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FISCAL NOTE

Revision Date: _____________________________
Title:

STATE OF ALASKA
1996 LEGISLATIVE SESSION

BILL NO. CSSB 301 (M s)

Postsecondary Education
Dept. Affected 

'BRU:
Revenue

Administration & Support
Component: Administrative Services

Sponsor:
Requester:

HES
S FIN COMPONENT SERIAL NO.

E xp e n d i tu r e s /R e v e n u e s (Thousands of Dollars)

125

OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY00 FY 01 FY 02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

82.7 83.9 85.2 86.5 87.8 89.1
2.4 2.4 2.4 2.4 2.4 2.4
1.6 1.6 1.6 1.6 1.6 1.6
0.8 0.8 0.8 0.8 0.8 0.8

16.7

TOTAL OPERATING 104.2 88.7 90.0 91.3 92.6 93.9

CAPITAL EXPENDITURES

ICHANGE IN REVENUES (

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
1007 Interaaencv Receiots

74.2 58.7 60.0 61.3 62.6 63.9

30.0 30.0 30.0 30.0 30.0 30.0
TOTAL 104.2 88.7 90.0 91.3 92.6 93.9

Estimate of any current year (FY96) cost: S 

POSITIONS
FULL-TIME 2 2 2 2 2 2
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

See attachment.

Prepared by:
Division:
Approved by 
Commissioner:
Agency:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information, call Ihe Governor’s  Legislative Office

file: sb301 .xls.mcs Page 1 of 5



C S S B  301 C o s t A n a ly s is

Personal Services

Reclassify Acct. Clk. II (PCN 4010) to Admin. Clk. Ill $1,331

New Acct. Clk. II in Fiscal $35,406

Reclassify Pers. Asst. II to Pers. Ofcr. I $5,547

New Personnel Assistant I $40,316

Total personal services $82,650

Travel $2,400

Contractual

Telephone, postage, DHL, risk management, etc. $1,600

Supplies $800

Equipment

Computer, cubicle, chair, calculator, etc. $16,200

File cabinet for Personnel $500

Total cost $104,150

SB301.xls.m cs 4/12/96 Page 2



FISCAL NOTE ANALYSIS CSSB 301

CSSB 3 01 transfers the Alaska Student Loan Corporation.
(A SLC) t o  t h e  D e p a r t m e n t  o f  R e v e n u e  f o r  a d m i n i s t r a t i v e  s u p p o r t  
f u n c t i o n s  ( S e c  5 - ( b ) ) . T h e s e  r e s p o n s i b i l i t i e s  i n c l u d e :

1 ) PERSON NEL. P r o v i d i n g  p a y r o l l ,  F a m i l y  M e d i c a l  L e a v e  A c t  
a c c o u n t i n g ,  r o u t i n e  l e a v e  a d m i n i s t r a t i o n ,  p e r s o n n e l  a c t i o n s ,  a n d  
r e c o r d  r e t e n t i o n  a s  d i r e c t e d  b y  s t a t u t e ,  r e g u l a t i o n  a n d  p o l i c y  
f o r  t h e  a p p r o x i m a t e  1 0 0  s t a f f  t r a n s f e r r e d  f o r  a d m i n i s t r a t i v e  
s u p p o r t .

2 )  F IS C A L . T h e  D e p a r t m e n t  w i l l  a s s u m e  a u d i t  c o m p l i a n c e  
r e s p o n s i b i l i t y  f o r  t h e  A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n ,  t h e r e f o r e  
t h e  f i s c a l  s t a f f  w i l l  s e e  a n  a d d i t i o n a l  w o r k l o a d  i n  b u d g e t  ■ 
p r e p a r a t i o n  a n d  t r a c k i n g ,  RSA p r o c e s s i n g  a n d  c o n t r a c t  r e v i e w .  
T r a v e l  p r o c e s s i n g  a n d  p a y m e n t  w i l l  s u b s t a n t i a l l y  i n c r e a s e ,  s i n c e  
t h e  A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n  b r i n g s  a  t r a v e l  l i n e  o f  o v e r  
$ 1 8 6 . 0  f o r  a d m i n i s t r a t i o n  i n t o  t h e  c e n t r a l i z e d  t r a v e l  s e c t i o n .

3 )  GENERAL A D M IN IST R A T IV E  SUPPORT/PROCUREM ENT/DATA 
PR O C E SSIN G . A l t h o u g h  t h e s e  a r e a s  w i l l  b e  i m p a c t e d  i n  t e r m s  o f  
w o r k l o a d ,  e x i s t i n g  s t a f f  c a n  a s s u m e  t h e  a s s o c i a t e d  f u n c t i o n s .

4 )  EQ U IPM EN T. T h e  D i v i s i o n  w i l l  n e e d  t o  o b t a i n  s t o r a g e  
c a b i n e t s  f o r  r e c o r d  r e t e n t i o n .

The staff of the Alaska Student Loan Corporation is exempt 
by statute, and the workload increase within the Department of 
Revenue ASD personnel and fiscal section is considerably less 
than it would be with a comparable increase of 100 classified 
staff. There is, however, a cumulative effect of gaining 100 
personnel to be supported, at a time when we are likely to assume 
additional personnel functions directed by the Department of 
Administration. At the present time, there is an RSA between PF ' 
and the Department of Education for approximately $30,000. We 
would request that this be continued with an additional $74.2 G? 
authorized for additional staff as described below. This fiscal 
note is a 'big picture' presentation of potential impacts upon 
the A.SD imposed by CSSB 301, assuming projected mandates by 
Department of Administration. ASD is currently operating with a 
bare minimum of staff. This fiscal note shows the cumulative 
effect of both actions. We anticipate, based upon the current FY 
51 budget process, that the Department of Administration will 
require us to assume the functions of classification and 
examining. These functions will be delegated without funding or 
staff. To assume these responsibilities and incorporate the 
ASLC, we will need two new positions and reclassification of two 
existing positions within the ASD. These personnel actions are



s h o w n  o n  t h e  a t t a c h e d  o r g a n i z a t i o n  c h a r t ,  a t t a c h m e n t  1 .  
A t t a c h m e n t s  3 - 6  d e p i c t  t h e  f u n c t i o n s  o f  e a c h  a f f e c t e d  PCN. T h i s  
s c e n a r i o  r e s u l t s  i n  t h e  $ 1 0 4 . 2  f i s c a l  n o t e .

T h e  f o l l o w i n g  s u m m a r i z e s  t h e  a t t a c h m e n t s :

T h e  P e r s o n n e l  O f f i c e r  r e c l a s s i f i c a t i o n  w i l l  e n a b l e  t h e  
D e p a r t m e n t  o f  R e v e n u e  t o  p r o v i d e  a  d i r e c t  s e r v i c e  t o  t h e  
m a n a g e r s  a n d  e m p l o y e e s  t h r o u g h  i m m e d i a t e  a t t e n t i o n  t o  
a p p r o p r i a t e  p o s i t i o n  a l l o c a t i o n s .  T h i s  f u n c t i o n  e n s u r e s  
t h a t  a l l  d e p a r t m e n t a l  e m p l o y e e s  a r e  c l a s s i f i e d  c o r r e c t l y  a n d  
c o m p e n s a t e d  f o r  c o m p a r a b l e  w o r t h .  T h i s  p e r s o n n e l  a c t i o n  i s  a  
r e s u l t  o f  t h e  r e o r g a n i z a t i o n  n e c e s s i t a t e d  b y  CSSB 3 0 1  a n d  
i n c r e a s e d  r e s p o n s i b i l i t i e s  a s s u m e d  f r o m  t h e  D e p a r t m e n t  o f  
A d m i n i s t r a t i o n .

T h e  n e w  p o s i t i o n  o f  P e r s o n n e l  A s s i s t a n t  w i l l  a l s o  p r o v i d e  a  
d i r e c t  s e r v i c e  t o  t h e  m a n a g e r s  a n d  e m p l o y e e s  b y  a l l o w  p r o m p t  
a p p l i c a t i o n  e x a m i n i n g . T h i s  s e r v i c e  r e s p o n d s  t o  t h e  
s t a f f i n g  n e e d s  o f  a l l  d i v i s i o n s  b y  p r o v i d i n g  a n  a d e q u a t e  
p o d l  o f  i n t e r e s t e d  c a n d i d a t e s  w h e n  f i l l i n g  t h e i r  v a c a n c i e s  
o r  p r o m o t i n g  e x i s t i n g  e m p l o y e e s .  T h i s  p e r s o n n e l  a c t i o n  i s  a  
r e s u l t  o f  t h e  r e o r g a n i z a t i o n  n e c e s s i t a t e d  b y  CSSB 3 0 1  a n d  
i n c r e a s e d  r e s p o n s i b i l i t i e s  a s s u m e d  f r o m  t h e  D e p a r t m e n t  o f  
A d m i n i s t r a t i o n .

T h e  A d m i n i s t r a t i v e  C l e r k  r e c l a s s i f i c a t i o n  w i l l  p r o v i d e  
a d m i n i s t r a t i v e  c l e r i c a l  s u p p o r t  f o r  t h e  p u r p o s e  o f  
p r o c e s s i n g  a t t e n d a n c e  r e p o r t i n g  o f  a l l  d e p a r t m e n t  e m p l o y e e s .  
M a i n t a i n i n g  t h e s e  s e r v i c e s  w i t h i n  t h e  c e n t r a l i z e d  h u m a n  
r e s o u r c e  o f f i c e  r e l i e v e s  t h e  o t h e r  d i v i s i o n s  o f  t h i s  t i m e  
s e n s i t i v e  r e s p o n s i b i l i t y .  T h i s  p o s i t i o n  i s  r e q u i r e d  t o  
d i r e c t l y  s u p p o r t  CSSB 3 0 1 .

T h e  n e w  p o s i t i o n  o f  A c c o u n t i n g  C l e r k  w i l l  p r o v i d e  c l e r i c a l  
a c c o u n t i n g  s u p p o r t  t o  t h e  e x i s t i n g  t e c h n i c a l  s t a f f  e n a b l i n g  
t h e m  t o  c o n c e n t r a t e  t h e i r  e f f o r t s  o n  b u d g e t  r e c o n c i l i a t i o n  
s e r v i c e s  b e i n g  p r o v i d e d  t o  a l l  d i v i s i o n s .  T h i s  p o s i t i o n  i s  
r e q u i r e d  t o  d i r e c t l y  s u p p o r t  CSSB 3 0 1 .

I f  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  d o e s  n o t  m a n d a t e  o t h e r  
a g e n c i e s  t o  a s s u m e  c l a s s i f i c a t i o n  a n d  e x a m i n i n g  r e s p o n s i b i l i t i e s ,  
t h e n  t h e  ASD , w i t h  $ 3 0 . 0  f r o m  t h e  A SLC, w i l l  b e  a b l e  t o  a s s u m e  
t h e  i n c r e a s e d  w o r k l o a d s  c r e a t e d  b y  CSSB 3 0 1  w i t h  o n e  
r e c l a s s i f i c a t i o n  a n d  o n e  n ew  p o s i t i o n .  T h e s e  a c t i o n s ,  a s  
d e p i c t e d  i n  a t t a c h m e n t  2 ,  a r e  r e q u i r e d  t o  p e r f o r m  t h e  a d d i t i o n a l  
c o r e  s u p p o r t  f u n c t i o n s  w i t h i n  t h e  P e r s o n n e l  a n d  F i s c a l  s e c t i o n s  
t o  s u p p o r t  t h e  s t a f f  o f  t h e  A . ia s k a  S t u d e n t  L o a n  C o r p o r a t i o n  a n d  
c u r r e n t  s t a f f  w i t h i n  t h e  D e p a r t m e n t .

A t t a c h m e n t  7 g r a p h i c a l l y  d e p i c t s  ASD s t a f f  w o r k l o a d ,  
e x c l u d i n g  t h e  d a t a  p r o c e s s i n g  s t a f f .  T h e  g r a p h  i n d i c a t e s  t h a t  
e v e n  w i t h  a p p r o v a l  o f  t h e  i n c r e a s e d  ASD s t a f f  s i z e ,  t h e  r a t i o  o f



s t a f f  t o  s u p p o r t  s t a f f  i n c r e a s e s .  W o r k lo a d  i n c r e a s e s  i d e n t i f i e d  
i n  b o t h  s c e n a r i o s  a r e  n o t  f a c t o r e d  i n .  T h e  A d m i n i s t r a t i v e  
S e r v i c e s  D i v i s i o n  h a s  s t e a d i l y  i n c r e a s e d  c o r e  s u p p o r t  
r e s p o n s i b i l i t i e s  w i t h o u t  s t a f f  i n c r e a s e s .  T h e s e  1 0 0  a d d i t i o n a l  
p e r s o n n e l  m a k e  i t  m a n d a t o r y  t h a t  i n c r e a s e d  s u p p o r t  i n f r a s t r u c t u r e  
b e  c o n s i d e r e d  a n d  a p p r o v e d  w i t h  t h e  t r a n s f e r  o f  t h e  A l a s k a  
S t u d e n t  L o a n  C o r p o r a t i o n  t o  t h e  D e p a r t m e n t  o f  R e v e n u e .

caablOl



F I S C A L  N O T E

Revision Date: 4/13/9S________________________________ Oept. Affected:__________Revenue__________
Title: Postsecondary Education____________________8RU: Administration & Support________
______________________________________________________Component: Administrative Services__________
Sponsor: HES___________________________________ ______________________________________
Requester: (S)FIN__________________________________COMPONENT SERIAL NO.  125

STATE  OF A LA S K A  B IL L  NO . SSB 301 HES
1996 L E G IS L A T IV E  SESSION

Expenditures/Revenues__________________________ (Thousands of Dollars!
OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY 100 FY 101 FY 1G2

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

42.4 43.1 43.8 44.6 45.5 46.3

1.6 1.6 1.6 1.6 1.6 1.6
0.8 0.8 0.8 0.8 0.8 0.8
0.2

TOTAL OPERATING 45.0 45.5 46.2 47.0 47.9 48.7

CAPITAL EXPENDITURES

ICHANGE IN REVENUES ( T

FUND SOURCE___________________________________________ (Thousands of Dollars)
1002 Feder-I Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA 
Other 45.0 45.5 46.2 47.0 47.9 48.7
TOTAL 45.0 45.5 46.2 47.0 47.9 48.7

Estimate of any current year (FY96) cost: $

POSITIONS
FULL-TIME
PART-TIME
TEMPORARY

1 1 1 1 1 1

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Olfice

(Rev 10/94) 95(isno.xls/DBR Page 1 of 2



F I S C A L  N O T E  A N A L Y S I S  C S S B  3 0 1  ( H E S )

CSSB 3 0 1  t r a n s f e r s  t h e  A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n  
(ASLC) t o  t h e  D e p a r t m e n t  o f  R e v e n u e  f o r  a d m i n i s t r a t i v e  s u p p o r t .  
( S e c  5 . ( b ) ) .  T h e s e  r e s p o n s i b i l i t i e s  i n c l u d e :

1 ) PERSON NEL. P r o v i d i n g  p a y r o l l ,  F a m i l y  M e d i c a l  L e a v e  A c t  
a c c o u n t i n g ,  r o u t i n e  l e a v e  a d m i n i s t r a t i o n ,  p e r s o n n e l  a c t i o n s ,  a n d  
r e c o r d  r e t e n t i o n  a s  d i r e c t e d  b y  s t a t u t e ,  r e g u l a t i o n  a n d  p o l i c y  
f o r  t h e  a p p r o x i m a t e  1 0 0  s t a f f  t r a n s f e r r e d  f o r  a d m i n i s t r a t i v e  
s u p p o r t .

2 )  GENERAL A D M IN ISTR A TIV E SUPPORT/PROCUREM ENT/DATA 
PR O C E SSIN G . A l t h o u g h  t h e s e  a r e a s  w i l l  b e  i m p a c t e d  i n  t e r m s  o f  
w o r k l o a d ,  e x i s t i n g  s t a f f  c a n  a s s u m e  t h e  a s s o c i a t e d  f u n c t i o n s .

3 )  EQ U IPM EN T. T h e  D i v i s i o n  w i l l  n e e d  t o  o b t a i n  s t o r a g e  
c a b i n e t s  f o r  r e c o r d  r e t e n t i o n .

T h e  s t a f f  o f  t h e  A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n  i s  e x e m p t  
b y  s t a t u t e ,  a n d  t h e  w o r k l o a d  i n c r e a s e  w i t h i n  t h e  D e p a r t m e n t  o f  
R e v e n u e  ASD p e r s o n n e l  a n d  f i s c a l  s e c t i o n  i s  c o n s i d e r a b l y  l e s s  
t h a n  i t  w o u l d  b e  w i t h  a  c o m p a r a b l e  i n c r e a s e  o f  1 0 0  c l a s s i f i e d  
s t a f f .  A t  t h e  p r e s e n t  t i m e ,  t h e r e  i s  a n  RSA b e t w e e n  PSE  a n d  t h e  
D e p a r t m e n t  o f  E d u c a t i o n  f o r  a p p r o x i m a t e l y  $ 3 0 , 0 0 0 .  We w o u l d  
r e q u e s t  t h a t  t h i s  b e  i n c r e a s e d  t o  $ 4 5 . 0 .  T h e  ASD, w i t h  $ 4 5 . 0  f r o m  
t h e  A SLC , w i l l  b e  a b l e  t o  a s s u m e  t h e  i n c r e a s e d  w o r k l o a d s  c r e a t e d  
b y  CSSB 3 0 1  w i t h  o n e  r e c l a s s i f i c a t i o n  a n d  o n e  n e w  p o s i t i o n .
T h e s e  a c t i o n s  a r e  r e q u i r e d  t o  p e r f o r m  t h e  a d d i t i o n a l  c o r e  s u p p o r t  
f u n c t i o n s  w i t h i n  t h e  P e r s o n n e l  a n d  F i s c a l  s e c t i o n s  t o  s u p p o r t  t h e  
s t a f f  o f  t h e  A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n  a n d  c u r r e n t  s t a f f  
w i t h i n  t h e  D e p a r t m e n t .

T h e s e  1 0 0  a d d i t i o n a l  p e r s o n n e l  m a k e  i t  m a n d a t o r y  t h a t  
i n c r e a s e d  s u p p o r t  i n f r a s t r u c t u r e  b e  c o n s i d e r e d  a n d  a p p r o v e d  w i t h  
t h e  t r a n s f e r  o f  t h e  A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n  t o  t h e  
D e p a r t m e n t  o f  R e v e n u e .

cssb301



F I S C A L  N O T E
STATE OF ALASKA
1996 LEGISLA TIV E SESSION

BILL NO. CSSB 301 (HES)

Revision Date; 4 / 1 / OR_______________________________________
Title: An act relating to postsecondary education

Dept. Affected: EDUCATION____________

BRU: Commissions & Boards

Sponsor:

Requester:

Senate Health, Education & Social Services 

Senate HESS-------------------------

Component: Alaska Postsecondary Education
Commission

Expenditures/Revenues:

COMPONENT SERIAL NO.

(Thousands of Dollars)

new

OPERATING EXPENDITURES FY97 FY98 FY99 FY00 FY01 FY02

PERSONAL SERVICES

TRAVEL
CONTRACTUAL

SUPPLIES
EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

34.7 34.7 34.7 34.7 34.7 34.7

4.5 4.5 4.5 4.5 4.5 4.5

25.0 25.0 25.0 25.0 25.0 25.0

TOTAL OPERATING 64.2 64.2 64.2 64.2 64.2 64.2

CAPITAL EXPENDITURES

CHANGES IN REVENUES

FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 64,2 32.1 32.1 32.1 32.1 32.1

1005 GF/Program Receipts 32.1 32.1 32.1 32.1 32.1

Other: 1007 I/A Receipts

TOTAL 64.2 64.2 64.2 64.2 64.2 64.2

Estimate of current year (FY96) cost: See AIK Postsecondary Education Commission 

POSITIONS:

FULL-TIME

PART-TIME
TEMPORARY

1

ANALYSIS: (Attach a separate page if necessary) The transfer of this responsibility to the Department of

Education will require a part-time Frogram Coordinator to support the activities of the Commission. During the transition 

year, general funds will be necessary to support staff, travel, planning and meeting costs. The Commission will be 

implementing regulations to charge fees for institutional authorization and a portion of those fees may be 

used to support these activities in the out years, depending upon the receipts generated and the level of 
participation in the program.

Prepared by: Karen >). Rehfeld, 0 irector^- 

Division: Administrative Services

Phone: 465-8650

Approved by Commissioner:

Agency: Depaitment of Education

Shirley J. Holiuway, P h .D ^ u ^ .

Date: April 2,1996

CAsi—
/

Date: April 2,1996

P R EP A R ER  TO PR O V ID E  ALL DISTRIEJUTION COPIES TO G O V ER N O R 'S  LEG ISLA T IV E  O FF IC E

For further distribution information call the Governor's Legislative Office

pxommsig\2cssb301.xls Page 1 of 1



F I S C A L  N O T E

Revision Dale:________ 4/1/93___________________________________________

Title: An act relating to postsecondary education

STATE OF ALASKA
1996 LEGISLATIVE SESSION

BILL NC. CSSB 301 (HES )

Dept. Affected: EDUCATION 

BRU: Teaching & Learning Support

Sponsor: Senate Health. Education & Social Services

Requester: Senate___HESS_________________________________________

Component: Institutional Authorization

Expenditures/Revenues:

COMPONENT SERIAL NO.

(Thousands of Dollars)

new

OPERATING EXPENDITURES FY97 FY98 FY99 FY00 FY01 FY02

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES
EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

95.5 95.5 95.5 95.5 95.5 95.5
2.0 2.0 2.0 2.0 2.0 2.0

27.5 27.5 27.5 27.5 27.5 27.5

TOTAL OPERATING 125.0 125.0 125.0 125.0 125.0 125.0

CAPITAL EXPENDITURES

CHANGES IN REVENUES

FUNDING:_____________________________________________________________________________ (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts 

Oiher: 1007 I/A Receipts

I

125.0
125.0 125.0 125.0 125.0 125.0

TOTAL 125.0 125.0 125.0 125.0 125.0 125.0

Estimate of current year (FY96) cost: $125.0 

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

ANALYSIS: (Attach a separate page if necessary) The transfer of this function to the Department of

Education will require the transfer of a full-time Program Coordinator and a part-time Compliance Auditor, 

currently in the Program Administration component of the Alaska Postsecondary Education Commission to the 

Division of Teaching & Learning Support. The positions will remain in Anchorage and will perform the function of 

institutional authorization and compliance. During the transition year, general funds will be necessary 

to support these activities, This will allow the newly appointed Commission to promulgate regulations to 
institute a self-supporting fee structure for this function in FY98.

Prepared by: Karen J. Rehfeld, Director ^ ___________________ Phone: 465-8650

Division: Administrative Services   / ______________^  Date: April 2,1996

Approved by Commissioner: Shirley J. Holloway, Ph.lm Date: April 2,1996

Agency: Department of Education________________________/ _____________________________

PR EPARER  TO PR O V ID E  A LL  D ISTR IB U T IO N  C O P IES  TO G O V E R N O R ’S LEG ISLA T IV E  O FF ICE

For further distribution information call the Governor’s Legislative Office

pxommsig\1cssb301.xls Page 1 of 1



STATE OF A L A S K A

1996 LEG ISLAT IVE  SES S IO N

Revision Date: 4/1/96_______________

<5cZ '/q /
<̂/e > 4 'o p L

s?o>^e-

<z?y?s&//<?S

NOTE
B ILL N O ,' CS SB 301 fHFBt

Title: relating to postsecondary education

Department Affected: Education_________________________________

BRU: Alaska Commission on Postsecondary Education 

Component: WAMI Medical Education_________________________

Sponsor: (S1HES
Requester: (S1FIN

Expenditures/Revenues:

COMPONENT SERIAL NO.

(Thousands of Dollars)

953

OPERATING FY 97 FY 98 FY 99 FY00 FY 01 FY u2
PERSONAL SERVICES
TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING

CAPITAL EXPENDITURES

CHANGE IN REVENUES

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF
1005 GF/Program Receipts

1006 GF/MHTJA 
Other

(1,309.0)

TOTAL (1,309.0) -0- -0- -0- -0- -0-

POSITIONS:

FULL-TIME

PART-TIME
TEMPORARY

Estimate of current year (FY96) impact: $ -0-

ANALYSIS: Provisions in this bill transfers the administration of the WAMI program to the University of Alaska Board of 
Regents. The University of Alaska currently funds first year students of this program, while the Commission administers 
the funds for the student’s second through fourth year of study. The administration of the program is performed by one 
staff that has other full time duties. Due to this lack of overhead, no adjustment to staffing levels is necessary.

/  , i .1—
Prepared by: Gillian R. Havs. Legislative Liaison T '__________________  Phone: 465-6718_________________
Division: Alaska Commission on Postsecondary Education___________  Date: __________________________________
Approved by Executive Director: Diane Barrens /  Date: •//?/>;/.___________________

For further distribution inforrhition call the Governor's Legislative dffTce
Page 1 of 1



FISCAL NOTE
No. 2 . _

STATE OF A L A S K A

1996 LEG ISLA T IV E  S E S S IO N

Revision Date: 4/1/96_______________

B ill Version: CS *&6~3o/ / HES)
(S) Publish Date:

Department Affected: Education

Title: relating to postsecondary education BRU: Alaska Commission on Postsecondary Education 

Component: WAMI Medical Education_________________________

Sponsor: (S1HES
Requester: /S1FIN

Expenditures/Revenues:

COMPONENT SERIAL NO.

(Thousands of Dollars)

953

OPERATING FY 97 FY 98 FY 99 FY 00 FY 01 FY 02

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT
LAND &  STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING

CAPITAL EXPENDITURES

CHANGE IN REVENUES

FUND SOURCE (Thousands of Dollars)

i 002 Federal Receipts

1003 GF Match

1004 GF 1,309.0

1005 GF/Program Receipts

1006 GF/MHTIA

Other

TOTAL 1,309.0 -0- -0- -0- -0- -0-

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY
Estimate of current year (FY96) impact: $

ANALYSIS: Provisions in this bill transfers the administration of the WAMI program to the University of Alaska Board of 
Regents. The University of Alaska currently funds first year students of this program, while the Commission administers 
the funds for the student’s second through fourth year of study. The administration of the program is performed by one 
staff that has other full time duties. Due to this lack of overhead, no adjustment to staffing levels is necessary.

Prepared by: Gillian R. Havs. Legislative Liaison _____________________ Phone: 465-6718_________________
Division: Alaska Commission on Postsecondary Education /?  Date: ____________
Approved by Executive Director: D iane Barrans "  L '  Date: u / / /< 9 £

For further distribution ifrformation c^tffhe Governor's Legislative Offide /
Pane 1 of _1



FISCAL NOTE
STATE OF ALASKA ‘ BILL NO. CS SB 301 fFINI am

1996 LEGISLATIVE SESSION

Revision Date: 4/23/96___________________________________________________  Department Affected: Education_______________________________

Title: relating to postsecondary education__________________________  BRU: Alaska Commission on Postsecondary Education

_____________________________________________________________________________________ Component: WAMI Medical Education__________________________

Sponsor: (S1HES___________________________________________________________ ________________________________________________________________________________________

Requester: (S)FI.N----------------------------------  COMPONENT SERIAL NO.  953

Expenditures/Revenues:__________________________________________________________ (Thousands of Dollars) ___________

OPERATING FY 97 FY 98 FY 99 FY 00 FY 01 FY 02
PERSONAL SERVICES
TRAVEL

CONTRACTUAL

SUPPLIES
EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING

CAPITAL EXPENDITURES

CHANGE IN REVENUES

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match
1004 GF

1005 GF/Program Receipts

1006 GF/MHTIA 
Other

TOTAL -0- -0- -0- -0- -0- -0-

POSITIONS:
FULL-TIME

PART-TIME

TEMPORARY
Estimate of current year (FY96) impact: S -0-

ANALYSIS: (S)Finance amendment deletes the transfer of the administration of the WAMI program to the University of 
Alaska Board of Regents. The administration of the program remains with the Commission. General funds for the WAMI 
program is cunently in FY97 budget request.

Prepared by: Gillian R. Havs. Legislative Liaison 7 ) ^ _______________ Phone: 465-6718
Division: Alaska Commission on Postsecondary Eddfcation ^  Date:LJIVIblUII. rMqoftcl UUIIIII HoolUl I UN r vJoloCL.UI lUdl y L.UÛ dllUII S' ' UdlC.   /_____ ! .
Approved by Executive Director: Diane Barrans / /   ̂ - / > ^ t^J3^te: *77 7  * ? /* /&

For further distribution itfSg^kiSrTSalrifie'Cjovernor’s Legislative Office
Page 1 of _1_



No. /
FISCAL NOTE

n*r * ^  r— • ■ a n i / Ao m i c  u r
1996 LEGISLATIVE SESSION

Revision Date: 4/1/96____________

B ill Version: _ & S  \ (

(S) Publish Date: Y ~ 3 —  fa

Department Affected: Education

Title' relating to postsecondary education BRU: Alaska Commission on Postsecondary Education 

Component: Student Loan Operations__________________________

Sponsor: fSlHES
Requester: (S1FIN

Exoenditures/Revenues:

COMPONENT SERIAL NO.

(T h o u s a n d s  o f  D o l la r s )

213

OPERATING FY 97 FY 98 FY 99 FY00 FY 01 FY 02

P E R S O N A L  S E R V IC E S
T R A V E L
C O N T R A C T U A L
S U P P L IE S
E Q U IP M E N T
L A N D  &  S T R U C T U R E S
G R A N T S , C L A IM S
M IS C E L L A N E O U S
TOTAL OPERATING - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

CAPITAL EXPENDITURES

CHANGE IN REVENUES

FUND SOURCE (T h o u s a n d s  o f  D o l la r s )

10 0 2  F e d e ra l R e c e ip ts
10 0 3  G F  M a tc h
10 0 4  G F
10 0 5  G F /P ro g ra m  R e c e ip ts
10 0 6  G F /M H T IA  
O th e r :  C o rp o ra te  R e c e ip ts - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

TOTAL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY
Estimate of current year (FY96) impact: $ -0-

Prepared by: Gillian R. Hays. Legislative Liaison 
Division: Alaska Commission on Postsecondary
Approved by Executive Director: Diane Barrans

ation ^ 2 .
Phone: 465-6716 
Date:

ate:
For further distribution information calllfrt? Governor's Legislative^Office

Page. / of



FISCAL NOTE
STATE OF ALASKA BILL NO. CS SB 301 fHFSl

199(5 LEGISLATIVE SESSION

Revision Date: 4/1/96_____________________________________________________ Department Affected: Education_________________________________________

Title: relating to postsecondary education___________________________  BRU: Alaska Commission on Postsecondary Education

_____________________________________________________________________________________Component: Student Loan Operations_______________________________

Sponsor: (S)HES___________________________________________________________ ________________________________________________________________________________________

Requester: iS lE IN-------------------------------------- COMPONENT SERIAL NO.  213

Expenditures/Revenues:_________________________________________  ( T h o u s a n d s  o f  D o lla rs )
OPERATING FY 97 FY 98 FY 99 FY00 FY 01 FY 02
P E R S O N A L  S E R V IC E S
T R A V E L
C O N T R A C T U A L
S U P P L IE S
E Q U IP M E N T
L A N D  &  S T R U C T U R E S
G R A N T S , C L A IM S
M IS C E L L A N E O U S

6 .0

TOTAL OPERATING 6 .0

CAPITAL EXPENDITURES

CHANGE IN REVENUES

FUND SOURCE ( T h o u s a n d s  o f  D o lla r s )
10 0 2  F e d e ra l  R e c e ip ts
100 3  G F  M a tc h
10 0 4  G F
10 0 5  G F /P ro g ra m  R e c e ip ts  
1005  G F /M H T IA
O th e r : C o rp o ra te  R e c e ip ts 6 .0
TOTAL 6 .0

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year (FY96) impact: $ -0-

ANALYSIS: The membership of the corporation would be increased from 5 to 10, creating a slight increase in travel and 
per diem costs for the 2 additional public members and 1 student member. The duties associated with the administration 
of the student loan programs would remain with the current staff and at the same staffing levels.

Prepared by: Gillian R. Havs. Legislative Liaison______________ ____________ Phone: 465-6718________________________________________
Division: Alaska Commission on Postsecondary Education____________ Date: ___________________________________________________
Approved by Executive Director: Diane B a r r a n s y - v l^ w ^ —  Date: Y/j /v/

For further distribution Infoftnation call th e  G o verno r's  Legislative'Office
Page_1 of _1



—  No. -n

F I S C A L  NOTE sm vmion! t&vfiBci/Hss)
STATE OF ALASKA (S) Publish Date * 7

1996 LEGISLATIVE SESSION

Revision Date: 4/1/96______________________________________________________Department Affected: Education__________________________________________

Title: relating to postsecondary education___________________________  BRU: Alaska Commission on Postsecondary Education

_____________________________________________________________________________________ Component: Program Administration___________________________________

Sponsor. (U)HES_____________________________________________________________________________________________________________________________________________________

Requester: . (S)EIN----------------------------------- COMPONENT SERIAL N O . __________________ 212

Expenditures/Revenues:   (T h o u s a n d s  o f  D o l la r s )
OPERATING FY 97 FY 98 FY 99 FY 00 FY 01 FY 0 2

P E R S O N A L  S E R V IC E S
T R A V E L
C O N T R A C T U A L
S U P P L IE S
E Q U IP M E N T
L A N D  &  S T R U C T U R E S
G R A N T S , C L A IM S
M IS C E L L A N E O U S

( 2 0 .0 )
( 2 .0 )

TOTAL OPERATING ( 2 2 .0 ) - 0 - - 0 - - 0 - - 0 - -0 -

CAPITAL EXPENDITURES

CHANGE IN REVENUES

FUND SOURCE _ •  (T h o u s a n d s  o f  D o l la r s )
1 00 2  F e d e ra l R e c e ip ts
10 0 3  G F  M a tc h
10 0 4  G F
1005 G F /P ro g ra m  R e c e ip ts
1006  G F /M H T IA  
O th e r: C o rp o ra te  R e c e ip ts ( 2 2 .0 )
TOTAL ( 2 2 .0 ) - 0 - - 0 - - 0 - - 0 - - 0 -

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year (FY96) impact: $ (11.5)

ANALYSIS: Provisions in this bill t^nsfers the Institutional Authorization functions to the Department of Education with 
oversight from a five-member Commission; requires legislative confirmation of Commission members; and transfers 
student loan program administration to the Alaska Student Loan Corporation in the Department of Revenue. There 
would be a reduction in costs associated with the preparation of quarterly Commission meetings, and travel and per diem 
for 14 members. Because the staff perform the Institutional Authorization functions and student loan compliance audits 
simultaneously in the office and out in the field, staffing levels would remain the same. This would allow for an increase in 
focus on the auditing of the student loan funds distributed to students through institutions.

Prepared by: j ? illian.R, Hay?. Legiglgfivg Liai?bn±J. ____________  Phone: 465-6718_________________
Division: Alaska Commission on Postsecondary Education - Date:   _____
Approved by Executive Director: D iane B a r r a n s ^ A ^  A  ./,/, ^ —  Date: 4 / / - ? £ . ________________

For further distribution inforrnationCcan the Governor's Legislative office
Page _ !_  of _L
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IN TH E  LEG ISLA TU RE OF TH E  STA TE OF ALASKA

NIN ETEEN TH  LEGISLATU RE - SECON D SESSION

B Y  T H E  S E N A T E  H E A L T H , E D U C A T IO N  A N D  S O C I A L  S E R V IC E S  C O M M I T T E E

O f f e r e d :  4 /2 /9 6
R e f e r r e d :  F in a n c e

S p o n s o r ( s ) :  S E N A T E  H E A L T H , E D U C A T IO N  A N D  S O C I A L  S E R V IC E S  C O M M I T T E E

A B IL L

F O R  AN A C T  E N T IT L E D  

"A n  A ct re la tin g  to  p o s tsec o n d ary  ed u ca tio n ; a n d  p ro v id in g  fo r  an  effective 

d a te ."

B E  IT  E N A C T E D  BY  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S ec tio n  1. AS 08.02.025(a) is am ended to read:

(a) A  person licensed under this title shall com ply with the student loan 

repaym ent provisions under AS 14.43 that are applicable to the person. 

N otw ithstanding  another provision o f law, a license issued to a person under this title 

may not be renew ed if the licensee [BO RROW ER] and the d e p a r tm e n t 

[D E PA R TM EN T O F C O M M ER C E A N D  ECO N O M IC D EV ELO PM EN T] have 

received notice from the Alaska S tu d e n t L o a n  C o rp o ra tio n  [C O M M ISSIO N  ON 

PO ST SE C O N D A R Y  ED U C A TIO N ] that the licensee :s in default on a student loan 

provided to the licensee. This action may be taken no sooner than 60 days after the 

A laska S tu d e n t  L o an  C o rp o ra tio n  [CO M M ISSIO N  ON PO ST SEC O N D A R Y  

EDU C. T1GN] has notified the licen see [BO RROW ER] of the default status o f the

SB030»P -1-
New T e x t U n d e r lin e d  [DELETED TEXT BRACKETED]

CSSB 301 (HES)



1 loan as provided under AS 14.43.120fi). If a licensee’s [AN j appeal o f  a

2 determ ination o f default status is pending [ON BEHALF OF T H E  L IC E N SE E ], the

3 A laska S tu d e n t L o an  C o rp o ra tio n  [COM M ISSION ON PO ST SE C O N D A R Y

4 ED U C A TIO N ] shall notify the departm ent and th e  d e p a r tm e n t [REN EW A L] m ay not

5 d en y  ren ew al [BE DEN IED ] under this section until and unless the [A PPEA L HAS

6 B E E N  C O N C LU D ED  A N D  THE] default status has been affirm ed on a n n e a l . T h e

7 d en ia l [DEN IAL] o f renew al o f  a license shall continue until the d e p a r tm e n t

8 [D EPA R TM EN T  O F C O M M ER C E AND ECO N O M IC D EV ELO PM EN T] receives

9 notice from  the A laska S tu d e n t L oan  C o rp o ra tio n  [C O M M ISSIO N  ON

10 PO STSEC O N D A R Y  ED U CA TIO N ] that the licensee is no longer in defau lt on t l r

11 student loan.

12 f *  Sec. 2. AS 14.40.170(b) is am ended to read:

13 (b) The Board o f Regents may

14 (1) adopt reasonable rules, orders, and plans with reasonable penalties for

15 the good governm ent c f  the university and for the regulation o f the Board o f Regents;

16 (2) determ ine and regulate the course o f instruction in the university with

17 the advice o f the president;

18 (3) set student tuition and fees;

19 (4) receive and spend university receipts in accordance with AS 37.07

20 £ [THE] Executive Budget A ct]i

21 ?5) e n te r  in to  ag reem en ts w ith gov ern m en t o r  p o s tseco n d ary

22 ed u ca tio n  officials o f th is s ta te  o r  o th e r sta tes to provide p ostsecon d ary  ed u ca tio n a l

23 services a n d  p ro g ra m s to  res id ents  of th is  s ta te  pursu ing  a m edical ed u ca tio n : an

24 ag ree m e n t w ith  an o th e r  s ta te  m ust be lim ited  to services an d  p ro g ra m s  th a t  a re

25 u n a v a ila b le  in  th is  s ta le  [(AS 3 7 . 0 7 ) ) J  ^  '

26 * Sec. 3. AS 14.42.100 is am ended to read:

27 Sec. 14.42.100. CREA TIO N  O F ALASKA ST U D EN T  LO A N

28 C O R PO R A TIO N . T h e  [THERE IS CREA TED THE] A laska S tudent Loan

29 Corporation is c re a te d  a s [. T H E  CO RPO RA TIO N  IS] a public corporation  and

30 governm ent instrum entality w ithin the D epartm ent o f R evenue [E D U C A TIO N ] but

31 having a legal existence independent o f and separate from  the state. T he corporation

32 m ay not be term inated as long as it has o u ts ta n d in g  bonds, notes, o r other obligations

CSSB 301(HES) -2- SBG301R
New Te x t U n d e r lin e d [DELETED TEXT BRACKETED]



1 -[O U TSTA N D IN G ]. Upon term ination o f the corporation, its rights and property pass

2 to the state.

3 * Sec. 4. AS 14.42.120 is repealed and reenacted to read:

4 Sec. 14.42.120. C O R PO R A TIO N  G O V ER N IN G  BO DY, (a) The corporation

5 shall be governed by a board o f directors consisting o f the members o f the Alaska

6 Comm ission on Postsecondary Education under AS 14.48.035. The governor's appointees

7 shall serve at the pleasure o f the governor for four-year staggered terms.

8 (b) Two members o f the legislature shall serve as ex officio nonvoting m embers

9 o f the board o f directors. The two ex officio nonvoting members shall include one

10 m em ber o f the senate appointed by the president o f the senate and one m em ber o f the

11 house appointed by the speaker o f the house o f representatives.

12 'c )  A full-time postsecondary student shall serve as a nonvoting m em ber o f the

13 board o f  directors. The governor shall appoint the student member from a  list of

14 nom inees within 60 days after it is submitted. The list must consist o f the names o f two

15 nom inees from each four-year public or nonprofit college or university campus in the state

16 that has representative student government. The nominees shall be selected from a

17 student election held on each campus. Elections under this subsection shall be held

18 concurrently with student regent elections required under A o 14.40.150(b) and conducted

19 under rules established by the Office o f the Governor. The term of office o f the student

20 m em ber is two years beginning June 1 o f  the year in which the appointment is made.

21 M em bership on the corporation is immediately foneited  by a  student m em ber who ceases

22 to be a full-time student. W ithin 60 days after a vacancy occurs, the governor shall

23 appoint a successor from those students appearing on the list o f nominees to serve for the

24 unexpired term of the original appointee. In this subsection, "campus" m eans a portion

25 o f the college or university designated as a  "campus" by the board o f the college or

26 university.

27 (d) A governing body member, trustee, official, or employee of a public, private,

28 or proprietary institution of postsecondary or higher education in the state may not be

29 appointed to membership on the coiporation as representative o f the general public for the

30 purpose o f (a) o f this section.

31 (e) M embers o( ‘he board serve without compensation, but the voting members

SB0301B -3- CSSB 30I(HES)
New Tex t U n d e r lin e d [DELETED TEXT BRACKETED]



who are not state employees and the student m em ber are entitled to per diem and travel 

expenses authorized for boards and com missions under AS 39.2C.180.

(f) Each year, the board shall elect a chair from am ong its voting m embership. 

A majority o f the voting m em bers constitute a quorum for organizing the board, 

conducting board business, and exercising the pow ers o f the coiporation.

* Sec. 5. AS 14.42.160 is repealed and reenacted to read:

Sec. 14.42.160. EX ECU TIV E O FFICER AN D  STAFF; ADM INISTRATION,

(a) The corporation may appoint an executive director as the corporation’s executive 

officer. T he executive officer is a m em ber o f the exem pt service under AS 39.25.1 iO, 

se -/cs at the pleasure of the corporation, and receives com pensation fixed by the 

corporation. The executive officer appoints persons to the staff positions authorized by 

the corporation, and staff com pensation is fixed by the corporation. Each em ployee of 

the coiporation shall participate as a m em ber of the public em ployees’ retirem ent system 

(AS 39.35).

(b) The corporation is not a division in the Departm ent o f Revenue. The 

corporation, members o f the corporation, the executive officer, and staff are in the 

Departm ent o f Revenue for adm inistrative support services only, and they are not subject 

to the direction o f the com m issioner o f revenue.

(c) Subject to review by the coiporation, the executive director shall adm inister 

the student loan and grant program s under AS 14.43.

* Sec. b. AS 14.42 is amended by adding a  new section to read:

Sec. 14.42.180. LEGA L CO UNSEL. The attorney general is legal counsel for 

the coiporation. The attorney general shall advise the corporation in legal matters arising 

in the discharge of its duties and represent the corporation in actions to which it is a 

party. If, in the opinion o f the corporation, the public interest is not adequately 

represented by counsel in a  proceeding, the attorney general, upon request o f the 

corporation, shall represent the public interest.

* Sec. 7. AS 14.42 is amended by adding a new section to read:

Sec. 14.42.195. FUNCTIONS O F TH E CO FPO R A TIO N . (a) The corporation 

shall au iiin ister the student loan fund under AS 14.42.210 and the student loan and grant 

program s under AS 14.43.
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1 . (b) The corporation may adopt regulations under AS 44.62 (Administrative

2 Procedure Act) to carry out the purposes o f AS 14.43.

3 * Sec. 8. AS 14.42.200(10) is amended to read:

4 (10) gather information on student loans available to residents o f Alaska

5 and dissem inate the information to reasonably assure that qualified residents are aware o f

6 financial resources available to those attending or desiring to attend institutions for which

7 loans may be made under AS 14.43.100 - 14.43.325 [AS 14.43.090 - 14.43.325],

8 14.43.600 - 14.43.700, or 14.43.710 - 14.43.790;

9 * Sec. 9. AS 14.42.210(a) is amended to read:

10 (a) The student loan fund is established in the corporation. The student loan fund

11 is a trust fund to be used to carry out the purposes o f AS 14.42.100 - 14.42.390,

12 AS 14.43.100 - 14.43.325 [AS 14.43.090 - 14.43.325], 14.43.600 - 14.43.700, and

13 14.43.710 - 14.43.790. The fund consists o f m oney or assets appropriated or transferred

14 to the corporation for the fund and money or assets deposited in it by the corporation.

15 The corporation may establish separate accounts in the fund an d  shall estab lish  sep a ra te

16 acco u n ts  fo r th e  teach er scho larship  revolving loan acco u n t u n d e r  AS 14.43.620 an d

17 th e  fam ily  education  loan accoun t u n d e r  AS 14.43.720.

18 * Sec. 10. AS 14.42.210(b) is amended to read:

19 (b) M oney and other assets o f the student loan fund may be used to secure bonds

20 o f the corporation, invested in student loans and investments under AS 37.10.071* and

21 used to  m ak e  [PURCHASE] loans approved under AS 14.43.090 -14.43 .325 ,14 .43 .600  -

22 14.43.700, or 14.43.710 - 14.43.790.

23 * Sec. 11. AS 14.43.100 is amended to read:

24 Sec. 14.43.100. APPLICATIONS, (a) Applications shall be submitted to the

25 executive director o f the co rp o ra tion  [COM M ISSION].

26 (b) A person whose loan application is not approved by the executive director of

27 the co rp o ra tio n  [COMMISSION] may appeal to the co rp o ra tio n  [COM M ISSION] and

28 the co rp o ra tio n  [COMM ISSION] shall consider the application.

29 * Sec. 12. AS 14.43.110, as amended by sec. 1, ch. 5, SLA 1996, is am ended to read:

30 Sec. 14.43.110. STUDENT LOANS, (a) In a school year, the co rp o ra tio n

£  31 [COM M ISSION] may make a loan not to exceed
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(1) $8,500 to a full-time undergraduate student or $4,500 [$5,000] to a 

half-time undergraduate student attending a college or university if the full- or half-time 

student is otherwise eligible under AS 14.43.125;

(2) $9,500 to a full-time graduate student or $5,000 [$4,500] to a 

half-tim e graduate student attending a college o r university if the full- or half-time 

graduate student is otherwise eligible under AS 14.43.125;

(3) $5,500 to a full-time student or $2,000 to a half-time student if the 

full- or half-tim e student is attending a career education program  [THAT IS A T  LEA ST 

SIX W EEK S IN LENG TH ] and is otherwise eligible under AS 14.43.125.

(b) T he co rp o ra tio n  [COMM ISSION] may m ake a loan for a sum m er term, even 

if the total loan for the school year exceeds the lim it im posed under (a) of this section if 

the loan for the sum m er term is counted against the limit imposed under (a) o f this 

section for the following school year.

(c) The co rp o ra tio n  [COM M ISSION] shall adopt regulations establishing a 

m inim um  am ount for which a loan may be made.

* Sec. 13, AS 14.43.120(b), as amended by sec. 3, ch. 5, SLA 1996, is am ended to read:

(b) Scholarship loans m ay only be used to attend a

(1) career education program operating on a sound fiscal basis that has

(A) operated for two years before the borrow er attends; and

(B) submitted an executed program  participation agreement as 

required by the co rp o ra tio n  [COM M ISSION]; or

(2) a  college or university that

(A) has operated for at least two years before the borrower

attends;

(B) is accredited by a national or regional accreditation association 

recognized by the Council on R ecognition  o f  Postsecondary Accreditation or is 

approved by the co rp o ra tio n  [COM M ISSION];

(C) if the loans are federally insured, is approved by the United 

States Secretary o f Education;

(D) is a degree granting institution; and

(E) has submitted an executed program  participation agreement
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1 as required by the co rp o ra tio n  [COM M ISSION!.

2 * Sec. 14. AS 14.43.120(c), as amended by sec. 4, ch. 5, SLA 1996, is amended to read:

3 (c) To mamtain a loan awarded to a full-time student* the student m ust continue

4 to be enrolled as a mll-time student in good standing in a career education program,

5 college, or university that meets the requirem ents under (b) of this section. To maintain

6 a  loan awarded to a half-tim e student, the student must continue to be enrolled as a half-

7 time student in good standing in (1) a career education program, college, or university in

8 the state that meets the requirements under (b) o f this section, or (2) a career education

9 program , college, or university that meets the requirements under (b) of this section, and

10 be physically present in th is [THE] state while attending the career education program,

11 college, or university. The co rp o ra tio n  [COM M ISSION] shall adopt regulations defining

12 "good standing" for purposes o f this subsection.

13 * Sec. 15. AS 14.43.120(d), as amended by sec. 4, ch. 5, SLA  1996, is amended to read:

14 (d) Scholarship loans may not be made to a student

15 (1) for more than a total o f $42,500 for undergraduate study;

16 (2) for more than a total o f $47,500 for graduate study;

17 (3) for m ore than a com bined total o f $60,000 for undergraduate and

18 graduate study;

19 (4) to attend an institution, if the total amount of scholarship loans made

20 to students to attend that institution exceeds $100,000 and the default rate on those loans

21 is (A) greater than 20 percent but less than 25 percent, and the institution is unable to

22 reduce its default rate within 24 months after the rate determination; or (B) equal to or

23 greater than 25 percent for two consecutive calendar years; for purposes o f this paragraph,

24 the default rate shall annually be determined by the co rp ora tion  [COM M ISSION] from

25 loans required to be repaid under (g) o f this section on or after July 1, 1996; if a

26 scholarship loan is refused based on the provisions o f this paragraph and, under a

27 subsequent default rate determination [,] an institution’s default rate does not exceed the

28 limits established under this paragraph, the co rp o ra tio n  [COMMISSION] m ay not refuse

29 to issue a scholarship loan to attend that institution based on the provisions o f this

30 paragraph,

31 * Sec. 16. AS 14.43.120(f) is amended to read:
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(f) Interest on a loan made under AS 14.43.100 - 14.43.160 [AS 14.43.090 -

14.43.160] is equal to the interest rate

(1) paid in each year on bonds issued by the coi p ora tio n  [ALASKA 

STU D EN T LOA N CORPORATION] under AS 14.42.220; and

(2) necessary to pay the adm inistrative cost o f the student loan program 

that is represented by the loan.

* Sec. 17. AS 14.43.120(g), as amended by sec. 6, ch. 5, SLA 1996, is amended to read:

(g) A boirow er’s obligation to com mence repaym ent o f the principal and interest 

on the loan begins six months after the borrower is no longer enrolled under (c) o f this 

section. The borrower shall repay the total amount owed in periodic installments o f at 

least $50 a  month over a period of not more than 15 years from the com mencement of 

the repaym ent obligation. If the co rp o ra tion  [COM M ISSION] and the borrower agree 

to a different repaym ent schedule, the borrower shall repay the loan in accordance with 

the agreement. A  borrower may make payments earlier than required by this subsection 

or the agreement.

* Sec. 18. AS 14.43.120(i), as amended by sec. 8, ch. 5, SLA 1996, is amended to read:

(i) If a loan is in default, the co rp o ra tion  [COM M ISSION]

(1) shall notify the borrower that [, IF TH E BO RROW ER HAS AN

O CCU PA TIO N A L LICENSE ISSUED UN DER AS 08, TH E LICENSE M AY N O T BE 

R EN EW ED  UN DER AS 08.02.025 AND THAT] repaym ent o f the remaining balance 

is accelerated and due a n d  t h a t  if th e  b o rro w e r h as  a n  occupational license issued 

u n d e r  AS 08. th e  license m av not be renew ed  u n d e r  AS 08.02.025. by mailing the 

borrow er a notice at the most recent address provided to the com mission by the borrower;

(2) may take the borrow er’s perm anent fund dividend under 

AS 43.23.065(b)(3) to satisfy the balance due on a defaulted loan; and

(3) shall provide notice o f the default to the D epartm ent of Comm erce and 

Econom ic Development, if the loan recipient is licensed under AS 08.

* Sec. 19. AS 14.43.120(m), as amended by sec. 11, ch. 5, SLA 1996, is amended to read:

(m) In case of hardship, the co rp o ra tion  [COM M ISSION] may extend repayment 

o f a loan for an additional period of up to five years.

* Sec. 20. AS 14.43.120(r) is amended to read:
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1 (r) The rate o f interest, time o f paym ent o f an installment o f principal or interest,

2  or other loan •■terms-[OF. A SCH OLARSH IP LOA N] m ay be m odified if  required to

3 establish or maintain tax-exempt status under 26 U.S.C. 103 (Internal Revenue Code o f

4 1986), as amended, for the interest on bonds issued by the co rp o ra tio n  [ALASKA

5 STU D EN T LOAN CORPORATION].

6 * Sec. 21. AS 14.43.120(t), as amended by sec. 13, ch. 5, SLA 1996, is amended to read:

7 (t) Payment of interest under (1) o f this section and forgiveness under (s) o f this

8 section are subject to appropnation by the legislature. M oney obtained from the sale o f

9 bonds by the co rp ora tion  [STUDENT LO A N  CORPORA TION] under AS 14.42.220

10 may not be appropriated for the paym ent o f interest o r the forgiveness o f loans.

11 * Sec. 22. AS 14.43.120(u), as amended by sec. 14, ch. 5, SLA 1996, is amended to read:

12 (u) The co rp o ra tio n  [COM M ISSION] by regulation shall set a loan origination

13 fee, not to exceed five percent o f the total [SCHOLARSHIP] loan amount, to be assessed

14 upon a [SCHOLARSHIP] loan that is funded from the student loan fund o f the

15 co rp o ra tio n  [ALASKA STUDENT LO A N  CO RPORA TION]. The loan origination fee

16 shall be deducted at the lime the loan is disbursed. Subject to appropriation, the loan

"  17 origination fees shall be deposited into an origination fee account within the student loan

18 fund o f the co rp o ra tion  [ALASKA STU D EN T LO A N  CORPORATION], and

19 subsequently used by the corporation to offset losses incurred as a result o f death,

20 disability, default, or bankruptcy of the borrower.

21 * 8 6 0 ,2 3 . AS 14.43.120(v) is amended to read:

22 (v) In determining a rate of interest under (f)(2) o f this section*

23 (1) the co rp o ra tion  [COM M ISSION] shall use a method that ensures that

24 the rale of interest is as low as possible w ithout precluding the ability o f the co rp o ra tio n

25 [COM M ISSION] to administer loans m ade under AS 14.43.100 - 14.43.160

26 [AS 14.43.090 - 14.43.160]; and

27 (2) the total amount charged for adm inistrative costs o f the student loan

28 program  may not exceed two and one-half percent above the amount determined under

29 (f)( 1) o f this section.

30 * Sec. 24. AS 14.43.122(a) is amended to read:

a  31 (a) The co rp o ra tion  [COM M ISSION] may offer th e  op tion  o f consolidating
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in to  a  single loan

(1) m ultip le loans m ade to  a borrow er who has received more than one 

loan under this chapter [THE OPTION O F CO N SO LID A TIN G  T H E M ULTIPLE 

LOANS IN TO  A SINGLE LOAN]; or

(2) [TO CONSOLIDATE] loans m ade to married borrowers if the married 

borrowers agree to be jointly and severally liable for repaym ent o f the consolidated loan 

[,] regardless o f the borrowers’ future marital status or the death o f  one o f the borrowers.

* Sec. 25. AS 14.43.125(a), as amended by sec. 15, ch. 5, SLA 1996, is am ended to read:

(a) A person may apply for and obtain a s tu d e n t [SCHOLARSHIP] loan if the

person

(1) is

(A) enrolled as a full-time student in a career education, associate, 

baccalaureate, or graduate degree program;

(B) enrolled as a half-time student in a career education, associate, 

baccalaureate, or graduate degree program

(i) in the state; or

(ii) out o f the state and is physically present in this state

while attending that program; or

(C) a graduate o f a high school or the equivalent, or scheduled for 

graduation from a high school within six m onths, with sufficient credits to be 

adm itted to a career education program  or to an accredited college or university;

( L is not delinquent or in default ori a  previously awarded s tu d en t 

[SCHOLARSHIP] loan; and

(3) is a resident of the state at the tim e o f application for the loan; for 

purposes o f  this section, a  person qualifies as a resident o f  the state if at the time of 

application for the loan the person

(A) has been physically present in the state for at least one year 

imm ediately before the time o f application for the loan;

(B) is dependent on a parent or guardian for care, the parent or 

guardian has been present in the state for at least one year immediately before the 

tim e o f application for the loan, and the person has been present in the stale for
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at least one year of the immediately preceding five years* except that the 

corp o ra tio n  [COMM ISSION] may by a two-thirds vote, acting upon a  written 

appeal by the person, grant an exem ption to the requirem ent that the person has 

been present in the state for one year o f the imm ediately preceding five years;

(C) has been physically present in the state for at least one year 

im m ediately before the applicant was absent from the state and the absence is due 

solely to

(i) serving an initial period o f up to three years on active 

duty as a m em ber of the aim ed forces o f the United States;

(ii) serving for up to three years as a full-time volunteer 

under the Peace Corps Act;

(iii) serving for up to three years as a full-time volunteer 

under the Domestic Volunteer Service Act o f 1973;

(iv) required medical care for the applicant or the 

applicant’s immediate family;

(v) being a person who otherwise qualifies as a resident 

and is accompanying a spouse who qualifies as a  resident under (i) - (iv) 

o f this paragraph;

(vi) an absence allowed under (D)(i)-(iv) o f this paragraph;

or

(D) is a dependent o f  a parent or guardian who has been 

physically present in the state for at least one year imm ediately before the parent 

or guardian was absent from the state and the absence is due solely to

(i) participating in a foreign exchange student program 

recognized by the co rp o ra tio n  [COM M ISSION];

(ii) attending a  school as a  full-time student;

(iii) full-time em ploym ent by the state;

(iv) being a m em ber o f or em ployed full-time by the 

sta te’s congressional delegation;

(v) being a person who otherwise qualifies as a resident 

and is accompanying a spouse who qualifies as a resident under (i) - (iv)
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of this paragraph;

(4) does not have a past due child support obligation established by court 

order or by the child support enforcement division under AS 25.27.160 - 25.27.220 at the 

tim e o f application; and

(5) has not, within the previous five years, had a [SCHOLARSHIP] loan 

discharged o r written o ff by the co rp o ra tio n  o r  the fo rm e r A laska C om m ission on 

P o stseco nd ary  E d u ca tio n  [COMM ISSION] for any reason.

* Sec. 26. AS 14.43.125(c), as amended by sec. 16, ch. 5, SLA 1996. is amended to read:

(c) A person may not be awarded a scholarship loan under AS 14.43.100 - 

14.43.160 [AS 14.43.090 - 14.43.160] if that person receives a teacher scholarship loan 

under AS 14.43.600 - 14.43.700 for the same period o f attendance.

* Sec. 27. AS 14.43.150(a) is amended to read:

»'a) In a court proceeding regarding a defaulted loan under this chapter in which 

the court has entered judgm ent in favor o f the co rp o ra tio n  o r the fo rm e r A laska 

C om m ission  on Postsecondary  E d ucation  [COM M ISSION], the court may, on its own 

m otion or m otion o f the c o rp ora tio n  [COM M ISSION], after notice and an opportunity 

for hearing, order the loan recipient to assign to the co rp o ra tio n  [COMM ISSION] that 

portion o f salary or wages due the loan recipient currently and in the future in an amount 

sufficient to pay the am ount ordered by the court to be repaid [TO THE COM M ISSION].

* Sec. 28. AS 14.43.160 is amended to read:

Sec. 14.43.160. DEFINITIONS. In AS 14.43.100 - 14.43.160, IAS 14.43.090 -

14.43.160]

(1) "career education" means a course or program  in vocational-technical 

training or education approved by the c o rp o ra tio n  th a t  is a  half-tim e p ro g ra m  a t least 

12 w eeks in length  o r  a fu ll-tim e p ro g ram  a t  least six w eeks in length 

[COM M ISSION];

(2) "federally insured" means a  loan covered by the provisions o f the 

Guaranteed Student Loan Program of Title IV, Part B, o f  the Higher Education Act of 

1965 (P.L. 89-329), as amended;

(3) "full-time student" means an undergraduate or career education student 

who is enrolled and is in regular attendance at classes for at least 12 semester hours of
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1 credit or the equivalent during the semester or a graduate student who is enrolled and is

2 in regular attendance at classes for at least nine sem ester hours o f credit or the equivalent;

3 any com bination o f semester hours o f credit, or the equivalent, aggregating to the requisite

4 num ber o f sem ester hours and undertaken during a sem ester at two or more public or

5 private institutions o f higher education constitutes full-tim e student status;

6 (4) "half-time student" means an undergraduate, graduate, or career

7 education student who during the semester is enrolled and is in regular attendance at

8 classes at one or m ore public or private institutions o f higher education for at least a total

9 o f six sem ester credit hours or an equivalent of six sem ester credit hours, and includes

10 a career education student enrolled and in regular attendance in classes for at least 15

1.1 hours a week;

1.2 (5) "school year" means the period from Septem ber 1 o f one year through

13 August 31 o f the following year;

14 (6) "summer term" means the period from  June 1 - August 31.

15 * Sec. 29. AS 14.43.255(a) is amended to read:

16 (a) There is created a memorial scholarship revolving loan fund to be

17 ad m in is te red  bv th e  co rp o ra tio n . The fund shall be used to provide educational

18 scholarship loans to students selected under AS 14.43.250 - 14.43.325. R epaym en ts

19 [UNLESS TH E INSTRU M ENT EVIDENCING TH E M EM ORIA L SCH OLARSH IP

20 LO A N  HAS B EEN  SOLD OR ASSIGNED TO  TH E ALASKA STU D EN T LOAN

211 C O RPO RA TIO N , REPAYM ENTS] o f a loan shall be deposited into the memorial

22  scholarship revolving loan fund and shall be used to m ake new loans.

23 * Sec. 30. AS 14.43.300(g), as amended by sec. 18, ch. 5, SLA  1996, is am ended to read:

214 (g) The co rp o ra tio n  [COMM ISSION] by regulation shall set a loan origination

215 fee, not to exceed five percent of the total memorial scholarship loan amount, to be

216 assessed upon a memorial scholarship loan. The loan origination fee shall be deducted

217 at the time the loan am o u n t is disbursed. Subject to appropriation, the loan origination

218 fee shall be deposited into a origination fee account within the memorial scholarship

219 revolving loan fund, and subsequently transferred by the co rp o ra tio n  [COM M ISSION]

30 to the appropriate memorial scholarship accounts within the memorial scholarship

31 revolving loan fund to offset losses incurred due to loan debt cancellation as a result o f
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1 death, disability, defau lt, or bankruptcy o f the b o rro w e r [STUDENT].

2 * Sec. 31. AS 14.43.305(i) is amended to read:

3 (i) To the extent they are not in conflict with term s and conditions under

4 AS 14.43.250 - 14.43.325, the terms and conditions o f  a m emorial scholarship loan made

5 under AS 14.43.250(b)(5) are the same as the. terms and conditions for a  scholarship loan

6 under AS 14.43.100 • 14.43.160 [AS 14.43.090 - 14.43.160], except that the interest on

7 the loan is equal to five percent.

8 * Sec. 32. AS 14.43.320(b) is amended to read:

9 (b) T o the extent that they are not in conflict w ith the provisions o f AS 14.43.250

10 - 14.43.325, the provisions o f AS 14.43.100 - 14.43.160 [AS 14.43.090 - 14.43.160]

11 relating to scholarship loans are applicable to loans made under AS 14.43.250 -14.43.325.

12 * Sec. 33. AS 14.43.405(b) is amended to read:

13 (b) To the extent that they are not in conflict w ith the provisions o f AS 14.43.400

1 4  .  14.43.405, the provisions o f AS 14.43.100 - 14.43.160 [AS 14.43.090 - 14.43.160]

15 relating to student financial aid are applicable to the grants m ade under AS 14.43.400 -

16 14.43.500.

17 * Sec. 34. AS 14.43.410 is amended to read:

18 Sec. 14.43.410. DISTRIBUTION OF FUNDS. The funds appropriated for the

19 educational incentive grant program shall be allocated to eligible students in accordance

20 with the provisions of the federal state student incentive grant program  and regulations

21 adopted under AS 14.42.200 and  AS 14.43.405 [AS 14.43.105 AN D  14.43.405].

22 * Sec. 35. AS 14.43.415 is amended to read:

23 Sec. 14.43.415. ELIGIBILITY; PRIORITY, (a) A student may apply for an

24 educational incentive grant if the student

25 (1) is a resident o f Alaska;

26 (2) is [EITHER]

27 (A) enrolled as a full-time undergraduate student in a degree

28 program  in an accredited postsecondary educational institution; or

29 (B) eligible to be admitted to an accredited postsecondary

30 educational institution; and

31 (3) establishes financial need in accordance with standards for determ ining
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1 financial need adopted by the co rp o ra tio n  [COMMISSION] under 20 U.S.C. 1070c-2.

2 (b) The co rp o ra tio n  [COMM ISSION] shall a d o p t reg u la tion s to [, BY

3 REGULATION,] establish a system of priority in the selection o f recipients o f grants

4 under AS 14.43.400 - 14.43.500 under which students from "low income" families or 
*

5 whose incomes are considered "low income" shall be given preference in the award of

6 the educational incentive grants.

7 * Sec. 36. AS 14.43.620(a) is amended to read:

8 (a) T h e  [THERE IS CREATED A] teacher scholarship revolving loan acco un t

9 is c rea ted  w ith in  th e  s tu d en t loan fund (AS 14.42.210). The acco u n t [FUND] shall be

10 used to make scholarship loans to students selected under AS 14.43.600 - 14.43.700.

11 R epaym en ts [UNLESS TH E INSTRUM ENT EVID ENCING TH E TEA CH ER

12 SCH OLARSH IP LO A N  HAS BEEN SOLD OR ASSIGNED TO TH E ALASKA

13 STUD EN T LOA N CORPORATION, REPAYM ENTS] o f principal and interest on a

14 teacher scholarship loan shall be paid into the teacher scholarship revolving loan acco un t

15 [FUND] and shall be used to make new teacher scholarship loans. If estim ated funds

16 available are inadequate to fully fund estimated teacher scholarship loans for any fiscal

17 year, additional funding from the general fund may be requested and appropriated for that

18 year.

19 * Sec. 37. AS 14.43.630(a) is amended to read:

20 (a) [THE TEA CH ER SCHOLARSHIP LOAN PRO G RA M  SHA LL BE

21 AD M INISTERED BY  TH E COM M ISSION IN A C CO RD A N C E W ITH

22 REGULATIONS ADOPTED BY TH E COM M ISSION.] The co rp o ra tio n

23 [COM M ISSION] shall

24 (1) an n ua lly  allocate the [LOAN AW ARDS] available [FOR] teacher

25 scholarship loans aw ard s  [ANNUALLY] to local school boards giving a preference to

26 rural school districts; and

27 (2) [DEVELOP AND] distribute to the local school boards an application

28 form for teacher scholarship loans; [THE FORM  M UST INCLU DE A REQ U IREM EN T

29 THAT] the applicant m ust p rov ide [SUPPLY] a high school academ ic transcript and a

30 statem ent o f intent to enter a teaching career at the elementary or secondary school level

a  31 in the state.
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1 * Sec. 38. AS 14 43.650(a) is amended to read:

2 (a) To be eligible for a teacher scholarship loan, a student must

3 (1) be a graduate o f a public or private high school in the state [,] with

4 sufficient credits to be adm itted to an accredited college or university;

5 (2) be enrolled in or show evidence o f intent to enroll in a degree

6 program  directed at a teaching career at the elementary or secondary school level;

7 (3) m eet the conditions se t by the student’s local school board with

8 respect to the district’s requirem ents for teachers in particular subject areas;

9 (4) subm it to the local school board an application on a  fo rm  provided

10 by the co rp o ra tio n  [COM M ISSION] under AS 14.43.630(a)(2); an application may be

11 subm itted six months before graduation from high school; and

12 (5) not have a past due child support obligation established by court order

13 or by the child support enforcem ent division under AS 25.27.160 - 25.27.220 at the time

14 o f application.

15 * Sec. 39. A S 14.43.650(c), as amended by sec. 20, ch. 5, SLA  1996, is am ended to read:

16 (c) A student m ay not be awarded a teacher scholarship loan under AS 14.43.600

17 - 14.43.700 if the student receives a s tu d e n t [SCHOLARSHIP] loan under AS 14.43.100

18 - 14.43.160 [AS 14.43.090 - 14.43.160] for the same period o f attendance.

19 * Sec. 40. AS 14.43.720(a) is amended to read:

20 (a) The fam ily education loan account is created within the stu d en t

21 [SCH O LA RSH IP REVOLVING] loan fund (AS 14.42.210 [AS 14.43.090]). The account

22 shall be used to make family education loans to families selected under AS 14.43.710 -

23 14.43.790, to pay the costs of collecting fam ily education loans that are in default if those

24 costs are not recovered from  the family, and to pay the costs o f adm inistering the account.

25 R e p a y m en ts  [UNLESS TH E IN STRU M EN T EVID ENCING TH E FAM ILY

26 ED U CA TIO N  LOAN HAS BEEN SOLD OR ASSIG NED TO TH E ALASKA

27 STU D EN T  LO A N  CORPORA TION, REPAYM ENTS] o f principal and interest on family

28 education loans shall be paid into the family education loan account. If estim ated funds

29 available from  family education loan repaym ents are inadequate to fully fund estimated

30 family education loans in a fiscal year, additional funding from the general fund may be

31 requested and appropriated for that year.
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* Sec. 41. AS 14.43.740(d) is amended to read:
/  „1\ A ---------^  - - -  ---------j, r n n n  a i  rm m \  im i  n . iVuy n  D iiiiu n c i a uu iiyauun  m  iu h iiih -iiic  i curt vm em  [ lv c r / \  IJV1E1N i  J Of me

principal and interest on a fam ily  ed u catio n  loan [M ADE UN DER AS 14.43.710 - 

14.43.790] begins on the first o f the month imm ediately following loan disbursement. 

The loan may be cancelled without prejudice at any time before actual disbursement. The 

b o rro w e r shall rep ay  [LOAN SHA LL PRO V ID E FOR REPAY M ENT OF] the total 

am ount owed in periodic installments over a  p eriod  o f [EN] not m ore than 10 years from 

the com m encem ent o f th e  repaym ent ob lig a tio n . If the co rp o ra tio n  [COM M ISSION] 

and the borrower agree to a different repaym ent schedule, the borrower shall repay the

loan in accordance with the agreement. T h e  b o rro w e r m ay  m ak e  p aym ents ea rlie r

th an  req u ired  by  th is section  o r  th e  ag reem ent.

* Sec. 42. AS 14.43.990 is repealed and reenacted to read:

Sec. 14.43.990. DEFINITION. In this chapter, "corporation" means the Alaska 

Student Loan Corporation.

* Sec. 43. AS 14.44.035 is am ended to read:

Sec. 14.44.035. AD M INISTRATIO N. The Alaska S tu d e n t L oan  C o rp o ra tio n  

[COM M ISSION ON PO STSECO NDA RY EDUCATION] shall adm inister the state’s 

participation in the W estern Regional H igher Education Compact.

* Sec. 44. AS 14.48 is am ended by adding a new section to read:

Sec. 14.48.035. ALASKA CO M M ISSIO N ON  POSTSECONDARY 

EDUCATION, (a) The Alaska Comm ission on Postsecondary Education is created in 

the department consisting o f the com m issioner o f revenue, the com m issioner o f 

administration, a  person representing the departm ent appointed by the governor, and four 

public m em bers appointed by the governor. The public members are subject to 

confirmation by the legislature and serve at the pleasure o f  the governor for four-year 

staggered terms.

(b) M em bers o f the com mission serve without com pensation, but the members 

who are not state em ployees are entitled to per diem  and travel expenses authorized for 

boards and com m issions under AS 39.20.180.

(c) The com m ission shall elect a chair from among its m embership at its annual 

meeting each year. A majority o f the members constitute a quorum  for organizing the
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com m ission, conducting its business, and exercising the powers o f the commission.

(d) The employees o f the departm ent shall serve as staff to the com mission.

3 * Sec. 45. AS 14.48.040 is amended to read:

4 Sec. 14.4S.040. COM M ISSION TO  ADM INISTER CHAPTER. The Alaska

5 Com m ission on Postsecondary Education shall administer this chapter [AND M A Y  HIRE

6 N ECESSA RY  PERSONNEL]. The commission may obtain from departm ents,

7 com m issions, and other state agencies information and assistance needed to carry out the

8 provisions o f this chapter.

9 * Sec. 46. AS 14.48.050 is amended by adding new subsections to read:

10 (b) The commission has the following advisory functions to the governing boards

11 o f higher education institutions in this state, the governor, the legislature, and other

12 appropriate state and federal officials:

13 (1) coordinate the developm ent or the start o f com prehensive plans for the

14 orderly systematic growth o f public and private postsecondaiy education, including

15 com m unity colleges and occupational education, and submit recom m endations on the need

16 for, and location of, new facilities and programs; and

17 (2) advise as to the functions and purposes o f the public and private

18 colleges and universities in the state and counsel as to the programs appropriate to each.

19 (c) The commission may

20 (1) require the institutions o f public and private higher education and other

21 institutions o f postsecondaiy education in the state to submit data on costs, selection and

22 retention o f students, enrollments, plant capacities and use, and other m atters pertinent to

23 effective planning and coordination, and shall furnish information concerning these

24 m atters to the governor, the legislature, and other state and federal agencies as requested;

25 (2) establish task forces, committees, or subcomm ittees, not necessarily

26 consisting o f commission members or employees, to advise and assist the com m ission in

27 carrying out its functions assigned by this chapter and federal statute; the com m ission may

28 contract with, or use, existing institutions o f higher education or other individuals or

29 organizations to make studies, conduct surveys, submit recom m endations, or otherwise

30 contribute to the work o f the commission.

31 * Sec. 47. AS 14.48.090 is repealed and reenacted to read:
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Sec. 14.48.090. FEES. The commission shall adopt regulations that establish the 

am ount and m anner o f  payment o f fees for applications, authorizations, permits, and 

renew als under this chapter.

* Sec. 48. AS 14.48.120 is amended by adding a new subsection to read:

(d) In addition to the sanctions imposed under (a) o f this section, the commission 

may assess a civil fine, not to exceed $5,000, for costs o f investigating and adjudicating 

a  m atter under Inis chapter.

* Sec. 49. AS 39.05.100(a) is amended to read:

(a) A person appointed to a board or com m ission o f the state governm ent shall 

be and have been before the last general election, (1) a  registered voter in the state, if the 

appointm ent is made at large or (2) a registered voter from the judicial district, if the 

appointm ent is made from a specific judicial district. The student m em ber o f the Board 

of Regents o f the University o f A laska appointed under AS 14.40.150(b), the student 

m em ber o f the Alaska S tu d e n t L oan  C o rp o ra tio n  [CO M M ISSIO N ON 

PO STSECO N D A RY  EDUCATION] appointed under AS 14.42.120 [AS 14.42.015(e)], 

and a m em ber o f  the Alaska Human Relations Commission appointed under 

AS 44.19.600, are exem pt from the requirement of this subsection if the m em ber was riot 

old enough to be a  registered voter in the last general election.

* Sec. 50. AS 39.25.110(11) is amended to read:

(11) the officers and em ployees o f the following boards, com m issions, and

authorities:

(A) [REPEALED

(B)] Alaska Permanent Fund Corporation;

(B) [(C)] Alaska Industrial Developm ent and Export Authority;

(C) [(D)] A laska Commercial Fisheries Entry Com m ission;

(D) [(E)] A laska S tu d en t L o an  C o rp o ra tio n  [CO M M ISSIO N ON

POSTSECO NDA RY EDUCATION];

(E) [(F)] Alaska Aerospace Developm ent Corporation;

* Sec. 51. AS 39.50.200(b)(32) is amended to mad:

(32) Alaska Commission on Postsecondary Education (AS 14.48.035) 

[(AS 14.42.015)];
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* Sec. 52. AS 39.50.200(b) is amended by adding a new paragraph to read:

(56) Alaska Student Loan Coiporation (AS 14.42.100).

* Sec. 53. AS 43.23.067(a) is amended to read:

(a) AS 09.38 does not apply to perm anent fund dividends taken under 

AS 14.43.120(i). Notwithstanding AS 09.35. the  A laska S tu d en t L oan  C o rp o ra tio n  m ay  

tak e  a p e rm a n e n t fund  d iv idend  [EXECUTION ON A CLAIM ] u n a ^  AS 14.43.120(i) 

[IS ACCOM PLISHED] by delivering a certified claim  to the departm ent containing the 

following information:

(!)  the name and social security num ber of the individual whose dividend 

is being claimed;

(2) the am ount the individual owes on the scholarship loan; and

(3) a statement that

(A) a  [THE] debt fo r a t  least the  am o u n t cla im ed  has not been 

contested, or, if contested, that the issue has been resolved in favor o f the A laska 

S tu d e n t L oan  C o rp o ra tio n  [COM M ISSION ON PO STSECO N D A RY  

EDUCATION]; and

(B) if the debt has been contested and resolved in favor o f the 

A laska S tu d e n t L oan  C o rp o ra tio n  [COM M ISSION ON PO STSECO N D A RY  

EDU CATION ], no appeal is pending, the tim e limit for filing an appeal has 

expired, or the appeal has been resolved in favor o f the com mission.

* Sec. 54. AS 43.23.067(b) is am ended to read:

(b) The Alaska S tu d e n t L oan  C o rp o ra tio n  [CO M M ISSIO N ON  

POSTSECO N D A RY  EDUCATION] shall notify the individual o f a  claim  under (a) o f 

this section. The notice shall be sent to the address provided in the individual’s perm anent 

fund dividend application and must provide the following information:

(1) the am ount o f the claim; and

(2) notice that the am ount o f the perm anent fund dividend that does not 

exceed the am ount o f the claim  shall be paid to the Alaska S tu d e n t L oan  C o rp o ra tio n  

[COM M ISSION ON POSTSECO NDA RY EDUCATION] unless the com mission releases 

the claim  or the individual requests a hearing within 30 days after the date the notice is 

sent by the commission.
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1 * Sec. 55. AS 14.42.010, 14.42.015, 14.42.020, 14.42.025, 14.42.030, 14.42.035, 14.42.040,

2 14.42.045, 14.42.050, 14.42.055, 14.42.170, 14.42.200(18), 14.42.210(c); AS 1443.090,

3 14.43.105, 14.43.255(c), 14.43.320(a), 14.43.405(a), 14.43.620(b), and 14.43.720(b) are repealed.

4 * Sec. 56. TR A N SITIO N A L PROVISION: TEM PO RA RY  FEE SCH ED U LE FOR

5 CERTA IN  A CTIV ITIES RELATED TO  PO STSECO N D A RY  EDUCATION ALIN STITU TIONS

6 AND AGENTS. Until a new fee schedule is adopted by regulation to implement the changes

7 made by sec. 47 o f  this Act, the com mission m ay charge the fees set out in the following

8 schedule for an authorization to operate an institution in this state and for an agent's perm it related

9 to activities for postsecondary educational institutions: ■

10 (1) authorization to operate $100;

11 (2) renewal of authorization to operate $100;

12 (3) an agent's perm it $ 50;

13 (4) renewal of an agent's perm it $ 50.

14 * Sec. 57. TRA N SITIO N , (a) The terms o f the members o f the Alaska Com m ission on

15 Postsecondary Education term inate on the effective date o f sec. 1 o f this Act. The governor may

16 appoint to the A laska Student Loan Corporation a person who has served on the Alaska

17 Com m ission on Postsecondary Education and who m eets the qualifications o f AS 14.42.120, as

18 repealed and reenacted by this Act. T he term s o f public persons initially appointed to the Alaska

19 Student Loan Corporation m ust be set as provided in AS 39.05.055.

20 (b) Litigation, hearings, investigations, and other proceedings pending under a law

21 am ended or repealed by this Act, or in connection with functions transferred by this Act, continue

22 in effect and may be continued and com pleted notw ithstanding a transfer or am endm ent or repeal

23 provided for in this Act.

24 (c) Regulations adopted by the Alaska Comm ission on Postsecondary Education under

25 authority o f AS 14.43 remain in effect until regulations adopted by the Alaska Student Loan

26 Coiporation under that chapter, as am ended by this Act, take effect. The Alaska Student Loan

27 Corporation m ay im plem ent and enforce com m ission regulations until the regulations o f the

28 coiporation take effect. Notwithstanding sec. 59 o f this Act, the A laska Student Loan Corporation

29 m ay immediately proceed to adopt regulations necessary to implement the changes made by this

30 Act to AS 14.43. The regulations take effect under AS 44.62 (Administrative Procedure Act),

31 but not before the effective date o f  sec. 1 o f this Act.
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1 (d) Regulations adopted under the authority o f AS 14.48 by the Alaska Commission on

2 Postsecondaiy Education, as constituted before July 1, 1996, remain in effec t.' Notwithstanding

3 sec. 59 o f this Act, the commission may immediately proceed to adopt regulations necessary to

4 implement the changes made by this Act to AS 14.48. The regulations take effect under

5 AS 44.62 (Administrative Procedure Act), but not before the effective date o f sec. 1 o f this Act.

6 (e) Contracts, rights, liabilities, notes, or other obligations created by or under a section

7 o f AS 14.43 amended or repealed by this Act, and in effect on June 30, 1996, remain in effect

8 notwithstanding this Act, with all contracts, rights, liabilities, notes, or other obligations created

9 by or under a section o f AS 14.43 amended or repealed by this Act becoming contracts, rights,

10 liabilities, notes, or other obligations o f the Alaska Student Loan Coiporation.

11 (f) Records, equipment, appropriations, and other property o f agencies of the state whose

12 functions are transferred under this Act shall be transferred to implement the provisions o f this

13 Act.

14 (g) An individual who is an em ployee o f the A laska Commission on Postsecondary

15 Education on June 30, 1996, becom es an em ployee of the A laska Student Loan Corporation on

16 July 1, 1996.

17 (h) Employees of the Alaska Student Loan Corporation who were, on June 30, 1996,

18 em ployees o f the Alaska Commission on Postsecondary Education, are no longer eligible to

19 accrue credited service under AS 14.25.

20 * Sec. 58. Section 57(c) and (d) take effect immediately under AS 01.10.070(c).

21 * Sec. 59. Except as provided in sec. 58 o f this Act, this A ct takes effect July 1, 1996.

CSSB 301 (HES) -22- SB0301B
New T e x t U n d e r lin e d [DELETED TEXT BRACKETED]



SENATE F IN A N C E  COMMITTEE

SB 301 POSTSECONDARY EDUCATION
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NAME

C o . / D e p t / T i t l e : A f.fo r ____________  P h o n e :
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Current Postsecondary Education Commission

14 members including:
Two members of the Board of Regents '
One member representing private higher education 
One member representing Dept, of Education 
Four public members *
One member of the state Advisory Coucil on Vocational Education 
One member representing community colleges *
Two members from the Legislature 
On'-' full-time student *
Or.., member of a proprietary institution *
'A p ^ i n t e ^ y l h ^ G o v e r ^ ^ n ^ o n f i r m e d b y l h e L e g t e l a t u r ^ ^ ^ ^ ^ ^ ^ ^ ^  

Current Student Loan Corporation

5 members including:
Two members of the Commission **
Commissioner of Revenue *
Commissioner of Administration *
Commissioner of Commerce & Economic Development *
* Appointed by the Governor and confirmed by the Legislature
** Confirmed only if members represent a position that is appointed by the Governor

SB 301 Proposed Postsecondary Education Commission

7 members including:
4 public members *
Commissioner of Revenue *
Commissioner of Administration *
Member representing Dept, of Education *
‘ Appointed by the Governor and confirmed by the Legislature

SB 301 Proposed Corporation

7 voting members & 3 non-voting members including: 
7 members of the Commission (Voting) *
Two members from the Legislature (non-voting)
One full-time student (non-voting)
* Appointed by the Governor and confirmed by the Legislature



A l a s k a  S t a t e  L e g i s l a t u r e

S e n .  L y d a  G r e e n ,  C h a i r m a n  / g g g | | g k  S la „  c < p | , 0 l
S e n .  L o r e n  L e m a n ,  V i c e - C h a i r m a n  K oom  123
S e n .  M i k e  M i l l e r  I J u n e a u ,  A la s k a  9 9 8 0 1 - 1 1 8 2
S e n .  J o h n n y  E l l i s  9 0 7 - 1 6 5 - 3 7 0 2
S e n .  J u d i t h  S a l o

Senate Committee on 
H ealth, E ducation and Social Services

M E M O R A N D U M

T O : S e n a to r  R ick  H a l f o r d ,  C o -C h a irm a n
S e n a te  F in a n c e  C o m m it te e

F R O M : S e n a to r  L y d a  G re e n , C h a irm a n
S e n a te  C o m m it te e  o n  H e a l th ,  E d u c a t io n  a n d  S o c ia l S e rv ic e s

D A T E : A p r i l  3 ,1 9 9 6

R E : S c h e d u lin g  R e q u e s t  fo r  SB 301

I re s p e c tfu l ly  r e q u e s t  th a t  SB 301 b e  s c h e d u le d  fo r  a  h e a r in g  b y  th e  S e n a te  F in a n c e  
C o m m itte e  a t  th e  e a r l ie s t  c o n v e n ie n c e  o f  th e  C h a irm a n .

T h e  m a in  p ro v is io n s  in c lu d e d  in  SB 301 p r o p o s e  to:

* M o v e  th e  A la s k a  S tu d e n t  L o a n  C o rp o ra t io n  f ro m  th e  D e p a r tm e n t  o f  E d u c a t io n  to  th e  
D e p a r tm e n t  o f  R e v e n u e ;

* T ra n s fe r  th e  a d m in is t r a t iv e  f u n c t io n s  o f  th e  A la sk a  C o m m is s io n  o n  P o s ts e c o n d a ry  
E d u c a t io n  to  th e  A la s k a  S tu d e n t  L o a n  C o rp o ra t io n ;

* C h a n g e  th e  m e m b e r s h ip  o f  th e  C o rp o ra t io n  B o a rd  to  e l im in a te  s p e c ia l  in te r e s ts  a n d  
c re a te  a  m a jo r i ty  o f  p u b l ic  m e m b e r s ,  n o t  c o m m iss io n e rs ;

* R e ta in  th e  le g is la t iv e  c o n f irm a tio n  p ro c e s s  o f  th e  p u b lic  m e m b e r s ,  w h ic h  E x e c u tiv e  
O r d e r  9 7  e l im in a te d ;

T h e s e  c h a n g e s  s e e k  to  a c h ie v e  th e  s a m e  a d m in is t r a t iv e  e ff ic ie n c ie s  p r o p o s e d  in  th e  
G o v e r n o r ’s E x e c u tiv e  O rd e r ,  r e m o v e  th e  o u td a te d  p ro v is io n s  in  s ta te  la w  th a t  h a v e  b e e n  
s in c e  re m o v e d  f ro m  fe d e ra l  r e g u la t io n  a n d  a t  th e  sa m e  tim e  p r e s e r v e  le g is la t iv e  o v e r s ig h t .

T h a n k  y o u  fo r  y o u r  c o n s id e ra t io n . If  y o u  h a v e  a n y  q u e s t io n s , p le a s e  c o n ta c t  m e  o r  M ik e  in  
m y  o ffice  a t  3762.
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/ T O N Y  K N O W L E S . G O V E R N O R
J

3030 VINTAGE BLVO 
JUNEAU. ALASKA 99801-7109

J
A L A S K A  C O M M I S S I O N  O N  P O S T S E C O N D A R Y  E D U C A T IO N I VOICE (800) 441-2982 

In Juneau 46$-$'/40 
TDD (907) 485-3143 
FAX (907)465-3293N D U M

TO; Members, Finance Committee
A l a s k a  S ta le

FROM: Diane RnrranVRsecutive Director

D A T E ;  A p r i l  1 2 ,1 9 9 6

R E :  S B  3 0 1
A ln s k u  S tu d e n t  L o a n  P r o g r a m

I a m  w r i t in g  to  y o u  a b o u t  th e  c o n t i n u i n g  e f f o r t s  to  p r o v id e  f o r  t h e  l o n g - te r m  s t a b i l i t y  o f  t h e  A l a s k a  
S tu d e n t  L o a n  p r o g r a m s  t h r o u g h  S B  3 0 1 .  O u r  c o m m i t m e n t  is  to  m a k in g  c h a n g e s  n e c e s s a r y  f o r  t h e  
f in a n c ia l  s u c c e s s  o f  t h e  lo a n  p r o g r a m ,  t h e  g o a l  o f  w h i c h  is  t o  s u p p o r t  a l l  A la s k a n s  in  l i f e l o n g  l e a r n in g  
a n d  w o r k f o r c e  p r e p a r a t i o n .

M a n y  p r o v i s io n s  in  t h e  l e g i s l a t i o n  w e r e  f i r s t  p r o p o s e d  in  E x e c u t iv e  O r d e r  9 7  ( s e e  a t t a c h e d  c o m p a r i s o n  
s h e e t ) .  T h e  g o v e r n o r ’ s  p la n  c a l l e d  f o r  e l i m i n a t i o n  o f  a  n e a r ly  r e d u n d a n t  b o a r d  a n d  c o n s o l id a t io n  o f  a l l  
s tu d e n t  F in a n c ia l  a i d  f u n c t i o n s  u n d e r  a n  e x p a n d e d ,  s p e c ia l  in te r e s t - f r e e  c o i p o r a t i o n  b o a r d .  T h e  p r i m a r y  
g o a l  w a s  t o  c r e a t e  a n d  m a in t a in  a  c l e a r  a n d  d i s t i n c t  f o c u s  o n  t h e  g e n e r a l  w e l f a r e  o f  o u r  p r o g r a m s  a n d  
c u s to m e r s .

T h i s  l e g is la t io n  w o u ld  a l s o  m a k e  s o m e  p o s i t i v e  c h a n g e s —s e p a r a t in g  t h e  in s t i tu t io n a l  a u t h o r i z a t i o n  
a c t iv i ty  a n d  a s s i g n i n g  i t  to  t h e  D e p a r tm e n t  o f  E d u c a t i o n  w h i le  m o v in g  t h e  a d m in is t r a t io n  o f  t h e  lo a n  
fu n d  a n d  t h e  lo a n  p r o g r a m s ,  w i t h i n  t h e  A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n ,  t o  tine D e p a r t m e n t  o f  R e v e n u e ;  
e l im in a t in g  s p e c i a l  i n t e r e s t  r e p r e s e n t a t i o n  o n  t h e  b o a r d ;  a n d ,  r e p e a l i n g  u n n e c e s s a r y  o r  r e d u n d a n t  s t a tu t e s .

H o w e v e r ,  t h i s  h i l l  s t i l l  l e a v e s  in  i t s  w a k e  t h e  i n e f f ic i e n c i e s  o f  a  s t a t e  a g e n c y  h a v in g ' t o  ru n  tw o  s e p a r a t e  
b oard s- w h e n  o n ly  o n e  is  n e e d e d .  A l s o ,  t h e  c o r p o r a t i o n ’ s  b o n d  c o u n s e l ,  K e n  V a s s a r ,  W o h l f o r th ,  
A r g c ts in g c r ,  J o h n s o n  a n d  B r e c h t ,  h a s  r e v i e w e d  t h e  le g i s l a t io n  a n d  h a s  e x p r e s s e d  s e r io u s  c o n c e r n s  a b o u t  
th e  p r o p o s e d  c o m p o s i t i o n  o f  th e  c o r p o r a t i o n  h o a r d .  H i s  l e t te r  is  a t t a c h e d .

In  o u r  c u r r e n t  c l i m a t e  o f  b u d g e t  r e d u c t io n  a n d  r e s t r a in t  a n  o b v io u s  s o l u t i o n  t o  t h e  f i r s t  i s s u e  w o u l d  b e  t o  
e l im in a t e  t h e  C o m m i s s i o n  a l t o g e t h e r  a n d  l e t  t h e  S t a t e  B o a r d  o f  E d u c a t io n  a c c e p t ,  a m e n d  o r  r e j e c t  t h e  
r e c o m m e n d a t io n s  o f  t h e  I n s t i t u t io n a l  A u t h o r i ^ i t i o n  s ta f f .  S e c o n d ly ,  to  a d d r e s s  b o n d  c o u n s e l ’s  c o n c e r n s ,  
th e  b i l l  c o u ld  b e  a m e n d e d  to  r e m o v e  th e  n o n v o t in g  l e g i s l a t iv e  m e m b e r s .  I  u r g e  y o u  to  c o n s i d e r  t h e s e  
o p t io n s  in y o u r  e f f o r t  to  e n s u r e  t h a t  t h e  b e s t  i n t e r e s t  o f  th e  p r o g r a m s  a n d  t h e  A la s k a n  p e o p le  c a n  c o n t i n u e  
to  b e  s e r v e d .

A s  y o u  d e l i b e r a t e  o v e r  t h i s  l e g i s l a t i o n ,  I  w o u ld  a p p r e c ia te  y o u r  in p u t  o n  t h i s  o r  a n y  o th e r  m a t t e r  
in v o lv in g  th e  s t u d e n t  lo a n  p r o g r a m s .

A t ta c h  m e n  Is
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A S L  F u n d  S ta b i l i ty E lim in a te s  14 m e m b e r  
C o m m iss io n ;

T ra n sfe rs  a g e n c y  to  th e  
D e p a r tm e n t o f  R ev en u e ;

A S L  p ro g ra m  g o v e rn e d  
by  a  s in g le  g ro u p  o f  7 
m e m b e rs  in s te a d  o f  tw o  
g ro u p s  to ta lin g  17 
m e m b ers .

T ran sfe rs  C o m m iss io n T ra n sfe rs  C o m m iss io n  
to  th e D c D a r tm e n to f

i jd v ic ^ o n  fo r  o vsrsf^U t E d u c a tio n  fo r  o v e rs ig h t
o f  rnstim rlnnal o f  In s titu tio n a l
A u th o riza tio n :

T ra n sfe rs  ad m in is tra tio n

A u th o riz a tio n :

Transfer?: r td m in is tra tio n
o f  the loan fu n d  a n d o f  tin* loan  fu p d  a n d
A SL  p ro g ra m s , to  th e A S L  p ro c ra m s . to  th e
D ep artm en t o f  R ev en u e ; D en artm erit o f  R e v e n u e :

A S L  p ro g ram s g o v e rn ed A S L  p ro g ra m s  g o v e rn e d
b v  A S L  C o rp o ra tio n  o f b v  AST. C o rp o ra tio n  o f
10 m em b ers ( s  nrC 10 m e m b e rs  f3  a ro  ex
o ffic io , n on  v o tin g o ffic io , n o n  v o tin g
m e m b ers’!:

P ro v id es  au th o rity  to

m em bers'!:

P rO v id rs .a u tb o ritv  to
n d o p t rccnJ lo tions u n d e r a d o p t re g u la tio n s  u n d e r
se n e ra l p ro v is io n s  fo r g e n e ra l p ro v is io n s  fo r
a ll p ro g ram s. all p ro g ram s .

A d m in is tr a t iv e
E ffic ien cy

i i

E lim in a te s  co s ts  
a s so c ia te d  w i th  a  14 
m e m b e r  c o m m iss io n  
m e e tin g  4  t im e s  a  y e a r;

P ro v id e s  a d d itio n a l 
b o n d in g  e x p e r tis e  f ro m  
d ie  D e p a r tm e n t o f  
R e v e n u e ;

S trcam lin ca  th e  
in v e s tm e n t fu n c tio n s  o f  
th e  s tu d e n t loan  fu n d ;

•

i

R ed u c e s  co sts  a s so c ia te d  
w ith  a  14 m e m b e r  
c o m m issio n  m e e tin g  4  
t im e s  a  y ear;

P ro v id e s  a d d itio n a l 
b o n d in g  ex p e rtise  fro m  
th e  D e p artm en t o f  
R ev en u e ;

S tream lin es  th e  
in v es tm en t fu n c tio n s  o f  
th e  s tu d e n t lo a n  fu nd ;

R ep lace s  C o m m iss io n e r

R e d u c e s  co s ts  a s s o c ia te d  
w ith  a  14 m e m h e r  
co m m iss io n  m e e tin g  4  . 
t im e s  a  y ea r;

P ro v id e s  a d d it io n a l  
b o n d in g  e x p e r tis e  f ro m  
th e  D e p a r tm e n t o f  
R ev en u e ;

S tre a m lin e s  th e
in v e s tm e n t fu n c t io n s  o f  
th e  s tu d e n t  lo a n  fu n d ;

■Replaces C o m m is s io n e r
o f  C  &  ED w ith o f  C  <ft: E D  w ith
rep rese n ta tiv e  from re p re se n ta tiv e  f jo m
D e p artm en t o f  E d u a tio n : D e p a r tm e n t o f  E d u a tio n :

T ran sfe rs  au th o rity  to T ra n s fe rs  a u th o r ity  to
re c e iv e  G F  fu n d s  fo r

W A M I p m p ram  to  th e W A M I D roaram  to  th e
IJn iv e rs itv  o f  A lask a : U n iv c rs itv  o f  A la s k a :

_  I-

Underlined text indicates language not included in EO
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C o n s t i tu t io n a l  a n d  
L e g a l A u th o r i ty  
C la r i f ic a t io n s

R e so lv e s  c o n s titu tio n a l 
issu e  th a t ex is ts  w ith  
tw o  leg isla to rs s i ttin g  on 
a  reg u la to ry  
c o m m iss io n ;

T h e  s ta f f  o f  th e  
co rp o ra tio n  tra n s fe r  to  
th e  D e p a rtm e n t o f  
R e v e n u e  fo r  
ad m in is tra tiv e  s u p p o rt 
p u rp o se s  o n ly ;

E x p a n d s  sc o p e  o f  p o lic y  
an d  p la n n in g  b y  th e  
D e p artm en t o f  
E d u c a tio n  to  in c lu d e  
p o s tse c o n d a iy  
ed u c a tio n ;

•I*

.Qoes n o tre s u ls K  
co n s titu tio n a l issu e  that;

Ttoc? n o t  re s o lv e  
eo n n titu tio n n l issu e  th a t

ex is ts  w ith  lc s is la tiv e e x is ts  w ith  Ic e is ls tiv e
rep rese n ta tio n  o n  o re p re se n ta tio n  on  a
p u b lic  C o rp o ra tio n ;

T h e  s ta f f  o f  th e  
c o rp o ra tio n  tra n s fe r  to  
d ie  D e p a rtm e n t o f  
R e v e n u e  fo r  
a d m in is tra tiv e  su p p o rt 
p u rp o se s  o n ly ;

L eav es leg is la tiv e

n u b lic  C o ro o ra tio n :

T h e  s ta f f  o f  d ie  
c o rp o ra tio n  tra n s fe r  to  
th e  D e p a rtm e n t o f  
R e v e n u e  fo r  
ad m in is tra tiv e  s u p p o rt 
p u rp o s e s  o n ly ;

T .eaves leg is la tiv e
'c o n firm a tio n  o f c o n firm a tio n  o f
C o m m iss io tL m em h ers: C o m m iss io n  m e m b e rs :

R e q u ire s  m e m b ersh ip  o f R e q u ire s  m e m b e rsh ip  o f
the_.Corporati(m  to  sjlso th e  C o m m iss io n  to  a lso  

s e rv e  o n  C o rp o ra tio n :se rv e  on  C o m m iss io n :

E x p a n d s  sc o p e  o f  p o lic v E x p a n d s  sc o p e  o f  p o lic v
a n d  n la n r.in g  b v  th e an d  p lanninqrJjY ib.e
D e p a rtm e n t o f D e p a rtm e n t o f
E d u c a tio n  to p erfo rm E d u c a tio n  to  n c rfo rm
In stitu tio n a l In stitu tio n a l
AuthonVx-ition fu n c tio n s: A u th o riz a tio n  fu n c tio n s :

C o m m iss io n  to  ad o o t C o m m  ission_to_adopt
rem ila fio n a  to  es tab lish reg u la tio n ?  to  e s ta b lish
in s titu tio n a l rev iew  fees. in s titu tio n a l re v ie w  fees .

T e c h n ic a l  C h a n g e s n o n e C o rre c ts  e m ir s  fo un d  in C o rre c ts  e rro rs  fo u n d  in
S B  123 re ^ a rd in ?  h a lf- SR  P 3  re g a rd in g  h a lf-
tim e  loan  a m o u n ts  an d tim e  loan  a m o u n ts  a n d
len g th  q f  sm d v  fo r  h a lf- lentrth  o f  s tu d v  t o r  h a lf-
t im e  c a re e r  ed u ca tio n tim e  c a re e r  e d u c a tio n
p ro g ram s . p ro g ram s .

k r lin e d  te x t  in d ica te s  lan g u ag e  n o t  in c lu d e d  in E O

-2-
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TK IIriu  41 K I I  174 .44 4 7

TO: D iane B arrens
Executive Director
AJa3ka Student Loan Corporation

T ere sa  E. Williams 
A ssistan t Attorney Genera!
Attorney G oneraFs Office

FROM: Ken V a ssa r ^ r ^  ^

DATE: April 4,1996

SU B JE C T : C om m ents Regarding CS for S enate  Bill No. 301 (HES) (Legislative 
Affaire W ork Draft 9-LS1749\F Dated 3/29/96) an d  C S  fo r H o u se  Bill 
No. 535 (HES) (Legislative Affairs W ork Draft 9-851748\K  D at­
ed  3/27/96)
Our File No. 4908.0213

A s w e d iscussed  o v er (lie telephone yesterday, I hove review ed th e  a b o v e ­
refe renced  draft legislation. T he two bills a re  similar in m oat re sp ec ts , a lthough  
th e re  a re  so m e  differences, I offer the fallowing com m ents for your consideration .

My first an d  m ost serious, concern arises on p ag e  3, lines 8 th rough  11. o f 
th e  S e n a te  Bill an d  a t p a g e  3, lines 9 through 12, of tha  H o u se  BIIL U nder th e s e  
provisions, two legislators would b e  included a s  m em bers of th e  board  o f  d irec to rs 
c f  th e  A laska S tudent Loan Corporation. Even though th e se  m em b ers  w ould b e  
nonvoting, I am  very concerned  that Inclusion of legislators on th e  governing h oard  
of an  execu tiv e  branch agency  m ay violate th e  separation o f p ow ers co n c e p t c f  th e  
A laska Constitution.

T his concern  is particularly serious b ecau se  it g oes to  the validity o f th e  
C orporation 's decision-m aking p rocess. Any Issuance of b o n d s  by th e  C orporation  
m ust b e  app rov ed  by its board of directors, and th e  vafidity o f any  ouch ap proval 
by the b o a rd  o f directors d ep en d s  upon th e  validity of tha  b o ard 's  m em b ersh ip , \ 
fear th a t th e  inclusion o f legislators on the board m ay constitutionally la in t th e
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board's validity. If there is any reasonable possibility thatthis is Hie case, it would 
be difficult, if net impossible, for us to provide an approving opinion in connection 
wilh an attempt by the Corporation to Issue bonds. This issue Will certainly require 
further research and consultation wHH tha Department of Law if it remains a part 
of the legislation.

Also relating to tine membership of the board of directors. I note that the 
language contained on page 3, lines U  through 16, of the Senate Bill, relating to 
the student members of the board, is an improvement over the corresponding 
language contained in the House Bill {page 3, lines 15 through 17). The previous 
version would have specified certain existing universities from which the student 
members would be chosen. The current version calls for selection; of the members 
from colleges in Alaska without naming particular colleges. In the interest of 
avoiding questions of special or local legislation under Article II, Section 19, of the 
• State Constitution, I think the current version Is far preferable.

As a new bill section to be added at page 5 before the existing section S at 
lino 2 of the Senate Bill and lino 6 of the House Bill, we discussed amending AS 
14.42.200(9). This paragraph, as ft currently reads, gives the Corporation the 
power to "collect from a borrower amounts owed with respect to a student loan the 
corporation has purchased". Under the proposed legislation, the Corporation will 
make leans directly rather than purchasing them from another entity. Accordingly, 
AS 14.42.200(9) should more appropriately read: "collect from a borrower amounts, 
owed with respect to a student loan held by the corporation".

Finally, this legislation would also shift many of the duties of the Alaska 
Commission on Postsecondary Education overtothe Corporation arid'(atpage2l, 
line 2 of the Senate Bill and line 4 of the House Bill) would repeal AS 14.43.090 
(establishing the scholarship revolving loan fund and describing howthatfund can 
be used). Since the Corporation would be taking on many of the Commission’© 
responsibilities, it should be given adequate powers to accomplish those duties aa 
well. Accordingly, I would suggest borrowing from AS 14.43,090 the phrase "to pay 
the costs of administering the fund" and add it to the proposed amendment of AS 
14.42.210(b) on page 5, at lines 18 through 21 of the Senate Bili and lines 22 
through 25 cf the House Bili.

I hope these comments are helpful. I am happy to review further drafts as 
you consider appropriate.
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