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FISCAL NOTE ATTACHMENT
For CS SB 275

The passage of this legislation will have a positive and multi-fold effect onthedepartment's
project efficiency.

Greater efficiencies will occur in the capital budgets, and will be, in essence, rolledback into
other projects, resulting in project enhancements such as better roadsand facilities. As.m
example of cost savings on Capital Improvement Projects (CIP) that arc not fiscal but do accrue
as efficiencies benefiting the projects, consider the following:

Sectionl3
Section 13 permits the procurement officer to reduce the circulation period for bids and
proposals when  there isadequate competition.

« On average, three (3) requests for reduced circulation typicallyoccur per year.
e The average cost for receipt, review,and completion ofreduced time requests is estimated to
be S 500. Under this bill these requests will no longer be necessary.

Calculation: 3 requests x S 500 cost per request = S1.5K savings in staff time.

e ScclitftQ 15

Section 15 provides discretion to the procurement officer to decide when to use a competitive
sealed proposal rather than a competitive sealed bid. Law currently requires the
determination to be made by the Chief Procurement Officer, resulting in several reviews and

written determinations (hat are eliminated by this section.

e On average, two (2) requests for use of Competitive Scaled Proposal in lieu ofa Competitive

Sealed Bid arc processed each year.
e The average cost for receipt, review,and completion of determinations to usea Competitive

Sealed Proposal is estimated to be S 500 each.

Calculation: 2 determinations a S 500 costper determination = S1K savings in staff time.

SccUtm 36

Section 26 extends small procurement procedures to purchase of goods, services, and
professional services up to S50.000. construction to $100,000. or lease of space that docs not
exceed 5.000 square feet. Procurement officers may reduce time and complexity in purchases

by using a quote rather than formal Invitation to Did.

. The department processes an average of 30 -35 administrative bid waivers per year which
involve procurements or projects that exceed the currentlimits for small procurements.
The average cost to process an administrative bid waiver (Request for Alternate
Procurement (RAP)) is approximately S 500. Under this bill these waivers will no longer be

required at the headquarters level.

Calculations: 30-35 administrative bid waivers (RAPS) x S 500 cost per waiver (RAP) = Si5K
SI6 5K savings in staff time
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%onstruction Projects

e Statewide in FY 95, there were 54 construction projects bid between S25K and S1UOK. The
average savings from not having to formally prepare, advertise and award would be

approximately S7.5K.
e Statewide in FY 95, there were 29 Professional Service Agreements (PSA) established that

were between S25K and S100K. The average savings from not having to perform consultant
selection through the formal process would be approximately S 9.5K.

Calculations: 54 Construction projects @ S7.5K (Advertisement costs) = S405K.

29 PSA_comraets. ff_S_9,5K_(Sclcction costs) = S 275.5K.

Total Possible (Intangible) CIP Benefit =S699.5K
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