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Date of Committee Action: 4* 1cM L( 1

The FINANCE Committee considered: HB 315

HOUSE BILL NO. 315 OPERATING APPROPRIATIONS FOR MAINTENANCE

“An Act relating to operating appropriations for annual maintenance and repair and periodic renewal and replacement
of public buildings and facilities; and providing for an effective date.”
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No: 2
Bill Version: CSHB 315(STA)
(H) Publish Date: 2/25/98

FISCAL NOTE

STATE OF ALASKA
1998 LEGISLATIVE SESSION

Revision Date (Mote if correction) Dept. Affecteo All state agencies
Title An Act relating to operating appropriations for BRU ~

annual maintenance and repair...of public buildings. Component

Sponsor Rules Committee

Requester House State Affairs Committee Component Serial No.
Expenditures/Revenues (Thousands of Dollars)

OPERATING EXPENDITURES FY 99 FYOO FY 01 FY 02 FY 04 FY 04
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0, 0.0 0.0 O.n 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY98) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYsis:  (Attach a separate page if necessary)

This bill would not have a significant fiscal impact on any state agency.

Agency Office of the Governor

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office
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No: |
Bill Version: CSHB 315 (STA)

STATE OF ALASKA . .
1998 LEGISLATIVE SESSION (Hi Publish Date: 2/25/98

FISCAL NOTE

Revision Dale Dept. Affecred_ EdUCatlon
Te e Operating Appropriations !or Maintenance BRU _ SChOOl Flnance .
Component EdUCat|0na| FaCI|It|eS
sponsor House Rules-De'erreo Maintenance Task Force SUppOﬂ
Requester House State Aflairs Component Serial No. 1957
Expenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FY 99 FY 00 FY 01 FY 02 FY 03 FY 04
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 1 0.0 0.0

CAPITAL EXPENDITURES

ICHANGEIN REVENUES (

FUND SOURCE (Thousands ol Dollars:

1002 Federal Receipts J
1003 G F Match |
1004 GF |
1005 GF/Program Receipts |
1037 GF,Mental Health |
Otner (Specify Type) |
TOTAL 0.0 0.0 0.0 0.0 | 0.0 0.0
Estimate of any currentyear (FYS8) cost:
POSITIONS
Full-time |
Part-time I
}

Temoorary

ANALYsis:  (Attach a separate pace it necessary)

As currently written, the bill does not require the department to fully fund maintenance and. renovation and re-
newal. The current requirements ol the bill would have little or no fiscal impact to the department.
However, if required to fully (und both the maintenance and. facility renovation and renewal requirements

ol all department facilities, there would be a significant increase over the current budget.

Phone 465-1858

Prepared by Michael Morgan. PMP VY
Date 2/4/98

Division Education Support Services, Education Facilitii  Support

Approved by Shirley J. Holloway, Ph.D.. Commissioner - - Date 2/4/98

Agency Department ol Education

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For funner ctistribution information, call the Governor's Leaislative Office
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A laska State Legislature

Rep. Lldon Mulder. Co-Chair Sen. Tim Kell>, Co-Chair
Rep. Kim Hton Sen. Loren Leman
Rep. Richard Foster Sen. Georgianna Lincoln
Rep. Jeannette Janies Sen. Robin Taylor
Rep. Beverly Masek Sen. Gan Wilken
Rep. Cail Phillips Sen. Mike: Miller

D eferred M aintenance T ask Force
Capitol Building, Room 501 ¢ Juneau, Alaska 09801 ¢ Phone (907) 465-2647 « I-AX(907) 465-3518

Sponsor Statement

House B.ill 315 |
Proposed Committee Substitute

Separate Appropriation for M aintenance

The Deferred Maintenance Task Force repeatedly heard from facility
managers that they felt the legislature had not adequately funded the
maintenance component of the budget. It also heard from Finance
Committee members and staff that agencies were moving funds intended for
maintenance to increase program operations in defiance of legislative intent.
As long as both facility maintenance and program operations are funded in
the same line item appropriation, this debate will continue. This debate has
resulted in poor maintenance of public assets.

This bill requires a separate appropriation for maintenance. That will limit
the use of those funds to maintenance. Agencies will need to determine the
need for maintenance funding. The budget subcommittees will need to
consider and decide the amount of funding that will be allocated to

maintenance.

This bill will require debate at the appropriation stage of funding. It will
eliminate the current finger pointing exercise when assets are not cared for.

Section 1 amends the executive budget act to require the proposed budget
will present, separately, the annual appropriation for maintenance, repair,
renewal and replacement of public buildings and facilities.

Section 2 adds definitions of "maintenance and repair” and "renewal and
replacement”.

Section 3 provides an effective date of July 1, 1998.

gD TF 2120198
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CS FOR HOUSE BILL NO. 315(STA)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - SECOND SESSION
BY THE HOUSE STATE AFFAIRS COMMITTEE

Offered: 2/25/98
Referred: Finance

Sponsor/s): HOUSE RULES COMMITTEE BY REQUEST OF THE DEFERRED MAINTENANCE
TASK FORCE

A BILL
FOR AN ACT ENTITLED

"An Act relating to operating appropriations for facility operations, maintenance
oJjor-' dorr-nporre.yytS

and repair, and renewal jnd replacement of public buildings and facilities; and

providing for an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.07.020 is amended by adding a new subsection to read:

(e) The budget prepared under (a) of thL section must present the proposed
operating expenditures for each agency for annual facility operations, annual
maintenance and repair, and periodic renewal and replacemen”of public buildings and
facilities separately from the other proposed operating expenditures by the agency.
Proposed annual appropriations fA*"~poenc””~cilit® ojieratior® maintenance and
repair, and renewal and replacement™oi®)ublic buildings and facilities contained in an
appropriation bill prepared under (a) of this section must be presented separately from
appropriations for other proposed operating expenditures by the agency.

* Sec. 2. AS 37.07.120 is amended by adding new paragraphs to read:

HBO0315b -1- CSHB 315(STA)

New T ext U nderlined [DELETETD TEXT BRACKETETD]
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(8) "facility operations™ r< ans activities and expenses relating to the
day-to-day operations of a building or facility, including utilities, janitorial service,
security service, snow removal, and direct supervision of related maintenance activities;

(9) "maintenance and repair" means the day-to-day scheduled and
preventive maintenance effort, including minor repair work, required to keep a building
or facility operational and in a continuous stale of readiness;

(10) "renewal and replacement” means the scheduled replacement of
worn-out major building components and the replacement or retrofitting of obsolete
or inefficient building systems in order to maintain or extend the life of a building or
facility.

* Sec. 3. This Act takes effect July 1, 1998.

CSHB 315(STA) -2- HBO03151)
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