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CS FOR SENATE JOINT RESOLUTION NO. 27(RES)
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - FIRST SESSION
BY THE SENATE RESOURCES COMMITTEE

Offered:
Referred:

Sponsor(s): SENATOR ZHAROFF

A RESOLUTION
Endorsing development of the Fall Creek hydroelectric project near Gustavus.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS electricity used in Glacier Bay National Park and Gustavus is provided
by diesel generation; and

WHEREAS power consumption in this area is projected to increase; and

WHEREAS a small hydroelectric project at Fall Creek could satisfy the needs of
Glacier Bay National Park and the community of Gustavus well into the 21st century; and

WHEREAS hydroelectric generation at Fall Creek could result in fuel savings,
reduced operating and maintenance costs, and reduced capital expenditures for improvements
and upgrades to the existing power system to meet demand, and thereby reduce power costs
to consumers; and

WHEREAS the Fall Creek hydroelectric project is intended to be financed solely by
private capital; and

WHEREAS issues related to Glacier Bay National Park are frequently contentious, but
the community of Gustavus and the National Park Service agree that the Fall Creek
hydroelectric project could be environmentally sound and economically advantageous; and

WHEREAS the community of Gustavus recently reaffirmed support of the Fall Creek

-1- CSSJR 27(RES)
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hydroelectric project in a unanimous vote; and

WHEREAS, because the site of the proposed hydroelectric project is within the
boundaries of Glacier Bay National Park and Preserve, an Act of Congress will be needed to
change designation of the land status,

BE IT RESOLVED that the Alaska State Legislature endorses private development
of the Fall Creek hydroelectric project and encourages the Congress to enact appropriate
measures to redesignate the land status; and be it

FURTHER RESOLVED that the Alaska State Legislature urges the National Park
Service and other federal agencies to cooperate with the project developer and state agencies
for expeditious permitting for the Fall Creek hydroelectric project.

COPIES of this resolution shall be sent to the Honorable Bruce Babbitt, Secretary of
the U.S. Department of the Interior; Roger G. Kennedy, Director, National Park Service, U.S.
Department of the Interior; Robert Barbee, Alaska Regional Director, National Park Service,
U.S. Department of the Interior; and to the Honorable Ted Stevens and the Honorable Frank
Murkowski, U.S. Senators, and the Honorable Don Young, U.S. Representative, members of

the Alaska delegation in Congress.



Alaska State Legislature

Session Interim:
State Capitol 716W %N Avenue
Juneau AK 99801-1182 MEMO Anchorage AK 99501-2133
TO: Terry Cramer, Attorney
Legal Services
viafax: 2029 1page
FROM: Annette E. Kreitzer, Aide to
Senate Resources Committee
DATE: April 26,1995
§ S Rk Jources"SJor S1°27 N

Please make these additional changes to SJR 27 ( FallCreek resolution).
1)  Page 1 Line 10. DELETE [could]
2)  Page 1 Line 16. Insert new Whereas

WHEREAS the community of Gustavus recently reaffirmedsupport of the Fall
Creek hydroelectric,projedtj h.a-linanimQEYQe ad

3) Page 2, line 5: [] BE IT FURTHER RESOLVED that the National Park
Service and other federal agencies cooperate with the project developer and State agencies
for expeditious permitting for the Fall Creek hydroelectric project.



OO "o TP~ W N e

—, o e

WORK DRAFT WORK DRAFT WORK DRAFT

9-LS1110\™
Cramer
4/%/%B

CS FOR SENATE JOINT RESOLUTION NO. 27(RES)
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE -FIRST SESSION
BY THE SENATE RESOURCES COMMITTEE

Offered:
Referred:

Sponsor(s): SENATOR  ZHAROFF

A RESOLUTION
Endorsing development of the Fall Creek hydroelectric project near Gustavus.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS electricity used in Glacier Bay National Park and Gustavus is provided
by diesel generation; and

WHEREAS power consumption in this area is projected to increase; and

WHEREAS a small hydroelectric project at Fall Creek could satisfy the needs of
Glacier Bay National Park and the community of Gustavus well into the 21st century; and

WHEREAS hydroelectric generation at Fall Creek could result in fuel savings,
reduced operating and maintenance costs, and reduced capital expenditures for improvements
and upgrades to the existing power system to meet demand, and thereby c”jil*reduce power
costs to consumers; and

WHEREAS the Fall Creek hydroelectric project is intended to be financed solely by
private capital, and

WHEREAS issues related to Glacier Bay National Park are frequently contentious, but
the community of Gustavus and the National Park Service agree that the Fall Creek
hydroelectric project could be environmentally sound and economically advantageous; and
/ WHEREAS, because the site of the proposed hydroelectric project is within the

- CSSJR 27(RES)
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boundaries of Glacier Bay National Park and Preserve, an Act of Congress will be needed to
change designation of the land status;

BE IT RESOLVED that the Alaska State Legislature endorses private development
of the Fall Creeiv hydroelectric project and encourages the Congress to enact appropriate
measures to redesignate the land status®

COPIES of this resolution shall be sent to the Honorable Bruce Babbitt, Secretary of
the U.S. Department of the Interior; Roger G. Kennedy, Director, National Park Service, U.S.
Department of the Interior; Robert Barbee, Alaska Regional Director, National Park Service,
U.S. Department of the Interior; and to the Honorable Ted Stevens and the Honorable Frank
Murkowski, U.S. Senators, and the Honorable Don Young, U.S. Representative, members of
the Alaska delegation in Congress.

CSSJR 27(RES) 2-
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CS FOR SENATE JOINT RESOLUTION NO. 27(P*W
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE -FIRST SESSION
BY THE SENATE RESOURCES COMMITTEE

Offered:
I 'emred

Sponsors): SENATOR ZHAROFF

A RESOLUTION
Endorsing development of the Fall Creek hydroelectric project near Gustavus.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS electricity used in Glacier Bay National Park and Gustavus is provided
by diesel generation; and

WHEREAS power consumption in this area is projected to increase; and

WHEREAS a small hydroelectric project at Fall Creek could satisfy the needs of
Glacier Bay National Park and the community of Gustavus well into the 21st century; and

WHEREAS hydroelectric generation at Fall Creek could result in fuel savings,
reduced operating and maintenance costs, and reduced capital expenditures for improvements
and upgrades to the existing power system to meet demand, and thereby could reduce power
costs to consumers; and

WHEREAS the Fall Creek hydroelectric project is intended to be financed ‘mmiey by
private capital; and

WHEREAS issues related to Glacier Bay National Park are frequently contentious, but
the community of Gustavus and the National Park Service agree that the Fall Creek
hydroelectric project could be environmentally sound and economically advantageous; and

WHEREAS, because the site of the proposed hydroelectric project is within the

1- CSSIR 27(RES)
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boundaries of Glacier Bay National Park and Preserve, an Act of Congress will be needed to
change designation of the land status,

BE IT RESOLVED that the Alaska State Legislature endorses private development
of the Fall Creek hydroelectric project and encourages the Congress to enact appropriate
measures to redesignate the land status.

COPIES of this resolution shall be sent to the Honorable Bruce Babbitt, Secretary of
the U.S. Department of the Interior; Roger G. Kennedy, Director, National Park Service, U.S.
Department of the Interior; Robert Barbee, Alaska Regional Director, National Park Service,
U.S. Department of the Interior; and to the Honorable Ted Stevens and the Honorable Frank
Murkowski, U.S. Senators, and the Honorable Don Young, U.S. Representative, members of
the Alaska delegation in Congress.

CSSJR 27(RES)



A laska S ta te L eg islature

Session: _ Interim:
State Capitol MEMO 716 W 4th Avenue
Juneau AK 99801-1182 Anchorage AK 99501-2133
T0. Terry Cramer, Attorney
Legal Services
via fax 2029 (3 pages)
FROM: Annette E. Kreitzer, Aide to
Senate Resources Committee
DATE: April 25, 1995
RE: CS for SJR 27, Endorsing Fall Creek Project

Please draft a Resources Committee substitute for SJR 27 using the attached marked up
draft (LS1110\C). Please note the area was incorrectly noted the as Falls Creek in the C
version of this resolution. Itis apparently Fall Creek.

This resolution is scheduled for the Senate Resources hearing April 26. Itis necessary to
have the work draft by 10:00 a.m..

Thanks for your assistance. |If there are any problems reading the faxed material, please
call. The marks were made with red pencil, but | don't think that affects the quality of the
fax on your end.



WHEREAS the Community of Gustavus recently reaffirmed support
-of the Fall Creek proposal in a unanimous vote?

WHEREAS the Community of Gustavus wishes to reduce air
pollution, the risk of oil spills, and rate increases with the
State"s eventual elimination of the Power Cost Equalization
subsidy which would occur with the much lower rates from the
Fall Creek system and substantially reduced storage systems at
the National Park Service in Glacier Bay?

WHEREAS the Community of Gustavus 1is experiencing 1increased
tourist related activities and transfers to National Park
facilities in Bartlett Cove which will result in significant
expenditures to upgrade the National Park Service electrical
system which otherwise could be diverted as contributions to
the lower rates of the Fall Creek system thereby reducing the
State®"s contribution;

WHEREAS, national organizations have opposed declassification
from wilderness of the Fall Creek area which is not pure
wilderness having been 1logged twice, contains an old logging
road and fish trap, and two jnholdings?

WHEREAS, 1local interests are becoming wusurped by national
interests;

whereas the Fall Creek systen will open the door to
cooperation by the Federal government and reflect 1local and
State reasons being favored as opposed to National 1interests;

TOTAL P
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Gustavus Electric Co.

P.O. Box 102

Gustavus, Alaska 99826
April 26, 1995 FAXLETTER Pages 2
Honorable Loren Leman
Chairman
Senate Resources Committee
ALASKA STATE LEGISLATURE
Dear Senator Leman,
We understand a committee substitute version will be offered
for SJR 27. We respectfully request your consideration for
incorporating the attached language. We strongly feel the
Fall Creek proposal breaks down to a National versus local and
State issue. Consequently, we feel it is very important to
send a clear message to our Congressional delegation that
local and State reasons to support the Fall Creek proposal
should prevail.
Thank you very much for your consideration.
However, we do not fayor incorporating this language it

this

could prevent a Resolution of support from passing

legislative session.

fi<nr'PT-fll v .

GUstavis E lectric Company

Juneau Contact; Kellus Sewell - Tel 907 586 3335 or 790 4477

cc Senator Zharoff
Senator Robin Taylor
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Senator Fred F. Zharoff

ébaS:I;amState Legisl%%re o
DLRNG 9 ; @ XA
STATE CARTOL &J\EAU ALASKAGB01-118 - (907) 466-3473 - FAX (907) 463-3043

DISTRICT _C

KOAIIAD « RRASUIMAST . SUJHKEW ANNBLA

Sponsor’s Statement

SJR 27

SJR 27 has been introduced to help address the long term energy
needs of Gustavus and the Glacier Bay area. There is a stream
and waterfall close to the town - Fall Creek - thatlends itselfto
harnessing for power generation. Itis located within the boundary
of Glacier Bay National Park, and therefore itwill take
Congressional action to change the land designation. Qur
Congressional delegation in Washington plans to address this issue
soon, and they have indicated that strong state endorsement would
aid them .

Atpresent, there are two separate dieselpower-generating plants -
one for the town, and one for Park Headquarters. Each requires
the maintenance ofa dock, distribution system, and storage tanks.
Neither generating facility is adequate to meetthe long term needs
ofthe area.

Fall Creek has been identified as a site thatcould be developed to
meetthe needs ofthe growing community and Glacier Bay
National Park with relatively smallimpacton the surrounding
area. The hydropower project would resultin significantcost
savings to the state and lower power costs to the users, and |
believe itis good public policy to encourage this type of
development.



Gustavus ‘r
Community pHAE &

A ssociliation Gustavus, Alaska 99826
4-24-95
DICK LEVITT
P.O.BOX
GUSTAVUS AK
99826

DEAR MR. LEVITT
THE GUSTAVUS COMMUNITY ASSOC. HAD AN ADVISORY VOTE FROM

THE GENERAL MEMBERSHIP. THE VOTE APPROVING THE PROPOSED
HYDRO ELECTRIC PROJECT IS AS FOLLOWS; 29 IN FAVOR, 0 AGAINST.

Support Letter



BEAR TRACK MERCANTILE
BOX 259
GUSTAVUS. AK. 99826
907-697-2358

Senator F. ZliaroiT
Alaska State Senate
Juneau. Ak. 99811
April 25. 1995

Subject: Hydro Electric power

Dear Sen. ZharofT:

| have been asked bv Dick Lewvitt of the Gustavus Electric Companv to supply a short note to vour
office concerning the Hvdro. Project that Dick has been working on for vears. | would like to add
our names to the list of supporters for this project. The majority of existing commerce within
Gustavus has been developed since the inception of the Gustavus Electric Company. Hvdro.
power is a clean, and for most of the year, a dependable source of electricity. The continued
growth of Gustavus will benefit from this type of power generation.

We ask that you help garner support for this proposal during this legislative session. Thank you
for your time and consideration.
Sincerely,

Bruce Tedtsen —John Nixon

( HI Il Sandy)
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Gusto Building Supply
"BUILD WITH GUSTO"

TilmJ.

P.0. BOX 10 GUSTAVUS, ALASKA 99826 (07) 6972297 FAX (907) 697-2291
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Paul Berry
PC) Bo:; 143
Gustavus

Thursday, April 20th, 1995

Dick Levitt
Gustavus
Hello Dick:

| appreciated you presentation at the GCA meeting
tonight and | wanted to express my support -for the Falls
creek Hydro project. I'man environmentalist /
preservationist by nature but I'malso a user of
electricity.

| appreciate ?lour.efforts to involve and in-form the
community about all this as well as YOU appearant respect
for the various views in regards to land swaps. I'm left
with the impression that you've thought things through and
have asked some questions.

Changing the status of IMPS Wilderness lands or the Dude
Creek Crane Refuge is a loaded issue. 1'd rather see the
Fall Creek Wilderness acres swaped with other non-wilderness
IMPS acres. Also as Rita Wilson mentioned there are lands
within the Dude Creek Refuge that are potential sites for
Gustavus's future Landfill / Se?tage facility, and
transfering them to the IMPS would probably eliminate that.

| donna, as I'msure you've realized this project has

or will have a life of it’s own especially in the hands of
our Congressianal deligation.

Thanks again for keeping the community informed.



TRI Bed & Breakfast
P. 0. Box 214
Gustavus,Ak 99826
(907) 697-2425

April 25, 1995

Senator Fred Zharoff
Capitol, Room 121
Juneau, AK 99801

Dear Senator Zharoff:
We are writing this letter in support of the Gustavus Electric Company's proposed
hydroelectric project at Falls Creek, Gustavus, Alaska. We believe this project will be of

benefit to the citizens of Gustavus and the citizens of Alaska.

Wec request support from the Alaskan State Legislature for this project and convey
this support to our congressional delegation in Washington, D.C.

Thank you for your support.

Thomas Imboden
Rhio Imboden Harper





