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DATE: 4/25/95 FURTHER:

S E N A T E  C O M M IT T E E  R E P O R T

DATE TURNED INTO OFFICE: £

Transportation Committee considered HOUSE JOINT RESOLUTION NO. 41

Supporting an exemption from the Jones  Act for bulk commodities, such a s  coal and coal derived 
fuels, produced in Alaska.

and recommends:
| | Ik- replaced with CS

| | adopt previous  CS

I | attached amendment's)

I | adopt Letter ol Intent h y _____

I | further referral to the______

Senate Hill:I | same tide .1 j j  new title
House Hill:) | | same title j j technical chanpc j j new: SCR*_______
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Committee
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SPONSOR STATEMENT
H J R  4 1  —  J o n e s  A c t  E x e m p t i o n

Alaska is a  g reat s to reh o u se  of the  world's finest coal. B e c a u se  of its high quality 
and  A laska’s  s tra teg ic  geograph ic  location, A laska coal is well positioned to help 
m eet the growing Pacific Rim dem and . Part of that dem and  is likely to deve lop  in 
Hawaii and  on the  w es t  coast of the mainland United States. Particularly im portant 
is the  growing n e e d  for high rank blending coal in the Pacific Northwest.

Unfortunately, the  restrictions of the J o n e s  Act c rea te  a financial barrier to an  
Alaska re sp o n se  to m arkets located in the United States. Under current conditions, 
Alaska suppliers of coal will be non-competitive with Asian coal sh ip m en ts  to U.S. 
ports. This h a rm s  both  Alaska an d  the  United S ta te s  ba lance  of trade.

HJR 41 a s k s  C o n g ress  to carve out of the J o n e s  Act an exem ption  for A laska bulk 
commodities, thus allowing Alaska coal suppliers to respond to new  opportunities 
in th e  world m arket for coal. There  a re  currently no U.S. m anufac tu red  v e s se ls  
capab le  of servicing large scale  m ovem ents  of Alaska coal. Therefore, a  J o n e s  Act 
exemption is an  important part of any effort to m arket Alaska coal, espec ia lly  s ince  
the effort is likely to include m arkets  in the w estern  U.S. and  Hawaii.

H JR  41 will s e n d  a  strong m e s s a g e  of support from the legislature to the A laska 
coal industry. It will lend support to the A laska congressional d e leg a tio n ’s  ongoing 
effort to re p re se n t  A laska in terests  in C ongress .  HJR 41 is co n s is ten t with s ta te  
policy se t  forth in Title 44 which requ ires  the governor to u se  "best efforts and  all 
available m e a n s  to p e rsu ad e  the United S ta tes  C ongress  to repeal"  the  J o n e s  Act.

HJR 41 m a k e s  good  s e n s e  for Alaska. I urge its im m ediate p a s s a g e .

H f i l  •  F 'm M n i •  Mrrin O v .1  •



§ 4 4 . 1 7 . 0 4 0  A l a s k a  S t a t u t e s  S u p p l e m e n t  § 4 4 .1 9 . 0 3 5

S ec. 44.17.040. D e p a r tm e n t  s ta ffs .

NOTES TO DECISIONS

Appointment of special prosecutor. 
—  Neither the Alaska Constitution (Arti­
cle III, section 22) nor the legislation per­
mitting the establishment of the Depart­
ment of Law (44.17.010, 44.17.040) limits 
or deprives the attorney general of the 
power to appoint a special prosecutor 
when, in the wide discretion granted, the 
attorney general believes such an ap­
pointment to be in the public interest; the

proper appointment of a special prosecu­
tor in circumstances where the attorney 
general believes he and the Department of 
Law are disqualified by a conflict of inter­
est is within the attorney general’s discre­
tionary control over the legal business of 
the state. State v. Breeze, Ct. App. Op. No. 
1343 (File No. A-4840, 48, 49), P.2d 
(1994).

Chapter 19. Office o f the Governor.
Article
1. Powers and Duties (§ 44.19.035)
3. Rural Affairs Commission (§§ 44.19.101 —  44.19.105)
5. Involvement of Young People in Government (§} 44.19.123 —  44.19.130)
6. Office of Management and Budget (55 44.19.144, 44.19.145)
7. Alaska Coastal Policy Council (§ 44.19.151)
8. Yukon-Taiya Commission (§§ 44.19.131 —  44.19.188)
9. Alaska Research Policy Act (§§ 44.19.251 —  44.19.265)
10. Telecommunications Information Council (§ 44.19.504)

A rtic le  1. P o w e rs  a n d  D u tie s .

Section
35. Jones act repeal

S ec . 44.19.035. J o n e s  a c t  re p e a l . The governor shall use best ef­
forts and all appropria te  m eans to persuade th e  U nited S ta tes Con­
gress to repeal 46 U.S.C. 861, e t seq., known as the  Jones Act. (1983 
In itia tiv e  Proposal No. 2, § 4; am § 22 ch 126 SLA 1994)

Effect of amendments. —  The 1994 report concerning the harmful impact of
amendment, effective July I, 1994, de- the Jones Act on Alaska commerce and
lcted the former second and third sen- the required time for submission of the
tences, relating to the governor’s annual report, respectively.

Section
101 —  105. (Repealed)

A r t i c l e  3 .  R u r a l  A f f a i r s  C o m m i s s i o n .



C h a r l ie  B o d d y

Vice P re s id e n t Of G o v ern m en ta l R e la tio n s

April 12. 1995

The Honorable Bill Williams 
Co-Chairman. House Resources Committee 
Capitol Building - Room 128 
Juneau, Alaska

Subject: HJR-J1 - A Resolution Supporting an exemption from the Jones Act for bulk 
c&mmgditiesk_5uch as coal and coal derived fuels, produced in Alaska

Chairman Williams

Usibelli Coal Mine Incorporated would like to take this opportunity to wholeheartedly 
endorse, and recommend for passage the above referenced House joint resolution. It is 
very encouraging to sec the Alaska legislature recognize an urgent need to provide 
support to one ot the State's evolving resource industries This assistance is essential if we 
arc to maintain t competitive position in our expanding export market opportunities

I have enclosed an article from the December 16. 1991 issue o f the National Coal 
Association's "Coal Voice" that discusses the timeliness o f rethinking and possibly 
restructuring the U S mantime policies

i f  we can be o f further assistance to the committee on this or any other matter, please 
don't hesitate to call With best regards. I remain.
Sincerely,

enclosures ja 0 4 l2 9 5

llsiu i 111 i.o.M MlNF. Inc. • i:2 F ine A v en u e  • * 'im r 302 • FiiirlMiiki. A U <kj 
T elephone «K»7-»52-2ti25 ♦ Facsim ile



0^ul‘ • '*> 51
A  V 4 A

r '  V f; ’r n  o T . ^ ^ r a t s h r ^ n i J  r 'II-j^ ^

Decem ber 10 . 1 9 9 1  • No. 3073

C ^ s t a C D  0 

By Sen. Grassley

U.S. Maritime Policies 
Should Be Replaced

Cur natlon'3 maritime policies have been jus* 
tilled on the basts of two objectives-to enhance 
America's foreign commerce, and to maintain 
fleets ofvessei3 and crews necessary for m ilitary 
3eaiift needs. These policies have failed miser* 
ably and should be abolished and replaced. The 
facts don't lie.
- In 1950. our

U .S .-flag fleet 
cons isted  of 
1.050 vessels. 
56.629 seafar* 
mg jo b s , and

carried 43 percent of America's foreign trade. 
Today, not even 100 vessels remain m  the ocean­
going fleet, with fewer than 10.000 jobs, and 
carrying less than 4 percent of our foreign 
commerce.

Has Americas foreign commerce depended 
upcn the policies and programs supporting our 
U.S.-flag merchant marine.* ObviousJy not. 
And. in fact, our foreign commerce has thrived in 
spite of ou- wasteful policies. From 1950 to 
1985. our foreign trade skyrocketed from 117 
m illion metric tons to 641 m illion metric tons.

This leaves our U.S.-flag policies dangling 
precariously on the national defense justifica­
tion . . a justification exposed as a complete 
failure . . .  a complete myth . . by the recent 
Persian GtrTWor. w* nmvsee the U.S. Mar.time 
Administration arguing that ‘maritime support

(See COLUMN / , page 3)

Charles E . G rassley  la the  
Repub lican  sen a to r from  
Iow a. I lls  c o m m it te e  
m e m b e rs h ip s  In c lu d e  
ag ricu ltu re , budget and 
finance.

S t u d y  S e e s  H i g h  C o s t  f o r  

R e d u c i n g  C 0 2  E m i s s i o n s

Reducing carbon d ioxide 
(C02J emissions by instituting 
a carbon tax or other type of 
user fee would result in  exces­
sive costs and quesdonable 
results, according to a study 
released last week.

The report. The Cost of Con­
trolling Carbon Dioxide Em is­
sions.* said that to avoid pos-

"Policym akers neod to  
con sider tho noa. term 
oconom ic implications of 
largo scaio carbon dlox- 
ico reductions."

-W . David Momgomory 
energy econom ist

stble global climate change by 
s tab iliz in g  COa em iss ions 
would require a carbon tax of 
S200  perton ormcre ar.J would 
produce annual losses of 1.7 
percent of the gross national 
product (GNT1.

If such a tax were levied, it 
would equal about S I20 per 
(onofcoai.S26per barrel of oil 
and S 3 .2 0  per thousand cubic 
feet of natural gas. If this tax 
were instituted, the GNT loss 
would be approximately S95  
billion .

"While scientists continue 
work to reduce uncertainties 
concerning global climate and 
revise estimates about future 
climate change, policymakers 
need to consider the near term 
economic implications of large

scale carbon dioxide reduc­
tions.” said Dr. W . David Mont­
gom ery . a lead ing energy 
economist and a vice presi­
dent of Charles River Associ­
ates. Montgomery prepared 
the report for the American 
Petroleum Institute (API], a 
member of the Global Climate 
Coalition

The economic benefits of 
decreasing factors contribut­
ing to global climate change 
m ight not appear until the end 
of the 21st century and could 
amount to no more than 0.5 
percent of GNT. the study says.

In am ving at his analysis. 
Montgomery reviewed four eco­
nomic technology studies that 
use engineering calculations 
to assess potential energy effi­
ciency gains. These and other 
technology-based studies of­
fer lim ited guidance tn  effec­
tive COa emissions policy, ac­
cording to the study.

"Each of thr models offers a 
IS** R E PORT. Pag* 2)
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COLUMN 2 -  By Sen. Grassley
(Continued from page 1) 

advocates m ust take their m ilitary argument 
and “turn it toward the econom ic defense o f our 
coun tiy ."

One of the most ove .u sed  defense arguments 
!s that wc m ust maintain a com m ercia l seafar­
ing force able to m an ou r vessels during time of 
war That's nonsense. I say we either devote a 
cer.nin num ber of Navy personnel, or create a 
reserve to handle cargo sealift needs a t a fraction 
of the cost.

What docs It cost to maintain those 10 0 0 0  
seafaring Jobs? The M an time Administration 
breaks down these jo b s  into three categones- 
2.024 seafanng jobs su pp on cd  by cargo prefer­
ence. 2 .3 3 3  bv operating differential subsidies 
and 5.000 by J ie  J cn ca  A c:.
Cargo Preference's Cost

The Congressional Budget Office determined 
cargo preference cost Am encan  taxpayers $825 
million in fiscal 1991 . and  operating deferential 
subsidies cost S 225  m illion. Therefore, cargo 
preference forces American taxpayers :o spend 
more than $ 4 0 0 ,0 0 0  p e r Job for o u r  high-pneed 
commercial seafarers.

What do those 5 .0 0 0  jo b s  supported by the 
Jones Act cost Am ericans? The U .S . Intema- 
tionalTrade Com m ission  released a study show- 
ing that the Jones Act co sts  Am encan  consum ­
ers and businesses m ore than  $  10 billion a year. 
That translates into S 2  m illion per seafaring job .

Military sealift officials told my office that at 
the outbreak of the Persian  G u lf W ar. the union 
contracts for ou r seafarers con tained no previ­
sion for w arzone bonuses . So these high-pneed . 
union seafarers who have been living high off the 
‘rog ail these years th anks to U n d e  Sam . rush  to 
add war rone bonuses requiring that they get 
double pay while in the war rone.

As an example, if a cap ta in  c f  a commercial 
U.S.-Hag vessd  m akes $ 1 4 ,0 0 0  per m onth , he 
would have received a w ar rone bonus of $  14 .000 .

If a commercial cap ta in  recci-ed  S I  4 .0 0 0  in a 
war bonus. ♦ hat did a Nsvv cap ta in  get? $150!

But for U .S .-flag  m aritim e su rn o rte rs . price is 
no object. Americans, however, concerned about 
deficit spending arc concerned . And Americans 
concerned about revitalizing the economy cer­
tainly care about a $ 1 0  billion drag on the 
economy that destroys 2 .0 0 0  jo b s  in agricul­
ture, forestry, mining and other industries.

It is something to th ink abou t during our 
recess It will be som eth ing to act uponw henw e  
return for the second session o f the 102nd 
Congress.

Report Says Coal-Fired Utilities' 
Mercury Emissions 'Insignificant'

A new study published by Is estim ated that man-made
the Center for Clean Air Policy 
claims that coal-bum lng power 
plants are one o f three m ajor 
sources contributing to a tm o­
spheric mercury in the United 
States, accounting for about 
one-third o f em issions.

However, these leveb are 
Insignificant compared to ex­
isting atm ospheric quantities, 
the report adds.

Mercury em issions tran s ­
form into a gas and can  travel 
by wind hundreds o f miles.

‘ Electric Utilities and Long 
Range Transport o f Mercury 
and O ther Toxic Air Pollut­
ants* says the worldwide con ­
tribution o f fossil fuel Is esti­
mated to be about 5 .0 0 0  tons 
a year from burning coal, natu - 
ral gas and the refining of pe ­
troleum products.

The study does note that a 
maj or source of m ercury is the 
natural degassing of the earth's 
crust, which is estimated to be 
onp the order o f 2 5 .0 0 0  to
1 50 .000  tons per year. It also

sou rce s  o f m ercury average
8 .0 0 0  to 1 0 .0 0 0  tons a year.

A ccording to the report, ‘ the 
Jury is still out on ju s t how 
large a national emission re­
du ction  is needed to protect 
sensitive resources."

T ie  report recommends the 
E n v iro n m e n ta l P ro te c tion  
Agency consider base poten­
tial regulations o f utility m er­
cu ry  em issions on a nailor. J  
em issions cap  and trading sys­
tem sim ilar to the recently en­
acted acid rain control require- 
m ents.

O the r suggestions included 
that sta te and federal govern­
m ents enact policies promot­
ing cost-effective energy effi­
ciency improvements: the ex­
pansion  of the Department of 
Energy's clean coal technol­
ogy program  to help identify 
and develop technologies to 
reduce m ercury emissions and 
requiring electric utilities to 

j report and make public esti­
m ates o f their toxic emissions.

B u s h  L ig h ts  N a tio n a l  C h r is tm a s  T ree
President and M rs. B u sh  

were on hand for the lighting of 
the National Christm as Tree 
last week as pan  o f the annual 
National Christm as Pageant of 
Peace celebration.

stew ards of the land at Intenor 
and  coa l m akes us look good 
as they continue the good prac­
tice o f reclaim ing the land.* 

The pictured tree is in front 
o f NCA's office building accom  •

For the second year in a row. pan icd  by a sign desenbtng 
NCA has participated in the coa l s  con tribution  to the pag-
67 -year tradition by providing 
the i7 smaller pine trees s u r ­
rounding the national tree. The 
trees represent each state and 
U .S . territory.

The blue spruce trees were 
grown on land m ined and re­
claimed by R$tF Coal Co .. a 
subsidiary of Shell Mining Co.

It's wonderful to start the 
Chnstm as season in su ch  a 
positive way.* Interior Secre­
tary Manuel Lu jan  J r . said 
during a planting ceremony 
last month. *Wc are the chief

earn and inviting passersby to 
visit the tree display.

C»*l -inter SO. 1001 P*C*3



Tucjdfly, August 30.198!

I A l a s k a  p a y s

J

f o r  p u n i t i v e  J o n e s  A c  I
! D is c r im in a t io n  a ga in st A la sk a 's  
. In te re s ts  U  n o th in g  n tw  w h en  It 
J co rnea  do t o  to  co n g re ss io n a l «e- 
' tlon  M ust w ou ld  a g ree  U u l  la  re-
• ce n t  ie e r a  e co n o m ic  p ro sp e c ts  1st 
! A la s k a  w e re  d e a lt  s e v e r e  bod/

c lo w s  tnr J im m y  C a r te r 's  lo o k in g  
i o f tba  A n tiq u itie s  A c t  fo llo w ed  by 
> n n s a g e o f  tb? A J i ik a  N a tion a l In 

te rce t Lam ia  C o n s e rv a t io n  A c t  c f  
l ISO T h e  la tte r, to  be  lu r e ,  la a 
H aw ed  t>sl)glot o (  p re ju d ic ia l land 
o w n ersh ip  and  m a n a g e  m e e t  unite

O n c ln la m o u a  a c l c f  C o o  g rea t has 
' been In e/tec! lo r  a lm ost td >»ats
• d u tln g  w h ich  tim e  A la sk a  and her 

c llU r tu s  h a i r  b een  g ro ssly  d la crl 
m in a l ' t f  aga inst I r e fe r  to  tb e  M er 
ch a n t  M a rio *  A c t  o f ISOT or Jo t.es 
A c t .  11* Im p a ct o f  w h ich  baa. o v t r  
Ibe  y ea rs , n e a t ly  In cre a se d  liv in g  
c e i t s  fo r  A la sk a ns w h ile  m in im is ­
in g  Ibe  e co n o m ic  r e tu r n  on A laska  
r e s o u r c e  p ro d u cts  s u ch  as oil ahJ|e 
pm l south

In  e sse n ce  the Jones A c l r r w m r a  
A m r i l c a n  r ite s ,  c e n t a l  s o d  non- 
co n tig u o u s  ih  fop fog lo  A m e r ica n  
( la g  c a r r ie r s  1 t.r  a d  c r e a te d  a 
m u cu (io ly  and  sh ie lded  J  o n es  Act
b t d t r l t d  vesse ls  fro m  c cm p e t i l ls e  
lo r c e s  I b e  p ro te ctio n  a ffo rded  by 
H u  J o  i ts  A d  Is a rubstdy  r-f the 
d i f f e r e n c e  b e tw e e n  o p e n -m a r k d

I .

Jmhn
films

;L %
VV»I itl

u w  <vix» n»iy wtwr

ra te s  and  those o f J o n e s  A c t  c a r ­
r ie rs  b c r n c  not b y  the  led era l g o v ­
e rn m e n t bu t b y  tn c  peop le  ol alas- 
ka. S in c e  A laska  ia m ea l a ffe cte d  
b y  lb o  J u n ta  A d ,  It fo llow s lb  t 
A l t i k a n a  a r c  d isp ro p o r t io n a te ly  
p a . (ng  the subs idy  D esp ite  the  b e  
q u llle s  o f th is law  th e re  la on ly  a 
r e m o te  po ssib ility  ol the re p e a l of 
aU o r  p a r t o f th e  a d .  I b la  la bee nuse 
fo r  m oat s e n c t o n  ar>d co n JU e M iu rn  
It la s im p ly  not an b  sue  M  co o c c r  n.

Supper Utrs o f lha  J o n e s  A d  h a ve  
fo r  ya a ra  l l r e s s e d  th e  a rg u m e n t 
tha t a  s tron g  U n ited  S ta te s  ow ned  
m e r c h a n t  m a r in e  Is  n e e d e d  In 
t im e s  o f na tiona l e m e r g e n cy  and 
bua tilttlea  In  r e a l i ty  th e  d t i l r r d  
a f fe c t  h a t  oot o c c u r r e d  b e ca m e ,  
w h e r e a t ,  lha  w o r ld 's  m e r c h a n t  
fle e t tonnag e  has ( l i r a  a lm ost 10

l im e s  a.ivco W orld  W ar I I ,  Use U S. 
fla g g ed  m ar ch a n t f l e d  has h a lved  
In a lia  I I f  t b c r e  la m e r i t  to  th e  
na tiona l d e fen se  c o n ce n t ,  there  Is 
a u r t ly  a  q u es tio n  o f  e q u ity  lo  be  
a d d r e s s e d  II aeem a on ly  fa ir  to m e  
tha t th e  e x p e n s*  o f the  M ihstdy fo r  
Uvc lu x u ry  o f m a in ta in in g  the  Jonoa  
A c t  shou ld  b e  b o rn e  by  Use en tlra  
co u n try ,  not Juat a few  a d verse ly  
I m p a d c d  a reas s u ch  ru A la tk a  

llo w  e x a ctly  does A la ska  a u lfer  
at the  h a n d s o f 11m  Jo n es  A d ?  O ne  
o f tbe  m oat d r a m a t ic  im p a cts  It on 
o il r e v e n u e s .  T h e  sh ip p in g  coa ls  
a s s o c ia te d  w ith  J o n e s  A r t  ta r iffs  
d e cre a s e  the " w e llhea d '' p r ice  for 
A U c k a o U  E t c h  ex tra  d o lla r  in cu r  
red  b e ca u M  of In fla ted  Jo n es  A d  
ra tes d e crea s e s  11m w clU w a d  j r l c e  
by  the  sa m e  am oun t I td o e s n 't ta k e  
a gen iu s to  fig u re  o u l tha i wt—« v- 
t r y  sing le  A la t k a n - a r c  b ig  losers 
b e c a m e  It I* th e  w e llhea d  p r ic e  
u p o n  w h i c h  a ta t c  r e ,  . . ' l a s  and  
taxes a r t  le v lrd  A t J a c r n U o a t lM  
dollar, the  revenu e  lasses a ttr ib u t­
able to  th e  Jo n es  A c t  rap id ly  add 
up  In  n e e d !  y ea ra  It h a s  b e tn  
S ta te d  b y  th e  A la s k a  S ta te h o o d  
C o m m is s io n  th a t  th e  J u n e s  A c t  
alone w a j  re sponsib le  f or red u ctio n  
In th e  w e llh e a d  v a lu e  o f A la ik s  
c r u d t  o f be tw een  i a d  m illio n  and

t& O  m illion , rep resen ting  a roy  d ty  
re ve n u e  lo w  to A laska  In the o rder 
o f US m illion  lo  J IM  m illion  per 
year. A la s l  a ce r ta in ly  pays d ea rly  
lo t  th i i  pun itive  and a n a ch ro n is tic  
a c t  o f C o o g r u a  

In  the  tourism  i l s k e i ,  It la not so  
m u ch  A laska as S ea ttle  that loses 
b ig  b e ca u se  o f tbe Jo nes A ct.  W ith  
the ex cep tion  o f llw  sta te  te rry  s/a 
tern, all Dm ahlp i tha t crutae the  
In ik ie  P assage and A laska  watara 
leave  from  V a n cou ve r  rather than  
S ea ttle  T h is  Is b e ca u se  these la rge­
ly forelgn-ew ned, fo re ign  buUt and 
fo re ig n  c r r w e d  v e s s e ls  a re  p re  
v r n te d b y  the Jonea  A d  11 c m  ope r 
atlng out o f Seattle  T h e  n d  result l i  
a lo is  to  the Se altl t  e co n o m y  of tcna  
o f m illions ol tourist do lla rs e a ch  
y ea r  and perhaps as m u ch  as tfOO 
in illion  bi p'ir t bases of supplies and 
a r n i c a s  b )  llw  iru ie e  oparitlora

h o m e  ra th e r  I m p r r s i l t e  nuin 
U r a  a re  h ifo tv cd  In any discussion 
o f thn Jo n es  A d  tcp re se rx ln g , In 
som e l i u U n m .  rn o rrn o u i l o u t  • lo 
you  and  m e -  llw  people o l A fo tka

A la a S a  co a l  c v u l J  be a n o th e r  
co m m o d ity  a t lt rn d ) »I lev ied  by 
th e  Jo n es  A d  f e w  m i )  r. l in e  
that Ifaw ailctw Ad. taut Ire  the Jo e  i  
A r t .  d o  c lo p  In to  an  Im p o rta n t

m a rk e t fo r  coal H iw x l t l io f  co u rse  ' 
a m a jo r  bene tic tary i i  A la tk a  tour 
U l do llars and H U  a na tura l m arket 
fo r  A la sk a 's  re so u rce s , In cluding 
co a l. I lsw a U  ta exp erien cing  rapid 
d em a nd  g row th  fo r e le c D l c l ly  with 
the  fo e u i fo r o iw  generation  cipsc 
Ity fa vo r in g  coal ra ther than  high 
c r  coa l o il u r  liquid  n a tu ra l gas 
N ew  co a l fired  generating  capa city  
Is u n d e r  co n s tr u c t io n  an d  plans 
have  been  m a d .M o co n v e ilo J  fired  
b o ile rs  to  burn  co a l In  llw  past, 
co a l has been  Im ported  Into the It 
lands fro m  Canada  and A ustra lia , 
e s s e n t ia l ly  b e ca u se  US c u s l  la 
p r ice d  out o f the m arket through 
the  Jo n es  A c t  R e ce n tly  a Canad ian  
su p p lie r  h a t been  aw arded  a 13 
y ea r r r e i lr a d  to  t u p f l )  I Z  m illion 
Iona o f co a l per >car beginn ing  In 
IW Z  lo  a c u a c n t r a l t o n  p la n t  in  
O a h u  T h c r c a i l l )  uf tu eb s itu a tio n s  
h igh ligh t the absurdity  Of th e  Ji'ft* « 
A d

th e r e  is rsoda.bt er.at A la i )  a a m
lirr |*v|<l» c o ii’J  benellt rrvurmi*ii'
I )  f ro m  r r lle l b u m  Ih n  bii.juitm i- 
Jonea  A d

"/> tt II f I tit* iXr 'I* r 
IVtkl '/  U’n m  Cki ib f* *  tM iirn  
ii ill t v e (*'141*1 ,! w i i i n i M  l* I'utrll- b i l  W^* I/.'



APR-25-95 TUE 16:10 ALASKA MINERS ASSN FAX NO. S0727879S7

A L A S K A  M I N E R S  A S S O C I A T I O N ,  I N C .
SOt W. Nortrwn Ligtus Blvd.. Suite «n, Ancnowjs, Aiu«a 90503 i-ax. \vq!) j iv tv il  Tsi*|>*icn« (007) 27&-S347

A p r i l  2 5 , 1995

H onorable S teve  Hiogor 
C h a in s a n
S ena te  T r a n s p o r t a t io n  C oom ittaa  
S t a t a  C a p it o l  
J u n e a u , AK 99811

RE : House J o in t  R e s o lu t io n  41 , R xc ao t io r . from  th e  Jon««» Act

C aa r S e n a to r  R ie g o r ,

o n  b e h a l f  o f  th*> A la s k a  K ir .e ru  A s s o c ia t io n  1 w is h  to  go  on re c o rd  i n  a u p p o r t  o f  
House J o in t  R e s o lu t io n  41 w h ich  opposes a p p l ic a t io n  o f  th o  Jones A ct t o  A la s k a  
h u lk  c c w m o d lt ie u  and re q u e s ts  t h a t  th o  Congrooa p ass  l e g i s l a t i o n  o x e r rp t ln g  A la s k a  
b u lk  c cm racd it ie a  from  th o  A c t . T he re  b u lk  c o n r o d t t lu o  in c lu d e  c o a l ,  c o a l d o r iv o d  
f u o l s ,  g r a v e l ,  c ru sh e d  a to n e , d ir o n o io n  s to r .o , n o taL  c o r .c e n t ra te o , i r o n  o r e ,  e t c .

A la s k a  has a  cone d is a d v a n ta g e  when corrpared w it h  o t h e r  p a r t s  o f  t h o  c o u n t ry  ar.d 
che Jonoe Act r o s u lt n  in  an even g r e a t e r  fcurdon . A t th e  same t im e , A la 'k a  has 
an abundar.ca  o f  th eoo  b u lk  c cm aod tt le e  and th e  e x ls to n c o  o f  th o  J onea  Act fo rm a 
an a r t i f i c i a l  b a r r ia e  t o  c u r  t ra d e  w it h  th e  o t h e r  s t a t e s .

A lt h o u g h  th e  e f f o c t  on  eoaL nay t o  o b v io u s , s im i l a r  n e g a t iv e  e f f e c t s  e x is t  f o r  
o t h e r  c o x r o d i t io s .  These w ou ld  in c lu d e  g r a v o i ,  c ru sh e d  s to ne  and d im e n s io n  s to n e  
t h a t  a a y  c tb ecvL ae  be s o ld  in t o  o th o r  s t a t e s , e s p e c ia l l y  H a w a i i a n d  t o  m e ta l 
c o n c e n t ra te s  b e in g  s h ip p e d  in t o  th e  P a c i f ic  N o rthw est f o r  p r o c e s s in g .

Sven th o u gh  a H ld r e x  i r o n  o re  r e d u c t io n  p la n t  was no t s i t e d  i n  A la s k a ,  th o  
S t a t e 's  a b i l i t y  t o  cocpe to  f o r  th o  s i t i n g  o f  such a p la n t  w o u ld  b e n e f i t  from  
e l im in a t io n  o f  th e  Jonc* Act r e s t r ic t L e n a . The e n v ir o n m e n t a l ly  p r e f e r r e d  
p ro c e s s e d  i i o n  o re  f r e e  such p la n t s ,  i f  lo c a te d  i n  A la s k a , c o u ld  be  m a rk e te d  t o  
th e  s t o o l  m i l l s  and fo u n d r ie s  In  O regon and C a l i f o r n ia  w it h  s i g n i f i c a n t  b e n e f i t s  
t o  th e  e n v ir o n s e n t  i n  tho se  ' .o c a t lo r .u .

T hank  you  f o r  y o u r  c o n s id e r a t io n  o f  t h is  R e s o lu t io n  and we u rg e  i t w  p a s s a g e .

j t o v u n  c • no r o i l ,  p . e * 
E x e c u t iv e  D ir e c t o r

c c : R e p re s e n t a t iv e  W i l l l u u
S e n a to r  Ted S tevens 
S e n a to r  F ran k  Hurkuw»ki 
Congressm an Don fcun<;


