





SENTMTE FINANCE COMMITTED. REPORT

DATE: 4/3/96 DATE TURNED IN' . OFFICE: ~~/~9Crr
The Finance Committee considered  SB 210
Relating to taxes on cigarettes and tobacco products; efd | 2
and recommends: Senate, Hill:
. *Nsamec title
[ ] be replaced with CS ( ) [ ] new title
_ , House Hill:
[*")"adopt previous Cs 516 <3/0 (j322122) | 1same.titl
B B ﬁtec nical change
[ | attached amcndment(s) new: SCR*
(] adopt Letter of Intent by Committee
[ J further referral to the Committee

r<.uU.

[ ) APPROPRIATION - no fiscal nolr [ruluitr flwal noln accompan)ine OoirrnorZ bill



Toh AT sesson FISCAL NOTE AN B0

Revision Dote Dept. Affected._Rovenue
Title: Increaso Tobocco Taxes BrRU Rovenuo Operations
Component: Incomo and Excise Audit
Sponsor: Senator Ellis
Requestor (S)STA COMPONENT SERIAL NO. 113
Expenditurei/Revenue»:
OPERATING EXPENDITURES FY 97 FY 96 FY 99 FYOO FY 01 FY 02
PERSONAL SERVICES 456 456 456 456 456 456
TRAVEL 10 10 1.0 10 10 10
CONTRACTUAL 00 3.0 80 80 80 30
SUPPLIES 10 10 1.0 10 10 10
EQUIPMENT 80 00 00 00 00 00
LAND A STRUCTURES
GRANTS. CLAIMS
MISCELLANEQUS
TOTAL OPERATING 636 50.6 55.6 556 556 506
CAPITAL EXPENDITURES
CHANGE IN REVENUES ( GF ) 33426 8 44.761.7 45165 5 54.077 6 54.267.0 545479 |
FUND SOURCE (Thousands of Dolors)
1002 Federal Rocepts
1003 GF Match
1004 GF 636 506 556 556 556 506

1005 Gf/Program Rocopts
1037GF/Monxal Health

Other
TOTAL 63 6 506 556 556 556 506

Estimate of ony cunent yeai (FY96) coil S 0

POSITIONS
FIAI-TIVE
PART-TIVE
TFVPORARY

ANALYSIS:  (Attoch o teporofe pope i neceuory)

(See Atloched AnolysH)
Prepared by PotlE £« x Prvno 4653691
Ortlron income and Ee; «p D .u>on Dafe  Mwch 12. 1996
Applo.ed by Comm*tortef ~ WUOnI Celom » /15 7 A Pai« March 12 1996
Agency Deoarrmend cf Bev¥rv«o
PGEPABEOL0 «?CMOE Ail OC»*L>C*.COf<S 10 GOVFCNOfrS UGCLATVE OMCF
To*ryttvy Jj'rtx'm co» «+) Governed slogtfQftve CW<«

roin 104
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Alaska Department of Revenue

Income and Excise Audit Division

SB 210

Increase Tobacco Taxes
9-LS51314\C

March 12, 1996

Page 2 ol 4

Bill Analysis

Section 1 increases cigarette tax rates as follows:

_ School Fund General Fund Rate Total Tax
Effective Base Rate Additional Tax Increase (per pack)
Date M$ 43.50090) MS i).50.190) fcrntnl Furdl
Current $.05 $.24 N/A $.29
10/1/96 $.05 $.24 $1.00 $1.29
111199 $.05 $1.24 S5.24 $1.53
111102 $.05 $1.40 $.24 $1.77
111/05% S.05 §1.72 $.24 $2.01

* Rato* wouk) 'ncroate fry 12 miitt per ogarotl*. which < 12¢ ok oxgjffott« or 24c per pack, each »uccee<] ng UvM-yoar p«rxx)
alter Juty L. 2005

Section 2 requiros that Department of Rovonue give public notice for each rato chango.

Section 3 raises tho tobacco products tax from 25° to 100°0 of tho wholosalo price of the
tobacco products.

Section 4 provides for adjusting the tobacco products lax rato basod on tho chango In the
Consumer Prico Index for the Anchorage area The index for January 1997 would bo the
reference base index. The tax would be subject lo adjustment on July 1ol each oven*
numbered year.

Section 5 requires that Department of Revenue givo public notice for each rato chango

Soctlon 6 establishes an effective date of Octobor 1, 1995,



Alaska Department of Revenue

Income and Excise Audit Division

SB 210

Increase Tobacco Taxes
9*LS1314\C

March 12, 1996

Page 3 of 4

Operating Expenditures

Deparlment ol Revenue is requestin‘g operating funds to cover the costs of a vacant tax
examiner Il position which was not funded in FY 97. With such a large increase in taxes due
tho state (increase from $17 to $50*- million annually), tho department anticipates increased
taxpayer noncomplianco. With significantly higher levels of tax, it is possible that taxpayers
will'look for loopholes or other methods of lax avoidance. Thls[ppytlon will be responsible for
insurin%] tﬁt all taxpayers are identified arid that taxpayers are filing and paying tho proper
amount of tax.

The Dopartmont is requestingi. contractual funding of $5.0 in each year that tho.e is a rate
change to cover costs of public notice, forms revisions and postage.

Revenue

The attached spreadsheet details revenue projuctions from rato increases in this bill



SB210 ,
IncroAtti Tob.icco Taios
Crch 124660
SR

Clgarsttos
1UIhfUf 1ail.tr

(F%glr(l)iiimplion (packa ol ogarottos)
CiQiirotla Toi

Tobacco Products
tUulUIIf 1Cxlor

(l_llg?osumption (WfioioMio Prtco)
Tobacco Products Ta*

Total CtQ*rsn« and Tobacco Tai
Poputatwn Incroato

Miutlod locraaio

lot* 1X GofTYTYWKH!

Nat Ctgaratta and Tobacco Tai
FY 90 Proraded Nat Ta«
Tobacco Tai Incraaaa

PaJE Du

<*y»*

Projected

54.340.000
SOM
St5.753.600

56.000.000
2JS

St.S00.000
St7.35S.600
N/A

H'A

1177 5361

S17.066.014

July mSept

13.585,000
J029
J3.939.650

J1.500.000
25%
5375,000
54.314,650

Alaska Department of Revenue

Incony and Excla# Audit Division

nre?
Oct mjune Total FY M
1i i* 1f| l%AmmsItitJt
33215325 46.800.325
Ji 29 Venable 5 2
J42.847769  546.787.419 557,130.359
nn 1fU dwai*/Til
J3.667.500  5.167,500 54.890.000
100% Venable ].00%
J3.667.500  J4.042.500 J4.890.000
J46.515.269 550,829,919 562.020,359
10038 10076
51.023.073 62.492.609
(5102311 (624,026)
50.512.642 61,867,683
(17.066014)  (17066014)
533,426,828 544781.669

FY 99
0%
44.287.100
JI 29
557.130.359

1841100
0%
55,034,744
562,165,103
1018
62,900 541
(620.005)
62,271,536
(17.066014)

545,185,522

FYOO

12.958.487
§|'53
565.726.485

54841 100
{040t

55,034,744

570,781,729
10150
71.882.483
(718825)
71,163,658
(17.066.014)
554,077,644

nroi FY 02
Dp* m|
42.958.48%. 42.95%.14%
565.726.48)  565.726.405
Sir* err*
54.4531%) 54.45318111&
54943731 54943731
570,670,216  570.670,216
10199 10239
12073783 72.357.539
(720 738) (723,576)
71,353.046  71.633.963
(17,0004 (170860141
554,767,037 554,547,949
3'12/%



STATE OF ALASKA
1996 LEGISLATIVE SESSION
Revision Dote:
Tiixr increase Tobacco Taxos

Sponsor: Sonaior Ellis
Requestor; (S) STA

Expencliturnj/Ro" enuos:
OPERATING EXP NDITURES
PERSONAL SERVICES
TRAVEL

CONTRACTUAL
SUPPLIES

EQUIPNVENT

LAND V STRUCTURES
GRANTS. CLAIMS
MISCEI LANEOUS

TOTAL OPERATING

CAPITAL EXPENDITURES
CHANGE IN REVENUES ( GF )

fUNO SOURCE
1002 Federal Rucoots
1003 GF Match

1004 GF

‘0GSGF/Procrom Rococts
1037 Gf/Mentd Hearth
Other

tOTAL

Eshmcto ol any curtonl yoor (FY96) cost 3

POSITIONS:
fuu-limf
PART-tWE
‘EMPCGARY

FY 97
456
10
8.0
10
8.0

636

33.426.8

636

63 6

ANALYSIS  (ANoch ¢ voporolu pogo i nocQiKxy)

FISCAL NOTE (

Dopt. AfToctod: RovorHjo (S) Publish Dalg:=-------

Hill Version:

BRU: Roventjp Opefollom
Compononl: Income and Exciso Audit

COMPONENT SERIAL NO.

(Thousonds of Dollars)
FY 98 FY 99
45.6 456
10 10
30 80
10 10
00 00

506 55.6

447017 45.188.5

fThoasonds of Qo«crs)

506 556

506 556

(See Attochod Analysis)
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FY0O0
~>6
10
80
10
0.0

6.6

54.077.6

566

55 6

fttone:
Ooh'
0a'o

FYOl
456
10
80
10
0.0

55.6

54.261.0

556

556

A6V369I
March 1?. 1996
March 12. 19A5

(Viie 1o(a

No. /

—-—

FY 02
456
10
30
10
00

50.6

54.547.9

506

506



SB 210

Increase Tchacco Taxes

9-LS1314VC
March 12. 1996

Page 2 of 4

Bill Analysis

Section 1 increases cigarette tax ratos as follows:

(

Alaska Department of Revenue

Income and Excise Audit Division

_ School Fund  General Fund Rate Total Tax
oo™ TN AR Gty oo
Current 5.05 S5.24 N/A 5.29
10/1/96 5.05 S.24 §1.00 S1.29
111199 $'5 S1.24 5.24 §1.53
111102 5.05 $1.48 5.24 S1.77
1/1/05- 5.05 SI1.72 S.24 §2.01
) ag'[tear*quP j&%ﬁa»* Qy 12 nuB* per cnjartHfl, whictt ts >2e [xr coguwtt* ot 2*e oot pack. *acn ivecood>ng period

Section 2 requires that Department of Revenue give public notice for each rato change.

Section 3 raises Ihe tobacco products tax from 25% to 100% of tho wholesale price of tho

tobacco products.

Section 4 provides for adjusting tho tobacco products tax rate basod on tho chango in the
Consumer Pnco Index for tho Anchorago area. Tho mdox for January 1997 would bo the
roferonco baso index. Th« lax would bo subject to adjustment on July 1 of each oven-

numbered yoar.

Section 5 requires that Department of Rovonuo givo public notice for each rato chango.

Soction 6 establishes an effective date of Octobor t. 1996.



Alaska Department of Revenue

Income and Excise Audit Division

SB 210

Increase Tobacco Taxes
9-LSI314\C

March 12, 1996

Pago 3 of 4

Opernting Expenditures

Doparlmenl of Revonuo is requestinF operating funds to cover the costs of a vacant tax
examiner Il position which was not funded in FY 97. With such a large increase in taxes duo
tho state (increase from $17 to $50+ million annually), the department anticipates increased
taxpayer noncomplianco. With significantly highor levels of tax. it is possiblo that taxpayers
will look for loopholes or other methods of tax avoidanco. This position will bo responsible for
|nsur|n? tPatt all taxpayers are identified and that taxpayers are tiling and paying tho proper
amount of tax.

The Department is requestin%_ contractual funding of $5.0 in each year that there is a rato
chango to cover costs of public notico, forms rovisions and postago.

Revenue

The attached sprcadshoot details revenuo projections from rate increases in this bill



Alaako DeJonrtmom of Revonuo
Incoma and Exclso Audit Division

50 210

Inao.v.n Tobacco Tmot
9L313141C

Marclt 12|. 1990

Page 4ol 4
FY96 FY 97
Proloctod suty «sent  00f ¢3uno Total FY 08 FY 99 ~ FY 00 *FY.01 FY 02
CIgaralto_S t.Uiluiff tajlor mlii% (4|S|UWt ud aa* 15T aa* oat
Consumption (pads ol ctgarollos) 54.340.000 I3.VJ§.OOO 33215325 40.800.325 44.287.100 44.287.100 42958487 47958487  42.958 487
N«l« 50 39 029 12 Vanable g]. 29 1 29 Si 53 8153 8t hl
Cigarotto Tm 115750600 $3939,650  $12,847,769  $48,707 419 §57,130,359  $57130359  $65726485  $65720.485  $65,720,485
Tobacco Pr-‘ductB
_ /UIIL It tHIM nJx Inl» Aqu[igg 1£» e
Consumption (WholewM Prtca) s6.000000  $1500,000  $3607. 0 5.167. 500 $4,890.0 $4,841 %29 $4641100  $4.453 812 $4.451 012
Halo 35% 350 Varuhr* [0M 104% 104% tn% 111%
Tobacco Products To« $t.500.000 $375,000  $3007. 500 $4, 042 500 $4,890,000 $5014,744 $5014.744 $9373L $4.943731
Total Clgaratta and Tobacco Tai sizastioo  $4114.50  $46515,709  $50.(29.919 $67,020359  $62,165103  $70,761,229  $70670,216  $70,670,216
Population Incraaso uA 10018 10076 10118 1015. £ 0199 10739
Abutted Inc/asto UA 51.033.073 67.492.609 62%00.541 71682461 72073763  72.357.539
lass 19%Com*vssicn (173576) (510 2111 624926/ (679005  (718826)  [720708)  (723575)
Mat Clgaratta and Tobacco Tai $17,085.014 50.512.(42 61.1(7,60 62.77t.SM 71.161651 71.151.046  71.611,9(1
FV 90 Protadad Met Tai (17.084) 014) (L7.086.014)  (17.066014)  (17.086014)  (17.(186014)  117.066.0141
Tobacco Tai tncraasa $11.426,17( $44 761649 $451(5.577  $54,077,(44  $54767.012  $54,547,949

PaJL CKk *12/%



STATE o7 ALASKA HSCAU\UWQBI;Q, \D) css&nocsm)

1996 LEC ISLATIVE SESSION STC L publish pate: W T

Nowon Orto: __ Dopt. Aflocltid R nvonuo
Titlo Incfoc:s«o Tobocco Ta*ot BRU: Rovonuo Opofollom
Component  Income and F*cuo Audit
Sponxx. Senator Eiti«
Roguoslor ~ (S)SIA COMPONENT SERIAL NO. 113
Brpondituioi/Rovenuoi (Thousand! ol Do*an)
OPERATING EXPENDITURES vy, FY 98 FY 99 FY 00 FY 01 FY 02
PEQ%%NAL SERVICES 456 456 456 b6 456 456
TRA 10 10 10 10 10 10
CONTRACTUAL 80 30 30 30 30 30
IPVES 10 10 10 10 10 10
EQURVENT 80 00 00 00 00 00
LAPIOASTRUCTLRES
GRANES. CLAIMS
MSCELLANEQUS
TOTAL OPERATING 63 6 06 506 506 506 506
CAPITAL EXPENDITURES
| CHANGE IN PIVENUES (GO i1 4266 44.7*1.7 45.040 5 45.267.1 45533 6 45.7%0 1
FUNO SOUPCI (Ttyxnanat ¢( Dolan)
10020 o rc/ RoCOCM
1003 GF Motch
1X4 GF 636 SCo 506 *06 106 506
1005 Gr Vrc&am ROCecn
|OVGFfMortoiHwHh
0*vO»
TOTAL 636 06 506 506 506 506
EsNmo'o of 0ey Clhon: »*0» (FY96) COLI | 0
posmom
RULWC
PART TP*
mroeAav

ASk VVI |ANoch o teooeDo pope « nec*t*ory)

rSoo AMacnod A/xXyut)

Rolf Ocfc Overw  AiSAWI
Dmmoh Da*?  April IW
Aecr5.«d > Do«* A<If3 to~
A’oncv
p-fPASTd? *> -04 AdiC«r=T8WtKyiCOMStOCOVICNO<riitG<aAtM Of»*Cl
[<Ves-*> tit'txAanrtom | uyirjt tno o wm 00co _
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Alaska Department of Rovenuo

Income and Excise Audit Division

CSSB 210(STA)
Incroaso Tobacco Taxes
9-LSI314\K

April 3. 1996

Pago 2013

Bill Analysis

Section 1 provido3 mtonl Innguago that now tax rovonuo dorivod Irom cigarotto and tobacco
mcroasos, subjoct to appropriation, be diroctod toward an aggrossivo anti-tohacco campaign
tar?etmg children, pass-through grants to municipalities to detect andJ)rosecute porsons who
sell or supply tobacco to children, and slate support of elemontary ana secondary oducation.

Section 2 mcroasos tho gonora! fund portion of tho cigarotto tax by St.00 por pack, from 12
mills (24¢ por pack) to 62 mills (§1.24 por ﬁack). Combining those rates with tho 2.5 mills (5¢
por pack) lovicd under AS 43.50.090, which is dodicatod lo tho School Fund, tho total tax on a
pack of cigarettos would mcreaso Irom $.29 to $1.29.

Section 3 mcroasos tho tobacco products tax from 25% lo 100% of tho wholosalo pneo of tho
tobacco products.

Section 4 ostabhshos an olfoctivo dato of Octobor 1, 1996.
Operating Expenditure*

Dopartmont of Rovonuo is requesting operating funds to covor tho costs ot a vacant tax
oxaminor Il position which was not funded in FY 97. With such a largo mcroaso in taxos duo
tho stalo (mcroaso from $17 to $60«- million annually), tho dopartmont anticipates increased
tAxpayor noncomplianco. With significantly highor lovols of tax, it is possible that taxpn%ors
will look lor loophoios or othor mo'hods ol lax avoidanco. This(ppsitlon will bo rosponsibk) for
msurm? t]patlt all taxpayers aro tdonlifiod and thal taxpayers aro filing and paying tho propor
amount of tax.

Tho Dopartmont is roquestmg $5 0 additional contractual funding in FY 97 to covor costs of
public notico of rato mcroasos. forms rovnsicns and postage.

Revenue

Tho attached spreadsheet dotans rovonuo projoctions from rato mcroasos in this bill



CSSO 210<STA)
Irv. /oiso Tobacco le>e*
0-LSI314VX

|
é\gg030|3

Clganttca

Milgr utj /
Co?tumpbon (pacta ol ctQarottaa)

C<gaiana Tali

Tobacco Productd
fUiAtirj Tan-

f(ijolr%wmptoo (Wholaaala Prica)
Tobacco Pioducta Tal

Total Cigafttta and Tobacco Tax
Population Incraaaa

xofmad INCIMM

Lou 1% Cc*Turst™on

Nat Ciga/atia ana Tobacco Tal
ty 90 PrOfaciad Nat Ta«

Tobacco Tai Incraaaa

K

54.340.000
ton
ft5.7iS.600

tS 000.000
5*
St.500000
St7JSS,fOO
ft'A

U'A

f

tt7,0St,0J4

.
AAy-Sopt

13,565,000
*) 79
139)9.630

11.500.000

5%
1375000

14.3U.t50

Alaska Dopnrtment of Rovonuo
Incoma and Exclaa Audit DIvitlon

mnror
Oct Juna Total
335475 40000475
$139 Vanabta
147.447.709  140.707/19

*TIM
13.607.500 5.107.500
10 / Vaoabta
13.607.500  $4,043,500
146.51S.7ft 150,179,911
10030
51.073.073

50517947
(17.000.014)
133,470,079

PYQI*

11%
44.307.100
1179
157.130.359

riii%
14.090, 000

14090000
103.030.359
10070
07.493.009
(#34,976)
91,047.903
(17,000.014)
$44,791,669

J

t

FY M,

09%
44.367.100
gl 39
157.130,359

14,090,000
1000%
$4,000,000
163.070.359
10110
07.754.005
(037 541)
63.130,544

-117%000.0U1

$45,040,530

iwinroo )

44,307,100
179
157.130.359

14,090,000
$4,090t,86)0\
163,030,359
10150
63.003.109
(030,031)
63373070
(17.000.014)
$45,397,064

1$ nrot

44,307,100
St 19
157.130.359

14 090,000
14090000
$67,070,359
10199
03.757.133
1037521)
93919.117
OW W 14)
$45,533,506

nra
44.267.100
$1 19
$57,130,359

$4 090,000
100%
14.090.000
$62,030,359
10730
63,501,157
(635.012)
67.1(6.149
(17.006 014)
$45,790,133



STATE OF ALASKA ASCAL NOTE

1996 LEGISLATIVE SESSION

RevaicnDoto Oopt Affoctod:

Title inoooso Tobocco Tgmt BAU
Component

Sponso* Senator Hlis

Roqumlcv (S)STA COMPONENT SERIAL NO.

Rovonuo

BILLNO: CSSB2L0(STA)

Povonuo Opofcittons

Incomo ond Cictto Atidil

tirxfxbKjrot/Bovonoat; (Tho-rtonchof Do«on)

OPERATING EXPENDITURES FY 97 FY 98 FY 99
PERSONAL SERVICES 466 456 466
TRAVEL 10 10 10
CONTRACTUAL 80 30 30
SUPFVES 10 in 10
EQUIPMENT 80 00 00
IANO A STRUCTURES

GRANTS. CLAIM?

WSCELLANEOUS

TOTAL OPERATING 636 06 06

CAPITAL EXPENDITURES |

CHANGE IN REVENUES (Gf) 33.476 8 44.781.7 45.040 S

FY00
466
10
30
10
00

506

45.287.1

FUND SOURCE (The*jvndi 0] Dolon)

T f<KvcXPecootl

1CG3GF Mo?cn
1004 Gf 636 S06 606

1006 Gf/P»00'<xn Rococo
1037 Gf/Montal Noam

Ottw
|OFAL 636 06 506

Eihmote ot orty currenl yaot (FY76) coil S 0

posfttons
FUL-TWt
PASII-TIME
TEMPORARY

AMAimS  (APocH o Mpomto po”e (n*c«uory)

(S<X> Afloe hod AnotyUi)

P»CPOMKIt/V Fojt Dei /
OM«r> >, yolv wAV VA o (0 T0

ApprovO<3Dv Cerrrrtvx:r& oy~ \ IV j6V
Anenci 0®tVY*-r<n> o> o terw tjo N
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506

FYono

FYOl
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10
30
10
00

506

45.533 6

506

506

AA 3691
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HCt-WW «is

Fo @)

U3

FY 02

456
10
30
10
00

506

45.780 1

506

506



Alaska Department of Revenuo

Income and Excise Audit Division

CSSB 210(STA)
Incroase Tobacco Taxes
9-LS1314\K

April 3, 1996

Pago 2 of 3

Bill Analysis

Section 1 providos mtont language that now tax rovonuo derived Irom cigarotto and tobacco
incroases. sub|OCt to appropriation, bo direclod toward an aggrossivo anti-tohacco campaign
tar?otmg childron. pass-through grants to municipalities to detect and(frosoculo persons who
sell or supply tobacco lo children, and stalo support of elementary and secondary oducalion.

Section 2 incroasos tho gonoral fund portion of tho cigarotto tax by Si.00 por pack; from 12
mills (24¢ por pack) to 62 mills (Si .24 por ﬁa_ck). Combining these rates with tho 2.5 mills (5
por pack) leviod undor AS 43.50.090. which is dedicated to tho School Fund, tho total tax on a
pack of cigarottos would incroase from $.29 to $1 29.

Section 3 incroasos tho tobacco products tax from 25% to 100% of tho wholesale price ot tho
tobacco products.

Section 4 establishes an offoctivo dato of Octobor 1, 1996.

Opernting Expenditures

Department of Rovonuo is requestinP opera_ting funds to cover tho costs of a vacant tax
oxamincr Il position which was not funded in FY 97. With such a largo mcroaso in taxes duo
tho stato (mcroaso from $17 to $60* million annually), tho department anticipates increased
taxpayor noncomplianco. With significantly highor lovois of tax, it is possiWo that taxpayors
will'look to. loopholes or othor mothods of tax avoidance. Thlstppsmon will bo responsible for
msunng that all taxpayors aro identified and that taxpayers aro filing and paying tho proper

amount of fax.

Tho Dcparlmont is requesting $5.0 additional contractual funding in FY 97 to covor costs ot
public notco of rato incroases. forms revisions and postago

Revenue

Tho attachod spreadshoot dotails rovonuo projections from rato increases in this bill,



CS50 2ICHSTA)
Inornate Tobacco Taiot
9LS1314VK

Aptt). 1990
Papgo )3 ol3
FYM nr 87
Profacfad Juty *sopl  Oct-Juno Text] FY 98 FYW nroo FY 01 FY 07

Clgarvttaa N L . "

Contumpiien (pack* Ollodg;gtt{)t)M 54,34 13,5850 RN ISJ[YIE(SFJl 48, 800 315 lM|44 287.100 44 287 ll%a 44267100 44.787.100  44.287.100
it | 890% | §0 I T ia Rk v T i
C<gamtlo Tax $15.750600  53.939.650 140. 787 419 $57,130359  157.130359 157130359  $57.130353  557.130.3%9
Tobacco Producte -

~Mluiuii Tem e I¥

(omomp'wn [Witototala Price) $6.000.9gq $1,500000  1J.W7 "b%g 5.167.500 $4.890.000 84690, 000 14,690, 000 $4890.000  $4,890 889

'dIO i " 75/ Vtnabdo 100/ ]. ].88% I /0
Tobdtco PrOCICTS Tai $T.500000 1375000  $3667.500  14,042.500 14.690.000 14 890. 000 14.890. 000 $4690 $4890.000
Tolal CignnNi and Tobacco Tat $17,736,600  14.314.(50 153.879.919 147070.359 147070359  147.070.359  147.070.359  147.070.359
PopuUU-i0 Inornate HA 10038 10078 [OH8 10158 10199 10739
Adyutlod Inomate nA 51.023.073 67.497 609 67.754 005 63003.109 83752133 63501157
Ly« P.CwnnviVMi a2 V¥ (510.731) (674 976) (630.031) 1¥375711)  (635017)
Hal Cigarpn* and Tobacco Tal $17,046 014 50.517.142 61.887.483 47.174.544 62,373.070 82419612  67.666.144
V98 Protected Hal Tai (17080014)  (17,086014)  (L7C66.014)  (17.086014)  (17086014) (17,066,0%4)
Tobacco Tai tncraaia 133,478.878 14/ 781,449 145040,'30  145,787.044  $41533598  $45,780,132

Pa%4l On* £5'M



SENATE FINANCE COMMITTEE

SB 210 INCREASE TOBACCO TAXES

Please Sign-In Below

NAME:. %

Co./Dept/Title: Phone:

Address: XoferC Zip: /

Do you wish to tostify? Yes No ™ Respond to Questions
NAME Coo BV

Co./Dopt/Titlo; W .. Phono: 33 7-0077/,
Address: 73/-1 clorsacyn Jlufc Zip: ____
Do you wish to testify? X Yes No , Respond to Questions

NAME: ... rgve/..

Co./Dept/Title: : Phone: V

Address: Creoxese r'A Y Zip: N .

Do you wish to testify? Yes N o Respond to Questions
NAME 3 iS-jc\WV v

Co./Dopt/Titie: Phone: MUS-ST13
ddress:

0 you wish to testify? Yes  No spond to Questions .
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NAME: ... P/w?(lioir

Co./Dept/Titlc: w.Crt IAJLtE Phone: VvAIL?
Address: [Ex<t> P ./[Vn[ACH) . . Zip:

Do you wish to testify? Yes y No vr,Respond to Questions
NAME | g

Co./Dept/Title: Ca 0 \v-c*W KAo0..., \>t->V ¢" Phone: . 1
Address: Zip:

Do you wish to testify? N Yes No Respond tc Questions
NAME:

Co./Dept/Title Phone:

Address: Zip:

Do you wish to testify? Yes No Respond to Questions
NAME:

Co./Dept/Title: Phono:

Address: Zip:

Do you wish to testify? Yes No Respond to Questions
NAME:

Co./Dcpt/Titlc: Phono:

Address: Zip:

Do you wish to tostify? Yes No Respond to Questions
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Alaska State Legislature

Session: :
State Capitol Senate State AlTairs 116W4thAv»uc
Juneau AK 99801-1182 Anchorage AK 99301-2133

ICS5)?.21Q (ST-M Version "K" dated 3/26/06

"An Act relating to taxes on cigarettes and tobacco
products; and for an effective date."

Senate Slate Affairs CS adds a flat SI1.00 per pack (62 mils) tax on
cigarettes. (Original bill tax amount escalated up on a periodic basis
and included CPI increases.)

Intent language also added to direct new funding for: 10% to be
used for establishing an aggressive anti-tobacco campaign targeting
children, administered by the Department of Health and Social
Services; 10% to be used by the Department of Public Safety as pass-
through grants to municipalities to detect 3nd prosecute those who
sell or other wise supply tobacco to children; remainder to be
expended for state support of elementary and secondary education.

FISCAL NOTES: Note that the fiscal note for SB 23-1 (also an Act
relating to taxes on cigarettes and tobacco products) more accurately
reflects the expected revenues of this new CS for the first three fiscal
years FY97 through FY99. A revised fiscal note from Department of
Revenue should reflect these changes.

Ann
1/2/96
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SenatorJohnny E Ilis

SPONSOR STATEMEN
CS FOR SENATE BELL 210 (STAT

TOBACCO TAX

CS for Senate BUI 210 (State Affairs) would raise the excise tax on tobacco.
This proposal follows the recommendation of the Long Range Financial
Planning Commission, and is designed to provide more revenues to more
effectively offset the costs of tobacco-induced diseases, and to keep people
from forming tobacco addictions at an early age.

-
E AFFAIRS)

Tobacco use is the single most greventable cause of premature death and
crippling disease in the United States, and Alaska nearly tops the national
list for smoking-related deaths. Twenty-eight percent of Alaskan adults
smoKC cigarettes reqularly as compared to the national median of twenty-
two percent. Nearly eighty-four percent of Alaskan adults who smoke
started between the ages of 10 and 20 years old. These statistics provide
compelling reasons to bring Alaska's tobacco taxes up to a level that
corresponds to the rate of tobacco abuse in Alaska.

The current tax on cigarettes is $.29 per pack, set in 1989. Under this
proposal, cigarettes would be taxed at a rate of 62 mills per cigarette, which
would amount to a levy of $1.29 per pack until 1999. The State Affairs
Committee Substitute deletes most of Section 1 of the original bill, which
would have increased the excise levy by 12 mUls every three years. The
State Affairs CS also deletes the consumer price index (CPI) adjustment
contained In Section 4 of the original bill, which would have increased the
excise on cigarettes in relation to the rate of inflation.

For tobacco other than cigarettes, the excise tax levied would increase from
25 percent to 100 percent of the wholesale price of tobacco products.
CSSB 210 (State Affairs) is an Important component of the Long Range
Financial Planning Commission's proposal to bridge Alaska's fiscal gap -- it is
estimated that tills tax increase would raise at least $33 million annually
beginning In FY97. More Im(JoortantIy. It would dramatically lower teenage
smokingtand tobacco use. and will reduce future expenditures on health
care costs.



The State Affairs CS adds legislative Intent language, which directs where
the money raised from this tax should be spent. Ten percent would be used
to establish an anti-tobacco campaign aimed at children and administered by
the Department of Health and Social Services. Another ten percent would
go to the.Deﬂartm_ent of Public Safety as pass-through grants to municipal-
Ities to aid them in cracking down and prosecuting those stores and vendors
that Illegally sell tobacco products to minors. The remaining revenues
would be used to fund elementary and secondary education in the state.

| urge your support of CSSB 210 (State Affairs).
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Senator Rick Halford. Co-Chair
Senate Finance Committee
State Capitol

Juneau. AK 99811

re Tobacco Tax
Dear Senator Halford,

| am writing to urge Kou to reconsider the notion of a Tobacco Tax. [am
strongly infavor of this tax as | believe it will reduce the number of teen-
agers who wil be?m smoking. This fact alone is enough lo reduce the
total dollars we Alaskans spend on health care in the lono run. In the
short run we imll have a new stream of revenue that can E_ay for some of
the expensrvc treatments associated with prolonged smoking - lung
cancer, emphysema, chronic bronchitis and the Iike,

SSSSSSS

The current level of tobacco tax is one of the lowest in the nation and has
rot kept pace with inflation. When first initiated, the tax equaled 24% of
the cost of a pack of cigarettes; currently, the tax Is only 14%. Please
overcome your aversion to taxas in general. Pay special attention to this
one as itis supported by about 3/4 of the people of this state.

Sincerely.

Avis C. Hayden. PhAD
Adolescent Health Coordinator

or Senator Jim Duncan. Juneau

TQT* p o



CENATE COMMITTEE REICItT
First Committee of Referral

DATE: 1/10/96 FURTHERS Finance
Dato of 5-Day Notice:. zhktL DATE TURNED
(inaccordance with Unifcvm Rule 23) INTO OFFICE:

The State Affars  Committee considered SB 210

'An Act relating to taxes on cigarettes and tobacco products: and providina for an effective date

NaoFslfo
and recommends: ft dS
be replaced with M < £75L
| | adopi ' CS same title
| adopt previous technical title
| | attached amcndment(s) new SCR*
| | adopt Letter of Intent by _ Committee
| | further referral to live Committee
siGsisfs (jo r,\ss f) or (orh,&XECOMME*DATIONS HR  osr A
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NEW FISCAL NOTEtS): PREVIOUS FISCAL NOTE(S):* .
Deportment ) Date  Zero Focal Devartment [Sal)e Zero FHsca
& V-
M N**i

It

| I APPROPRIATION - no fiscal note "Include fW«l fHXrt ecctMnpaayini (Jotrrnor's bill





