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SPONSOR STATEMENT

HIJR 41 — Jones Act Exemption

Alaska is a great storehouse of the world's finest coal. Because of its high quality
and Alaska’s strategic geographic location, Alaska coal is well positioned to help
meet the growing Pacific Rim demand. Part of that demand is likely to develop in
Hawaii and on the west coast of the mainland United States. Particularly important
is the growing need for high rank blending coal in the Pacific Northwest.

Unfortunately, the restrictions of the Jones Act create a financial barrier to an
Alaska response to markets located in the United States. Under current conditions,
Alaska suppliers of coal will be non-competitive with Asian coal shipments to U.S.
ports. This harms both Alaska and the United States balance of trade.

HJR 41 asks Congress to carve out of the Jones Act an exemption for Alaska bulk
commodities, thus allowing Alaska coal suppliers to respond to new opportunities
in the world market for coal. There are currently no U.S. manufactured vessels
capable of servicing large scale movements of Alaska coal. Therefore, a Jones Act
exemption is an important part of any effort to market Alaska coal, especially since
the effort is likely to include markets in the western U.S. and Hawaii.

HJR 41 will send a strong message of support from the legislature to the Alaska
coal industry. Itwill lend support to the Alaska congressional delegation’s ongoing
effort to represent Alaska interests in Congress. HJR 41 is consistent with state
policy set forth in Title 44 which requires the governor to use "best efforts and all
available means to persuade the United States Congress to repeal” the Jones Act.

HJR 41 makes good sense for Alaska. lurge its immediate passage.

Hfil «+ F'mMni « MrrinOv.1l



§ 44.17.040

Alaska Statutes Supplement

§ 44.19.035

Sec. 44.17.040. Department staffs.

NOTES TO DECISIONS

Appointment of special prosecutor.
— Neither the Alaska Constitution (Arti-
cle 11, section 22) nor the legislation per-
mitting the establishment of the Depart-
ment of Law (44.17.010, 44.17.040) limits
or deprives the attorney general of the
power to appoint a special prosecutor
when, in the wide discretion granted, the
attorney general believes such an ap-
pointment to be in the public interest; the

proper appointment of a special prosecu-
tor in circumstances where the attorney
general believes he and the Department of
Law are disqualified by a conflict of inter-
est is within the attorney general’s discre-
tionary control over the legal business of
the state. State v. Breeze, Ct. App. Op. No.
1343 (File No. A-4840, 48, 49), P.2d
(1994).

Chapter 19. Office of the Governor.

Article
Powers and Duties (8§ 44.19.035)

OOVNO® U WpR

. Rural Affairs Commission (88 44.19.101 — 44.19.105)

. Involvement of Young People in Government (8} 44.19.123 — 44.19.130)
Office of Management and Budget (55 44.19.144, 44.19.145)

. Alaska Coastal Policy Council (8 44.19.151)

. Yukon-Taiya Commission (88 44.19.131 — 44.19.188)

. Alaska Research Policy Act (88 44.19.251 — 44.19.265)

. Telecommunications Information Council (8 44.19.504)

Article 1. Powers and Duties.

Section
35. Jones act repeal

Sec. 44.19.035. Jones act repeal. The governor shall use best ef-
forts and all appropriate means to persuade the United States Con-
gress to repeal 46 U.S.C. 861, et seq., known as the Jones Act. (1983
Initiative Proposal No. 2, § 4; am 8§ 22 ch 126 SLA 1994)

Effect of amendments. — The 1994
amendment, effective July |, 1994, de-
Icted the former second and third sen-
tences, relating to the governor’'s annual

Article 3. Rural

Section

101 — 105. (Repealed)

A ffairs

report concerning the harmful impact of
the Jones Act on Alaska commerce and
the required time for submission of the
report, respectively.

Commission.



Charlie Boddy
Vice President Of Governmental Relations

April 12. 1995

The Honorable Bill Williams

Co-Chairman. House Resources Committee
Capitol Building - Room 128

Juneau, Alaska

Subject: HIR-J1- A Resolution Supporting an exemption from the Jones Act for bulk
c&mmgditiesk5uch as coal and coal derived fuels, produced in Alaska

Chairman Williams

Usibelli Coal Mine Incorporated would like to take this opportunity to wholeheartedly
endorse, and recommend for passage the above referenced House joint resolution. It is
very encouraging to sec the Alaska legislature recognize an urgent need to provide
support to one ot the State's evolving resource industries This assistance is essential if we
arc to maintain t competitive position in our expanding export market opportunities

I have enclosed an article from the December 16. 1991 issue o f the National Coal
Association's "Coal Voice" that discusses the timeliness of rethinking and possibly
restructuring the U S mantime policies

if we can be of further assistance to the committee on this or any other matter, please

don't hesitate to call With best regards. | remain.
Sincerely,

enclosures ja041295

Hsiui 111i.0.M MINF. Inc. « i:2 Fine Avenue » *'imr 302 « FiiirlMiiki. AU<Kj
Telephone &l -»D2-2ti25 ¢ Facsimile
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December 10. 1991 « No. 3073

U.S. Maritime Policies
Should Be Replaced

Cur natlon'3 maritime policies have been jus*
tilled on the basts of two objectives-to enhance
America's foreign commerce, and to maintain
fleets ofvessei3 and crews necessary for military
3eaiift needs. These policies have failed miser*
ably and should be abolished and replaced. The
facts don't lie.

- In 1950. our

U.S.-flag fleet
C/rstaCD O

consisted of
By Sen. Grassley 1050

1.050 vessels.
56.629 seafar*
mg jobs, and
carried 43 percent of America's foreign trade.
Today, not even 100vessels remain m the ocean-
going fleet, with fewer than 10.000 jobs, and
carrying less than 4 percent of our foreign
commerce.

Has Americas foreign commerce depended
upcn the policies and programs supporting our
U.S.-flag merchant marine.* ObviousJy not.
And. in fact, our foreign commerce has thrived in
spite of ou- wasteful policies. From 1950 to
1985. our foreign trade skyrocketed from 117
million metric tons to 641 million metric tons.

This leaves our U.S.-flag policies dangling
precariously on the national defense justifica-
tion . a justification exposed as a complete
failure ... a complete myth .. by the recent
Persian GtrTWor. w* nmvsee the U.S. Mar.time
Administration arguing that “maritime support

(See COLUMN /, page 3)

Charles E. Grassley la the
Republican senator from
lowa. Ills committee
memberships Include
agriculture, budget and
finance.
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Reducing carbon dioxide
(C02J emissions by instituting
d carbon tax or other type of
user feewould resultin exces-
sive costs and quesdonable
results, according to a study
released last week.

The report. The CostofCon-
trolling Carbon Dioxide Emis-
sions.* said that to avoid pos-

"Policymakers neod to
consider tho noa, term
oconomic implications of
largo scaio carbon dlox-
ico reductions."
-W. David Momgomory
energy economist

stble global climate change by
stabilizing COa emissions
would require a carbon tax of

pertonormcre ar.Jwould
produce annual losses of 1.7
percent of the gross national
product (GNTL1.

If such a tax were levied, it
would equal about S120 per
(onofcoai.S26per barrel ofoil
and 53.20 perthousand cubic
feet of natural gas. If this tax
were instituted, the GNT loss
would be approximately S95
billion.

"While scientists continue
work to reduce uncertainties
concerningglobal climate and
revise estimates about future
climate change, policymakers
need to consider the near term
economic implications oflarge

SUCR
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scale carbon dioxide reduc-
tions.”said Dr. W. David Mont-
gomery. a leading energy
economist and a vice presi-
dent of Charles River Associ-
ates. Montgomery prepared
the report for the American
Petroleum Institute (API], a
member of the Global Climate
Coalition
The economic benefits of
decreasing factors contribut-
ing to global climate change
might not appear until the end
of the 21st century and could
amount to no more than 0.5
percent of GNT. the study says.
In amving at his analysis.
Montgomery reviewed foureco-
nomic technology studies that
use engineering calculations
to assess potential energy effi-
ciency gains. These and other
technology-based studies of-
fer limited guidance tn effec-
tive COa emissions policy, ac-
cording to the study.
"Each of thr models offers a
IS** REPORT. Pag* 2)

Carry Drummond. Shell. 2
QufzZalo Receive Awanl*

Duah Light* .National Tree 3
NZ3 Focua of Senate Energy 4

Cook Makea 02 Predlctione 4
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COLUMN 2- By Sen. Grassley

(Continuedfrom page 1)
advocates must take their military argument
and ‘turn it toward the economic defense of our
countiy.”

One of the most ove.used defense a_rgiuments
Is that we must maintain a commercial seafar-
ing force able to man our vessels during time of
war That's nonsense. |say we either devote a
cer.nin number of Navy personnel, or create a
reserve to handle cargo sealift needs ata fraction
of the cost. o

What docs It cost to maintain those 10000
seafaring Jobs? The Mantime Administration
breaks down these jobs into three categones-
2.024 seafanngjobs supponcd by cargo prefer-
ence. 2.333 bv operating differential subsidies
and 5.000 by Jie Jcnca Ac..

Cargo Preference's Cost _

The Congressional Budget Office determined
ca_r?_o preference costAmencan taxp%yers $825
million in fiscal 1991. and operating deferential
subsidies cost S225 million. Therefore, cargo
preference forces American taxpayers :0 spend
more than $400,000 perJob forour high-pneed
commercial seafarers,

What do those 5.000 jobs supported by the
Jones Act cost Americans? The U.S. Intema-
tionalTrade Commission released a study show-
ing that the Jones Act costs Amencan consum-
ersand businesses more than $ 10 billion a year,
That translates into S2 million per seafaringjob.

Military sealift officials told my office that at
the outhreak of the Persian GulfWar. the union
contracts for our seafarers contained no previ-

sion forwarzone bonuses. So these high-pneed .

union seafarerswho have been living high offthe
‘rog ail these years thanks to Unde Sam. rush to
add war rone bonuses requiring that they get
double pay while in the war rone. _
As an example, ifa captain cf a commercial
U.S.-Hag vessd makes $14,000 per month, he
would have received awarrone bonus of$ 14.000.
Ifa commercial captain recci-ed S14.000 in a
war bonus. ehat did a Nsvv captain get? $150!
But for U.S.-flag maritime surnorters. price is
noob_{ect. Americans, however, concerned about
deficit spending arc concerned, And Americans

concerned about revitalizing the economy cer-

tainly care about a $10 Dbillion drag on the
economy that destroys 2.000 jobs in agricul-
ture, forestry, mining and other industries.

It is somgthing to think about during our
recess Itwillbe somethingtoact uponwhenwe
return for the second session of the 102nd
Congress.

Cx»*| -inter SO. 1001

Report Says Coal-Fired Utilities'

Mercury Emissions 'Insig

A new study published by
the Center for Clean Air Policy
claimsthatcoal-buming power
plants are one of three major
sources contributing to atmo-
spheric mercurr_ in the United
States, accounting for about
one-third of emissions.

However, these leveb are
Insignificant compared to ex-
isting atmospheric quantities,
the report adds.

Mercury emissions trans-
form intoa gas and can travel
by wind hundreds of miles.

‘Electric Utilities and Long
Range Transport of Mercur
and Other Toxic Air Pollut-
ants* says the worldwide con-
tribution of fossil fuel Is esti-
mated to be about 5.000 tons
ayearfrom burning coal, natu -
ral gas and the refining of pe-
troleum products.

The study does note that a
major source ofmercury is the
natural degassing ofthe earth's
crust, which is estimated to be
onp the order of 25.000 to

nificant’
s estimated that man-made
sources of mercury average
8.000 to 10.000 tons a year,

Accprdln? to the report, ‘the
Jury is still out on just how
large a national emission re-
duction is needed to protect
sensitive resources."

Tie report recommends the
Environmental Protection
Agency consider base poten-
tial regulations of utility mer-
cury emissions on a nailor.J
emissionscap and tradlnPsys-
tem similar to the recently en-
acted acid rain control require-
ments. o

Other suggestions included
that state and federal govern-
ments enact policies promot-
ing cost-effective ener% effi-
ciency improvements; the ex-
Eansmn of the Department of

nergy's clean coal technol-
ogy program to help identify
and develop technologies to
reduce mercuryemissions and
requiring electric utilities to

jreport and make public esti-

150.000 tons peryear. Italso” mates of their toxic emissions.

Bush Lig

President and Mrs. Bush
were on hand for the lighting of
the National Christmas Tree
last week as pan ofthe annual
National Christmas Pageant of
Peace celebration.

Forthe second yearinarow.
NCA has participated in the
67-year tradition by providing
the i7 smaller pine trees sur-
roundingthe national tree. The
trees represent each state and
U.S. territory.

The blue Spruce trees were
grown on land mined and re-
claimed by R$tF Coal Co.. a
subsidiary of Shell Mining Co.

It's wonderful to start the
Chnstmas season in such a
Posmve way.* Interior Secre-
ary Manuel Lujan Jr. said
during a planting ceremony
last month. *Wc are the chief

hts National Christmas Tree

stewards ofthe land at Intenor
and coal makes us look good
as they continue the good prac-
tice of reclaiming the land.*

The pictured tree is in front
0fNCA's office building accom
panicd by a sign desenbtng
coal s contribution to the pag-
earn and inviting Fassersby to
visit the tree display.

P*C*3
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! Discrimination against Alaska's
. Interests U nothing ntw when It
J cornea doto to congressional «e-
' tlon Must would agree Uul la re-
ecent ieera economic prospects Ist
IAlaska were dealt severe bod/
clows tnrJimmy Carter's looking
i of tha Antiquities Act followed by
>nnsageof th? AJiika National In
tercet Lamia Conservation Act cf
11SO The latter, to be lure, la a
Hawed t>sl)glot o( prejudicial land
ownership and managemeet unite
Onclnlamoua aclcfCoogreathas
"been In e/tec! lor almost td >»ats
eduting which time Alaska and her
cllUrtus hair been grossly dlacrl
minal'tf against |refertothe Mer
chant Mario* Act of I1SOT or Jot.es
Act. 11* Impact of which baa. ovtr
Ibe years, neatly Increased living
ceits for Alaskans while minimis-
ing Ibe economic return on Alaska
resource products such as oil ahl]e
pml south
In essence the Jones Aclrrwmra
Amrilcan rites, cental sod non-
contiguous ihfopfog lo American
(lag carriers 1tr ad created a
mucu(ioly and shielded Jones Act
btdtrltd vessels from ccmpetillse
lorces Ibe protection afforded by
Hu Jo its Ad Is a rubstdy r-f the
difference between open-markd

pays

Jmhn
filns

L Y0

Whl . .
UwW x> n»ly

wiwr

rates and those of Jones Act car-
riers bcrnc not by the lederal gov-
ernment but by tnc people ol alas-
ka. Since Alaska ia meal affected
by Ibo Junta Ad, It follows Ib t
Altikana arc disproportionately
pa. (ng the subsidy Despite thebe
qullles of this law there la only a
remote possibility ol the repeal of
aUorpartofthead. Ibla labeenuse
formoatsencton ar>dconJUeMiurn
It lasimply notan bsue M cooccr n.

Supper Utrs of lhaJones Ad have
for yaara Ilressed the argument
that a strong United States owned
merchant marine Is needed In
times of national emergency and
buatilttlea In reality the dtilrrd
affect hat oot occurred became,
whereat, lha world's merchant
fleet tonnage has (lira almost 10

for

limes a.ivco World War I, Use U S.
flagged marchant fled has halved
In alial If tbcre la merit to the
national defense concent, there Is
aurtly a question of equity lo be
addressed Il aeema only fair to me
that the expens* of the Mihstdy for
Uvc luxury of maintaining the Jonoa
Act should be borne by Use entlra
country, not Juat a few adversely
Impadcd areas such ru Alatka
llow exactly does Alaska aulfer
at the hands of 1im Jones Ad? One
of tbe moat dramatic impacts It on
oil revenues. The shipping coals
associated with Jones Art tariffs
decrease the "wellhead' price for
AUckaoU Etch extradollarincur
red becauM of Inflated Jones Ad
rates decreases lIm wclUwad jrice
by the same amount Itdoesn'ttake
a genius to figure oul thai W f—v-
try single Alatkan-arc big losers
became It I* the wellhead price
upon which atatc re, ..'las and
taxes art levird AtJacrnUoatIM
dollar, the revenue lasses attribut-
able to the Jones Act rapidly add
up In need! yeara It has betn
Stated by the Alaska Statehood
Commission that the Junes Act
alone waj responsible for reduction
In the wellhead value of Alaiks
crudt of between iad million and

punitive

t&0 million, representing aroy dty
revenue low to Alaska In the order
of US million lo JIM million per
year. Alasl acertainly pays dearly
lot thii punitive and anachronistic
act of Coogrua

In the tourism ilskei, It lanotso
much Alaska as Seattle that loses
big because of the Jones Act. With
the exception of llw state terry s/a
tern, all Dm ahlpi that crutae the
Inikie Passage and Alaska watara
leave from Vancouver rather than
Seattle This Isbecause these large-
ly forelgn-ewned, foreign buUt and
foreign crrwed vessels are pre
vrntedby the Jonea Ad llcm oper
atlng out of Seattle The nd resultli
alois to the Sealtlt economy of tcna
of millions ol tourist dollars each
year and perhaps as much as tf0OO
inillion bi p'irtbases of supplies and
arnicas b) llw iruiee oparitlora

home rather Imprrsilte nuin
Ura are hifotved Inany discussion
of thn Jones Ad tcpreserxing, In
some liuUnm . rnorrnouiloutelo
you and me- llw people ol Afotka

AlaaSa coal cvul] be another
commodity atltrndj) »llevied by
the Jones Ad few mi) r. line
that IfawailctwAd. taut Ire the Joe i
Art. do clop Into an Important

Tucjdfly, August 30.198!

Jones Acl

marketforcoal HiwxlItliof course
amajorbenetictary ii Alatka tour

Uldollars andHU anatural market
for Alaska's resources, Including
coal. IlswaU taexperiencing rapid
demand growth for elecDIclly with
the foeui for oiw generation CipSC

Ity favoring coal rather than high

cr coal oil ur liquid natural gas

New coal fired generating capacity
Is under construction and plans
have been mad.Moconveilol fired
boilers to burn coal In llw past,
coal has been Imported Into the It

lands from Canada and Australia,
essentially because US cusl la
priced out of the market through
the Jones Act Recently aCanadian
supplier hat been awarded a 13
year rreilrad to tupfl) 1Z million
lona of coal per >car beginning In
IWZ lo a cuacntralton plant in
Oahu Thcrcaill) uftuebsituations
highlight the absurdity Of the Ji'ft* «
Ad

there isrsoda.bter.at Alai)aam
lirr |*v]<I»coii’J benellt rrvurmi*ii*
1) from rrllel bum Ihn bii.juitmi-
Jonea Ad

IVtkl '/ Unm S&ib S emiirn”
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ALASKA MINERS ASSOCIATION, INC.

SO W. Nortrwn Ligtus Blvd.. Suite «n, Ancnowjs, Aiu«a 90503 i-ax. \wq!) jivtvil Tsi*>*icn« (007) 278-S347

April 25, 1995

Honorable Steve Hiogor
Chainsan
Senate Transportation Coomittaa

Stata Capitol
Juneau, AK 99811

RE: House Joint Resolution 41, Rxcaotior. from the Jon«» Act

Caar Senator Riegor,

on behalf of th*> Alaska Kir.eru Association 1 wish to go on record in aupport of
House Joint Resolution 41 which opposes application of tho Jones Act to Alaska
hulk ccwmodltieu and requests that tho Congrooa pass legislation oxerrpting Alaska
bulk ccmracditiea from tho Act. There bulk conrodttluo include coal, coal dorivod
fuols, gravel, crushed atone, dironoion stor.o, notaL cor.centrateo, iron ore, etc.

Alaska has a cone disadvantage when corrpared with other parts of tho country ard
che Jonoe Act rosultn in an even greater fcurdon. At the same time, Ala‘'ka has
an abundar.ca of theoo bulk ccmaodttlee and the exlstonco of tho Jonea Act forma
an artificial barriae to cur trade with the other states.

Although the effoct on eoalL nay to obvious, similar negative effects exist for
other coxroditios. These would include gravoi, crushed stone and dimension stone
that aay ctbecvLae be sold into othor states, especially Hawaii and to metal
concentrates being shipped into the Pacific Northwest for processing.

Sven though a Hldrex iron ore reduction plant was not sited in Alaska, tho
State's ability to cocpeto for tho siting of such a plant would benefit from
elimination of the Jonc* Act restrictLena. The environmentally preferred
processed iion ore free such plants, if located in Alaska, could be marketed to
the stool mills and foundries In Oregon and C alifornia with significant benefits
to the environsent in those '.ocatlor.u.

Thank you for your consideration of this Resolution and we urge itw passage.

jtovun c+ noroil, p.e*

Executive Director

cc: Representative W illluu
Senator Ted Stevens
Senator Frank Hurkuw»Kki
Congressman Don fcuns;



