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SENATE CS FOR CS FOR HOUSE B ILL  SC). 357|RES>

IN THE LEGISLATURE OF T1IE STATE OF ALASKA

NINETEENTH LEGISLATT/RE SECOND SESSION
nv m r  s f n a t t. nrsot mrrs cotitirrrrr.

O fbn ii
R«fmrd:

Spo«ewriiK KITHI-SINT W!W. (HiAN
A B ILL  

FOR AN A LT  ENTITLED  

An A c ! r t U l i n t  lo i h r  I t t u a n c r  o f  H u n t in g  t r a p p in g ,  a n d  n o m o m n v n u l  

fU h in g  lic rn w A . t a j j v  a n d  p c rm iu  a n d  lo r r d d m e t  f o r  f l i h  a n d  g a m e  p u t p m c ;  

a n d  p r o d d i n g  f o r  a n  c fT r c t l t e  d a le . "

BE  IT  ENACTED  BY TH E  LEG ISLATURE OF H IE  STATE OF ALASKA :

•  Section I . AS 1605  34<Xjm:4) t% amended to read
<24i NomrtidcM anad/omout king valmon tag * talid for (he period 

mtenhed on the lag
<A l for a one-day lag 5 in
D • for a three «lat fag 15

l O  for a l4-<tay or annual lag 35
A nomctident ma> nor engage in *pon tutting for ^nadiomout king vaJmon wtthuui 
hating a valid anadromout king wtlmon lag in ihc p rn oo 't actual pcnwcttion. unlett 
lhai perton it under ihc age ol 16 Hemetrr. mcmhen o l the mi I it art tenter on
acm e duly » h o  air pefmanenilv uaiionrd m the tine. and then dcjvndcntv who do

• I*  HAN ( M l *  J f f tR C S t
.vwr r t i r r t :  r r r r  $ * x m r t S !



not qualify at rvttdcntt under A£LlkS&AL5 (AS I6 0 3 /M 0 ). may obtain an annual 
nonretidcnt military anadromnuv King talmon tag for S20

• Sec. 2. AS 1603 >40td) ia amended to read 
(d l Mcmbcrt of the military icrviec on active duty who are permanently

ttaiioned in the uate. and their dependent!, who do not qualify at resident* under 
A2LL6ififiil2 (AS 1 6 0 )0 4 0 ) . nu; obtain tpccul nomendcnt military tmall ganx and 
♦port ftthing liccntcv al the rate* ;or (evident hunting and tpori ftthing Ik  cruet. but 
may not take a big game animat without previoutly pure having a regular nonrtvident 
hunting iK env and a miml/rtd. nontramfcrablr appropriate tag. itvurd at one-half of 
the nonretidcnt rite, under ffc*t5) of thu tection

• See. 3. AS 16 05 310 u amended by adding a new vubtcction to read 
(g> A hunting, trapping, or (idling litcm c. tag. or permit for which a fee it

authorized under thu tectioo or for which the fee it waited or modified under 
AS 16 03 330 . 1603 430 may he tttucd only to a natural pervon

• Sec. 4. AS 1 6 0 ) it amended by adding a new teetion to read 
Sec 16 0 3415  DETERMINATION OF RESIDENCY (a ) In AS 1605 3 3 0 -

1605 4 )0 . a piTum. ctecpr at provided in f<» • <0 of thtt teeiion. euaMuhrt rctidency 
in the dale by

11) being p .y iK allt prevent m the date with the intent to irmain in the
20 Mate indefinitely and to make a home in the dale.
21 12> maintaining the pmon'v domicile in the date for the preceding 12

contecum c montht.
23 131 nor claiming tendency m another date or country .
2 4  ( 4 )  n o r  o b t a i n i n g  b e n e f i t t  u n d e r  a  c l a . m  o f  t e n d e n c y  m  a n o r h e r  d a t e

25 or country , and
26 i ) l  nor receiving an employment benefit from the penon 't employer
27 that it provided at a condition hire to a perton who •* hired from out vide of the
2< date tn work in ihc date nut it nut ?tm idcd to cmpfoyeet of the cmpfovcr who are
27 hired in the dare in t tu  paragraph, cmpJmmcnt benefit' include* valary. employer
30 prm idrd or uihndared hunting houie revile price guarantee agreement, home leave.
31 or ttmilar benefit
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(b ) A person who establishes residency in the state under (a) of this section 
remains a resident during an absence from the state unless during the absence the 
person

(1 ) establishes or claims residency in another state or country; or
(2 ) performs an act. or is absent under circumstances, that arc 

inconsistent with the intent required under (a) of this section to remain a resident of 
this state.

(c ) A person who is a member of the military service or the United States 
Coast Guard establishes residency in the state for the purposes of AS 16.05.330 • 
1605  430  by being stationed in the state for the preceding 12 consecutive months. 
This subsection docs rot apply to a person who establishes and maintains residency 
in the state under ia) and (b ) of this section.

t d l  A person who is the dependent of a cm  dent member of the military service 
or the United Slates Coast Guard establishes residency in the state for the purposes of 
AS 1605 .3 30  • 16 05 430 by living in the state for the preceding 12 consecutive 
months. This subsection does not apply to a person who establishes and maintains 
residency in the state under (a) and (b) of this section.

(e ) A person who is an alien establishes residency in the state for the purposes 
of Ah lt»05 330 . 16 05 430 by

( I )  maintaining the person's domicile in the state for the preceding 12 
consecutive months.

<2) not claiming residency in anodier »utc »r country.
t3 ) not obtaining benefits under a claim of residency in another stale 

or country, and
(4 ) not receiving an cmplovment benefit from the person's cmplovcr 

that is provided as a condition of hue to a person who is hired horn outside o f he 
stale to work in the stale but is not provided to cmplovcct o f tfc  cmplovcr who arc 
hired in ihc stale, in this paragraph, 'cmplovment benefit1* includes taiaj* cmplovcr 
provided or subsidized housing, house resale price guarantee agreement, tu me leave, 
or vimilar bench!

tO In AS 16 05 330 • 16 05 430. a person that iv not a natural person, other

WORK DRAFT WORK DRAFT WORK DRAFT
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lhan a sole proprietorship, establishes residency by maintaining its main office or 
headquarters in the state and providing proof, satisfactory to the commissioner, o f that 
fact to the department or an agent of the department upon demand. A sole 
proprietorship has the same residency as the person, whether natural or otherwise, who 
is the propnetor of the entity. The commissioner may adopt regulations as necessary 
to implement this subsection.

(g ) A natural person who docs not qualify as a resident under (a) - (c ) of this 
section docs not qualify as a resident by virtue of an interest in a resident business 
entity under (f) of this section.

(h ) In AS 16.05.330 - 16.05.430, a nonresident
(1 ) person is a person who docs not qualify as a resident under (a ) • 

( 0  o f this section: and
(2) alien is an alien person who docs not qualify as a resident under (c)

o f this section.
•  Sec. 5. AS 16.05.940(26) is amended to read:

(26 ) "resident' means
(A ) a person who for the preceding 12 consecutive months has 

maintained the person’s domicile (A PERMANENT PLACE OF ABODE) in 
the state and who has nol claimed residency benefits in another state or 
country ;

O il (CONTINUALLY  M A INTA INED  A VOTING  
RESIDENCE IN THE STATE; AND IN THE CASE  OF1 a partnership, 
association, joint stock company, trust, or corporation (. 'RESIDENT* MEANS 
ONE) that has its main office or headquarters in the state; a natural person 
yha-doTLiwi ^tHiD^^uaiif^ayajmidynLiindcr.lhjs D a R gniphin^y.n^ 

uualify as fl rnidcm b> virtue an inltmt in.a padmnhipt.ii5MdaUQn, 
iQinLsigsJ^QntpfltiY, lnt?L»L.™ra>rHtfon;

I Q  (HOWEVER.) a member of the military service, or United 
Stales Coast Guard , who has been stationed in the state for the preceding 12 
consecutive months;

(P i a n c n o nw ho is (A RESIDENT FOR THE PURPOSES OF

1 WORK DRAFT WORK DRAFT WORK DRAFT

‘ 'ri* rlir.91 (ZIUTSS 7ZX7 PMCKCTtC!
SCS CSHB 357l RES)



THIS PARAGRAPH. AND] the dependent of a resident member of the military 
service. o c th c  United States Coast Guard, and who has I M  (BEEN  
LIV ING ] in the state for the preceding 12 consecutive months; nr

IE ) [YEAR IS A RESIDENT FOR THE PURPOSES OF THIS 
PARAGRAPH ; AND A PERSON W HO IS] an alien [BUT ] who for Ui£ 
Preceding 12 consecutive months [ONE YEAR] has maintained the person’s 
domicile [A PERMANENT PLACE OF ABODE ] in the state and has not 
Claimed -residency benefits in another state or country [IS A RESIDENT  
FOR THE PURPOSES OF THIS PARAGRAPH]:

• See. 6. This Act takes effect January I, 1997.

WORK DRAFT WORK DRAFT WORK DRAFT
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A M E N D M E N T

OFFERED IN TH E  SENATE BY
TO : SCS CSHB 357(RES)

1 Page 2, line 22:
2 Delete "and"

3 Page 2, lines 23 - 24:
4 Delete all material and insert:
5 "(3) not claiming residency in another state or country;
6 (4 ) not obtaining benefits under a claim o f residency in another state
7 or country; and
8 (5 ) not receiving an employment benefit from the person’s employer
9  that is provided as a condition of hire to a person who is hired from outside of the

10 state to work in the state but is not provided to employees of the employer who arc
11 hired in the state; in this paragraph, "employment benefit" includes salary.
12 liviag-salary' adjustment, employer provided or subsidized housing, house resale price
13 guarantee agreement, home leave, or similar benefit."

14 Page 3, line 14: , 1
15 Delete "and"

16 Page 3, lines 15 -  16:
17 Delete all material and insen:
18 "(2) not claiming residency in another state or country:
19 (3 ) rot obtaining benefits under a claim o f residency in another state
20 or country; and
21 (4 ) not receiving an employment benefit from the person s employer
22 that is provided as a condition of hire to a person who is hired ^rom outside o f the

•!•



1 state to work in the state but is not provided to employees o f the employer who arc
hired in the state; in this paragraph, "employment benefit" includes salary, cest-of

3 Uving-aalary-fldjustmcTit, employer provided or subsidized housing, house resale price
4 guarantee agreement, home leave, or similar benefit."

9*LS1063\K.1
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SENA TE  CS FOR CS FOR H O USE  B ILL  NO. 357(RES)

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION
BY  TH E  SENATE RESOURCES COM M ITTEE

Offered:
Referred:
SponsorO): REPRESENTATIVE OGAN

A B IL L

FOR AN A C T  EN T IT LED

"An Act relating to the issuance o f hunting, trapping, and noncommercial 

fishing licenses, tags, and permits and to residency for fish and game purposes: 

and providing for an elTective date."

B E  IT  EN A C TED  BY TH E  LE G IS LA T U R E  OF T H E  STATE  OF  A LASKA :

* Section 1. AS 16 .05 .340<a)(24) is amended to read:

A nonresident may not engage in sport fishing for anadromous king salmon without 
having a valid anadromous king salmon tag in (he person’s actual possession, unless 
that person is under the age of 16. However, members of the military service on 
active duty who are permanently stationed in the state, and their dependents, who do

(24 ) Nonresident anadromous king salmon tag * valid for the period
inscribed on the tag

(A ) for a one-day t a g ..............
(B ) for a three-day t a g ...........
(C ) for a 14-day or annual tag

S10
15

35.

•I*
.Ve* T i& L S n ls s L i in z t  / c r t r r r o  t e x t  O M c r t 7 t o i
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not qualify as residents under AS 16.05.415 (AS 16.05.940], may obtain an annual 
nonresident military anadromous king salmon tag for $20.

* Sec. 2. AS 16.05.340(d) is amended to read:
(d) Members of the military service on active duty who arc permanently 

stationed in the state, and their dependents, who do not qualify as residents under 
AS 16.05.415 (AS 16.05.940], may obtain special nonresident military small game and 
sport fishing licenses at the rates for resident hunting and sport fishing licenses, but 
may not take a big game animal without previously purchasing a regular nonresident 
hunting license and a numbered, nontransfcrablc appropriate tag, issued at one-half of 
the nonresident rate, under (a)( 15) of this section.

* Sec. 3. AS 16.05.340 is amended by adding a new subsection to read:
(g) A hunting, trapping, or fishing license, tag, or permit for which a fee is 

authorized under this section or for which the fee is waived or modified under 
AS 16.05.330 - 16.05.430 may be issued only to a natural person.

* Sec. 4. AS 16.05 is amended by adding a new section to read:
Sec. 16.05.415. DETERMINATION OF RESIDENCY, (a) In AS 16.05.330- 

16.05.430, a person, except as provided in (c) - (0 of this section, establishes residency 
in the state by

(1) being physically present h the state with the intent to remain in the 
state indefinitely and to make a home in the state;

(2) maintaining the person's domicile in the state for the preceding 12 
consecutive months; and

(3) not claiming residency in another state or country and not obtaining 
benefits under a claim of residency in another state or country.

(b) A person who establishes residency in the state under (a) of this section 
remains a resident during an absence from the state unless during the absence the 
person

(1) establishes or claims residency in another state or country; or
(2) performs an act. or is absent under circumstances, that arc 

inconsistent with the intent required under (a) of this section to remain a resident of 
this state.

WORK DRAFT WORK DRAFT WORK DRAFT

SCS CSHB 357(RES) -2-
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(c) A person who is a member of the military service or the United States 
Coast Guard establishes residency in the state for the purposes of AS 16.05.330 - 
16.05.430 by being stationed in the state for the preceding 12 consecutive months. 
This subsection docs not apply to n person who establishes and maintains residency 
in the state under (a) and (b) of this section.

(d) A person who is the dependent of a resident member of the military service 
u  ihc United States Coast Guard establishes residency in the state for the purposes of 
AS 16.05.330 - 16.05.430 by living in the state for the preceding 12 consecutive 
months. This subsection docs not apply to a person who establishes and maintains 
residency in the state under (a) and (b) of this section.

(c) A person who is an alien establishes residency in the state for the purposes 
of AS 16.05.330 - 16.05.430 by

(1) maintaining the person’s domicile in the state for the preceding 12 
consecutive months; and

(2) not claiming residency in another state or country and not obtaining 
benefits under a claim of residency in another state or country.

(0  In AS 16.05 330 - 16.05.430. a person that is not a natural person, other 
than a sole proprietorship, establishes nsidency by maintaining its main office or 
headquarters in the state and providing proof, satisfactory to the commissioner, of that 
fact to the department or an agent of the department upon demand. A sole 
proprietorship has the same residency as the person, whether natural or otherwise, who 
is the proprietor of the entity. The commissioner may adopt regulations as necessary 
to implement this subsection.

(g) A natural person who does not qualify as a resident under (a) - (c) of this 
section docs not qualify as a resident by virtue of an interest in a resident business 
entity under (0  of this section.

(h) In AS 16.05.330 - 16.05.430. a nonresident
(1) person is a person who docs not qualify as a resident under (a) - 

(0  of this section; and
(2) alien is an alien person who docs not qualify as a resident under (c)

of this section.

WORK DRAFT WORK DRAFT WORK DRAFT
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* Sec. 5. AS 16.05.940(26) is amended to read:
(26) "resident" means

(A) a person who for the preceding 12 consecutive months has 
maintained the person’s domicile (A PERMANENT PLACE OF ABODE) in 
the state and who has not claimed residency benefits in another state or 
country;

Gil [CONTINUALLY MAINTAINED A VOTING 
RESIDENCE IN THE STATE; AND IN THE CASE OF] a partnership, 
association, joint stock company, trust, or corporation [, "RESDE. MEANS 
ONE] that has its main office or headquarters in the state; a natural person 
who does not otherwise uualifv as a resident under this paragraph may not 
qualify as a resident by virtue of an interest in a partnership, association. 
jo int stock company, trust, or corporation;

(C) [HOWEVER,] a member of the military service, or Uniter! 
States Coast Guard, who has been stationed in the state for the preceding 12 
consecutive months;

(D) a person who is [A RESIDENT FOR THE PURPOSES OF 
THIS PARAGRAPH. AND] the dependent of a resident member of the military 
service, or the United States Coast Guard, and who has lived [BEEN 
LIVING] in the state for the preceding 12 consecutive months; or

£E) [YEAR IS A RESIDENT FOR THE PURPOSES OF THIS 
PARAGRAPH; AND A PERSON WHO IS] an alien [BUT] who for the 
preceding 12 consecutive months [ONE YEAR] has maintained the person’s 
domicile [A PERMANENT PLACE OF ABODE] in the state and has not 
claimed residency benefits in another state or country [IS A RESIDENT 
FOR THE PURPOSES OF THIS PARAGRAPH];

• Sec. 6. This Act takes effect January I. 1997.

WORK DRAFT WORK DRAFT WORK DRAFT
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Alaska Slate Legislature

Kmouwm, Vk« Chair 
0UU Aflal.i, Vic* Chair
Houm Spwlal CommJltaaon Oil &Gaa, Vic* Chair 
Houm Special Conunitta* on Fkharia*

StaUCapUol
Room 409 

Jiuwau. AUU 99001-1182 
(907) 466367S

Representative S c o l t  O g an  
House District 27

Sectional Analysis H B  3 5 7  

A m e n d m e n t s  lo I itlc 1 6

Sec t ion  1. This change lias teen proposed to clarify the intent o f  the law to allow 
a human being, not a proprietor that may he a part o f  a partnersliip, association, 
joint stoch company, trust, o r  corporation registered in the state o f  A laska, lo  
qualify fo r resident status in obtaining a hunting, trapping, o r  fishing license.

S ec t ion  2 .  This new section establishes the basic rules fo r  establishing residency 
under the hill (See. 1 6 . 0 5 . 4 1 5  (a) (1 )  - (3 ) ) . A lso, this section add resses that once 
a person establishes residency, the person maintains residency unti l the person 
demonstrates that their intent is no longer lo  consider the state o f  A laska as their 
home state.

S ec t ion  3 .  This section lias been amended to accomplish several purposes.
Overa ll, it haj been separated into subsections fo r  cl a r i f ira tiou  purposes. A lso, the 
rules fo r  declaring residency have been clarified.

In  the See. 1 6 .05 .9 4C i(2 6 ) (A ) , l l  ic phrase a  permanent place o f  abode has been 
deleted and the replaced with th" phrase <j person's domicile. The two main reasons 
fo r this ch ango lliat arc heing proposed to accomplish two items. The first being, 
the requirement to maintain a permanent place o f  abode is undu ly restrictive and 
unnecessary lo  prevent nonresidents from obtaining resident privileges in tho state.
I f  a person is forced to m ow  from  one location to another around the sta le due to 
their work commitment they may not satisfy the residency requirement because they 
haw not maintained a permanent place o f  abode. I he second reason fo r this change 
is because the term abode is not defined, in statute, f l ic  lack o f  strict legal 
definition creates enforcement problems. Blacks L-w D ictionary states: "A*



“ domicile” and "residence” are usu/diy in the same place, they are frequently used as 
if they had the same meaning, but they ere not identical to m s , fo r  a person may 
have two places o f  residence, as in  the city and country, hut in ly  one domicile. 
Residence means living in a particular locality, hut domicile a  cans living in that 
locality with intent lo  make it a fixed permanent home ...”  W e  believe that replacing 
the current phrase a permanent place of abode to domicile will make it more clear that 
the legislature intended on ly  those who arc domiciled in the state are entitled to 
residency licensing privileges.

In  the See. 1 6 . 0 5 . 9 4 0  (2 6 ) (B ) ,  the present requirement that a person maintain a 
voting residence in the state is also problematic. Though an A laska voting address 
is easy to establish and provides an easy enforcement tool, it is not clear that the 
slate can compel a person to register to vole as a condition o f  obtaining a resident 
hunting license. A lso  this requirement is not appropriate fo r persons under the 
voting age. Persons over 16  years o f  age are required to obtain hunting, trapping, 
and sport fishing licenses hut they do not have a voting address until they arc old 
enough to vote. O n e  other area that this amendment clarifies is that a natural 
person may not qualify as a resident by virtue o f  an interest in a partnership, 
association, joint stock company, trust, o r  corporation.

In Sec. 1 6 .0 5 .9 4 0 (2 6 ) (C )  and in See. 1 6 . 0 5 . 9 4 0 ( 2 6 ) (D )  the branch o f  United 
States Coast Guard has been added because tho federal definition o f  m ilitary docs 
not include the United States Coast Guard . By adding the Un ited States Coast 
Guard 1 afics the intent o f  the law to haw  provisions fo r  this branch that are 
consistent with m ilitary personnel and their dependents. A lso, tho amendment 
provides consistency between the language in both paragraphs in reference lo  the 
requirement o f  a resident member o f  the military service o r  the United States Coast 
Guard and their dependents have lived in the state fo r  the preceding 12 consccutiw 
months.

In Sec. 1 6 . 0 5 . 9 4 0 ( 2 6 ) (K )  the amendments provided aro to make the language 
consistent with the proposed subsections 1 6 .0 5 .9 4 0 (2 6 ) (C )  and 1 6 .0 5 .9 4 0 { 2 6 ) (D ) .
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Sponsor Statement I III 3 5 7  

Amendments tn I itic  1 6

M B 3 5 7  simplifies the enforcement of residency requirements for 
hunting, trapping, and noncommercial fishing licenses. I his legislation 
will reduce the number of nonresidents who use loopholes in current state 
residency laws to hunt, trap, and fish Alaska’s resources. After meeting 
and working diligently with the department of law, department of fish &  
game, department of public safety, and legislative legal this b ill was 
drafted to accommodate all the participants concerns addressed during 
those discussions.

The definition of residency’ was separated into subsections for clarification 
purposes. In these suhscctions, you will note the different changes that 
were made to better define the rules of residency for T itle  1 6  purposes.

Also, passage o f M B 3 5 7  could increase rcvrnuc anmutIly by thousands of 
dollars in relationship to current statistics of nonresidents in terms of 
licenses, game tags, and hunting fees for guides.
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M ll.1l ( I S< S C S H B  ^XS(KI S) (NV'ofk Order N o .9 * I .S IJ 4 |'R )

T O :

FR O M :

I he amendment

Ihc last clause o f the bill's title is ‘ modifying the statement of purpi^se in the Alaska I and 
Act . .  to provide for annual lra»c sales Your committee's amendment remove* the 
language o f  the modification that would provide for annual lease calcs, nuking the current 
title inaccurate and therefore potentially in violation of an II. see I* o f the state 
constitution. Ihc hill title is easily conformable lo the substantive change However, this 
is a hill whose title would need to be changed in the second house and. consistent with the 
applicable uniform rules o f  the legislature, that should be done in con)unciion with an 
appropriate concurrent resolution

JHCglc
96-2.i7.glc

Enclosure

Senator l.otcn I cman. Chair 
Senate Resources Committee

Jack Chcnowcth 
I cgtslalivc

raises a title
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TO legal Services
via fax: X2029 this page only « •*

FROM: Annette Kratrrr. Aide to ' j'*'
Senate Resources Committee

DATE: April 2 0 . 1996
R E CS 111) 388(RES): Oil and Gas Leasing; Best Int. Findings

Please create a FINAL Resources committee substitute for HB 388 using 9-LS 134 l\M 
(HB0388d) and the following amendment adopted by unanimous content:

Page 6: lanes 18-21:
DELETE A IL  MATERIAL AND INSERT:

(H i to offer xrrrjee for oil and cat leases. spcofiLjllv including
_____________ d> state acmiyr that hat hcen tbe sublet of a best interest finding al annual
irawidc k i x  ulcv aotl

There were no other changes to the bill. Please deliver the FINAL to Senator Leman's 
office. Room 115 of the Capitol.



TESTIMONY FOR THF SENATE RESOURCE COMMITTEE 
CS HB 388 - AREAWIDE LEASING 
APRIL 19, 1996

Good afternoon Mr. Chairman and Members of the 
Committee. My name is Gerald Boo.h, Vice President of 
Resources at Cook Inlet Region, Inc., a Native Corporation and 
private subsurface estate landowner in the Cook Inlet area. One 
of our principal lines of business is natural resource 
development. I am here today to talk about resource 
development.

I would like to commend your committee for their 
willingness to pursue additional ways to make state lands 
available for oil and gas leasing on a regular annual basis. CIRI 
believes that CS HB 388 provides DNR with the opportunity to 
hold regularly scheduled, annual lease sales in areas with known 
oil and gas potential. Having state lands available on an annually- 
scheduled basis provides the opportunity to maximize the value 
of state lands and to optimize possible synergies between the 
state and private subsurface landholders such as CIRI.

CIRI is a member o f AOGA and supports AOGA's position 
as stated by Mr. Pat Foley. The incorporation o f the phrase 
"aroawide" in CS HB 388 will allow the state to conduct regularly

APR-10-06 FRI 17:35 ANCHORAGE LIO FAX NO. 9072581261 P.06
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scheduled areawide sales in exploration areas of the state 
thereby increasing the acreage under state lease. State acreage 
will be made available annually in areas where infrastructure is 
in-place which provides interested parties the opportunity to plan 
for activity based on a predictable schedule, and which allows 
industry to max imize operational costs and to plan for further 
development.

Areawide best interest findings will help to streamline the 
leasing process by providing a comprehensive study for an entire 
area of opportunity, which will be in effect for a period of ten 
years. It is important to include the word "areawide" to
distinguish the best interest finding from the type o f finding 
currently in place. The concern for public comment in best 
interest finding process would not be compromised. Requests 
for comments would be held on an annual basis, and in the 
event that significant new information is identified, a
supplemental best interest finding can be conducted by the 
state. When an areawide best interest finding is in effect in an 
area, the state is able to offer lands for lease more easily, more 
efficiently, and less expensively.

The key to increased oil and gas production is to first hold 
the oil and gas lease. No oil or gas revenues have been
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generated from unleased lands in Alaska, and we encourage the 
state to offer its subsurface estate for lease as often as possible. 
The areawide plan will provide lands for lease when industry is 
ready and available to make the investments necessary to find 
new oil and gas fields.

On behalf o f Cook Inlet Region, Inc. and its 6 ,200  
shareholders, we encourage your support to put the phrase 
"areawide" in CS HB 388. Thank you very much for your time.
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A L A S K A  O I L  A N D  G A S  A S S O C I A T I O N  
• C O M M E N T S  O N  

C S H B  3 88  ( R e s )  am , O I L  &  G A S  L E A S I N G ;  B E S T  I N T E R E S T  F I N D I N G S
April 19.1996

W e would recommend that the language in Section 2 on 
page 6 lines 18 through 21 be replaced with the fo llow ing :

“ (B )  to o f fe r  acreage fo r o i l and gas.Lease, specifica lly 
including

( i )  state acreage that has been the subject o f  a best 
interest fimding^at_annuaLareawi_de__Lease sales; and^

This suggested change inserts the word “ areawide'’ and 
removes the requirement to annually o f fe r  AS 3 8 .0 5 .1 8 0 (d ) 
exempt lands.



A L A S K A  O I L  A N D  G A S  A S S O C I A T I O N  
C S H B  388 (R e s )  am 

O I L  &  G A S  L E A S I N G ;  B E S T  I N T E R E S T  F I N D I N G S

The following is a brief sectional analysis o f CSHB 388.

Section 1 amends AS 38 05.035(e) which axe ihe procedures established for best interest 
findings. Subsections (e )(6 )(G ) and (H ) have been combined and it clarifies that Reoffer 
and txempt Sales need not follow the ftill preliminary and final Best Interest Finding 
process. . v best interest finding remains valid for ten yean and provisions are made to 
supplement a best interest finding if  new significant information is ollered.

Section 2 amends AS 38.05.180(a) by stating that the Legislature finds that it is in the 
best interests o f  the State to annually offer unlcascd State acreage which is subject to a 
best interest finding.

Section 3 amends AS 38 .05 .180(d) to grant authority to tha commissioner to annually 
ofTer acreage for lease which is subject lo a best interest finding.

Section 4 amends AS 38.05.180(w) by modifying Reoffer Sale criteria to allow leasing o f 
areas which are subject to a best interest finding issued within the last 10 yean.

Section 3 amends 38.05.945(a) to exempt these lease sales fiura certain public notice 
requirements because the amended AS 38 05.03 5(eX6XG) establishes its own notice 
requirements.
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Alaska Oil and Gas Association

A 0Q A 121 W. Flraweed Lana, Suit# 207 
Anchoraga, Alaska 00503-2035
Phona: (007)272-1481 Direct (007)272-7424 Fax: (007)27M114 
L A . (A r d i a )  G r a y ,  P u b l i c  A f f a i r s  M a n a g e r

March 12, 1996

To the Members o f the
LANDS , EXPLO RA T IO N  &  OPERATIONS COM M ITTEE  
STATE LEG ISLA T IV E  COM M ITTEE

AQGA Comment! on CSIIB 3 8 8 . Artmldc Laming
Dear Member:

Attached arc A O G A  comment* supporting CSHB 388 (version P ) with minor amendments. The 
comments reflect the AOGA  position which was approved at the March 5 joint LEOC /SLC  meeting.

The AOOA  comments will be presented at a House Oil &  Gas Committee hearing on the bill at 5 :00  
p.m. today. (The hearing will be teleconfcrenccd to the Anchorage Legislative Information Office.)

Rep. Rokeberg (sponsor o f  H B  388 and Chair o f  House Oil L  Gas) has asked for: 1) brief oral 
comments supporting the bill at the hearing today; and 2) written letters supporting the current version 
o f  CSHB 388 addressed to him for the bill file. N O TE : A new Committee Substitute, Incorporating 
AOGA’ s amendments to version F, is expected this afternoon. I  will distribute it upon receipt. 
Letters may be sent after the hearing today If you want to reference the new version specifically 
in your letter o f  support Letters may be faxed to Rep. Rokeberg at (907) 465-2040.

Members are encouraged to provide written letters o f support to Rep. Rokeberg.

The bill is expected to be reported out o f the House Oil & Gas Committee today. Its next Committee 
o f referral is House Resources, Co-Chaired by Reps. Joe Green and Bill Williams.

Sincerely,

Public Affaire Manager
Attachment
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121 Waot Flrawaad Lana, Suita 207
Anchoraga, Alaaka 09503-2035
Phona: (007) 272-1481 Fax: (907) 270-8114

March 12,1996

Representative Norm Rokeberg, Chair 
House Special Committee on Chi and Gas 
State Capitol 
Juneau, Alaska

Dear Representative Rokeberg:
*Ihe Alaska Oil and Gas Association (AOGA) is a trade association venose 19 member companies 
account for the majority o f oil and gas exploration, production, transportation, refining and marketing 
activities in Alaska. AOGA supports the new Committee Substitute to House Bill 388 (C SHB  388 9- 
LS1341VF), subject only to a few minor suggested changes which arc described below.
Background
The AOGA members encourage a predictable and regular oil and gas leasing program. We view 
Areawide Leasing as a viable method to allow timely access to the most prospective areas of the State. 
Annual Areawide Leasing would provide efficiencies and reduce costs associated with the preparation 
o f Best Interest Findings. W e advocate a program o f Annual Areawide Leasing in all areas o f the 
State where competitive leases are regularly offered. We believe that this can be implemented with 
simple clarifications to existing authority.
Over the p u t  mon'hj AOGA members have offered many ideas to your Oil and Gas Committee 
regarding Areawide Leasing. Legislative language has also been offered for your consideration. As 
the AOGA members considered the various alternative Areawide Leasing proposals, we became 
concerned that earlier concepts created a new and arguably different lease sale program that could 
ultimately require regulations. The necessity to promulgate regulations pose s an unnecessary threat to 
the Industry's and State's desired time schedule. These earlier Areawide Leasing proposals also 
created a cumbersome review process that has been streamlined in the new Committee Substitute to 
House B ill 388.
Suggested Modifications .to CSIIB .383
AOGA does have a few specific recommendations regarding the new Committee Substitute to House 
Bill 388. First, we would suggest that language be added to the dtle which specifically uses the 
words," annual Areawide Lease Sales. We would modify Page one at line 5 to read, "purpose o f the 
Alaska Land Act as it applies to oil and gas leasing, IQ provide fo r HlDUlI ArmffldC Lcaac
Su ln -"

CSHB 388. Areawide Leasing
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March 12, 1608 
Pag* 2

Second, we would encourage you to consider AOOA's past recommendation to clarify that Exempt 
and Reoffer Sales are exempt from certain public notice requirements. This could be accomplished by 
modifying the language o f Section 1 on page 3 such that line 20 reads, "five year oil and gas leasing 
program under AS 30 .05.180(b ), axeent fnr a sale under (6UG1 o f this iu b se c tlQ iL  are as 
follows:".
And finally, the language o f Section 2  on page 6 at line 11 Is awkward, and we suggest the word 
"sale" be deleted. Acreage Is offered for "lease", not for "lease sales".
C S H B  388 Brlfcf A n a l v i i i

The most recent Committee Substitute for House Bill 388 after the incorporation o f the above 
suggested changes:
1) Clarifies that Reoffer and Exempt Salei need not follow the full preliminary and final Best 

Interest Finding process [this is accomplished by amending AS 38.05.035(e)(5 )];
2) Expands eligible Exempt and Reoffer Sale lands to include lands subject to a Best Interest 

Finding Issued within the last 10 years, unless substantial new Information necessitates & 
supplement to the most recent Best Interest Finding and establishes public notice and 
supplemental Best Interest Finding procedure* for Exempt and Reoffer Sales [this is 
accomplished by amending AS 38.05.035(e) (6 )(G ) and eliminating AS 38 .035 (e )(6 )(H )];

3 ) States that the Leg Ulaturc finds that it is in the best interests o f the State to make annual 
Areawide offeringi of all State acreage subject to a Best Interest Finding [this is accomplished 
by adding NEW  subsection (AS 38.05.180(a )(2 )(B )];

4 ) Modifies Reoffer Sale criteria to allow leasing o f areas which arc subject to a Best Interest 
Finding issued within the last 10 years [this is accomplished by amending AS 38.05.180(w )]; 
and

5) Clarifies that Reoffer and Exempt Sales need not follow the full public notice reoulrements of 
other oil and gas Lease Sales [this is accomplished by amending AS 38.05.945(a)].

Leases issued at an Areawide Lease Sale would be subject to all existing statutes and regulations now 
applicable to oil and gas leasing, including; the Best Interest Finding procesj, appeal procedures, 
royalty share restrictions; lease size restrictions; annual rental payments: work commitments if they 
are appropriate; exploration incentive credits; royalty reduction; Unitization; and individual 
chargeable acreage ownership restrictions.
Future L e a se .Sa lu .A c co m m o d a te .  Areawide C o n ce p t

The Director of the Division o f Oil and Gas has advised that he intends to re-design scheduled Sales 
85 ,8 6 , and 87 to include the lands o f critical interest to the Industry. The accompanying Best Interest 
Findings will be drafted in a manner consistent with the Areawide Leasing concept. Sale 85 is 
proposed to Include the majority of the Cook Inlet lands, Sale 86 includes the Beaufort Sea State 
waters between the Colville and the Canning Rivers, and Sale 87 includes the State uplands between 
the Colville and the Canning Rivers, lying north of the Umlat baseline. Copies of the proposed Sale 
Area maps are attached for your convenience.
AOGA members have engaged in lengthy discussions on the topics o f whether the legislation should 
mandate annual Areawide Lease Sties and whether the legislation should specify the lands to be 
offered in Areawide Lease Sales. The nineteen member companies unanimously voted to approve the 
Areawide Leasing concept embodied by the subject CSHB 388. The most recent Committee 
Substitute for House Bill 388 does not create a new Lease Sale program, nor does it mandate annual 
Areawide Lease Sales, it does; however, provide the necessary changes o f law to allow Areawide 
Lease Sales and gives specific guidance and direcdc.. to the Division of Oil and G u  to expeditiously 
make lands o f critical interest to the Industry available at annual Areawide Lease Sales. We arc 
confident and hopeful that the Commissioner of Natural Resources and the Director o f Oil and Oas
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will, upon passage o f this legislation, quickly move to adopt this concept and implement annual 
Areawide Lease Sales which offer a ll State acreage which is the subject o f an effective Best Interest 
Finding.
Thank you for the opportunity to offer comments and suggestion on this vital legislation. We are 
hopeful that CSHB 388 w ill proceed with ipeed through both the House and the Senate and will be 
fully embraced by the Knowles' Administration.

ITHM . BRADY / 
utive Director j
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CS FOR HOUSE B ILL NO. 38f< )
IN THR LEGISLATURE OP THE STATE OF ALASKA 
NINETEENTH LEGISLATURE • SECOND SESSION

BY

Offrradi

lUftmdi
S y w w c t i ) :  R F F H r ^ f X T A T T V T 5  J\OJCXlXJtO,

A B ILL 
FOR AN ACT ENTITLED 

"An Act reciting laws rrUtinc to oil »nd f*« Uarlng u  related lo Uad
previously tbe subject o f a written but Interest finding ajmtvdlnf provttlon*
settinf out exceptions lo sake, leases, or other disposals fo r which a rtvfesd 
written best Interest finding Is not required, and modify In f the statement of
purpose In tbe Alaska Land Act as It applies to od and fas k a s i t i f^ v ^
°Awicei> rc *  *A*/*4L A teA u J /oE  *-£4SE. t> 4ce .s .''
BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKAt

* .Section 1. AS 3l.05.035<e) li amended to read.
(o) Upon a written fimSnf thu the interests of tha stata will be best served, the 

director may, with the consent of the commissioner, approve contracts for tho sale, lease, 
or other dispose! of available tand. resources, property, or interests in them, end. In 
addition to the conditions and limitations Imposed by law, may Impose additions] 
conditions or limitations h  the coouacu at the director determine*. with tho content of 
the commissioner, will best serve the Interests of the state The preparation and Issuance 
o f the written firdift* by tha dncctor Is subject to the follow!ay;

*i* e n n  i i r  )
* r v  Ttn unitrlintg (c a m *  r o n r  a a a r r r r r a /
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WORX DRAFT WORX DRAJT
( I )  with the content of tho commitmx*r and subject to the director's 

dhcmdon. for a specific prppoiad tfispoea) at available lead. resources. or properry, or 
ot to Interest In them, tho throe tor. in tho written fiwflttg.

(A) thoJI establish the scope at tho administrative review on 
which the director's dctanninadon U booed, and the scope of the written finding 
supporting that determination. tho scope ot the roview tnd (lading m i/ address only 
reasonably foreseeable, significant efTecti at tho uses proposed to bo amfcorUod by the 
disposal;

(B) ouy limit the acope of on administrative review and finding 
for a proposed disposal lo

0) applicable lUtaies and regulation*.
00 6e facts pertaining to the land, resources, or proparry. 

or intern* In thro, thu the director flnda ate material lo the 
dcteroJoaboa tad that ve known to tho dtnaor or knowledge ot which 
U made avaiUbk to the director during the admrniundve review, tad 

Oh) tinacj that, bated on the statute* and rvguluioej 
referred to lo Q) of this subparagraph. on tha facta aa daacrfhad In 0i) of 
thi* subparagraph. and on 6a naaire of tha uses sought »  bo authorised, 
the director finds are material to tha deurmmation o f whether the 
proposed disposal wtll best serve the interests of tho Kate; ard

(C) may, if the project for which 6 a  prepoeed disposal k tooght 
li  a mu Id phased davaiopmcn:. bait tho scope o f an administrative review snd 
finding for 6c  proposed disposal lo 6o  applicable sututoo and regulatxvu. facts, 
and itouoo Identified k  (BXO • (W) of this paragraph thu pertain tokly to a 
& terete phase of tha proftd whew

0) 6a only uses lo bo authoruwd by 6c  proposed djposaJ 
are post of that discrete phase.

00 6a  department's approval is ra îaired befera 6e noat 
phase of 6a project rasy proceed, and

0b) the dtparuwem deooibea bo rtatoai tar a ^-rltfoo to 
phase and conditoni lu approval 10 ensure thu any addldonai eooe or
actfvftiee proposed for 6ac or any Uaer phase of 6a  prttkcs wifi serve 6e

C M  I I  M K  )
run  aaanurvsr
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w ork d r a ftWORK DRArr
bm  im>mu of 4m atate;
(1 ) tho drtctcx ihtU «t.*tti» lo the w iitua finding prepared and Urucd 

under this rubeecdoa the maaocs that each of the foOowittf wm oot material to the 

d tm sor'i determinedo© th* (he Interests of 4m iu ic  win be W it teeved:

(A) facu pertaining to the land, ruow eu, of property, or an 
Interest In than other man IhoM that the director finds material under (IXBXii) 
of thi* tuheacdoo; and

(1 ) luoee based on the tautas and rtfulteioru referred to lo 
(IX B )0 ) of 44* fohaecnoa and on (he (ecu described to (l)<Tt>(ll) o f this 
tubeettioo;

(3 ) a wnsen finding for an oil and gu  lu te  ule u  Jer AS 3105.110 ii 
subject to ( j )  of this section;

(4 ) a contract lor (be u ie , lease. or other disposal of awJUbU land or an 
Interact in land la not legally binding on the Hate until the commit skwmc approves the 
contract but 1/ tha appraised value la not greater than S30.0C0 In the case of the aak of 
land or an Interest lo land, or 13,000 lo the caae of the annual rewul of land ot Interest 
In Und. the director may taeone the contract without 4m approval of the com tniulow .

(5) pubic nonce requirements relating to 4m  aak. loue, or other dttpoaal 

o f available Und or an hums* tn land for o il and 
five-year o il and gu }ratin| program under AS 3 tQ 5 .ll

■ to I  I
►T K A & 4 1  f  5 U H Q C f  (U 
M ta  es foHSVir>7>ed

(A) before a pubbc hearing. If held, or te any com not lest than 

IK) dayt befora the tale, lease, or ether ditposal of available Und or an lateral* 

la  lead, the dnctor shall male available to the public t  prelim inary written 

finding chat uatei the scope o f the review established under (1XA) o f this 

n ibs ac tion and includes 6c appUabU sunucs aod regohtcrj. the meacriaJ facts 

end Usual to iw o n U K  wHh (IXB) of 44s rubtecdoa. and taformadou required 

by (g) o f 4ds «cdon. apun which the datennfoetian that 4m sak. Usaa. or other 

thspoaal w ill serve bees k tm n  e f 4m  s u m  wtfl be baaed; tha director thail 

provide opportunity (o t pubbc cosbomm on 4k prelim inary written flndlog tot 
e period of eat leas due 60 days;

(B) after the public tammcui period for 4 m  prelim inary written 

finding aod met k tt dun 90 dayt befora tha u le , Uaaa, or other d lipou) of

<3- CSlt* 3M< )

V )o f SkAif0J>
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WORK DRAFT WORK DRAFT WORK DRAFT
available land or an interval In land for oil and f i t ,  tha director shall 
available to the public a final written finding that irate* the scope of the review 
established under (IXA) o f (hit subsection and includes the applicable statutes 
and rcfuiadocu, the materia] facts and Issues In iccordanca with ( I )  of this 
subsection, snd information required by (g) o f this section, upon which the 
determination that the tale, lease, or other disposal will serve the best Interests 
o f Lie sut# is based;

(6) before a public hearing, if held, or in any case nos less than 21 dayt 
before the sak, lease, or other disposal of available land, property, resources, ce interests 
in trierr other than a sale, lease, or other disposal o f available Und or an interest in Und 
for oil and gas under (5) of this subsecdon, the director shall make available to the 
public a written finding that, in accordance with ( I )  o f thij subsecdon. sets out the 
material facts and applicable statutes and reguUdons and any other information required 
by statute or regulation to be considered upon which the determination that the sale, 
lease, or other disposal will best serve the Interests of the state was based, however, a 
written finding is not required before the approval of

(A) a contract for a negotiated sale authorised under
AS 38.05.115;

(B) a lease of Und for a shore fishery rite under AS 38.05.082;
(C) a permit or other authorization revocable by the

commissioner.
(D) a mineral claim located under AS 38.05.195;
(E) a mineral lease Issued under AS 38.05205;
(F) s production license issued under AS 38.05207;
(G) an cacmpt oil and gu iULi£ sale under AS 38.03.180(d) of 

acreage i ublecl to, a best Interest flndlnt Issued [OFFERED IN A SALE 
THAT WAS HELD] within the previoui Ifi [FIVE) years [IF THE SALE WAS 
SUBJECT TO A WRITTEN BEST INTEREST FTNDINO. UNLESS THE 
COMMISSIONER DETERMINES THAT NEW INFORMATION HAS 
BECOME AVAILABLE THAT JUSTIFIES A REVISION OF THE BEST 
INTEREST FINDING;) or

((H)) • rtofTsr oB and gas leuc sale under AS 38.05.180(w) of

3M( ) Mn» r » t  tw»rjin»<s Itmurro r a r  w i r r r r c ;



21
22
23

24
25

24
27

28

29

30
31

32

96 B4J l*A l AK OIL 8 GAS ASSN P. 14/11

WORK DRAFT WOKX DRAFT WORK DRAPT
acreage sublcct to a bat In ‘mJUMijUL-liiUcd (OFFERED IN A SALE 
THAT WAS HELD] within the previous l f l [FIVE] yean [IF  THE SALE WAS 
SUBJECT TO A BEST INTEREST FINDINO], a n le n  the commlsilo-tr 
determines that iu]yt*jit}*] new information has become available that justifies 
» supplement to [REVISION OF] the mat recent best Interest finding for tfry 
ctcmirt oil and t l i  kmK .i i l t  K r ta t t  or fa r the rto ffrr ofl and »as sal,  
I t r t U t i  hovrtrrr. for each oil and rms lease sale drier!bed in this 
subparagraph. the director shall call for comments from the public: [fa 
f c t t U b  call far pjhllc.tgntmcpu mm i.cipiidc.opportunity for pu^ifo 
comment for a period of not less thin 30 d im  if the director d ct ermines
i h i t »JB3CPi«mcil to tiu mtal n u n l b a l tn ttra l flntliDt for Lbt m s u g . li  
required under this subparsrraph. the director thaU to u t the supplement
to fluhttUaiamfladhUMi like thin M  tfmJatfan. iujiiiuuiUaui

i i J l  ihc director ih iU J ta L L u a l^ c K d M p g J In  
interests lo  be ofTcrsd. the location and lime of the sa’ e. and tha terms and
conditions of iht-Hki

(7 ) the director shall include in
(A) l  preliminary written finding, i f  required, a summary of 

agency and public comments, if any. obtained as a result of contacts with other 
agencies concerning a proposed disposal or as a result of Informal efforts 
undertaken by the department to solicit public response to a proposed disposal, 
and the department's preliminary responses to those comments; and

(B) the final written finding a summary o f agency and public 
comments received and the department's responses to those comments.

* Sec. 2. AS 38.05.180(a) Is amended to read:
(a) The legislature finds that

( I )  the people of Alaska have an interest in the development of the 
state's oil and gas resources to

(A) maximize the economic and physical recovery of the
resources;

(B) maximtre competition among parties seeking to explore and 
develop the resources;

r « . f  m d M r i i n>rf i e e t x r r o  r t r r  aa acx rra o ;
C 5 I»M «  )
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(Q maximize um o f Alaska's human resources in tho 

development of tho resourcci;
(2) It 1* in the best Interests o f the state

(A) to encourage tn assessment of its otl ind gu resources and 
to allow the maximum flexibility in the methods of Issuing leases to

flj [CA)J recognize the many vaiied geographical regions 
of the state and the different costs of exploring for oil and gas (n these 
rtgionr.

Oil [(B)) mjnimile the adverse Impact o f exploration, 
development, production, and rranspot dlon activity;

O il la B fftr .8 cm tc  for oil and i n  lu
irraH dc lu i t . ia lu iC itn .iU tf land tfrat | 

has bc tn the igh lrct_pfi best ln ttrn t finding.
•  Sec. 3. AS 38 05.180(w) U amended to read;

(w) Notwithstanding any other provisions of this section, land that was vubleet
lo  i  t e a  lolxr^iJbi4JiigJ^iPX3l.^lAfiJiiJLhr--prgrlgttiJLflLry[w h ic h  h a s  be en
OFFERED POR LEASE WITHIN THE PREVIOUS FIVE YEARS AND WHICH 
RECEIVED NO BIDS AT COMPETITIVE SALE OR FOR WHICH NO BID WAS 
ACCEPTED) may be, at the discretion of the commissioner, immediately offered for 
lease, under regulations adopted by the commissioner, upon terms appearing most 
advantageous to the state; however, noncompetitive leasing is prohibited. The 
commissioner shall establish a royalty determined to be in the public interest but not less 
than 12 1/2 percent. A lease must provide for payment to the state o f rental but need 
not adhere to the rental schedule in (n) of this section nor to the 5,760-aaes pcr-kase 
limitation in (m) of this section. The lease term may not exoeed 10 years, except as 
provided in (o) o f this section.

• Sec. 4. AS 38.05.945(a) Is amended to read:
(a) This section establishes tha requirements for notice given by the department 

for tha following actions:
(1) classification or reclassification of state land under A5 31.05300 and 

the closing o f land to mineral leasing or entry uufcr AS 38 05.185;
(2) zoning o f land under applicable law;

CSHB 3Kf ( )
K t v  T r i i  U n d e r l i e , 4  [ D t i m v  TTXT HULCXtTXDI
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1 ( 3 )  Usunuc* o f  a
2 (A ) preliminary written finding under AS 38.05.035(oXS)(A)
3 regarding the tale, leaae, or disposal of an interest in cuts land or resources for
4 oil and gas inbj«t to AS 31.03.180(b);
5 (B ) floai written finding under AS 38.03.035(e)(5)(B) regarding
6 the tale, lease, or disposal of an interest in state land or resources for oil and gas
7 subject to AS 38.05.180(b);
t  (Q  written finding for tbe sale, lease, or disposal o f an Interest
9 In state land or resources under AS 38.05.035(c)(fi), «xnpt in  all fir CM lm i

J0 sale described In AS 38.05 035(eXfl(G) for which lh« director must prnrida
1 1  opportunity for public comment under th» nrorlilapi of th it subparagraph:
12 (4) a competitive disposal of an interest in state land or resources after
13 finrj decision under AS 31.05.035(e);
14 (5) a public hearing under AS 38.05.856(b):
15 (6 ) a preliminary finding under AS 38.05.035(e) and 38.05.855(c)l
16 concerning s lei for aquatic farms and related hatcheries;
17 (7) a decision under AS 38.05.132 * 38.05.134 regarding the sale, lease,
18 or disposal o f an interest in state land or resources.

.7. CSfOI )
M.w rCJ»r a r . t e r i i n t d  /mxxttd rerr **acixt*»)

■
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Representative Norman Rokeberg

Sponsor Statement 

SCS CSHB 38B(RES) - An act relating to oil and gas leases and best interest findings

The current Resources Committee Substitute for HB 388 incorporates sections of HB 389 that extend 
the life of a best interest findir g from 5 years to 10 years This new version is a compromise between 
the Alaska Oil and Gas Association, the Department of Natural Resources and the sponsor. The oil 
industry requested that the original bill be modified to eliminate the creation of a new oil and gas 
leasing program as well as the language mandating annual lease sales.

SCS CSHB 388(RES) achieves the industry and state's objectives without creating a new program 
which requires creation of implementing regulations By amending the existing statutes there will be 
no delay in the current schedule of lease sales and eliminates the fiscal note.

SCS CSHB 388(RES) contains language that changes the mandated annual leasing to annual 
leasing at the commissioner's discretion. The oil industry indicates that there are assurances by the 
department that annual lease sales will take place in cases where there are no significant problems 
preventing the sales, such as. poor market conditions. The new committee substitute includes 
language that would encourage the commissioner to follow through with annual sales.

In addition. I would like to emphasize that the goal of this legislation is to make more land available 
to the industry for leasing on a predictable schedule. This in turn benefits the State of Alaska by 
increasing the amount of oil produced. Thus, providing increased royalty revenues to fund programs 
critical to the people of the State of Alaska.

Simply stated the bill:

(1) Is .n the best interest of the State of Alaska to conduct annual areawide sales;

(2) Provides the industry with some certainty about the timeline and the location of lands 
being made available for oil & gas leasing;

(3) Accommodates the concerns expressed by the administration as well as tho problems 
associated with setting up a new program ot leasing for the State of Alaska:

(4) Establishes a clear streamlined process for processing a "supplement" to an existing 
Best Interest Finding (BIF) while also including a reasonable time period for public notice 
and comment;

(5) The 19 AOGA member companies have endorsed the current concopts.

MTIKM?ltWtST*rH«vt»A* SUT( 4*0 t A* »VAO!« o *  roon 
iax nor> »*:«<*
KUON 
4TMC CAMTtX AJMtAU A* MtQ1.11*}n o i  non MV4M*



A L A S K A  O I L  A N D  G A S  A S S O C I A T I O N  
C S H B  388 (Re s )  am 

O I L  &  G A S  L E A S I N G :  B E S T  I N T E R E S T  F I N D I N G S

The following is a brief sectional analysis of CSriB 388.

Section 1 amends AS 38 05.035(e) which are the procedures established for best interest 
findings. Subsections (e)(6)(G) and (H) have been combined and it clarifies that Reoffer 
and bxempt Sales need not follow the full preliminary and final Best Interest Finding 
process. A best interest finding remains valid for ten yean and provisions are mode to 
supplement a best interest finding i f  new significant information is offered.

Section 2 amends AS 38 05.180(a) by stating that the legislature finds that it is in the 
best interests o f the Stale to annually offer unlcased State acrcigc which is subject to a 
best interest finding.

Section 3 amends AS 38.05.180(d) to grant authority to die commissioner to annually 
offer acreage for lease which is subject to a best interest finding.

Section 4 amends AS 38 05.180(w) by modifying Reoffer Sale cr.icru to allow leasing of 
areas which are subject to a best interest finding issued within the last 10 yean.

Section 5 amends 38.05.945(a) to exempt these lease sales hum ccrtam public uoucc 
requirements because the amended AS 38 05.035(e)(6)(G) establishes ts own norice 
requirements.
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Representative Norman Rokeberg
Sponsor Statement

HB 388(RES) am * An act relating to oil and gas leases and best interest finding

The current Resources Committee Substitute for HB 388 incorporates sections of HB 389 that 
extend the life of a best interest finding from 5 years to 10 years This new version is a 
compromise between the Alaska Oil and Gas Association, the Department of Natural Resources and 
the sponsor. The oil industry and the Department of Natural Resources requested that the original 
bill be modified to eliminate the creation of a new oil and gas leasing program as well as the 
language mandating annual lease sales.

CSHB 388(RES) am achieves the industry and state's objectives without creating a new urogram 
which requires creation of implementing regulations. By amending the existing statutes for 
exempt and reoffer sales there will bo no delay in the current schedule of lease sales and no 
fiscal impact.

CSHB 388(RES) am allows annual leasing at the commissioner’s discretion. The oil industry 
indicates that there are assurances by the Department of Natural Resources that annual lease sales 
will take place in cases where there are no significant problems preventing the sales, such as, poor 
market conditions or substantial new information The new committee substitute includes 
language that would encourage the commissioner to follow through with annual sales.

In addition. I would like to emphasize that the goal of this legislation is to make more land 
available to the petroleum industry for leasing on a predictable schedule This in turn benefits 
the State o* Alaska by increasing the amount of oil produced. Thus, providing increased royalty 
revenues to fund programs critical to the people of the State of Alaska.

Simply stated the bill does the following:

(1) Is in the best interest of the State of Alaska to conduct annual areawide sales:

(2) Provides the industry with some certainty about the timeline and the location of lands 
being made available for oil & gas leasing:

(3) Accommodates the concerns expressed by the administration as well as the problems 
associated with setting up a new program of leasing for the State of Alaska:

(4) Establishes a clear streamlined process for approving a “supplement" to an existing Best 
Interest Finding (BIF) while also Including a reasonable timo period for public notice and 
comment:

(S) Tho 19 AOGA member companies have endorsed the current concepts.
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S p o n s o r  S t a t e m e n t

HB 388(RES) am - An act relating to oil and gas leases and best interest finding

The current Resources Committee Substitute for HB 388 incorporates sections of HB 389 that 
extend the life of a best interest finding from 5 yoars to 10 years This new version is a 
compromise between the Alaska Oil and Gas Association, the Department of Natural Resources and 
the sponsor. The oil industry and the Department of Natural Resources requested that the original 
bill be modified to eliminate the creation of a new oil and gas leasing program as well as the 
language mandating annual lease sales.

CSHB 388(RES) am achieves the industry and state’s objectives without creating a new program 
which requires creation of implementing regulations. By amending the existing statutes for 
exempt and reoffer sales there will be no delay in tho current schedule of lease sales and no 
fiscal impact.

CSHB 388(RES) am allows annual leasing at the commissioner’s discretion. The oil industry 
indicates that there are assurances by the Department of Natural Resources that annual lease sales 
will take place in cases where there are no significant problems preventing the sales, such as. poor 
market conditions or substantial new Information. The new committee substitute includes 
language that would encourage the commissioner to follow through with annual sales.

In addition, I would like to emphasize that the goal of this legislation is to make more land 
available to the petroleum industry for leasing on a predictable schedule. This in turn benefits 
the State of Alaska by increasing the amount of oil produced. Thus, providing increased royalty 
revenues to fund programs critical to the people of the State of Alaska.

Simply stated the bill does the following:

(1) Is in the best interest of the State of Alaska to conduct annual areawide sales;

(2) Provides the industry with some certainty about the timeline and the location of lands 
being made available for oil & gas leasing;

(3) Accommodates the concerns expressed by the administration as well as the problems 
associated with setting up a new program of leasing for the State of Alaska;

(4) Establishes a clear streamlined process for approving a “supplement" to an existing Best 
Interest Finding (BIF) while also including a reasonable time period for public notice and 
comment;

(5) The 19 AOGA member companies have endorsed the current concepts.



Alaska Oil and Gas Association
121 W Firtweed lane. Suit# 207 
AncDoraQC, Alaska 99603-2035 
pnona: (907)272-Mfl1 P «  (907)279-6114 JuOffi M. Brady, Ejecvbv* Director

Apnl 17,1996

The Honorable Norm RokcbeTK, Chairman 
Special Committae on Oil and Gas 
Alaska Stale House of Representatives 
Room 110 
State Capitol 
Juneau. Alaska 99801

CSHB 388 fRm ) din. OU A  Gas Leasing. Best Interest Findings

Dear Representative Rokeberg:

The Alaska Ofl and Gas Association is a trade association whose 19 member companies represent the 
majority of oil and gas exploration, production, transportation, refining and marketing activities in 
Alaska.

AOGA eocourage* a program of annual areawide leasing in all areas of the State where competitive 
leases are regularly offered. CSHB 388 will provide tbe vehicle for the sute to institute a program of 
annual areawide lease sales. AOGA supports CSHB 388 (Res) am.

AOGA member* believe that a regular and predictable schedule of annual lease sales, which offer 
acreage of critical interest lo the industry, will receive the continued support of current operators within 
Alaska and may serve to attract new explorers seeking a sable oil and g u  operating environment. 
Annual areawide leasing is the best way to assure regular and predictable offering o f exploration 
acreage of interest to industry.

The Director of the Division of Oil and Gas has advised that he intends to rr-design Sales 85, 86 and 
87 to Include lands of critical interest to industiy The accompanying Best Interest Findings will be 
drafted in a manner consistent with the areawide leas mg concept Once the beet interact findings 
covering these core areas are issued, the Division of Oil and Gis can conduct annual offerings of all 
uni cased land subject to the finding.



Since its inception. HB 388 has included the term "areawide" to describe the intent of the legislation. 
As amended in the House, the term “areawide Imm sales’* wu removed. AOGA believes it would be 
helpful lo reinforce tbe state's intent to institute annual areawide leasing by amending Section 2 on page 
6 as follows:

Replace lines 18 through 21 with the following:

" (B m u lt a  acreage for oil aod w l a x .  ip ft if ia llv  including
fi) state acreaat that has been the subject of a best inter*;! .finding al.?c.GU»i 
sreawirfg lea* sales: and"

This suggested change inserts the word “arerwide" rod removes the requirement to annually offer AS 
38.05.180(d) exempt lands.
While we understand that the bill will have tbe same legal effect with, or without these specific words, 
we cocourage that they be reinserted. The words ‘areawide lease sale" arc a term of art used by the oil 
and gas industry tn differentiate these lease sales from "Domination" based lease sales. Tbe entire 
leasing program which is embodied by CSHB 388 has been borrowed from the MMS Gulf of Mexico 
lease sale process Under the areawide lease sale process all unleased lands within a geographically 
identified area are offered. This simplifies the process by dimmanng the request for nominanons, and 
wt believe lea** tracts are acquired which might not have been no mi ruled, thus increasing the lease 
bonus received at such sales.
We appreciate your efforts to sponsor and ad Nance HB 388. Thank you for tbe opportunity to offer our 
support and comments.

Sincerely,

The Honorable Norm Rokeberg
Apnl 17, 1996
Page 2
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State proposes 1998 area- 
wide leasing for North Slope
iw d  whM be ataflatie tor leastog each year, afrmfrvt (vmpanies to acquire land, explore more qukidy

B* Krwtan f*W«cnSrti lAt~rHA
It c m  Like yean lo acquire od tad pa 

lenti over an e» pi oral Ion prospect in 
Alaika because lease ulu are held infre­
quently. and a given lease ule may not 

' even include all of the tracts on which a 
company w m u  to bid And thai means 
yean before companies can actually find 
out if a prospect contains a l ar gae.

Thoec are some of tbe comptaau tbe 
stale bee heard about its leasing program 
frees otl and gee corspemee in recent yuan, 
and the Alaska Department of Naarai Re­
sources has aow rt spooled.

On Jan. 16 DNR'i divuion of od and 
(i i aneounced a ptaa lo make unkascd 
acreage oo the North Slope available for 
lease every year, giving companies who 
have identified a prospect an opportunity 
to acquire liases quickly and begia eipto-

' Proponed o Jn d g a a  In—• 
onto 17, acbidadad fnr 
March 19M , woadd bn 

bfoadanad bo bached* oaa- 
•horo arena nf tban North 
Slope bahraaa the Arctic 
Hattonnl WMMa Pnfn*n l i  
th* nnot and * a  Kattnaad 
Petroleum Wennrm-Alnoha 

In tho went

Proposed oil and gat lease sale 87 
(North Slope), scheduled for March 1991. 
would be broadened to include onshore 
areas of the North Slope between the Arc­
tic National Wildlife Refuge in the east and 
the National Petroleum Rrierve-Alaika ia 
the wtat The southern bo-ndary of the sale 
area would be the Umiai base line. Lands 
within the NPRA that ate jointly owned 
by the state and the Arctic Slope Regional 
Corp would also be included in the sak

area
A call for commenu would be issued 

in May, an«J state agencies would then 
gather information on which to determine 
whether or not the sale would best serve 
the interests of the stale. If a detcnmna- 
uon were made that tbe sak would be in 
the beat tMcrcaia of tbe state, a written de­
cease* aad notice of sak and terms would 
be tsewad ia November 1997. Tha state 
comadm bydnxarboo poaratial in the are* 
moderate lo high.Dpk>3 aUHioa acras of stale land north 
of Ha Vmmt bane baa. excluding existing 
oases aad luaei. would be offered ia 1998. 
aad acmage (hat remained unkaeed would 
ibea ba offered ia successive aaaual 
area wide salt*.

Kea Boyd, director of the drrmsoa of 
oil aad gu. told the Senate Resources 
Committee la*. K) that the drvissoa didn't 
think ar* legislation was required for 
ararwidt tnaaiag, although he sand that the 
drmioa wa ttsB looking al all He tag let

Tide work had beea pcrecrvwd as a prob- 
km, Boyd said, until tha divitioa began to 
coasidar cleanag title after the sak • and 
only o* acres sold. We don’t warrant utk, 
Boyd nsd. and couldn't issue the lease the 
day of the sak. to the money would ba held 
in m  escrow account until the titk was 
cleared.

An areawide beat interest finding would 
be prepared foe the 1998 sak, Boyd said, 
and in subsequent years you'd be having 
the same lease sak so you'd only hare lo 
ask foe changes to the best interest find­
ing.

With a lease ule scheduled for the 
North Slope in March or Apnl every year 
tha coanpaatea would ba able to budget for 
projects, and than would hare the rest of 
the year to get prrraiU for winter drilling, 
Boyd said

(Sea legislative story on page page 23 
regarding relaud bills that hare been in­
troduced this session.)#
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North Slope
( M i l l io n s  o f  B a r r e l s )

10,403

N o r t h  S l o p e  1 9 9 4  R e m a i n i n g
P r o d u c t i o n  P r o d u c t i o n  R e s e r v e s

T o  D a t e

Cook Inlet
( M i l l i o n s  o f  B a i r e l s )

1,194

C o o k  Inlet 1 9 9 4  R e m a i n i n g
P r o d u c t i o n  P r o d u c t i o n  R e s e r v e s

T o  D a t e



A J t a M  f W p o n  Oom*«»c AwlucSan
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Oil C o m p a n y
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A / x n o a o * .  A K  M 6 1 A - A 1 M  T*J#p(W« 907/Ml̂ 311

March 11 , 1996

Representative Norman Rokeberg 
Alaska State Legislature 
State Capital (M S3100 )
Juneau , Alaska 9 9 8 0 1 * 1 1 8 2

Dear Representative Rokeberg:

CSH1 3 8 8  AREAWIDE BEST INTEREST HNONOS

As part of a concerted Industry effort we have been working on a mechanism to 
provide endorsement of the areawide sale concept and provide that the scope and 
usefulness of a best interest finding be expanded. The changes atraamHna the 
existing process and raduca tha number o f best interest findings the DM sloo of O f 
and Gas must prepare, yet does not limit pubkc comments on tho best interest 
findings. Therefor, Marathon Oil Company endorses CSHB 3 8 8  version G. This 
version, provides for e legislative finding that areawide lease sales ara in the best 
interest of the state, clarifies public notice provisions, increases the usefulrtees of a 
best interest finding to 1 0  years, and streamlines tho DNR's existing process for ell 
areas to ba leased In the state.

Thank you and your staff for the work on this bill during the session.

Bradley G. Penn. CPL 
Alaska Region Landmen

cc: N.L.Calvert 
J.V. Miesse

A  t u N d i i f f  of U S X  Corporation Ewronrrwesay tiwe tor iw long run.
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March 12, 19%

Honorable Norman Rokeberg 
Alaska State Capitol, Room 110 
Main od Forest Streets 
Juneau, AK  99801-1182

Dear Representative Rokeberg:
This is tr. advise that Phillips Petroleum Company supports the 
new version o f CSHB J88 (version F ), the "areawide leasing and 
best interest finding" bill. Phillips also supports the Alaska 
O il and Gas Association's proposed amendments dated March 12, 
1996. W e believe the proposed bill will result in greater 
efficiency and certainty in the state's leasing process u  it 
pertains to core exploration areas.
We applaud and thank you for your willingness to work with all 
interested parties to streamline the state's current oil and 
gas leasing procedures.

Sincerely,

Bruce A. Stallsworth

BAS:seb
cc : John Landrum

Brett Butterfield 
Harvey Sullivan



Unocal Corporation
O l \  G«i Opmauyt*
909 W*«t 9tf> Avbou* PO, 6o» i * £ 4 7  
S/vroraga Autna 095 18 ^ 4 7

U N O C A L ®

March 12, 1996

Kov*n A. T*6*w 
Land Manager v*v»a B »>*%*•,; yn.t

The Honorable Norm Rokeberg 
House Oil and Gas Committee

COMMENTS
CS FOR HOUSE B ILLN03M

Dear Mr. Rokeberg.

Union Oil Company of California (Unocal) would like to submit the following comments, for the 
record, regarding the House Oil and Gas Committee’s new Committee Substitute to House Bill 
388 (CSHB 388 9-LS1341VG). Unocal has worked with the other members of the Alaska Oil and 
Gas Association (AOGA), in conjunction with the Department of Natural Resources, to develop a 
consensus piece o f legislation that would streamline the State’; oil and gas lease sale program and 
best interest finding process. The committee’s CSHB 388 is a very good start on that process. 
However, with a few modifications, this Bill will address the desires of the abovementioncd 
working group.

In general, CSHB 388 accomplishes the objectives set out by Unocal Expansion of the eligibility 
o f Exempt and Reoffer Sale lands to include lands subject to a Best Interest Finding issued within 
the last 10 years, is a significant improvement in this legislation. We believe specific language 
should be added to tbe title of the Bill stating that h provides for annual Areawide Lease Sales 
Although annual sales are not mandated, the Director o f the Division of Oil and Gas has advised 
that he intends to include lands of critical interest to the industry in the Five Year Schedule. As 
long as Cook Inlet Sa’e 85 includes all of the lands identified on the proposed Oil and Gas Lease 
Sale 85 Map, the corresponding Best Interest Finding, covering virtually all of Cook Inlet, will 
accomplish a major objective of Unocal. We have received assurance from the Director of Oil 
and Gas that this will be the i—sc Annual sales in Cook Inlet will be greatly facilitated with an 
areawide Best Interest Finding and land can be made available through the Exempt and Reoffer 
Sale process.

In conclusion, wc support the suggested modifications proposed by AOGA, as we believe the 
specific proposed change? add to the clarity of the Bill. We will work with the House Resources 
Committee to fine tune CSHB 388 Thank you for all your committee's work and patience in 
developing this very useful piece of legislation



- i  f o r e

WHY DOES THE STATE NEEl  mREAWIDE LEASING AND BIF EXEMPTIONS 
FOR THE ONSHORE AREAS OF COOK INLET AND THE NORTH SLOPE?

1. Under the current system, companies typically must wait five years before 
sale areas they nominate are offered for lease. The DNR can place new areas 
on the sale schedule sooner; however, the State must review these new areas 
under the best interest requirements of S.B. 308. This process can take two to 
three years before the DNR can conduct a lease sale over the new area. The 
areas selected often represent a hodgepodge of individual tracts specifically 
identified by companies and rarely represent the underlying regional geology for 
the area (see attached plat showing Sales 80 and 86). New participants in the 
State have two choices when it comes to lease sales: (1) accept what's been 
nominated by other companies at least two years before the lease sale, or (2) 
wait two to five years until their own prospects get nominated and offered for 
sale. Indopendent oil companies will generally not wait that long.

2. With the exception of the last three years the State has conducted lease 
sales on the North Slope and in the Cook Inlet on almost an annual basis. The 
1994 legislative amendments were intended to get the leasing program back on 
track. Unfortunately, while the amendments do not guarantee lease sales will be 
upheld by the courts, they do guarantee that DNR must follow a long, costly 
process in crder to have a leace sale. The requirements of S.B. 308 do not 
distinguish between areas within the State where oil and gas activities are an 
ongoing, daily activity, and where ’here has been little or no oil and gas activity. 
The DNR must conduct the same thorough best interest finding for lease sales in 
the ’core* areas of onshore Cook Inlet and the North Slope as they must do in 
areas such as offshore Cook Inlet or the Beaufort Sea. By exempting these core 
onshore areas from the BIF requirements and incorporating annual areawide 
leasing, the DNR would have more time to do their work in areas where a best 
interest finding is actually needed. Industry could also count on a prerfictable 
lease sale process for onshore areas on the North Slope and Cook Inlet

3. Before 1983, the MMS conducted lease sales in the Gulf of Mexico using a 
procedure similar to what the State of Alaska now uses. In 1983 the MMS 
changed their procedure and adopted an areawide lease sale program. They 
divided the gulf into three planning areas. Eastern, Western, and Central. They 
have annually conducted areawide sales in the Central and Western Planning 
Areas and have sales in the Eastern Planning Area once every two years. 
Because of wide fluctuations in the price of crude oil, it is hard to identify 
precisely the impact areawide leasing had on the Gulf in terms of increasing 
drilling activity and royalty payments. However, this program apparently had an 
impact on the leasing activity in the Gulf. Bonuses and the number of bids 
increased dramatically within the first two years of areawJe leasing (see 
attached).

4. While areawide leasing will make ft easier for DNR to conduct sales in the core 
areas onshore North Slope and Cook Inlet, ind make the salo process more 
predictable, areawide leasing will not cause a land rush on these areas. Existing



minimum bid requirements, escalating lease rentals, and statuton/ limits on 
chargeable acreage will prevent sale participants from tying up all the prospective 
acreage offered under areawide leasing,

5. In the last ten years, the DNR has offered for lease almost the entirety of the 
two core areas proposed for areawide leasing (onshore North Slope and onshore 
Cook Inlet), There has been little or no opposition to tho State conducting sales 
in these two areas. It is only when offshore areas are Included with thec9 
onshore sale areas that special interest groups have raised opposition to lease 
sales. Having only onshore areas included under areawide leasing should 
reduce the likelihood of third party Intervention and greatly enhance the 
predictability of the lease sale process within these two core areas.



Are ft: Wldo. Leasing / Gulf of Mexico Sale Dan

Sale Oat# Sala Noe.
Total Bonus 
High Bid t

No. of Blda 
R acslved No. Of 

Companies Participating
2/4/75 37 300,632,667 281

5/28/75 38 250,881,156 191
7/29/95 38A 171,511,620 179
2/18/76 41 183.498,244 81

11/16/76 44 381,911,757 117
6/23/77 47 1.214.002,429 424
4/25/78 45 767,407,389 283

10/31/78 65 61,176,730 62
12/19/78 51 884,589,799 288
7/31/79 58 1,261,358,089 316

11/27/79 58A 1,932,894,290 322
9/30/80 A62 2,805,524.393 506

11/18/80 62 1,438,448.959 268
7/21/81 Ab6 2,666,828.352 419

10/20/81 66 1,280,983,917 233 N/A
2/9/82 67 1,251,793,459 290 N/A

11/17/82 69(1) 634,919,980 151 103
3/8/83 69(2) 39.741,340 20 N/A

nvevH M W  >tpr. ' S>« "fV.J*'! ■ V.vrs*- If*
1983 72, 74 5.018.477,269 1,788 124
1984 79,81,84 2,702,888,500 1,612 95
1985 98, 102, 94 1,662.594,081 1.023 87
1988 104, 105 203.185.747 181 54
1987 110, 112 533,350.015 904 71
19C8 113, 115, 116(1) 576,479,926 1,436 105
1989 118, 122 661,267,881 1,497 107
1990 123, 125 589.850.457 1,305 106
1991 131, 135 322,508,314 819 101
1992 139, 141 86.814,865 277 71
1993 142, 143 133,399,783 458 71
1994 147, 150 337,416,583 884 82
1995 152 307,328,550 880 N/A

'Lease ta le s  conducted prior to 1963 covered the entire GOM. Under the a/ea-wide leasing 
program, the GOM was cfvidod Into three parts. Eastern, Central and Western. Area-wide ta le s  
for aS three a /eas  were combined for statistical comparison



AREAWIDE LEASING
Program Objectives

• Annual North 8lop* and Cook Inlet Areawide Leaae 8ale« shall include those 
areas which are not subject to exploration lloensing, provided th* necessary 
Be a Interest Finding for such areas supports such sales;

• The Five-Year Lease Sale Schedule presented to the Legislature shall 
indude an annual North Slor̂ e areawide lease sale and an annual Cook Inlet 
areawide lease tale;

• North Slop* Areawide Upland Lease Sale #1 shall occur In 1998 as DNR has 
cunrerrtfy scheduled for Sals 87 In March, 1998;

• Areawide Best Interest Finding's (BIF) for North Slope and Cook Inlet shall 
commence Immediately;

• Areawide BIPs shall survive for 10 years;

• Areawide BIPe shall cover all lands within the geographic sols area, 
regardless of current lease status or ownership;

• Comments for new information shall be soildtsd annually for the Areawide 
BIPs;

• The commissioner of DNR shall be granted discretionary authority to 
determine if new information requires a new BIF, earlier than 10 years;

• All areawide lease sales, subsequent to the initial areawide lease sales, shall 
be subject to existing regulations effecting 'offer sales;

• Legislation should be eelf implementing under current regulations;

• Nothing in this program shall affect the current lease sale schedule approved 
under the current Five-Year Leasing Program.

The program can be shown as an example of Industry, Legislature, and the
Administration working cooperatively to re-design a work process to make tho
Alaskan business environment more efficient and user friendy.




