





LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

(907) 465-3867 QX465-2450 STATE OF ALASKA
130 Seward Street, Suite 409

FAX (907) 465-2029
Mail Stop 3101 Juneau, Alaska 99801-2105

MEMORANDUM April 17, 1997
SUBJECT: Sectional Summary of SB 175. (AIDEA revenue bonds for interties)
TO: Senator Bert Sharp
Attn: Marilyn Wilson
FROM: Teresa B. Cramer
Legislative Counsel

You have requested a sectional summary of the above-described bill. As a preliminary
matter, note that a sectional summary of a bill should not be considered an authoritative
interpretation of the bill and the bill itselfis the best statement of its contents.

Section 1amends the authorization, enacted in 1993, for AIDEA to issue bonds to finance
the power transmission intertie between Healy and Fairbanks to limit the authorization to the
issuance of revenue bonds, to require that the bonds be issued for the benefit of the
participating utilities and the subsidiaries or other entities formed by them, and to remove
from the description of the intertie, reference to Golden Valley Electric Association owning
the intertie for the benefit ofall of the participating utilities. The cap to the authorization for
the bonds remains at $60,000,000.

Sec. 2 amends the authorization, enacted in 1993, for AIDEA to issue bonds to finance the
power transmission intertie between Anchorage and the Kenai Peninsula to limit the
authorization to the issuance of revenue bonds, to require that the bonds be issued for the
benefit ofthe participating utilities and the subsidiaries or other entities formed by them, and
to remove from the description of the intertie, reference to Chugach Electric Association
owning the imertie for the benefit of all of the participating utilities. The cap to the
authorization for the bonds remains at $60,000,000.

Sec. 3 is an immediate effective date.
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Date Referred to Committee: April 28, 1997

Date of Committee Action: 4 1# 2Kk

The FINANCE Committee considered:

SENATE BILL NO. 175

TTEEKEPORT

FURTHER REFERRALS:

SB 175

AIDEA REVENUE BONDS FOR INTERTIES

“An Act relating to revenue bonds issued by the Alaska Industrial Development and Export Authority for intcrties
between Healy and Fairbanks and between Anchorage and the Kcnai Peninsula; and providing for an effective date.”
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GOLDEN VALLEY ELECTRIC ASSOCIATION INC. Box 71249. Fairbanks, Alaska 99707-1249, Phona 907-452-1151
April 21,1997

VIA FAX

The Honorable Bert M. Sharp
(907) 465-2070

Alaska Senate

State Capitol

Room 516

Juneau AK 99801-1182

RE: SB 175

Dear Senator Sharp:

Golden Valley Electric Association supports SB 175, the bill authorizing AIDEA to issue revenue
bonds for the benefit of the utilities participating in the intertie, or for the benefit of the
subsidiaries or other entities formed by one or more participating utilities, to jointly finance the
acquisition, design, and construction of a power transmission intertie of at least 138 kilovolts
between Hcaly and Fairbanks and between Anchorage and the Kenai Peninsula.

This bill will benefit all the ratepayers of the participating utilities.

Sincerely,

Michael P. Kelly
/ General Manager

cc: Chugach Electric Association, Inc.
Anchorage Municipal Light & Power
Homer Electric Association, Inc.
Maianuska Electric Association, Inc.
City of Seward, Light <t Power Division
Alaska Electric Generation and Transmission Cooperative
Alaska Rural Electric Cooperative Association

SUPPORTING DOCUMENTS
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Matanuska Electric
Assouatlon,ﬁnc.

P.O. Box 2929

Palmer, Aliska 99645-2929
Telephone: (907) 745-3231
Fax: (907) 745-9328

April 18,1997

The Honorable Bert M. Sharp
Alaska Senate

State Capitol

Room 516

Juneau, AK 99801-1182

RE:  An Act Authorizing Bonds S Loans to Participating Utilities to Finance the
Acquisition, Design, and Construction of Power Transmission Interries

Dear Senator Sharp:

Matanuska Electric Association and the other utilities in the Intertie Participants’
Group, voted to request an amendment to the Act This amendment would allow
AIDIEA to issue bonds and enter into loans with the utilities to jointly finance the
acquisition, design, and construction of the northern and southern internes.

ME/, supports thisamendment, as detailed in Senate Bill 175, because it may benefit
our Association and/or other participants to have flexibility on financing arrangements
We are conveying our support for the amendment to legislators representing our area.
We believe passage of the amendment could benefit MEA's nearly 29,000 members,
as well as tens of thousands of other consumers in the Railbclt.

Sincerely,

Member and Public Relations

cc.  Chugach Electric Association, Inc.
Golden Val;&y Electric Association, Inc.
Anchorage Municipal Light & Power
Homer Electric Association, Inc.
City of Seward, Light & Power Division
Alaska Electric Generation and Transmission Cooperative
Alaska Rural Electric Cooperative Association
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April 18,1997

The Honorable Bert M. Sharp VIA FAX

Alaska Senate
State Capital
Room 516

Juneau, AK 99801-1183
Re: Senate Bill No. 175

Dear Senator Sharp:

ML&P supports the subject legislation and with other members of the Intertie
Participants Group requested this legislation. ML&P believes this legislation
allowing AIDEA to Jointly finance the North and South IntertJes on behalf of all
participating utilities Is an essential step toward actual construction.

General Manager

CC: IPG Members

Putting Energy into Anchorage for Over 60 years
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CHUGACH ELECTRIC
ASSOCIATION, INC

EUGENE N. BJORN5STAD. PE.
General Manager

April 18,1597

The Honorable Bert M. Shwp
Alaska Senate
State Capitol

Room 516
Juneau, Alaska 99801-1182 VIA FAX: 907-465-2070

RE:  An Act Authorizing Bonds & Loans to Participating Utilities to Finance the Acquisition,
Design, and Construction of Power Transmission Interties

Dear Senator Sharp:

The utilities of the Intertie Participants’ Group, after discussion on January 22, 1997, voted to
request an -mendmcent to the Act This amendment would allow AIDEA to issue bonds and enter
into loans with the utilities to jointly finance the acquisition, design, and construction ofthe northern

and southern interties.

Chugach supports this request for amendment because it may benefit one or more participants to
have flexibility on different financing arrangements. We have also indicated to Representative
Barnes our support for the amendment Favorable action should benefit the ratepayers of the

participating utilities.

Sincerely,

General Manager

cc: Golden Valley Electric Association, Inc..
Anchorage Municipal Light & Power
Homer Electric Association, Inc.
Matanuska Electric Association, Inc.
City of Seward, Light <cPower Division
Alaska Electric Generation and Transmission Cooperative
Alaska Rural Electric Cooperative Association

5601 Minnesota Drive « P.0. Box 196300 « Anchorage Alaska 99519-6300
Phone 907-563-7494 « FAX 907-562-0027
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Homer Electric Association, Inc
CORPORATZ OFFICE Certt::;! 2cm'l -.r.c Serv:. - i"ail
077 Street
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Uneati; Alaska 9801
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Thank you

Sine—ly,
HOVERELECTRIC ASSOCIATION, INC.

&g@al Manager
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SS 175 make* « technical change to esOeting bond authorization which allowa tha Aiaaka Induatrial Development and Export Authority @.he
Authority) to i**ue revenue bond* to financa the propoaad Nonham and Southam Intartia*. SB 175 will hava no flacal impect on tha Oenerai

Fund or tha Authority.

Prepared oy:
Division:

Approved by Commiijiomn

PREPARER TO PROVIDE AU. WSTRIBVO1ON COPIE* TO GOVERNOR'S LEGISLATIVE OFFICE

For htftnar dhaibutioo information. call Tie Governor's Legislative Office

Fn sb 175
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