





SENATE FINANCE!COMMITTEE REPORT
REPQRTt 1

DATE: 2/14/96 DATE TURNED INTO OFFICE: 9C *

The Finance Committee considered SB 163

Approving the University of Alaska's plans to enter into long-term obligations to borrow money from
the Alaska Housing Finance Corporation; efd.

and recommends: Senate Hill:
_ 15ame title
[ T"bc replaced with J (MTlew tile
_ House Hill:
( J adopt previous _ same title
technical change
[ | attached arncndmcent(s) new: SCR*
[ ) adopt Letter of Intent by Committee
| J further referral to the _ Committee
NEW FISCAL PREVIOUS FISCAL NOTK(S):*
Department Date  Zero Fitca) Department Dale  Zero Rvcal

( | APPROPRIATION - no fWal note ‘iwlvdt IVl Mtn s*otttnot 1 bill
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d FISCAL NOTE re nill Version:

STATE OF ALASKA (S) Poblkh Pule: CY - 2-
1995 LEGISLATIVE SESSION

Revision Dele: Department Affected: University of Alaska

Title: UOF A «BORROW MONEY FROM AHFC FOR ACQUISITION BRU: ANCHORAGE. JUNEAUAND
OF STUDENT HOUSING FACILITIES Component: KETCHIKAN CAMPUSES
Sponsor SENATORS KELLY. TAYLOR. DUNCAN. ELUS. RIEGER

Requestor COMPONENT SERIAL NO. 753.762.765

EXPENDITURES/REVENUES! (Thousands of Dollars)
OPERATING FY96 FY97 FY98 FY99 FYOO | FYOI

PERSONAL SERVICES

TRAVEL

CONTRACTUAL
(SUPPLIES
*EQUIPMENT

LAND A STRUCTURES

GRANTS. CLAIMS

MISCELLANEQUS 9702 1.689.1 8.4836 8.728.7 8.981J 9.239.7
iTOTAL OPERATING 970 2 1.689 | 8-1X36 8.728 7 8.981J 9.239.7

CAPITAL I I 1 I I 1
REVENUE FI) SOURCE 1 I I I ! I

FUNDING: (Thousands of Dollars)
’1002 FEDERAL FUNDS
j 1003 GF MATCH
10W GENERAL FUND
t006 GFi'MHTIA
OTHER 970 2 1.689 1 34836 8.728 7 8.981i 9.239.7
TOTAL FUNDING 9702 1.689 | 8.483 6 8.728 7 8.981i 9.239 7

POSITIONS-
{FULL-TIME

IPART-TIME

iTEMPORARY

Estimate of current rear impact: None

ANALYSIS (Attach a k? irate pate if atccmry )

SEE ATTACHED

Prepared by Wendy Miivpv. Budget Analsu Phone. *6Y wA
Divttaoo Suresb-wk Budget Office Date V2/V3

Apprised try Marvtoo Button. DttscK
Agency ' Stairwuk Budget Office Dale A/21/93

ibf ptrfmirt) layiiuQxe | a* ji*sve K*fraai*. *AID. Alr* *N

Rev KYW Pace ! of |
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FISCAL NOTE T A
STATE OF ALASKA BILL NO. SB 163 '
1995 LEGISLATIVE SESSION
Rovlston Doto: Oopt. Affoctod: Rovonuo
THIo: An Acl aulhonnng Iho Univorsitv of Alaska’ plarvBRU: Alaska Housing Financo Corp
lo onlor Inlo loog-lofm obligations lo borrow monoy Irom AHFC Componont: AHFC Oporallons
Sponsor: KoBv. Ellt»
Roquostor | COMPONENT SERIAL NO. 110
Expondltures/Rovenuos Q 'housands of Dollars
OPERATING EXPENDITURES Fy 96 Fy 97 FY 96 Fy 99 FY00 FY 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOQOUS

TOTAL OPERATING 00 0.0 0.0 0.0 0.0 0.0
[ CAPtTAL EXPENDITURES 0.gX 0] 0.0] 0~0T 0.0f 001
[CHANGE IN REVENUES ( ) T

1002 rodornl Recoipts
1003 GF Match

1004 GF

1005 GF/Progrom Receipts
1006 GF/MHTIA

Other
TOTAL 00 0.0 0.0 0.0 0.0 0.0

Estimate of any currant year (FY95) cost: S 00

POSITIONS
FULL-TIME

PART-TIME
TEMPORARY

ANALYSIS:  (Attach a scparalo page 4necessary)

Alaska Housing Financo Corporation doos not aniopalo any mcroasod opernlons cosL with Iho proposod
tn Tlvoro arc expoclod lo bo oxpensos. costs and roservos funds associated with iho issuanco of tho
bonds and servicing of debt Rosonro funds. wMe not a cost or expense, will rodvico lho loan amount
available lo Iho University ol Alaska Tho expenses associated with tho financing will bo taken into
consideration «n dolorrrun.ng iho oxpectod inloros) cost lo AHFC. Tho exported annual mlorosl rato
subsidy would approximate $1,277,500 assurrmg a borrowing amouni of $36,500,000 at 6 5*. financed
over 25 yoars, although slight reduction would occur subsequent to FY96 as tho principal amount ts
gradually roduced

Prepared by Phone

Date: at
COREOKTer pate ] , ,
Agency

PREPARER TO PROVIOE ALL OtSTRIOUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE

lotu T* I**ftutan r*iv-ranor. oa.l <z*ovrmoS% 0*<m

(lVW |OSM) vifm oy tMP«n t of t
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FISCAL NOTE
STATE OF ALASKA
1996 LEGISLATIVE SESSION BILL NO. CSSB 163

RtvifkmDue Department Affected:  Unlvrreitj of AUefca
TUI*: An Am approval lie UiUver*it/i plan» lo mur Uno long-wm RRU:  Uwwwnuy of AU«U Anrftor»*e
obUliui<au with AHPC (or uudant hooaUf (acfllilt*. Component:  Anchori# Campui

Sporaor. Kelly. Taylor. Duncan, BQia, Rle*«r
FGqU : COMPONENT SERIAL NO.

OPCTATENO nrr? nrw FYOF noo m i FY02
PERSONAL SERVICES ,
TRAVEL
CONTRACTUAL
507TUT4
HQUIPVKNT

landastxvctvrei

grants,claims L
MISCELLANEOUS 0.9 00 B Adi) i 1.751.5 L7513

TOTAL OPERATING 00 00 30 1.75L 71 5.7315

[CAPITAL,

'REVENUE TO SOURCE

FUNDING of Dollan) r
1002 FEDEXAL FUNDS T

1003 OP

1008 GENERAL FUND

KXMGTfAuUrriA .

<101 Ua ReMipta 00 00] 30 i -7313 173) .
TOTAL FUNDING 00 a0 j 00 17315 1731 3 17315 1
POSNiONRi e
FULLTINB

parttime

T?w" ?RAAr. 1

Ec&Atxc 0l nrrtrt yrac In?4.-i Nona

ANALYS'S CAU.H]I *|« Ifn um tm j)
Ci utsad Uutwtiryef Aie4U«h«MIMd»MMrvi* peywhU wAHPC hrw]t KY7BJ for MMMXM»(m i x m j - 73 Fac UM

o *«A'K/n«r>CviM aAMarut fCTy- at fund m * an mU&MI»—yu)ft» >4VE6<*frx >rwa nr” 1 »>»*»(
«i«: »aiMMmu# » inntini WU um trew™r( pgaaowx «iih Oawarj mm *txr

-«H>w»nc«, U Mtrmed » b» eppmuxtm tr 16 mUIMVtMTf g*j t* CO~grC .- -or/nrai K ~atntafj
Prrpamd by Menyhni frjrme PMnr ao>.0lo
Dnttega. Date  VILV6
ApprvrM by. (kiCss"MK- .
Ac*uy OC VIIIM
Pai-hr r- >, mimm) |pijiwiftw . V" Wer OAH A

[EV» Pl NI
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University of Alaska
Jtud«t Keastaf axptniigo PngtOt * ADchexya

300 Bad Latidaopa Hail with Food sarvioa

Draa ArjJyiiiof,/29/W

1 Awoarfoal

RP Tﬂng Ta_nt] IMuaoo* aoata orv and loan tam( / tnon d »

N aoat 0 annua aymam UI o a

na-Invaamtnt« « ; ahon twm % VMnood oonatmoion artorl n
Longtanw 8.000%  DahlNntn on aonal ag

HouatoQ occupanoy tagin 1/1/9*
it of Toad .Amount Lae* to UniveoBiy ¢ AW a
- : ao e Voaaaad - Tola!
Panda ivaiaWa t? L1A tor daalgciMnnaruoCor ffifce.Cefi I0T®5 tt. too ccc
Unda/wrt/na. and laauanoa ooato Z W
e Eaia, A
lrvvrtoC gal déjr Opugg.oonaaurtor(])(g)artod ]153* 41
ntaraac aamad during aonarucQon pariod; TC yaar f . Eg/\ « 2%8%@8
BaoCrc . - . 844 400 414
THrtyaar <40* 14411 (44 000},
Total amount lant to Un*arstor ef Aaao 3493.00* Sf Té 7§3
Summary ., Xatnmd Ptysaaai Ir*daiscra
Unantotao Total
Wor ct or>V oocflqo to toot 2 nvamat) tfW  3.147.0M
ma m_ ¢ (app*«a t0 *whaagv8Rt23 run)
Montt nnc an trttor 2CI9N 20890  230JU
Annua rincipal and krtaraat 2411141 211419  2.7TH4S3

Istarait £invod oe fend Procaao 2urt2i CcnkTJenen Fared

"nji TVoucn  (Brat..., Mara Jwannr - Annual *tocal hrtod
2A)97 1/31*7 **400400 **0.000
VU97 im «t 1400000 8400400 C0.000 7*0.000 fro?
7AIr mot i4eo,00( a.ooe 000 344.000
1CA(f7 12/11*7 imaoo n oocDoo TKXQ
1/1%* M L** %jcCL&x IXMOjO00 ta&o00
vi*ta 4®&*i BOQ 1000,000 130,500 830.900 *vaa
7/IAN MON* 1400400 VWIMWMB 4,900
10/1*1 1* 1** JXCCJOC 0 0 44.9C0 FTP*

xxg 1ag
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University of Alaska
Student Uouiin* Exp*ivrio» Projoct «+ An~on*#
5td Kaideea Hail with food Strvio*

550 DtiA Aualyiii 0i1/29/96
Cilcultxion of AHFC Aiuttxpca J
Al G Q‘*Sﬁort Uotft Loan Ert\mti‘rnd s
« « A>#
. pc Veim o m e&n Total  AdrttinM}
1 1*87 884484 141,41 01183 ' 144604 304604 0
2 4809 2147031  148.486 asa48 1217021 2.147. 8 0
1 1101 2498444  7OCIOO 120446 JO2M 11 1.941270  807.374 (7
4 2000 2,780463 1,900,000 231419 L7161 s1s 1015146
S 2001  2.79040 1500400 231019 i ahs ieisaa
9 2002  2.700463 1400400 251418
7 2003  2.785fi$$  1400,000 251413 1751 816 . cis.iis
1 2004 2780463 1400.000 2*1,515 e 1416141
9 2009  2.7064*3  1400.000 291416
10 2001  2.78*4*3  1400,000 211416
11 2007 2.7M8B3  1400,000 231415
12 20C4 2,780,503  1400.000 251418
13 2009  2.700463  1400,000 231418
14 2010  2,7114*3  1.300,000 231416 rersis  ioniiies
18 2011 , f 1400,000 231419 1.71141%  1erisies
11 2012 2,/*1*11 1400000 251418
17 2013  2.7W.9H 1400400 231,518 o rens aoisaa
16 2014 f’ﬁo'%f 14Q0.X0 231.313 e .. 1416.141
11 2011 1400,000 281,515
20 2016  2.700J03  1400,000 281418
21 2017 Int.1d 1400000 251,519
2 2011  2.7*0.003  +40C400 731013 eisie  ioisoies
23 2019  2,788.103 1400,000 29101! rsiess 1.018.148
24 2020 27M403  <400.000 211.41! L raiena  1oisiian
21 2021 2711403  1400.000 251019
28 2022 2780453  14000CO 251.318 e iea. eriies
27 2023 2.730463  1400,000 211,911
21 2024 .LWO031 _ 780000 *21717
v tr R tAMUI njrawr
MttprvMMvaivM ofpvynMRtOtFFtnnOM Ft A% 11222409

tlioM rai (rcum} cn leant 078343* 13.890.984 (Nf\/OontAm b Oﬁ\/l)

13.690,884 (To*» "t JO¥
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STATE OF ALASKA FISCAL NOTE | o
1996 LEGISLATIVE SESSION Bill Version: & 6 1L 3

(S) Publish Dale

Revision Date: Department Affected: University of Alaska
Tide; An Act approving ibe Umvernry«plans to ester into long-term BRU; All
obligatiotu with AUPC for student housing facilities Coinpooeoc  AD
Sponsor Kelly. Taylor. INincaa. Hllii. Riegcr
Requestor COMPONENT SERIAL NO.

OPERATING FY77 n*9* FYW EYOO0 R*01 FY02
PERSONAL SERVICES
TRa VM,
contractual
sinniES
EQUIPMENT
LAND A STRUCTURES

GRANTS. CLAIMS
MISCELLANEOUS 1740 594] 294.2 1.794 2 1.794.2 1.794 2

TOTAL OPERATING 1740 2947 294 2 1.7915 1.7942 1.794.2

CAPITAL
REVENUE ED SOURCE

FUNDING! fThomarwfa of Dollars*

1002 FEDERAL FUNDS

ico3gfmatch

1004 GENERAL FUND

100G GF/MHTIA

lot* Ua Receipts 1740 594] 594 2 1,794 5 1.7%4.2 1.79%4 2
TOTAL FUNDING 1740 294 2 2942 1.7945 1,794 2 1.794 2

POSITIONS!

FULL-TIME
PART-TIME
TEMPORARY

Lstuaate of current ytas impact: Soo*

ANALYSIS (Asuch aseparate page J acccaury )

Costs rafiect Uotvesnry of Alaska taomutxi daftt wmv « piymccu to AliFC drvoci FY5007 frr 0> throe hocnr. f

proyeecs described to Out btU. Addtskxu: ooo-etnenl land authority (aanlurr rrectpolfcr recent of trot nrrrmcj and payment e<
cArmat tout *ifl be reqveaani *a*n ik* keuug prpjrcu uor o« Sac fa Vv Art* propel! an caasnunrf tobe ipfrwitsMir
U aalkoa mJ «t3 bt *wrm» tram roaS rouvpto

Yrp

hloa™ itrw it BadfwQg 0 o

Apy I‘&t%@ﬁt%%&é&ﬁ\ﬂ Pair. v 19

LAjnabaaea (by f-rrpwri LID M « )U «< It&IH+ tfwerv Spwui, UW» AUa”nnJ '(w r .nl




No. 7
TE|TO| r Bill Version: /£ N

" pt Affected: srovenu (S) Publish r>ate:__c/~//4y~*

Approvo Uof APoOI for Student Housing BH AlosRo Houang Financo Corporation
Component;  AHFC Opototiora

JF ALASKA FIS
JEGISLATIVE SESSION RF

Xjn Dote:;

Oonior Sonotor Kow
Roquajtor. (S CEA COMPONENT SRALNO. 110

CPERATING EXPENDITURES FY97 FY9% FY99 2(00 FY (0L FY02
PERSONAL SERVICES

RAR

CONTRACTUAL

UF-LES

EQUIPVENT

LAND ASTRUCTURES

CGRANTS CLAIMS

MSCELLANEQLS
TOTAL OPERATING 00 00 00 00 00 00

CAPITAL EXPENDITLRES ac 00 0.01 00 00 00
CHANGEINFEVENES () | |

FUND SOLRCE (THoujonas of Deden)
1002 Fooorol Rococt]

1003 G- Motcn

1004GF

1006 GF/Program Roco-Cfi

1037 GF/Montpl Mecrm

Ctnor
TOTAL 00 00 0.0 00 00 00

Eifmofo of any current year (FY9%) coit .
ositions.
-V

PARETPA
TEVRORARY

ANALYSTS  (Atloch a teoorato pope 4 noconory)

Axxto Housing financo Cerperancrooot net crmt ato aoovod COXNOftom coin vvenmo rooowd TNhoore

el octoﬁto oorcva\é\y cow anaéatern»fvxv% uoc on pwssuance nDVon z% ga dofrt D%ofn

\ghvngfr?arr]%n i otogcr)1ml‘r(1a ntdocanon o Of%X%(Fﬁme% ou>?Ftc0t(t>nOr el . uinP cted anoua e
| wir d X )

nl«reg teto 1atwor Weoocs<yoi» 5dlz%n 06\55 nrg a Dorrowing rsnxxnr o fe gs@éOS&l)-‘aw |t na cod g yoon

amougn signt reduction Wood occt# tucwrouont o FY9aa» i(0] prndoal armxxnt a groouoty reduced

Pteoortk] by AlaaoHuwvngfinance Comorofton .,
Qnbca Ao Huxong Frorvo Corporgfton ™ 17 [ Ooo fecruory LG
ApprovedDv Comrmacnor (hrrﬁm«yo ooufyCecrriyv tefruory tl W6
Aorvr Poportrm©’ GkPmonuo /

POLPA TOPRO\AO(AII UAION CCP«H »0 COVERNORSUCCLAIM Of rc 1
» X it fion«abimeron col *no Goremor™ O«co

Page 1 of |
LeSSett>><LS



No.
STATE OF ALASKA a
1996 LEGISLATIVE SESSION FISCAL NOTE Bill Version: [ (43

RovWonDato: DOpt AffocToO:. Rovon»» ())*) I"ublWI DalC:_

Titto Acprovo UQ A Dobl for Sludont Homing BRU A]?_‘Eg Homing Imonco Corporgrtoo

Compononl: AH Qpofonore
Sponsor Sa=g¢-D» Xoty

Requosfor: fS) CRA COVPONENT SRALNO 110

ExprnoHuto>/Revoo«i:
TING EPENDITURES v 97 FY98 %9 FYo0 FYOI FY02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
3UPPUCS
EOUIPVENT
LAND ASTRUCTURES
GRANTS CLAIMS
TASCELLANEOUS

TOTAL CPERATING 00 0 00 00 00 00
| CARTAL EXPENDITURES 00 00 10 00 00 00
CHANGE INFRNUSS () !

HIND SOURCE 'TNxnanea o* DoAan)

1002 Fuxlo*c<Roaxjtj
1003 Gf Mcncn

IOWG»

1005 Gf/Program Ro:o«ri
1037 GffiAoric/ T<cam

O 0 0 00 00 00 03

fifimeio o<any curronl yoo* (TY%) cotf S
PCSITIONS

fuu»*
PACT-TtAE
TEMPORARY

ANALYSS  LANocha w<x*alo pog« * r*KoM«Y)

AtatkO MouMng fmonco CoN>orafwn Ooet nol crvsci>a*o an* ftKIOOMd cprv com _meAvopo»d i rtiwo cm
oipoc!*KI to D>oipwmm com orvjrouonm A/x» aucooroo wAr>n-0 rumyvco o< Bwcor*ji and vnucyx) o<ooc* Dokkvo
\m 2t no* O cotf orogxxnm rtxXjco mo *ocn onyx#* orsriosvo lo B>Urmmty o* Aajuo Ko «4NnM CMOCtatod
wiit. FTiOVyjncng -n bO 10».*n n#Q OC<ti#>« 0*ion nOo'orrvw"éto _ rtfomtf CCAJ <0 Ai#C  Tra (npOCtOQ annual
rtfototf rghj HAMOy Opfroerr.*« JI ?F7 f00 ONUTfng g Catcnw<r\j arrxxrt 0* 33A*00 COO0* 65\ »ryyv«rc Owf 7t r» n

aTTxxiQn ttptf roOucfton w om OCCvs uXJ»ouon' ToPrOftoj moprapd 'Tnon notoOjgPy ' r*»/ctx]

PrnpomObr MaiMIm  «g loanee CorporgVyY' /nano iVJT) SAfr
>.u*on Anftto <<o<mnj nnnnce Coporofton / 3 [ 0aPo  1A»Jrtr» >1 IWft
Appr*.00LvComfrtMdoYwr* Squmytoy Oopr*> W W x**/(foils'/. (sf ifrr>rt >3 >
Agftno Oopgffmoo* 0*O Y nym /

twamr topoovcx a” Cvnfe/nONcon*S tO <XMDNC«r5uonAiM C<LNCI /

To* Anrmo<nj«MA.*<Yi rfiw«neion cam »>0 <*0s0«>0mogiiiMV»0 O**<o
N« 1 @A -

IH<wi<0<Lnl
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CS FOR SENATE BILL NO. 163( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE « SECOND SESSION
BY

Ottered:

Referred

Sporuorii): SENATORS KELLY, Teylor, Duncan, Ellb, Richer
A BILL

FOR AN ACT ENTITLED
"An Act approving the University of Alaska's plans to enter Into long-term
obligations with the Alaska Housing Finance Corporation to borrow money from
the corporation for the construction of new student housing facilities, and
authorizing the Alaska Housing Finance Corporation lo issue its debt obligations
and to make loans to the University of Alaska to finance construction of (hose

student housing facilities; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

» Section 1. UNIVERSITY OF ALASKA STUDENT HOUSING PROJECT APPROVAL
(a) The Nineteenth Alaska State Legislature approves the plans of the Board of Regents of
the University of Alaska to enter into obligations to borrow $33.000.000 from the Alaska
Housing Finance Corporation for acquisition and construction of student housing facilities on
the University of Alaska Anchorage campus.

(b) For acquisition and construction of the student housing facilities described in (a)

ol CSSB 16J<
far 1s LtHILT) fseaxrra rZXr hackttbi )

Ler
&
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of this section, the anticipated
(1) annual debt service is $2 767 000 aypar for 25 years, of which the
University of Alaska will pay£1.751515 a year
(2) total construction and other costs of the facilities are $36,784,000. of which
$34,000,000 is for construction to be financed as follows:
(A) $30,000,000 will be financed through the Alaska Housing Finance

Corporation under a subsidized bond authorization;

(B) $3,000,000 will be financed through the Alaska Housing Finance

Corporation with the debt service fully paid by the University of Alaska; and

(Q $1,000,000 will be paid for by the University of Alaska through
university receipts; and
(3) total debt service for the full term of the bond is $73,300,000.

(c) Subsection (a) of this jection provides the project approval required by
AS 14.40.253 for obligations of the University of Alaska having an annual payment by the
university anticipated to exceed $1,000,000.

» Sec. 2. ALASKA HOUSING FINANCE CORPORATION AUTHORIZED TO ISSUE
OBLIGATIONS IN ORDER TO MAKE LOANS, (a) The Alaska Housing Finance
Corporation may

(1) issue bonds or other obligations of the corporation with respect to the loans
to be financed for acquisition or construction of the student housing described in soc. | of this
Act; and

(2) loan to the University of Alaska the amounts set out in sec. | of this Act
to finance the acquisition or construction of the student housing facilities.

(b) Subsection (a) of this section provides the approval required by AS 18 55.100(d)
for the Alaska Housing Finance Corporation to arrange for or contract for the financing,
design, construction, and acquisition of a public building project under AS 18 55.100(aX7).

» Sec- 3. This Act takes effect immediately under AS 01.10 070(c)

cssB \tX ) J.

tnr .m .-JtriLcert /rC'rrcr ror rxjucrrrai



C
SENATE FINANCE COMMITTEE REPORT

REPORT" ',
HiC-J Iw

DATE. 2/14/96 DATE TURNED INTO OFFICE 3 -2 7-9C>

The Finance Committee considered SB 163

Approving tho University of Alaska s plans to enter into long-term obligations to borrow money from
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MEMORANDUM

TO: Dan Fauske
CEO/Executive Director
Alaska Housing Finance Corporation

Mark Cameron
CFO/Finance Director
Alaska Housing Finance Corporation

Ross Risvold
Finance Officer
Alaska Housing Finance Corporation

FROM: Ken Vassar
DATE: March 22. 1996

SUBJECT: University of Alaska Student Housing
Our File No 3590 1000

You have asked me to address the ability of the Alaska Housing Finance
Corporation to use its "arbitrage money" to help finance student housing for the
University of Alaska The term "arbitrage money" refers to certain money held
under the trust intten'ure (the "Indenture"! created for the Corporation's General
Mortgage Revenue Bonds issued in 1991 (thr "Bonds").

The suggested financing could occur as a direct loan of the arbitrage money
to the UnrvorstV Alternatively. it has been suggested that the Corporation issue
new bonds lo finance the project, with a portion c* tho debt service on the bonds
being paid with pledged revenues from the University and tho remaining portion of
debt service being subsidized by the Corporation with a grant of arbitrage money
Any financing scenario, including tho two described abovo. creates a substantial
concern with respect to tho Corporation's obligation to presorve the tax-exempt
status of the outstanding Bonds

Whethor in tho form of a loan or a grant, any transfer of money from tho
Corporation to the University of AJoska will not create an “obligation” for tax



purposes. This is becajse the Internal Revenue Service considers both the
Corporation and the University to be instrumentalities of the State of Alaska. As
such, any transfer of money from one to the other - even with formal loan
documentation - is considered merely as the movement of money from one State
"pocket” to another. It would be the same as if the Corporation decided to make
a"loan” to its own Public Housing Division. The making of the 'oan does not create
an obligation for tax purposes.

Since no obligation would be created if the Corporation were to either loan
or grant money to the University, the Corporation would not be able to blend the
yield (if any) on tho loan or grant with the yields on mortgage loans that are
currently pledged as security for the Bonds. The overall yield on those mortgage
loans is greater than that permitted under arbitrage laws and regulations for tax-
exempt bonds like the Bonds Unless this situation is corrected, the Bonds will be
declared taxable by the Internal Revenue Service.

The possibility of the Bonds being declared taxable is a matter of serious
consequence; hov/ever. it is one which was foreseen at the time of issuance of the
Bends and for which a solution was established. The solution was to invest in low
or non-yielding obligations as money became available from funds and accounts
created under the Indenture Over time, as the Corporation acquired the low and
non-yielding obligations, the overall yield of the acquired purpose obiigat:ons wou’'d
be reduced to oi below the maximum allowed by the arbitrage regulations. All of
this, however, is prem sed upon the acquisition of "obligations". Use of the
arbitrage money to mvost in something other than an ob*»gation does not help to
solve the problem

It is pos rbte that certain, limited investments of tho arbitrage money in
things other than ncquirod purpose obligations would not ultimately prevent the
Corporation from achieving its overall yield blending goal, but each delay in
acquiring low and non-yiekJing investments and each dollar spent other than for
this purpose mokes achieving the yield blending goal more difficult  The
Corporation has a primary duty to protect, to the extent reasonably possible, the
tax-exempt status of its outstanding bonds. Sim we cannot foretell what
opportunities may exist in tho future to acquire low and non-y>etding acquired
purpose obligations and since any delay in using the |rmtod arbitrage money for
yield blending purposes makes accomplishing those purposes progressively moro
difficult to achieve, c deliberate act of investing tho limited amount of arbitrage
monoy avoilable today In something other than a low or non-yielding acquired
purpose obligation would be highly inadvisable

MluptMOtW
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UNIVERSITY OF ALASKA

TO: Senate Finance Committee
Senator Rick Halford, Co-Chair »
Senator Steve Frank, Co-Chair
Senator Bert Sharp
Senator Fred Zharoff
Senator Dave Donley
Senator Steve Reiger
Senator Randy Phillips

FROM:  Wendy Redman, Vice President 1v. ** M
UA University Relations

DATF: March 11,1996
RE: C55BJt>3 (FIX) - UAA StudentHousing

~Attached is a summary of the costs associated with the UAA Student
Housing Project. Several questions came up at the hearing last Friday that
can be answered by a review of this information.

The information on Page | of the document outlines the annual
revenues and expenditures anticipate j from the dormitories (including the
new "suites™ and the existing “apartments") and ew food service facility
over the 25 year life of the bond indebtedness. The information on Page 5
details the revenue and expenditures for the new residence suites. As you
will note, the expenditures include a'l -osts for operation, mainterai c. and
replacement reserves. As | indicated . * the meeting last Friday, the Board of
Regents policy mandates that the nationally accepted formula cost of
rr}ﬁ%ntelr]?nce and replacement must be covered, trom existing revenues, for
all facilities.

We are eager to have this bill passed out of the Finance Committee as
soon as possible so that we can move forward with full legislative approval by
the end of March and hopefully be ready to award contracts for design arid site
development to begin this summer.

If you have any additional questions, please contact me at 463-3086
Thank you for vour continued support; this ﬁYOjeCt is a high priority for the
Ur_nvers%, and represents a partnership with AHFC that, like thotr assistance
with the UAF student housing portion of our deferred maintenance backlog,
will be of great benefit for Alaskan students.

cc  Senator Tim Kelly .
Representative Terry Martin
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N e e d fo r A d d itional H o u s ing

h e U n iver rsity o f A la s k a A n ¢ h o ra g e

Additional on-campus homing is urgently needed at the University m Alaska \nchoragc to
support the academic progress nl the largest student population at anv institution in the State
of Alaska The lacts

Many traditional college hound students (is well as their parentsl seek a vollcgc which
offers safe and supervised on-campus housing, particularly for the tirst and second vcars
ol their college career*.

Many students and their parents scr UAA as a 'hest buv’ It is attordable. accessible,
ansi of solid academic quality: however they wish that UAA ottered more ot a campus

life", including on<ampus housing

Students living tn on-.ampus residence halls achieve bettcs grades, graduate taster, and
rcjion higher levels ot satisfaction with their college experience. On-campus housing is
proven to be one ot the top live factors increasing retention and graduation rates or

college students

On-campus housing allows young Alaskans to experience college and independence
while staving within state prosamitv to their families It allows UAA to enter into
exchange agreements with other universities and helps in the recruiting of athletes,
international students, as well as students from our service area.

While UAA will always be a predominantly commuter campus, a survey of 25% of UAA's
14.000 students reported that thev that would choose on-campus housing if it were
available to them

e

Apartment-sryle housing opened at | ‘AA in 1980 with 30S beds. In
Templcwood Condominiums were added to the housing inventory bringing the current
capacity to a toul of 3Sfi beds Housing has opera'-d at capacity since 1992

Each fall semester over 700 students requesting hou ing and paving application fees are
turned awav due to lack ol available residence hall s >ace. Correspondingly. 300
additional students are denied housing each spring semester. The number of students
who express interest in living on campus is even greater than the numbers suggest
Many others arc discouraged from applying by the dismal prospects of being olfercd a

housing space

N'suonaUy. large public universities house an average of 35% to 50% ol the full-time
enrollment As of Fall 1904. UA”™ was able to house a mere 2 ff% of total enrollment

0 9% ol the full-time enrollment! UAJ can house 33% of its full-time students Upon
compleuon ot its rcientlv authonrcd hosmng UAS will be able to hoove 41%

An Cjilv UAA master plan protected growth to 1436 tieds by 1A9s <orient >pacitvis
onlv JHH beds

Student housing at I AA has hern a self-support auxiliary since opening tlie current
apartments tn I9Nr» Residence halls at UAA air totalis student supported 1 AA

[looting requires Nt I geneta! fund operating dollars



New Student Housing at UA/\

W h a t is B e in g R eq uested

The University <1 Alaska Anchorage is currently planning lor new construction to add 550 on-
campus housm? beds to supplement the existing inventory of 338 apartment-style residence hall
beds, Currently. UAA houses only 7% ol us full-time student population, compared with 33® of
lull-timc studenits housed at Umversm( of Alaska Faubanks and 4 1% of full-time students housed
at University ol Alaska Southeast (inc udm%construcnon 3 30 new beds, current|>( In pro%,ress).
g/%/udhe r% ggdllg%o(r)lnofSSO beds. UAA would have housing capacity to serve 17% of the full time

U ulatl

The new housing units would be configured as suites with each designated to accommodate four
stucents. The stite*, would each contain bedroom spaces, a small I|vmg area, and semi-pnvatc
bathroom spaces The 550 beds would be a mix of single and double bedrooms, as follows:

Number of Suitcs/Bcds Bedroom Configuration of the Suite

33 suites/13! beds Two C -i0ic bedrooms in each suiic

JO }uiicv203 beds T*.> -.ir.jle fedrooms A ONE double bedroom :n each suite
50 suitevlOO beds 1Four uneie bedrooms in each suiic

13 singles Rooms to houic Resident Advisor student staff

TOTAL 133 suites » 18 singles.’550 beds 318 Single £ 116 double bedrooms

Preliminary conceptual floor plans are pictured below

Single Suite Double Suite

The mu ol suite style* (double and single ruorm| provides maximum flexibility to meet diverse
student needs and interests Suites will"he separated by gender and van accommodate grouping
students by any number of -anablcs including academiic major/course of study, wellngss options,
and/or class sums tlrcahman. sophomore, junior senior, graduate i



iMMKMIYiM \LvsK\ \S<IIDK\(.I
Jill HKM Hot SIN*. Is\ »k.NMON I'K'lJH |
550 Hkd Si.iii -si%ii 10 sun mi: H.m., uiiii Inon simu i

The | m\_/er5|t¥ og Alaska Anchorage -reeks to expand its on-campus student housing facilities with
ilie addition o7 550 new beds jiul hi accompanying_food sen tee/dining lull facility” The project

site is located m die southeast campus ."mdor 0il "Brugaw Street, adéace_nt to the existing student
agartm_ent complex. The total project is SprOJe_c_ted at 532.U00.iXX) « S34.1XX).000. approXimately

S30 million for the heusrng portion and. S3 million for the food servics/dimnc hall* Total project
costs include sue preparation, engineering, design, administration, and complete tumishmgs.

Cost estimators arc currently investigating square footage needs for the project Gross square

footage per bed is estimated at approximately 350 square feet or j total ol 192.C00 square feet for
the housing . portion of the project F*iod service square footage is aPp_rQXImaml_y 13.300 square
feet and projected to be similar in size to the existing Cuddy Center facility on die t'AA campus.

The suite style residence hall will house '50 full-umc students lunne die academic semesters. The
bedroom configurations will be a mix ol double occuPancy and single occupancy betlrooins ail
with scmi-pnvate bathrooms Pro rorma financial statements are hased on an mdustr.1standard of
95 T occupancy The food s_ervme.dmlng\ facility will be designed to real 300-400 people and
serve new residence hall residents, as weéll as students from the existing apartment complex.

Since the new bqum% will not be equipped with kitchen facilities, the food service portion must
be funded along with the housing portion. Residents of the new facility will be required to select a
P&ﬁgl\,\})s!an along with their housing contract. When the facility opens in FY9d. fees are projected as

Per Semester PIf-Mmth P:AKddEITdg.V:af
Room fees 31550 00 3345.C0 93100.00
Board fees 51400.00 5311.00 52500.00
TOTALS 52950.00 $656. OH $5900.00

The residence hall staff will feature Resident Advisors who are junior and senior level
undergraduate students or é;raduate students functioning as livc-m peer advisors and activity
plannérs. The Res' icnt Advisors are supervised by live-in professional Hail Directors. The ratios
of Resident Advisors to students (I 30) and Hall Directors to students 11 200) are planned per the
1991 University of AJaska Student Housing Management study and national ojperviscd housing

benchmarks.

Dunng the summer months, the new suites will be occupied by conference groups participating in
univcr.ity-sponsorrd summer institutes, seminars, and activities The conférence season will Span
from mid-May through early August with nightly rate* ot $45 tW for inple/quud occupancy and
6000 for single/double occupancy Food service will be available to conference guests
throughout the summer at aPprommateIry 52500 /per day Summer occugancy, over the 90 day
conlcicnce penod. is estimated at 0Ofr for single/doublé occupancy and 55 * for tnple/quad

occupancy

In addition to standard operating costs (utilities, custodial, grounds keeping, landscape, snow
removal, secu_nt%/. operations and facility management, and electronic data processmé;)_. full
[undm%tol mainfenance anJ repair o»\t\"and rencwal/replacemeni reserves * reflected’in the pro

orm.I Statements

feeewMat n
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University ofA laska Anchorage

The LAA Student Housi ggramework Plan and the L'AA Master Plan J™50-J015 designate
housing development hi the South Dra?aw area depicted above. While classroom, library; and
other academic functions arc In. atcd a the core ol the campus design, periphery areas contain
administrative and facuItF offices, recreation and housing facilities, parking and t/uffk circulation
loop-.  Building and facilities planning objectives indicate providing adequate housing within the
LAA environsto create | greater ‘cnse of community, ensure reasonable rents, and reduce the
number of commuters and vehicles on.campus as a university priority . On-campus housing at
LAA will uItlma'e% feature jpi>i"\imjtely , 500 total Peds, a m|§ 0l"single and double rooms,
apartments, ar.d wirhlv living unit. lor studénts, vt- ding faculty, jnd guests
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SB 163 ~ Witnesses Before the Senate State Affairs, Com munity

Regional Affairs, and Finance Com mittees

Flgee, Alison Dep. Dir. DOA 4-26-95
Ernoff, Sherman Aide to Sen. Kelly 3-8-96
Eauske, Dan CEO, AHFC 5-2-95
Fauske, Dan CEO, AHFC 3-8-96
Fink, Josh Aide for Son. Kelly 5-2-95
McDonald, Gregg Public Safety Emplyees Assn. 4-26-95
Redman, Wendy VP, U of A 5-2-95
Redman, Wendy VP, U of A 3-8-96



BILL: SB 163 SHORT TITLE: APPROVE U OF A DEBT FOR STUDENT HOUSING

BILL VERSION:
SPONSOR(S): SENATOR(S) KELLY fTaylor, Duncan, Ellis,Riogor,Don lcy

CURRENT STATUS: (S) FIN STATUS DATF02/14/96
HEARING: (Si FIN MAR 26 09:00 AM SENATE FINANCE 532

TITLE: "An Act approving tho University of Alaska®s plans to enter into
long-term obligations to borrow money from the Alaska Housing Finance

Corporation for tho acquisition of studont housing facilities; and providing
for an effective date."”
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SENATE STATE AFFAIRS COMMITTEE
May 2, 1995
3:36 p-m.

SSTA - 5/2/95

SB 163 APPROVE U Or A DEBT TOR STUDENT MOUSING

SENATOR SHARP brings up SB 163 ag the neat order of business before
the Senate State Affairs Ccmlttoe and calls the first witness.

JOSH rINK, Aide to Senator Felly,prime sponsor of SB 163, states
he will testify onSI) 163 and SCR 14 at the same time, since they

are on the same subject. Both pieces of legislation have been
introduced to deal with the shortage of student housing in the
University of Alaska system. The three campuses with serious

housing shortages are Anchorage, Juneau, and Ketchikan. The
University, a number or legislators, and AMrC have been working
togethor to establish a loan agreement to reet the university®"s
housing needs. AHFC"s mission is to help reet the housing needs of
persons with lew to moderate income, and <aost studor.ts are in that
group. Mr. rink thinks this agreement will be beneficial to all

parties involved.

Humber 467

SENATOR LEMAN asks, based on today"s market rate for bonding, what
subsidy tho university will te receiving at 3).

Nurbe 470

MR. rINK responds there is a spreadsheet 1in members”™ bill packets
showing that information.

DAN iauskl, Chief Executive Officer. Alaska Housing rinance
Corporation, thinks the subsidy will be about310,000,070 over the

I1fo of the bend. -"Mch will bo 25 years.

SENATOR UMAX asks if this -ill coswlt thelegislature to keeping
AXTC *i an entity for 25 years.

CHAIRMAN SHARP responds that it would not do so any more than any
other bond Issue dees. The chairman asks Mr. fauske to give a

brief outline regarding SB 1(3 and SCR 14.

Number 492

HR. [ITAV5KE responds the loan would te a subsidised 3* lean, baaed
on a 0 coupon rale on in bonds for the Ilfo of the bonds. Under
this scenario, the principal of tho debt would be paid by housing,
food service, *"d ether feet generated by tho university.

SENATOR LEMAN what the figute identified aa S1.200,000 private
gift ta.

HR. riNP rephes that the intent Is to solicit private funds.

M i 11)
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WENDY REDMAN, Vic* President, University of Alaska, states the
university strongly supports student housing. SB 163 1is integrally
linked with SB 143, which 1is currently in the Senate Finance
Committee. SB 143 provides for AMFC transfer agreements. AHFC has
made it clear to the university that they will not be in any
position to follow through on SB 163, unless AHFC"s assets are

protected.

CHAIRMAN SHARP thinks bonding for student housing 1is a great
possibility. He dees not need to be convinced, but there are
others who still need convincing.

Number 537

SENATOR LEMAN informs Hs. Redman that he has been supportive of the
university 1in the past, but when things Ilike the Judge Greene
decision ar.d the recent student vote on the Anchorage carpus

happen, it causes him to question whether supporting the university
1s the right thing to do. If he is to continue to support the
university, he would desire that those types of things not
represent the ur tvers®".ty policy, or for that matter, even the bulk
of the students atte®".dlng the university. If that is true ho would
be the first to tai*. out and Invest the mor.oy somewhere else.

Humbe r 546

K3. REDMAN responds that if Senator Leman finds a way to possibly
control the courts in Alaska, she would be very interested in
pursuing that with him.

SENATOR PAJOY PHILLIPS says the court system®"s budget could be cut.

CHAIRMAN SHARP thinks the legislature will have to look at so«*e of
the smaller campuses, and decide if operating those computes *tp
coat effective.

Number 5(6

SENATOR LEMAN makes a notion to discharge J* 163 frc« the Senate
State Affairs Co«mdttee with individual reccsmendations.

CHAIRMAN SHARP, hearing r.u objection, orders SB 1(3 released frc*
committee with 1individual ceccmper.dat lon*.



SENATE COMMUNITY I REGIONAL AFFAIRS COMMITTEE
February 12, 1996
2:10 p.m.

SCR 14 UNIVERSITY OF ALASKA STUDENT HOUSING
SB 163 APPROVE U OF A DEBT FOR STUDENT HOUSING

SENATOR TORGERSCN brought SCR 14 and SB 163 before the committ
the first order of business.

SENATOR KELLY noted that the Administration, as well as the House,
ace in support of SCR 14 and SB 163 and that the House rinance
Committee 1is currently working on coifnittee substitutes. Ho
requested that the coctxr.ittee pass both pieces of legislation out of

eo that they can be worked on in Senate Finance and then
their work will then be ccrpleted by tho tire the Houso legislation
passes over to the Senate.

SENATOR TORGERSON pointed cut, for the record, that both pieces of
legislation have a referral to the Health, Education and Social
Service*"™ _."-nrlttee before going to the Finance Corrslttee.

SENATOR KELLY moved that SCR 14 be passed out of ccenittoo with
individual retcmendatlons. Hearing no objection. It was so

ordered.

SENATOR KELLY moved that 5D 163 be passed out of corxaittoe with
individual reccrraer.datlons. Hearing no objection. It was so
ordered.



MINUTES
SENATE r ’NANCE COMMITTEE
8 March 1996
9:15 A.M.

SENATE BILL NO. 163

"An Act approving tho University of Alaska’s plana to
enter into long-term obligations to borrow mono*/ from
the Alaska Housing Finance Corporation for the
Acquisition of student housingfacilities; and providing
for an effective date."”

Moody Redawnd, Vice-President for University Relations,
University of Alaska was invited to join tho committee. She
said tho sponsor had a CS for this bill.

SheriMn Krnouf# aide to Senator Tim Kelly was invited to
Join tho committee. He said that University of Alaska at
Anchorage had a student population of 16,000 credit
students, which represents 60 of the total University of
Alaska system-wide enrollment. UAA only has 384 beds,
allowing them to provide housing to 2.6) of tholr students.
By way of contrast the Fairbanks carpus provides housing for
30.9) of tholr studentsand the Junea** carpus 16.6). Every
fall, hundreds of Alaskans, b-oth urban and rural aro denied
carpus acccmmodations at UAA duo to Insufficient space.
This gap 1is growing every year. This bill would allow the
University of Alaska to construct a new 600 bod dormitory on
the carpus of UAA, using a long-term loan of 333 million
provided frees AHFC. According to studies, resident students
do bettor 1in colleges and they achieve more academically. A
whole host of things develop tetter such as; social skills
and development of leadership opportunities. In a recent
survey conducted at UAA, 26) of the student body Indicated
their desire to live on carpus. Lack of housing for single
students, Alaska Natives, married students, athletes and
International students is inadvertently forcing Alaskans tc
attend out of state institutions. This bill would provide a
mechanism for UAA to get the housing they =‘"ssperatoly need.

Senator Frank referred to page 2 of the bill ar.d noted the
annual deDt services 32.7 million over 25 years which the
University of Alaska will pay 31.7 million ar.d asked who
picked up the balance

Mer.dy Redmond answered that this would be financed with
subsidised loans fror MFC, They will be paying
tpproMiretely 31 million per year on the interest rate
subsidy for the bonds. Senator Frank asked if they would be
able to use arbitrage funds or something that did not use
their equity.

Hr. Den 1), Fawshe, CEO.’tseCut I*e Director, Alaska Housing
finance Corporation, Department of Revenue was inviteJ to
join the ccesmiee. He 1indicated that under the current

acenatio it would be monies out cf neat year’s capital
budget t pay for that cash Subsidy. He »»« waiting on a
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response on bond counsel and tax <counsel as to some(
potential uses and at this time was unclear if it would
qualify under the arbitrage limits of |IRS. Senator Frank
asked if it were legal under the IRS code would that be
tholr preference. Mr. Fauske said that at present thoy did
a straight bond sale calculation, factored in the subsidy
that was required to make tho ~cash flow work for the
university and then utilized what was known as existing cash
in the succeeding years.
Co-chairman Halford said if it could go in to the arbitrage
uso thon it probably had moro potential support than if it
competed with other non-arbitrage qualified capital budgot
items. Senator Rloger agreed.

Hr. Fauske said that there is an assisted and an unassisted
portion of this debt. The unassisted portion is at 3) and
it is about S3.253 million they will pay full interest rate
on. Senator Pleger asked if the arbitrage funds could be
blended in with other totally different projects. Mr.
Fauske said there were two different arbitrage funds you
might r.ood to use to get the total blended rate within the
excess cap that 1Is established by tho IRS. The excess must
be determined and the rale of the coupons determines what
interest rates would be charged on use of arbitrage funds.

Co-chairman Halford said that the arbitrage determination is
basod on the project and could apply to the whole project.
If it is eligible for use of arbitrage earnings it r.ay bo to
our advartago to take tho entire income stream out of the
arbitrage earnings and thereby release the other dollars
within or outside of the university system for unrestricted
capital use. Mr. Tauske aakod if he meant to fund tho
entiro project out of arbitrage. Co-chairr.an Halford said
if the whole project la qualified for uso of arbitrage then
it .s qualified as a project next la to look at the whole
package of expenditure of arbitrage earnings. Senator
Rleger asked how the split was arrived at, the amount that
was to b< arbitragod or assisted and the amount that goea to
the unassisted. Mr. Fauske said that it was based on cash
flow information the university supplied as to what they
felt they could afford on their projected future finances.

Senator Sharp said he didn’t know what size capacity of
dormitory thia amount of money would build. At a capacity
of 500 it would come out to 35,000 per year per occupant to
iupf>ort that building counting “debt service, maintenance and
operation. That would only pay for the university’s
portion, not the portion being *7 subsidized.

Ker.dy Redmond indicated that this project was a 550 bed
facility and included a full food service facility. Senator
Sharp voiced concern of obligating AnTC for 25 years of
payments or. the subsidised amount and would the economics of
3)4 million plus furnishings and operatlrj costs on the debt
service inflate 4n additional operating cost to the
university. The total university operating cost plus the
university’s debt. less the amount of anticipated revenue
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from student occupancy would appear to not cover the total

cost of the structure. The monoy would havo to como from
someplaco else. Wendy Redmond 3aid the dorm receipts are
expected to be 31.5 million por year. That will be covoring

tho studont occupancy during tho year as woll as wuse of tho
fa.ility during tho summor for tours and groups and projects
they bring in, similar to what they do in Fairbanks. In
addition the campus 1is committed to generating an additional
54 million of revenue. 33 million will bo financed over a
twenty-five year period. Hopefully that can bo bought out
sooner. Thore 1is also anticipation in sailing a condominium
facility and putting tho monoy into the project. Mr. Fauske
said that if you look at tho numbors thore is a gap between
construction costs. There 1is a capitalised interest period
of about three years during the construction phase. There
is no rovonuo coming 1in because it is being built. Tho debt
structuro or bond sale would be designed with bonds to cover
that cost. During that time 1intorcst 1is paid on tho bonds
and interest is earned on tho money that was sold. Senator
Sharp asked what the ©projoctod operating and maintenance
cost would be on this structuro. The total ravonue
anticipated is 51.5 million and that doos not covor tho cost
of tho debt sorvico the unlvorsity will pay at 51.751
million. Sonewhero the unlvorsity budgot will havo to go
up .- Sonator Frank asked if ho meant heat, lights,
maintenance and Janitorial sorvico ar.d Senator Sharp
concurred. Wordy Redmond said those costs wore covorod by
the rental receipts from tho facility, tho students and tho
sumor usage and those would covor the university"s
obligation for the debt repayment wundor tho AHFC subsidized
portion plus pay the costs to maintain and operate the
facility. The board of rogonts will no longer approvo a
project that does not provide ail those costs up front. Sho
said sho would bring a complete break down for tho
committee. Senator Sharp Indlcatod that it would cost a
student in the dorn approximately 56,000 for a nine month
period. This would not covor a maintenance operating coat
of this building. Wendy Redmond said that tho board®s
intention is not to croato two residential campuses in tho
State. Fairbanks 1is the residential campus and we 1intend to
maintain 35) to 50) of the full time students with housing.
In Anchorage we are currently at 6). This will bring us up
to 12%-13% of tho total full time students and a little less
than 5) of tholr total student body. However, there are
students coding In from all over th» State because w« havo
programs in the Health/Sciences, social work, and vocational

programs that are offered only In Anchorage. It 1is
particularly difficult for young college students to try and
find housing.

Co-chairman Halford HELD the bill in committee and would
Ilko an answer on the arbitrage question.

Senator Frank asked that how much interest rate has to be
paid, and explanation of the 31 million in cash, what about



the other 33 million and why you havo thom soparatod, and
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level payment term all to explained at tho next mooting.
Wendy Redmond answered about tho 33 million at this time and
tho -oason it was soparato was because tho Chancellor felt

ho had commitments  from tho local communities and
corporations to raise 53 million to support housing in
Anchorage. Senator Frank said it appoarod to be a debt
service. Wendy Redmond said that thoy would financo the S3

million from a soparato stream of cash flow.

ADJOURNMENT

Tho meeting was adjourned at approximately 10:50 A_M.





