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FISCAL NOTE ATTACHM ENT
For CS SB 275

The passage  o f  this leg is la t ion  will have a positive and m ulti-fo ld  effect on the d e p a r t m e n t ' s
p ro je c t  e f f ic ie n c y .

G reater effic iencies  will occur  in the capita l budgets, and will be, in essence, ro lled  back into
other projects,  resulting in project enhancem en ts  such as better roads and facilities. A s .m
example o f  cost  savings on Capital Im provem ent P rojects  (CIP) that arc not fiscal but do  accrue 
as e f f ic ien c ie s  benefit ing  the p ro jec ts ,  co n s id e r  the fo llow ing:

Sectionl3
Section 13 perm its  the procurem ent o ff ic e r  to reduce the c ircu la tion  period for bids and
proposa ls  when there is adequate com peti t ion .

• O n ave rage ,  three (3) requests  fo r reduced  c ircu la t ion  typ ically  occur per year.
• The average cost for receipt, rev iew , and com pletion  of reduced time requests is es t im ated  to

be S 500. U nder this bill these requests  will no longer be necessary.

Calculation: 3 requests x S 500 cost per request = S1.5K savings in staff time.

• ScclitfQ 15

Section 15 prov ides  d iscre tion  to the p rocurem ent o ff ic e r  to decide when to use a com petit ive  
sealed proposa l ra ther than a com peti t ive  sea led  bid. Law curren tly  requires the 
d e term ina tion  to  be m ade by the C h ie f  P rocurem ent O fficer,  resulting in several rev iew s and
w ritten  d e te rm in a tio n s  (hat are e l im in a ted  by this sec tion .

• On average, two (2) requests for use o f  Com petitive Scaled Proposal in lieu o f  a C om petitive
Sealed  Bid arc processed  each year.

• The average  cost for receipt, rev iew , and com ple tion  o f  determ inations to use a C om petit ive
Sealed Proposal is estim ated to be S 500 each.

Calculation: 2 determ inations a S 500 cost per determination = S 1K savings in s ta ff  time.

S ccU tm  36

Section 26  ex tends  small p rocurem ent p rocedures  to purchase o f  goods, services, and
professional services up to S50.000. construc tion  to $100,000. o r lease of space that docs not 
exceed 5 .000  square feet. P rocurem ent o ff icers  may reduce time and com plex ity  in purchases  
by using  a quo te  ra ther than formal Invita tion  to Did.

• The depa rtm en t processes  an average  o f  30 - 35 adm inis tra tive  bid waivers per yea r  which
invo lve p ro cu rem en ts  or pro jec ts  that exceed  the cu rren t  l im its  for small p ro cu rem en ts .
The ave rage  cost to process  an adm in is tra t ive  bid w aiver (R equest  for A lternate
Procurem ent (RAP)) is approxim ate ly  S 500. U nder this bill these waivers will no longer be 
req u ired  a t the h ead q u ar te rs  level.

Calculations: 30-35 administrative bid w aivers (RAPS) x S 500 cost per waiver (R A P) = S i5 K  •
S I6  5K savings in staff  time
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¥•C o n s t r u c t i o n  P r o j e c t s

• S tatewide in FY 95, there were 54 construction  projects bid between S25K and S1U0K. The 
average sav ings from not having to form ally  prepare, advertise  and aw ard would be 
a p p ro x im a te ly  S7 .5K .

• S ta tew ide in FY 95, there were 29 Professional Service Agreem ents  (PSA) estab lished  that 
were betw een S25K and S100K. The average savings from not having to perform  consultant 
selec tion  through the formal process would be approxim ately  S 9.5K.

C alcu la tions :  54 C onstruction projects @ S7.5K (Advertisement costs) = S405K.
29_PSA_comraets. ff_S_9,5K_(Sclcction costs) = S 275.5K.

Total Possible (In tangib le)  CIP Benefit =S699.5K
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