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S B  131

The department supports the passage o f SB 131. Passage o f this bill 
would bring Alaska in line with Northwest States in terms o f common 
trusts, activity with affiliates, and use o f mutual funds.
Section 1 (AS 06.35.010) updates Alaska law to allow the use o f common 
trust established by either itself or its affiliates. In the situation in 
interstate banking, this .vill allow the use o f an affiliate’s trust 
departments outside the state. These provisions are found in both 
Washington and Oregon and in line with the Revised Uniform Common 
Trust Fund Act.
Section 4 (AS 13. New Chapter 90). This will allow the fiduciary the 
latitude to use defined mutual funds as investments and recognizes that 
affiliate’s proprietary mutual funds are acceptable.
The department endorses the intent o f the bill to update Alaska law and 
provide management the tools to service their trust customers.
The department expects that there will be no additional cost to 
regulating this industry should this legislation pass.
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William L. Hensley, Commissioner

Date: S  / ?  / ? $ S

WLHAVFK/dgl434pp.\vk
041795a



S E N  T E  F IN A N C E  C O M M U T E '  R E P O R T
0

DATE: 3/22/95 FURTHER:

DATE TURNED INTO OFFICE: 3 ^

The Finance Committee considered SENATE BILL NO. 131 

"An Act relating to investments by fiduciaries."

OTHER RECOMMENDATIONSSIGNING DO TASS

[ | APPROPRIATION -  m  fiscal note

and recommends:
| | l)c replaced w ith CS
( | adopt previous  CS _
| | attached amendment(s)
| | adopt Letter o f Intent b y ___
[ | further referral to the______

 Committee
 Committee

34L t

SSenate BMU 
| same title 
j new title 

House BII
| same
| new:

>
• ^

"factod* ftecal ixrtcs accrnnpaniwfi

NEW FISCAL NOTE<S):
Department Dale Zero Fiscal

Co-Chair:
j Co-Chair:

PREVIOUS FISCAL NOTE(S):* *
Dcpartincnt Date Zero

^  .



S T A T E  O F  A LA SK A
1995 L E G IS L A T IV E  S E S S IO N

F I S C A L  N O T E
f t

B IL L  NO. SB 131

Re-nwjnDaU*   Affected Comm<ree Ecorxre Dfrittomem
T«« invwlmonn f r  F»dvc«ar>tt___________________________ BRU , Cyreatarg_____________
___________________________________________________  Cvrpwwi s«yfrM QvwVw_______
Scoo»or Senate Lata & Co^yce_______________________  _____________________________________________
R***stor _____________________________________________  COMPONENT SERIAL HO. J2H ____________________
Eipcndrturn/RtYcnoci: (ThXMnds d t>c*JT>
OPERATING EXPEN0TTURE5 FY 96 FY 97 FY M FY 99 FYOU FY01
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPUES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LANO A STRUCTURES 0 0 0 0 0 0
GRANTS. CLAJWS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL EXPENDITURES L 0 0 L 0 0 1 . 0 0 1

CHANGE IN REVENUES( ) | 0 0 0 J 0 J I 0 ! _  o 1
FUND SOURCE (Tbojunto d Oofea)
1CC2 Fc4er*i R /c^ ti 0 0 0 0 0 0
1003 GF Match 0 0 0 0 0 0
JC04GF 0 0 0 0 0 0
1C05 GF Program Rec«<(*t 0 0 0 0 0 0
lOOeQf.MKTlA 0 0 0 0 0 0
Oft* 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0
Eibrrvit* of Cvfrtnt y t u  (FY W) C<nt S 0 
P0S/TK3MS
FUU.TSWE 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

t e m p o r a r y 0 0 0 0 0 0

v m j.  M tr& to n M . I  OM«on BMiwa8iCMtiMawdCaiMniw5
• V y -  ,  :-s t J -
n& Lvw xrsftf / '

A#powd t f  Oa*mmr*t 
A?*n C o m m *ttt lm -K

PttfPAAt ft TO WAX)! Ail OrtTWfc/nO* C0*4I TO OOYXftNOftl ItGrtlATM C#««
f-tt *jTk<- <.al r «  ; wpts;iirt'.t CWi:*

ftr. 'VKfcjr'ajHtJfetoQVttt* * ? • «»-L



S enato r T im  K e lly , C hair
Se^a'or Jonn Torge'son Veo Cfi.r

Alaska State Legislature
STATE CAPitcl Sl:'TE 'Or JUNEAU ALASKA JoflOM»W 
omCNE t90r.4as.MJ2 rax 'WhAes-rvsS«naxr Ml We V 'lor 

So 'a to r w m Du»>can 
Senator Judy Sa o

REC E IV ED
SENATE LABOR AND COMMERCE  

COMMITTEE
?•« W atm 3UITE iOO 
4NCnc»AGE ak >?«' ?• 13 
PMCNE lOT)2M<l»90 * ax iM7i:saAS2J
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S B  131

" R e l a t i n g  t o  i n v e s t m e n t s  h y  f i d u c i a r i e s . "

SB I* I seeks changes to the Alaska Code that will enhance the ability to in vest 
\laska trust customers money. The changes sought hy SB 131 will allow investments in 
mutual funds and expand usage ot common funds

The involved sections of Alaska law and the changes proposed bv Sit I M ate 
outlined below

VS 06 J5 .0 I0  The changes to this section •-*.til allow art Alaska ban! or trust 
company to use common trust funds that may he established In either ilselt or its ainhatcs 
Hus would expand potential investment opportunities for ilic Alaskan consumer and would 
bring the current statutes more in line with ihe Revised UniformCommon Trust Fund Act 
Commingling ot trust fund investments in common funds is recognized as a cost efficient 
neth<*l of achieving JtvcrsiiscatMHi ami minimizing risk f«*i all fiduciary accounts while 
maintaining lower costs tot the customer

\S  13.90.010 This new section will be added to ptov : * rtuv
mvtfsi customer funds m mutual lunds and m proprietary mutual funds A proprietary 
mutual fund is .mo that is also manage*! In t|>c lidiu lan

live use o» mutual lunds is widely recognized u»*Jcr other states laws Mutual 
funds represent an cMisicnt mclhosl of achieving diversification. K tier liquidity, and 
minimizing nw  tor liduciary accounts

\ s  13.46,113atvi Ih is sccIi.h, has tsccn arte* led to allow investments I . » 
cusiisdians withm He custodial relationship where permitted in tie  custodian s discretion

\N |3,6O,O60ifti Ihis secii.Mi is amende*! i c»p.rvd investments ft* cu tloJtans 
with.n the cusftkJul reljiMmtftip




