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Section 1-  increases the annual borrowing maximum for college and university undergraduate and graduate students. The University of Alaska, which receives 60% of the ASLs, recently increased the tuition rates for all levels of study. Over the past !0 years, the University of Alaska has increased tuition by 140%, and during that same time, there have been no increase in loan limits. Loan limits for career education programs were adjusted to reflect costs relative to program length. The number of financial aid sources available for graduate students has dwindled, while the cost of education has increased at a steady pace. National statistics show that graduate/professional students repay their loans in the greatest numbers.Section 2 — changes guarantee fee to origination fee to more accurately describe the fee being assessed -- to offset for loan losses to the Revolving Loan Fund due to death, permanent and complete disability, bankruptcy, or default of the borrower.Section 3 -- clarifies the Commission’s authority to ensure the financial and administrative capability of an institution participating in the ASL. This section strengthens consumer protection and protects the ASL fund from unnecessary losses due to defaults and school closures.
Section 4 — sets the borrowing maximum at a dollar amount rather than the 
num ber of loan years that a borrower is eligible. This is a more flexible and practical means of tracking student eligibility.Section 5 -  eliminates the drain on the Revolving Loan Fund resulting from interest-free deferment periods. Under sections 9 and 13, the State of Alaska would pay the interest subject to appropriations.Section 6 -  amends the terms of repayment of the ASL as follows:a) the traditional 12-month grace period prior to the beginning of repayment is reduced to six months.b) a minimum monthly payment of $50 per month is established.c) the number of years required to repay the loan is extended to fifteen years.
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Section 7 -- simplifies the procedure for collection of the origination fee.Section 8 -- eliminates requirement for certified or registered mail thus eliminating an unnecessary cost of administration. Once a loan is in a default status, the borrower will be notified by mail to the most recent address provided by the borrower.Section 9  — alters the following terms and conditions involving student loan deferments:a) interest on the loan will continue to accrue during periods of deferment as provided in Section 5;b) the six years of military deferment is reduced to three years; andc) borrower must be totally disabled to qualify for a medical deferment.In order to move the Alaska Student Loan Program toward a self-sustaining, actuarially sound basis, these changes are essential.Section 10 -  clarifies when a borrower’s accrued interest will be paid by the State of Alaska.Section 11 -  reduces administrative expenses by eliminating the need for continued renewal of a hardship deferment.Section 12 — extends the due diligence period on a loan from 120 to 180 days. This allows the borrower an additional 60 days to recover from temporary financial problems and prevent the loan from being declared in default.Section 13 — conforms with changes made in Section 5 and 9.Section 14 -  provides consistency with changes made in Sections 2, 7 and 19, and allows the ACPI: to set the origination fee amount by regulation, but not to exceed five percent of the loan amount. Additionally the fee is to be deducted from the disbursement rather than added to the principal and then deducted.&C£lmiL_L5 — contains technical amendments and amends the residence requirement to comply with a court decision reducing the residency requirement from two year to one year. The allowable absence length for military serv ice is reduced from six to three years.
3/16 95
Page 2



Section 16 — allows a student to borrow on the student’s own behalf in the ASL program at the same time a parent or spouse borrows on the student’s behalf in the Family Education Loan program (FEL). The total amount borrowed in both programs cannot exceed the student’s cost of attendance.Section 17 -  makes incarcerated persons ineligible for ASL funds because of the person’s inability to repay the loan.Section 18 — gives delinquent student loans priority, behind child support enforcement, for garnishment of wages.Section 19 — provides consistency with sections 7 and 14.Section 20 — caps the level in the Teacher Scholarship Loan (TSL) program to S37,500 rather than the number of years of borrowing. This is consistent with changes in the ASL program in Section 4.Section 21 — consistent with the change in Section 16, allows a TSL recipient to borrow on the student’s own behalf while a family member also borrows on the student’s behalf.Section 22 -- technical amendm 't: repeal of duplicitous language for graduate loan limits that is now covered in Section 1 of this bill.Section 23 — consistent with the change in Section 12, extending the due diligence period on the Family Education Loan from 120 to 180 days.Section 24 -- clarifies that a loan obtained illegally by a person who does not meet the eligibility criteria must be paid in full upon demand.ScctiojL25 — allows the ACPE to target funds administered as part of the Western Interstate Commission on Iligher Education’s (NVIC1 IE) Professional Student Exchange Program, and eliminates the specific categories previously in statute. This change would make possible the aUotment of these funds in accordance with over-all needs of Alaskans.Sc&tiDJDLZft — allows the ACPE to initiate user fees from non-accroditcd Postsecondary institutions, outside of Alaska, that wish to receive the proceeds of ASL loans. The fees would ensure that the state does not subsidize the review of outside institutions.
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— repeals limits on the amount of loans that can be awarded in any one year; repeals separate section for graduate loan limits; and enables a family member to borrow a loan for a student at the same time the student is borrowing an ASL or TSL as referenced in Sections 16 and 21 of this bill.Section 28 -  provides the Commission with interim authority to promulgate regulations to implement this bill.Section 29 — clarifies that loans disbursed after June 30, 1995 will be obligated to pay interest during deferments as referenced in Section 5.Section 30 -  provides for an immediate effective date to promulgate regulations referenced in Section 28.Section 31 -- provides for an effective date of this bill at the beginning of the fiscal year.
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T h e  c o n f e r e n c e  c o m m i t t e e  w o r k e d  
a n d  m a d e  t h e  f o l l o w i n g  changes.

H o u s e  a m e n d m e n t  #1 w a s  adopted.

H o u s e  a m e n d m e n t  #4 w a s  a dopted.

P a g e  2, l i n e  7

f r o m  t h e  CS SB  1 2 3  (Fin) v e r s i o n

^  c A l a c k o

D e l e t e  "3000" 
I n s e r t  "3500"

D e l e t e  "$1000"
I n s e r t  "$1500"

A l s o  o n  p a g e  2 ,  add a new s u b s e c t i o n :

"(6) $ 1 0 0 0  t o  a f u l l - t i m e  s t u d e n t  if t h e  s t u d e n t  is
a t t e n d i n g  a c a r e e r  e d u c a t i o n  p r o g r a m  t h a t  is at  l e a s t  s i x  w e e k s  b u t  
n o t  m o r e  t h a n  10 w e e k s  a n d  is o t h e r w i s e  e l i g i b l e  u n d e r  AS 
1 4 . 4 3 . 1 2 5 .



OFFERED IN THE HOUSE BY REP. ELTON

TO: CSSB 123 (FIN)

Page 5, line 27, insert a new subsection to read:

"(6) serving, for up to two years, as a full-time volunteer 
under the National and Community Service Trust Act of 1993 
(Americorps);"

Renumber the following sections accordingly.

A M E N P M E N  T

OFFERED IN THE HOUSE 

TO: CSSB 123(FIN)

A M E N D M E N T  $ - \  ^  ^

9-LS0856\G.2
Ford

5/5/95

1 Page 9 . line 2 5 . after HAS 25 .27 .070 " :
2 Insert " , restitution to a cnme victim  authorized under AS 12 .55 .045 ,"



L i f l T E R  Q I U N I E N I

OFFERED IN THE HOUSE 

TO: SB 123

It is the intent of the Legislature that the Commission on Postsecondary Education 
enforce AS 14.43.120(d)(4) to reduce delinquency rates on state scholarship loans.

AS 14.43.120(d). Scholarship loans may not be made to a student...
(4) to attend an institution, other than a nonprofit institution, if the total 
amount of scholarship loans made to students to attend that institution 
exceeds $100,000 and the default rate on those loans exceeds the program 
default rate by more than 150 percent as defined by regulation.



Office of Senate Secretary Received:

Date: Miy
Madam President:
Madam Speaker:

The Conference Committoo, with limited powers of free conference, considered 

CS FOR SENATE BILL NO. 123(FIN)
"An Act relating to studont loan programs and fees for review of postsecondary education 
institutions; relating to a postsecondary student exchange program administered by the 
Western Interstate Commission on Higher Education; and providing for an effective date.'

and

CS FOR SENATE BILL NO. 123(FIN) am H
"An Act relating to studont loan programs and fees for review of postsecondary education 
institutions; relating to a postsecondary student exchange program administered Dy tho 
Western Interstate Commission on Higher Education; and providing for an effective date.'

recommends that:

C O N F E R E N C E  C O M M I T T E E  R E P O R T

be adopted.

\V\Lottcr of Intent:

( Fiscal noto(s):

New zero fiscal noto(s) attached from: 

low fiscal noto(s) attached from:_____

( J Senate ( ] House (v'f Ĉonference Committee 

(Vf Ŝonato [ ) House

Now fiscal noto(s) attacl 

Sonalor Croon. Chair

^  Q y & f . Q f o x ,
( ^ G e n a to r P h iW p rv  t— 3

V  ) P _ > X C
EfiiS

iepreSentatjyo Bunda Chair

Soaator

foturn original to Sonato Socrotary's Office with Conforcnco Bill.

Roprosontgtivo

t n ? r t 'u r * —
Representative Brown 
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A I ASK A COMMISSION ON POSTSECONDARY EDUCATION 3030 vintage blvd

May I. 1995

The Honorable l.yda Green 
Alaska Stale Senate 
Juneau, Alaska 99801

Dear Senator Green:

I would like to take this opportunity to thank you for sponsoring SIJ 123, “ An Act related 
to student loans” . This bill contains provisions that will strengthen the financial viability 
o f the Alaska Student Loan Program and insure that student loans are available to future 
generations. Considering the rising cost of postsecondary education nationwide, 
safeguarding access to postsecondary education for Alaskans is more important than ever.

Your efforts on behalf of Alaska’s students are appreciated. Best wishes for the remainder

JUNEAU ALASKA 99801 ?109  
PHONE(9 0 ? ) 4dS 296?
PAX(9 0 ? ) 46S S 3 ’ 6



ALASKA COMMISSION ON POSTSECONDARY EDUCA HON mo v in t a g e  p i v d

juncau Alaska m oirto*
PHONC(  9 0 ’! J6S -2962 
PA X /90? l 4 6 5 -5 3 '6

M E M O R A N D U M

TO : Senator Lyda Green
A laska State Senate

FROM : Dr. Joe L. McCorrr
Executive Director

DATE: April 25. 1995

RE: CSSB 123 (FIN)am

“An Act relating :o student loan programs, the Professional Student Exchange i rugrum 
administered by WICHE, and fees for review ofpostsecondary education institutions; and 
providing for an effective date. "

Provisions of this bill will achieve three broad objectives:

IMPROVE F INANC IAL STAB IL ITY
• increases loan origination fee to cover loan losses due to death, disability and defaults
• provides for accrual of interest during periods of deferment
• reduces grace period to six months
• establishes wage garnishment priority behind the Division of Child Support 

Enforcement

IMPROVE PROGRAM ADM IN ISTRAT ION
• sets the loan maximum at a dollar amount rather than the number of years in school
• eliminates unnecessary and costly mailing to borrowers
• removes the arbitrary cap on the loan volume

CUSTOMER SERVICE
• raises annual graduate loan limits to $9500, and undergraduate loan limits to $8500
• provides graduated loan limits per the length of career education programs
• extends the repayment period from 10 to 15 years; requires S50 month minimum 

payment
• increases financial aide options available in the Family Education Loan Program
• extends the period before a loan in considered in default to 180 days

APR 2 fi 1995
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CSSB 123JFIN1 am - SJECULPMAJL H JLLATML YSIS
Revised 4/25/95

Section I — increases the annual borrowing maximum for college and university 
undergraduate and graduate students. The University of Alaska, which receives 
60% of the ASLs, recently increased the tuition rates for all levels o f study. Over 
the past 10 years, the University of Alaska has increased tuition by 140%, and 
during that same time, there have been no increase in loan limits. Graduated loan 
limits for career education programs reflects the costs relative to program length. 
The number of financial aid sources available for graduate students has dwindled, 
while the cost o f education has increased at a steady pace. National statistics show 
that graduate/professional students repay their loans in the greatest numbers.

Section 2 -- changes guarantee fee to origination fee to more accurately describe 
the fee being assessed — to offset for loan losses to the Revolving Loan Fund due 
to death, permanent and complete disability, bankruptcy, or default o f the 
borrower.

Section 3 -- clarifies the Commission’s authority to ensure the financial and 
administrative capability o f an institution participating in the ASL. This section 
strengthens consumer protection and protects the ASL fund from unnecessarv 
losses due to defaults and school closures.

Section 4 — sets the borrowing maximum at a dollar amount rather than the 
num ber of loan years that a borrower is eligible, and caps the total amount 
borrowed to $60,000. This is a more flexible and practical means o f tracking 
student eligibility.

Section 5 — eliminates the drain on the Revolving Loan Fund resulting from 
interest-free deferment periods. Under Sections 9 and 13, the borrower will 
become responsible for the interest if the State docs not appropriate f.e money 
rather than placing the loss on the Alaska Student Loan program.

Section 6 - amends the terms of repayment of the ASL as follows:

a) the traditional 12-month grace period prior to the beginning of 
repayment is reduced to six months.
b) a minimum monthly payment o f S50 per month is established.
c) the number o f years required to repay the loan is extended to fifteen 
years.

4 /2 5 0 5
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Section 7 -  simplifies the procedure tor collection of the origination fee.
Section 8 -- eliminates requirement for certified or registered mail thus 
eliminating an unnecessary cost of administration. Once a loan is in a default 
status, the borrower will be notified by mail at the most recent address provided 
by the borrower.

Section 9 -- alters the following terms and conditions involving student loan 
deferments:

a) interest on the loan will continue to accrue during periods o f deferment 
as provided in Section 5;
b) the six years of military deferment is reduced to three years; and
c) borrower must be totally disabled to qualify for a mcdien' '

In order to move the Alaska Student Loan Program toward a self-sustaining, 
actuarially sound basis, these changes are essential.

Section 10 -  clarifies when a borrower's accrued interest will be paid by the 
State o f Alaska.

Section 11 -- reduces administrative expenses by eliminating the need for 
continued renewal o f a hardship deferment.

Section 12 -  extends the due diligence period on a loan from 120 to 180 days. 
This allows the borrower an additional 60 days to recover from temporary 
financial problems and prevent the loan from being declared in default.

Section 13 -- conforms with changes made in Section 5 and 9.

Section 14 -  provides consistency with changes made in Sections 2, 7 and 19, and 
allows the ACPE to set the origination fee amount by regulation, but not to exceed 
five percent of the loan amount. Additionally the fee is to be deducted from the 
disbursement rather than added to the principal and then deducted.

Section 15 — contains technical amendments and amends the residence 
requirement to comply with a court decision reducing the residency requirement 
from two year to one year. The allowable absence length for military service is 
reduced from six to three years.

4 - 2 S M
Page 2



Section 16 — allows a student to borrow on the student’s own behalf in the ASL 
program at the same time a parent or spouse borrows on the student’s behalf in the 
Family Education Loan program (FEL). The total am ount borrowed in both 
program s cannot exceed the student’s cost of attendance.

Section 17 -- makes incarcerated persons ineligible for ASL funds.

Section 18 ~  gives delinquent student loans priority, behind child support 
enforcement, for garnishment o f wages.

Section 19 -- provides consistency with Sections 7 an 1 14.

Section 20 — caps the level in the Teacher Scholarship Loan (T SL) program to 
$37,500 rather than the number of years o f borrowing. This is consistent with 
changes in the ASL program in Section 4.

Section 21 -- consistent with the change in Section 16, allows a TSL recipient to 
borrow on the student’s own behalf while a family member also borrows on the 
student’s behalf.

Section 22 - technical amendment: repeal o f duplicitous language for graduate 
loan limits that is now covered in Section 1 of this bill.

Section 23 — consistent with the change in Section 12, extending the due diligence 
period on the Family Education Loan from 120 to 180 days.

Section 2A — clarifies that a loan obtained illegally by a person who does not meet 
the eligibility criteria must be paid in full upon demand.

Section 25 — allows the ACPE to target funds administered as part o f the Western 
Interstate Commission on Higher Education’s (WICHE) Professiona1 Student 
Exchange Program, and eliminates the specific categories previously in statute.
This change would make possible the allotment o f these funds in accordance with 
over-all needs o f Alaskans.

Section 26 — allows the ACPE to initiate user fees from non-accredited 
Postsecondary institutions, outside o f Alaska, that wish to receive the proceeds of 
ASL loans. The fees would ensure that the state does not subsidize the review of 
outside institutions.

4/25/95
Page 3



Section 27 -  repeals limits on the amount o f loans that can be awarded in any one 
year; repeals separate section for graduate loan limits; and enables a family 
member to borrow a loan for a student at the same time the student is borrowing 
an ASL or TSL as referenced in Sections 16 and 21 o f this bill.

Section 28 -- provides the Commission with interim authority to promulgate 
regulations to implement this bill.

Section 29 -- clarifies that loans disbursed after June 30, 1995 will be obligated to 
pay interest during deferments as referenced in Section 5.

Section 30 -- provides for an immediate effective date to promulgate regulations 
referenced in Section 28.

Section 31 -  provides for an effective date o f this bill at the beginning o f the 
fiscal year.

Analysis.doc

4/25/95
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Frontiers
ACPE KY‘J4 Annual Report____

TABLE 9
D IS T R IB U T IO N  O r  1 9 9 3 - 9 4  ALASKA STATE LO A N S 

TOR STU DEN TS  A TTEN D IN G  IN  ALASKA  
(Ju n e  3 0 , 1 9 ° 4 )

Institution No. Amount Institution No. Amount

University of Alaska Andiora^* 2,846 JO, 864,422 University of Alaska Southeast - Ketchikan 17 $51,100

Uiuvcmty of Alaska Fairbanks 1,702 6,650,750 Kuskokwim College 17 40,342

Matanuska-Susitna College 202 1,030,202 Older Persons Action Group 17 22,050

Alaska Pacific University 270 1,002,900 New Frontier Vocational-Technical Ccnlcr 16 79,450

University of Alaska Soutlleast 277 666,621 A Head of lime Design School 16 74,750

Alaska Computer Institute of Tr hnology 2GG 1,369,768 New Concepts Beauty School IS 74,600

Use Travel Academy 204 942,107 Anchorage Alaska Bather College 15 G6.379

Charter College 247 1,180,206 Kodiak College 14 56,850

Alaska Junior College 202 606,589 Alaska Institute of Business & Technology 12 50,000
Kenai Peninsula College 174 631,354 SIRCC-Alaska Vocational Institute 12 46,850
S5T Travel Schools of Alaska 117 472,415 St. Herman s Theological Seminary 12 41,233
Alaska Vocational-Technical Center 110 387,402 Northern Lights Academy of Hair 12 40,450

Sheldon Jackson College 93 421,717 Beau Mondei DBA Fairbanks Beauty School 10 52,100

Alaska Tec hnical Training School 74 350,674 Aero Tech Flight School 10 23,728

Computer Skill* Training 73 367,425 Aviation North 0 19,362
Cite Hospitality 64 288,775 Valley Academy of Hair 7 38,200
Trend Setters School of Beauty 52 241,965 Chapman College 7 11,030
WiiyLwd Baptist University 47 113,063 Gatekey School of Mind-Body Integration 6 32,200
University of Alaska Southeast. Sitka 44 141,135 ALuLi Flying Network 6 21,074
Feeble Count, Inc. 42 202,350 Dmendorf Arro Club C 3,640
Testing Institute of Alaska 33 161,026 Embry-Kiddle Aeronautical lliuversity 5 14,300
University of taVemc 2 9 91 £19 Alaska Bible College 3 11,100
Fiance William Sound Community College 2 9 73,750 The Aviation Company 4 3,366
Cimarron Tech 28 104,150 Fielson Aero Club 3 6,858
Alaska Professional Bartending School 27 130,100 Alaska Technical Center 2 3,750
•light Safety Alaska 24 71,594 Northwest College 1 1,500
Jon Antliofiy s Academy of Mairstylmg 22 105.750 Central Texas College 1 650
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Alaska Commission on Postsccondarv Education
3030 Vintage Blvd. 
Juneau. AK 99801-7109 
(907) 465-6740 
FAX: (907)465-3293

Number of pages: 
(Including Cover Page) "

FROM: Q r- j oe l . McCormick

|  re e o p ftE ttC P V E R  SHEET

Date: May I I .  1995_____________________________________

Send To: Conference Committee Members

FAX#:

Fax: (907 )465 -3293

Message: Please note the small number o f  loans sent to 
proprietary schools each year.

j ~ . ±  ':.y ..;v  PEBaO>«ACl>8gOWUY ' r - .  ''.r. • 

Document Sent By: JLM/

Date/Time Complotod:
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S E N A T O R  L Y D A  G R E E N
SENATE DISTRICT N

M E M O R A N D U M

TO
FROM:
RE:
DATE:

CSSB 123 (FIN) am II 
May 7. 1995

All Scruiors 
Senator Green

The House recently passed CSSB 123, "An Act relating to student loans". Changes m ade to  the b i l l ,  
in c re a s in g  lo a n  lim its  to  s h o rt - te rm  v o c a t io n a l p ro g ram s , w i l l be d e v a s ta t in g  to the A la s k a  S tuden t 
L o a n  P ro g ra m .

Currently, d e fa u lt  ra te s f o r  sh o rt te rm  p rog ram s ( le s s  than 3 0  w ee k s ) a re  betw een 3 0  and 5 4
percent. (This is compared to the average default rate for University of Alaska students which is
12 percent.) Fact: Twenty percent of all Alaska Student Loans go to for-profit
proprietary schools but these programs represent over 40 percent of all currently
defaulted student loans. The Division of Legislative Audit reported in February that "At the 
end of 1994, S342 million of the loan portfolio should have been paying on their loans, however, 
almost a third, or over SI07 million, were in default... The default rate must be decreased 
significant'y to move toward financial sclf-sufficicncy."

The argument that SB 123, in its unamended form, would eliminate the majority of vocational
school operations due to the "drastically reduced maximum loan levels for programs less than 30 
weeks" is simply false. SB 123, in its unamended form, gives students attending programs more
than 30 weeks in length access to $6,500. This is a $1,000 increase from current loan limits.
Programs between 20 and 30 weeks in length will be eligible for $4,500 and programs between 10
and 20 weeks will be eligible for $3.000 in ASL funds. If students can attend an entire y ar of 
sclu.l with $5,500, they can certainly complete a 20 week program on $4,500 or a 10 week program 
with $3,000.

The argument that SB 123 would drastically reduce the available trained labor pool for the 
travel/tourism/hospitality industry is also unfounded. These loan limits will not prevent anyone 
from attending vocational training ptograms but w ill  prevent students from getting saddled with 
excessive debt, ruining their credit rating, having their Permanent Fund Dividend ’hecks seized
and having their wages garnished.

Fact: Bond holders and bond insurers will not continue to buy or insure Alaska
Student Loans if dcfuult rates arc not drastically reduced. Financial self-sufficiency is 
the goal of SB 123. Since the Alaska Student Loan Program is not insured against losses to the loan 
fund and receives no General Fund support, it is vital that wc reduce default rates. We can do 
this most expeditiously by not raising loan limits to high-risk students. To expand loan limits to
programs with the highest default rates is bad fiscal and public policy that could ultimately result
in the destruction of the Alaska Student Loan Program. Therefore, I urge my fellow 
Senators to reject the House changes to SB 123.



SHOUT COURSE PROGRAMS - (less l!.on 9 months, or approximately 1000 hours in length)

Annual Average
Cimrse Type Length Oust Openings Wage Rebuilt Hutu

Technical T ra in ing 30.66%
Automotive 21 weeks H I  74 54 varies
Outboard Motor Repair 8 weeks $3,400-4,800 15 $19,200
1 Icat/Refi ig/Shecl Metal 31 weeks $6,390 6 $32,864
Master Welding 25 weeks $6,990 28 $27,600

O ffice /Com puter S kills T ra in ing 36 6%
General Clerical Skills 22 weeks $7,756 180 $ 16,200
Word Processing 16 weeks $5,643 37 $18,000
Clerk Typist 18 weeks $3,000 37 $18,000
Office Management 16 weeks $5,638 109 $27,000
Accounting Clerk 18 weeks $3,000 127 $19,800

Travel Specialist 10 weeks $..,795 36 $15,360 29.79%

Bartending/Management 7 1/2 weeks $3,400 61 $14,400 53331%

Cosmetology & 12 weeks $750-2,250 29 $12,000
Hairdressing 22 weeks $4,500 34 4S%

The occupation and wage data is provided by the Alaska Department o f Labor. That information is derived liom 
employer surveys which also stress that, in many occupations, applicants must be certified as having skill mastery 
with prior experience. This scenario often results in a higher than average default rate for vocational programs. 
Students completing the short courses do not find jobs with wages to support student loan payments.
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E V E N S E N  D O D G E  IN C

May o, iyys

D r. Joe L . McCormick 
Executive lifilcc r 
Alaska Student Loan Corporation 
3030  Vintage Blvd.
Juneau, Alaska 99801

Dear D r. McCorm ick:

You have asked us to comment on a legislative proposal to increase loans to students 
attending proprietary schools. Our comments arc made us the Corporation’s financial 
advisor.

In  Alaska, as well as nationally, proprietary school students' loans Iwvc default rates 
substantially higher than for ether post-secondary school students’ loans. An increase in 
loans to students attending proprietary schools can be expected to increase tire 
Corporation's default rate and any increase in the default rate will have an adverse impact 
on tire Corporation's cost o f  borrowed funds, the availability o f  credit enhancement, 
financing capacity o f  the Corporation, and possibly access to the tax exempt bond market.

The Corporation has made great strides in tlie past 2  years to reduce its default ra le  and 
improve the servicing o f  student loans. These actions have been welcomed by investors 
and credit unalysts. For the Legislature to now lake an action which will be expected to 
increase the delimit rate will increase the Corporation's cost o f  funds and reduce the 
Corporation's financing capacity.

W e urge tlie Corporation and tire legislature to take actio.is which reduce 3 tudcnt loan 
defaults. The cunrcnt proposal will be viewed as increasing the overall default rate and 
w ill have adverse financial consequences for the Alaska Studturt Loan Program.

Sincerely yours,

EVENSEN DODGE, INC.

—

Patrick P. Bom 
Senior Vice President 
and Principal

MU S « o n d  .vcnun South, Suits St OU, M irw.ijiulli, MN SS40? 
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A M E N  D.M.E N T \^~  \

OFFERED IN THE HOUSE BY REP. ELTON

TO: CSSB 123 (FIN)

Page 5, line 27, insert a new subsection to read:

"(6 ) serving, for up to two years, as a full-time volunteer 
under the National and Community Service Trust Act of 1993 
(Americorps);"

Renumber the following sections accordingly.
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A M E N D M E N T

OFFERED IN THE HOUSE 

TO: CSSB 123(FIN)

1 Page 2. line 2:

2 Delete "30"

3 Insert "20"

4 Page 2, line 4:

5 Delete "54,500"

6 Insert "55.000"

7 Page 2. lines 5 - 6:

Delete "30, but at least 20"

Insert "20. but at least W
Cp

Page 2. line 6: 

Delete 

Insert V

13 Page 2. lines 7 - 9:

14 Delete all material.

BY REPRESENTATIVE KO

' Liiy~
1 7r

z & r

U w i # r + .  „
•r-- ’ ■ . V A R *
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A M E N D M E N T

OFFERED IN THE HOUSETO: CSSB 123(FIN) .
1 Page 9 , line 20, after "14 .4 3 .1 6 0 ” :
2 Insert " i f the person’s scheduled release date is more than two months a fte r the
3 scheduled completion date o f  the career education o r degree program  fo r which the loan is
4 requested"
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A M E N D M E N T

OFFERED IN THE HOUSE 

TO: CSSB 123(FIN)

Page 9. line 25, after "AS 25.27.070":

Insert", restitution to a cnmc victim authorized under AS 12.55.045,"



A I ASK A COMMISSION ON POSTSECONDARY EDUCA HON

PHONE/rO/J 4651962 
FAX 190?) 46553>6

March 15. IW5

I he I lonorablc I.ydu (irccn 
Alaska Slate Senate 
Juneau. Alaska CJ98() 1

Dear Senator (irccn:

On behalf o f the Alaska Commission on Postsecondary liducation I would like to thank 
you and the members of your committee for introducing legislation which will ensure the 
long-term stability and financial independence o f the Alaska Student I.oan Program. As 
you know, our ultimate goal is to ensure that student loan funds are available for future 
generations of'Alaskan borrowers. I he provisions of SH 123 are intended to accomplish 
dtese goals. I hey include:

♦ Providing flexibility to the Commission to set loan origination fees based on loan 
fund losses due to death, disability, default, prior forgiveness benefit obligations and 
forgone interest during statutory interest free periods.

♦ Providing for the first increase in loan limits in fourteen years to assist undergraduate 
and graduate students in meeting rising tuition costs.

♦ Intending the due diligence period to give borrowers addition time to sort out 
financial difficulties and extend the repayment period to fifteen years to increase a 
borrower's ability to manage the debt.

These modifications are designed to increase the financial soundness o f the program 
while, at the same time, respond to requests from the students to increase the options 
available to them as they seek to finance their educational goals.

Once again. I thank you for your assistance in ensuring the continuance of the Alaska 
Student Loan Program, now in its 21st year o f service to Alaskans. I f you would like 
additional information or have any concents, please do not hesitate to contact rite at 465-
0740.

Sincerely.

Dr. Joe I.. McCormick 
lixccutivc Director



POM HON PAPER ON SB 123
Alaska Comm ission on Postsecondary Education 

March 17, 1995

Senate B i l l 123 -  an act relating to student loan programs, interstate compacts fo r 
postsecondary education, and fees fo r review  o f  postsecondary education institutions; and 
providing fo r an effective date, was introduced by the Committee on Health, Education 
and Social Services at the request o f  the A laska Com m ission on Postsecondary Education 
(A C PE ).

The goal o f  the A laska Commis sion on Postsecondary Education is to ensure that student 
loan funds are available fo r future generations o f  A laskan borrowers. To acheive this, we 
must m ove the A laska Student Loan program  toward a completely self-sustaining, 
financia lly sound future We have gone a long way toward achieving this goal. Our last 
general fund appropriation was in rY92. In addition, the bond debt issued by the A laska 
Student Loan Corporation is not pledged to the State o f  A laska, but is backed by the 
assets o f  the A laska Student Loan fund .

Our continued e fforts toward financial independence and stability have greatly improved 
our standing in the bond market. I liis  is reflected in the change in bond rating status 
from  1993 to 1994. U n like  the uninsured bonds issued in 1993, the S50 m illion  iti bonds 
issued in 1994 were fu lly  insured and were negotiated at one o f the lowest rates in our 
history. Unfortunately, this favorable bond rating is insecure and w ill remain so until 
vital changes are made.

Today, ACPE operates so le ly  on corporate receipts from  the A SL  fund. Loan provisions 
resulting in losses to tlsc fund due to forgiveness provisions, and interest subsidies during 
times o f  deferment cannot continue. In order fo r the loan fund to maintain a healthy 
existence, these losses can no longer be 'absorbed.* Statutory changes must b ;  made in 
order to;

♦ Increase the loan lim its fo r graduate and undergraduate students
♦ Allow  us to increase loan origination Ices to cover loan losses due to death, d isab ility , 

forgiveness, and default
♦ Provide fo r the accrual o f  interest during periods o f  deferment
♦ Increase the number o f  months before a loan goes into dc fault
♦ Amend the repayment provisions to provide fo r m inimum m onth ly payments, a six- 

month grace period, and extend repayment from  ten to fifteen years
♦ Make various technical amendments
Tdic 1995 proposed legislation seeks to improve customer service, continue to restore the 
finunciul soundness o f  the loan fund, and make various technical amendments to improve 
overa ll program administration. The legislation has been developed to m ove the student 
loan program toward a completely self-sustaining financia lly  round future.
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SECTIONAL ANALYSIS
All tcchm. i Jiiiri)j;n:nt, hc.'c been gnuped together and included at ’lie end nf this section 

Improve Customer Service
Section 1— increases the annual borrow ing maximum  fo r co llege and university 
undergraduate and graduate students, and lim its the amount loaned fo r career education 
programs to a level m ore c lose ly  reflect costs relative to the program  length.

Rationale: The University o f  A laska, which receives 6 0%  o f  the A S I.s , recently 
increased the tuition rates fo r a ll leve ls o f  study. O ver the past 10 years, the 
University o f  A laska has increased tuition by 140% , and during that same time, 
there have been no increase in loan lim its. The number o f  financial aid sources 
available fo r graduate students has dw indled, w hile the cost o f  education has 
increased at a steady pace. National statistics show that graduute/professional 
students repay their loans in the greatest numbers.

Section 3 -* c larifies the financial condition o f  an institution and con form s to regulatory 
language changed in 1992 ; fo rm alizes the responsibility o f  the institution to manage 
student loan funds appropriately by establishing a participation agreement.

Rationale The Comm ission's needs to ensure die financial and administrative 
capability o f  an ins.itution participating in tlie A SL . Ih i s  section strengthens 
consumer protection and protects the A SL  fund from  unnecessary losses due to 
defaults and school closures.

Section 4 -  replace.: the borrow ing maximum at a dollar amount rather than the number 
of loan years that a borrower is e lig ib le .

Rationale: This is a more flex ib le  and practical means o f  tracking student 
e lig ib ility and is easier to administer and exp lain to applicants.

Section 6 -  amends the terms o f  repayment o f  the A SL  as fo llow s :

a ) the traditional 12-month grace period p rio r to the beginning o f  repayment is 
reduced to six months.
b ) a m inimum monthly payment o f  S5Q per month is established.
c ) the number o f  years required to repay the loan is extended to fifteen years.

Section 1 1 -  om its the length o f  time a borrow er can be in hardship status.

Rationale This reduces adm inistrative expenses by elim inating the need fo r s ta ff 
to continue to renew a hardship deferment.

Page 2
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Section 12 -- extends the due diligence period on a loan from  120 to 180 days.

Rationale ■ I his a llow s the borrower an additional 60  days to woik with 
Commission s ta ff to recover from  temporary financial p rob lem s and prevent the 
loan from  being declared in default.

Section 16 -  a llow s a student to borrow  o p . the student’ s own b eh a lf in the A SL  program  
at the same time a parent o r spouse bunows on the student’ s b eh a lf in the Fam ily 
Education Loan program (F E L ). l i r e  total amount borrowed in both programs cannot 
exceed the student's cost o f  attendance.

Rationale: This expands the students' financial aid options and a llow s a more 
financially stable fam ily  member to contribute to the cost o f  education for a 
fam ily member.

Section 25 -  a llow s the A CPE  to taiget funds administered as part o f  the Western 
Interstate Commission on Higher Education's (W IC H E ) Pro fessional Student Exchange 
Program , and eliminates the specific categories p rev iously  in statute.

Rationale: This change would make possib le the allotm ent o f  these funds in 
accordance with over-a ll needs o f  A laskans. The Com m ission w ill work with the 
Department o f  Labor and allied institutions to determ ine the ava ilau ilily  o f  jo b s  in 
certain fie lds thus meeting the needs o f  the A laska w orkforce .

Section 27 -  repeals lim its on the amount o f  loans that can be awarded in any one year, 
repeals separate section fo r graduate loan lim its; and enables a fam ily  member to borrow  
a loan fo r a student at the same time the student is borrow ing an A S L  o r T SL  as 
referenced in Sections 16 and 21 o f  ihis bili.

Rationale: A llow s the loan fund to meet customer demand.

Section 5 -- Under sections 9 and 13, the Sta'c o f  A laska would pay the interest subject to 
appropriations.

Rationale: elim inates the drain on the R evo lv ing  Loan Fund resulting from  
interest-free deferment periods.

Section 9 -  alters the fo llow ing terms and conditions invo lv ing student loan deferments:

a ) interest on the loan w ill continue to accrue during periods o f  deferment 
as provided in Section 5;

Page 3
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b) the six years o f  m ilitary deferment is reduced to three years; and
c ) borrower must be totally disabled to qua lify fo r a medical deferment.

Rationale: In order to m ove die A laska Student Loan Program  toward a se lf- 
sustaining, actuariaily «otmd basis, these changes are essential.

Section 14 -  title o f  fee more accurately describes the tec being assessed -  to o ffset for 
lot... losses to the Revo lv ing Loan l ; und dee to death, permanent and complete disability, 
bankruptcy, o r default o f  the borrower; and provides consistency with changes made in 
sections 2 , 7 and 19.

Rationale: This a llow s tlie AC PL to set the origination fee amount by regulation, 
but not to exceed five percent o f  the loan amount. A dd itiona lly  the fee is to be 
deducted from  the disbursement rather than added to the principal and then 
dcductcd-a much easier process.

Section 17 -  makes incarcerated persons inelig ib le fo r A SL  funds because o f  the 
person’ s inability to repay the loan.

Rationale: This is a standard statement in a ll otiter student loan programs, and 
w ill help bring the A laska Student Loan program  closer to program s fam ilia r to 
the bond market.

Section 18 -  gives delinquent student loans p riority , behind child support enforcement, 
fo r garnishment o f  wages.

Rationale: The Comm ission needs to make a statement that the A laska Student 
Loan must be repaid.

Section 26 -- a llow s the A CPE  to initiate user fees from  non-accredited Postsecondary 
institutions, outside o f  A laska, that wish to receive the proceeds o f  A S I. loans.

Rationale: The fees would ensure that the state dees not subsidise tire review  o f  
outside institutions.

Impnovc-Truurani AdminiaigaUon
Section 8 -  elim inates requirement fo r certified o r registered mail.

Rationale: Ih is  elim inates ar. unnecessary cost o f  adm inistration. Once a loan is 
in a default status, the borrower w ill be notified by mail at the most recent address 
provided by the borrower.

PagcJ
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Section !5  -• contains technical amendments to the e lig ib ility  criteria , amends the 
residence requirement from  two years to one year, a*\! reduces the length o f  an a llow ab le 
absence fo r m ilitary service from  six to three years.

Rationale: The technical amendment and the change to the residency requirement 
to comply with the Hillgaxdner case court decision is required by the Department 
o f Law. The Comm ission reduced the length o f  an a llow ab le absence fo r m ilitary 
service to promote repayment to the loan fund al on earlie r stage. M ilita ry  
personnel are paid on a regular basis therefore a llow ing the borrow er to maintain a 
monthly payment cycle.

Section 20 — caps the level in the Teacher Scholarship Loan (T S L ) program  to a do lla r 
amount ($ 3 7 ,''OO) rather than the number o f  years c f  borrow ing.

Rationale. Ih is  is consistent with changes in the A SL  program  in Section 4 
making it a more practical means o f  tracking student e lig ib ility .

Section 24 -  clarifies that a loan obtained illeg a lly  by a person who does not meet the 
e lig ib ility criteria must be paid in fuii upon demand.

Rationale: The Department o f  Law required this amendment to support current 
po licy to collect those funds.

Section 27 -  repeals lim its or. the amount o f lo a n s  that can be awarded in any one year: 
repeals separate section fo r graduate loan lim its; and enables a fam ily  member to borrow 
a loan fo r a student at the same time the student is borrow ing an A SL  o r T S L  as 
referenced in Sections 16 and 21 o f  this b ill.

Rationale: A llow s a more financially stable fam ily member to borrow  on beha lf 
o f  the student.

Section 2 -- technical amendment: changes guarantee fee to orig ination fee.

Section 7 -  technical amendment: sim plifies the procedure fo r co llec tion  o f  the 
origination fee.

Section 10 ~  c larifies when a borrow er’ s accrued interest w ill be paid by the State o f  
A laska.

Section 13 -  conform s with changes made in Section 5 and 9.

Section !«> -  provides consistency wrth sections 7 and 14.

Page 5
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Section 23 -- consistent with the change in Section 12, extend.tig the due diligence period 
on the Fam ily Education 1 oan from  120 to ISO days.

Section 28 -  provides the Comm ission with interim authority to promulgate regulations 
tu implement this b ill.

Section 29 -  c larifies that loans disbursed after June 30. 1995 w ill be obligated to pay 
interest during deferments as referenced in Section 5.

Section 30 -- provides fo r an immediate e ffective date to promulgate regulations 
referenced in Section 28.

Section 31 -  provides fo r an effective date o f  this b ill at the beginning o f  the fiscal year.

CONCLUSION

The A laska Commission on Postsecondary Education and legislative s ta ff o f  the o ffice  o f  
the G overnor supports SB  123 and the direction it provides fo r fisca lly -rtsponsib le  
management o f  the A laska Student Lean program and the institutions benefiting fiom  
those funds. W ithout the provisions o f  this b ill, the fund w ill continue to erode and 
A laska ’ s credibility in the bond market w ill decline.

i.*u>i w .t ■ rrsa i
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3 0 2 0  VMTAGE 6L VD 
JUNEAU. ALASKA 99301-7109  
PHONE (9 0 7 ) J 65 -2962  
EAX(9 0 / )  465-5316

M E  M O R A N D U M

TO : Portia Babcock
Senator G reen ’ s O ffice

FRO M : G illian  R . Hays
Executive Assistant

DATE: March 17,1995

RE : SB  123 - amendments

The Department o f  Law  is concerned about the section in the b i ll that denies loans to 
incarcerated individuals. According to our attorney, this language is in con flic t with 
C leary and cou ld pose problems with tlie Department o f  Corrections. Attached is 
amended language fo r Section 17 that w ill make die b ill more palatable fo r a ll concerned.

There arc two other sections I see that need revising. The change fo r Section 15 just 
makes it ‘ read ’ easier. The change in Section 19 should have been caught during the first'- 
draft.    ------

Section 15 on page 7, line I I .
The line shou ld read . . .  physica lly  present in [th is] (TH E ) A laska while . . .

Section 19 on page 9, lines 2 9  and 30.
The lines shou ld read . . .  the loan [G U A R A N T E E ] orig ination fee s h a l l . . .
. . .  a (G U A RA N TEE ] origination fee accoun t. . .

Please call me i f  you have questions. Thank you so much fo r you r support. 

Attachment

i I i >'  I
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* Sec. 17. AS 34.43.125 ia amended by adding a new subsection to read:

(d) A person incarcerated full-time In a correctional facility may 

not be awarded a scholarship loan under AS 14.43.090 -  14.43.160 if the 

person's scheduled release date is more than six months after the 

scheduled completion da to of the career education or degrco program for 

which the loan is requested. In this subsection, "correctional facility" 

has tlie meaning given in AS 33.30.901.



Hill Analysis fo r  S3  123, “An Act relating to student loan programs, Interstate compacts fo r  
Postsecondary education, and fees fo r review o f Postsecondary education institutions; and 

providing fo r  an effective date. ” Sponsored by the Senate H ESS Committee
March 15,1995

BACKGROUND:

The goal o f  the A laska Comm ission on Postsecondary Education is to improve customer service 
and ensure that student loan funds arc available fo r future generations o f A laskan borrowers. To 
achieve this, we must move he A laska Student Loan Program  toward a completely se lf- 
sustaining financia lly  sound future. A number o f  programmatic changes must be made in order 
to achieve these goals.

The A laska Student Loan Program  is funded so le ly  by corporate receipts. N o general fund 
dollars have been appropriated 10 the program since F Y  92. As a result, the Program  has been 
forced to absorb losses due to death, disability, default, forgiveness on loans p rio r to 1987 and 
interest-free deferment periods. The loan fund cannot continue to absorb these losses. In order 
to ensure that student loan funds are available fo r A laskans in the future, the changes made in SB 
123 must occur.

ANALYSIS OF BILL/PROGRAM EFFECTS:

Provisions o f  SB  123 (in  the order they appear in the b i ll) :

♦ raises graduate and undergraduate loan lim its
♦ increases loan orig ination fees to cover loan losses
♦ allow s A CPE  to insure the financial and adm inistrative capability o f  institutions receiving 

A SL  funds
♦ sets die borrow ing maximum at a do lla r amount rather than the number o f  loan years
♦ provides fo r the accrual o f  interest during periods o f  deferment
♦ amends repayment options
♦ reduces adm inistrative costs
♦ alters the term : o f  student deferments
♦ extends the period before a loan goes into default
♦ expands students’ financial aid options
♦ denies loans to incarcerated individuals
♦ establishes wage garnishment p rio rity  (behind Child Support Enforcement)

(W IC IIE ) Program  to provide fo r more directed student funding
♦ establishes fees fo r institutional review
♦ requires institutions to sign a program  participation agreement
♦ makes various technical amendments which are intended to improve program administration.

These changes are intended to im prove the overa ll financial stability o f  the A laska Student Loan 
Program as w ell as elevate leve ls o f  customer service.

(P le a s e  see attached s e c t io n a l analysis for more dcta5’ )

MAR 1 f> 1SS5



Associated Students University o f Alaska Fairbanks
Fa irb anks , A laska  9 97 75 -0 22 0  •  (907 ) 4 74 -7355

|  J niversity of A  LASKA pAIRBANKS

Senate Resolution 95-06 

Title: Support for House Rill 123 

Sponsors: Senators Lee and Diekinun 

Date: 22 March 1995

Whereas: Currently in the legislature o f  the State o f  A laska, the Senate Health,

Education, and Socia l Services Committee has proposed Senate B ill No. 123: and 

Whereas: This b ill w ill a llow  students who receive the A laska Student Loan to receive 

more money to defer the cost o f  higher education in A laska and around tlie world : 

and

Whereas: This legislation is important to the Students o f  A laska and because o f  the ever 

rising cost o f  higher education: and 

Whereas: l» is the jo b  o f  the A SUA F Senate and FtcsideiH to lobby fo r legislation that 

w ill assist the student body o f  the University o f  A laska Fairbanks in continuing 

their education here; then 

Therefore Be It Resolved: That the A SU A F  Senate supports House B i l l 123 

currently being discussed in the State Legislature fu lly : and 

Further He It Resolved: That A SU A F  present this to the C oa lition  o f  Student Leaders 

at their next meeting to gather support for House B ill 123 from  a ll o f  the Student 

Governments; and

APR 07 1995
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I  J n iv e r s it y  OF A l a s k a  F a ih b a n k s
Associated Students University of Alaska Fairbanks

Fairbanks, Alaska 99775-0220 • (907) 474-7355

Further be it Resolved: That this resolution be sent to the Senate Health, Education, 

and Social Services Committee, the Senate President, the House Health, Education, 

and Social Services Committee, the Speaker o f  the House, and the G overnor o f  the 

State o f  A laska.

ASUAF President 
Date 0 $  '  ̂  ~ "

ASUAF Senate President 
Date / ‘ iM U " lS '

(y i .  A* L

ASUAF Senate Clerk U 4I  J L o
Motion t ̂  /1 / ? . ',

APR 0 7 1995



IN-STATE COSTS FOR FULL-TIME UNDERGRADUATE STUDENTS AT
ALASKAN INSTITUTIONS

O f f - c a m p u s , S in g l e  S t u d e n t , F T O n - c a m p u s , S i n g l e  S t u d e n t , F T
U n d e r g r a d  (U A A ) U n d e r g r a d  ( U A A )
T & F S2 .I4 8 T & F S 2 .I4 8
R & B 8,550 R & B 6 ,3 10
Books 640 Books 640
Trans. 1,125 Trans. 1,125
Personal 1,305 Personal 1,305
Tota l S I 3 ,768 T o ta l S I 1,528
O f f -c a m p u s , S i n g l e  S t u d e n t O f f -c a m p u s , S i n g l e  S t u d e n t , F T
w / d e p e n d e n t , F T  U n d e r g r a d  (U A A ) U n d e r g r a d  ( U A F )
T & F S 2 .I4 8 T & F S2 .490
R & B 11,214 R & B 7 ,830
Books 640 Books 650
Trans. 1,125 Trans. 1,710
P'rsonal 1,305 Personal 1 ,980
Dcp. Costs 2 ,142 T o ta l S I 4 ,6 60
Tota l S I 8 ,574
O n - c a m p u s , S i n g l e  S t u d e n t , F T O f f - c a m p u s , S i n g l e  S t u d e n t
U n d e r g r a d  (UAF) w / d e p e n d e n t ,  F T  U n d e r g r a d  (U A F )
T & F S2.490 T & F S2 .490
R & B 3,690 R & B 10,170
Books 650 Books 650
Trans. 324 Trans. 1,710
Personal 1,980 Personal 2 ,7 00
Tota l 59 ,134 T o ta l S 17 .720

O f f -c a m p u s ,  S i n g l e  S t u d e n t , F T O n -c a m p u s , S i n g l e  S t u d e n t , F T
U n d e r g r a d  ( A K  P a c i f ic  U . ) U n d e r g r a d  (AK P a c i f i c  U . )
T & F S7.690 T & F $7 ,690
R & B 7,500 R & B 4 .1 50
Books 800 Books 800
Trans. 1,500 Trans. 250
Personal 1,500 Personal 1 ,500
Total S I 8 ,990 T o ta l S I 4 J 9 0

O f f -c a m p u s , S in g l e  S t u d e n t , F T O n -c a m p u s , S i n g l e  S t u d e n t , F T
U n d e r g r a d  ( S h e l d o n  J a c k s o n  C . ) U n d e r g r a d  ( S h e l d o n  J a c k s o n  C . )
T & F S9.250 T & F S9 .250
R & B 8.425 R & B 4 ,8 00
Books 500 Books 500
Trans. 2 ,000 Trans. 2 ,0 00
Personal 1,500 Personal 1 ,000
Tota l 521 ,675 T ota l S I 7 ,5 50
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OUT OF STATE COSTS FOR FULL -T IM E UNDERGRADUATE STUDENTS

s c im D L _______t u i t i o n  & f e e s * r o o m  &  h o a r d * * h o o k s

AN N UA L
T O T A L

&  SU PPLIES*** T R A N S P O R T A T IO N  O T H E R  E X PEN SES**** N O N -R E S ID E N T
OREGON STATE U. $9096 $3990 $720 $2332 $16 ,128

U. OP WASHINGTON $8199 $4994 $707 $2171 $16,021

IDA 110 STATE U. $5226 $3150 $500 $2214 $11 ,130
LINFIta.D COLLEGE 
(OREGON) $13,190 $4210 $600 $1100 $19 ,400

MONTANA STATE 11. $5801 $3462 $550 $2300 $12,113

ARIZONA STATE U. S7350 $4850 $700 $2200 515,100

EVERGREEN COLL $6948 $3600 $600 $2112 $13,260
ll.OE PUGET SOUND 
(TACOMA, WA) $15,220 $4300 $600 $1760 $21 ,880

WESTERNWA.il. $6948 $4140 $618 $2295 $14,001

STANFORD (1. $17,775 $6535 $815 $2115 $27 ,240

HARVARD $18,745 $6135 $800 $3420 S29 .I0 I)

l lU IT IO N  &JLEES represents the annual tuition and general fees an institution charges most first-year, fu ll-tim e students. Co lleges reported 
these costs based on a 9-month academic year o f  30  semester hours o r 45 quarter hours.
1 *KOOftlj& J iO A K I’ < > ure fo r students living on-campus. Costs include the charge fo r living and eating fo r 9  months in facilities operated
by or fo r the college, iiese are average charges based on double room  occupancy and 21 meals a week in college facilities.
**HiO_QKS.& h Ul'L'LlLS include the average cost o l these items lo r  the normal course load fo r fu ll-tim e students. Supplies may be more or 
less depending on area o f  study.
*_V * i  I tA tS -b rD R T A IlQ J jjS -Q rttL R fc .X P E N ^ tiS  in c lu d e  the ty p ic a l c o s t f o r  tw o  ro u n d -t r ip s  b e tw een  h om e  and  c am pu s  d u r in g  the 9  m on th  
acad em ic  y e a r . I h is  f ig u re  w as o b ta in e d  I r o m  c o lle g e s  in  the  lo w e r  4 8  and  w o u ld  in e v ita b ly  be h ig h e r f o r  A la s k a n  s tud en ts . O th e r  exp en ses  
fo r  c am pu s  re s id en ts  in c lu d e  ty p ic a l c o s ts  f o r  m isc . personal e xp e n se s  su ch  as c lo th in g , la u n d ry , en te rta inm en t, s n a c k s , m ed ic a l in su ran ce , 
and fu rn ish in g s .
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