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MEMORANDUM
TO: Senator Lyda Green, Chair
Senate Health and Social Services Committee
FROM: Representative Cynthia Toohey
DATE: March 20. 1995
RE: House Bill 108, "An Act relating to claims on permanent

fund dividends for defaulted public assistance
overpayments"

lrespectfully request that you schedule the abovc-rcfcrcnced bill for a
hearing in your committee.

This bill will give the Department of Health and Social Services
authority to collect delinquent overpayment debts by administrative
garnishment of Permanent Fund Dividends.

There is a zero fiscal note from the Department of Revenue and two
revenue-generating fiscal notes from the Department of Health and

Social Services.
Attached herewith is the following:

Sponsor statement
Department of Revenue zero fiscal note
2 Department of Health and Social Services revenue-generating fiscal

notes
Sectional analysis

Please contact me or Marvcen at 6820 ifyou have any questions.
Thank you.
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SPONSOR STATEMENT
House Bill 108

"An Act relating to claims on permanent fund dividends for
defaulted public assistance overpayments”

House Bill 108 would give the Department of Health and Social
Services the administrative authority to garnish permanent fund
dividends ot individuals who have received public assistance
overpayments and are delinquent in repaying the debt

Frequently persons receiving overpayments agree to repay the debt,
but tail to do so. If a persor is still on public assistance, the person s

benefit can be reduced as a means of collection, but if a person is off
assistance, collection becomes difficult.  There is currently over half a
million dollars in outstanding debt due the Department.

Collection through the court system can be time-consuming and
costly. House Bill 108 would allow the Department to pursue in the
same manner that delinquent student loans are pursued.

Your support would be appreciated.



SECTIONAL ANALYSIS OF HB 108

Sec. 1. The Alaska Exemptions Act (AS 09.38) does not apply to
permanent fund dividends taken to satisfy the balance due on a
defaulted public assistance overpayment claim. The provisions
dealing with execution on claims do not apply and a method of
executing on a dividend is set out.

Sec. 2. The permanent fund dividend of a former recipient of a
public assistance program may be taken to satisfy the balance due

a defaulted overpayment claim.
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