


SENATE COMMITTEE REPORT

DATE: 3/18/96

Date of 5-Day Notice: *3

(in accordance with Uniform Rule 23)

First Committee of Referral

The Judiciary Committee considered SB 312

Relating to purchase of an alcoholic beverage from a package store.

and recommends:
] be replaced with CS
] adopt previous CS__

] attached amendment(s)
] adopt Letter of Intent by _

] furtherreferral to the

SIGNING a a PASS

S) "

CHAIR:/ [3rljli )

NEW FISCAL NOTE(S):
Date

VI>\*

( ]APPROPRIATION ~ no fiscal note

FURTHER: ly »
DATE TURNED _ _ -,
INTO OFFICE: -h:L
Senate Bill:
[mftsafne title
[ ] new title
House Bill:
[ ]same title
[ j technical title
[ ]new: SCR*
.Committee
.Committee
DP  lILfiZR RtfOSibJENDATIONS NR DNP
i W ti, (L1
CHAIR:

PREVIOUS FISCAL NOTE(S):4
Zero Fiscal

'Include fiscal notes accompanying Governor's bill

AM



MAR-26-98 TUE 12:50 ST OF AK ABC BOARD FAX NO. 9072729412

P. 02

STATE OF ALASKA FISCAL NOTF BILL.NO: Afc

1990 LCQIOLAT1VE OECOION

RovBlonDaiu: 3/2v o (e} LfOpt. Allociod: Rnvonuo

TWo: "An ad ttinling to pructaio ot an nkoholtfl bovorjgo BRU; AkohoBa Bovofnga Control Board
tfom a pacfcapo ciofo' Ocwpononl: Alcoholic Boytrnpa Control Dop'd

OpofixJi: Qatiota Judklary "

Requestor ConiloJurficl.uy COMPONENT SERIAL NO.

ExpandHurerRovarwos: (Thousands of Dollars)

OPCRATINO EXPENDITURES FY97 FY B* FYW FYOO FYOI
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND A STRUCTURES

QRANTO. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 00 0.0 0.0 0.0 0l

CAPITAL EXPENDITURES 1
1CHANOE PI REVENUES ( )

FUND SOURCE (Thousands of DclLirc)
1002 FodoraJ Rocofca
1003 OF Match
1004 OF
IOOCOTVP -jrore IWo>pts
103T Or.Mental MoaVi

Other
TOTAL 0.0 Oi> 0.0 0.0 0.0

E3Ifm#toolonycurrcntyMi(FYW)eoat $

roamoHSi
FU.L-TIME

PART-TIME
1EMPORARY

ANALYCISI
T>/1 la » hovjokoopfrig moavl/jr# whfch will Iwva r» Orral ferp*ct on tho AkotoOe C*v»rstj« Centrel cpotn”rj tu/jot.

Prepared by: ,Pouglas B. Q/Wn ey fi ft-ono; 907-277 6630
DMilon: A3cof>03cB rm arjj Oo-t/ol Boed r' DaVij. V2290
Acipnrv*d by Cctrrrriarionor Date

Ajfocy: Dopartmont of R bvoio

PREPARERTO PROVIDE ALL OIGTniOtmON COPICO TO OOVERNOTTS LEGISLATIVE- OFDCC
rot tunrw duotbueon WormaScn <al s> Qovarrry* LogteUt\W oflVv

P»3* |

It OMCNAVRIIO

ot 1

FT 02

0.0

00



MAR-26-06 TUE 12:59 ST OF AK ABC BOARD FAX NO. 9072729412

STATE OP ALASKA
OFFICE OF THE GOVERNOR
DILL ANALYSIS

otfAmwprr [wvk»oh DM Mt/uocn tnotton
novonuo Alcobotio Rovafngn Oontrol 00 012 Gonnto Judiciary
WHORT TFTLE Or OUL
iN ad raloCroto p-rd'ut* of an etoohoic bwiwc* frena packaga atom.
ovumtatr rooltioN
Svpport
prenwtDBY CATE COMy«tClIOT6 PONATVnt OATE
Douglas B. Griffin 3/22/96
SUMMARY
ornot *aene/c*rmortD bybol oourrmnurr onooP(T) ataacrao uxtax
Alcohol Wholcnlcri Rettaunnl or eating place
None known Bavetage Diipeoairy lictnaeet Lictnxcl

lidugo Store Licensee*

0nAHCANWIL. oOvpronr ran W OBOAMZAnOMAL tjpptwtwrt TOOM
CabereL Hotel, Resttrrant and Retallen (CLIARR)
Acdiorago Rortaunnt and Beverage Awocialioa NONE KNOWN

(ARBA) .
r00A ILrAtm j| none 11 re0* AP TYASRLO
SACKHtOWMKeUTT Yt NTEWT

Changes in Lawctucted bit year (Ch. 101.SLA 1995) Inadrc:tcni]jr prohibited ownrnofban (ASW.11.090), nA*urwitj(A304.1100),

olab* (AS (H 11.110), orpookaga note* (AS 01.11.150) from purchielng alcoholic bevengvt frompirbjc storei. Thir w«a Sejt-od

the intent of the legislature to discourage ’ gray mafcrt stki* by najuiiixtg mo* alcoholic feevtrtgea to pan though wholesale* wh«e there eta bo
KtountibClty for payment 0t raxes, fees, and purity. This hocrelrrpinj; pmWoo will allow mail liocrwe™ to pwohato product from package
turret; Ullait mush more woikal lc without ttcaiS:Log acvouctabllity.

amaiymj o f M itftM wn trrtcn
Thit bill wll allow retailers to putefcate product from package etocca sod not jut: whoUtalera. Retail Ik onatca need thla QealbUity to

tobetter itrve their eudomen. Them amno known ot anticipated argali >* Implications for fixing thii problem. No ace, including alcoholic
b*r»rpe whoUsalrs. oppo—tiriablB.
*UDCVIim>HWP<»»

Neat

itl*» arracwaiL rtjurt i»t|i ton tXM anju enmrtwrs onawaitas

MAKauaxjovoivvt



Alaska State Legislature

State Capitol

Ojjifman.
|udict*fy Committee luneau. Alaska WSOl IIN?
1907i !« 3973
v & Chairman. Fax i007i 463-3933
TfinspofUilon Committee
337 Front Street
Member, Ketchikan. Alaska 99901

t907i 333 8098

wann e sy w o OENAON RoDIN L. Taylor Fl loom 300

Sponsor Statement

Senate—Dill 3JL2

Senate Hill 312 was introduced to correct an error made in
the drafting of last year's SB 87, an omnibus bill dealing
with the Alcoholic Beverage Control Board and local option

elections.

One provision in SB 87 was intended to stop so-called "gray
market" goods from entering Alaska without paying the

state excise tax. ‘'lbis language, known as the "primary
source” provision, appeared as section 11 of last year's
legislation.

While the language passed last year does address the gray
market issue, it also has the unintended effect of banning a
practice common among retailers. Bars and restaurants
often purchase alcohol from businesses such as Costco
because of better pricing or from a package store when
wholesaler delivery is not on a daily basis. The language
adopted last year prohibits that practice and has the effect
of requiring that bars and restaurants purchase only from a

wholesaler.

SB 312 amends last year's bill to allow a person holding a
dispensary, restaurant, club or package store lic:nsc to
purchase from a package store, as long as the package store
obtained its product from a wholesaler.

SB 312 retains the protections against gray market goods
while restoring the ability of bars and restaurants to
purchase from package stores and discount outlets.
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