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S E N A T E  C O M M I T T E E  R E
F i r s t  C o m m i t t e e  o f  R c f e r H

DATE 2/15/95 FURTHER: Finance

Dale of 5-Day Notice: 2 / 9  ^
(in accordance with Uniform Rule 23)

DATE TURNED 
INTO OFFICE:

State Affairs Committee considered SENATE BILL NO. 89 

"An Act relating to the members of the board and staff of the Alaska Permanent Fund Corporation."

and recommends: 

f N  be rep la ced  with 
I | adopt p rev iou s

CS 3 3

( | attached amcndmcnt(s)
( ) adopt Lette r o f  Intent by 
| | further r c fc r r j l  to the

Senate R i l l : 
fH f'S an c  title 

- C J 5 Z 2 _ J  I I new title
House B i l l :

J  | J technical change 
| 1 new: SCR*_____

Committee
Committee

CHAIR

N EW  F ISC A L  N O T K tS ):^  ? / ? ( ,  P R E V IO U S  F IS C A L  N O TE fS ):*
Ifc junM xn* (Xmc Zcm  F o c a l Department Daic Zero F oca l

S f V f / . O

| |  A P P R O P R IA T IO N  -  no (h e a l  note *tm(«dr rhcal notn  umpantftg (ro 'crnor’» M l



Alaeka £tatc Senate
S e n a t o r  S t e v e  K ie c e k

Ditlricl l
lhmn/i V»'i«»

Nutt K tm m  Sl l i

.SctMli* Fiivnnee lu inniittrc Junrau. AU«U nuvii
Chair, Senate Train|x>rtjiiim  Committee (*'<>*1 4M.1A7B

le |i*U lisc Itm lffi *ttil Auilil Cnmmilire TIB l i n t  l lh  A itriur. Ntiltc VUI

Admtrm tm iir K iyub lm n R o io*  Commitlir A iu lint afr. AU i I j tWitll

U fn U tu r  Council I'BIT I

TO : S ena to r Bert Sharp
C ha ir , Senate State A ffa irs  C om m ittee

FRO M : S ena to r S teve R ieger

DATE : March 1, 1995

RE : SB 89 - "An Act re la ting  lo  the mem bers o f  the board  and s ta ff o f
the A laska Perm anent Fund C o rp o ra tio n ."

I re sp ec tfu lly  request that you  schedu le  the above  re ferenced leg is la tion  
at y o u r ea rlie s t convenience. A spon so r statement and packet is fo rthcom ing .

Thank  you  fo r  y o u r consideration  o f  this matter.



9-1^0683^.1  ^  
Lautcrbach 

3/8/95

1 P ag e  1. line 14. th rough  p ag e  2, line 1:

2 D ele te  "portfo lio  [OTHER BUSINESS)"
3 Insert "o th e r b u sin ess"

4 P ag e  2, line 1, a f te r  "fie lds":

5 Insert amLaU-CflSLtwQ QfJhc.flUbHg_mcmb<rs_must have recognized competence
6 an tL * id g -ttncr.icncg in invcslm cnLPortfo lio mnnancmcnt"

7 P age  2. l i r e  13. a f te r

8 insen In  this 3ubstt^iQn»-,,■a^tt,, means
9 HLJncomMlcncY^-hich b lhc_inabililv or the unintentional or
10 inicnliQnal f3iIui:g_lo_ocrfQriiuhc_dutici of the trustee: or
11 (2)„niiafcaytncg_Qr m3lfgasancc in office* which includes the failure
12 o f the trustee iQ -g ic rc ix  prudent iudgmct, .(n ih f  a tta in  o f the corporation o r
1? intentionally taking action f<K reasons other than the financial heM interest o f the
u  gsuroca liim .'

A M  E N D M K N T

O F F E R E D  IN  T IIE  S E N A T E  BY  S E N A T O R  R IE G E R

T O : SB  89

.1-
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-S E N A T E  B ILL 8 9 -

-”An Act R e la ting  lo  the M embers o f  the Board and S ta ff o f  the A laska 
Perm anent Fund C o rp o ra tion " -

In the past six m onths there has been nea rly  a 100% tu rn ove r in the top 
m anagem ent o f  the A laska Perm anent Fund C o rp o ra t io n -am on g  them the 
executive d irec to r, the chief investm ent o ffice r, and fiv e  o f the six trustees. 
This leve l o f  tu rn ove r is not hea lthy.

The p u rp ose  o f  SB 89 is to p ro v id e  g reate r con tinu ity  in the 
m anagem ent o f  the fund , which shou ld  trans late in to  m ore  ca re fu l, 
d e libe ra te  financ ia l decis ion -m aking . The b ill m akes it clear that rem ova l o f 
a trustee must be fo r cause, reduces the cabinet-m ombor appoin tees from  tw o 
m em bers to one m em ber, and increases the pub lic  m embers from  fo u r to six 
(w ith  staggered te rm s.) The b ill a lso  c larifies that the investm ent po lic ies o f  
the fund  and sta ffing  decisions must be m ade s o le ly  in the best interest o f  the 
fu n d .

The m anagem ent issue is significant because the A laska Perm anent 
Fund is sign ificant. The Perm anent Fund has g row n  to a size o f  
ap p rox im a te ly  $15 b illion . This is an am ount which is fiv e  to six times the 
am oun t o f  genera l funds used in the annua l state ope ra ting  and capita l 
budget. Sound and stab le management o f  this huge fund  is essentia l.

W ith  the exception o f the accelerated rem ova l o f trustees which 
occu rred  in the last tw o g ove rn o r transitions, this b ill is not a im ed  at 
correcting  anv p a rticu la r past practices Passage o f  SB 89  shou ld  not be 
construed  as an ind ication  that any past Perm anent Fund decisions w ere 
incorrect o r  im p rop e r Instead, SB 89 is fo rw a rd - lo o k in g  -  designed to 
strengthen the p rotections fo r  the corpus o f  the fund  -  so that the fund  w ill 
ho o f  m ax im um  va lu e  and lo ng -liv ed .

M arch 6, 1995


