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D E P A R T M E N T  O F  L A W

OFFICE OF TH "ATTO R N EY GENERAL

February  11. 1998

PLEASE REPLY TO'
O  W31 WES T 4 TH A VENUE. SUITE 200 

ANCHORAGE. ALASKA 99501■ !??4 
PHONE (907)269-5100
FAX: (907)276-3697

O  KEY BANK BUILDING
100 CUSHMAN ST. SUITE 400 
FAIRBANKS ALASKA op70i-46~'  
PHONE (907f45l-231'

AX i 907145

TONY KNOWLES. GOVERNOR

* P  O BOX 110300-DIMOND COUr 
JUNEAU. ALASKA 99S11-0300 
PHONE I 907)465-3600 
FAX (907)465-6735

‘HOu

Hon. Jeane tte  Jam es
Chair. House  S ta te  A ffa irs C om m it te e
Slate Capitol, R oom  102
Juneau. A la ska  99801-1182

Re: H JR  50 (Alaska P e rm anen t Fund)

Dear R epresen ta t ive James:

A t the last hearing o f  H JR  50 by the State A ffa irs  Com m ittee , you reques ted  tha t I 
p rovide to you a copy o f  a le tte r sen t by the gove rno r under AS 37.13. 070(a). P lease  find 
enclosed the le tter o f  G ov e rn o r  Know les. I am still sea rch ing for a version o f  the le tter sen t by 
former G ov e rn o r  Hickel. T hese  letters were a rch ived , so it w ill take som e t im e be fo re  a  vers ion 
is located.

Y ou r  a ide Patrick L ounsbe r ry  asked i f  I cou ld  p rov ide  a com p rom ise  ve rs ion  o f  a remova l 
for cause provis ion . T he  fo llow ing  app roach m igh t be con s ide red  by the com m it te e

A M E N D M E N T

TO: HB 81

"P ag e  2. lines 8 - 20 : de le te  all material and insert the fo llow ing new  materia l to read:

*Sec. 4. AS 37.13.070(a) T h e  governo r m ay  rem ove  a m em be r  o f  the board  from  oft ice 
w hen  in the gove rno r's  judgmen t it is in the best financial in terests o f  the A laska  
Pe rm anen t Fund and the c it izens  o f  the s ta te . A  removal by the gove rno r  m u s t be in 
w ri t ing  and m us t slate the reason for the removal, [rest o f  sec tion unchanged ] .’*

Please do not con s ide r  this le tter to constitu te  an endo rsem en t o f  the am endm en t set ou t above . I 
am  mere ly  desc rib ing an am endm en t that wou ld fall som ew he re  be tw een  rem ova l at p leasu re  and 
removal for cause. C onsis ten t w ith  rny prior tes timony, the adm in is t ra t ion  be l ieves  th a t ex is t ing



H o n . Je a n e tte  Ja m e sH J R  50 F eb ru a ry  1 1 , 1 9 9 8P a g e  2
la w  p r o v id e s  a cco u n ta b ility  for th e  a c tio n s  o f  the board o f  tru stees  by req u ir in g  th e  g o v e r n o r  to 
fo rm a lly  e x e r c ise  h is  rem ova l p o w e r s . I h o p e  th is w ill a ss is t  the c o m m itte e  in  its  d e lib era tio n s .

S in c e r e ly ,

B R U C E  M . B O T E L H O  
A T T O R N E Y  G E N E R A L

B y: Jam es L. B a ld w in
A ssista n t A tto rn ey  G eneral

JL B :jn
E n c lo su re

cc: Pat P ou rch ot. L e g is la t iv e  D irec to r
O ff ic e  o f  th e  G o vern or

C hrysta l S m ith , L ega l A d m in istra to r  
D eb orah  E. B ehr, A ss is ta n t  A tto rn ey  G eneral 
D ep artm en t o f  L aw



FISCAL NOTE

Revision Date (Note if correct.on) ____________
Title Const A m eno Relating to a public

STATE OF ALASKA
1998 LE G ISLA TIVE  SESSION

B ILL  NO. HJK50

corporation to m an ag e  the p enm aner: fund

Lepf A ffe c ted__________________
BRU Elective O pera tio n s
C om ponen t Elect ons

Office of th e  G overno r

S pon so r
R equeste r

R ep resen ta tiv e  J am e s
H ouse S ta te  Affairs C om m ittee

Expend itu res/Revenues

C om ponen t Serial No #21 

(Thousands o f Dollars)
OPERATING EXPENDITURES FY 99 FY 00 FY 0 I FY 02 FY 03 FY 04
P ersona l S erv ices
Travel
C ontrac tual
Supplies
Equipm ent
Land & S truc tu res
G ran ts & C laim s
M iscellaneous

30

TOTAL OPERATING 3.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )
FUND SOURCE (Thousanas of Dollars)
1002 Federal R eceip ts
1003 GF Match
1004 GF
1005 GF/Program  R eceip ts 
1037 GF/Menta Hea.tn 
O ther (Specify *'ype;

3 0

TOTAL 3.0 0.0 0.0 0.0 0.0 0.0

E s t im a te  o f any  c u r r e n t  y e a r  (FY98) c o s t:  
POSITIONS
Full-time
.’’ art-tirne
Tem porary

ANALYSIS: (Attach a separa:e page if necessary)
This figure  includes the cost o f provid ing inform ation about this issue in the O ffic ia l E lection  Pam ph le t, 
as required by AS 15.58, and the program m ing costs fo r counting votes cast on the m easure. H ow ever, 
on ly four m easures can be printed on a single ballot card If In is m easure requires pnnting an add itiona l 
ballot card, the costs w ill increase by S55 0

P repa roo  by 
Division

Ga.i " e - a __
Divis.cn of E ections

Approved by £  •> G overnor c ran U ~ e r ~~' ■ —
/: Office of the L e u te raAgency J

P n cn e
D ate
D ate

<155-3535
1/23/98
1/23/98

P R E P A R E R  TO  P ROV ID E  ALL D IS TR IB U T ION  C O P IE S  TO  G O V E R N O R ’S L EG IS L A T IV E  O F F IC E
Fc' 'vnne’ c s!r<Pwi.on .r'v""at'C' can He 3c.ernc-s Seg<&:alive C'fce

iso. Page____ o f ___
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HJR 50 is in direct response to the Administration's constitutional concerns 
regarding HB 81. "An Act relating to the board and staff of the Alaska 
Permanent Fund Corporation.''

The Department of Law explained that the Permanent Fund Board was 
created by statute to administer a constitutionally established fund, thus the 
only way to provide removal for cause would be through a 'onstitutional 
amendment.

HJR 50 addresses this matter on point \ nile striving1 for :ne goal <>i 
continuity, a reasonable practice to pursue when dealing with the State ■'! 
Alaska's largest and most important asset.




