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STATE OF ALASKA 
1998 LEGISLATIVE SESSION
Revision Date:

Tide:

F IS C A L  N O T E  ■<
BILL NO. HB488

An Act relating to the Alaska Royalty Oil and 
Gas Development Advisory Board. ______

Dept Affected: Naturol Resources 
BRU: Resource Development
Component: Oil & Gas Development

Sponsor.

Requestor
House Rules by Request
(H )FIN

Expenditures/Revenues

C o m p o n en t Serial No.

(Thousands of Dollars)

439

OPERATING EXPENDITURES FY99 FY00 FY01 FY02 FY03 FY04
PERSONAL SfcKVlCbS
TRAVEL 1.5 1.5 1.5 1.5 1.5 1.5
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 1.5 1.5 1.5 1.5 1.5 1.5

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES (fund cod.) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 1.5 1.5 1.5 1,5 1.5 1.5
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)
TOTAL 1.5 1.5 1.5 1.5 1.5 1.5

Estim ate of any current year (FY98) cost: 5 none

POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

This legislation increases the number of public members of the Alaska Royalty Oil and Gas Advisory Board from three to 
five. Compensation for the Royalty Board members is limited to travel and per diem costs. The actual cost for this 
legislation will depend on where the Board members live, where the meetings are held, and the number of meetings 
held.

Assumptions for this fiscal note include:
2 additional public Board members 
1 Board meeting annually
Cost per meeting/per member = 5750.00 (airfare and per diem)
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HOUSE FINANCE COMMITTEE 
A p r i l  28, 1998 

6:20 P .M .

TAPE HFC 98 - 132, S i d e  1 .
TAPE HFC 98 - 132, S i d e  2 .

CALL TO ORDER

C o- - C h a ir  T h e r r i a u l t  c a l l e d  t h e  H o u s e  F i n a n c e  C o m m i t t e e  
m e e t i n g  t o  o r d e r  a t  6 :20 P .M .

PRESENT

C o - C h a i r  H a n l e y  
C o - C h a i r  T h e r r i a u l t  
R e p r e s e n t a t i v e  J .  D a v i e s  
R e p r e s e n t a t i v e  G . D a v i s  
R e p r e s e n t a t i v e  F o s t e r  
R e p r e s e n t a t i v e  G r u s s e n d o r f

ALSO PRESENT

S p e a k e r  G a i l  P h i l l i p s ;  r .  I v a n  I v a n ;  R .  A l a n  A u s t e r m a n ;  R .  
J e r r y  S a n d e r s ;  P o r t i a ' -/<P a rk e r ) ,  S t a f f ,  S e n a t o r  M i k e  M i l l e r ;  
W en d y  R e d m a n ,  : } V i c e  P r e s i d e n t ,  U n i v e r s i t y  o f  A l a s k a ;  C a r o l ,  
C a r r o l l- ,1  D i r e c t o r ,  D i v i s i o n  o f  A d m i n i s t r a t i v e  S e r v i c e s )  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ;  r ;D w ayn e  , W ise ,)  ( T e s t i f i e d  
v i a  T e l e c o n f e r e n c e ) , R u r a l  L o a n s  P r o g r a m  M a n a g e r ,  A l a s k a  
H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  D e p a r t m e n t  o f  R e v e n u e ,  
A n c h o r a g e ;  v j o h r i  ■ f i i t n e y i )  ( T e s t i f i e d  v i a  T e l e c o n f e r e n c e )  , 
A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  D e p a r t m e n t  o f  R e v e n u e ,  
A n c h o r a g e .

SUMMARY

S J R  35 P r o p o s i n g  a n  a m e n d m e n t  t o  t h e  C o n s t i t u t i o n  o f  t h e
S t a t e  o f  A l a s k a  r e l a t i n g  t o  p a r t i c i p a t i o n  i n  a n  
a b o r t i o n .

HCS C S S JR  35 (FIN) w a s  r e p o r t e d  o u t  o f  C o m m i t t e e  
w i t h  a  " d o  p a s s "  r e c o m m e n d a t i o n  a n d  w i t h  a  f i s c a l  
n o t e  b y  t h e  O f f i c e  o f  t h e  G o v e r n o r  d a t e d  2/17/98 .

HB 230 A n  A c t  r e l a t i n g  t o  h o u s i n g  a s s i s t a n c e  p r o v i d e d  b y
t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  a n d  t o  i t s

R e p r e s e n t a t i v e  K e l l y  
R e p r e s e n t a t i v e  K o h r i n g  
R e p r e s e n t a t i v e  M a r t i n  
R e p r e s e n t a t i v e  M o s e s  
R e p r e s e n t a t i v e  M u l d e r
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r u r a l  h o u s i n g  p r o g r a m s ,  t o  t h e  c o r p o r a t i o n ' s  
s u p p l e m e n t a l  h o u s i n g  d e v e l o p m e n t  g r a n t s  t o  
r e g i o n a l  h o u s i n g  a u t h o r i t i e s ,  a n d  t o  h o u s i n g  
p r o g r a m s  o f  r e g i o n a l  h o u s i n g  a u t h o r i t i e s ;  
p e r m i t t i n g  r e g i o n a l  h o u s i n g  a u t h o r i t i e s  t o  m a k e ,  
o r i g i n a t e ,  a n d  s e r v i c e  l o a n s  f o r  t h e  p u r c h a s e  a n d  
d e v e l o p m e n t  o f  r e s i d e n t i a l  h o u s i n g ;  a n d  a m e n d i n g  
d e f i n i t i o n s  r e l a t i n g  t o  v a r i o u s  h o u s i n g  p r o g r a m s ;  
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .

CS HB 230 (FIN) w a s  r e p o r t e d  o u t  o f  C o m m i t t e e  
w i t h  a  " d o  p a s s "  r e c o m m e n d a t i o n  a n d  w i t h  a  z e r o  
f i s c a l  n o t e  b y  t h e  D e p a r t m e n t  o f  R e v e n u e .

HB 488 A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  R o y a l t y  O i l  a n d  G a s  
D e v e l o p m e n t  A d v i s o r y  B o a r d .

HB 488 w a s  r e p o r t e d  o u t  o f  C o m m i t t e e  w i t h  a  " d o  
p a s s "  r e c o m m e n a t i o n  a n d  w i t h  a  f i s c a l  n o t e  b y  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s .
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H O U S E  B IL L  N O . 488

IN  T H E  L E G ISL A T U R E  O F  T O E  STA TE  O F  A LA SK A

T W E N T IE T H  L E G ISL A T U R E  - SEC O N D  SESS IO N  

BY THE HOUSE RULES COMMITTEE 

Introduced: 4/17/98
Referred: House Special Committee on Oil and Gas, Finance

A  B IL L  

F O R  A N  A C T  E N T IT L E D  

"A n  A c t re la tin g  to  th e  A la sk a  R o y alty  O il an d  G as D eve lop m en t A d v iso ry  

B o a rd ."

B E  IT  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S ec tio n  1. A S 38.06.025(a) is am en d ed  to  read:

(a) T he  b o a rd  c o n s is ts  o f  th e  com m iss io n e r o f com m erce  and  econom ic  
dev e lopm en t; the com m iss io n e r o f  co m m u n ity  a n d  reg io n a l a f fa irs  [R E V E N U E ]; the 

com m iss io n e r o f  n a tu ra l resou rces, w ho  is a  nonvo ting  m em ber; and  five [TH R EE ] 

pu b lic  m em bers.

* S ec . 2 . AS 38.06.025(b) is am ended  to  read:

(b) T h e  [E A C H  O F  T H E ] p u b lic  m em bers shall [PO SSESS  E X PE R IE N C E  IN  

PE T R O L E U M -R E L A T E D  F IEL D S  IN  SU C H  A R EA S A S E X PL O R A T IO N , 

D E V E L O PM E N T , PR O D U C T IO N  A N D  EC O N O M IC S , A N D  SH A LL ] be  appo in ted  

by  the g o v e rn o r to  se rv e  a t th e p le asu re  o f  th e  g ov e rno r fo r f iv e -y ear [TH REE-YEA R] 

s tagg e red  te rm s and  co n firm ed  by  a vo te  o f  a m ajo rity  o f  the m em bers  o f  the

HB0488a - 1  •
N e w  T e x t  U n d e r l i n e d  [D E L E T E D  TE X T  BR AC KETED ]
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1 legislature in joint session. The public members may not be state officers or
2 employees. F o u r  o f  th e  p u b lic  m e m b e rs  m a y  n o t be, n o r  have b een  in  th e  p a s t.
3 em p lo y ed  b v  a  p e rso n  w hose p r im a r y  b u s in e ss  is. a r  w h o  o w n s a  c o n tro llin g

4 in te re s t  in  a  c o rp o ra t io n  w hose p r im a r y  b u s in e ss  is. th e  e x p lo ra tio n  fo r  o r
r

— 5 d ev e lo p m en t. p ro d u c tio n . |t r a n s p o r ta tio n .

6 p ro d u c ts . O n e  o f  th e  p u b lic  m e m b e rs  sh a ll  possess e x p e rie n c e  in  p e tro le u m -

7 re la te d  fie ld s in  su ch  a re a s  as  e x p lo ra tio n , d ev e lo p m en t, p ro d u c tio n , a n d

8 econ o m ics.

9 * Sec. 3. TRANSITIONAL PROVISIONS. Notwithstanding the provisions of
10 AS 38.06.025, as amended by secs. 1 and 2 of this Act, the three public members serving on
11 the Alaska Royalty Oil and Gas Development Advisory Board on the effective date of this Act
12 may continue to serve on the board for the remainder of the terms for which the members
13 were appointed. The governor shall appoint two additional public members, subject to
14 confirmation by the legislature, to the board within 90 days after the effective date of this Act.
15  One of the additional public members shall serve a six-year term, and, notwithstanding the
16 provisions of AS 38.06.025(b), as amended by sec. 2 of this Act, the other additional public
17 member shall serve a seven-year term. Neither may be, nor have been in the past, employed
18  by a person whose primary business is, or who owns a controlling interest in a corporation
29 whose primary business is, the exploration for or development, production, transportation, sale,
20 refining, or processing of petroleum products.

O - L S 1 6 9 9 Y B
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Alaska State Legislature
House of Representatives

Com m ittees 
Rules Com m ittee, C ha ir

Legislative Council 
International Trade & Tourism 

Military & Veterans Affairs 
World Trade & State/Federal Relations

Interim :
10928 Eagle River Rd. Suite 141 

Eagle River, AK 99577

Session: 
Alaska State Capitol 
Juneau, AK 99801

S P O N S O R  S T A T E M E N T

HB 488 
Alaska Royalty Oil & Gas Development Advisory Board

Hours of public testimony from the mining, logging, fishing, trucking and other Alaskan 
industries have left little doubt that high fuel prices have a definite retardant effect on the 
economic development and quality of living in the State of Alaska.

Alaska refiners strongly influence regional prices through company owned retail outlets 
and distributors. Refiners are attempting to replace independent retail outlets and 
distributors with company operated outlets to solidify their control over prices. Neither 
capacity nor availability of supply is a determining factor in the cost of fuel in Alaska. 
Refiners say, "We charge what the market will bear." Alaskans would not bear these 
high prices if they had any alternative.

The Alaska Royalty Oil & Gas Development Advisory Board is charged to protect the 
Alaskan public under Statutes 38.05.183 and 38.06.070 from obscenely high fuel prices.

HB488 changes the makeup of the board increasing public members. HB 488 has 
three main objectives:

1. Replace the Commissioner of Revenue with the Commissioner of DCRA on the

2. Raise the number of voting members from five to seven (the Commissioner of 
Natural Resources is a non-voting member).

3. Change the number of members with petroleum related backgrounds from three 
to one. This leaves on the board four members whom are not from a petroleum 
background or members of the administration.

The Alaska Royalty Oil and Gas Development Advisory Board under AS38.06.070 gives 
Alaskans the opportunify to receive all possible benefits from the sale of Alaska royalty 
oil. By switching the commissioner of the department of revenue to die commissioner of

Ju n eau  Office (907) 465-3777 Toll Free 1-800-861-K01T(5688) Fax (907) 465-2819 
Eagle R iver Office (907)694-8944 Fax (907) 694-8945 E-M ail: rcpresentative_pcte_kott@lcgis.statc.uk.us

board.

f R e p r e s e n t a t i v e  P e t e  K o t t

mailto:rcpresentative_pcte_kott@lcgis.statc.uk.us


community & regional affairs, a broader range of Alaskans will be represented while still 
ensuring that revenue generated to the general fund is maintained.

Currently, all public members are required to have a petroleum-related background. 
This limits the number of people who wish to serve on the board. Allowing people who 
do not have a petroleum background will make the board more diversified. This will 
provide fairer representation to Alaskans.




