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SB 131

The department supports the, passage of SB_131. Passage of this hill
WOU|g l?rln%. Iasi%an l\ne wﬂ% Bjor%W?st Stat?s in terms of common
trusts, activity with affiliates, and use of mutual funds.

Section 1 (AS 06.35.010) updates Alaska law to allow the.use of common
frust estak()llshe.d %y 1ti%er.p‘t5ﬁ? or htsaflﬂ fes. Plhe situation In
Interstate hanking. 't hs Vil allow the use of.an a |I|?tes r.usB
%rlments outside the state. .ese_gt)rowsuﬁns are ﬂm in both
S mgto(mn regon and in line with the Revised Uniform Common
Trust FUna Act.

Fectio(p 4 (AS 18. New ChaLPter 90(}. This wil| allow the fiduciar%/ th
MU e to use defined mut Fl fug S as mvestm?nts and recognizes that
affiliate’s proprietary mutual funds are acceptable.

The department endor?]es th? intent of the bill to utpdate Alaska law and
provide management the tools to service their trust customers.

The department expects that there will .be no additional cost to
regu?at?ng this msttry sﬂoulol1 tfrns eglsFatlon pass.

/
William L. Hensley, Commissioner

Date: S /2 /7% S
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Sponsor Statcmrnt

APR [RtCO SB 131

"Relating to investments hy fiduciaries."

SB I* 1 seeks changes to the Alaska Code that will enhance the ability to invest
\laska trust customers money. The changes sought hy SB 131 will allow investments in
mutual funds and expand usage ot common funds

The involved sections of Alaska law and the changes proposed v Sit | M ate
outlined below

V5 06J5.010 The changes to this section «*til allow art Alaska ban! or trust
company to use common trust funds that may he established In either ilselt or its ainhatcs
Hus would expand potential investment opportunities for ilic Alaskan consumer and would
bring the current statutes more in line with ihe Revised UniformCommon Trust Fund Act
Commingling ot trust fund investments in common funds is recognized as acost efficient
neth<*| of achieving JtvcrsiiscatMHi ami minimizing risk f«4 all fiduciary accounts while
maintaining lower costs tot the customer

\S 13.90.010 This new section will be added to ptov: * rtuv
mvtfsi customer funds m mutual lunds and m proprietary mutual funds A proprietary

mutual fund is.mo that is also manage*! In t>c lidiu lan
live use o» mutual lunds is widely recognized u»*Jer other states laws Mutual

funds represent an cMisicnt mclhosl of achieving diversification. Ktier liquidity, and
minimizing nw tor liduciary accounts

\s 13.46,113avi Ihis sccli.h, has tsccn arte* led to allow investments |.»
cusiisdians withm He custodial relationship where permitted in tie custodian s discretion

N 3,60,060ifti [Nhis secii.Mi is amende*! i c»p.rvd investments ft* cutloJtans
with.n the cusftkJul reljiMmtftip





