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SENATE COMMITTEE RE
First Committee of RcferH

DATE 2/15/95 FURTHER: Finance
Dale of 5-Day Notice: 2/9 A DATE TURNED

(in accordance with Uniform Rule 23) INTO OFFICE:

State Affairs Committee considered SENATE BILL NO. 89

"An Act relating to the members of the board and staff of the Alaska Permanent Fund Corporation."

and recommends: Senate Rill:
: fHf'Sanc fitle
fN  be replaced with CS 33 -CJ5Z2_J | I new title,
. - House Bill:
| | adopt previous J | Jtechnical change
L new: SCR*
(| attached amcndment(s) —
() adopt Letter of Intent by Committee
| | further referrjl to the Committee
CHAIR
NEW FISCAL NOTKtS):A 7, PREVIOUS FISCAL NOTE(fS):*
IfcjunMxn* (Xmc  zem  Focal Department Daic zero Focal
S fv f/.0

| | APPROPRIATION - no (heal note *tm («dr rhcal notn umpantftg (ro‘crnor’» M|



Alaeka £tatc Senate
Senator Steve Kiecek

Ditlric! |
Ihmn/i W'ico»

SctMii* Fiivnnee luinniittrc NJUJBrau. AU«KUtmnTJv?i”I
Chair, Senate Train|x>rtjiiim Committee (*<1 AM.1ATB
leli*Ulisc ItmIffi *ttil Auilil Cnmmilire TIB lint Ilh Aitriur. Ntiltc VUI
Admtrmtmiir Kiyublmn Roio* Commitlir Aiulintafr. AUl j tWitll
UfnUtur Council I'BITI

T0: Senator Bert Sharp . .

Chair, Senate State Affairs Committee

FROM: Senator Steve Rieger

DATE: March 1, 1995

RE: SB 89 - "An Act relating lo the members of the board and staff of

the Alaska Permanent Fund Corporation."

I resFectfully request that you schedule the above referenced legislation
at your earliest convenience. A sponsor statement and packet is forthcoming.

Thank you for your consideration of this matter.
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AM ENDMKNT

OFFERED IN TIIE SENATE BY SENATOR RIEGER

TO: SB 89

Page 1. line 14. through page 2, line 1
pelete "portfolio [OTHER BUSINESS)"

Insert "other business"

Page 2, line 1, after "fields":

Insert amLalU-CSLIwQ QfJhe.fillbHg momb<rs nust have recognized competence
antL*idg-ttncricncg in invesimenLPortfolio mnnancment”

Page 2. lire 13. after
insen In this 3ubstt"iQny-, ma’tt, means
HLJIncomMIicncY”-hich b Ihc_inabililv or the unintentional or
inicnliQnal f3ilui:g_lo_ocrfQriiuhc_dutici of the trustee: or
(2),nilafcaytncg Qr nB3ifgasance in office* which includes the failure
of the trustee iQ-gicrcix prudent iudgmet, .(n ihf attain of thecorporation or
intentionally taking action f<K reasons other than the financial heM interestof the

gsurocaliim.’
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-SENATE BILL 89-

-"An Act Relating lo the Members of the Board and Staff of the Alaska
Permanent Fund Corporation" -

In the past six months there has heen nearly a 100% turnover in the top
management of the Alaska Permanent Fund Corporation-among them the
executive director, the chief investment officer, and five of the six trustees.
This level of turnover is not healthy,

The purpose of SB 89 is to provide greater continuity in the
management of the fund, which should translate into more careful,
deliberate financial decision-making. The bill makes it clear that removal of
a trustee must be for cause, reduces the cabinet-mombor appointees from two
members to one member, and increases the public members from four to six
(with staggered terms(.} The bill also clarifies that the investment policies of
the fund and staffing decisions must be made solely in the best interest of the

fund.

The management issue is significant because the Alaska Permanent
Fund is significant. The Permanent Fund has grown to a size of
approximately $15 hillion. This is an amount which is five to six times the
amount of general funds used in the annual state operating and capital
budget. Sound and stable management of this huge fund Is essential.

With the exception of the accelerated removal of trustees which
occurred in the last two governor transitions, this bill is not aimed at
correctmg anv particular past practices Passage of SB 89 should not be
construed as an indication that any past Permanent Fund decisions were
incorrect or improper Instead, SB 89 is forward-looking - designed to
strengthen the protections for the corpus of the fund - so that the fund will
ho of maximum value and long-lived.

March 6, 1995



