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FISCAL NOTE

STATE OF ALASKA BULL NO. HCS CSSB 11(FIN)

1998 LEGISLATIVE SESSION

Revision Date: Dept Affected: EDUCATION

Title; An act establishing a reimbursement pro?ram for BRU: School Debt Reimbursement
municipal bonds, notes, or other indebtedness incurred for Component: ~ School Debt Reimbursement
school construction;
Sponsor: Senators Halford, Phillips, Green
Requester.  House Finance

COMPONENT SERIAL NO. 153

Expenditures/Revenues: (Thousands of Dollars)

| OPERATING EXPENDITURES FY99 FY00 FY01 FY02 FY03 FY04
PERSONAL SERVICES [ '
TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS 2,454.6 23,464.5 29,990.9 25,888.7 25.198.7 25,192.9

MISCELLANEOUS
TOTAL OPERATING 2,454.6 23,464.5 29,990.9 26,888.7 25,198.7 25,192.9

0] 0.0 0.0l 0.0

CAPITAL EXPENDITURES 0.0 0.0l

ICHANQESIN REVENUES

FUNDING: (Th usands of Dollars)

1002 Federal Receipts

1003 GF Match
1004 GF 2,454.6 23,464.5 29,990.9 25,888.7 25,198.7 25,192.9

1005 GF/Program Receipts

Other:
TOTAL 2,454 .6 23,464.5 29,990.9 25,888.7 25,198.7 25,1929

Estimate of current year (FY98) cost: $0.0

POYITIONS:
FULL-TIME
PAR -TIME
TEMPORARY

ANALYSIS;  (Attach a separate page if necessary)
The FY99 cost reflects the Impact of Sec, 2, page 5, lines 5-19, repealing the offset of the amount of cigarette lax

distribution received in FY97 against the amount of debt reimbursement, effective July 1,1998. o
The FYOO - FY04 projected costs represents the estimate of state liability under the reimbursement program authorized in
HCS CSSB 11(FIN) based an the assumptions contained In the attached analysis

Prepared by:  Michael Morgan. Facilities Manager / Phone: 465-1858
Division: Education Support Services / is | Date: 5/9/98
Approved by Commissioner: Shirley J. Holloway. Ph.D./ Date: 5/9/98
Agency: DepartmentofEducatic

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information call the Governor's Legislative Office

2:97-%0leg/SBL1 HFIN school cBiFNIgirxs Page 10f3



IDeportmentof
IECUcAtion

Analysis of HCS for CSSB 11 (FIN)

This analysis reviews the effect of extending the 70% debt reimbursement rate
to 7/1/98 on approvable projects. The analysis uses dlstric' projects that have voter approval.

The earliest these bonds could be reimbursed would be In FYOQ. as the deadline for submitting
notification of anticipated debt reimbursement needs has already past: the FY99 deadline was 10/ 5/97.

This analysis assumes Ihat Ihe first payment will be a princpai and interest payment due In FYOO. ¢
Districts with less than 4,000 ADM have been capped at $16 million in this analysis

This analysis also assumes that the remaining authorization will receive voter approval and
will be sold with a principle and Interest payment due in FY2001.

SB11 70%
[ Principal Interest Chbility
Flég(azlo\(()(e)ar 12.58pl,634 20,939.124 23,464,531
FY2001 17,363,415 25.480,657 29.990,850
FY 2002 16.359.705 20,624,149 25,888,698
FY2003 16,454,026 19,544,101 25,198,689
FY2004 17,200,118 18.789,752 25,192.909
FY2005 17,397.944 17,815,523 24,649,427
FY2006 18,496,901 17,252,841 25,024,819
FY2007 23.791,990 20.608.651 31.080.449
FY2008 19,358.621 15,688,627 24.533.074
FY2009 17,164,891 12,893,418 21,040,816
FY2010 17,231,256 11,769.916 20,300,820
FY2011 17,328,421 10.644,265 19,580,880
FY2012 17.479.655 9,511,471 18,893,788
FY2013 17,639,095 8.369,017 18,205,679
FY2014 17.809.300 7,216,225 17,517,867
FY2015 17,987,711 6,053,331 16,828,729
FY2016 18,176,886 4,879,648 16.139,574
FY2017 18,374.268 3,694,614 15,448,218
FY2018 16,445,978 2,557,392 13.302.359
FY2019 14,711,650 1,518,830 11,361,336
FY2C20 7.789.533 506,320 5,807,097

totais 357.143,000 256.357,070 429.450,609

This analysis is using equal principal payments with a 6.75% interest rate
on voter approved bond issues.

P:\97-96Leg\Sh_011\SB011JleVO Alt G.xls Page 1 of 1
5/9/98. 1C:44 AM



FISCAL PAYMENT

YEAH DATE
00 711199
00 1/1/00
01 7/11/r0
01 1/1/01
02 7/1/01
02 1/1/02
03 711102
03 1/1/03
04 7/1/03
04 1/1/04
05 711104
05 1/1/05
06 7/1/05
06 1/1/06
07 711106
07 11107
08 71107
00 1/1/08
09 7/1/08
09 1/1/09
10 7/1109
10 1/1/10
1 7/1/10
1 17111
12 71111
12 1112
13 711112
13 1/1/13
14 711713
14 1/1/14
15 7/1/14
15 1/1/15
16 7/1/15
16 1/1/16
17 7/1/16
17 1117
18 711117
18 1/1/18
19 7/1/18
19 1/1/19
20 7/1/19
20 1/1/20

TOTALS

WJaster
et

PRINCIPLE
PAYMENT

6,922,116.60
14,711,850.00
14,711,850.00
14,711,650.00
14,711,650.00
14,711.650.00
14,711,650.00
14,711,650.00
14,711,650.00
14,711,650.00
14,711,850.00
14,711,650.00
14,711,650.00
14.711,650.00
14,711.650.00
14,711,650.00
14,711,650.00
14,711,650.00
14,711,850.00
14,711.650.00

7,789.533.40
294.233.€C00.00

P:\97-98Leg\Sb_011\SB011 Retro AHG.xts

5/9/93, 10:44 AM

Anetyei* W HCS for CSSB 11(FIN)

DeW Service Schedule
CP INTEREST
RATE Payment
6,422,428.71
6.750% 6.422.428.71
11,446,742.31
6.750% 11,446,742.31
9,200.224.13
6.750% 9,200224.13
8,703.705.94
6-750% 8,703.705.94
8,207,187.75
6.750% 8.207,187.75
7,710,669,55
6.750% 7,710,66956
7,214,151.36
6.750% 7,214,151.38
6,717.633.19
8.750% 6,717,633.19
8,221,115.00
6.750% 6,221,115.00
5.724.596.81
6.750% 5.724,596.81
5,228,078.63
6.750% 5,228,078.63
4,731,560.44
6.750% 4,731,560.44
4,235,04225
6.750% 4,235,04225
3,73B,524.06
6.750% 3,738,524.06
3,242,00528
6.750% 3,242,005,88
2,745,487.63
6.750% 2,745,487.69
2,248.969.50
6.750% 2,248.96920
1,752,451.31
6.750% 1,752.45121
1255,933.13
6.750% 1255,933.13
759.414.94
6.750% 759,414.94
253,159.84
6.500% 253.159.84

215,518,164.92

DEBTSVC
TOTALS

8,422,428.71
13,344,545.31
11.446,742.31
28,168,392.31
9200,224.13
23,911,874.13
8.703,705,94
23,415,355.94
8,207,187,75
22.918,837.75
7,710.689.56
22,422,319.58
7.214.151.38
21,925801.38
6,717,633.19
21,429283.19
6,221,115.00
20,932.765.00
5,724,596.81
20,436,246.81
5228.078.63
19,939,723.83
4,731,560.44
19.443,210.44
4235,04225
18,946,69225
3,738,524.06
18.450,174.08
3242,005.88
17,953,655.88
2.745.487.69
17,457,137.69
2248,969.50
16,960,619.50
1.752,451.31
16,464,101.31
1,255,933.13
15,997,583.13
756,414.94
15.471,064.94
253,159.84
8,042,693.24

509,751,164.92

YEARLY
DEBT SERVICE

19,766,974.01
37,605,134.83
33,112,098.25
32,119,061.88
31,126.025.50
30,132,889.13
29.139,962.75
28,146,916.38
27,153,880.00
26,160,843.63
25,167,80725
24,174,770.08
23,1B1,734.50
22,188,698.13
21,185,661.75
20,202,625.30
19,209,589.00
18,216,552.63
17,223,518.25
16,230,479.88

8,295,853.07

Page
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BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATORS HALFORD, Phillips, Green

REPRESENTATIVES Kohring, Kemplen
A BILL

FOR AN ACT ENTITLED
"An Act establishing a reimbursement program for municipal bonds, notes, or
other indebtedness incurred for school construction; relating to administrative costs
of reimbursing municipal school construction debt; relating to municipal school
construction project eligibility requirements for receiving state reimbursement; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
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(8) subject to (h). (i), fi)(2) - (4). and fo) of this section and after
projects funded bv the bonds, notes, or other indebtedness have been approved
bv the commissioner. 70 percent of payments made bv the municipality during the
fiscal year for the retirement of principal and interest on outstanding bonds,
notes, or other indebtedness authorized bv the qualified voters of the municipality
on or after July 1. 1995. but before July 1. 1998. to pay costs of school
construction, additions to schools, and major rehabilitation projects that exceed
$200.000 and are approved under AS 14.07.020fa)(ll):.

(9) subject to fh). fi). (i). and (o) of this section and after projects
funded bv the bonds, notes, or other indebtedness have been approved bv the
commissioner. 70 percent of payments made by the municipality durine the fiscal
year for the retirement of principal and interest on outstanding bonds, notes, or
other indebtedness authorized bv the qualified voters of the municipality on or
after July 1. 1998. io pav costs of school construction, additions to schools, and

major rehabilitation projects that exceed $200.000 and are approved under

AS 14
* Sec. 2. ". '“‘I‘l il‘ q' U, -
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An amount due a municipality for reimbursement under this section may not be
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(C) demonstrated that the project will result in a reduction
in annual operating costs that economically justifies the cost of the project:

or
(TV) facilities that require modification or rehabilitation for
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No: 4
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FISCAL NOTE (H) Publish Date: 3/11/98

STATE OF ALASKA
1997 LEGISLATIVE SESSION

Revision Date: February 24. 1998
Title: An act relating to state aid for school construction

debt: and providing for an effective date.

Sponsor: Sen. Halford
COMPONENT SERIAL NO. 153

Requester: House HESS

Expenditures/Revenues: (ThousandsofDoIIars&
OPERATING FY %9 FYOO FYO01 FY02/ FY 03 FY 04

PERSONAL SERVICES
TRAVEL o i
CONTRACTUAL |
SUPPLIES

EQUIPMENT /
LAND & STRUCTURES /
GRANTS, CLAINS 0.0 * . x x x

MISCELLANEOUS /
* *

TOTAL OPERATING 0.0 P

CAPITAL EXPENDITURES
CHANGE IN REVENUES

Department Affected: Education

BflU: K-12 Support
Component: School Debt Reimbursement

002 Federal Receipts N
1003 GF March \ |
1004 GF \ /

1005 GF/Program Receipts A /
1030 School Fund 0.jK * * *

Olher /
TOTAL [o.0 * * * * *

* There will beTuture costs for proLects that are eIi?ibIe for 50% reimbursement
POSITIONS: The department cannot project the number or value of future requests.

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year (FY@gPimpact: -0-

ANALYSIS: (Attach a separate page if necessary.)
Section 1 - amends AS 14/11.100 by adding section 8 which .allows up to 50% reimbursement for school construction

debt incurred after July V 1997. Projects must first be approved by the department as eligible and must be approved by
the qualified voters. AYequest for an allocation of funds under AS 14.11.100 must be submitted to the department by the
school district no late/than October 15 for the following fiscal year, The proposed legislation does not limit the amount or
number cr projecte'fhe department can approve. The department can not project the fiscal impact until projects are
aofjroval under the new program. The first year this amendment could have fiscal impact is FY0O.

submitted f'
Prepareu a, :hael Moroc”. Facilities Manao 1 Phone: 465-1858
Division: Education Support Services 71 _  lDate: __
oproved by Commissioner: Shirlev Holloway. Ph. P.. Commissioner#~/e™/"-< Xf--------
gency: Department of Education ft Date:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office Page _1 of _i
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