




STATE OF ALASKA <S) publHI D f ^  - 7 7 _  7 5
1995 LEG ISLA  f IV E  SESSION ^

FISCAL NOTK mil Vm i„n : 6 ^ / 0 ?

K«vutt*i Due tVpaxtmeni Affected Unlrcnily of M««ka
Ftrunoog U of A Mnn«c<u/x« p»o;teu through AllFC UHU- All

Compoocni All
Spcowr
R c C O M P O N E N T  SERIAL NO.

FM'I M in i HKS.HKMM K.S: .TVuumhof (MUmI
o p k r a t im ; n % n rtr rv w FY99 FV00 FV0I

. ‘ RSONAl S fR V tn s I
[TRa VFI,
rONTH ACTUAL 00 00 00 00 0 0 oo

ISLTTIJFJ5
iKOUIPMCNT
'1. ANT) A STJtt’CTt'RKS
ioR ANTS. CLAIMS
MtSTEUANFOTS

ITOTAl. OPTRA TINO 00 00 00 00 00 00

CAPfTAt. I l l  I i } H
hk u n i t  m v n  ttrK 1 I I I > j I

H SIMM.; 1 h>ui»mti nf IlnlUrtl . .
• »? ITIXHAl. H*M)S

rr ir.F VIA THI
I0M GENERAL FUND 1

*" C, 1 VlfTlA
OT1IFR
IOTAI ft M)ls«. 00 o o | 00 0- 00 00

POSfTlOW
m i  TtMi
p A a riM f

(n.vM>ttAj»v

I.**.—,vsf't iwrdi i t k  'nap.ju» N <ir

VUtilfti tkiAftl Vit. 1'U I V t f  I HHA
lltbwe flffnf |i>iAf V!

I M T
Afiitki l g r » j ( H f f m  l lp f

gl|.HI«AltlUO«l t'l I .t.»*n •« I >iMilu f (r fyu .illW  *.f»in»r f ■ l|M|> 4  A|«1MV <t l

K«« p»i< 5 ■’< 5



FISCAL NOTE
S T A T E  O F  A L A S K A  
1995 L E G IS L A T IV E  S E S S IO N  
J r « i o o  Oalo. _____________________

asyta nJ ahFC
An Act to prcvOo 'cr tho cfQg>ry rrany^f <jt QflU

H IL L  N O . HE 

Oeoi AWocl»<3 _______Uqvwh*)

Hill V m ion : S t!  3 _______
<S» rublbh Dale: Q  ~J7-

R^vgowo Qpornt»o<»
C<ynpcn<jn! Treasury Manawnvgnt

joonia
3ac-j«$tet COMPONENT SERIAL MO. 1?1

(T h o u s a n d s  o l  D o l la r s )
OPERATING EX PEN D ITU R ES FY 90 FY 97 FY 98 FY 99 FY 00 FY 01

f 3E»SO?<AL SERVICES 
'RAVEL
contractual
SUPPLIES 
EQUIPMENT 
JUNO S STRUCTURES 
GRANTS. CLAIMS 
miscellaneous

■ too nolo) ( v o  ndoi /**<> no*«) (VO 'Krto.l ( IM MJlO)

'

_
!

t o t a l  o p e r a t in g 0 0  j 0 0

oooooo

0 0 ]
CAPITAL EXPENDITURES

CHANGE IN REVENUES C 

fUND SOURCE

J.
/> ̂tAn<n ct ZfTA«>1 1

i "002 Fc-StffAi R«-:<J’Cfa
•CC3 GF M f.:n  
•304 OF

(*0C5 GF P -^yam  R oceC t 
• X «  OF VXT A

1
! -  ! !1 1

3 . 3
I !

TOTAL 0 0  1 0 0  I 0 0 0 0 0 0 0 0  !
t»l>maie o« any cur»*nj year (FYM) coal S
POSITIONS
*UL«.*'M£
OART-TME
'EVPQRARv 1 I ! 1
ANALYSTS. AS*01 A S4CA**:9 C*3* *
•iCT£ Tr< ••an.^of :J fur<j* hern AnFC :o pm Q<r<ofai Fund a*1 t w i  -n an r ja ca ;^  f. anr.JU 
* .A *4 * (?4 C rr^  n  • * «  « m c v t f  :< ? m m  p o > «  lo t  0 1 % )  o l  •»*« a t - c v * !  v a r i ' c n o a

3»v<v;i'»
(ler t

JL— SxL:— - £

. i - t t j c d / t&t
Pi!« 
0 4*0

J *

—A;CT.**3 C'r C A}**,:, '
luifPAOf M TO 1‘MOVTOi H I  OlSTIlrUNON CO»MC S TO GOVfHMOR ?» LEGISLATIVE OFFICE» oil s«frlti,iiicrM-A r* *iim . 3.1 fi» - .-«i”vy> . CW«i*

«**• •'up* i t f«



r j o . _ L _
Hill Version: £ 8  J V - l

FISCAL NOTE (SI Puhlhh
S T A T E  O F  A L A S K A  B I L L  N O . J jE
1995  L E G IS L A T IV E  S E S S IO N
3ovW*on Oalo: ___________________________________________________Dopt. Affected.____________Rovomxi'AHFC_________
r (flo: An Ac; 10 provxto f y  tho ofdorty Iran-,lor oI BRU.  _______________________________________
;orta«n assets of AHFC and tatuflncn ol bends____________________ Component________________________________________
Sponsor ~ __________________________>>octv<ttor. _________________________________ COMPONENT SERIAL NO. _________
Expenditures/Bovenu o s  _________  (T h o u s a n d s  o l D o l la r s )

OPERATING EXPENDITURES FY96 FY 97 FY 98 FY 99 FY00 FY 01
| PERSONAL SERVICES I

'RAVEL |
1 : ontractual
! SUPPLIES |

EOUIPMEMT . . .
J^ND A STRUCTURES .
GRANTS. CLAIMS • Bo«c .•v? 3 974 2 3.974 2 3 974 2 

‘  -
3 974 2 3 974 2 3 974 ?

VI^CEl LANEOUS
TOTAL OPERATING 3.974 2 3.974 2 3 974 2 3 974 2 3,974 2 3,974 2

' c a p i t a l  e x p e n d i t u r e s  ______________I______________ i___________________________ i [

rcT̂ AflGE~iiTnEVENUES ( ) j I I I I
FUND SOURCE___________________________________ fTKxrunoi -J Oolafti
’ QC2 Fcoorai R o c o o t a |
*C03 GP Matcn
*004 GF
A H F C P fO C fa m  R e c e ip t s 3 974 2 | 3 974 2 3 974 2 3 974 2 3 974 ? 3 .9 7 4  r

l'0C«G F MHTIA
1 1
TOTAL T«74 2 ! 3,974 2 3,974 2 3 974 2 3974 2 - *974 2

Estimate cf any etm onl year (FY95) coal: S 

AosmoNS
' *UU.mTM£ 

3ARTT:VE
'tVPCRARY

i l l !
1 | i I
1 1 L I

ANALYSIS (Arjatrt 9 scpa'Vo pa-jo 4 noc«sW Y)

*.OTE A \?u rro ti S 3 0  mdCion n  to n e *  a l 5  7/0*-» *  tn jo rat paym«*v* c \o r  10  y«nts c* 
J 3 9 .7 4 t .7 7 5  Ton p o x o n t  n  to t o  noid m r c a o r * .  2 * .  n  to t o  u sod  toCTvor bend l i e n e e  ccais and 
' - o  fO'rjiJwvg $ 2 0  4 m /Lon tj lo  Co ra»d to U cf A for in k  um Funo ..-- i c c x o  a ji Co from pfc-gtam 
•eco c ’ 5 d  AHFC

A* fojvda S«ct*cn 2 cl tn»s b*j. AhFC w»c net focoflrwo mroitrron? cn lunca tfar.atorcd to tho 
Garo'at F^jvj Tho amount cf ’fosa -o\i canr^t o o  cu-mi'od -~tJ actual amounts tr.mitc'rcd
•VO Mteirtnod

p,*C4'e }frr Man-r fiO t) •’Tt~    P*vy* 4/,S7?tt)
^    Oato—— * H ' y  ■v y 1" ■ —

-  3 Vo * i f  ■?{>

P R E P A R E R  TO PROYtOf AIL WSTRlOUTION COPH5 TO GOVERNOR S LEGISLATIVE OFFICE'.rTwc svreuwn <*| 0c>«*̂ »'O , on<*
v.Ww towOun



FFK 27 *95 ITJiJTPri 1* M jUSlm  T If MCE C P.3^t

Drt*A of April 26, 199 * of April 26, 1995

AGREEMENT BETWEEN THE 
COMMISSIONER OF REVENUE OF THE STATE OF ALASKA 

AND THE ALASKA HOUSING FINANCE CORPORATION

T H IS  A G R E E M E N T . m ade  th i l 2 7 th  d i v  o f A p ril. 1 9 9 5 . be tw een  th e  C om m ia s lo o e r o f 
R e v e n u e  o f  the S te le  o f  A la sk a  end  the A Jaska H ou s in g  F in an ce  C o rp o ra t ion . a pub lic  
c o rp o ra t io n  o rg a n iz e d  end  existing unde r AS 1B .5 5  and  A S  1 8 .5 6 .

R EC IT A LS

1. L eg is la t io n  h a t  b e e n , o r  l i  s o on  expec ted  to b e . e n ac ted  by the  1 9 th  L eg is la tu re , 
F irst S e s s io n , with re a p e d  to  am ou n t! to  be paid  by the A la s k a  H ou s ing  F in an c e  C o rp o ra t 'o n  to 
the S la te  o f AJaska in acco rd an ce  with the te rm s o f an  ag re em en t be tw een  the  C om m iss io n e r o f 
R e v e n u e  and  the C o rp o ra t io n  Th is  Is Ih o  A g reem en t to  w h ich  sa id  le g is la tio n  re fe r* .

2 . T ho  C o rp o ra tion  and tho Com m issioner c f R e v en u e  have dete rm ined  that p aym en ts  
b y  th e  C o rp o ra t io n  lo  the  g e n e ra l fund  o f tho S ta le  o f A la s k a  a re  fixed  a l a p ru d en t le v e l in 
a c c o rd a n c e  with tho te rm s o f this ag room en t.

N O W . T H E R E F O R E . TH E  PA R T IE S  H E R E T O  A G R E E  A S  F O L L O W S :

S e c tio n  1. On o r b e fo re  Janua ry  1 c f each  o f the next succeed ing  five fisca l y e a rs  o f the 
S la t e  o f  A Jaska . the  C o rp o ra t io n  sh a ll tra n s fe r to the S ta te  the fo llow ing  am oun ts

( I ) I7 0 .0 0 0 .C X X ) -  F Y  1 9 9 6 ;

(II) S5G.OOO.OCO • F Y  1 9 9 7 ;

(III) S 5 0 .0 0 0 .0 0 0  -  F Y  1 9 9 8 :

(IV) S 5 0 .0 0 0 .0 0 0  • F Y  1 9 9 9 . and

(V) S 5 0 .0 0 0 .0 0 0  •  F Y  2 0 0 0

S e d ro n  2 . It is a n tc p e te d  that such  a m o u r s  w ill b e  a v a ila b le  fo r I  a n e fe r from  the  ne t 
liqu id  a s s e ts  o f the  g e n e ra l accoun t o f the re v o lv in g  fund  c f  the C o rp o ra t io n  an d  that such 
am ount* wtil b e  re d u c e d  a s  the b oa rd  c f d irec to rs  de te rm ine  n e c e s s a ry  to m a in ta in  c om p lian ce  
with ex istn g  f / u r o n g  ag re em en ts  and  to m eet tne fo llow ing  paym en t cond ition s  T h e  paym en t 
a o n d b o n s  a re  positive  d o te rm m auon s  m ade  by the c o rp o ra t io n  b e  o ra  o f c re c to rs , p o o r  to  e a c h  
tra n s fe r , th a t

Aym<r+nl A>ft»ewi rw C<yiyn.i7qnw c/ 
and r *  A*M*e Mov**v r n»nc* 
Da+dAfirtir. 1993 
Peg* f
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Drafi o f April 26, 1995 Draft o f April 26, 1995

( I )  T h e  C o rp o ra t ion  la no t In d e fau lt e s  to  p aym en ta  o f  a n y  re q u ire d  am oun ta ;

( I I ) T h e  tra n s fe r to  the atate o f  the  p aym en t (■) la n o t e x p e d e d  to  tm p a r  the
C o rp o ra t lo n 'a  eb llity  to m ee t fin an c ia l re q u irem en ts  Inc lud ing  deb t s e rv ic e  and  
p ro g ram  c o a ts  a s so c ia te d  with deb t; (b ) w ill n o t c a u s e  the C o rp o ra t io n  lo  be  In
d e fa u lt  u n d e r the  te rm * c f fin an c ia l a g re em en ts  o r  d is a b le  the C o rp o ra t io n  from
m eeting  an y  fin an c ia l c ovenan t;

(Hi) T h e  am oun t o f the tra n s fe r d o e s  no t e x c e e d  the  C o rp o ra t ion 's  n e t In com e as 
r o f le d e d  In Its aud ited  fin a n d a l s ta tem en t*  fo r  the  Im m ed ia te ly  p re ced in g  fla ca l 
y e a r , and

(Iv ) T h a  C o rp o ra t io n ’ s fund equ ity s u b seq u en t to  th e  t ra n s fe r  w ill rem a in  at a le v o l 
which the b oa rd  o f d i r e d o n  re a so n ab ly  b e lie v e s  a d e q u a te  to p re v en t ex is ting  debt 
ra ting s from  bo in g  redu ced , w ithd 'aw n o r  s u sp e n d e d .

S e c t io n  3 T h e  C o rp o ra t io n  d o e s  no t an tic ip a te  that a n y  o f  the p a ym en t*  p ro v id ed  In 
S e d io n  1 w ill no t bo  m od *  b e c a u s e  o f an y  fa ilu re  lo  m ee t the  p ro v is io n s  o f  S o d io n  2 , p rov id ed  
h ow e v e r , that it Is u n d e rs to od  and  a g re e d  that su ch  cond ition s  m u st b e  m et b y  the  C o rp o ra t io n  
b e fo ro  p a ym en ts  a re  m ad o  In an y  y e a r  ab ove .

IN W IT N E S S  W H E R E O F , the p a rties h o v e  c a u s e d  th is a g re em en t lo  be  s ig n ed  this 2 7 th  
dflY.gi.Ajni 1W5

ST A T E  O F  A L A S K A  
C O M M IS S IO N E R  O F  R E V E N U E

W ils o n  C o n d o n

A L A S K A  H O U S IN G  F IN A N C E  C O R P O R A T IO N

J ow q I J o n e s . C n a *

Batma n gw CowimenwerPmflw 
and tw  Aiatka t*a*np N w V f CwTOrpOon 
Dated Afirt 37. I M S  
Papa 3



Alaska MousingTmanccfljorporaTion 
Financial Operating Plan as of September 30, 1994 
Summary of Changos in Not Unrestricted Assets 
September 30, 1994 THROUGH FY 2004
11 « fS Tolal Ten

1095 1990 1997
Fiscal Year Ended June 30. 

1998 1999 2000 2 00 1 2 0 0 ? 2003 2004
Fiscal Years 

Activity
Current Unrestricted Assets 
Due In/from other limits 
Non Current Unrestricted Assets

615.545
131.271
107.249

568.344
10G.046
07,524

578.546
94.792
88.465

575,859 
79.989 
80 689

512.976
77.253
74 7̂32

440.058
67.605
69.610

308.049
04.217
65.686

342,541
63.625
62,194

297.453
50.551
59.080

242.260
58.412
56,321Beginning Net U nrc itric tod  Assets *54,006 772,*14 761.803 736,517 664.001 555,553 A 17,952 468,360 415,090 356,993 85 I.Oj G

Aclmty Affecting Net Untostm led Assets.
Adjustment to Beginning Balance 50.000 50.000

Transfer to Slate ot Alaska (220.043) (70,000) (50.000) (50.000) (50.000) (50,000) 0 0 0 0 (490.043)

Operating Budgets (1.362) (1.362) (1.362) (1.362) (1.36?) (1.362) (1.3C2) (1.362) (1.362) (1.362) (13.620)

Farm!/ ftousmg Programs (52.943) (56.724) (53.974) (53.974) (53.974) (53.974) (53.974) (53.974) (53.974) (53.974) (541.459)

Coliote'al Transfers 
For Bonds Issued 
f roen Paid O ff Bonds Issues 
Return o f I HUE Escrow

(37.076)
132.081

0

<14.259)
20692
54.000

(19,398)
55.973

0

(21.632)
13.715

0

(21.373)
9.4*9

0

(23.360)
27,5/7

0

(23.841)
0

0

(27.649) 
3 671 

0

126.086)
0

0

129 448) 
0  

0

(245.02?) 
269,968 
54 000

Interest carnmgs on loans A investments 50.129 63,166 43646 41.827 37.992 33.663 29.736 25.994 23 474 10 943 368.595

Interest pan! on shod term Got rowing (19.588) (12.394) 0 0 0 0 0 0 0 0 (31 982)

REO  'JfJnm ouiied E»pcnses (150) (150) (150) (150) (150) (150) (150) (150) (150) (150) (1.506)

Adjus'menSs 18.000 0 0 0 ' 0 0 0 0 0 0 18 0 0 0

Roond-n j (0 ) 0 I 1) 0 10} (0 ) i 1) 0 1 (01 ( 1)
f i t l  Change (11 0 1 1 ) (2A266L- (71.578) (79.405) (07.601) (49.592)

4*8,360

A * i m -
415,090

.1*8,097^

356.993

.  1M .W I )  
291.002

- • —. -» . / 

_ { » ? « < }  
291.007Cndmg Net Unrestricted A sse ls 772,814 7*1.003 73* 537 6*4,961 5*5,553 517,952

Nr< (J tt ll- ild l A U r ! ; 

Mtluir cn in.Miirmnt ( }

N rl Ct »t»rai Transfers 

Ending Net Mcitncted Assets 

t o la l Corporate Nel A t t r l t

6  CON.
897.869 857.030 842.025 855.07?
53 87? 5 1 4 ? ?  50.52? 51358

(04 705J (60 433] (30 575) 7.917
*57.036 842.075 *55.977 915.747

1,6 79,*50 1.603.17* 1,597,509 1,580.708

915.247

54.915

11.914
987076

1.567,679

082.070 

$8 925 
.4?17» 

1.036.7*4
1.554,736

1.030.784 
G?.?07 
23 841 

1.177 *3? 
1.591,197

1.1?? 83? 
07.370 
23 77* 

1.213,979 
1.679,069

1.213079 
72 839 
20.080 

1.317,904 
1,669,897

1.312 604 
78.774 
?9 448

1.471.176
1.717.176

897809  
602.203 
(78 040) 

1.4 .‘ 1.126 
1,717,1?*
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March 24. 1095

The Honorable Drue Pearce 
President of the Senate 
A laska State Legislature 
State Capitol 
Juneau. A K  99801 -1182

Dear President Pearce

I nder the authority ot art. III. sec 18. o f the Alaska Constitution, I am transmuting a hill 
regarding the orderly  transfer o f certain assets o f  the Alaska Housing Finance Corpotation 
lA H H  i to the general fund Ib is  process w ill make available to the state a substantial 
portion o f A MFC's reserves while at the same time providing capital markets with the 
degree ot certainty necessary to assure A l 11C continued access to moncv at reasonable 
rates hi o rder to meet the housing needs o f  ’ laska s families Additionally, the bill would 
authorize All* C to issue bonds to finance student housing maintenance pro jects at 
various I diversity ot Alaska (un iversity ) campuses

AHFc is a self-supporting public corporation with a mission to develop and implement 
innovative programs that meet statewide housing needs It piovuics home morteaees to 
A laskans at reasonable rates, finances special needs and multi-family housing in 
partnerships with housing agencies and profit and non-profit organizations, and operates 
the state's rura l housing programs. A H FC  also operates the state's public housing 
programs, which include operating public housing units in I.' communities arid providing 
rental assistance for more than 2 .400  fam ilies statewide

\ I ! K  leverages its financial resources by borrowing from a variety o f  lenders to finance 
various housing programs Since its inception. A I IF C  has issued in excess o l S IO billion 
in long-term debt to meet the residential financing needs o f  Alaskans As o f  December 
* I. I ‘ *»>4. M i l  < had S2 }  b illion in outstanding long-term debt representing a general 
ob ligation o f A H FC  secured bv its lu l l faith and credit above and Ixrvond the pledge of 
any specific assets



AH I ( has been able to attract b illions in outside capital to meet A laska ’s housing needs 
because the capital markets have relied on its strong financial condition. The importation 
o f  outside money to meet A laska ’s housing needs is too important to put at risk Any 
transfers o f  corporate assets to the state must take place as part o f  a comprehensive lone- 
term plan that reassures capital markets o f  A H FC ’s continued financial strength This lu ll 
w ill demonstrate that we arc taking a prudent long-term approach to the management ot 
A U K  s resources and w ill protect A H K  s ability to borrow fo r essential programs and 
projects and to address the future housing needs o f  Alaskans, including the e lder ly , 
disadvantaged, and rural residents.

Lnder the provisions o f  the bill. AHFC  and the commissioner o f  revenue wou ld  enter into 
an agreement providing fo r the transfer o f  a sizeable portion o f  A H FC ’s unrestricted 
reserves to the general fund over the next five fiscal years Tins agreement wou ld 
continue the corporation's po licy ot providing the people o f  A laska with a return on their 
equity investment in A H FC  Under that policy, adopted in 1991. A H FC  w il l have 
transferred S 31 4 .3 2 4 .0 0 0  in cash payments to the state by tfic end of this fiscal year

The agreement would he signed no later than May I. 1995 and immediately w i l l he made 
available to the legislature It would establish a detailed schedule providing fo r the 
transfer o f  specific amounts to the general fund dunng each o f  the next live tiscal vcars 
M y  state operating budget, which I recently submitted to you . includes an expected lust 
installment under that agreement o f STO million.

Passage o f  this hill wou ld ratify the transfer agreement soon to be reached, and would 
pledge that the state w ill not transfer assets from  A H FC  in amounts that exceed those set 
out m the transfer agreement This would assure lenders that payments to the state over 
the next five fiscal years would take place tn a prudent and predictable manner

Maintaining the credit o l the AH FC  w ill incicasc Alaskans access to the nation's capital 
markets to help meet certain special and cmc<al housing needs As slated above, the 
purpose o f this bil l is to prov ide the kind o f long-.angc financial stability and 
predictability necessity lo  protect the credit o f  the A H FC  There may \k  other avenues 
available to establish a suitable long-range plan for managing the assets o f  the AHFC  I 
know ihai the legislature w i l l be particularly sensitive to anv provisions which appear to 
invade the appropriation powers and responsibilities o f  the legislature ft die approach 
taken in d m  hiP does not meet with your approval. I am open to any constructive 
alternatives that w ill preserve die programs o f  the \ H I  C

The Honorable Dnie Pearce
March 24. 1995
Page 2



! inallv , the bill is part o l my plan to begin addressing the long-deferred maintenance 
needs o f  the university It w ill provide financing fo r overdue and much needed repair and 
rehabilitation o f  student housing facilities at the university s three main campus s. The 
hill authorizes \H F C  to issue S30 .000 .0 00  in bonds to finance this project. Under 
AS 18 56. these bonds arc general obligations o f  the corporation.

1 urge your early and favorab le consideration o f  this legislation or a suitable alternative.

The Honorable Drue Pearce
March 24. 1995
Page 3

Sincerely ,

G ove rno r



( "ENATE COMMITTEE RE f^RT  
First Committee of Referral

DATE: 3/23/95

Date ot 5-Day Notice:
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INTO O FFIC E :

State Affairs Committee considered SB  143

Ratifying an agreement between the Alaska Housing Finance Corporation and the commissioner 
of revenueyissuance of bonds to pay for the costs of repair and rehabilitation of student housing 
facilities orthe Ur ~1-*University of Alaska; efd.
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