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M E M O R A N D U M  

TO : S e n a t o r  Lyda G re en ,  C h a i r  
S e n a t e  H e a l th  a n d  S o c ia l  S e rv ic e s  C o m m it te e

FROM: R e p r e s e n ta t iv e  C y n th i a  T o o h e y

DATE: March 20. 1995

RE: H o u s e  Bill 108, "An A ct r e la t in g  to  c la im s  o n  p e r m a n e n t
fu n d  d iv id e n d s  for d e fa u l te d  p u b l ic  a s s i s t a n c e
o v e r p a y m e n ts "

1 re s p e c t fu l ly  r e q u e s t  t h a t  y o u  s c h e d u le  th e  a b o v c - rc f c r c n c c d  bill for a  
h e a r in g  in y o u r  c o m m it te e .

T h i s  bill will give th e  D e p a r t m e n t  o f  H e a l th  a n d  S o c ia l  S e rv ic e s  
a u t h o r i t y  to co llec t  d e l in q u e n t  o v e r p a y m e n t  d e b t s  by  a d m in i s t r a t iv e  
g a r n i s h m e n t  o f  P e r m a n e n t  F u n d  D iv id e n d s .

T h e r e  is  a  z e ro  f isca l n o te  from  th e  D e p a r t m e n t  o f  R e v e n u e  a n d  tw o 
r e v e n u e - g e n e r a t i n g  f isca l n o te s  f ro m  th e  D e p a r t m e n t  o f  H e a l th  a n d  
S o c ia l  S e rv ic e s .

A t ta c h e d  h e r e w i th  is th e  following:

S p o n s o r  s t a t e m e n t
D e p a r t m e n t  o f  R e v e n u e  ze ro  f iscal n o te
2  D e p a r t m e n t  o f  H e a l th  a n d  S o c ia l  S e rv ic e s  r e v e n u e - g e n e r a t in g  f iscal 
n o t e s
S e c t io n a l  a n a ly s i s

P le a se  c o n ta c t  m e  o r  M arv cen  a t  6 8 2 0  if y o u  h a v e  a n y  q u e s t i o n s .
T h a n k  y o u .
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H o u s e  B i l l  1 0 8

" A n  A c t  r e l a t i n g  to  c l a i m s  o n  p e r m a n e n t  f u n d  d i v i d e n d s  f o r  
d e f a u l t e d  p u b l i c  a s s i s t a n c e  o v e r p a y m e n t s "

House Bill 108 would give the Department of Health and Social 
Services the administrative authority to garnish permanent fund 
dividends ot individuals who have received public assistance 
overpayments and are delinquent in repaying the debt

Frequently persons receiving overpayments agree to repay the debt, 
but tail to do so. If a persor is still on public assistance, the person s 
benefit can be reduced as a means of collection, but if a person is off 
assistance, collection becomes difficult. There is currently over half a 
million dollars in outstanding debt due the Department.

Collection through the court system can be time-consuming and 
costly. House Bill 108 would allow the Department to pursue in the 
same manner that delinquent student loans are pursued.

Your support would be appreciated.



S E C T I O N A L  A N A L Y S I S  O F  H B  108

Sec.  1. The  A laska  E xem pt ions  Act (A S  0 9 .3 8 )  d o es  not  app ly  to 
p e r m a n e n t  fund  d iv id en d s  taken to s a t i s fy  the b a l a n c e  d u e  on a 
d e f a u l t e d  pub l i c  a s s i s tance  o v e r p a y m e n t  c l a im .  T h e  p ro v i s io n s  
d e a l in g  with e xec u t ion  on c la im s  do  no t  a p p ly  and  a m e th o d  o f  
e x e c u t in g  on a d iv idend  is set out.

Sec .  2.  The  pe rm a n en t  fund d iv idend  o f  a f o r m e r  rec ip ien t  o f  a 
p u b l i c  a s s i s tan ce  p ro g ram  m ay  be taken  to s a t i s fy  the b a l a n c e  d u e  
a d e f a u l t e d  o v e r p a y m e n t  c la im .
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