




S E N A T E  F IN A N C E ! C O M M I T T E E  R E P O R T  
REPQRTt "1C

DATE: 2/14/96 DATE TURNED INTO OFFICE: 9 C *

The Finance Committee considered SB 163

Approving the University of Alaska's plans to enter into long-term obligations to borrow money from 
the Alaska Housing Finance Corporation; efd.

and recommends: 

[✓T^bc replaced with 

( J adopt previous _

[ | attached arncndmcnt(s)

[ ) adopt Letter of Intent by 

| J further referral to th e_

Committee

Committee

Senate Hill: 
( 1 same title 

J  (^4"T1cw tile
House Hill:
same title 
technical change 
new: SCR*____

PREVIOUS FISCAL NOTK(S):*
Department Dale Zero Rvcal

NEW FISCAL
Department Date Zero Fitca)

( I APPROPRIATION -  no fWal note ‘iwlvdt IVmiI Mtn S '.o t t tn o t  ’i bill



a
ST A TE O F ALASKA
1995 L E G ISL A T IV E  SE SSIO N

■■

F ISC A L  NOTE
r c 10. i

nill Version:
(S) Poblkh Pule: cy - ‘2 -

Revision Dele:
Title: U OF A • BORROW MONEY FROM AHFC FOR ACQUISITION 
OF STUDENT HOUSING FACILITIES 
Sponsor SENATORS KELLY. TAYLOR. DUNCAN. ELUS. RIEGER 
Requestor COMPONENT SERIAL NO.

EXPENDITURES/REVENUES! (Thousands of Dollars)

Department Affected: University of Alaska
BRU: ANCHORAGE. JUNEAU A N D  

Component: KETCHIKAN CAMPUSES

753.762.765

OPERATING FY96 FY97 FY98 FY99 FYOO | FYOI
PERSONAL SERVICES
TRAVEL
CONTRACTUAL

(SUPPLIES
•EQUIPMENT
LAND A STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS 970 2 1.689.1 8.4836 8.728.7 8.981 J 9.239.7

iTOTAL OPERATING 970 2 1.689 I 8-1X3 6 8.728 7 8.981 J 9.239.7

CAPITAL I I 1 I I 1  |

REVENUE FI) SOURCE 1 I I I ! I I

FUNDING: (Thousands of Dollars)
’ 1002 FEDERAL FUNDS
j 1003 GF MATCH
10W GENERAL FUND

|t0O6 GFi'MHTlA
OTHER 970 2 1.689 1 3.483 6 8.728 7 8.98 l i 9.239.7
TOTAL FUNDING 9702 1.689 I 8.483 6 8.728 7 8.98 l i 9.239 7

POSITIONS-
{FULL-TIME
1 PART-TIME
i TEMPORARY

Estimate of current rear impact: None

ANALYSIS (Attach a k? irate pate if a tccm ry  )

SEE ATTACHED

Prepared by  Wendy M iivpv . Budget Analsu Phone. *6Y  VWA
Divttaoo Suresb-wk Budget Office_______________________  Date V2/V3

Apprised try Marvtoo Button. D ttscK
Agency '  Stairwuk Budget Office Dale A/21/93

ibf ptrfmrrt) layiiUQxe I a*.ii*s»e K*f«raai*. •'AID. A l«r* *N

Rev KYW Pa«e ! of I



r  - j  3

F I S C A L  N O T E

Rovlston Doto: ___________________
THlo:

STA TE  O F  A LA SKA
1995 L E G IS L A T IV E  SESS ION

BILL NO. SB 163

f s r / f )

C f ?  / f

a/ f i
T  .A

An Acl aulhonnnq Iho Univorsitv of Alaska’s plarv BRU:
Oopt. Affoctod: Rovonuo

lo onlor Inlo looq-lofm obligations lo borrow monoy Irom A H F C  Componont: A H F C  Oporallons

Sponsor: KoBv. Ellt» ________________
R o q u o s t o r __________________________________________________I  COMPONENT SERIAL NO.

Alaska Housing Financo Corp

110
E x p o n d ltu re s /R o v e n u o s _ Q ’h o u sa n d s  of Dollars
O P E R A T I N G  E X P E N D I T U R E S FY 96 FY 97 FY 96 FY 99 F Y O O FY 01

P E R S O N A L  SERVICES
TR AV EL
C O N T R A C T U A L

SUPPLIES
E Q U I P M E N T
L A N D  & S T R U C T U R E S
G R A N T S .  CLAIMS
M I S C E L L A N E O U S
T O T A L  O P E R A T I N G 00 0.0 0.0 0.0 0.0 0.0

0.0 | o~oT[ CAPtTAL EXPENDITURES o.qX _ao j o .o f 0.0 1
[CHANGE IN REVENUES ( ) T

1002 rodornl Recoipts
1003 G F  Match
1004 G F
1005 GF/Progrom Receipts
1006 GF/MHTIA 

Other
T O T A L 0 0 0.0 0.0 0.0 0.0 0.0

E stim ate of any cu rran t year (FY95) co s t: S 

POSITIONS

00

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a scparalo page <1 necessary)

Alaska Housing Financo Corporation doos not aniopalo any mcroasod opernlons co sL with Iho proposod 
t>n Tlvoro arc expoclod lo bo oxpensos. costs and roservos funds associated with iho issuanco of tho 
bonds and servicing of debt Rosonro funds. wMe not a cost or expense, will rodvico Iho loan amount 
available lo Iho University ol Alaska Tho expenses associated with tho financing will bo taken into 
consideration «n dolorrrun.ng iho oxpectod inlorosJ cost lo AHFC. Tho exported annual mlorosl rato 
subsidy would approximate $1,277,500 assurrmg a borrowing amouni of $36,500,000 at 6 5*. financed 
over 25 yoars, although slight reduction would occur subsequent to FY96 as tho principal amount ts 
gradually roduced

Prepared by

Approved by Comev»bKmer
Agency

Phone
Date:

Date i f l
at

0 l

PREPARER TO PROVIOE ALL OtSTRIOUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE
lo t U T *  I * * f t u t a n  r * iv -r a n o r . oa.1 <±ovrroS%  0*<m

(IWv I0SM) V L f m r v  tMP«n t of t



‘ocfti or;*orox mscopisr 7U20 ; 3-11-ad • 5JU4?»l s 8074746401- 907465314711 2

FISCAL NOTE
STATE OF ALASKA
1996 LEGISLATIV E SESSION BILL NO. CSSB 163

RtvifkmDue
TUI*: An Am approval lie UiUver*it/i plan» lo m ur Uno long-wm 

obU|iui<au with AHPC (or uudant hooaUf (acfllilt*.
Sporaor. Kelly. Taylor. Duncan, BQia, Rle*«r 
RaquMUn:

Department Affected: Unlvrreitj of AUefca
RRU: Uwvwnuy of AU«U Anrftor»*e

Component: Anchori# Campui

COMPONENT SERIAL NO.

..... ......

OP C T AT tN O nrr? n r w FY9f noo m i FY02

PERSONAL SERVICES ,
TRAVEL

C O N T R A C T U A L

5U7TUT4 _ _

HQUIPVKNT

l a n d a s t x v c t v r e i

g r a n t s , c l a i m s

MISCELLANEOUS 0.9 00 0J3 A J i) i 1.751.5 L75I.J

T O T A L  OPER AT IN G 00 00 30 1.75LJ !r7Jl.J 5.7315

[CAPITAL,
'REVENUE TO SOURCE

1 FUNDING i of Dollan) r

1002 FEDEXAL FUNDS t ...................
1003 OP MATCH
100a GENERAL FUND
KXMGfAurriA

<10*1 Ua R«Mpta 00 0.0 j 30 ■ m : i •,731.3 1.73 J J  .
TOTAL FUNDING 00 ao j 00 1,7315 1.731 3 1.7315 1

POSniONRi !
----------

..........
If ULLT IMB

p a r t -t i m e

T?w"?RAAr. .... 1 .

Ec&Atxc oi n r r t r t  yrac ln?4.-i Nona

ANALYSIS. CAtuen i p*|« if n u m t m j )

Ĉ m.i ulSad Uutwtiryef Aie4U«%«MlMd»MMrvM* peywMU wAHPC hrw|t KY7BJ for rmmnmXm »(m i x  m j - ’J fac^UM

•  .*« A'K/n«r> C v iM  aAMarut fCTv-ywrat fund m * c n j (mu&Mi »— yu) fc» .xMCy< *f r x  > r w a  n r ” 1 »>»*»(
«0*i « :  s» ajiMM m u# »  inntini M |U u m  the w * r( pqaa owx «n i h  Oawarj mm *txr
-« H > w » n c « , U  M t r m e d  »  b» e p p m u x t  m t r  16 m U iM V tM f g * j t*  CO^grC .- -or / n r a i  K ^ a t  n t a f j

Prrpamd by 
Dntteoa.
ApprvrM by. 
A«*u«y

Meryhni frjrme PMnr ao>.;0|o
Date V11.V6

(k iCss^M K- Oc* V ll/M

Pai-hr r- >, ;■[ ■») .jp ijiw i f t w .  V "  “ * *«W«r OWH. A
l£V» P*|« N I



. j ^ i  3TIA8C0A HHCODlOr /U2U i J-11-SO i 5:U4^K I j07474U4dH 3074004147J8 j
/  . U n i v e r s i t y  o f  A la s k a

9tu4«t Kcastaf axptniioo PnqjtOt * ADchcxya
300 Bad Latidaopa Hail with Food Sarvioa

Draa ArjJyiiiof;/29/W

1 A w oa rfo a i .... _ i
UndarwrTflng and iMuaoo* aoata 1.1 OCH Borvj and Uo<A loan tarm (yaan/tnondw) 
AlWn aoat of ‘LnJa BjOOCH Uo!A annual paymam (u iM H l porta n) 
na-invaamtnt« « ;  ahon-twm 1000% PVMnood oonatmoion partori (montfw) 

Longtanw 8.000% Dahl N n tn  on aonai oagtw
HouatoQ occupanoy taglna

»y/11m
I1.SOO.OCO

23
2/1*7
1/1/9*

i t  o f Toad .Amount Lae* to UniveoBiy ci  A W a

* m m *  d Voaaaad Tola!
Panda ivaiaWa to L1A tor daalgciMnnaruoCor jfi^cc.Ccfi 
Unda/wrtlna and laauanoa ooato 887 W

!O T ® 5
-  J i  *2S -

tt.too.ccc
3*3431■uttotai !£.SS? j a

irwrtoC paid during oonaaurton partod 1,741 ,33* 
Intaraac aamad during aonarucOon pariod: T C  yaar (*81.81 ■)

Baocrc r * r  (844,400) 
THrtyaar < 4 0 * f l

J.U8.7M
174,10*
(M.1«2)(84445)
144t1)

i.ns.iaa**
,780.000)
(930.000)
(44,000},

Total amount lant to Un*ar»tor ef Aaao 3493.09*
a ; i *. n r  

34.TO.7S3

Summary < d  Xatnmd Ptysaaai Ir^daiscra
Unantotao Total

Woroct or>V (oocfloo to toot 23 nvama)
Larval Oatt MMw paimarm • (app*«a to *wbaagv8Rt23 ru n )

Monttfy principal and trttoraai 2C I9N  
Annual principal and krtaraat 2411,141

t f W
20.890

211419

3.147.0^1
23 0 JU

2.7H4S3

Istarait £invod oe fend  Procaao 2u rt2 i CcnKTJcncn Fared

"njrri TVoucn (Brat 4 * 1 )  M a ra  3 wan* nr Annual *tocal hrtod
2AJ97 1/31*7 **400400 **0.000
VU97 i m « t 1400000 8400400 C0.000 7*0.000 fro?
7 A /r m o t i4eo,oo( a.ooe ooo 344.000

1CA(f7 12/11*7 im a o o  n  oocDoo 7KXQ
1/1** M L ** yjcCL&x IXMOjOOO ta&ooo
v i* a 4® &*i $J3tOJBOQ 1000,000 130,500 830.900 *vaa
7/IA N M O N * 1400400 VW f JWB 4,900

10/1*1 1 * 1 * * JXCCJOC 0 0 44.9C0 FTP*

**a 1 4J



acNi dr:xerox feiecopur 7020 } J-11-96 • 5:05?! 5 8074746481- 8074853147!# 4

U n i v e r s i t y  o f  A l a s k a
Student Uouiin* Exp*ivrio» Projoct • A n ^o n *#  

5 td  K a ideea  Hail with food Strvio*

550  D t iA  A ualyiii oi 1/29/96

Cilcultxion o f AHFC A iuttxpca J
D*« _______________ Uotft Loan Ptvmtfrti

FWc«! 9«p*c* ort Frwri lend
Y f i r  B o r x a  A a m t f r d  V  n t m m i  * m m & Total

(A>#C
AarttinM}

1 1*87 884484 141,41! 91,183
2 4899 2.147031 148.486 44448
1 110! 2.498444 7OC.IO0 129446
4 2000 2,780463 1,900,000 231419
S 2001 2.79040 1,500400 231019
9 2002 2.700463 1400400 251418
7 2C03 2.785 fi$$ 1400,000 251413
1 2004 2,780463 1400.000 2*1,515
9 2009 2.7064*3 1400.000 291416

10 2001 2.78*4*3 1400,000 211416
11 2007 2.7M8B3 1400,000 231415
12 20C4 2,780,*03 1400.000 251418
13 2CC9 2.700463 1400,000 231418
14 2010 2,7114*3 1.300,000 231416
18 2011 2,79*4(0 1 4 0 0 , 0 0 0 231419
11 2012 2,7*1*11 1400,000 251418
17 2013 2.7W.9H 1400400 231,518
16 2014 2,730.963 1 4 O0 .X 0 231.313
11 2011 2 7 0 1 * 3 1400,000 281,515
20 2016 2.700J03 1400,000 281418
21 2017 i n t . i d 1400000 251.519
22 2011 2.7*0.003 •40C400 731013
23 2019 2,788.103 1400,000 29101!
24 2020 27M403 <4 0 0 . 0 0 0 211.41!
21 2021 2,711403 1400.000 2S1019
28 2022 2,780453 14OO0CO 251.318
27 2C23 2.730463 1400,000 211,911
21 2024 .L W 0 3 1  _ 780000 *21717

r V  t r  \ \  - . m t A M U i

•" 144.604 
1217021 

J 0 2 M 1 1
304.604

2.147.026
1.941270
1 . 7 6 1 , 6 1 8

1 , 7 1 1 , 9 1 1

1 . 7 3 1 4 1 8

1,751,816
1 . 7 5 1 . 1 1 1

1 . 7 5 1 . 5 1 5  

1 . 7 5 1 4 1 5  

1 , 7 8 1 4 1 8  

1 , 7 1 1 4 1 5  

1 . 7 1 1 4 1 8

1 . 7 5 1 . 5 1 6  

1,71141* 
1 . 7 5 1 4 1 *  

1 , 7 3 1 4 1 5  

1 . 7 6 1 . 3 1 *  

1 . 7 5 1 , 3 1 3

1 . 7 5 1 4 1 8

1 . 7 5 1 4 1 9  

1 . 7 5 1 , 8 1 *

1 . 7 3 1 4 1 3

1 . 7 3 1 4 1 3

1 . 7 3 1 4 1 8  

1 , 7 9 1 4 1 *  

1 , 7 5 1 . 3 1 5

0
0

807.374
1.015.146
1 . 0 1 6 . 1 4 1

1 4 1 5 . 1 4 8

1 . 0 1 5 . 1 4 8

1416.141
1 4 1 5 . 1 4 1

1 4 1 5 . 1 4 8

1 4 1 3 . 1 4 8

1 . 0 1 8 . 1 4 8  

1 , 0 1 8 , 1 4 !

1 . 0 1 1 . 1 4 8

1 4 1 8 . 1 4 8

1 . 0 1 5 . 1 4 8

1 . 0 1 6 . 1 4 1

1416.141

1 . 0 1 5 . 1 4 1  

1 4 1 1 1 4 8  

1 , 0 1 1 1 4 8

1 . 0 1 5 . 1 4 8

1.018.148

1 . 0 1 3 . 1 4 1

1 . 0 1 3 . 1 4 8  

1 . 0 1 1 1 4 1

1 . 0 1 6 . 1 4 1  

3 0 7 , 1 7 4

n j r a w r

C5
CD
(2)

MttprvMMvaivM ofpvynMRtOtfftnnOM ft 9400% 11222409

t l i o M  r a i  (r«um } cn leant ♦78343* 13.890.984 (NfVofUotA m b * i  CrnM.) 
— 1 3 . 6 9 0 , 8 8 4  (T o * »  * r*  to  J o *  — —  ^



(UAA FteaidMtoa Suite* Proio<rM]6««nm*ry K *  H r*  teite Bwte, Food Sarvica, amd Extelteg Apottmmte

IMI

I U M . W

iU H .m

M M

lijll.it

M M

ti.iai.l]

n i t
IUM .IU

t i l l
i r . m . M f

IMI
t7.IM.0M

Mil

lf.4M .K W

HI.*/*.**!) fll,'lt*.«ai) III III3IMHI (*4.Ml.*OJ| (li.7M.IM) (IUU.M1I

filt.tii) tt»*.7M 11.4*1.7*1 11.111.4*1 l l . 4 M . M i

MUMlrfUiWI MM*
Im iiw du tM can i

\

TMMOm

IM I
P^IM

IMI
UKI.M*

IIM
M.1M,

IIM

ta>J*,*7t
i i i r
M.171,141

IMI

M.m.7M

I l>f <.11/ lOM .Ifl ll.il4.7M 11.411,01/ IIM4.IH

IMI 
I*. 704*44

f4 4 .l il .4 M )  ( M J 4 / .M / )  H M U . m j  f M M I . I /7 )  | |7 .0 l f * M )  ||7 .1 7 4 .* 7 I | ( l ; . l l l .« * C )

n>*4.m

am Mil l l l l 1111 a t li 1411 l l l l

M.WI.K4 ta.7lf.a*J IM M .M  IM.W.IU I i i n .M  UMbl.lrt 111*70**
(I/JM.44I) ||7*M*II) (M.lta*17) (M.4M.M44 (14 M >./•*) (la.l7»,*U) (li.l/i.1**)
♦ *>44.117 tl>M.44J ll.M i.li l 11.1*4 *11 U.il/>M 44.441 >41

Mir i i i i  am  am  aan t*ti i n i
111>*4. *4* IUIII.M III 1/1.444 111. 744.444 111.114.41] 11*444*14 ill.llt.MI

|M 444.1111 It* *44.1 it) (llt.tll.4Mf (11*4/1.*'.*) || I* *T4 *M| |l I 1.1*4.041) ||ll.t<l»|

U.I7I.M* tt.llfjlt tl.IM.4il M. 17044 11.404.441 11 1*1.44/ UJ7I.444

rcw iir



r
FISCAL NOTE

( No.
STATE O F  ALASKA
1996 L E G IS LA T IV E  SESSION Bill Version:

Revision Date:
Tide; An Act approving ibe Umvernry« plans to ester into long-term 

obligatiotu with A UPC for student housing facilities 
Sponsor Kelly. Taylor. INincaa. Hllii. Riegcr
Requestor COMPONENT SERIAL NO.

Department Affected: 
BRU; 

Coinpooeoc

(S) Publish Dale 

University of Alaska 
All 
AD

& 6 I L 3

O P E R A T I N G FY77 n*9* F Y W EY00 R'01 FY02

P E R S O N A L  SERVICES

TRa VM,

c o n t r a c t u a l

s i nn iE S

EQ U I P M E N T

L A N D  A  STR UC T U R E S

GRANTS. CL AIM S

M I S C E L L A N E O U S 174 0 5941 294.2 1.794 2 1.794.2 1.794 2

T O T A L  O P E R A T I N G 174 0 294 J 294 2 1.7915 1.7942 1.794.2

CAPITAL

REVENUE ED SOURCE

FUNDING! fThomarwfa of Dollars*

1002 F E D E R A L  F UN DS

ioo3 g f  m a t c h

1004 G E N E R A L  F U N D

100(5 GF/MHTIA

lot* U a  Receipts 1740 594J 594 2 1,794 5 1.794.2 1.794 2

T O T A L  F U N D I N G 174 0 294 2 294 2 1.7945 1,794 2 1.794 2

POSITIONS!
FULL-TIME
PART-TIME
TEMPORARY

Lstuaate o f current ytas impact: Soo*

ANALYSIS (Asuch a separate page J  acccaury )
Costs rafiect Uotvcsnry of Alaska taomutxi daftt wmv « piymccu to AliFC drvoci FY5007 frr 0>e throe hoc nr. f  
proyeecs described to Out btU. Addtskxu: ooo-etnenl land authority (aan lu rr rrectpolfcr recent of trot nrrrm cj and payment e< 
c^rm at tout *ifl be reqveaani *a*n ik* keuug prpjrcu u o r  o« Sac f a  V Art* propel! an caasnunrf to be ipfrwitsM ir
U  aalkoa mJ «t3 bt *w*»»»»l tram  roaS rouvpto

FYrparod by*   Phanr 4d)-)0>d
Dmtloa jittr w it BadfwQgVi Date Z/lVOi

, J A
* r r ™ ' * * r  m t * *  Ru-on. t w a ____________________Agency: lutsvjlt Podges OfiV* Pair: V I V*>9
LAjnabaaea (by f-rrpwri L ID M «  ) U « <  I t& iiH+i !fwc*v S p w u i ,  UW» A Ua^nnJ ' ( w r  .n l



JF ALASKA
JEGISLATIVE SESSION

xjn Dote:

FISCAL NOTE
R FPO R T E IT O l

: V M
i ■ A . J

Approvo U of A PoOl for Student Housing

No. 7
r  Bill Version: / £  ^

Dept. Affected: JTovenu* (S) Publish r> ate :__c^ //4y^ >̂  

AIosRo Houanq Financo Corporation_________BfHJ:

.©onior
Roquojtor:

So not or Ko»v
(S) CEA

Component: AHFC Opototiora

COMPONENT SERIAL NO. 110

OPERA 11NG EXPENDITURES FY 97 FY 98 FY 99 FYOO FY 01 FY 02
PERSONAL SERVICES 
TRAVEL
CONTRACTUAL
SUF-°U£S
ECU1PMENT
LAND A STRUCTURES
GRANTS CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 00 00 0.0
CAPITAL EXPENDITURES O.C 0 0 0.01 0.0 0.0 0.0
CHANGE IN REVENUES ( ) I 1
FUND SOURCE (THoujonas of Dc4cn)
1002 Fooorol Rococtj
1003 GF Mot cn
1004 GF
1006 GF/Program Roco-cfi 
1037 GF/Montpl Mecrm 
Ctnor
TOTAL 00 00 0.0 00 00 00
Eifmofo of any current year (FY96) coit •

positions:
FULL-TIME
PART-TPAf
TEMPORARY
ANALYSTS: (Atloch a teoorato pope 4 noconory)
Axxto Housing financo Ccrpcrancn 0 0 0 1  net crmctpato any naoovod ctXNOftorn coin wen mo prooowd Cd TNho ore 
ei&octod to Do orpwwi cow and rater.n» fvxvjj auocdfod ’•on tno issuance cf tno Donds ana soncng of dotrt Do ton o 
\r<2v »No not a  coil c* Oipome *€ i c k x c o  tno oan orrxxrtf o.-o*oWo to tno UrYnJorfv of A>ca»o fN) I'tpnmoi auoOtflod 
•<*n *no financng wii do toon mo cont*do«anon rv dotonnmg rrx» ouxFctod raoreji cotf to AHFC tn«i mpoctcd annual 
n!«r«e tejto iatwor wcoocs<yoi»TX3t o  5127? 100assi/nrg a borrowing rsnxxnf of SS& lCOOOOat 6 fit fnancod o w  26yoon. 
amougn slgnt reduction wood occt# tucwrouonf to FY9a a» rro prndoal arrxxnt a groouoty reduced

PteoortKj by Alaao Houvng finance Corporofton__________  i > v y \ o  5 6 6 - T V O ______________

Ombca AT<m>o Huxonq Frorvo Corporgfton /''V / 7 /  Ooto fecruory >1 1W6
ApprovedDv Comrmacnor Oomfrnrxry O o o u f y C c r r [ y  v tefruory tl 1W6
Agorvrr Poportrrmr’ Q< Pmonuo /

P01PAWQ TO PROVKX All CCtn«UfiON CCP«5 »0 GOVERNORS UCCLAtM Of rC t J  

fo» ‘.*ttx* <3 it*r«}*/tion «nf»mar«on col *no Gorernor'* O«co f
Page 1 of I

L«SS«tu*>><LS



STATE OF ALASKA
1996 LEGISLATIVE SESSION

F I S C A L  N O T E
No. a

RovWonDato:

Titto: Acprovo U Ol A Dobl for Sludont Homing

Dopt AffocToO: Rovon»» (»*) I’ ublWl Dalc:_

BRU: AJqjkg Homing Imonco Corporgrtoo_______
Compononl: AHFC Qpofonore___________

Bill Version: / Ct 3

Sponsor
Requosfor:

5or>cHO» Xoty
fS) CRA COMPONENT SERIAL NO 110

Exp»ndHuto>/R«voo«i:
OPERATING EXPENDITURES TY 97 FY98 TV 99 FYOO FY0I FY 02
PERSONAL SERVICES 
TRAVEL
CONTRACTUAL
3UPPUCS
EOUIPMENT
LAND A STRUCTURES
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CS FOR SENATE B IL L  NO. 163( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINETEENTH LEGISLATURE • SECOND SESSION

BY

O tte red :
R e f e r r e d :

S p o ru o rii): SENATORS KELLY, T eylor, Duncan, E llb , R icher

A B IL L  

FOR AN AC T E N TITLE D  

"A n  Act approving the University of Alaska's plans to enter Into long-term 

obligations w ith the Alaska Housing Finance C orporation to borrow money from  

the corporation fo r the construction o f new student housing facilities, and 

authorizing the Alaska Housing Finance C orporation lo issue its debt obligations 

and to make loans to the University o f Alaska to finance construction o f (hose 

student housing facilities; and providing fo r an effective date."

BE IT  ENACTED BY TH E LEG ISLATU R E OF TH E STATE OF A LA S K A :

• Section 1. UN IVERSITY OF ALASKA STUDENT HOUSING PROJECT APPROVAL
(a ) The Nineteenth Alaska State Legislature approves the plans o f the Board o f Regents o f 
the University of Alaska to enter into obligations to borrow S33.000.000 from the Alaska 
Housing Finance Corporation for acquisition and construction o f student housing facilities on 
the University o f Alaska Anchorage campus.

(b ) For acquisition and construction o f the student housing facilities described in (a)

L c r
(J

• I .  CSSB !6J< )
.far IS LtiiiL fJ  f s e a x r ra  rzxr hackttbi



1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

WORK DRAFT WORK DRAFT WORK DRAFT

o f this section, the anticipated
(1 ) annual debt service is $2,767,000 a year for 25 years, o f which the

*  m m A  cuai/v
University o f  Alaska w ill pay£ 1 .7 5 1.515 a year,

(2 ) total construction and other costs o f the facilities are $36,784,000. o f which 
$34 ,000 ,000 is for construction to be financed as follows:

(A ) $30,000,000 will be financed through the Alaska Housing Finance 
Corporation under a subsidized bond authorization;

(B ) $3,000,000 will be financed through the Alaska Housing Finance 
Corporation with the debt service fu lly paid by the University o f Alaska; and

(Q  $1,000,000 will be paid for by the University o f Alaska through 
university receipts; and

(3 ) total debt service for the full term o f the bond is $73,300,000.
(c ) Subsection (a ) o f this jection provides the project approval required by 

AS 14.40.253 for obligations o f the University o f Alaska having an annual payment by the 
university anticipated to exceed $1,000,000.

•  Sec. 2. A LASKA  HOUSING FINANCE CORPORATION AUTHORIZED  TO ISSUE 
O BL IG A T IO N S  IN ORDER TO MAKE LOANS, (a ) The Alaska Housing Finance 
Corporation may

(1 ) issue bonds or other obligations o f the corporation with respect to the loans 
to be financed for acquisition or construction o f the student housing described in soc. I o f this 
Act; and

(2 ) loan to the University o f Alaska the amounts set out in sec. I of this Act 
to finance the acquisition or construction o f the student housing facilities.

(b ) Subsection (a ) o f this section provides the approval required by AS 18 5 5 .100(d) 
fo r the Alaska Housing Finance Corporation to arrange for or contract for the financing, 
design, construction, and acquisition o f a public building project under AS l8  55 .I00 (aX 7).

• Sec- 3. This Act takes effect immediately under AS 01 .10 070 (c )
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SENATE FINANCE COMMITTEE REPORT
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DATE. 2/14/96 DATE TURNED INTO OFFICE 3 - 2  7 -  9C>

The Finance Committee considered SB 163

Approving tho University of Alaska s plans to enter into long-term obligations to borrow money from 
the Alaska Housing Finance Corporation, efd

and recommends:
U-t^bc replaced with____

( J adopt previous  CS
[ | attached amendments)
( J adopt le tte r o f Intent by _  
( ) further referral to t h e ____
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Committee
Committee

Senate Dill:
U samc title 

new title 
House Dill:

N tamc utlc 
technical change 
new-; SCR*____
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M E M O R A N D U M

TO: Dan Fauske
CEO/Executive Director
Alaska Housing Finance Corporation

Mark Cameron
CFO/Finance Director
Alaska Housing Finance Corporation

Ross Risvold 
Finance Officer
Alaska Housing Finance Corporation 

FROM: Ken Vassar

DATE: March 22. 1996

SUBJECT: University of Alaska Student Housing 
Our File No 3590 1000

You have asked me to address the ability of the Alaska Housing Finance 
Corporation to use its "arbitrage money" to help finance student housing for the 
University of Alaska The term "arbitrage money" refers to certain money held 
under the trust intten'ure (the "Indenture"! created for the Corporation's General 
Mortgage Revenue Bonds issued in 1991 (thr "Bonds").

The suggested financing could occur as a direct loan of the arbitrage money 
to the UnrvorstV Alternatively. it has been suggested that the Corporation issue 
new bonds lo finance the project, with a portion c* tho debt service on the bonds 
being paid with pledged revenues from the University and tho remaining portion of 
debt service being subsidized by the Corporation with a grant of arbitrage money 
Any financing scenario, including tho two described abovo. creates a substantial 
concern with respect to tho Corporation's obligation to presorve the tax-exempt 
status of the outstanding Bonds

Whethor in tho form of a loan or a grant, any transfer of money from tho 
Corporation to the University of AJoska will not create an “obligation" for tax



purposes. This is becajse the Internal Revenue Service considers both the 
Corporation and the University to be instrumentalities of the State of Alaska. As 
such, any transfer of money from one to the other -  even with formal loan 
documentation -  is considered merely as the movement of money from one State 
’ pocket” to another. It would be the same as if the Corporation decided to make 
a "loan” to its own Public Housing Division. The making of the 'oan does not create 
an obligation for tax purposes.

Since no obligation would be created if the Corporation were to either loan 
or grant money to the University, the Corporation would not be able to blend the 
yield (if any) on tho loan or grant with the yields on mortgage loans that are 
currently pledged as security for the Bonds. The overall yield on those mortgage 
loans is greater than that permitted under arbitrage laws and regulations for tax- 
exempt bonds like the Bonds Unless this situation is corrected, the Bonds will be 
declared taxable by the Internal Revenue Service.

The possibility of the Bonds being declared taxable is a matter of serious 
consequence; hov/ever. it is one which was foreseen at the time of issuance of the 
Bends and for which a solution was established. The solution was to invest in low 
or non-yielding obligations as money became available from funds and accounts 
created under the Indenture Over time, as the Corporation acquired the low and 
non-yielding obligations, the overall yield of the acquired purpose obiigat:ons wou’d 
be reduced to oi below the maximum allowed by the arbitrage regulations. All of 
this, however, is prem sed upon the acquisition of "obligations". Use of the 
arbitrage money to mvost in something other than an ob*»gation does not help to 
solve the problem

It is pos rbte that certain, limited investments of tho arbitrage money in 
things other than ncquirod purpose obligations would not ultimately prevent the 
Corporation from achieving its overall yield blending goal, but each delay in 
acquiring low and non-yiekJing investments and each dollar spent other than for 
this purpose mokes achieving the yield blending goal more difficult The 
Corporation has a primary duty to protect, to the extent reasonably possible, the 
tax-exempt status of its outstanding bonds. Sim we cannot foretell what 
opportunities may exist in tho future to acquire low and non-y>etding acquired 
purpose obligations and since any delay in using the I rmtod arbitrage money for 
yield blending purposes makes accomplishing those purposes progressively moro 
difficult to achieve, c deliberate act of investing tho limited amount of arbitrage 
monoy avoilable today In something other than a low or non-yielding acquired 
purpose obligation would be highly inadvisable

Ml u p t M O t W
o f  A t o m  M o * > u * g
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U N I V E R S I T Y  O F  A L A S K A

TO : Senate F inance C om m ittee
S enato r Rick H a lfo rd , C o-Cha ir ^
Sena to r Steve F rank , C o -C ha ir 
S enato r Bert Sharp 
Senato r Fred Z h a ro ff 
S enato r Dave D on ley 
S ena to r Steve Reiger 
Senato r Randy Ph illip s

FRO M : W endy Redm an , Vice President lv. ** ,M
U A  U n iv e rs ity  Re lations

DA TF : M arch 1 1 ,1 9 9 6

RE : C 55BJt>3 (F IX ) - U A A Student H ousing

Attached is a sum m ary  o f the costs associated w ith  the U A A  Student 
H ousing  Pro ject. S eve ra l questions came up at the hearing  last F rid ay  that 
can be answ ered b y  a rev iew  o f this in fo rm ation .

The in fo rm a tion  on  Page I o f the docum ent ou tlin e s  the annua l 
revenues and exp end itu res  anticipate j  from  the d o rm ito rie s  (in c lu d in g  the 
new  "suites'* and the existing “ apartm ents") and ew  food  serv ice fac ility  
o v e r the 25 year life  o f  the bond indebtedness. The in fo rm a tion  on  Page 5 
details the revenue and expend itu res fo r the new  residence suites. As you 
w ill note, the expend itu res inc lude a ’ l -osts fo r op e ra tion , m a in te ra i c. and 
rep lacem ent reserves. A s I indicated . * the meeting last F riday , the Board o f 
Regents po licy  m andates that the nationa lly  accepted fo rm u la  cost o f  
m aintenance and rep lacem ent must be covered , trom  existing  revenues , fo r 
a ll facilities.

W e are eager to have this b ill passed out o f the Finance C om m ittee  as 
soon  as possib le so that w e can m ove fo rw a rd  w ith fu l l leg is la tive  a p p ro va l by 
the end o f  M arch and  h ope fu lly  be ready to aw ard  contracts fo r  design arid site 
d eve lopm en t to beg in  th is sum m er.

If you  have any add itiona l questions, please contact me at 463-3086 
Thank you  fo r vou r con tinued support; this p ro ject is a h igh p rio r ity  fo r  the 
U n ive rs ity , and rep resen ts a partnersh ip  w ith  A H FC  that, like  thotr assistance 
w ith the UAF student housing  po rtion  o f  ou r d e fe rred  m ain tenance back log , 
w ill be o f  great benefit fo r  A laskan students.

cc  S ena to r T im  K e lly
R ep resen tative T e rry  M artin
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I  l i e  N e e d  f o r  A d d i t i o n a l  H o u s i n g  

a t  t h e  U n i v e r s i t y  o f  A l a s k a  A n c h o r a g e

A d d it io n a l  o n -c a m p u s  h o m in g  is u rg e n tly  n e e d e d  a t  th e  U n iv e rs i ty  m  A lask a  \n c h o ra g c  to  
s u p p o r t  th e  ac ad e m ic  p ro g re ss  n l th e  largest s tu d e n t  p o p u la t io n  at a n v  in s t i tu t io n  in  th e  S ta te  
o f  A la sk a  T he lac ts

M an y  t ra d i tio n a l  co llege  h o u n d  s tu d e n ts  ( i s  well a s  th e ir  p a re n ts l  seek  a vo llcgc w h ich  
o ffe rs  safe a n d  su p e rv ise d  o n -c a m p u s  h o u s in g , p a r t ic u la r ly  for th e  t irs t a n d  se co n d  vcars 
o l th e ir  college career*.

• M a n y  s tu d e n ts  a n d  th e i r  p a r e n ts  s c r  U A A  as a 'h e s t  b u v ’ It is a t to rd a b le . a ccess ib le , 
ansi o f so lid  academ ic  q u a li ty :  h o w ev er th e y  w ish  th a t  UAA o tte re d  m o re  o t a c a m p u s  
life" , in c lu d in g  o n < a m p u s  h o u s in g

• S tu d e n ts  liv ing  tn  o n - .a m p u s  re s id e n ce  h a lls  a c h ie v e  b e ttc s  g rad es , g ra d u a te  ta s te r , a n d  
r c j io n  h ig h er levels o t s a tis fa c tio n  w ith  th e i r  co llege  e x p e rien c e . O n -c a m p u s  h o u s in g  is 
p ro v e n  to  be o n e  o t th e  to p  liv e  fa c to rs  in c re a s in g  r e te n t io n  a n d  g ra d u a t io n  r a te s  or 
co llege  s tu d e n ts

• O n -c a m p u s  h o u s in g  a llo w s y o u n g  A la s k a n s  to  e x p e rie n c e  co lleg e  a n d  in d e p e n d e n c e  
w h ile  s tav in g  w ith in  s ta te  p ro sa m itv  to  th e i r  fam ilie s  It a llo w s UAA to  e n te r  in to  
ex ch an g e  a g re e m e n ts  w ith  o th e r  u n iv e rs it ie s  a n d  h e lp s  in  th e  re c ru it in g  o f  a th le te s , 
in te rn a t io n a l  s tu d e n ts ,  a s  w ell as s tu d e n ts  fro m  o u r  se rv ice  a re a .

• W h ile  UAA w ill a lw ay s  b e  a p r e d o m in a n t ly  c o m m u te r  c a m p u s , a su rv ey  o f 2 5 %  o f  UA A's 
14 .0 0 0  s tu d e n ts  r e p o r te d  th a t  th ev  th a t  w o u ld  c h o o se  o n -c a m p u s  h o u s in g  if  it w ere  
a v a ila b le  to  th e m

’ A p a rtm e n t-s ry le  h o u s in g  o p e n e d  a t l ‘AA in  1 9 8 o  w ith  30S b ed s. In  ' '  **
T e m p lc w o o d  C o n d o m in iu m s  w ere a d d e d  to  th e  h o u s in g  in v e n to ry  b rin g in g  th e  c u rre n t 
c a p a c ity  to  a t o u l  o f  3Sfi b e d s  H o u s in g  h a s  o p e r a '- d  a t c a p a c ity  s in ce  1992

E ach  fall se m e s te r  o v e r  7 0 0  s tu d e n ts  r e q u e s t in g  h o u  in g  a n d  p a v in g  a p p lic a tio n  fees a re  
tu rn e d  aw av  d u e  to  lac k  o l av a ila b le  r e s id e n c e  h a ll s >ace. C o rre s p o n d in g ly . 3 0 0  
a d d it io n a l  s tu d e n ts  a re  d e n ie d  h o u s in g  e a c h  s p r in g  sem este r. T he  n u m b e r  o f s tu d e n ts  
w h o  ex p ress  in te re s t  in  l iv in g  o n  c a m p u s  is ev e n  g re a te r  th a n  th e  n u m b e rs  suggest 
M a n y  o th e r s  arc  d is c o u ra g e d  fro m  a p p ly in g  b y  th e  d ism a l p ro sp e c ts  o f b e in g  o lfe rc d  a 
h o u s in g  space

N 'suonaU y. large p u b lic  u n iv e rs it ie s  h o u s e  a n  a v e ra g e  o f 35%  to  50%  ol th e  fu ll-tim e  
e n ro llm e n t  As of Fall 1 9 0 4 . U A ^  w as a b le  to  h o u s e  a m ere  2 f f% o f  to ta l e n ro llm e n t 
o  9%  ol th e  fu ll- tim e  e n ro l lm e n t!  UAJ c a n  h o u s e  33%  of its  fu ll-tim e  s tu d e n ts  U p o n  

c o m p le u o n  o t its  r c ie n tlv  a u th o n r c d  h o s m n g  UA S w ill be ab le  to  hoove 41%

A n c jiIv  UAA master p la n  p ro te c te d  growth to 1 4 3 6  tieds by  IA 9 S  < orient > jpacitv is 
onlv JHH beds
S tu d e n t  h o u s in g  at I  AA h a s  h e rn  a s e lf -s u p p o r t  a u x ilia ry  since  o p e n in g  tlie  c u r re n t  
a p a r tm e n ts  tn  l9Nr» R e s id e n c e  h a lls  at UAA a i r  to ta l is  s tu d e n t  s u p p o r te d  I AA 
I lo o tin g  re q u ire s  Nt I g e n e t a! fu n d  o p e ra t in g  d o lla rs

I



N e w  S tu d e n t  H o u s in g  a t  U A / \O
W h a t  i s  B e i n g  R e q u e s t e d

The University <*i Alaska Anchorage is currently planning lo r new construction to add 550 on- 
campus housing beds to supplement the existing inventory o f 338 apartment-style residence hall 
beds. Currently. UAA houses only 7% o l us full-time student population, compared with 33® o f 
lull-timc students housed at University o f Alaska Faubanks and 4 1 % o f full-time students housed 
at University o l Alaska Southeast (including construction >t 30 new beds, currently in progress). 
Wuh the addition o f 550 beds. UAA would have housing capacity to serve 17% o f the full time 
student population

The new housing units would be configured as suites with each designated to accommodate four 
students. The suite*, would each contain bedroom spaces, a small living area, and semi-pnvatc 
bathroom spaces The 550 beds would be a mix o f single and double bedrooms, as follows:

Num ber o f  Suitcs/Bcds Bed room  C on figu ra tion  o f the Suite
33 suites/13! beds Two C -’iOic bedrooms in each suiic

JO }uiicv203 beds T*.> -.ir.jle fedrooms A. one double bedroom :n each suite

50 suitevIOO beds 1 Four uneie bedrooms in each suiic

13 singles Rooms to houic Resident Advisor student staff

T O T A L  133 suites • 18 singles.1550 beds 3 18 Single £  116 double bedrooms

Preliminary conceptual floor plans are pictured below

Single Suite Double Suite

The m u ol suite style* (double and single ruorm j provides maximum flexibility to meet diverse 
student needs and interests Suites will he separated by gender and van accommodate grouping 
students by any number o f -anablcs including academic major/course o f study, wellness options, 
and/or class sums tlrcahman. sophomore, junior senior, graduate i



i M M K M I Y i M  \  L.v.sK \ \  S< I I D K \ ( . l  
J i l l  I lKM H o t  SIN*. !• \  |» k.NMON I ' K' I JH I 

55 0 Hk d  Si. i i i  - s  i % i i  1 0  s u n  m i :  H.m.i ,  u i  i ii I n o n  s i  m u  i

The I  mversity o j Alaska Anchorage -reeks to expand its on-campus student housing facilities with 
ilie addition o f 550 new beds jiu I hi accompanying food sen tee/dining lu l l facility The project 
site is located m die southeast campus .."m dor o il Brugaw Street. adjacent to the existing student 
apartment complex. The total project is projected at S32.UOO.iXX) • S34.iXX).000. approximately 
S30 million for the hcusrng portion and S3 m illion for the food servics/dimnc hall* Total project 
costs include sue preparation, engineering, design, administration, and complete tumishmgs.
Cost estimators arc currently investigating square footage needs for the project Gross square 
footage per bed is estimated at approximately 350 square feet or j total o l 192.COO square feet for 
the housing portion o f the project F*iod service square footage is approximaiely 13.300 square 
feet and projected to be similar in size to the existing Cuddy Center facility on die t'AA campus.
The suite style residence hall will house '5 0  full-umc students lunne die academic semesters The 
bedroom configurations will be a mix o l double occupancy and single occupancy betlrooins ail 
with scmi-pnvate bathrooms Pro rorma financial statements are based on an mdustr.1 standard o f 
95 T occupancy The food service.dining facility w ill be designed to real 300-400 people and 
serve new residence hall residents, as well as students from the existing apartment complex.
Since the new building will not be equipped with kitchen facilities, the food service portion must 
be funded along with the housing portion. Residents o f the new facility will be required to select a 
mcai plan along with their housing contract. When the facility opens in FY9d. fees are projected as 
follows:

Per Semester P lf-M m th P;^kdd£ITdg.V :af
Room fees S I550  00  S345.CO S3100.00
Board fees S I400 .00  S311.00 S2SOO.OO
T O TA LS  S 2 9 5 0 .0 0  $ 6 5 6 . OH $ 5 9 0 0 .0 0
The residence hall staff will feature Resident Advisors who are junior and senior level 
undergraduate students or graduate students functioning as livc-m peer advisors and activity 
planners. The Res' icnt Advisors are supervised by live-in professional Hail Directors. The ratios 
o f Resident Advisors to students ( I 30) and Hall Directors to students 1 1 200) are planned per the 
1991 University o f AJaska Student Housing Management study and national ojperviscd housing 
benchmarks.
Dunng the summer months, the new suites w ill be occupied by conference groups participating in 
univcr.ity-sponsorrd summer institutes, seminars, and activities The conference season will span 
from mid-May through early August with nightly rate* ot $45 tW for inple/quud occupancy and 
S 6000  for single/double occupancy Food service will be available to conference guests 
throughout the summer at approximately S25 0 0  per day Summer occupancy, over the 90 day 
conlcrcnce pcnod. is estimated at oOfr for single/double occupancy and 55 *« for tnple/quad 
occupancy

In addition to standard operating costs (utilities, custodial, grounds keeping, landscape, snow 
removal, secunty. operations and facility management, and electronic data processing). full 
funding o l maintenance anJ repair o»\t\ and rencwal/replacemeni reserves reflected in the pro 
lorm.i statements

'•••♦Mat n i . i u\| tiigiK. .n) i nmiKi

O
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U n i v e r s i t y  o f  A l a s k a  A n c h o r a g e

S t u d e n t  H o u s i n g  S i t e  P l a n

The LA A  Student Housing Framework Plan and the L'AA Master Plan J ̂ *50-JO 15 designate 
housing development hi the South Dragaw area depicted above. While classroom, library, and 
other academic functions arc In. atcd at the core o l the campus design, periphery areas contain 
administrative and faculty offices, recreation and housing facilities, parking and t/uffk circulation 
loop-. Building and facilities planning objectives indicate providing adequate housing within the 
LA A  environs to create j  greater 'cnse o f  community, ensure reasonable rents, and reduce the 
number o f  commuters and vehicles on campus as a university priority On-campus housing at 
LA A  w ill ultima'ely feature jp i> i"\im jte ly  2 500  total beds, a mis o l single and double rooms, 
apartments, ar.d wimlv living unit. lo r students, vt- ding faculty, jnd guests



U n i v e r s i t y  c f  A l a s k a  A n c h o r a g e  

S t u d e n t  H o u s i n g  E x p a n s i o n  P r o j e c t

P R E L I M I N A R Y  U L E

Schematic Design Completion March 1996

University Hoard of Regents Approval A p ril 1996

Legislative "Funding ' Approval M ay 1996

Continue Design M ay 1996

Funding Receipt July 1996

Sitework Completion October 1996

Constractii Hid November 1996

Begin Construction A p ril 1997

Exterior Closure Completion October 1997

Building Interior Finish Completion October 1998

Project Completion November 1998

Student Occupancy Spring 1999
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SE N A T E  STA TE  AFFAI RS C O M M I T T E E  

M a y  2, 1995 

3:36 p.m.

SB 163 A P P R O V E  U  Or A D EB T  T O R  S T U D E N T  M O U S I N G

SENAT OR SHARP b rin g s  up SB 163 ag the neat o r d e r  of b u s i n e s s  b e f o r e  

the S e n a t e  State A f f a i r s  C c m l t t o e  a n d  c alls the first wi tn es s.

JOSH  rINK, Aide to S e n a t o r  Felly, p r i m e  sponsor of SB 163, st ate s

he will t e s t i f y  on SI) 163 and SCR 14 at the same time, s inc e th e y

are on the same subject. Both p i e c e s  of l e g i s l a t i o n  ha v e  been 

i n tr od uc ed  t o  deal w i t h  the shortag e of student h o u s i n g  in the

U n i v e r s i t y  of Al as k a  system. The three c a m p u s e s  w i t h  s e r io us

h o u s i n g  s h o r t a g e s  are Anchorage, Juneau, and K e t c h i k a n .  The 

Un iv er sit y,  a nu mb er or legislators, a nd  AM r C  h a v e  b e e n  w o r k i n g  

to ge th or  to e s t a b l i s h  a loan a g r e eme nt  to reet t h e  u n i v e r s i t y ' s  

h o u s i n g  needs. A HFC ' s  m i s s i o n  is t o  h e l p  reet t h e  h o u s i n g  n e e d s  of 

pe r s o n s  w i t h  lew to m o d e r a t e  income, and <aost studor.ts are in that 

group. Mr. rink t h i n k s  this agre em en t will be b e n e f i c i a l  to all 

pa r ti es  involved.

Humbe r 467
S E N A T O R  L E M A N  asks, b a s e d  on t o d a y ' s  m a r k e t  rate for b on ding, what 

su b s i d y  tho  u n i v e r s i t y  will te r e c e i v i n g  at 3).

Nurbe 470
MR. rINK re sp on ds t h e r e  is a s preadsheet in m e m b e r s '  b ill p a c k e t s  

s ho wi ng  that information.

D A N  i a u s k l , Chief E x e c u t i v e  Officer. Ala sk a H o u s i n g  r i n a n c e

C o rp or at io n, thi nk s the s u b sid y will be about 3 1 0 , 0 0 0 , 0 7 0  over the

llfo of t h e  bend. - 'Mc h will bo  25 years.

S E NA TO R U M A X  asks if this -ill cosw lt  the l e g i s l a t u r e  t o  k e e p i n g

A X T C  *i an e n t i t y  for 25 years.

C H A I R M A N  S HAR P responds that it w o u l d  not do so a n y  m o r e  th a n  a n y  

other b o n d  Issue de es.  The c h a i r m a n  asks Mr. f a u s k e  t o  g i v e  a 

brief o u t l i n e  r e g a r d i n g  SB 1(3 and SCR 14.

Nu m b e r  492

HR. I AV 5 K E  responds the loan would te a s u b s i d i s e d  3* lean, b a a e d  

on a O  c o u p o n  rale o n  i n  b o nd s for the llfo of t h e  b on d s .  U nd er  

this scenario, the p r i n c i p a l  of tho debt w o u l d  be  p a i d  b y  housing, 

food  service, *"d ether feet g e n e r a t e d  b y  tho u n i v e r s i t y .

S EN AT OR  L E M A N  what the  f ig u te  i d e n t i f i e d  aa S I . 2 0 0 , 0 0 0  p r i v a t e

gift ta.

HR. riNP r e p lie s  that the intent Is to  solicit p r i v a t e  funds.

SSTA - 5/2/95

M  i  1 1  )



SENATE STA BASIS - 1 - 05/02/95

W E N D Y  REDMAN, Vi c *  President, U n i v e r s i t y  of Alaska, sta tes  the 

u n i v e r s i t y  s t r o n g l y  su pp o r t s  student housing. SB 163 is i n t e g r a l l y  

linked w i t h  SB 143, w hi ch  is c u r r e n t l y  in the Se na te  F i n a n c e  

C o m m i t t e e . SB 143 p r o v i d e s  for A MF C  t ra ns fe r ag ree me nt s.  A H F C  has 

ma d e  it c l e a r  to the u n i v e r s i t y  that they will not be in any 

p o s i t i o n  to fo l l o w  t h r o u g h  on SB 163, unl es s AHF C' s a ss e t s  are 

p r o t e c t e d .

C H A I R M A N  S H A R P  th in k s  b o n d i n g  for student h o u s i n g  is a g re at 

p o s s i b i l i t y .  He dees not n ee d  to be convinced, but t h ere  are 

ot h e r s  who  s t il l n e e d  convin ci ng .

Num be r 537

S E N A T O R  L E M A N  informs Hs. Re dm an that he has b ee n  s u p p o r t i v e  of the 

u n i v e r s i t y  in the past, but when things like the J u d g e  G r e e n e  

d e c i s i o n  ar.d the  recent student vote on the A n c h o r a g e  c a r p u s  

happen, it c a u s e s  h i m  to q u e s t i o n  whet he r s u p p o r t i n g  the u n i v e r s i t y  

1s the right t h i n g  t o  do. If he is to co nt i n u e  to support the 

un iv er si ty,  he w o u l d  d e s i r e  that t h o s e  types of t hi n g s  not 

represent t h e  ur tvers'.ty policy, or for that matter, e v e n  the bu l k  

of th e s t u d e n t s  atte'.dlng the u n i v ers it y.  If that is t ru e  ho w o u l d  

be the first to tai*. out and Invest the mor.oy s o m e wh er e else.

H u m b e  r 546

K3. R E D M A N  r es p o n d s  that if Senator Leman finds a wa y to p o s s i b l y  

contr ol t h e  c o u r t s  in Alaska, she w o u l d  be very i n t e r e s t e d  in 

p u r s u i n g  tha t  w it h  him.

S E N A T O R  P A J O Y  P H I L L I P S  says the court system's budg et  c o u l d  be  cut.

C H A I R M A N  S H A R P  thi nks  the leg is lat ur e will have to look at so«*e of 

the smaller ca mp use s,  and decide if o p e r a t i n g  those c o m p u t e s  * tp 
coat e f f e c t i v e .

Nu mb er  5(6

SENA TOR  L E M A N  m a k e s  a n o t i o n  to d i s c h a r g e  J* 163 f rc «  th e S en a t e  

State A f f a i r s  C o « m d t t e e  w it h  individual r e c c s m e n d a t i o n s .

C H A I R M A N  SHARP, h e a r i n g  r.u objection, o rd e r s  SB 1(3 r e l e a s e d  frc * 

c o m m i t t e e  w i t h  in dividual ceccmper.dat I on*.



S E N A T E  C O M M U N I T Y  I R EG I O N A L  AF F A I R S  C O M M I T T E E  

F e b r u a r y  12, 1996 

2:10 p.m.

SCR  14 U N I V E R S I T Y  OF AL ASK A S T U DE NT H O U S I N G  

SB 163 A P P R O V E  U OF A DE B T  FOR S T U D E N T  H O U S I N G

S E N A T O R  T O R G E R S C N  b r o u g h t  SCR 14 and SB 163 b e f o r e  the c o m mi tt 

the first o r d e r  of b u s in es s.

SE N A T O R  K E L L Y  n o t e d  that the Administration, as well as the House, 

ace in s u pp or t of S C R  14 an d SB 163 and that the H o u s e  r i n a n c e  

C o m m i t t e e  is c u r r e n t l y  w o r k i n g  on coifnittee s u b s t i t u t e s .  Ho 

r e q u e s t e d  that the coctxr.ittee pass both pieces of l e g i s l a t i o n  out of 

eo that t h e y  c a n  be wo rk ed on in Senate F i n a n c e  a n d  then 

their w or k  will t h e n  be c c r p l e t e d  by tho tire the H o u s o  l e g i s l a t i o n  

p as s e s  o v e r  to  the Senate.

S E N A T O R  T O R G E R S O N  p o i n t e d  cut, for the record, that b o t h  p i e c e s  of 

le g i s l a t i o n  h a v e  a r ef erral to the Health, E d u c a t i o n  a n d  So ci a l  

Service*' ..^-nrlttee b e f o r e  go ing  to the F i n an ce  Corrslttee.

S E N A T O R  K E L L Y  m o v e d  that SCR 14 be p a s s e d  out of c c e n i t t o o  w i t h  

indiv idu al  r e t c m e n d a t l o n s .  H e ar in g no objection. It was so 

ordered.

S E N A T O R  K E L L Y  m o v e d  that 5D 163 be p a s s e d  out of corxaittoe with  

in dividual reccrraer.datI o n s . H e ari ng  no objection. It was so 

ordered.
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S E N A T E  B I L L  NO. 163

"An Act a p p r o v i n g  tho U n i v e r s i t y  of A l a s k a ’s plana to 

enter into l o n g - t e r m  o b l i g a t i o n s  to b o r r o w  mono*/ fro m 

the Alaska H o u s i n g  Fi n a n c e  C o r p o r a t i o n  for the

A c q u i s i t i o n  of st u d e n t  h o u s i n g  facilities; and  p r o v i d i n g

for an e f f e c t i v e  d a t e . "

M o o d y  Redawnd, V i c e - P r e s i d e n t  for U n i v e r s i t y  Relations, 

U n i v e r s i t y  o f  Al a s k a  was invit ed to join tho c o m m i t t e e .  She 

said tho s p o n s o r  h a d  a CS for this bill.

Sh e r i M n  Krnouf# a i d e  to  Senat or  T i m  K e l l y  was i n v i t e d  to 

Join tho c o m m i t t e e .  He said that U n i v e r s i t y  of Al as ka at 

An c h o r a g e  h a d  a s t ud en t p o p u l a t i o n  of 16,000 credit 

students, w h i c h  r e p r e s e n t s  6 0  of the total U n i v e r s i t y  of 

Alaska s y s t e m - w i d e  e n r o l l m e n t .  U A A  o n l y  has 384 beds, 

al lo w i n g  t h e m  to p r o v i d e  h o u s i n g  to 2.6) of tholr students. 

By way of c o n t r a s t  the F a i r b a n k s  c ar p u s  p r o v i d e s  h o u s i n g  for 

30.9) of tholr s t u d e n t s  an d the Junea** carpus 16.6). E v e r y

fall, h u n d r e d s  of Alaskans, b-oth u r ba n and rural aro  d e n i e d

ca rp us  a c c c m m o d a t i o n s  at U A A  duo to Insu ff ic ien t space. 

This g a p  is g r o w i n g  e v e r y  year. This bill w o u l d  a l l o w  the 

U n i v e r s i t y  of A l a s k a  to  c o n s tr uc t a n e w  600 b o d  d o r m i t o r y  on 

the c a r p u s  of UAA, u s i n g  a l o n g-t er m loan of 333 m i l l i o n  

p r o v i d e d  frees AHFC. A c c o r d i n g  to studies, resident stu dents 

do bet tor  in c o l l e g e s  an d th e y  a c h ie ve  m or e  a c a d e m i c a l l y .  A 

whole host of t h i n g s  d e v e l o p  tetter such as; social skills 

and d e v e l o p m e n t  of l e a d e r s h i p  o pportunities. In a recent 

sur ve y c o n d u c t e d  at UAA, 26) of the student b o d y  I n d i c a t e d  

their d es i r e  to live o n  carpus. Lack of h o u s i n g  for single 

students, A l a s k a  Nativ es , m a r r i e d  students, a t h l e t e s  and 

In te rn at ion al  s t u d e n t s  is in a d v e r t e n t l y  forcing A l a s k a n s  tc 

attend out of s ta te  institu ti on s.  This bill w o u l d  p r o v i d e  a 

m e c h a n i s m  for U A A  to get the h o u sin g they  •'ssperatoly need.

Senator F ra nk  r e f e r r e d  to p ag e  2 of the bill ar.d n o t e d  the 

annual deDt se rv i c e s  32.7 m i l l i o n  over 25 years w h i c h  the 

U n i v e r s i t y  of A l a s k a  will p ay  31.7 m i l l i o n  ar.d a s k e d  who  

p i c k e d  u p  the b a l a n c e

Mer.dy R e d m o n d  a n s w e r e d  that this w o u l d  be f i n a n c e d  with 

s u b s i d i s e d  loans fror M F C ,  T h e y  will be  p a y i n g  

t p p r o M i r e t e l y  31 m i l l i o n  per year on the interest rate 

subsidy for the bo nd s.  Sena to r Frank a sked if t h e y  w o u l d  be 

able to use a r b i t r a g e  funds or some th in g that d i d  not use 

their equi ty .

Hr. D e n  I), Fawshe, CEO.’tseCut l*e Director, Al as ka  H o u s i n g  

fina nc e C o r p o r a t i o n ,  D e p a r t m e n t  of Reve nue  was in v i t e J  to 

join t h e  c c e s m i e e .  H e  in dicated that under the  current

ac en a t i o  it w o u l d  be mo n i e s  out cf neat y e a r ’s capital 

budget t p a y  for that c a s h  Subsidy. He »»« w a i t i n g  on a
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response on b o n d  c o u n s e l  an d tax counsel as to s o m e ( 

p o t en ti al  uses and at this time was unclear if it w o u l d  

q u a l i f y  u n d e r  the a r b i t r a g e  limits of IRS. S e n a t o r  F r a n k  

a sked if it were  legal u n de r the IRS code w o u l d  that be 

tholr p r e f er en ce . Mr. Fa usk e sai d  that at p r e s e n t  t h o y  d i d  

a st raight b o n d  sale  c a l cul at io n,  f act or ed  in the s u b s i d y  

that was r eq u i r e d  to m ak e  tho ca s h  flow work for the 

u n i v e r s i t y  and  the n u t i l i z e d  what was known as e x i s t i n g  ca s h  

in the s u c c e e d i n g  years.

C o - c h a i r m a n  H a l f o r d  sa i d  if it c o u l d  go in to the a r b i t r a g e  

uso thon it p r o b a b l y  ha d mo r o  p o t e n t i a l  support than if it 

c o m p e t e d  w i t h  o t h e r  n o n - a r b i t r a g e  q u a l i f i e d  c a p i t a l  b u d g o t  

items. S e n a t o r  R l o g e r  agreed.

Hr. Fa u s k e  said that t h e r e  is an a s s i s t e d  and an u n a s s i s t e d  

p o r t i o n  of this debt. The u n a s s i s t e d  p o rt ion  is at 3) an d 

it is about S3.253 m i l l i o n  th e y  will pay  full interest rate 

on. S e n a t o r  Pl ege r a s k e d  if the a r b it ra ge funds c o u l d  be 

b l e n d e d  in w i t h  o t h e r  t o t a l l y  d i f f e r e n t  proje ct s.  Mr. 

Fauske sa i d  t h e r e  w e r e  tw o d i f f e r e n t  ar b i t r a g e  funds yo u 

might r.ood to use t o  get the total b l e n d e d  rate w i t h i n  the 

excess c a p  that Is e s t a b l i s h e d  by  tho IRS. T he  e xc e s s  mu s t  

be d e t e r m i n e d  a n d  th e rale of the coupo ns  d e t e r m i n e s  what 

interest rates w o u l d  b e  c h a r g e d  o n  use of ar b i t r a g e  funds.

C o - c h a i r m a n  H a l f o r d  said  that the a r b i t r a g e  d e t e r m i n a t i o n  is 

b a s o d  on the p r o j e c t  an d c o u l d  a p p l y  to the w h ol e pr oje ct . 

If it is e l i g i b l e  for use of a r b i t r a g e  ea rn in gs  it r.ay bo  to 

our a d v a r t a g o  to ta k e  tho e n t i r e  income s t r e a m  out of the 

arbi tr age  e a r n i n g s  a n d  t h e r e b y  release the o t he r d o l l a r s  

wi th in  or o u t s i d e  of the u n i v e r s i t y  sys te m for u n r e s t r i c t e d  

capi tal  use. Mr. T a u s k e  a a k o d  if he meant t o  fun d tho 

e n t i r o  p r o j e c t  out of ar bi t r a g e .  Co-chairr.an H a l f o r d  s a i d  

if the w h o l e  p r o j e c t  la q u a l i f i e d  for uso of a r b i t r a g e  t he n  

it .s q u a l i f i e d  as a pr o j e c t  next la to look at the w h o l e  

p a c k a g e  of e x p e n d i t u r e  of a r b i t r a g e  ea rnings. S e n a t o r  

Rleger a s k e d  h o w  the split wa s a r r i v e d  at, the a mo u n t  that 

was to b< a r b i t r a g o d  or a s s i s t e d  a n d  the amount that g o e a  to 

the u n a s s is ted . Mr. F a u s k e  s a i d  that it was b a s e d  o n  c a s h  

flow i n f o r m a t i o n  th e u n i v e r s i t y  s u p p l i e d  as to  what th e y  

felt th e y  c o u l d  a f f o r d  o n  their p r o j e c t e d  future finances.

Senator S h a r p  said  he d i d n ’t k n o w  what size c a p a c i t y  of 

d o r m i t o r y  thi a amount of m o n e y  w o u l d  build. At a c a p a c i t y  

of 500 it w o u l d  co m e  out t o  35,000 per year per o c c u p a n t  to 

iupf>ort that b u i l d i n g  c o u n t i n g  'debt service, m a i n t e n a n c e  a n d  

operation. That w o u l d  o nl y  p a y  for the u n i v e r s i t y ’s 

portion, not the p o r t i o n  b e i n g  *7 s ub s i d i z e d .

Ker.dy R e d m o n d  i n d i c a t e d  that this project was a 550 b e d  

fa ci li ty  a n d  i n c l u d e d  a full foo d serv ic e facility. S e n a t o r  

Sharp v o i c e d  c o n c e r n  of o b l i g a t i n g  AnTC for 25 y ear s of 

pa yments or. the s u b s i d i s e d  amount a n d  w ou ld the e c o n o m i c s  of 

3)4 m i l l i o n  p lus f u r n i s h i n g s  and o p e r a t l r j  c osts on the  debt 

service inflate 4n a d d i t i o n a l  o p e r a t i n g  cost t o  the 

uni ve rs ity . The t ot al u n i v e r s i t y  o p e r a t i n g  cost pl u s  the 

u n i v e r s i t y ’s debt. less the amount of a n t i c i p a t e d  r e v e n u e
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from student o c c u p a n c y  w o u l d  ap pea r to not c ove r the total 

cost of the struct ur e.  The  m o n o y  w o u l d  havo to co m o  from  

s o m epl ac o else. W e n d y  R e d m o n d  3ai d the d o r m  r ece ip ts  are

e x p e c t e d  to be 31.5 m i l l i o n  por year. That will be c o v o r i n g  

tho studont o c c u p a n c y  d u r i n g  tho year as woll as use of tho 

fa .i li ty  d u r i n g  tho summor for tours and g ro u p s  and  p r o j e c t s  

they  b r i n g  in, s i m il ar  to what they do  in F ai rb ank s.  In 

a d d i t i o n  the c a m p u s  is c o m m i t t e d  to g e n e r a t i n g  an a d d i t i o n a l  

54 m i l l i o n  of revenue. 33 m i l l i o n  will bo f i n a n c e d  o v e r  a 

t w e n t y - f i v e  year period. H o p e f u l l y  that ca n bo b o u g h t  out 

sooner. T h o r e  is a ls o  a n t i c i p a t i o n  in s a i l i n g  a c o n d o m i n i u m  

fa ci li ty  and  p u t t i n g  tho m o n o y  into the project. Mr. F a u s k e  

s aid that if you look at tho numb or s t hore is a g a p  b e t w e e n  

c o n s t r u c t i o n  costs. There is a c a p i t a l i s e d  i nt erest p e r i o d  

of about t h r e e  y e a r s  d u r i n g  the c o n s t r u c t i o n  phase. T h e r e  

is no rovonuo c o m i n g  in b e c a u s e  it is b e i n g  built. T ho  debt 

s t r uc tu ro  o r  b o n d  sale w o u l d  be d e s i g n e d  with bon ds  to c o v e r  

that cost. D u r i n g  that t ime intorcst is p a i d  on tho b o n d s  

and interest is e a r n e d  on tho m o n e y  that was sold. S e n a t o r  

S har p a s k e d  what t he p r o j o c t o d  o p e r a t i n g  and m a i n t e n a n c e  

cost w o u l d  be on this structuro. The t otal r a vo nu e 

a n t i c i p a t e d  is 51.5 m i l l i o n  and that doo s not c o v o r  tho cost 

of tho debt s o r v i c o  the u n l v o r s i t y  will p ay  at 51.751 

mi llion. S o n e w h e r o  the u n l v o r s i t y  bu dg o t  will ha v o  t o  go 

up. S o n a t o r  F r a n k  a s k e d  if ho meant heat, lights, 

m a i n t e n a n c e  a n d  Janit or ia l sorvico ar.d S e n a t o r  S h a r p  

concurred. W o r d y  R e d m o n d  said those c o s t s  wor e c o v o r o d  by 

the rental r ec eipts from tho facility, tho s t u d e n t s  a n d  tho 

s u m o r  u s a g e  an d t h o s e  w o u l d  c o vo r the u n i v e r s i t y ' s

ob l i g a t i o n  for the debt repayment undor tho AH F C  s u b s i d i z e d  

p o r t i o n  p lu s  p a y  th e c o s t s  to m a i n t a i n  an d o p e r a t e  the 

facility. The  b o a r d  of rogonts will no longer a p p r o v o  a 

p r oj ec t that d o e s  not p r o v i d e  ail those c osts up front. Sho 

said sho w o u l d  b r i n g  a c o m p l e t e  b r e a k  d o w n  for tho 

committee. Se n a t o r  S h a r p  l n d lc at od  that it w o u l d  co s t  a

student in the d o r n  a p p r o x i m a t e l y  56,000 for a n i n e  m o n t h

period. Th i s  w o u l d  not c o v o r  a m a i n t e n a n c e  o p e r a t i n g  coat 

of this b u i l d i n g .  W e n d y  R e d m o n d  said that th o b o a r d ' s

in tention is not t o  c r o a t o  two res ide nt ia l c a m p u s e s  in tho 

State. F a i r b a n k s  is the reside nt ial  cam p u s  a n d  we int e n d  to 

m a i n t a i n  35) to  50) of the full time st ud ent s wi t h  housin g.  

In A n c h o r a g e  we ar e c u r r e n t l y  at 6). This will b r i n g  us up  

to 12 % -13% of tho t ot al  full time stu de nt s an d a little less 

than 5) of t holr total student body. However, t he re are 

students c o d i n g  In from  all over th»  State b e c a u s e  w« h a v o  

p r o g r a m s  in the H e a l t h / S c i e n c e s ,  social work, and v o c a t i o n a l

p r o g r a m s  that ar e o f f e r e d  o n l y  In A nch or ag e.  It is 

p a r t i c u l a r l y  d i f f i c u l t  for y o u n g  c o l l e g e  stu de nt s to t r y  and 

find housi ng .

C o - c h a i r m a n  H a l f o r d  H E L D  the bill in c o m m i t t e e  an d w o u l d  

llko an ans w e r  on th e a r b i t r a g e  question.

Senator Frank a s k e d  that h o w  m u c h  interest rate ha s to  be 

paid, a nd  e x p l a n a t i o n  of th e 31 m i l l i o n  in cash, what about
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level p a y m e n t  t e r m  all to e x p l a i n e d  at tho next m oo t i n g .  

W e n d y  R e d m o n d  a n s w e r e d  about tho 33 m i l l i o n  at this time and  

tho -oason it was s o p a r a t o  was b e c a u s e  tho C h a n c e l l o r  felt 

ho ha d c o m m i t m e n t s  from  tho local c o m m u n i t i e s  and 

c o r p o r a t i o n s  t o  raise 53 m i l l i o n  to support h o u s i n g  in 

Anchorage. S e n a t o r  F ra nk  s a i d  it a p p o a r o d  to be a debt 

service. W e n d y  R e d m o n d  said that thoy w o u l d  financo the S3 

m i l l i o n  fr o m  a s o p a r a t o  s t r e a m  of cash flow.

the other 33 million and why you havo thom soparatod, and

ADJOURNMENT
Tho  m e e t i n g  was a d j o u r n e d  at a p p r o x i m a t e l y  10:50 A.M.




