


"An A c t  p r o v i d i n g  c e r t a i n  t r a n s i t i o n  p r o v i s i o n s  r e g a r d i n g  ch. 112, 

S LA 1994, r e l a t i n g  to s t u d e n t  loans,- a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

* S e c t i o n  1. N o t w i t h s t a n d i n g  sec. 11, ch. 112, S L A  1994, the 

A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  m a y  i m m e d i a t e l y  

p r o c e e d  t o  a d o p t  r e g u l a t i o n s  u n d e r  A S  4 4 . 6 2  ( A d m i n i s t r a t i v e  

P r o c e d u r e  Act) n e c e s s a r y  to d e t e r m i n e  a n  i n t e r e s t  r a t e  u n d e r  secs. 

2 a n d  4, ch. 112, S L A  1994, a n d  t o  set an i n t e r e s t  r a t e  u n d e r  t h o s e  

r e g u l a t i o n s ,  for a l o a n  for w h i c h  m o n e y  is d i s b u r s e d  o n  o r  a f t e r  

J u l y  1, 1995. T h e  r e g u l a t i o n s  m a y  t a k e  e f f e c t  b e f o r e  J u l y  1, 1995.

* S e c .  2 .  N o t w i t h s t a n d i n g  sec. 11, ch. 112, S L A  1994, the 

A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  m a y  i m m e d i a t e l y  

p r o c e e d  t o  a d o p t  r e g u l a t i o n s  u n d e r  A S  4 4 . 6 2  ( A d m i n i s t r a t i v e  

P r o c e d u r e  Act) n e c e s s a r y  t o  i m p l e m e n t  secs. 3 a n d  5, ch. 112, S L A  

1994. T h e  r e g u l a t i o n s  m a y  n o t  t a k e  e f f e c t  b e f o r e  J u l y  1, 1995.

* S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  
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SENATE HILL NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINETEENTH LEGISLATURE - FIRST SESSION
l»Y SENATOR t'H II.l.lPS

In tro d u c ed :
Referred:

A HILL 
FOR AN ACT ENTITLED 

"An Act relating to student loans; and providing for an effective dale."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

• Section I. The Alaska Commission on Postsccondary Education may immediately proceed 
to adopt regulations necessary to

11) determine an interest rate applicable to a loan for which money is disbursed 
on or after July 1 .1995. required under AS 14.43.120(f), as repealed and reenacted in see. 2 . 
ch. 112. SLA 1994. and under AS 14.43.120<v), as enacted in see. 4. ch. 112. SLA 1994; and 

(2) implement AS 14.43.120<i)# as amended by see. 3. ch. 112. SLA 1994. and 
AS 14.43.122, as enacted by see. 5. ch. 112. SLA 1994; regulations authorized by this paragraph 
may not take effect before July 1. 1995.

• Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

•I*
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BILL ANALYSIS
Section I. The current interest rate of 8% for Alaska Student Loans is repealed effective 
July 1, 1995. Before the Commission can enter into student loans for the summer and 
1995-96 terms, it must set an interest rate. This transitional language will allow the 
Commission to adopt regulations to implement the new interest rate under ch. 112. SLA
1994. In the absence of this authority, the Commission has been advised by the 
Department o f Low that it will not be able to set the interest rate for money disbursed 
alter July 1, 1995. and no new loans could be made. Under the Federal Truth in Lending 
law. student loan applicants must be informed of the interest rate at which they arc 
borrowing money. The applications/promissory notes are printed each spring, and must 
be dr'ributed before the summer 1995 term stating interest rate information. In order to 
meet. • Commission’s schedule for printing and distribution of loan packets for loans 
disbursed after July 1, 1995, the regulations must be adopted as early as possible.
Section 2. Provides transitional language to allow adoption of regulations to implement 
loans default procedures and consolidation of loans. Regulations under this section may 
not take effect until July I. 1995.
Section S. Provides for an immediate effective date o f this Act.





* * * A LA SKA  ST U D E N T  LO AN  C U STO M ER  S E R V IC E  Q U E ST IO N N A IR E * * *
INSTRUCTIONS: Check the number that belt describes your response to the following questions Please rclum to the Alaska Student Loan Program No postage required 
Thank you tor your assistance

InautfUUc AcustiUt
V Was ycur can answered promptly and courteously?
3 How wen dd the retkescnutive you spoke with listen

and understand your concerns?
3 How wen c<d the representative fulfill your needs?

a How saHVd were you with the customer service you received?

How would you rate the overall service you have received from the 
Alaska Student Loan Prog-am?

1□
1□
t□
1□
1□

2□
2□
2□
7□
2□

3□
3□
3□
3□
3□

4□
a□
4□
4□
4□
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k
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k
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PleaselM-eyour addibonaicommentsw.thus H - *  M -s  *1 °  ^ . _/ ' { n o  eS • f V . w - i V i .  v gcKTTr J- tz. u. <au .H r,t
O P T IO N A L :V/l IIU .1A L , p  .  .
Name & Address Social Security Number. CCc^ S

THANK YOU!!
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s e n a t o r  
MIKE MILLER
P O no* S5094 

North Polo. A laska 99?0r> 

(907) <188 0062

Senate District O

JSIaska £>iatc JUtjisInuirc.
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S e n a t e

r  W 1JAN 2 7 1995 ^
Alaska Commission on 
Postsecondary Education

January 24, 1995

Dr. Joe L. M c C o r m i c k  

Executive Director 

A k  C o m m  Postsccondary Ed 

3 0 3 0  Vintage Blvd 

Juneau, A k  99801-7109

Dear Dr. M c C o r m i c k ,

I appreciate your letter on behalf of the Alaska C o m m i s s i o n  on 

Postsccondary Education regarding the services your department 

provides and the staff contacts for this legislative session.

Y o u  we r e  very helpful this past year in keeping us informed on 

the “status q u o” regarding post secondary education.

M y  staff in the past have m a d e  numerous calls to your student loan 

personnel and have always found them to be helpful and prompt 

in response to our requests.

Whilf in Iwn«»u
State Capitol 

Juneau . A laska 

99801-I1H2 

(90?) 465-4970

W e  look forward to working with you and your department once 

again this year.



STATE OF ALASKA TONY KNOWLES, GOVERNOR

A L A S K A  C O M M ISSIO N  O N  P O S T S E C O N D A R Y  ED U C ATIO N  
D IV IS IO N  O F  S T U D E N T  F IN A N C IA L  A ID 3030 Vintage* Blvd.

JUNEAU. ALASKA 99801-7109 
PHONE: (907)465-2962 
FAX: (907) 465-5316

M E M O R A N D U M

TO: All Alaska Commission on Postsccondary Education staff and 
Schools participating in the Alaska Student Loan Program

PROM: Dr. Joe L. McCormick, Executive Din
SUBJECT: Bankruptcy Law Changes
DATE: January 1 7 ,1 9 9 5

As you know, the Alaska legislature passed Alaska Statute 14 .43 .125 (a) (5) which 
states, “ A person may apply for and obtain a scholarship loan if the person has not, 
within the previous five years, had a scholarship loan discharged o r written o ff by the 
commission for any reason.”  This became effective for Alaskans applying for Alaska 
Student Loans beginning with the 1994-95 academic year.
However, we recently became aware that Section 313 o f the Bankruptcy Reform Act o f 
1994 (Public Law 103-394 ) added the following portion o f paragraph (c) to section 
525 o f title 11, United States Code:

“ (c )(1 ) A governmental unit that operates a student grant o r loan
program may not deny a grant, loan, loan guarantee, o r loan insurance to a
person that is or lias been a debtor under this title o r a bankrupt o r debtor under 
the Bankruptcy Act, has been insolvent before the commencement o f a ease 
under this title o r during the pendency o f the ease but before the debtor is 
granted o r denied a discharge, or has not paid a deb! that is dischargeable in the 
case under this title o r that was discharged under the Bankruptcy Act.”
“ (2 ) In this section, ‘student loan progmm’ means the program operated under 
part B, D, o r E o f title IV o f the Higher Education Act o f 1965 o r a similar 
program operated under State o r local law.”  [Emphasis is mine.]

In other words, this new Federal Bankruptcy law says the Commission cannot deny an 
Alaska Student Loan to a person who has had a loan discharged in bankruptcy. The 
Office o f the Attorney General has advised us that the Federal Bankruptcy law 
supersedes the new State law. Therefore, effective immediately, applicants will not be 
denied Alaska Student l>oans if previous loans had been discharged as long as they meet 
other program requirements.
Please be aware that applicants will continue to be denied if their loan(s) had been 
written o ff within the previous five years fo r any reason other than bankruptcy; such as 
medical cancellations or settlement offers.
c vnmwnl h»nk7 4ac
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Letter to the Com m issioners 
January 1995

New Commission Appointment

Patricia Hill, Vice President of the North Dakota Board of Higher Education, was 
appointed to serve on the W ICHE Commission representing North Dakota. Many of 
you may have met Patricia at the December Commission meeting in Tucson. 
Congratulations and welcome Patricia. North Dakota’s Commission representation is a 
model it shares with Utah: an individual from the state's board of higher education, a 
state legislator, and the state's chief higher education executive officer. In the past, 
other states have used this model.

December Commission MeetinQ-Hiqhliqhts

Audrey Alvarado (CO) was elected Chair for 1995 and Paul Page (NV) was elected 
Vice-Chair for 1995 (Chair- elect for 1996). Congratulations to both.

Executive Committee Members for 1995 were selected. Once standing committees 
have been discussed by the Executive Committee, new committee assignments will be 
determined.

Commissioners attending their first meeting included: Cheryl Frasca of Alaska, Chuck 
Ruch of Idaho, Joe Cox of Oregon, and Tad Perry of South Dakota.

Approved the project, "Models for Interstate/lnterinstitutional Academic Degree 
Programs," to be undertaken jointly by the Student Exchange Program and the 
Western Cooperative for Educational Telecommunications, if funded.

Approved the project, "Rural and Non-Rural Consumers' Priorities for Mental 
Health Services and Outcomes," to be carried out by the Mental Health Program, 
if funded.

Approved an increase in the Comprehensive Health Care Benefit for staff in 
anticipation of a change in insurance carriers involving higher co-payments for 
staff and lower premium costs for W ICHE.

Approved the audit report for FY  1994 and retained the general fund reserve 
level at the minimum of $200,000.

-over-

Com m isslon Action
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Approved the development of a W ICHE fact book that will contain comparative 
data for use in addressing policy issues in th° region.

Requested the Chair appoint an ad hoc committee of Commissioners to explore 
the options and structure of the relationship between the Mental Health Program 
and W ICHE, in consultation with state mental health program directors.

The Commission continued work on identifying and discussing state priorities and 
W ICHE's activities. As part of this work, a paired comparison survey was developed 
and completed by Commissioners to obtain a ranking of the Commissioners top 
priorities. Commissioners who were not able to attend the meeting are being surveyed; 
this information will be added to the data base. Commissioners also met in small 
groups to outline priority issues. The discussion and information v/ill guide staff and 
Commissioners in setting future directions. Dick Jonsen has written a draft response 
regarding W ICHE priorities that will be reviewed during an Executive Committee 
conference call meeting on February 7. The paper will eventually be distributed to all 
Commissioners.

The Commission discussed changing the meeting format, and asked that the officers 
and staff explore the feasibility of several ideas: 1) moving the meetings to a 
Thursday/Friday schedule, 2) having the Executive Committee meet a day earlier to 
handle administrative business, 3) having the standing committees meet 
simultaneously, 4) providing time for topical discussions, 5) scheduling visits to area 
campuses/state capitols, and 6) inviting local W ICHE students to participate in the 
Commission meetings.

The Executive Committee will discuss many of these items via conference call before 
the June meeting.

Future Meetings

June 15-16. 1995 
December 1-2, 1995

June 13-14, 1996 
December 6-7, 1996

In Memoriam

Thursday/Friday
Friday/Saturday

Thursday/Friday
Friday/Saturday

Boulder. Colorado 
San Francisco, California

Boulder/Denver, Colorado 
Albuquerque, New Mexico

We received word that former W ICHE Commissioner from Idr Martha Jones, died in 
November 1994. She served on the W ICHE Commission from 367 to 1985. If you 
would like to receive a copy of her obituary, please contact Marla Hamby 
(303/541-0204).



W I£HE Western Interstate Commission for Higher Education Telephone (303) 041 0200
PO Drawer P FAX (303)5410291
Boulder CO 80301-9752 -------------------------------------------  — ------------------------------>r

M e m o r a n d u m

TO:
FROM:
DATE:
SUBJECT:

WICHE Commissioners 
Marla Hamby' .
January 5, 1995
New Commission Meeting Dates

At the December 1994 meeting, considerable interest was expressed in changing the Commission 
meetings from a Friday/Saturday format to a Thursday/I-riday format. The site selection 
committee looked at the cost implications o f this change, especially with respect to the "over 
Saturday night" airfare requirements. It was decided the best approach would be to alternate the 
formats for the next few meetings.

Future Commission meetings arc as follows:

June 15-16, 1995 
December 1-2, 1995

June 13-14, 1996 
December 6-7, 1996

Thursday/Friday
Friday/Saturday

Thursday/Friday
Friday/Saturday

Clarion, Boulder, Colorado
Wcstin, San Francisco Airport, California

Boulder/Denver, Colorado 
Albuquerque, New Mexico

Major revisions to the meeting schedule arc being discussed as well. Suggested revisions will be 
presented to the Executive Committee for consideration during a conference call in 
January/February. Most recent plans call for the Executive Committee to meet early on the first 
day o f the meeting. This will mean that Executive Committee members will need to arrive the 
night before the meeting. You may want to note this on your calendar.

We will keep you posted as decisions arc made. I f  you have any questions, please call me 
303/541-0204. Thanks.

V
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1 POSTSECONDARY EDUCATION

LE G IS LA T IV E  CONTACT SHEET

I’ HONE 465-6740 FAX 465-3293

* Dr. Joe L. McCormick, Executive Director
* Gillian I lays. Executive Assistant (
* Lisa Perkins, Legislative Intern

FOR STUDENTS  AN I) G EN ERA L  PU BL IC :

Mailing/Street Address (Juneau)
3030 Vintage Blvd.
Juneau, AK 99801-7109

Main Telephone Numbers 
(907)465-2962 (Juneau)
(907) 272-6440 (Anchorage)
(907) 465-3143 (TDD)

OXiNumlltfK
(907)465-5316 (Juneau)
(907) 465-3293 (Executive Office)
(907) 272-6097 (Anchorage)

Mailing'Street Address (Anchorage)
(Correspondence regarding Institutional Authorization! 
707 A Street. Suite 206 
Anchorage, AK 99501



F in an c in g  C o lleg e  Costs 
and

The D ec is ion  to A ttend  Schoo l
By Dr. Joe L. McCormick

The decision to enro ll in or return to school to pursue some type o f 
postsecondary educational training is a most important decision that should be 
examined carefully, taking into account some critical factors. Among the factors a 
student must consider in pursuing educational training beyond high school are these:
W hich p ro g ram  o f  s tu d y  o r  t ra in in g  sh ou ld  I  p u rsu e ?

The Alaska Career Guide contains several articles with ideas to assist you in 
identifying the typo o f program that best matches your interests and talents. In 
addition, it is strongly advised you use the counseling services o f the local high school 
and/or college in your area.

W hich sch o o l sh ou ld  I e n ro ll in?
Choosing a school is sometimes difficult, sometimes confusing, hut is most 

definitely a very important decision. Do your homework, compare schools on the basis 
o f total costs, reputation in the community, type o f school, and actual visits to the 
school. There are basically three types o f schools to consider: a ) public institutions 
operated by the state, b) private traditional colleges, and c) for-profit proprietary 
schools (sometimes referred to as trade or business schools).

Compare the schools that you are seriously thinking o f attending using the "Three 
C’s Test": Cost, Course Content, and Credibility.

C osts : compare the total tuition, fees, books, and other direct school charges for 
each school that offers the program o f study you are considering. Tuition for the same 
program taught a t different schools can be drastically different. In  an important and 
related matter, find out what kinds o f student financial aid are availab le at the 
school. There are generally three types o f aid: grants and/or scholarships, student 
loans, and part-time employment. Please reference the student financial aid portion o f 
this article and related sections o f the Alaska Career Guide fo r more detailed 
information on student financial aid.

C ou rs e  C on ten t: fo r the program o f study you arc pursuing, what courses 
(subjects) are actually taught and how long arc the courses? Do the course offerings 
appear reasonable and essential to the program being studied? W hat is different in 
the courses offered at the different schools being considered? Ask the school officials 
to explain any questions you may have about the courses taught in the programs 
offered.

C re d ib i li ty : what is the reputation o f the school in the community nnd among 
students who attend o r have attended? Ask the school i f  it offers job placement nnd 
the names o f employers that have hired the school's graduates. Ask the school what 
its retention rate is (how many students stay in school to complete the course o f 
study?). T a lk  to fellow students and faculty. Ask i f  the school is accredited and/or 
licensed to operate by the state and whether or not it is certified to participate in the



How  w i l l I  pay  fo r  the cost o f  the t ra in in g  and  liv in g  expen ses w h ile  a 
s tu d en t?

The Alaska Career Guide, the A laska Commission on Postsecondary Education, 
and your local financial aid office o f the college or school you p lan to attend have a ll 
the information you will need to learn what financial aid programs arc availab le at 
the schools you may be considering. The most important firs t step is to inquire at the 
school about: a ) what financial aid programs are availab le and b) how to apply fo r 
financial aid at the school.

W hat a r e  th e  im p lic a tio n s /r isk s  o f  fin a n c in g  the  e d u ca tio n  o r  t ra in in g  
p r im a r i ly  w ith  s tu d en t loan s?

Many students are forced to borrow the funds needed to pay the costs o f 
attending the school o f their choice. Students should assess the ir situation very 
carefu lly before going into debt to pay college expenses. Never borrow needlessly nor 
accept a loan in place o f a scholarship or g rant. Look for schools that have more than 
simply loan programs available to help students pay the costs o f the training.

Remember: borrowing money to pay tuition is a surrender o f your future 
earnings. Seek advice about the potential earnings for the program o f study you are 
pursuing and the likelihood o f successful employment in the area you are w illing to 
live when the training is finished. The Alaska Career Guide lists potential earnings by 
occupation and the potential for employment in the Occupational Table (see pages ??).

I f  you must borrow to finance your schooling, know the term s and conditions 
under which you must borrow before signing anything or agreeing to en ro ll in the 
school. Have the school explain possible repayment options, deferments, and the 
interest to be charged on the loan. Have a fu ll understanding o f the consequences o f 
delinquency and default o f the loan (loss o f a good credit rating, seizure o f the 
Permanent Fund Dividend, o r a  court judgement). You must understand that a loan is 
a loan is a loan. Failu re to complete the course o f study or to find gainfu l employment 
or dissatisfaction o f the student borrower does not in any way avoid the student’s 
responsibility to pay the loan in fu ll.

federal and/or state programs of student financial aid.
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W O R K  D R A F T  W O R K  D RAFT W O R K  D R A F T

SENATE BILL NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - FIRST SESSION
B Y  T H E  S E N A T E  H E A L T H . E D U C A T IO N  AND S O C IA L  S E R V IC E S  C O M M IT T E E

In trodu c i'd :
R e fe rre d :

A BILL 
FOR AN ACT ENTITLED 

"An Act authorizing the Alaska Commission on Postsccondary Education to adopt 
regulations necessary to determine and set an interest rate applicable ti a student 
loan for which money is disbursed on or alter July I, 1995, and regulations necessary 
to implement certain loan default sanctions and consolidation of loan provisions 
beginning July 1, 1995; and providing for an effective ''ate."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The Alaska Commission on Postsccondary Education may immediately proceed 
to adopt regulations necessary to

(1 ) determine and set an interest rate applicable to a loan for which money is 
disbursed on or after July 1. 1995, required under AS 14.43.120(0. as repealed and reenacted 
in see. 2 . ch. 112. SLA 1994. and under AS 14.43.120(v), as enacted in sec. 4, ch. 112, SLA 
1994 :and

(2) implement AS 14.43.120(i), as amended by sec. 3, ch. 112, SLA 1994, and

•I*
'icm .-LA 1 1 c-i-l-L’J  ’ DELETES TEXT 3FA ’XETED)



AS 14.43.122, as enacted by see. 5, ch. 112, SLA 1994; regulations authorized by this paragraph 
may not take effect before July 1,1995.

• See. 2. This Act takes effect immediately under AS 01.10.070(c).

WORK DRAFT WORK DRAFT WORK DRAFT
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WORK ORDER REQUEST FORM W.O. [19] LS-0581

K E Y W O R D S :  E D U C A T I O N _________________________________A S S I G N E D :  Ford

LO A N  F U N D S / L O A N S ______________________

R E Q U E S T  FOR: N e w  Dill T A K E N  BY: Ford __________________________

SU B J E C T :  S t u d e n t  L o a n  I n t e r e s t  Rates_______________________________________________________

R E Q U E S T E D  FOR: SC S U E S ________________  BY: P o r t i a_____________  PHO N E :  4 6 5 - 3 7 6 2

D E L I V E R  TO: Sen. L. Gr e e n .  Cap. 4 2 3_____________________________________

I N S T R U C T I O N S :  P r e p a r o  a n e w  d r a f t  r e l a t i n g  to s t u d e n t  l o a n s  per
a t t a c h e d ,  w i t h  a n a r r o w  titlo. ( 9 - L S 0 4 0 4 \ C  has b e e n  w i t h d r a w n )

O B T A I N S P E C I A L  D R A F T I N G  I N S T R U C T I O N S  A T T A C H E D  ( ) 

A U T H O R I Z E D  T O  C O N F E R  W I T H

R E T U R N

T O  R E Q U E S T O R

A P P R O V E D :  X D I R E C T O R ,  L E G A L  S E R V I C E S

R E V I E W E D

S P E C I A L  I N S T R U C T I O N S  to T Y P I N G / P R O O F I N G

IN 0 1 / 2 6 / 9 5  DUE

TYPED: D r a f t  Date 

F i nal Da t o  

P R O O F E D  D E L I V E R E D R o q u e s t  for D R A F T
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M E M 0  R A JHJULM

TO: AC-PE Commission Members
ASLC Hoard Members

/I PPROM: Joe L. McCormick
Executive Directo,

DATE: January 23,1995
RE: December 1994 Status Report
ACTE-CiiimbsionjMfltb : On December 9 & 10. 1994 the Alaska Commission on 
Postsccondary Education held its Winter meeting in Anchorage on the campus o f Alaska 
Pacific University. Chairman Wagoner convened the meeting to discuss the following 
items:

• Executive Director’ s report
• Commissioner reports
• Institutional Authorization Committee report
• Proposed Legislative Agenda
• Adoption of Proposed Regulations

Executive Director. Joe McCormick, reported on the status of the commission’s 
budget preparation for FY96, status o f the PY94 financials, corporate priorities for the 
coming quarter, and actions taken by the Legislative Budget and Audit Committee. 
Commissioner llelmerick reported oi. activities o f the University o f Alaska Board of 
Regents; Commissioner Jarvis reported on recent meetings of the State Board o f 
Education; and Commissioner Becker reported on the activities o f the Governor’s 
Council an Vocational Education.

Die Institutional Authorization Committee reported on its most recent meeting on 
November 15.1994. The IA Committee renewed five school licenses and approved one 
new school liscncc. Proposed regulatory changes were adopted and forwarded to the l.t 
Governor’s Office for final adoption.

The Commission adopted a legislative agenda to include proposed changes to the 
Alaska Student Loan Program that would require borrowers to pay interest on loans 
during authorized deferment periods, increase loan limits for graduate students, a 
minimum payment o f $50 per month, and other changes designed to improve program 
administration.

J A N  2  7  1995
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ACTE X.uii u i t o k i  nc JPoijcgl; 
iti early December, 1994, the LB&A Committee met and approved ACI’H to initiate a 
search for a new software package to service the ASLP loan portfolio. This initial 
approval o f  a capital budget o f $250,000 is part o f a larger project request for an 
additional •! 4 million to fully revamp the existing student loan servicing system and 
replace it with an up-to-date, fully automated system. This is the iirst critical step toward 
addressing the serious deficiencies in the current ACPE loan servicing system.

W ICHE Board o f D irectors Meet: the board o f directors o f  the Western Interstate 
Commission on Higher Education (W ICHE) met in Phoenix on December 2&3, 1994 »o 
discuss critical issues facing higher education in the western states. Alaska was 
represented by board o f director member Cheryl I'rasca o f Juneau.

Commission Activity in December: commission staff were extremely busy in December 
with a variety o f important projects and assignments. Customer Service continues to 
answer all phones calls with a 98% plus answer rate. Loan Operations section continues 
to make progress toward the elimination o f backlogs in processing their work. Almost 
14,000 ASLP loan applications have been processed todatc for the 1994-1995 year. The 
1995-1996 loan application has been revised and will be printed in late January. Staff 
efforts to formalize our school compliance function are almost complete. Work continues 
to complete the PY1994 financial audit.

CrjlicnLJJaKs

January 16. 1995 Alaska Legislature convenes in Juneau
February 28. 1995 Institutional Authorization Committee meets - JUNEAU
March I. 1995 Alaska Student Loan Corporation meets (2 pm) - Juneau
March 1-2, 1995 Alaska Commission on Postsccondary Education meets (2 pm) - Juneau

cc: Management Team 
All Alaska Legislators
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SMITII BARNEY

November 7, 1994

Mr. 'Fom Wagoner 
Chairman
Alaska Commission on Post Secondary Education 
3030 Vintage Boulevard 
Juneau. Alaska 99801-7109

Dear Mr. Wagoner:

I have read the report o f Peat Marwick dated September 1994 which reviewed various 
aspects o f your current servicing configuration and suggestions for the future. 1 have also 
reviewed a recommendation memo from Joe McCormick dated October 24. 1994.

The purpose o f this letter is to endorse the importance o f this endeavor. I cannot 
overemphasize the importance o f proper and efficient servicing capability, not only for 
customer service reasons but also to facilitate the ability to finance with the lowest cost 
possible. Obtaining the report shows that you recognize the problems and that you are 
serious about correcting these problems. Furthermore, the costs o f a new system, as 
outlined in Dr. McCormick’ s memorandum are somewhat modest when compared to the 
size o f your portfolio and annual budgets.

We believe that you must succeed if you arc to continue to supply student loan capital to 
Alaskans. Without proper servicing, the future o f your program would be threatened. 
With a properly installed servicing operation, together with your new management.we are 
very confident about obtaining increased credit ratings, and lower cost insurance and/or 
interest rates.

Sincerely.

AWIHI HARM Y |VlU i AVINI I Ol n il AMI MR AYM ’A YORK \Y mini
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Alaska State iGegislature

•Hmaic of McprcHentatiuea
Committee on Finnnoo 

, j Stale Capitol, Juneau, Alaokn G9801 -1182
November 30 , 1994

E ile e n  P. M ncLoan
cocimif 

(907) 485-J722

tMTtrHJMtwnuPO. Box 290 Oxncw. AUSXI B97J3 
(007) OW-7111

Joe L . McCormick, Executive Director 
A laska Commission on Postsccondary Education 
3 030  Vintage B lvd.
Juneau, A laska 99801-71091
M r. McCorm ick;

I am extremely disappointed in how you chose to use the $100 ,000  
which appropriated in the fiscal year 95 capital budget fo r the 
purposed dictated by the fo llow ing Legislative Intent:

"The sum o f  $100 ,000 in corporate receipts is appropriated to the 
A laska Commission on Post Secondary Education to contract with a 
private firm  o f  national reputation in the student loan industry to 
conduct a cost/benefit analysis to determine the feasib ility o f either 
contracting with a third-party loan servicer to use their software and 
hardware in a service bureau arrangement or to contract out a ll loan 
servicing o f  the A laska Student Loan Program to a third-party loan 
se rv ic e r" .

The Peat Marwick "feasibility" study docs not come close to 
addressing the concents in the intent. It is merely a support 
document to convince the administration and the legislature expend 
additional funds fo r the ACPE and probably more consultants. Even 
in your own cover letter you refer to the purpose o f  this analysis to 
be "to evaluate the long-term standing problems associated with die 
servicing o f the A laska Student Loans and recommend a solution", 
Apparently the exhaustive report recently completed on this very 
topic by Dcloitte and Touche has been forgotten.

• •

IM NdTDOTdSi 00 :91



There is one comment in the study which I do agree with. On page 
35 the statement is made that "outsourcing the servicing to an 
existing student loan servicer is the most attractive alternative 
solution from an economic standpoint". Yet, die report goes on to 
comment that such a move would "have a negative impact on the 
Juneau economy". This comment is unwarranted and shows the bias 
that this report was constructed under.

The Commission always points out in its many RPL's that the funding 
is from  corporate receipts and therefore there is not e ffect on the 
general fund. While this may be true, due to these withdrawals it is 
easy to visualize the day when that the fund may need additional 
general fund support. I f  excess money is so readily availab le in the 
fund, with no impact on student loans, perhaps it should he caller! 
upon to help with our general fund shortage.

Given the direction you have taken on this matter I urge my fe llow  
members on the Legislative Budget and Audit Committee to 
disapprove or delay the Commission's request until such time as the 
study as called fo r in the intent is actually completed. I  also question 
why the Commission would need $250 ,000 merely to prepare an RFP .

Once a entirely new loan processing system has been installed, you 
can be sure the hired consultants would conclude that outsourcing 
the loan program would make no sense at a ll. i

I wS in ce re ly ,

Representative Eileen Panigco MneLenn

cc: Senator Drue Pearce
Legislative Budget and Audit Committee members

ft ACPE Board Members

(

SOfl * 1 0 : 9 1  r& 'lO 'Z t



Piom: Kagan fUrntg* To: Dr. Jo* MoCorrnlok D*ls: 17/7/01 Tlmo: 17.01:40 Pag* 2 ol 3

December 2,1994

«title» «flrst» «last»
« address»
«city», «state» «zip»

RE: T H E  R E Q U E S T  B Y  T H E  A L A S K A  C O M M I S S I O N

ON POSTSECONDARY EDUCATION TO UPDATE
ITS S T U D E N T  L O A N  S E R V I C I N G  S Y S T E M .

Dear «title» «last»:

I write in support of the above-referenced request to be considered this morning by 
the Alaska Legislative Budget and Audit Committee. The details, the need, the benefits in 
effectiveness, efficiency and responsiveness are all set forth in the documents before you 
from the Commission.

As a long-term educator In higher education, serving as both faculty member and 
administrator, and as the current president of a two-year private degree-granting Alaskan 
college which I founded some ten years ago. and as a current commissioner of the Alaska 
Commission on Postsecondary Education, I believe the measure before you should 
represent a turning point in resolving many of the problems and difficulties that have in the 
past few years beset what Is regarded generally for higher education In the United States 
as a stellar program, serving a broad range of social needs.

The Alaska Student Loan Program no longer uses general funds but instead floats 
bonds to serve the people of Alaska. Your considered review and approval of the request 
will permit the Commission and its new executive director to continue a splendid traditional 
and to do so with increased efficiency and reduced cost.

Very cordially,

MB/rr

Milton Byrd 
President



ALASKA PACIFIC UNIVERSITY

The President

D e c e m b e r  15, 1994

Dr. J o e  M c C o r m i c k ,  E x e c u t i v e  D i r e c t o r  
A l a s k a  C o m m i s s i o n  on  P o s t s e c o n d a r y  E d u c a t i o n  
30 3 0  V i n t a g e  Blvd.
J u n e a u ,  A K  9 9 0 0 1 - 7 1 0 9

D e a r  Joe:

I w r i t e  w i t h  g r e a t  p l e a s u r e  to te l l  y o u  t h a t  t h e  
B o a r d  o f  T r u s t e e s  of A l a s k a  P a c i f i c  U n i v e r s i t y  
h a v e  s e l e c t e d  Dr. D o u g l a s  M c K a y  N o r t h  as the 
n e x t  p r e s i d e n t  of the u n i v e r s i t y .  Dr. North, 
w h o  h a s  b e e n  u n t i l  r e c e n t l y  p r e s i d e n t  of 
P r e s c o t t  C o l l e g e  in A r i z o n a ,  e x p e c t s  to j o i n  t h e  
u n i v e r s i t y  on J a n u a r y  16, 1995. I a m  v e r y  
p l e a s e d  w i t h  t h e  d e c i s i o n  a n d  l o o k  f o r w a r d  to a 
g r e a t  t i m e  u n d e r  his l e a d e r s h i p .

C o r d i a l l y ,

( (Ul\
F. T h o m a s  T r o t t e r

4101 University Drive • Anchorite • Alaslu 99508 
Phone 907-561-1266 • F.m ^07-562-4276
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A L CITY W E E K L Y

U n c le ^ S a i n  h a s ,  a - w a y  
t o  h e l p  f a m i l i e s  a n d  

s t u d e n t s  a f f o r d  c o l l e g e
... mul siivc taxpayers billions! 

F in a l ly , t lic ic 's  g ood  new s fo r  
fam ily . And good news fo r  taxpayers, too . 
New Individual Education Accounts arc here. 
Recently  created by the President and the 
Congress , they m akcthc Am erican dream  o f  
an a ffo rd ab le  co llege  education a rea lity  fo r 
many m ore  young peop le and their fam ilies  
who thought it was beyond their (inancia l 
reach. H ere ’s how  it w orks:
• Uorrowingfor college is simpler. Students 
get their lo ansd ircc tly  through their colleges, 
N o  m ore con fus ion  about whctc to go  fo r 
loans. N o  m ore red tape.
• Ijonns are more affordable. The new direct 
loan program  low e rs fees and interest rates 
fo r a ll types o f  c o lle g e  loans.
• Pay hack as you can. .Student can ta ilo r 
their repayment plan to match their ab ility  to 
pay. Tha» means they can start a business, do  
community se rv ic e ,o r ln k co th c r job s  without 
being burdened w ith a big, fixed  debt ea rly  in 
their careers.
• Refinancing is available. I f  students have 
m ore  than one  lo a n , an IE A  can he lp  
conso lidate them and o ffe r  a refinanc ing  
plan that m akes m ote sense.

Utrlso.

— Im iw m n ip 'm i ix n w ii .n

S tu d e n t  lo a n
p r o g r a m  
e x p a n d s
Fly T tunara Henry 
USA TODAY

Education Secretary R ich­
a rd  R iley  today announces the 
addition o f 346 colleges nnd 
universities to the Fede ra l D i­
rect Student Loan P rogm m .

R iley , just hack on the joh  a f­
te r prostate cancer surgery, 
says I,'493 public, prlvnte, four- 
y e n r , tw o -y c n r nnd  e n re e r  
schools wilt participate next 
fa ll. About 2 m illion  students 
wilt be e lig ib le fo r  the p ro­
gram , which lends d irectly  to 
students through schools rath ­
e r  than private lenders.

R ile y  says colleges quickly 
snapped up a ll the ava ilab le  
loan money, which w ill nc- 
roun t fo r  lOCo o l new student 
loan vo lum e fo r  199.V9G.

Uy rem oving private lend ­
ers, llte  C linton adm inistration 
s a y s  t a x p a y e r s  w i l l  sp e n d  
about $ 1 ?  b illion less through 
fiscal 1998 because o f low er 
adm inistrative costs. The p ro ­
g ram  gives students n repay ­
ment option ta ilo red  to income.

Want to know if y ou r school 
Is In the p rog ram ? Phone 800- 
•133-3213, o r  contact y ou r finan­
c ia l aid o fficer.

hursdayt Sun & snow
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TO: Portia Babcock
c/o Senator Green

FROM: Dr. Joe L. McCorn ^
Executive Director

DATE: March 21 ,1 995

RE: I IB 135

Below is information on HB 135, which is tran s it ion  lan guag e  giving 
C om m ission im m edia te  a u th o r i ty  to p ro m u lg a te  reg u la tion s  necessary 
to im p lem en t provisions in H B 506, passed last session.

The regulations will:
• set the interest rate for loans disbursed after July 1, 1995;
• allow for consolidation o f  loans; and
• provide for specific loan default procedures.

Under the Federal Truth in Lending law, student loan programs are required 
to notify students o f  the interest rate at which they are borrowing money. 
The Commission cannot do this until this bill is law.

This action is urgently needed to allow the Commission time to get rules in 
place before July 1, when loan checks must be disbursed to over 13,000 
Alaskans.



Expenditures/Revenues: 
OPERATING ~

PERSONAL SERVICES 
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLA IM S
MISCELLANEOUS
TOTAL OPERATING

H I L L  N O . Sb S3

C op t, A ffe c te d  EDU CA T IO N
B PU : ACRE______________________
C om p on en t ; S tu d e n t Loan  O pe ra tion s

CO M PO N EN T  SER IA L  N O . 2 1 3

FISCAL NOTE
S T A T E  O F  A L A S K A  
^ L E G I S L A T I V E  S E S S IO N  
r i D ate :
1 ., An Act au thoriz ing  the A laska C om m iss ion  on
Hostsecondary Education to adopt regulations necocsary tc

sa t a.n intofo3t fate applicable to a student loar. for w h ich  m oney

is disbursed on  o r a fte r J u ly  1, 1 9 9 5 ._______________________________
Sponsor: S encti: HESS Com m ittee
Requestor: Senate HESS C om m ittee  ___________

IT h ou sand s o f D o lla rs )

CAPITAL

REVENUE FUND SO URCE : | | 7

FUNDING: (T h ou sand s o f  D c lla rs )
V  '*ederal Receipts 
1 .F M atch 
1 C 0 i GF
1C 05 GF/Program  Receip ts 
10C 6 GF/MHTIA 
O ther:

0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

TOTAL 0 . 0 0 . 0 0 . 0 0 . 0 "o.o 0 . 0
POSIT IONS:
FULL-TIME
PART-TIME
TEMFCRARY

Estimate o f curren t yea r (F Y 9 S ) Im pac t: 0 5 0

Preparod by : Gillian R. H ays X . A    P h o n o : 4 6 5 - 6 7 4 G
Division: A laska C om m iss ion  on  P o s tsc c on d a ry  EdvjcatiorY D a te : IO -F e b -9 5

Approved by Executive C ire c to r : / ? V ' / Z r £ ) D a ta : 2 / 1 0 / 9 5
Agency : ACPE_________________________________________________________________________ __________________

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
F* wer distribution Inform ation call the Governor’ s Legislative O ffico

p. g'.MlMoet.Xt pe(J0 1 q( ,



A LA SK A  C O M M IS S IO N  O N  P O S T S E C O N D A R Y  E D U C A  T IO N  /  3030 v intage  bl vd .
I JUNEAU. ALASKA 99601-7109 

PHONE1907) 465-2962 
FAX (907) 465-5316/

M E M O R A N D U M

T O : A C P E  C o m m iss io n  M e m b e rs  
A S L C  B o a rd  M e m b e rs

F R O M : Joe L. M cCormick* 
E xecu tive  D ire c tX

D A T E : February  10, 1995

R E : J a n u a r y  1995 S ta tu s  R e p o r t

L e g is la tiv e  S ta tu s  R e p o r t  - MB 135 and  co m p an io n  bill S B 59  h a v e  b een  in tro d u ced  
g iv ing  au th o rity  to  the  A lask a  C o m m iss io n  o n  P o stscco n d ary  E d u ca tio n  to  p ro m u lg a te  
em erg en cy  reg u la tio n s  to  set the  in te re st ra te  on  A lask a  S tu d en t L o a n s  to  be d isbu rsed  
a fte r Ju ly  1, 1995. T h is  leg isla tion  m u st be p assed  a s  soon  as p o s s ib le  in o rd e r to  a llo w  
the A C P E  to  h av e  ap p ro p ria te  re g u la tio n s  in p lace  p rio r to  Ju ly  1, 1995. T h e  A lask a  
C o m m issio n  o n  P ostsccondary  E d u ca tio n , at its D ecem b er 1994 m e e tin g , u n an im o u sly  
app ro v ed  leg is la tiv e  ch an g es to  p ro m o te  financia l s tab ility  o f  th e  s tu d e n t loan  fund and  to 
assis t in im p ro v in g  cu s to m er su p p o rt se rv ices . A C P E  s ta ff  are w o rk in g  c lo se ly  w ith  the 
G o v e rn o r 's  O ff ice  and  the  O ffice  o f  M an ag em en t an d  B udget to  s e c u re  th e  
A d m in is tra tio n ’s full su p p o rt fo r th ese  leg is la tiv e  p ro p o sa ls . T h e  le g is la tiv e  ch an g es 
p ro p o sed  are:

•  Increase M axim um  Graduate Loan Limits
•  Reduce Administrative CostsyStrcamlinc A dm inis tra tive  Process
•  Program Participation Agreem ent
• Modify Deferment Options
•  Am end Repayment Options
•  Expand Students’ Financial Aid Options
•  Am ending definition o f ‘default’
•  Establish Wage Garnishm ent Priority
• Deny Loans to Incarcerated Individuals
•  Technical A m endm ents  for Residency Requirem ents
•  Am end W ICHE for Directed Student Funding

1994 A la s k a  S l i u k n t  L o a n  C o r p o r a  lio n  I  i in u K ii i lA t td iL C q m p k tc d  - final w ork  w as 
co m p le ted  o n  the  1994 A laska S tu d en t L oan  C o rp o ra tio n  F in an c ia l A u d it, T h e  A SL  
C o rp o ra tio n  board  w ill receive a  full p re sen ta tio n  o f  the au d it at its  M arch  1, 1995 
m eeting  in  Ju n eau . In a  re la ted  ac tiv ity , p re p a ra tio n s  fo r a c o m p lia n c e  a u d it o f  the  A S L P  
loan se rv ic in g  sy s tem  in F ebruary  1995 w ere co m p le ted . T h is au d it is  req u ired  by the 
in su rer o f  the A S L C  studen t loan  b o n d s . A M B A C , an d  w ill focus o n  th e  o p era tio n a l

FEB 10 TO
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aspects  o f  se rv ic in g  A lask a  S tu d en t L oans an d  a re v ie w  o f  the  im p ro v em en ts  m ad e  by  
A C P E  since  the las t co m p lian ce  au d it in M arch  o f  1993.

A la s k a ^  In d e n t  L oam -V o lu m c  f o r  199 4 - l ? 9 5 J j v J ^ U £ U t a t i n g  S t i m u l i  o v e r S 53 .0  
m illion  in A S L P  aw ard s  h av e  b een  m ad e  as o f  I - 3 1-9 5  for th is  cu rren t sch o o l y e a r  1994-
1995. A p p ro x im ate ly  S31 .4  m illio n  has been  aw ard ed  to  A lask a  s tu d e n ts  a tten d in g  
A laska schoo ls; ap p ro x im a te ly  S 2 I .7  m illio n  h as  b een  aw ard ed  to  A la sk a  s tu d en ts  
attend ing  o u t-o f-s ta te  sch o o ls . L is ted  below  is a  b reak d o w n  o f  the ten  sc h o o ls  in  A la sk a  
curren tly  rece iv in g  the m o st A S L P  funds:

A la sk a  S c h o o ls T o ta l  fi o f  S tu d e n ts XoJ a l  S A m o u  n  t L o a  w a l
University o f  A laska - Anchorage 3,213 S I 2 .069 .063
University o f  Alaska - Fairbanks 1,952 S 8 .222 .668
University o f  Alaska - Southeast 349 S 1.478.391

University o f  A laska -MSC 343 S I .264 .058
Alaska Pacific University - 210 S 888 .473

Anchorage
Unvctsity o f  Alaska • Kcnai 220 S 770 .887
Alaska Computer Institute 143 S 712 .652

Charter College 154 S 584 .304
Alaska Junior College 133 S 547 .652
Alaska Vo-Tech Center 123 S 4 9 6 . I P

A C P E  s ta f f  c o m p le ted  th e  b id  p ro c ess  fo r the  se lec tio n
o f  a  firm  to a ss is t s ta f f  in th e  sea rch  an d  se lec tio n  o f  th e  n ew  so ftw a re  n eed ed  to  fu lly  
u pdate  the cu rren t A S L P  lo an  se rv ic in g  sy stem . O n ly  o n e  b id  w as re c e iv e d  tha t fu lly  m et 
the req u irem en ts  to  co n d u c t a  n a tio n a l search  and  ev a lu a tio n  o f  the a p p ro p ria te  so ftw a re .

It is an tic ip a ted  to  tak e  no  m o re  than  6 0  to  9 0  d ay s  to  c o m p le te  th is  p h ase  o f  th e  
pro ject. A s rep o rted  in  the D ecem b er 1994 M onth ly  S ta tu s  R ep o rt, th e  L eg is la tiv e  
B udget and A u d it C o m m itte e  ap p ro v ed  A C P E  to  ex p e n d  S 2 5 0 .0 0 0  o f  co rp o ra te  re ce ip ts  
as  part o f  a  la rg e r p ro jec t re q u est (in  th e  cap ita l b u d g e t)  fo r an  ad d itio n a l S 1 .4 m illio n  to  
fully  revam p  th e  ex is tin g  s tu d en t loan  se rv ic in g  sy s tem  an d  rep lace  it w ith  an  u p -to -d a te , 
fully au to m ated  sy s tem . A C P E  is  no w  w o rk in g  w ith  th e  G o v e rn o r’s  O ff ic e  an d  th e  O ffice  
o f  M an ag em en t an d  B u d g et to  secu re  the  rem a in in g  $ 1 .4  m illio n  fu n d in g  fo r the  re s t o f  
the project.

C r i t ic a l  D a tes

F ebruary  13, 1995 L oan  S e rv ic in g  C o m p lian ce  A u d it b eg in s
F ebruary  2 0 ,1 9 9 5 P re s id en t’s D ay - A C P E  H o lid ay

F ebruary  28. 1995 In stitu tio n a l A u th o riza tio n  C o m m ittee  m eets  • Ju n ea u
M arch 1. 1995 A lask a  S tu d en t L oan  C o rp o ra tio n  m ee ts  * Ju n ea u
M arch  IJL2. 1995 A lask a  C o m m iss io n  on  P o stscco n d ary  E d u ca tio n  m ee ts  * Ju n ea u
M arch  27, 1995 S ew ard  s D ay  • A C P E  H oliday

cc: M an ag em en t T eam



M E M O R A N D U M S t a t e  o f  A l a s k a

TO

r»Ov

G i l l i a n  H a y s  
A l a s k a  C o m m i s s i o n  o n  

P o s t s e c o n d a r y  E d u c a t i o n

DATE

pile n o

TEL NO 

SUBJECT

T & f e s a  W i l l i a m s
A s s i s t a n t  A t t o r n e y  G e n e r a l
C o m m e r c i a l  S e c t i o n  - -  A n c h o r a g e

Department of Law

J a n u a r y  1 3 ,  1 9 9 5  

2 6 9 - 5 2 0 0

T r a n s i t i o n  p r o v i s i o n s  
r e g a r d i n g  c h .  1 1 2 ,  SLA 1 9 9 4

I a m  w r i t i n g  t o  e x p l a i n  t h e  n e c e s s i t y  f o r  t h e  l e g i s l a t u r e  
t o  i m m e d i a t e l y  a d o D t  t r a n s i t i o n  p r o v i s i o n s  r e g a r d i n g  c h .  1 1 2 ,  SLA 
1 9 9 4  .

T h e  c u r r e n t  i n t e r e s t  r a t e  o f  8 % f o r  A l a s k a  S t u d e n t  L o a n s  
i s  r e p e a l e d  e f f e c t i v e  J u l y  1 ,  1 9 9 5 ,  a n d  t h e  c o m m i s s i o n  h a s  t h e  d u t y  
t o  s e t  t h e  i n t e r e s t  r a t e  f o r  m o n e y  d i s b u r s e d  a f t e r  t h a t  t i m e .  C h .  
1 1 2 ,  SLA 1 9 9 4 .  B e f o r e  t h e  c o m m i s s i o n  c a n  e n t e r  i n t o  s t u d e n t  l o a n s  
f o r  t h e  s u m m e r  a n d  1 9 9 5 - 9 6  t e r m s ,  i t  m u s t  s e t  a n  i n t e r e s t  r a t e .
T h e  c o m m i s s i o n  a t t e m p t e d  t o  b e g i n  t h a t  p r o c e s s  i n  N o v e m b e r ,  1 9 9 4 .
H o w e v e r ,  t h e  D e p a r t m e n t  o f  L a w ' s  R e g u l a t i o n  A t t o r n e y  h a s  d e t e r m i n e d  
c h a t ,  i n  t h e  a b s e n c e  o f  t r a n s i t i o n a l  r e g u l a t i o n  a u t h o r i t y ,  t h e  
c o m m i s s i o n  c a n n o t  m o v e  f o r w a r d  t o  a d o p t  r e g u l a t i o n s  t o  e s t a b l i s h  
t h e  e l e m e n t s  o f  t h e  n e w  i n t e r e s t  r a t e  u n t i l  t h e  n e w  l e g i s l a t i o n  
b e c o m e s  e f f e c t i v e  J u l y  1 ,  1 9 9 5 .

C o m m i s s i o n  s t a f f  h a v e  a d v i s e d  me t h a t  l o a n  p a c k e t s  a r e  
s e n t  t o  s t u d e n t s  a n d  s c h o o l s  i n  t h e  s p r i n g  o f  e a c h  y e a r ,  a n d
s t u d e n t s  s i g n  p r o m i s s o r y  n o t e s  f o r  s t u d e n t  l o a n s  d u r i n g  t h a t  t i m e  
f o r  t h e  f o l l o w i n g  s c h o o l  y e a r .  H o w e v e r ,  t h i s  y e a r ,  t h e  r t u d e n t o  
c a n n o t  b e  a d v i s e d  o f  t h e  i n t e r e s t  r a t e .  U n d e r  t h e  F e d e r a l  T r u t h  i n  
L e n d i n g  l a w ,  s t u d e n t  l o a n  p r o g r a m s  a r e  r e q u i r e d  t o  n o t i f y  s t u d e n t s  
o f  t h e  i n t e r e s t  r a t e  a t  w h i c h  t h e y  a r e  b o r r o w i n g  m o n e y .
A d d i t i o n a l l y ,  i n  m a k i n g  d e c i s i o n s  a b o u t  w h i c h  l o a n  p r o g r a m s  t o  
p u r s u e ,  s t u d e n t s  n e e d  t o  k n o w  t h e  c o s t  o f  e a c h .

T h i s  o f f i c e  h a s  d r a f t e d  t h e  a t t a c h e d  b i l l  l a n g u a g e  t o  
c o r r e c t  t h e  p r o b l e m .  S e c t i o n  1  g i v e s  t h e  c o m m i s s i o n  a u t h o r i t y  t o  
i m m e d i a t e l y  b e g i n  t h e  a d o p t i o n  p r o c e s s  f o r  r e g u l a t i o n s  t h a t  w i l l  
g i v e  t h e  c o m m i s s i o n  a u t h o r i t y  t o  s e t  t h e  i n t e r e s t  r a t e  f o r  m o n e y  
d i s b u r s e d  a f t e r  J u l y  1 ,  1 9 9 5 .  T h e  b i l l  w o u l d  a l l o w  t h e  r e g u l a t i o n s  
t o  c a k e  e f f e c t  a s  s o o n  a s  t h a t  p r o j e c t  c o u l d  b o  c o m p l e t e d  u n d e r  t h e  
APA. e v e n  i f  t h a t  d a t e  i s  b e f o r e  J u l y  1 ,  1 9 9 5 .  I n  o r d e r  t o  m e e t  
t h e  c o m m i s s i o n ' s  s c h e d u l e  f o r  p r i n t i n g  a n d  d i s t r i b u t i o n  o f  l o a n  
p a c k e t s  f o r  l o a n s  d i s b u r s e d  a f t e r  J u l y  i ,  1 9 9 5 ,  t h e  r e g u l a t i o n s  
m u s t  b e  a d o p t e d  a s  e a r l y  a s  p o s s i b l e .



G i l l i a n  H a y s  J a n u a r y  1 3 ,  1 9 9 5
A l a s k a  C o m m i s s i o n  o n  P a g e  2

P o s t s e c o n d a r y  E d u c a t i o n

S e c t i o n  2 o f  t h e  b i l l  g i v e s  t h e  c o m m i s s i o n  s t a n d a r d  
t r a n s i t i o n  r e g u l a t o r y  a u t h o r i t y  t o  i m m e d i a t e l y  b e g i n  t h e  p r o c e s s  t o  
a d o p t  r e g u l a t i o n s  f o r  o t h e r  p r o v i s i o n s  o f  c h .  1 1 2 ,  SLA 1 9 9 4 ,  
r e l a t i n g  t o  l o a n  d e f a u l t  p r o c e d u r e s  a n d  c o n s o l i d a t i o n  o f  l o a n s .  
R e g u l a t i o n s  a d o p t e d  u n d e r  s e c t i o n  2 m a y  n o t  t a k e  e f f e c t  b e f o r e  J u l y  
1 ,  1 9 9 5 ,  w h e n  t h e  e n a b l i n g  s t a t u t e  b e c o m e s  e f f e c t i v e .

I  w i l l  b e  o u t  o f  t h e  c o u n t r y  f r o m  J a n u a r y  15  -  F e b r u a r y  
11  a n d  A p r i l  1 - 2 0 .  I f  a n y  q u e s t i o n s  a r i s e  d u r i n g  t h a t  t i m e  a b o u t  
t h i s  p r o b l e m  o r  o t h e r  i s s u e s ,  p l e a s e  d i r e c t  t h e m  t o  AAG L i n d a  
K e s t e r s o n  o r  t o  AAG L i n d a  O ' B a n n o n ,  my s u p e r v i s o r .

TEW: mh 

A t t a c h m e n t
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ME 1VLQ.JK-A.N D U.M

TO: Senator Green

FROM: Dr. Joe L. McCormickC^* / / /
Fxecutive Director . /

DATE: March 21, 1995

RE: MB 135

Below is information on I IB 135, which is transition language giving 
Commission immediate authority to promulgate regulations necessary 
to implement provisions in MB 506, passed last session.

The regulations will:
• set the interest rate for loans disbursed after July 1, 1995;
• allow for consolidation o f loans; and
• provide for specific loan default procedures.

Under the Federal Truth in Lending law, student loan programs are required 
to notify students o f the interest rate at which they are borrowing money. 
The Commission cannot do this until this bill is law.

1 his action is urgently needed to allow the Commission time to get rules in 
place before July I, when loan checks must be disbursed to over 13,000 
Alaskans.



HB 135 Bill/Resolution Floor Action Pago 2 of 3
Current Status: (S) CALENDAR 3/21

Jrn-Date Jrn-Page Action
1 01/30/95 174 (H) READ FIRST TIME - REFERRALS
2 01/30/95 174 (Hi HES, FIN
3 02/08/95 267 <H) HES RPT 5DP 1NR
4 02/08/95 267 (H) DP: ROKEBERG, G.DAVIS, BUNDE, TOOHEY
5 02/08/95 267 (H> DP: ROBINSON
6 02/08/95 267 <H) NR: BRICE
7 02/08/95 267 (H> 2ERO FISCAL NOTE (DOE) 2/8/95
8 02/15/95 365 (H) FIN RPT CS(FIN) NEW TITLE 9DP 1AM
9 02/15/95 365 (ID DP: MANLEY, KELLY, PARNELL, KOHRING
10 02/15/95 365 (ID DP: THERRIAULT, NAVARRE, MULDER
11 02/15/95 365 (H) DP: GRUSSENDORF, BROWN
12 02/15/95 365 (H) AM.* MARTIN
13 02/15/95 365 <H) ZERO FISCAL NOTE (DOE) 2/8/95
14 03/03/95 569 (H) RULES TO CALENDAR 3/03/95
15 03/03/95 569 (H) READ THE SECOND TIME
16 03/03/95 570 (H) FIN CS ADOPTED UNAN CONSENT NEW TITLE
17 03/03/95 570 (H) ADVANCED TO THIRD READING UNAN CONSENT
18 03/03/95 570 (H) READ THE THIRD TIME CSHB 135(FIN)

HB 135 Bill/Resolution Floor Action Pago 3 of 3
Current Status: (S) CALENDAR 3/21 

Jrn-Date Jrn-Page Action
1 03/03/95 570 (H) PASSED Y33 F.4 A3
2 03/03/95 571 <M> EFFECTIVE DATE(S) SAME AS PASSAGE
3 03/03/95 578 (H) TRANSMITTED TO (S)
4 03/06/95 490 (S) READ THE FIRST TIME - REFERRAL(S)
5 03/06/95 490 (S) FINANCE
6 03/00/95 537 (S) FIN RPT 4DP 3NR
7 03/08/95 537 (S) PREVIOUS H ZERO FN
8 03/21/95 (5) RULES 70 CALENDAR 3/21/95
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