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ANALYSIS

This bill will require all vehicles to be registered on a biennial rather than an annual basis. This bill will reduce some of tho 
workload for DMV but it will not reduce it by 50% The annual renewal of registration is ono of the easiest transactions to process 
and the total volume of annual renewal transactions is only 15%*20% of the total workload for the division. The average renewal 
transaction takes less than a minute to process as compared to 10 minutes for a vehicle title change or a driver license renewal 
45 minutes for an onginal non-commerctal driver license with road test, or 3 hours for an original commercial driver license with a 
road test

Some other factors will affect tho financial analysis and impact of this bill DMV has already implemented two separate programs 
for multi-year or biennial registration In 1995 DMV began a program to allow a 3 year registration for non-commercial trailers a rc  
nearty all of the trailers owners took advantage of this program to register for more than one year In July. 1996. SB 28 will go into 
effect which authonzos biennial Emission Inspections At the same time. DMV will offer vehicle owners the opportunity to 
voluntary register for two years Tins will apply to all vehldos not just those that requiro an emission inspection Under this 
program the owners will still havo the option to renew for only one year if they choose It is estimated that at least 50% of the 
owners will take advantage of the biennial option This program is voluntary whereas SB 226 would make biennial registration 
mandatory In addition to the above two programs. DMV has authorized emission inspection stations to process registration 
renewals so thu annual workload would be reduced by the iv iwals processed by these stations In 1996 it is estimated that 
these stat*ons will process 75.000 renewal transactions

In 1995 Ihoro w ere approximately 150.000 original registrations for new vehicles and vehicles first coming into the state and there 
were approximately 430.000 registration renewals The total number of registration transactions. 580,000, will bo tho basis for 
estimating costs and revenue Of these registrations tho 60.000 non-commorcial trailers and 50% (260,000) of the remaining 
vehicles will air *ady be on a biennial or lengor reg strabon duo to the voluntary programs implemented by DMV The 260.000 
registration which will be required to change from annual to biennial registration by this bill will bo used for estimating the cost 
savings

E x p e n g itu ro

The data system w*l allow vehicle owners the opucn of registering for more than one year m July. 1956, and therefore much of the 
initial programming vnfl already be m place There will be some required programming changes to remove the optional programs 
and make biennial registration a mandatory transaction Thrs r> estimated to require 200 hours of contract programmer time at 
575 per hour for a total expenditure of SIS 0

Ccsi Sawngs

T iere vwll be cost savings m forms and postage since enfy 50% of the 260.000 remaning vehicles w\U be sent renewal notices 
There wiC also be a savings m postage for the return renewals tor the 60% of vehcies registered by mad These savings are 
shown as fo&ows

Postage
130.CC0 renewal notices G  SO 27 S35 1
78 3C0 ma4 renewals £  $0 32 S25 0

Forms
130 000 fo rm  G  SO 03 S3 9

Total Savngs S64 0

Revenue

This t<a increases the regntratvin fees for a l vehicles whch for thrs ettenaie rs the 580 000 registration transactions m 1995 The 
new registration amount is fw<a the current amount meius S2 The net affect on revenue is that there w»s be a tost of S1 per 
vehicle per year or an annual revenue decrease of SSB0.0O0
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ANALYSIS

This bill will require all vehicles to bo registered on a biennial r3ther than an annual basis This bill will reduce some of the 
workload for OMV but it will not reduce it by 50%. The annual renewal of registration is one of the easiest transactions to process 
and the total volume of annual renewal transactions is only 15%-20% of the total workload for tho division. The average renewal 
transaction takes less than a minute !o process as compared to 10 minutes for a vehicle title change or a driver license renewal 
•*5 minutes for an original non-commercial driver license with road test, or 3 hours for an original commercial driver license with a 
road test.

Some other 'actors will a 'ect tho financial analysis and impact of this bill. OMV has already implemented two separate programr 
'or multi-year or biennial registration. In 1995 DMV began a program to allow a 3 year registration for non-commercial trailers and 
searty all of the trailers owners took advantage of this program 'o register for more than one year In July. 1996. SB 28 will go into 
effect which authorizes biennial Emission inspections. At the same time. CMV will offer vehicle owners the opportunity to 
/oiuntary register for -wo years This will aoDiy to all vehicles not just those that require an emission inspection. Under this 
crogram the owners will still have the ootion to renew for only one year if they choose It is estimated that at least 50% of the 
owners will take advantago of tho biennial option. This program is voluntary whereas S3 226 would make biennial registration 
mandatory in addition to tho above two programs, CMV nas autt.cnzed emission inspection stations to process registration 
•enewais so the annual wcrkload would be reduced by the renewals processed by these stations In 1996 it is estimated that 
‘hose stations will process 75.CCO renewal transactions

n 1995 there wore approximately iSO.COO original regis'rattons for new vehicles and vehicles first coming into the stato and there 
were approximately 430.000 registration renewals The fetal number of registration transactions. £30,000. will be the basis for 
rshmating costs and revenue Cf these registrations the 30.060 non-commercial trailers and £0% ,260.000) of the remaining 
<«n»c‘es will already be on a biennial or longer registration due to the voluntary programs implemented by DMV Tho 260,COO 
•egistraticn which will be required to change from annual to biennial registration by this bill will be used for estimating the cost 
savmgs

• 1 38 226/Fiscal note AnsJ; sis
' Page 2 f' ^

'h e  data system wr.i ditcw vcnicie cwrers the ootion of 'eg sterng  'or more than one year -n July. ’996. and therefore much of the 
nitiai programming will aircady bo n place 'h e re  wiJ oe some 'equirod programming changes to remove the optional programs 
inq make biennial regrstratwn a mandatory transaction 'h is  s estimated to require 200 hours of contract programmer timo at 
575 per ncur for j tciai expenditure af SIS 0

Test Sawics
'here w >i oe cost savmgs n fcimj and postage smce only £0% of the 260.060 *»maining vehicles wid be sent 'enewai nct/ces 
'h e re  wut a»so ce a savings m postage for the return renewals 'cr the 50% of vehicles registered by m ai These savmgs jre  
snewn as fodews

Postage
130 OCO renewal notices ©  SO 27 SIS 1
78.000 mad renewed Q  SO 32 525 0

Forms
130 COO forms Q  SO 03 5 3 9

Tola I Savmgs SC-4 0

Fevenue

Tha £ul n c r e i t t t  the 'egntratwn fees for ad *er.< es wfi-cn for thn estm ato 4 tho '80.000 registration transaction* n 1S0S The 
now registration amount ,-s twice the current amount nunu* 52 Tho net affect an revenue >* mat tneie will bo a oss of St per 
vehicie per year or 4n annual revenuo decrease of S580.000
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Page 2
ANALYSIS

Th'« bill will require all vehicles to bo registered on a biennial rather than an annual basis. This bill will reduce somo of the 
workload for DMV but it will not reduce it by 50% The annual renewal of registration is one of Ihe easiest transactions to process 
and the total volume of annual renewal transactions is only 15%-20% of the total workload for the division The average renewal 
transaction lakes less than a minute to process as compared to 10 mm' 'nr a vehicle title change or a driver license renewal,
45 minutes an original non-commercial driver liconse with road test, ,s for an original commercial driver license with a
road test.

In 1995 there were approximately 150.000 original registrations for new vehicles and vehicles first commg into the state and there 
were approximately 430.000 registration ronewals The total number of registration transactions, 580.000. will be the basis for 
estimating costs and revenue

C9M.Say.nfls

Thoro will be cost savings in forms and postage smco only 50% of tho vehicles will be sent renewal notices each year after tho 
phaso in period There will also bo a savings in postage for the return renewals for tho 60% of vehicles registered by mail These 
savmgs are shown os follows-

Postage
260.000 renewal notices @ SO 27 S70 2
156.000 mail renewals @ SO 32 S50 0

Forms
260.000 forms @ SO 03 S 7 8

Total Savings S128 0

Only 50% of this savings will be shown in the initial year smco the program goes into effect in January 97

Batumi
Th.s bill increases the registration fees for all vehicles which for this estimate is the 580.000 reg strat on transactions in 1995 The 
new egistration amount is twice the current amount minus S2 During the first year of the phase-m period there will be an 
increase in revenue Since all vehicles will be required to register but 50% will pay the higher feos for the biennial period This 
increase will be shown half in FY 97 and half in FY 98 The total amount of tho increase is based on the amount collected in FY 
95 for reg stration wtuch was S21.500.000 00 During the first complete year of the program all veh cles will be required lo register 
and half will pay the higher fees for biennial registration The on# time revenue increase will be shown in two fiscal years After 
the first year of the program only half the vehicles will register but they will pay the higher fees There will be a small revenue loss 
because the new fees are S? 00 lesn than doubling the current fees



O FFER ED  IN  T H E  S E N A T E  

TO: S B  226

S E N A T E  FINANCE 
COMMITTEE 

Amendment Number: /
Bill Number^ J ^ g
Sponsor:__________ D ate^3-/7 - ^
Logged In By:

A M E N D M E N T

9-LS1452\A .2v 
rord 

7/96

SE N A T O R  D O N LE Y

1 Page 8, after line 6:

2 Insert new bill sections to read:

3 *'* See. 16. A S  46.14.400 is amended by adding a new subsection to read:

4 (k) A  person who conducts a motor vehicle emissions inspection required

5 under this section may charge yAcc for the inspection, but the fee may not exceed $35

6 for each vehicle inspected.

7 * Sec. 17. A S  46.14.510 ivamended by adding a new subsection to read:

8 (g) A  pcrsoh who conducts a motor vehicle emissions inspection required

9 under this section may charge a fee for die inspection, but the fee may not exceed S35

10 for each vehicle inspected."

11 Renumber the following bill sections accordingly.
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3

4

5

6

7

8

9

10 

11 

12

13

14

15

16 

17 

I S

TO: S B  226 -------------

Page 1, line 2:

Delete "authorizing'

Insert "setting the statutory amounts of"

Page I, line 3:

Delete "fees for'

Page 1. line 4. after "programs;":

Insert "amending the effective date in sec. 7, ch. 56, S L A  1995;"

Page 8. after line 6:

Insert a new bill section to read:

* Sec. 16. Section 7. ch. 56. S L A  1995. is amended to read:

Sec. 7. Except as provided in sec. 6 of this Act, this Act taxes effect 

January 1. 1997 [ JU L Y  1. 1996]."

Renumber the following bill sections accordingly.

Page 8. line 7. after "TRANSITION.":

Insert "(a)"

Page 8. line II:

Delete “July"

Insert "January"



9-LS S452\A.6
1 Page 8, line 12:

2 Delete "July"

3 Insert "January"

4 Page 8, after line 12:

5 Insert a new subsection to read:

6 "(b) Notwithstanding the provisions of ch. 56, S L A  1995, the biennial motor vehicle

7 emissions inspection program imposed under ch. 56, S L A  1995, shall be imposed by a

8 municipality or the Department of Public Safety in a manner that allows approximately one-

9 half of \ehicle inspections to occur by January 1, 1998, and the remaining emissions

10 inspections to occur by January 1. 1999."

11 Page 8, line 13:

12 Delete "July”

13 Insert "January"

•2-
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/
 ̂ Phone:  (907)465-5066 

Fax: (907)465-5070

/
T O N Y  K N O W L E S ,  G O V E R N O R

Honorable Steve Frank 
Alaska State Senate 
Slate Capitol, Rm 518 
Juneau, AK  99801-1182

Dear Senator Frank:

. I am writing to you regarding your bill, SB226. to convert vehicle registration from an 
annual progiam to a biennial program. As government continues to downsize, it is important to look 
for opportunities to coordinate our efforts to implement statewide program changes. SB226 
provides such an opportunity.

Last year, SB28 was passed converting statewide vehicle inspection programs from annual 
inspections to biennial inspections. Now that the legislature is proceeding to do the same for 
general vehicle registration, it makes sense lo coordinate the implementation of SB226 with SB28.
I would like to suggest that SB226 be modified to provide for a six month delay in the 
implementation of SB28, while accelerating the implementation of SB226 to January 1,1997. This 
type of coordination makes sense during periods of declining budgets. In the long run. the 
citizens of Alaska will benefit, as the costs for implementation con be coordinated.

Attached is a brief fact sheet describing the benefits associated with the suggested 
proposal to delay the implementation of SB28. I hope that you and your colleagues will agree that 
this approach will save lime and money and that you will adopt amendments to allow the departments 
responsible for the implementation of these statutes to coordinate their efforts.

If your staff should have any questions, please have them contact Ron King of my staff at 
465-5100.

Sincerely,

Commissioner

Enclosure
cc: Senator Dave Donley

Shari Kochman, Governor's Office 
MB/RGK/igm c!»vur*u«<iXJGa»j*/*A*u«TO>

»f r*  'I

D E P T . O F  E N V IR O N M E N T A L  C O N S E R V A T IO N
O F F I C E  O F  T H E  C O M M I S S I O N E R  
410 Wil lou gh by  A v e n u e ,  Suite  105 
Juneau, Alaska 99801-1795 

March 4,1996



S u m m a r y  of Benefits Associated with 

Delaying the Implementation of S B  28

Over the past 11 years, motorists living in Anchorage and Fairbanks have been required to 
obtain an I/M certificate before registering their vehicle each year. The linkage between 
I/M and registration has worked well and produced substantial air quality benefits in both 
communities. Since S B  28 will change the relationship between these programs, care 
must be taken to minimize public confusion over the relationship between biennial I/M and 
annual registration. The current debate over S B  226 provides an opportunity to 
reestablish the linkage between these two programs. By implementing both programs on 
January 1, 1997, this linkage will be preserved and public confusion will be minimized.
The cost savings expected to result from this change in implementation date include the 

following:

• approximately S I 50.000 in T A S  software costs to I/M stations will be saved by 
combining two updates (to implement biennial I/M and vehicle registration 
separately) into a single update; this will result in a savings of roughly $0.50/tcsi in 
inspection fees (I.e., to pay for the added update), which v ould otherwise be 
passed onto motorists (this cost would only be incurred if a change to SB226 
should be made that would require changes to our T A S  software);

• costs that would be needed to fund additional staff to handle the increased counter 
traffic and phone calls expected to occur due to public confusion over separate I/M 
and registration biennial implementation schedules;

• the additional cost of modifying I/M certificate and vehicle registration tracking 
software maintained by DEC, D M V and the local I/M programs to account for 
two separate implementation schedules;

• the cost associated with adoption of regulations to prepare and implement separate 
mid-year conversions for the two biennial programs;

• no additional costs would be incunca if the imple mentation of SB28 should be 
delayed; and

• while it is difficult to place a price tag on confusion, the savings in lime not spent 
on wasted trips to D M V and I/M stations, and related phone calls will be 

significant;

IIVUXSRKINCLKCtSL9**::Ara



T O N Y  K N O W L E S .  G O V E R N O R

• •
J  -J J

DEPARTMENT OF PUBLIC SAFETY
OFF/CF O F  7WF COMMISSIONER

P O  BOX 111200 
JUNEAU. ALASKA 99011-1200 
PHONE (907) 46S-A322 
FAX (907) 465-A362

M a rc h  7 ,  1S96

T h e  H o n o r a b l e  S t e v e  F r a n k  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l ,  Rm 518  
J u n e a u ,  AK 9 9 8 0 1 - 1 1 8 2

D e a r  S e n a t o r  F r a n k :

I  am w r i t i n g  t o  y o u  r e g a r d i n g  y o u r  b i l l ,  S B 2 2 6 ,  t o  c o n v e r t  
v e h i c l e  r e g i s t r a t i o n  f r o m  a n  a n n u a l  p r o g r a m  t o  a  b i e n n i a l  
p r o g r a m .  A s  g o v e r n m e n t  c o n t i n u e s  t o  down s i z e ,  i t  i s  i m p o r t a n t  
t o  l o o k  f o r  o p p o r t u n i t i e s  t o  c o o r d i n a t e  o u r  e f f o r t s  t o  im p le m e n t  
s t a t e w i d e  p r o g r a m  c h a n g e s .  S B 2 2 6  p r o v i d e s  s u c h  a n  o p p o r t u n i t y .

L a s t  y e a r .  S B 2 8  w a s  p a s s e d  c o n v e r t i n g  s t a t e w i d e  v e h i c l e  i n s p e c ­
t i o n  p r o g r a m s  f r o m  a n n u a l  i n s p e c t i o n s  t o  b i e n n i a l  i n s p e c t i o n s .
Now t h a t  t h e  l e g i s l a t u r e  i s  p r o c e e d i n g  t o  do t h e  sam e  f o r  gen« r a l  
v e h i c l e  r e g i s t r a t i o n ,  i t  m a k e s  s e n s e  t o  c o o r d i n a t e  t h e  im p le m e n ­
t a t i o n  o f  S B 2 2 6  w i t h  S B 2 8 .  T h i s  w o u ld  mean m o d i f y i n g  S B 2 2 6  t o  
p r o v i d e  f o r  a  s i x  m o n th  d e l a y  i n  t h e  i m p l e m e n t a t i o n  o f  S B 2 8 .  
w h i l e  a c c e l e r a t i n g  t h e  i m p l e m e n t a t i o n  o f  S B 2 2 6  t o  J a n u a r y  1 .
1 9 9 7 .  T h i s  t y p e  o f  c o o r d i n a t i o n  m a k e s  s e n s e  d u r i n g  p e r i o d s  o f  
u ’ d i n i n g  b u d g e t s .  I n  t h e  l o n g  r u n ,  t h e  c i t i z e n s  o f  A l a s k a  w i l l  
b e n e f i t ,  a s  t h e  c o s t s  f o r  i m p l e m e n t a t i o n  c a n  b e  c o o r d i n a t e d .

A t t a c h e d  i s  a  b r i e f  f a c t  s h e e t  d e s c r i b i n g  t h e  b e n e f i t s  a s s o c i a t e d  
w i t h  t h e  s u g g e s t e d  p r o p o s a l  t o  d e l a y  t h e  i m p l e m e n t a t i o n  o f  S B 2 8 .
I  h o p e  t h a t  y o u  a n d  y o u r  c o l l e a g u e s  w i l l  a g r e e  t h a t  t h i s  a p p r o a c h  
w i l l  s a v e  t im e  a n d  m o n e y  a n d  t h a t  y o u  w i l l  a d o p t  a m e n d m e n ts  t o  
a l l o w  t h e  d e p a r t m e n t s  r e s p o n s i b l e  f o r  t h e  i m p l e m e n t a t i o n  o f  t h e s e  
s t a t u t e s  t o  c o o r d i n a t e  t h e i r  e f f o r t s .

)U H



T h e  H o n o r a b le  S t e v e  F r a n k  
M a r c r .  7 ,  1 996  
P a g e  2

0
I f  y o u r  s t a f f  s h o u l d  h a v e  a n y  q u e s t i o n s ,  p l e a s e  h a v e  them  c o n t a c t  
G r e t c h e n  P e n c e  o f  my s t a f f  a t  4 6 5 - 4 3 2 2 .

S i n c e r e l y ,

R o n a ld  L .  O t t e  
C o m m is s io n e r

E n c l o s u r e

c c :  S e n a t o r  D a v e  D o n le y
S h a r i  K o c h m a n , G o v e r n o r ' s  O f f i c e
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Delaying the Implementation of SB 2 8
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Amendment Number: o w >
Bill Number:
Sponsor:__________ Pat

A j V L £ N _ * a $ 5 M y:-------------------------------

'“ d : l \ i U t < H x r r \

O FFERED  IN T H E  S E N A T E  B Y  SE N A T O R  P H ILL IP S

TO: SB  226

Page 3, after line 2:

Insert a new bill section to read:

"• Sec. 8. A S  28.10.421(a) is amended to read:

(a) Unless otherwise provided by law.

(1) the fees prescribed in this section shall be paid to the department 

at the times provided under A S  28.10.108 and 28.10.111; and

(2) [AN A D D ITIO N A L F E E  OF S10 S H A L L  B E  AD D ED  TO] the 

registration fee set out in this section shall be reduced bv S10 w h e n  [FOR] 

registration is [NOT] conducted by mail or conducted at an emissions inspection 

Station offering vehicle j-etListmtion services and may be reduced bv 510 when 

g g jr tnUiOL  r conducted bv electronic transmission [; T H E  D EP A R T M EN T  M A Y  

W A IV E  T H IS  AD D ITIO NAL F E E  FOR a  GOOD C A U SE  B A SE D  ON C RITERIA 

E S T A B LIS H E D  LN R E G U LA T IO N S  ADOPTED B Y  T H E  D EPARTM ENT]."

Renumber the following bill sections accordingly.

Page 3. line 8:

Delete "£&C 

Insert "$78"

Page 3. line 11:

Delete S28- 

Insert "Sfl8‘

Page 3. line 12:

•1-



9-LS1452VA.4
1 Delete "$138’

2 Insen "$148"

3 Page 3. line 15:

4 Delete ’$168"

5 Insert "$178"

6 Page 3, Itnc 16:

Delete ~$40"

8 Insert "$50"

9 Page 3. line 20:

10 Delete "5J.fi-

11 Insert *$2Q~

12 Page 4. line I:

13 Delete ~$10Q-

14 Insert "$110’

15 Page 4. line 3:

16 Delete "5122*

17 Insert ’S1KQ"

IS Page 4. line 5:

19 Delete 5212*

20 Insert *5222*

“M Page 4. line 6

22 Delete $440*

23 Insert H S T

24 Page 4. line 2 *

2-
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STEVE FRANK
A l a s k a  ^ t a t c  ^ l e g i s l a t u r e

S '  »'
i  * V*V

Senate
M E M O R A N D U M

II h i l r  m J u n r u u  

PO  ti»i V 
Jurvju, ALatLj W ill

i«xr* ja< i*>q 
Capitol Rjn 4|?

I Q Senator Rick Halford. Co-Chair 

Senate Finance Commiitcc

FRO M Senator Steve  Frank. C o-C hair 
Senate Finance Committee

Kl SB 226: Biennial Motor Vehicle Kexistration
DATE F e b r u a r y  26.  1996

I hank you for scheduling a hearing for Senate Hill ( S B  > 226. Attached is a 
sectional analysis, an o ve rvie w  outline, a sum m ary of highlights, and an 

analysis of the revenue cash flow prepared by my office.

S B  226 requires motor vehicles registrations to l>e renewed once every  two 

years instead of annually. T h is  will result in shorter custom er service lines 

at the D iv is io n  of M otor Vehicles (D M V )  by reducing the necessity for as 
frequent public contact.

T o  help offset the burden of having to pay two years of fees at once, this 

legisla tion  g ive s the public a sm all registration fee break. H o w e ve r, 
despite the small fee break to the public, the state and those m unicipalities 

which have a m otor vehicle registration lax w ill receive additional one 
time revenues in the year of implementation due to accelerated collections.

Ib is  legislation dovetails with D M V 's  current plans to convert to b'cnmal 

vehicle registration in Anchorage and Fairbanks and allows D M V  sufficient 

time to convert to a statewide biennial system!

I believe this is a good piece of legislation and cncouiagc your support.



SB 226 SECTIONAL ANALYSIS
A s of February 26.1996

PROVIDED BY SENATOR FRANK

Secs 1-4: 
Soc. 5:

Sec. 6: 
Sec. 7:

Secs 8• 11

Soc. 12: 
Soc. 13:

Soc. 14:

Sec 15: 
Sec. 16: 
Soc. 17:

Am ends A S  28.10.108 by substituting biennial for annual.

Am ends A S  28.10.111(b) by substituting biennial for annual, maintaining 
the C om m issioner's current authority to establish longer registration 
periods.

Am ends A S  28.10.411(a) by substituting biennial for annual.

Am ends A S  28.10.411(f) by changing ihe reference to tho calendar year 
to the b onnial registration period

; Am ends A S  28.10.421 (b)-(d), (f) by making biennial fees two times the 
current fee m inus $2 for all annual fees that are currently equal to or 
greater than $35; and making biennial fees two times the current fee for 
all annual fees that are currently le ss than $35.

Am ends A S  28.10.423 by substituting biennial for annual

A m ends A S  28.10.431(b) by changing the optional municipal motor 
vehicle registration tax to a biennial tax, based upon the age of the 
vehicle as determined by model year in tho first year of the biennial 
ponod Adds two years of fees together.

Am onds A S  28.10.431(h) adjusting a technical roference resulting from 
renumbering in this bill.

Am onds A S  28 35 155(a) by substituting biennial for annual.

Provides for staggered imptomontation over a 2 year period.

Makes tho enacted changos offoctivo July 1. 1997.



PRO VID ED  B Y  S E N A T O R  FR A N K

S B  2 2 6  O V E R V I E W
A s of February 26. 1996

This legislation:

1. changes the annual registration of motor vehicles to a b ie n n ia l  
(every 2 years ) registration;

2. makes biennial fees 2X the cu r ren t  fee  m inus  $2 for all annual 
fees that are currently equal to or greater than $35 ;

3. makes biennial fees 2X the cu r ren t  fee  for all annual fees that are 
currently less than $35 ;

4. a l lows the state to receive S 9 .6  m i l l i o n  a d d i t i o n a l  one time 
revenues (the net present value of a five yea r  revenue stream) as  a 
result of a c ce le r a t ed  c o l l e c t i o n s ;

5. converts the mun ic ipa l  m o t o r  v eh ic le  reg is t r a t ion  tax (M VRT )  
schedule to a b ienn ia l  basis w ithou t  anv  reduc t ion  to re venue  
f o r  mun ic ipa l i t ie s . Although registrations would be spread out over 
a 2  year period, collections per registration would double;

6. a l lows municipalities with MVRTs to receive a d d i t i o n a l  one lime 
revenues as a result of a cce le ra ted  c o l l e c t i o n s : and

7. al lows s t a gg e red  im p lem en ta t io n  over a 2-year period beginning 
Ju lY  Ik 199?



S B  2 2 6  H IG H L IG H T S
A s of February 26, 1996

PROVIDED BY SENATOR FRANK

E n s u r e s  t h e  p u b l i c  o n l y  h a s  t o  r e g i s t e r  v e h i c l e s  h a l f  a s

o f t e n !

R e d u c e s  c u s t o m e r  s e r v i c e  l i n e s  a t  D M V  b y  s p r e a d i n g  o u t

r e g i s t r a t i o n s  o v e r  t w o  y e a r s !

G i v e s  t h e  p u b l i c  a  s m a l l  s t a t e  r e g i s t r a t i o n  f e e  b r e a k !

M a i n t a i n s  c u r r e n t  m u n i c i p a l  m o t o r  v e h i c l e  r e g i s t r a t i o n  t a x

l e v e l s !

P r o v i d e s  a  s i g n i f i c a n t  o n e  t i m e  b o o s t  in  r e v e n u e s  f o r  t h e  

s t a t e  a n d  t h o s e  m u n i c i p a l i t i e s  w h i c h  h a v e  a  m o t o r  v e h i c l e  

r e g i s t r a t i o n  t a x  d u e  t o  a c c e l e r a t e d  c o l l e c t i o n s !



PROVIDED B Y  SE N A T O R  FRANK 
SB 226: PROJECTED CASH FLOW WITH NEW FEES

Assuming a July 1.1997 Effective Date

jYDBJOLBBOlStratlQD
Now
Ess. OLSS EL33 FY00 FJ.Q1 FY02

Non-Commercial Passenger $68 $16,931,611 $11,626,373 $11,975,164 $12,334,419 $12,704,451
Non-Commercial Pickups 78 9,155,740 6,286,942 6,475,550 6,669.816 6,869,911
Taxi 138 105,989 72,779 74,963 77,211 79,528
Tour Bus 168 85,342 58,601 60,359 62,170 64,035
Motorcycle 40 416,953 286,308 294,897 303,744 312,856
Trailers 10 491,350 337.394 347,515 357,941 368,679
Commercial (to 5,000 lbs) 100 3,349,644 2,300.089 2,369,091 2,440,164 2,513,359
Commercial (5,001 to 12,000 lbs) 170 3,204,435 2,200,379 2,266,390 2,334,382 2.404,414
Commercial (12,001 to 18.000 lbs) 310 2,760,210 1,895,344 1,952,204 2,010,770 2,071,093
Commercial (over 18,000 lbs) 440 1,912,485 1,313,240 1,352,637 1,393.216 1,435,013
Farm Vehicles 68 25,756 17,686 18,217 18,763 19,326
Snowmobile 10 78,161 53,670 55,280 56,939 58.647
Dealer * 1st set 88 11,798 8,101 8.344 8,594 8,852
Dealer • subsequent set 50 31,618 21,711 22,362 23,033 23.724
Municipal 10 23,711 16,282 16,770 17,273 17,792
Charitable 10 25,335 17,397 17,918 18,456 19,010
Winter Olympic Plate Vehicles 60 0 0 0 0 0
Total Revenues with New Fees 38,610,138 26,512,295 27,307.663 28,126,893 28,970,700

Tolal Revenues with Current Fees 26.318.440 27,107,993 27.921,233 28,758,870 29,621,636

Cash Flow Difference $12,291,698 ($595,698) ($613,569) ($631,976) ($650,936)

BnsenLVelue QL5JiA.Revnnues at 5%
Present Value with New Fees $130,247,745
Less: Present Value with Cui dnt Fees (120,641.660)

Not Present Value S9.6Q6.QB5

S t )  2 . 6  C , i s h  f ' t o w s Pago 1 ol 1 0 2 2 6  9 6



SB 226: PROJECTED CASH FLQW.WITH CURRENT FBBS
As of February 12,1996

PROVIDED BY SENATOR FRANK

Current
Tvoo of Roalstrallon Foe FY97

NonCommorclal Passongor $35 $11,281,294
NonCommordal Pickups 40 6,077,995
Taxi 70 69,596
Tour Bus 85 55,895
Motorcydo 20 269.872
Trailers 5 318,026
Commordal (lo 5,000 lbs) 51 2,211.415
Commordal (5.001 to 12,000 lbs) 86 2,098,469
Commordal (12,001 lo 18,000 lbs) 156 1.798.069
Commordal (ovor 18,000 lbs) 221 1,243.481
Farm Vohiclos 35 17.161
Snowmobilo 5 50,589
Dealer • 1st sot 45 7,810
Dealer - subsequent sot 25 20,465
Munidpal 5 15,347
Charitable 5 16,398
Winter Olympic Plato Vohidos 

Total Revenues with Current Foes
30 0

$25,551,883

FY90 FY99 FY 09 FY 01 FY 02
$11,619,733 $11,968,325 $12,327,375 $12,697,196 $13,070,112

6,260,335 6.448.145 6,641,590 6,840,837 7.046,062
71.683 73.834 76,049 73,330 80.680
57.572 59,299 61.078 62,910 64,798

277.969 286.308 29-,897 303.744 312,856
327,567 337,394 347.515 357.941 368,679

2,277.758 2,346,090 2,416,473 2,488.967 2,563,636
2,161,423 2,226,266 2,293,054 2,361,845 2.432.701
1.852,012 1,907,572 1.964.799 2.023,743 2,084,455
1.280.786 1,319,209 1,358,786 1,399,549 1.441.536

17,676 18,206 18,752 19,315 19,894
52,107 53,670 55,280 56,939 58,647

8,044 8,285 8,534 8,790 9,053
21.079 21.711 22,362 23,033 23,724
15,808 16,282 16,770 17,273 17,792
16,890 17.397 17,918 18,456 19,010

0 0 0 0 0
$26,318,440 $27,107,993 $27,921,233 $28,758,870 529,621,636

Pago t of t



S B  ZZSi A C T U A L A M t L P R Q J E C T B P . Y E H l C L E  R R G 1 S T R A  T I Q N S

As of February 12 ,1996

PROVIDED BY SENATOR FRANK

T v d o  of Registration . 1 9 9 4 1995 1997 1998 i m 2000 2001 2002
Non-Commercial Passenger 305 ,465 308,310 317,559 327,086 336,899 347,006 357,416 368,138 379 ,182
Non-Commercial Pickups 142,265 145,344 149,704 154,195 158,821 163,586 168,494 173,548 178,755
Taxi 931 951 980 1,009 1,039 1,070 1,102 1,136 1,170
Tour Bus 547 629 648 667 687 708 729 751 774
Motorcycle  ̂2 ,542 12,907 13,294 13,693 14,104 14,527 14,963 15,412 15.874
Trailers 68,689 60,840 62,665 64,545 66,482 68 ,476 70,530 72,646 74 ,826
Commercial (to 5 ,000 lbs) 39,491 41 ,476 42 ,720 44,002 45,322 46 ,682 48,082 49,525 51 ,010
Commercial (5,001 to 12,000 lbs) 21 ,952 23,340 24,040 24,761 25,504 26,269 27,057 27,869 28,705
Commercial (12,001 to 18,000 lbs) 10,618 11,025 11,356 11,696 12,047 12,409 12,781 13,164 13,559
Commercial (over 18,000 lbs) 5 ,427 5,382 5,543 5,710 5,881 6,057 6,239 6,426 6 ,619
Farm Vehicles 463 469 483 498 512 528 544 560 577
Snowmobile 12,366 9,678 9,968 10,267 10,575 10,893 11,219 11,556 11,903
Dealer - 1st set 160 166 171 176 181 187 192 198 204
Dealer - subsequent set 790 783 806 831 856 881 908 935 963
Municipal 2 ,987 2,936 3,024 3,115 3,208 3,304 3,404 3,506 3,611
Charitable 2.975 3,137 3,231 3,328 3.428 3,531 3,637 3,746 3,858
Winter Olympic Plate Vehicles 0 0 0 0 0 0 0 0 0
Total.Vehicles 627.668 627,373 646,194 66 j ,580 685,547 706,114 727,297 749,116 771 ,590

Total R e g i s t r a t i o n s  I s s u e d 564 .577 564 ,577 581,514 598.960 616,929 635.436 654,499 674,134 694 ,358

Calendar year *.994 and 1995 values are actual counts from the Division of Motor Vehicles. Calendar year 1996 
through 2002 fxojections are based on an annual increase ol 3%  in each registration type.

5 0  P26 Cash Flows Pago 1 ol 1



C e n a t e  c o m m i t t e e  r e i C r t  

F irst Committee of Referral

DATE: 1/19/96 FURTHEF

Date of 5-Day Notice: DATE TURNED
(in accordance with Uniforrrf Ruffe 23) INTO OFFICE: ~~/3 IV
The Transportation Committee considered SB 226

Relating to motor vehicle registration and emissions.

and recommends:

J be replaced with 

| adopt previous _

attached amendmcnt(s) 

adopt Lcticr of Intent by . 

timber referral to the

C om m m cc

Com m ittee

Senate Bill: 
same title 
new title 
House Bill:

| same title 
j technical title 
j new: scr*___

NEW FISCAL NOTK(S):
Department hate  Zero Fiscal

PREVIOUS FISCAL NOTE(S):*
IVtMftmcnt Date Zero Fiscal

| | A PPROPR IA T IO N  .. no f lu a l note •Irnlutlf rW il aotn acrompanjlnic (A im w x 'i bill



SENATE FINANCE COMMITTEE

SB 2 2 6  MOTOR VEHICLE REGISTRATION/EMISSIONS

PLEASE SIGN IN BELOW

NAME:- .  q  H  ____________________________________________________

C o . / D e p t . / T i t l e :  i ) 1 ‘ j  l \ ) j \ \ ^ ___________________________ P h on e ;  l-  \ ' \
Ad d r e s s : ' ^ Ct. 1 1 Z i p :  / 7  V 0  t
Do YOU WISH TO TESTIFY?  ____ YES ____ No

\ \ /' R e s po nd  t o  O u e s t i o n s

NAME:

C o . / De p t . / T i t l e : Ph o n e :

Ad d r e s s : Z i p :

Do YOU WISH TO TEST IFY?  ____ YES ____ No ____ Re s p o n d  to  Ou e s t i o n s

NAME:

C o . / D e p t . / T i t l e : Ph o n e :

Ad d r e s s : Z i p :

Do YOU WISH TO TEST IFY?  ____ YES ____ No ____ Re s p o n d  to  Ou e s t i o n s

NAME:

C o . / D e p t . / T i t l e : Ph o n e :

S F C - 9 6 -  1 - 2 / 2 7 / 9 6



Ad d r e s s : Z i p :

Do YOU WISH TO TEST IFY? ____ Ye s  ____ No ____ Re s p o n d  t o  Qu e s t i o n s

NAME:

C o . / D e p t . / T i t l e : Ph o n e :

Ad d r e s s : Z i p :

Do YOU WISH TO TESTIFY? ____ Ye s  ____ No ____ Re s p o n d  to  Qu e s t i o n s

NAME:

C o . / D e p t . / T i t l e : Ph o n e :

Ad d r e s s : Z i p :

Do YOU WISH TO TEST IFY? ____ Ye s  ____ No ____ Re s p o n d  to  Qu e s t i o n s

NAME:

C o . / D e p t . / T i t l e : Ph o n e :

Ad d r e s s : Z i p :

Do YOU WISH TO TESTIFY? ____ Ye s  ____ No ____ Re s p o n d  to  Qu e s t i o n s

NAME:

C o . / D e p t . / T i t l e : Ph o n e :

Ad d r e s s : Z i p :

Do YOU WISH TO TESTIFY? ____ Ye s  ____ No ____ Re s p o n d  to  Qu e s t i o n s

S F C - 9 6 -  2 - 2 / 2 7 / 9 6



A FAX
A l a s k a  S t a t e  L e g i s l a t u r e

Date: A;/*/<?&

J o :  Mike* Ford Lca/s/a.-fivc^ Lc j q J a n J  f c s e a  r c h

Fax# : — " 1 • 1  Phone# : _

F rom : ZJcnrt jScUcLni _ S ena te .  F i n a n c e .  Ce>nnvii1tcc~
■

Phone# : ‘f I j ‘
Re: t a i r u j  2 2 L  qs a  b a n s  p i i asc  inc^ xpcxalt^  xXVxck*d am end  ■*(

a n d  S e e d e r  Dcnix . t j ' i  c o n u p b u o X .  a j n e n d t t u n t  a s  f r o n t  c t i b c d

^ t n J o a u t f r r )  f c > r \  //v< v f r i O ^ J 'U J l U  t  h t a s u j i j  • T h o / i f a

Fo llow ing  this page, p lease find_iL_pagcs(s). I f  this does not reach you 
in fu ll, p lease in form  us ASAP.
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