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FISCAL NOTE (H) Publish Date:  4/17/97

STATE OF ALASKA
1997 LEGISLATIVE SESSION
RAvtsxxi Date: Dept. Affected: Alaska Court System

rule: Sale and possession ol tobacco PRU: Trial Courts
Comp-ment:

Sponeor. Rep. Kott
Requestor: COMPONENT SERIAL NO. 768

OPERATING EXPENDITURES FY 98 FY 99 FY 00 FY Ot FY 02 FY 03
PERSONAL SERVICES 7.9 7.9 7.9 7.9 7.9 79
TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS & CLAIMS

miscellaneous

TOTAL OPERATING 7.9 7.9 7.9 7.9 7.9 7.9

CAPITAL EXPENDITURES T

CHANGE INREVENUES ( )

1002 Federal Receipts

1003 GF Match 1
1004 GF 7.9 7.9 7.9 7.9 7.9 7.9
1005 GF/Program Receipts )
1037 GF/Mer = Health J
Other i
TOTAL 7.9 7.9 7.9 7.9 7.9 79

Estimate of any r jrrent year (FY S7) cost: None

Fult-Time
Part-Time 10 1.0 1.0 10 10 VO
Temporary

ANALYSIS: (Attach a separate page itnecessary)

See attached fiscal analysis.

Prepared by: Doug Wooliver. Administrative Attor Phone: 264-8228
Agency: Alaska Court System Date: 04/C&97
Approved by. Stephanie J. Cole. Acting Administrative Director Date: 04/0&9 7
Agency. Alaska Court System

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

Rev edVibITTEE COPY Page i | j



Alaska Court System
Fiscal Analysis

SSHfe “ITS

Section 5 of SSH5 159 squires the court system to separately
account for the fines collected for violations of various tobacco
related offenses. 3ecause the court system computer software
cannot be adapted for such a function, the separate accounting

w ill have to be done by hand. This note represents the clerical
cost to manually search through each days receipts to find,

ta lly , and record any fines <collected from tobacco related

violations.

The estimated cost is based on the conservative estimate that
there were 1,000 citations written by local police agencies
around the state in FY 96. It should be noted that this figure
only represents citations written for minors in possession of
tobacco*and does net include other tobacco related offenses.

Further, this note dees not account for the |Ilikely increase in
citations which may result from the enforcement incentive <created
under section 5, which provides that the fines <collected may be
aopropriated by the legislature back to municipal law enforcement

agencies.



Court System
RscaJ Analysis

SSHB 159

Personal Services

Position Salary ggngfja Jotal

Court clerk Il, 10A, Anchorage, permanent part-time position, 3 months 56,315 51,627 57,942

Page 3 df



(H) Publish Dale:

STATE OF ALASKA 4/i7 v
1997 LEGISLATIVE SESSION

Revision O atr Oapartmant Comm »and Economic Development
TItl*: An Act foaling to sale, possession. and purcnase BRU: Occupav al Licensing

of tobacco and tobacco products; .. Component: Openflo.../

Sponsor Reps. Kott, Muldar, Kohrtng. Sandars. Ryan

Requestor House Labor 4 Commerce COMPONENT SERIAL NO. 1844
Expenditures/Revenues (Thousands of Oollars)

OPERATING EXPENDITURES FY 98 1 FY 99 FYOO FY 01 FY 02 FY 03
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES I

EQUIPMENT 1

LANO 4 STRUCTURES 1

GRANTS. CLAIMS 1

MISCELLANEOUS 1 1

TOTAL OPERATING 001 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES

CHANGE IN REVENUES 66.3 ' 49.2 | 66.3 | 49.2 | 66.3 | 43 2
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts i | !

1003 GF Match | | | [

1004 General Fund | | |

1005 GF/Program Receipts i | i

1006 GF/MHTIA i |

Other 1091 Designated PR | | !

TOTAL 00 0.0; 0.0 I 0.0 : 0.0 0.0
Estimate of any current year (FY 97) cost: J 00

POSITIONS

FULL-TIME ! | | |
PART-TIME ' i | | [
TEMPORARY | | |

ANALYSIS: (Attach a separata page if necessary)

5SH8 159 establishes penalties for individuals and businesses who sell or give tobacco or tobacco related products to minors. -~'a
statutory amendments made to the tobacco endorsement attached to « business license will not require new funding to implement.
However, the increase of the tobacco andorsamant faa from *26 to S100 will genarata additional ravanua. There era currently 334
busmass licanaas with tobacco andorsamants dua for ranawal in FY 98 that will be expected to pay the new fee a the 12/31/97
renewal. There ere currently 66fl business licensee with tobacco endorsement* that will renew in FY 99 at the 12/31/98 renewal.
Assuming licensing activity remains relatively co ntent, the revenue can be expected to repeat in subsequent years. The emourt
shown above represents 'new' revenue resulting Irom ths incrssss of *25 to 1100.

Jennifer Sthckler, Administrates

“

3'eoared bhy:
Division.

Occupational Licensing 7

William L Henslev /. f
Commerce and Economic Development

Approved by Commissioner

Agency

F

Phone: 465-2144
Date; 4/4/97
Date:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For hjrher distnbution information, cail the Governors Legislative Office

COMMITTEE COPY
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STATE OF ALASKA BILL NO: Publish Dat«— 11 17/17

1997 LEGISLATIVE SESSION

Revision Oate: 03/15/97 Cept. Affected: Public Safety

Title. Minor Possession of Tobacco 3RU: Alaska StateTroopers ~
Component: Detachments

Soonscr Reo Kort

Requester House Labor £ Commerce COMPONENT SERIAL NO. 0799

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)
10PERATING FV 98 FY 99 1 FY 00 FY 01 FY 02 FY_03

| PERSONAL SERVICES 1
i TRAVEL
CONTRA.CTUAL
SUPPLIES
EQUIPMENT 1
LAND £ STRUCTURES
GRANTS CLAIMS 1
MISCELLANEOUS
1TOTAL OPERATING -0- -0-1 -0- -0- «0*

TR R R P PR

[
[

I CAPITAL i -0- | -0- ! -0- | -0- 1 -0- 1 nT~i

CHANGE NREVENUES< ) O, 0, -0- -0- -0- 0- 4
3«v«nut COCt !

FUNDING: (Thousands of Dollars)

i iICC2 Feceral Receicts 1 i i ! ! J
4303 GF Match ! | | | | |

43C5 Gr °-ocram ;
"5 GF MHTIA ;

TOTAL -0- -0- 0-j 0- -0-

Es;.ma:e or current year ,FY 97', imoact: 3

POSITIONS:

JL_-" ME ol 0 01 i 01 h
-R -<IME 0 i i 0! 1 i J

"EV=CRARY 1 01 n 1 01 01 01

ANALYSIS Attacn a separate page if necessary.)

~~ s C:l ~ay increase the number of persons with revoked licenses, however, it s not expected to have any

s.g— 'car: Kscal impact on AST

'eoareo By Caot. Ted M Bacnrran Phene 259-5650
Division Alaska State Troccers Cate: C3/15/97

S, P
Apprp-.ec oy Commissioner Rcnaic L. Ctte \ | - 373 Cate. A A
-cer,cv Cecar.rrent of Puoiic Sa-'sty

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

CO M M |TT EE COPYﬂr «'unrer n.strsLlicn rrcrrav;" rail the Governor's Legislative Office



J3e 1«£ 3C—wweo

=i*sjcin Cate

“tie. ‘joacca Rurcnue. 30js*»on. Sue. etc.
Sponsar. ' 3ecreseniatM» Kon

=«questor iHI LiC

Expendltures/Revenuee:
OPERATING EXPENDITURES
PERSONAL SERVICES
TRAVEL
CGONTRACTUAL
SUPPUES

EQUIPMENT

LAND 4 STRUCTURES
CRANTS ANV
MSCELANEOS
TOTAL OPERATING

CAPFTAL EXPENDITURES
CHANGE N REVENUES ()

PUNO SOURCE
:0C2 reoerai Recects
t003 GF Match
tOCMGr 0.0
'005 GFR'ogram Reeses
1C37 GF.Menul Hea/TM
Cther
TOTAL 0.0

Eetirete of any curent year (FY97) oost S
POSTTONS:

fj11-time
PART-TIVE
TEVRCRARY

ANALYSIS: (Attach » separate pegs if necessary)

(H) Publish Pate:

>o0i ifiecwld: Revenue
3RU Revenue Operations
Donooneni: 'ncome and Eiose Audrt

COMPONENT SERIAL NO.

eenousanes of Collars)

0.0 0.0 0.0
0.0 00 0.0
Qo

113

0.0

0.0

Section o of the praocosed legislation amends the Scensing provisions fcr manufacturers. distnbutors and vending machine operators (required to file
tax returns). The amendments allow the ceoartment to suspend or revoke tobacco licenses, lor up to one year, tor cnminally negligent v*:*tz>ns cl
AS 11.75.107. Lcensees would be aole to appeal this action. There are approximately *5 businesses who would be subject to the new orowvtsions.
OCR can administer the revocations ana potential appeal actions with current resources.

?'*0areo cy 3coert 3ai7iaomei»
Ofvtscn: ‘ncome ana Eicse

proven tv Commissoner WfsonL Ccnaon |
Agency. -eene

\J

Foe
QOats

Cue

-=E=A?E= "C ==CVICE 1L. :iS*=.aUTCN CCP"ES "C GCVCcPNCr"S .E:;;L*T?,= :— Cc

-V vrrer ojirc.xn nrcr-ascn (Bll Tie Gevemors .egsacve C“ce

COMMITTEE COFY

-9 +59 XL3

ABS-ATT3
Xui9. 1997
Apri9. 1097

Pae 1

*[17/97

00

0.0



FISCAL {NOIL Bill Venion: cs ssaa is;

STATE OF ALASKA (H) Publish Date: */i7/9?
1997 LEGISLATIVE SESSION
Revision Date: Dept. Affacted: Departmant of Law
Title: 'An Act rctatmq :0 tne tale, gill, exchange. BR'J: Criminal Oivivon/Civil Oivuion
possession, and purchase ol tooacco and tooacco products:. . Component: Criminal division
Sponsor: Representative <ort General Legal Services
Requester: House Laoor and Commerce Committee COMPONENT SERIAL NO. 2085/2087
Expenditures/Revenues (Thousands of Dollars)

OPERATING EXPENDITURES FY 98 FY 99 FY 00 FYy 01 FY 02 FY 03
pPEASONAI. SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TotAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

| CAPITAL EXPENDITURES'
ICHANGE IN REVENUES |

FUND SOURCE (Thousands of Oollars)

1002 Federal Receipts

1003 GF Match

1004 GF 0.0 0.0 0.0 0.0 0.0 CG
1005 GF/Program Receipts °

1006 GF/MHTIA

Other

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of aaycurrent year (FY97) cost: S 0.0

POSITIONS

FULL-TIME I 1 \
PART-TIME 1 ;
TEMPORARY 1

[y
[

ANALYSIS: (Attacn a separate page if necessary)

SSH8 159 proposes additional restrictions and penalties for the sale. gift, exchange, possession, and purchase
of tooacco and tobacco products. The proposed additional restrictions on the placement of vending machines
and other amendments concerning the sale of tobacco products to minors will have no impact on the
Department of Law. The sponsor substitute removes the requirements for administrative revocation of drivers
licenses as a penalty for violation of the proposed statute, and tne Department of Law no longer anticipates any
fiscal impact from this bill.

Rreoareo ov: Joan M. .<asson Phone: 465-5370
Giv'Sicn: Aomimstrative Services DiviSi6H o, / Date: 417197
Approved Sv Commissioner: oo Brice M ."ote*hcT*A '*rnew "jeire ' Date: 4/7 97
Agercv Deoarment or Law

PREPARER TO PROVIDE ALL DISTRIBUTION.CQPIES TO GOVERNQR'S lrEGISLATIVE OFFICE
ror fr.rer oistrcut on n;r—aeon. ai ..'e Governor I Legislative Gtf'ce

Rev "C.961 37'Isno.»is.02R =

COMMITTEE COPY



OM Version: U0 0ono ,-r j-
FISCAL NOTE (H) Publish Date: ~/17/97

STATE OF .ALASKA
1997 LEGISLATIVE SESSION

Revision D ate: Department Affected: Administration

Title: "An Act relating to sale, cirft. exchange, possession

and purchase of tobacco and tobacco products " BRU: Public Defender Aqcncv
Component: Public Defender Agency

Sponsor Representative Kott

Requestor. (H) L &C COMPONENT SERIAL NO. 1631
EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING EXPENDITURES FY 98 FY 99 FYO0O FY 01 FY 02 FY 03
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 00

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES f ) 00 00 00 00 | 00 00

FUND SOURCE: (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Pfogram Receipts
1037 GF.'Mental Health
OTHER

tQtal,

Estimate of any current year (FY 97) cost: S 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

00 . 0.0 00 00 00 0o

ANALYSIS: (Attach a separate page if necessary.)

This sponsor substitute :0 the original bill removes the penalty of administrative revocation of a driver's license for
the violation of under-age purchase or possession of tobacco products by a minor. It makes the sale, exchange or
giving of tobacco products to a minor, the presentati in of false proof of age to obtain tobacco products by a minor,
and the failure to demand proof of age by the vendor, violations. There is no fiscal impact on the Public Defender

Agency.

3"soared by Barsara < 3fr< C<recor Phene: [9071 2S't-id4la

C.vision. 3 _c -c Dafencgr Ace”*cv Cato:

Acoroved cy Commissioner' Mar* Sever [/ ) m AN VAN | /
COMMITT =PT'«,CE ALL DISTRIBUT'DV CcCPES “ C C-CVERNCR'S LEGISLATIVE CP-:CE

v r Vzrdurne" ostrcution informator tail me Governors ;.egis:at:ve Cffice



FISCAL NOTE

STATE OF ALASKA BILL NO:

1997 LEGISLATIVE SESSION

Revision Date: Dept. Affected:

Title: An Act relating to s-<d. possession, and BRU:
purchase of tobacco products.... Component:
Sponsor: Representative Kott

Requestor: (H) L&C

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)

OPERATING FY 98 Fv 99 FY 00
PFRSQNAI. SFRVICES 252al_ 252.0 _252.0
TRAVEL 15 1.5 i_L
CONTRACTUAL 151.1 1s-.1. 161.1
SUPPLIES 10.0 10.0 10.0
EQUIPMENT 60.0

LAND & STRUCTURES
GRANTS. CLAIMS
MISCFI 1ANEOUS

TOTAL OPERATING 4B4.fi,. 424.9 424.9
CAPITAL EXPENDITURES 0 0 0
1
CHANGE IN REVENUES ( 1005) 1170.0 117C.0 1170.0
Rov«nu Codk

FUNDING: (Thousands of Dollars)

100? Fedpral Receipts
100.3 GF Match

1004 GF

1005 GF/Program Recemls 484.6 424.2]
1006 GF/MHTIA
Other

TOTAL

424 9

484.S. 424.9 .. .4249
Estimate of current year (FY 97) impact: S

POSITIONS:
FIJI 1-TIMF 6 6 6
PART-TIME
TEMPORARY

ANALYSIS. (Attach a separate page if necessary.)

SEE ATTACHED

HB 159

Administration
Motor Vehicles
Driver Services
Field Services
COMPONENT SERIAL NO.

FY 01

252.0

1.5
151.1

10.0

424.9

1170.0

424 9

424.9

0500. 0502

FY 02

252.0
1.5
161.1
10.0

4247)

1170.0

424 9

424.9

Phone: 465-2650

Prepared By: Juanita M. Hensley
Date: ' 3/21/97

Division: Motor Vehicles

L] L]
Approved by Commissioner: Mark Boyer, Commis”oTlerft ||/}\ C “teteL Bbl I*j.
/ ]

Agency: Administration <

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office

FY 03
252 0
15
161.1
100

424.9

1170.0

424 9

424.9

Page 1of



STATE OF ALASKA BILLNO: HB 159
1997 LEGISLATIVE SESSION

ANALYSIS CONTINUED
This bill will require the Division of Motor Vehicles to administratively revoke the driver's license of any person under the age of 19

who attemoted to purchase, possess, or present false identification for the purpose of purchasing a tobacco product. The
Department of Education reports there are 43,813 students between the grades 8 through 12. The Association of Alaska School
Boards issued a survey report in 1995 regarding the youth risk behavior. In that report they indicate that there are 18.9 percent of
all students in grades 9 through 12 are frequent users of tobacco products. For the purpose of preparing the fiscal impact the
following formula was used:

Alaska Youth -

Grade 8 9,579

Grade 9 10.278

Grade 10 9,061

Grade 11 7.776

Grade 12 7.119

18-19 year olds out of school(estimated) 4.400

Total 48,213
x18.9%
Smoking Total 9,112
Repeat Offenders 54%
Based on administrative action for minor 4,921

consuming stats)

Grand Total 14,033

It is anticipated that not aUu 9.112 students will be cited for possession of tobacco products. It is estimated that the passage of this
bill will result in an additional 10.C30 license revocations a year. This estimation is based on the number of students who are
frequent users of tobacco products and those who will receive repeated offenses.

In order to handle the additional 10,000 license revocations a year, and provide due process for the minor, two full time Driver
Improvement Specialist/Hearing Officers: one full time Motor Vehicle Representative Ill. and three fuli time Motor Vehicle
Representative Il's would be required. The cost for personal services for two Driver Improvement Specialist/Hearing Officers
S106.2 : the cost for one full lime Motor Vehicle Representative lll is S37.8 ; Ihe cost of three full time Motor Vehicle Representative
II's is S108.0. The Motor Vehicle Representative lll and one Motor Vehicle Representative Il will be located in the Juneau Driver
Services office and will handie the processing associated with administering the revocation of a dn er's license. The Driver
Improvement SpecialisttHeannqg Officers will be located in the Anchorage Driver Improvement office of Driver Services Section, and
two Motor Vehicle Representative II's will be located in Anchorage Field Services Section.

To revoke 10.000 additional driver's licenses a year lakes over 30 processing steps per revoked license. It takes approximately 20
minutes to one hour to conduct an administrative hearing. Each processing step varies in the time it takes to complete. Complete
accuracy is essential, as an error of entry onto a driving record could result in civil liability to the State. It takes approximately 20
minutes per applicant time to reinstate a revoked driver's license; this time is exclusive of the new application for the driver's license
or permit, take all of the requi: id tests, and if the person is under the age of 18 a parent or legal guardian must give consent for the
driver's license or permit, and pay a reinstatement fee. Travel and per diem requested is to send the hearing officer to the National
Judicial College for professional administrative law training in the fair hearing process.

Under existing law. each person whose license has been revoked must pay a reinstatement fee of 3100 if the license has not been
previously suspended or revoked. A reinstatement fee of S250 if the person's license has been previously suspended or revoked.
Il is estimated that 8.000 revocations will be first offenders and 2.000 for repeat offenders. Assuming 90 percent of the minors who
are el'gible for reinstatement will comply with the reinstatement requirements, approximately 1170 O will be generated annually as

program receipts/general fund revenue.



STATE OF ALASKA BILL NO:  HB139
1997 LEGISLATIVE SESSION

FY98 FY99

PERSONAL SERVICES $252.0
2 Driver Improvement Specialist/Hearing Officers. Anchorage OS

1 Motor Vehicle Representative lll, Juneau DS

3 Motor Vehicle Representative II's. 1 Juneau DS. 2 Anchorage FS

TRAVEL S 15
Airfare for Hearing Officer s to attend the National Judicial College

CONTRACTUAL $161.1
Telephone tolls, Computer line connections, Lan/Wan Connection

Conference call charges (conduct administrative hearings)

Postage

Lease office space

Tuition for National Judicial College

Contract Programming for Computer enhancements and reprogramming

SUPPLIES S 10.0
Routine office supplies, pens, pencils, copier paper, etc.

EQUIPMENT (ONE TIME EXPENSE) S 60.0
Ergonomic Workstation
Desk, Chair, filing cabinet

Computer and office software
FYo98 FY99

TOTAL $484.6 $424.9

GENERAL FUND PROGRAM RECEIPT REVENUE 1170.0 MILLION



FISCAL NOTE

STATE OF ALASKA
[997 LEGISLATIVE SESSION

Revision Date _
Title: '"An Act relating to salepossession and purchase of
tobacpo and tobacco productsl

Sponsor F.t-o Kotf

BILL NO.

Department Affected Administration
BRU Office of Public Advocacy
Component- Office of Public Advocacy

Requestor .Hi L&C

EXPENDITURES/REVENUES:
OPERATING EXPENDITURES FY 98 FY 99

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

COMPONENT SERIAL NO.

thousands of Dollars)
FYOO FY 01 FY 02

TOTAL OPERATING 00 0.0 00 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE:

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

OTHER

TOTAL 00 .00

Estimate of any current year (FY 97) cost: $&
POSITIONS:
FULL-TIME

PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary )

There is no fiscal impact to the Department of Administration.

prepared by Srant McGee Director

(Thousands of Dollars)

00 ©o 00

Phone: 274-1684

Division: "rftce of Public Advocacy n n Date:

Approved by Commissioner Mark 3cver;
Agency Department of Acminsti-a‘ion

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFF:CE

r cr further aistricution information
Rev 11/96

call the Governors Legislative Office
PageJ— of_J_

HB 159

FY 03

00

OO
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CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 159(JUD)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - FIRST SESSION
BY THE HOUSE JUDICIARY COMMITTEE

Offered: 5/6/97
Referred: Rules

Sponsor(s):  REPRESENTATIVES KOTT, Mulder, Kohring, Sanders, Ryan, Cowdery

A BILL
FOR AN ACT ENTITLED

"An Act relating to sale, gift, exchange, possession, and purchase of tobacco and

tobacco products; and providing for an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 11.76.100(a) is amended to read:

(a) A person commits the offense of selling or giving tobacco to a minor if the

person is 19 years of age or older and

[(1)] negligently sells, exchanges, or gives a cigarette, a cigar, tobacco,

or a prodc/ containing tobacco to a person under 19 years of age [; OR
(2) MAINTAINS A VENDING MACHINE THAT DISPENSES

CIGARETTES, CIGARS, TOBACCO, OR PRODUCTS CONTAINING TOBACCO].
* Sec. 2. AS 11.76.105 is repealed and reenacted to read:

Sec. 11.76.105. Possession, purchase, or use of false identification to obtain

tobacco by a person under 19. (a) A person under 19 years of age may not

knowingly

HB0159-1 _ -1- CSSSHB 159(JUD)
New Text: Underlined [DELETED TEXT BRACKETED]
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CSSSHB 159(JUD)

0-LS0287\Q

(1) possess oraltempt to purchase a tobacco product in this state; or

(2) present false or fraudulent proof of age for the purpose of
purchasing a tobacco product.

(b) A person who violates this sectionis guilty of a violation and upon
conviction shall be punished by a fine of not less than $250 for a first offense within
a two-year period, not less than $500 for a second offense within a two-year period,
and not k S than $1,000 for a third or subsequent offense within a two-year period.

(c) In this section, "possess" does not include possession for the purpose of
retail sale by a person under 19 years of age who holds a license endorsement under
AS 43.70.075 or who is the employee of a person who holds a license endorsement
under AS 43.70.075.

* Sec. 3. AS 11.76.107 is repealed and reenacted to read:

Sec. 11.76.107. Restrictions on sale of tobacco and tobacco products, (a)
A person may not sell a tobacco product unless

(1) the

(A) person also holds a license endorsement issued under

AS 43.70.075;

(B) sale occurs on the retail premises; and
(C) person purchasing or receiving the tobacco product provides
proof of age if proof is demanded as provided under (c) of this section;

(2) the sale is a wholesale transaction by a person licensed as a
manufacturer under AS 43.0C °10;

(3) the sale is by mail order, and the person selling the tobacco product
has a copy of the purchaser’s photo identification indicating that the purchaser is at
least 19 years of age; or

(4) the sale is by vending machine as provided under (b) of this section.

(b) Except as provided in this subsection, a person may not sell a tobacco
product by vending machine. The sale of a tobacco product through a vending
machine is peimitted if the vending machine is located in

(1)an employee break room or other controlled area of a private work

place that is not generally considered a public place; or

o HB0159d
New Text Underlined [DELETED TEXT BRACKETED]
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HB0159d

0-LS0'287\Q

(2) a place where alcoholic beverages are sold, but only if the vending
machine is
(A) located as far as practicable from the primary entrance; and
(B) inaccessible to the public when the licensed premises is
closed.

(c) A person engaged in the sale of a tobacco product shall demand proof of
age from a prospective purchaser or recipient if the person has reason to believe that
the prospective purchaser or recipient is under 27 years of age. A prosecution for
violation of this subsection may not be brought unless a prosecution is also brought
for violation of AS 11.76.100.

(d) A person engaged in the retail business of selling a tobacco product shall

notify each individual employed by that person as a retail sales clerk that state law (1)
prohibits the sale of a tobacco product to any person under 19 years of age and the
purchase or receipt of a tobacco product by any person under 19 years of age; and (2)
requires that proof of age be demanded from a prospective purchaser or recipient if the
person engaged in sale of the tobacco product has reason to believe that the
prospective purchaser or recipient is under 27 years of age. This notice shall be
provided before the individual commences work as a retail sales clerk. The individual
shall signify receipt of the notice required by this subsection by signing a form stating
as follows:

"l understand that state law prohibits the sale of a tobacco

product to persons under 19 years of age and requires that proof

of age be demanded from a prospective purchaser or recipient

if I have reason to believe that the prospective purchaser or

recipient is under 27 years of age. | promise, as a condition of

my employment, to observe this law."

Each form signed by an individual shall indicate the date of signature. The employer
shall retain the form signed by an individual employed as a retail sales clerk until 120
days after the individual has left the employer’s employ.

(e) The courtshall forward to the Department of Commerce and Economic

Development a record of each person convicted under this section.

Rt CSSSHB 159(JUD)
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(0 A person who holds a business license endorsement under AS 43.70.075,
or an agent or employee of the person, may not sell cigarettes to another person if the
cigarettes are sold singly or in numbers that are fewer than contained in the
manufacturer’s original cigarette pack or contained in a cigarette carton or box.

(9)A person who violates this section is guilty of a violation and upon
conviction shall be punished by a fine of not less than $250 for a first offense within
a two-year period, of not less than $500 for a second offense withir. a two-year period,
and for a third or subsequent violation within a two-year period by a fine of not less

than $1,000 and suspension of the license endorsement required under AS 43.70.075

for a period of not more than one year.

* Sec. 4. AS 11.76 is amended by adding a new section to read:

Sec. 11.76.109. Definitions for AS 11.76.100 -11.76.109. In AS 11.76.100 -
11.76.109, unless the context requires otherwise,
(1) "person" has the meaning given in AS 11.81.900;
(2) "proof of age" means a driver’s license or other documentary or
written evidence that is made of or encased in plastic and contains a photograph of the

holder and a statement of age or date of birth that establishes that the person is 19

years of age or older;
(3) "tobacco product” means a product that contains tobacco and is

intended for human consumption;

(4) "vending machine" means a mechanical, electric, or electronic self-

service device that, upon insertion of money, tokens, or another form of payment,

automatically dispenses a tobacco product.

* Sec. 5. AS 22.35 is amended by adding a new section to read:

Sec. 22.35.020. Use of fine proc eds. The administrative director of the court
system shall separately account for fin ., :ollected for violations of AS 11.76.100,
11.76.105, and 11.76.107 and deposit them in the general fund. The annual estimated
balance in the account maintained under this section for fines collected under
AS 11.76.100, 11.76.105, or 11.76.107 may be appropriated by the legislature to

support municipal law enforcement.

* Sec. 6. AS 43.50.070 is amended to read:

" HB0159d
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Sec. 43.50.070. Revocation or suspension of licenses. The department may
suspend or revoke a license issued under AS 43.50.010 - 43.50.180j (1) for a
criminally negligent violation of AS 11.76.100 [, 11.76.107] or a violation of
AS 43.50.010 - 43.50.180 or a regulation of the department adopted under
AS 43.50.010 - 43.50.180; (2) if a licensee ceases to act in the capacity for which the
license was issued; or (3) if a manufacturer, distributor, or wholesale distributor
negligently sells tobacco or products containing tobacco to a nonlicensed retailer or a
retailer whose license endorsement under AS 43.70.075 has been suspended. The
department may suspend or revoke a license issued under AS 43.50.010 -
43.50.180 for a period of not more than one year for a criminally negligent
vio'ai'ion of AS 11.76.107. A person whose license is suspended or revoked may not
sell cigarettes or permit cigarettes to be sold during the period of the suspension or
revocation on the premises occupied or controlled by that person and may not apply
for a license under AS 43.50.010 - 43.50.180 under a different name. A
disciplinary proceeding or action is not barred or abated by the expiration, transfer,
surrender, renewal, or extension of a license issued under AS 43.50.010 - 43.50.180.

The department shall comply with the provisions of AS 44.62 ( [THE] Administrative

Procedure Act [(AS 44.62]).

* Sec. 7. AS 43.70.075(b) is amended to read:
(b) The department, upon payment of a fee of $100 [$25], shall issue a

business license endorsement to a person who applies for a business license under this

chapter, and may renew the endorsement issued under this subsection for a fee of $100

[$25]. The endorsement expires at the same time as the license to which it attaches.
* Sec. 8. AS 43.70.075(d) is amended to read:

(d) If a person who holds an endorsement issued under this section, or an
agent or an employee of a person who hoids an endorsement issued under this section
acting within the scope of the agency or employment, has been convicted of violating
AS 11.76.100 or 11.76.107, or violates a provision of this section or a regulation
implementing this section [ADOPTED UNDER AS 43.70.090], the department may
suspend the endorsement for a period of not more than

(1) 45 days; [OR]

HBO159d CSSSHB 159(JUD)
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(2) 90 days, if within the past 24 months the person has been
previously convicted of violating AS 11.76.100 or 11.76.107, or a provision of this
section or a regulation implementing this section; or

(3) one year if within the past 24 months the person has been
previously convicted two or more times of violating AS 11.76.100 or 11.76.107 or

a provision of this section or a regulation implementing this section [ADOPTED

UNDER AS 43.70.090].
*Sec. 9. AS 43.70.075(e) ;s amended to read:
(e) If a person who receives an endorsement under this section has multiple
retail outlets, a suspension imposed under (d) of this section applies only to the retail
outlet in which the violation occurs. If a person receives a suspension under (d) of

this section, the person may notapply for a license endorsement under this section

under a different name.

* Sec. 10. AS 47.12.030(b) is amended to read:

(b) When a minor is accused of violating a statute specified in this subsection,
other than a statute the violation of which is a felony, this chapter and the Alaska
Delinquency Rules do not apply and the minor accused of the offense shall be charged,
prosecuted, and sentenced in the district court in the same manner as an adult; if a
minor is charged, prosecuted, and sentenced for an offens  nder this subsection, the
minor’s parent, guardian, or legal custodian shall be piv.,.ent at all proceedings; the

provisions of this subsection apply when a minor is accused of violating

(1) a traffic statute or regulation, or a traffic ordinance or regulation of
a municipality;

(2 AS 11.76.105 [, RELATING TO THE POSSESSION OF
TOBACCO BY A PERSON UNDER 19 YEARS OF AGE];

(3) a fish and game statute or regulation under AS 16;

(4) a parks and recreational facilities statute or regulation under

AS 41.21; and
(5) AS 04.16.050, relating to possession, control, or consumption of

alcohol.

*Sec. 11. AS 11.76.100(b) and 11.76.100(c) are repealed

R HB0159
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* Sec. 12. TRANSITIONAL NOTICE PROVISION. Waithin 30 days after the effective
dateof this Act, the employee notice required under AS 11.76.107(d), enacted in sec. 3 of this

Act, shall begiven to employees engaged in the retail business of selling a tobacco product

on the day before the effective dale of this Act.

* Sec. 13. This Act takes effect July 1, 1997.
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AMENDMENT \
OFFERED IN THE HOUSE BY REPRESENTATIVE KOTT
TO: CSSSHB 159(JUD)

Page 1, following line 10:
insert a new hill section to read:
"* Sec. 2. AS 11.76.100(d) IS amended to read:

(d) Selling or giving tobacco to a minor is a violation and upon convictign
is punishable by a fine of £m&_fOr a firstoffense within atwo-yearperiod. $M0°
for a second offense within atwo-year period, andsi.ooo for athird or
subsequent offense within a two-vear period [NoT LESS THAN $300]."

Renumber the following hill sections accordingly.

Page 2, line 5:
Delete "not less than «M T
Jij  m A

Page 2, line o:
/7

Delete "not less than

Page 2, line 7:

Delete "not less than"

Page 4, line 6:
M

Delete "not less than

Turin *TM’”’

02



- e

May-06-97 06 :47P

I Page 4, line 7:

/!
2 Delete "not less than
3
4  Pago 4, lines K- 9:
5 Delete "not less than"

6 Page 7, line 2:
7 Delete "sec. 3"

8 Insert "sec. 4"

0-LS0287\Q. |
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€S SS HB 150 (L&C)
SECTIONAL SUMMARY

At te outset Iease te thatthe following  sectignal summary of CS SS
HB Shl' (1} Int enr?edt b% erther gnexh stive or aut/h 1,Jt%téve
descr fi Es cornents e best statement of the contents o

HB 1 9 £) |s the Il itse

Section. 1: Re eals and enacts AS 1176 100.  As reen cteg AS 11.76.100
makes. It an 0 ene to se grfve hacco %o ersons unrfer 1 year { age
250 or a ofte ’f f

Penaléres ar estab |sh§d Irst 500 for a second offense

and $1000 or a third or subsequent offense within a two-year perro

Section 2. Makes it an offense for a erson under tge a%e of ossess

tobacco, attempt 1o ossess tobacco, o present 'f? e to

gurc ase tohacco. Pena £res are estabhﬁhe t $250 or a st offenge, for
second offense, and $1000 for a third or subsequent offense wit |n a two-

year perro

Sectron 3 Repe reenacts |AS. 11.74.107.

q% 1617f1 h%rtsthe saQe of tobacco Rroducts except:  First,
where the sellfr holds |cen endorsement  under 70.075,. h sale
occurs on retar Premrses and the purchaser ptuvides P o %e eman
|s mae un section.  Second, where It 'IS_a Wh8 esale tr Cfans ﬁron h
sel ter IS cense as a manufacturer under AS 43.50.010.  Third, where the sale
IS by mail

A H 56 107(h) Jo%vrdes ageneral grohrbrtron onthe saIe of tobacco W
vending machines establishes Several exceptions to th oenera rule. e
except ns are as follows: Frrst were the endrng machine 15 located ip

ctory, husiness, offrce or other place not open to “the public,.  Second, were
ﬁ rh/achrn located In a ‘%rpe that 15 poe(h qhthe public but to' w 'CQ
Persons un er 1 are not a rde access W ere the machine is locate
n a .place that sells acoo vr ed the machine IS un er ontrnuous
supervision an |s no accessr tI Pu Lc when t(he bu&rne ose

AS 1 07c requires sellers of tobacco to deman roo age from
purchase\rss W o te ers ave reason to elreire are under . 2 ears 0

€.
ﬂurres tOb CCO retar ers to appr se err e P?g €S
that state Ia re urres g rcnasers tO 5 |east 2b years 0 e and tha (ﬁt’OO
of age must be demanded, prior to any sale of tobacto, where here IS reason to

Representative Pete Kott

Juneau Office (907) 465-3777 Toll Free 1-800-861-KOTT(5688) Fax (907) 465-2819
Eagle River Office (907)694-8944 Fax (907)694-8945 E-Mail: representa(ive_pete_kotc@legis.statc.ak.us
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believe that Ehe urchaser is under 27 vyears ofage Inaddition, %hrs ection
requires emﬁo ees to sign a  statemert the specific contents of which are
articulated his section, statin r}at hey understand the provisions . of law
g erlnrn\%I aggaléestr(r)o/tlrglgﬁs a(n I V\r/oo ade requirements, and promising to

py S 1176, 10|%e |re? Court to potify  the De%rament of Commerce
when aAgerslon |s c H |cte vr atrn as c}ron of AS 11

roni |t? e sa oose orgareﬁtes
A estab |shes pena tre r a”Vvio atron of thrs sectron at
$250 for a F st offe $500 for a second offense, .and for a_. r(}rrdr
sy seoouent offense within a_ two-ye % period. ~In addition to t e s[o(ecr led fine
for a third oonvrcHon ithin® atwo- ‘year period, the offender’s Ircense
endorsement may be suspended for up toone “year.

Section  4:Definition section.

Section_  5:Requires the Court to separatel ount for finescollected under
AS tl?G 100, 1 105, and .107. Perﬁﬁts? ?rcnes to be approprerateg Lf)y the
Legislature to support municipal law en orcement

Sectio mends AS 4350070 to permit the Department o revoke or
suspena a Ii%ense S|"ssHed under AS 45?adJ 10-180 EC?garet?e Tax_Act F [u to one

ear for a crrmrnay neglrgent 8 tion 0 . rovrde
erson W (? license 1S ~stispended or revoked may not appIy for another
[ a

icense  unde different name.

Section  7: Amends  AS43. 70 075 toraise the tobacco  business license
endorsement fee from $25 to f

Section Amendﬁ AS 43.70. 075(d% ? permit the Department to sseng the

tobacco usrness cense endorseme period l\J}) t0 o ang(
mont aS con cted o Vio atrn

erson Ithiu_ theprevious
R S76 100 Agv 11.76.107, any provrsron o? this section, or any re%ulatron
|mplemen ing this  section,

Section  9:States that persons who have received a suspens under AS
43.10. 075(d? may not apply ?or a Ihcense enc[ rsement under pa dt? erent name.

Section  10: Conforming amendment.
Section  11: Conforming amendment.
Section 12 Transitional provision.

Section 13: Effective date.



Youth Tobacco Usage

m..% ofadult smokers reportthat they
started smoking before the age of ...

m.. % of Alaskan high school students
reported they regularly smoked in the
last month.

m.. % of Alaskan middle school students
reported smoking at least one cigarette
In the last month.

Department of | lealth & Social Services



Youth Tobacco Vendors Survey

m.. % of Alaska tobacco merchants
complied with tobacco restriction laws
in 1 9 9 6

m The federal government mandates an
.« Yo compliance rate by the year....
under the Synar Amendment.

m Tobacco vendors refused to sell to 1415
year olds - . % of the time, while 16 .1+
year olds were refused . . % of the time.

Department of Health & Social Services
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SPONSOR STATEMENT
SSHR 159

Tne State of Alaska has a serious problem with underage consumption
of tobacco products. Statistics compiled by the Department of Health and
Sodil Services indicate that 21% of Alaska's high school students regularly
smoke and that 25% of our middle school students smoked at least one
cigarette in the last month. As reported by the February 27,1997 edition of
The Wall Street Tournal, the Centers for Disease Control and Prevention has
concluded that approximately one million children each year take up
smoking and that, unless they quit, over one-third of them will die from

tobacco-related illnesses.

These statistics are cause for great concern. It is estimated that 18,000 of
Alaska's children will succumb prematurely to tobacco-related illnesses. This
is a tragedy, not only for the individuals, but for our state as a whole. 1 think

that we can do better.

Under existing law, no one under 19 years of age is permitted to possess
tobacco. Obviously, large numbers of our children are being accorded illegal
access to this product. S5HB 159 would have the salutary effect of limiting
that access. TTtis bill requires that merchants, prior to the sale of tobacco,
demand proof of age from any prospective patron who appears to be under
twenty-seven years of age. SSHB 159 requires all clerks involved in the retail
sale of tobacco to sign an acknowledgment that they have been advised of this
proof of age requirement. In addition, SSHB 159 increases the penalties for
underage sale or possession of tobacco.

Your support is urged.

Representative Pete Kott

Juneau Office (907) 465-3777 Toll Free 1-800-861-KOTT(5688) Fax (907) 465-2819
Eagle River Office (907) 694-8344 Fax (907)694-8945 E-Mail: represenlative_pcte koil@legis.siaie.ak.us
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Ov»or of Public Health
Peter M. Nakamura. MD. MPH, Diraaor
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John MUdauon. MO. Editor
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Tobacco Use Among Alaska Youth

Importauc* »f Decreeing Youth Tobacco Use

Arfcleaccner u a time when individual* do cor often counter
loci term health effects of thru behaviors. Ooec a penon suru
inm; (obveo. slopping the habit ts nor easy became of ibe
addictive properties of nicouae. The vaar majonry (83.7X1 of
Alaska smokers begin smoking between the age* of 10 tod 20
yean.l Therefore, one of the major strategies for reducing
mUuffn itined n#ih» inri iiinynei ts to discourage youths from

suning lo use tobacco.'

Tobreras Use ataowg a Luka High School Studentsl

Si..i. school students arc more likely io be frequent
smokers and io ms smokeleu lobacco than ire U.S. srudenu
CIor. 1), Alaska Nauve students have even higher rates of
tohtixo use.

Table 1. Tobacco use tmoag high school students.

Ateoka  Alaska Natfyo U.S.

Parctni of Studtru
Ever Tried Cmarenes 721 90.7 71.3
Current Smokers' 36.3 61.9 34.8
Frequent smokeu5 211 43.7 16.1
Smokeleu Totrexo' 134 273 114

iaputlOvn
*U«d 20 or more of pea JO 4*rs
cored ertret”a* N»u re of p*a SOd>ys
Smoking rates are similar for boys and girls. However, boys
are more likely to use smokeless tobacco (23.3X of boy. and

6.7X of girls).

Tobacco Use Among Alaska Middle School Studentsl

Over half of middle school students (grattes 7 and 8) report
hsvmg tried smoking at lean once (58.3X3: 24.8X report
<w=iring on at lean one day in the previous 30 days; 5.6X
report smoking on 20 or mere of the previoui 30 days, and
30.3X report hiving tried smokeleaa tobacco.

Health fanplirnkxm

The Centers for Disease Control and Prevention estimates that
32X of youths who become regular smokers in early adulthood
will die prematurely of a imokmg-reLsiad death.4 The estimate
is brs*d cm ira from studies of large populations of smokers
ini never-smokzn.

. irimm] (ut cujretg smoking rata pento. 26,246 Alaska
youths currently aged 0-17 will, eventually become smokers.4
Among rh~. smoktn. 17.999 <3290 will die prematurely from
a rmokcaf-related illness.

laearreudon™ to PrtTtae Tobacco Usi among Youth

The 1994 Surgtoo General's Repon Preventing Tobacoo Utt
among Young Peple state* * Mom of the American public
strongly favor policies that might prevent tobacco use among
young people. The policies include tobacco education in the
schools, restncdoo on tobacco idvenumg and promotions, a
complete ban on smokinf by anyone on school grounds,
prohibition of the sale of tobacco products to minors and
earmarked las inrrrases on tobacco products.11

Effects of a Tobacco Taa

Fewwnwiim use the concept of ‘price elasbcuy of demand* to
dcacmfac the seousvby of coosumpoon to changes m pnee. The
price elasaciiy of drmand is defined aa the percentage change in
,.Mimpnwi that results from t 1peteo n increase m pnee.1 A
recce* analysis based on sampling over 110.000 youths scrota
tha United Sum found a ywah tmofcmgjmc* rlasdrtry of

0.673. meaning that for every IX increase m the pnee of
cigarettes, youth smoking would decrease try 0.673X, an
estimate cerumen wuh other studies.* Therefor*, a SI1.00
increase per pack of cigarettes would prevent 370ft of the
projected 17.999 smoking-related *«ih. (Table 2). A larger
morale would uvc more lives: conversely, a smaller

would uve fewer lives (Figure ).

Table 2. Sunmary of projected health galas due to tobacco
prfcata riff la Alaska*
lom m Il.td Itreal O
_ SLAE rere* rere*
A Tin pnee 0 46.93 % 93.90%
X 4 inyotaa smotin* 0 H.69X 63.31%
Protected tof imours 36.246 11.422 20097
Protected deaths' 17.999 12-293 6.391
-z T 3.70* 11.401

iu ivtngr eta of Q.13 prr pact of 200agmmm a AlaMi
N «rer of yuuB euntacr ««*) 017 »bswouldi till (bob ratin
1b a a * toottDi-nlaM 4tais>, iu 129 atpraycre notm
'H ai IV motias rriiat v.m pnn a cakUred u 1799* « prepend

Figure L Number of premature smuting-ieissed deaths
prcvenud by price Increase per pack of
dgarena’

SOM 1070 9,00 SN0 1130 SI.70 COO
Pnc/ InauM per Pact ofG |[M B

The decisions that childrec and adolesccnu make about expen-
nmmg with tobacco often result in a life-long addiction.
Among Alaska high school instead. 21.1S are already
frequent smokers. The use of tobacco begin even before high
school. Alaska Native youth are disproporoonwcly affected by
cotacco. Tobacco use may be even more prevalent among
yotih not in school. Suites in the U.S. and Canada have
e'earty lhcrwo the effectiveness of inrrrsird p m m reducing

j*h contumpuoo.l ioaeaitng the pnee by U lead S1.00 per
oack would drevsw many oremanrre tobacco-related rlrrt..
among Alaska youth currently aged 0-17 yon. aa well as the
illness and suffering that would precede the deaths.

1. 1991 Alaska BcStnonl Risk F tn Surrrklare Symta 1992 Amuu
itfan. Alaska Dmac* el FUN* Hast*.

2.Todir DA. Win AM. Sana* rJ. a tl. The Food Itd Drug Adam*.
tan'litfuiaaa oftt*n ftodacn. N Et*l IMtS 1»»:J15:9t*-94

3. 7«re Risk Bantwr surrey Aluka 1tyon 1988 Alaska Dtpmntxi of

Hold itl Sootl Strmt Itd Dgarnos of FIkrarea Feb. 19%
4.CDC. Pioytond acre*-reload tare saret i— U K Stun.
MMW I 196:43:971-4.
3.0a Ore tf HstiB ut Hire* Sere*, Frtrerea* Bkree tie uwa*
dree; ereponofre lupn O il ACare. Href USDHHS.
Fore HttM Snrn CDC Nsadta Cirer for Ckrrec D vu
me Head Frenocoa. O fta at tank* miHare. 1994
i.CUrere FI. Crareren M. Fret, o re utio potass oat you*
w Arena* Carer Joctey.

I'br CoOarno 3rf—im Qit. MD M 3m . Chreree Dnatre Fretrere. 3tcwm nleeMnwoWrevi





