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Memorandum

TO:
From:
Date:
Re:

House C&RA Members
Representative Irene N icholia / / • / / > / / , / { /
April 25 . 1997 - '
CS HB 162

*he following changes were made in the wcrk draft CSHB 162: 
Restricts sale, purchase or offer in liquor stores. [Sec. 11
Language is expanded to restrict 'other handicrafts ’’ in addition 
to native handicrafts. [Sec. l j
O ther handicrafts ’ :s defined. [Sec. 1 f) f3)l

Language :s added to clarify that special events, such as the Fur
Rcndy, are not unintentionally affected. [Sec. 1 fell
Removes language that exempted arenas or convention centers 
owne ‘ bv the state or a coiibcai ju bd i.is ion  o f the state.
Leg. legal determined that it wculd be best to add language to 
clarify that a person may not "knowingly” buy. sell, offer, etc. 
This word helps c larify that a bar owner or employee who was 
not involved in the transaction wall not be held liable for 
actions beyond the realm o f h is /h e r knowledge.
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CS FOR HOUSE BILL NO. 162( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTIETH LEGISLATURE • FIRST SESSION
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BY

Offered:
Referred:

Sponsons): REPRESENTATIVE NICHOLIA

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to the sale or purchase of handicrafts on certain premises; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

• Section 1. AS 04.16 is amended by adding a new section to read:
Sec. 04.16.095. Sale or purchase of handicrafts on licensed premises, (a) 

A person may not knowingly seil. offer to sell, purchase, or offer to purchase authentic 
Native handicrafts or other handicrafts if the sale, purchase, or offer is made on 
premises that are licensed to sell alcoholic oeverages under AS 04.11.090 or 04.11.150.

(b) An individual who violates (a) of this section is subject to
(1) a fine of $300 and up to 90 days in jail for the first offense; and
(2 ) a fine of $600 and up to one year in jail for each offense after the

first offense.
(c) A person who is not an individual and who violate' (a) of this section is 

subject to a fine of $ 1 ,C0 0  for the first offense and $2 , 0 0 0  for each offense after the

•1*

■v«y 7 * x z  aitf«r:in«d i c c i s r r v  rc rr »k \ c x s t e s j
CSHB 162( )



1

1mm

3
4

5
6
7
S

9
10

11
12
13
14

15
16
17
IS
19
20

21
->2mm am

23
24

25
26

27
28

29

30
31

_

WORK DRAFT 0-LS0434\EWORK DRAFT

first offense.
(d) In addition to the penalties under (b) and (c) of this section, and 

notwithstanding AS 04.11.370, the board shall suspend a license issued under 
AS 04.11.090 or 04.11.150 for 45 days for a f.rst violation of (a) of this section, and 
shall revoke the license for a second violation of (a) of this section, if

( 1) the licensee violates (a) of this section on the licensed premises; or
(2 ) a person who is employed to work on the licensed premises violates 

(a) of this section while working on the licensed premises.
(c) This section does n )t apply to sales, offers to sell, purchases, or offers to 

purchase made on premises where beer or wine is sold under a special events permit 

issued under AS 04.11.240.
(f) In this section,

( 1 ) "authentic Native handicraft" has the meaning given in

AS 45.65.070;
(2) "knowingly" has the meaning given in AS 11.81.900;

0 ) 'otr.er handicrafts ‘ means ;tc:r.< that arc prc used, decorated, r 

fashioned by an individual.
• Sec. 2. AS 04.16.180(a) is amended to read:

(a) Except as provided in AS 04.11.015, AS 04.16.025, 04.16.050(b) 

[AS 04.16.050(b)], 04.16.051, 04.16.095. G4.16.20G - 04.16.210. and AS 04.21.065, a 
person who violates a provision of this title or a regulation adopted by the board is 

guilty, upon conviction, of a class A misdemeanor. Each violation is a separate 

offense.
• Sec. 3. AS 04.21.065 is amended by adding a new subsection to read:

(m) A licensee under AS 04.11.090 or 04.11.150 who is subject to die 
prohibition in AS 04.16.095(a) shall post on the licensed premises a warning sign that 
reads "WARNING: THE SALE OR PURCHASE OF AUTHENTIC NATIVE
HANDICRAFTS OR OTHER HANDICRAFTS IS PROHIBITED BY LAW ON 
THESE PREMISES. A person who violates this prohibition is subject to criminal 
penalties. A violation may result in the suspension or revocation of this 
establishment’s liquor license." The warning sign must be at least 11 inches by 14

CSHB 162( ) -2*
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inches, and the lettering must be at least one-half inch high and in a color that 
contrasts with the background of the sign. The licensee shall display the sign in a 

conspicuous manner.
* Sec. 4. This Act takes effect immediately under AS 01.10.070(c).

•3- CSIIB  162( )
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STATE OF ALASKA 
1997 LEGISLATIVE SESSION

FISCAL NOTE BILL NO: HB 162

Revision Date; _________________________ ______________________________^ P 1 Alfoctod; Rewnuo_____________________
Title: Ban Craft Buying on Uguor Promisos_____________________ BRU: Alcoholic Beverage Control Board
_______________________________________________ Component: Alcoholic Beverage Control Board
Sponsor Rep. Nicholia_________________________________________  ______________________________
Requestor (H) CRA_____________________________________________ COMPONENT SERIAL NO.  100

Espendlturos/Revenuea:____________   (Thousands ot Dollars)
OPERATING EXPENDITURES FYM FY 99 FY00 FY0I FY02 FY 03
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A STRUCTURES
GRANTS. CLAIMS
MSCELLANEOUS

40 3 0 3 0 3.0 3.0 3 0

TOTAL OPERATING 4.0 3.0 3.0 3.0 3.0 3.0

CAPITAL EXPEND!. JRES

CHANCE IN REVENUES ( ) , |

FUND SOURCE________________________________________________________ (Thousands ot Dollars)
1002 Federal R e a c ts
1003 GF Match 
10WGF
1005 GF, Program Recepta 
1037 GF Mental HeaD 
Other

4 0

TOTAL 4.0 0 0 0.0 0.0 0 0 0 0

Estimate ef any current year (Rr97)eosl $  00
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page II necessary)
Soc lcn  3  o l the M  requires a bar or cocMaA lounge k e n s e e  h  post a warrwvg sign on his cr her premises Unlorm  and legbAo ugns would 
need to be printed and attributed to &U ken see s  by tho ABC Board The liscal note reflects the o r» -bne coat ot the pnn'rg ot a u ^ f c i n i  
number c< signs to comply wsh the law lor tho nert frve to ten years and o d u d e t postage to Ostnbute these signs Ths one-tvne sign cost k  
esbmatod at S t .0 0 0

Increased regulation increases the u e th ood  o l ncreased a  tts associated with enforcement and adranotrairve actcn. it is determned that 
$3 ,000 per year is needed to oover the coat ct legal S jppod lor the ABC Boa d lor U ety adm m lra tw i actons This S3 000 would be 
transterrcd to tho Department ot Law by reenburuWe services agreement

Prepared by Dxgtai B Gnfln Fhane 2774638
Dm won Atahck Beverage Cortpt Board p .  Dab Aprs 22 199/
Appr»td by CcrrvTvtKnar wasonl Condon K ^ t J v  A ^ ^ v J jT rC ^ C ?  * ti> C  °» *  V ^ a . ’ » 7
Agenty Rnevm ___________________________________________________

PREPARER TO PROVCE A it OGTWURONCOPtES TO GOVERNOR* LEGISLATIVE OFFCC 
For Artwr d a rtu K ff r fcm rtcn  ca l rw Governors l»?st*Pii« OCce

Page t cl t



H od 'c I h .liu t  ,lf»\k .lit 
\ 111- '
V ,*
V -1.

\ -,i >•.;<
lU'l' kT 
l!« it i *
M.. 11 i .
• ' •’  • ' \  I.I-JCI «•!<- 
I , • . 
t 1A W* "
• ;i-.- x — •
( •_
• tnu:DK«. .»
1 lt\*v 
I ifliv H t l
I. r |, . (
1 • f i v r
1 r* • >»cJ ) fkkfc
!>•■< I jh 
. >- ) ■, .
1-JjSiC
K t jV  '  '.site 
1- ' •• . . c  
h - * .. -
*. • *5

t.*: >•
i'u

h :
:t • -
il ;v* 
it_* .j 
K_:u:
\  .. V
- “i 1 ;>
• m * *■'
la*«r .1 i  ; r r i r j  
I •»,- r._<HC

Mi*-- 
M .l _
M.f."

M •: •••
M ••
\  V - 4s  ■ -  \
S - • • ! *
X - • 
i* • v •
K j - . *  '
K w
K

<* j .
s«*' ■*.
v. .-■< t̂ v 
v n H .» 
Ti»'4ni

T in in : 
Tr‘ *!» 
T.J -  
7 *
T«. *~4*
7
I Pl>*
U X)<U , •

«V— .
*

' 4 -U ./

•  ®Representative Irene K. Nicholia
S| itv I .i|v|d| • I .lili'.til. V' i '•■Will
I’ lmnc: 4to  4; 2" l-AX: 4to 2I'»“
Toll Free: I »mi 4‘M 4 *2 " 1K - M a i l :  K i p r o e i i u n v e j i v i i c  N i J i t i h . i . f ! e g o  - i m -  i o  t; .«  v i l l \ t , n , .

•I • • t .« .• t v<,- },j,.’

Sponsor Statement 
HB 162 

Native Handicraft 
Sale and Purchase

House Bill 162 would ban the purchase or sale of authentic native handicrafts in bars 
or other premises that hold beverage dispensary licenses. This legislation stems from 
the frequent problems with indigenous artists being exploited b; tourists, local 
patrons, community members, and bar owners in beverage dispensary licensed 
premises

Currently, a potential buyer may encourage an artist to become intoxicated to the 
point that they arc unable to make sound business decisions All too often thcs^ 
Native artists are enticed to sell their handicrafts at ridiculouslv low prices, thus 
enabling the purchaser to re-sell such items for a considerable profit This situation 
not only robs the artisan of the full monetary value of their handicrafts, but also 
allows the artist to continue abusing alcohol with the money earned from the sale

Passage of HB 162 would be a positive step toward developing an appreciation for 
the work of Native artists, and allowing these artists the ability to receive the full 
value of their craft This legislation further helps discourage the abuse of alcohol by 
removing the potential for intoxicated artists to obtain money in an establishment that 
holds a beverage dispensary license

I strongly urge you to support this legislation
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TO Representative Ivan Ivan. Chair
House C&RA Comminee

FROM Representative Irene Nicholia
* / . y  r , .. *

DATE Api.i 40,* 1997

RE Scheduline of HB 162

.. • . y
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I respectfully request a hearing for HB 162. relating to native handicraft sale 
and purchase in the House Community and Regional Affairs Committee 
Attached you will find the necessary support materials for this bill

H u 
H.- •
r  .  U Z

s
: j . .  m
; . k l ».
M.n «r. v, •.
M»(M v  —
M.
M •
\ ■
S."- 
N .  .
S *” u s .•
I* I '
Hi—. -
H.ey
It
'  • i-r'. »
'  ir»
» i . v 
v •r• H o 
Til' <“•

hniru
T.

Cl

House Bill 162 would ban the purchase or sale of authentic native handicrafts 
in bars or other premises that hold beverage dispensary licenses This 
legislation items from the frequent problems with indigenous artists being 
exploited in establishments that serve alcoholic beverages

i
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T O N Y  K N O W L E S .  G O V E R N O R

DEPARTMENT OF HEALTH AND 
SOCIAL SERVICES

A D V I S O R Y  B O A R D  O N  A L C O H O L I S M  A N D  D R U G  A B U S E

P  O  B O X  1 10600
JUNEAU, A L A S K A  99011-^606
PHONE: (907)465-0920
FAX: (907)465-4410
TOLL FREE: 1 -600U20-6920

April 9, 1997

The Honorable Irene Nicholia 
House of Representatives 
State of Alaska 
Room 501 
State Capitol
Juneau, Alaska 99801 - 1182 

Dear Representative Nicholia:

The Citizen's Advisory Board on Alcoholism and Drug Abuse cominucs our support of your 
legislation the would prohibit the sale or purchase of Native handicrafts in bars. House Bill No. 
162 is legislation that will assist in the correction of a long-standing problem in Alaska and will 
assist Alaskans in their understanding of the insidious nature of alcoholism and how it interferes 
with the life and livelihood of Alaskan Natives.

I hope that we will be able to act as a resource for you to forward ycur agenda to reduce the 
devastation that alcohol and other drug abuse brings to Alaskans and their communities.

Sincerely,

Banarsi L, 
Chair


