


SENATE COMMITTEE REPORT 
First Committee of Referral

DATE: 3/18/96 FURTHER:

Date o f 5-Day Notice: *3
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(in accordance with Uniform Rule 23)

The Judiciary Committee considered SB 312

Relating to purchase of an alcoholic beverage from a package store.

DATE TURNED _  _  - ,
INTO OFFICE: - h ;L

and recommends:

] be replaced with CS

] adopt p r e v io u s  C S __

] attached amendment(s)

] adopt Letter o f  Intent by _  

] further referral to t h e ____

Senate Bill: 
[■ftsafne title 
[ ] new title 

House Bill:
[ ] same title 
[ j technical title 
[ ] new: SCR*___
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STATE OF  A L A S K A  FISC A L N O T F  BILl. NO: Afc
1990 LCQIOLAT1VE OECOION

RovBlonDaiu:  3/2 V O O __________ Lropt. Allociod: Rnvonuo_______________________________
TWo: ’An ad ttlnllng to pructaio ot an nkoholtfl bovorjgo BRU; AkohoBa Bovofnga Control Board__________
_______________tfom a pacfcapo c io fo '____________________________Ocwpononl: Alcoholic Boytrnpa Control Dop'd__________
OpofixJi: Oatiota Judklary „ ______________________________________

MAR -26 -98 TUE 12:50 ST  OF AK ABC BOARD FAX NO. 9072729412 P. 02

Requestor Con.ilo J u r f i c l . u y  _____________________ COMPONENT SERIAL NO.

ExpandHurerRovarwos: (Thousands of Dollars)
OPCRATINO EXPENDITURES FY97 FY B* FYW FYOO FYOI FT 02

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A STRUCTURES
QRANTO. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 00 0.0 0.0 0.0 0 JO 0.0

CAPITAL EXPENDITURES 1 1

1 CHANOE PI REVENUES ( )

FUND SOURCE (Thousands of DclLirc)
1002 FodoraJ Rocofca
1003 OF Match
1004 OF
lOOCOTVP -jrore IWo>pts
103T Or. Mental MoaVi

Other
TOTAL 0.0 Oi> 0.0 0.0 0.0 00

E3lfm#toolonycurrcntyMi(FYW)eoat $

roam oHS i

FU.L-T1ME
PART-TIME
1EMPORARY

ANALYClSl
T>/1 la • hovjokoopfrig moav/jr# whfch will Iwva r» Orral fcrp*ct on tho AkotoOe C*v»rsrj« Centre I cpotn^rj tu^jo t.

Prepared by: Douglas B. Q/Wn ft-ono; 907-277 6630»- - \ / “ f f i  
DMilon: A3cof>o3c B rm a rjj Oo-t/ol Boed r ' DaVj. CV22-'90
A«ipnrv*d by Cctrrrriarionor Date
Ajfocy: Dopartmont of R bvo/w o

PREPARER TO PROVIDE ALL OIGTniOtmON COPICO TO OOVERNOTT3 LEGISLATIVE- OFDCC
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P»3* I ct 1
I t  OIWC NAMFJIO



MAR-26 -06 TUE 12:59 ST  OF AK ABC BOARD FAX NO. 9072729412

STATE O P  ALASKA 

OFFICE OF THE GOVERNOR 

DILL ANALYSIS

otfAmwprr |wvk»oh 
n o v o n u o  A lcobotio  R ovafngn  Oontrol

DM Mt/uocn 
0 0  0 1 2

tnotton
G onnto Ju d ic ia ry

WrOftT TrTLE or OUL

in ad  raloCro to p-rd'ut* of an etoohoic bwiwc* fren a  packaga atom.
o vum ta tr  rooltioN

Svpport

prerwrtDBY CATE C0My«tCllOT6 PONATVnt OATE

Douglas B. Griffin 3/22/96
SUMMARY

ornot *a ewe/c* rmortD by bol 

None known

oourrmnurr onooP(T) ataacrao ux tax
Alcohol Wbolcnlcri Re ttaunnl or eating place 
Bavetage Diipeoairy I ictnaeet Lictnxcl 
lidugo Store Licensee*

onoAHCAnotwi. ovpronr ran wu. OBOAMZAnOMA!. t jp p tw tw rt TO OM
CabereL Hotel, Resttrrant and Retallen (C1IARR)
Acdiorago Ro rtaunnt and Beverage Awocialioa NONE KNOWN

(ARBA)
rooAi lurAtm j j none 11 nso*Anem*TYAc»<to
SACKtftOWMKeUTTYt NTtWT
Changes in Law ctucted bit year (Ch. 101.SLA 1995) lnadrc:tcni]jr prohibited ownrnofban (AS W.11.090), nA*urwitj(A304.1100), 
olob* (AS (H. 11.110), orpookaga note* (AS 01.11.150) from purchielng alcoholic bevengvt from p irb jc  store i. Thir w«a Sejt-od 
the intent of the legislature to discourage ’gray mafcrt stki* by rwjuiiixtg mo* alcoholic fccvtrtgea to pan though wholesale* wb«e there eta bo 
KtountibClty for payment ot raxes, fees, and purity. This hocrelrrpinj; pmWoo will allow mail liocnwc* to pwohato product from package 
turret; Uila it mush more woikaL'lc without ttcaiS:Log acvouctabllity.

a m a iym j o f  M i t f t M w n  t r r t c n
Tbit bill wfll allow retailers to putefcate product from package etocca sod not jut: wboUtalera. Retail Ikonatca need thla QcalbUity to 
to better itrve their eudomen. Them am no known ot anticipated argali >* Implications for fixing thii problem. No ace, including alcoholic 
b*r»r»pe whoUsalrs. oppo— tlria blB.
*UDCvIim>HWP<»»

Neat

itl*»  arracw a iLrtjurt i» t|i ton txm cmju. enmrtwrs on awaitas
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S e n a t e — D i l l  3JL2

S enate  Hill 312 w as in tro d u c ed  to co rre c t an  e r r o r  m ade  in 
the  d ra f tin g  of last y e a r 's  SB 87, an o m n ib u s bill d e a lin g  
w ith  the A lcoholic  B everage C o n tro l B oard  an d  local o p tio n  
e l e c t i o n s .

O ne p rov ision  in SB 87 was in ten d ed  to stop  so-called  " g ra y
m a rk e t"  go o d s fro m  e n te r in g  A lask a  w ith o u t p a y in g  
s ta te  excise  tax . 'I b is  la n g u a g e , know n as th e  " 
so u rc e "  p ro v is io n , a p p e a re d  a s  sec tio n  
l e g i s l a t i o n .

a s
11

th e  
p r im a ry

o f la s t y e a r 's

W hile  th e  lan g u ag e  passed  last y e a r  does a d d re s s  the  g ra y  
m a rk e t issue , it a lso  has the  u n in te n d ed  e ffect o f b an n in g  a 
p r a c t ic e  co m m o n  a m o n g  r e ta i l e r s .  B a rs  a n d  r e s t a u r a n t s  
o f te n  p u r c h a s e  a lc o h o l fro m  b u s in e sse s  su c h  a s  C o s tc o  
b e ca u se  o f  b e tte r  p r ic in g  o r  from  a p a ck a g e  s to re  w hen 
w h o le sa le r  d e liv e ry  is not on a d a ily  b a sis . T h e  la n g u a g e  
ad o p te d  las t y e a r  p ro h ib its  th a t p ra c tic e  and has the  effect 
of re q u ir in g  th a t b a rs  and re s ta u ra n ts  p u rc h a se  only  from  a 
w h o l e s a l e r .

SB 312 am e n d s  last y e a r 's  bill to a llow  a p e rso n  ho ld ing  a 
d is p e n s a ry ,  r e s t a u r a n t ,  c lu b  o r  p a c k a g e  s to re  l ic :n s c  to  
p u rc h a se  fro m  a package  s to re , as long as the  package  s to re  
o b ta in e d  its p ro d u c t from  a w h o lesa le r.

SB 312 r e ta in s  th e  p ro te c tio n s  a g a in s t g ray  m a rk e t goods 
w h ile  r e s to r in g  th e  a b i l i ty  o f  b a r s  an d  r e s t a u r a n t s  to  
p u rc h a se  from  package  s to re s  and  d isco u n t o u tle ts .
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