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FISCAL NOTE 
STATE OF ALASKA BILL NO • ..KCS SB 123 

1996 LEGISLATIVE SESSION 

Revision Date .,,..21,,...2 .... Q .... 196:.x----------- Department Affected: ..... B .... e.._.:te .... n .... u .... e ______ _ 
Title: An Act relating to.student Joan pcoglaJllS,_. __ _ 

Sponsor: 1.S.alH.aEu.St--------------
Requester . ..i.;CSw..)wHu..E.w:S ___________ _ 

Expenditures/Revenues: 
OPERATING FY 97 FY 98 

PERSONAL SF.RVICl!S 
TRAVEL 
CONTRJ\CTU1\ l. 
SUPPLIES 
EQUIPMENT 
LANO& TRUCTURE 
GRANT • CL,\IMS 
MISCELLANEOUS 
TOTAL OPERATING ·O· ·O· 

BRU: .Alaska S.tu.d.eol Aid Cpcporation 
Component: Program Administtation 

COMPONENT SERIAL NO. 

(Thousnnd.s of Dollars) 

FY 99 FYOO 

·O· ·O· 

FY 01 

·O· 

2 11 1 

FY 02 

-0· 

~lc_A_P_IT_A_L_E_X_P_E_N_Dl_T_UR_E_s __ _._ ________ ..__ _____ ...._ ______________ _._ _____ ...__ ____ ] 

I CHANGE IN REVENUES 

FUND SOURCE ( Thous:in~ of Dollm} 

I 00:? fcJcrol Receipts 
1003 GF Miuch 
1004 GF 
IOOS GF l'ro~ram Rccc1pl5 
1006 GF.~UITl1\ 

Other • Corpor.uc Rccc1pl.$ 
TOTAL ·O· ·O· ·O· ·O· ·D· ·O· 

POSITIONS: 

I 
FULL·TIME ~ 
AAR~TIME 
TEMPORARY -------+-------+---------+--------t--------t-------~ ____ _.__ ___ _._ ____ ..._ ___ _... ___ ....._ ___ __ 
EstJmnlo ol current year (FY96) impact S _-0. 

ANALYSIS (Attach a sopnrate page 1f neccs$(Jr/ ) 

• I I 
Pte()nroo b'f .Gilliao...B...HnyL.LegJS!DlL'te Lu1 ~n 1, I 1 ' : - 1 ·I u l..-Pnooo 6i.~---------
OMst0n •os a.5.tudool CO!DOUllJOll. 

1 
Dato ---- ---·- ' _..· -------

Approved by Execu o 0 1recto' ~01 CLB 115----------- , 
Agency .& c Oiuo 

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
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FISCAL NOTE 
ITATI! 01' ALASKA 

11M LEQllLATMi IEISION 
Revision Oat.: ...11112l2iU.1110/Aaui:w.. _________ _ 

Tide: An Act rw!ah kl ab.Jdtnl loao progwxw 

sponsor. ~cs~)HIUl.EMs~-----------
Requ .. t.r: ....,(S.,,.)LLJH...,ES.._ __________ _ 

ExpendtturealRevenu•: 

Oep;rtnent Affected: 
BRU: Ab+a SlucWtt Aid Cocpor1tion 

Component $tudent Loan Operation• 

COMl'ONE.NT Sl!IUAL HO. 
(Tbouaandt of'DotlWt) 

• 

2113 

Of'ERATTNO FYt1 fYH FYH FYOO FY01 FY02 
PERSONAL SBRVJCSS 
TRAVlil. 
CONTRACIUAL 
SUPP1.IBS 
EQUlPMHNT 
GRANTS, Ct.AIMS 
MISCHLLANEOUS 
TOTAL. OPERATING 

jCAPfTALl!XP!NDfTlJR!S 

I CHANGE IN REVENUES 

FUNO IOUACE 
1002 Peden.I ~ipll 
1003 OF Madi 
1004 OF 
100' OF/Proarut Rc«lpu 
I 006 OF/MHTIA 
Od>er. Corponte R~lptl 
TOTAL 

Posm~a: 

mi. ·- .t ofDoUmn) 

I 
FUU·TIME 
PART-TIME 

_TEMPORARY 
ES.lmate at CUITWll year (FYQ6) impact S ...;.Q-::iii:;_ _____ _ 

.(). 

ANALYSIS: Th• goal of the Alatk.a 6tud9"tAld COfPCntion ie to ensunt ttlmlt 1t1Jdent loan tunas are avaGable tot tutur1 
gent~ of Allilkana. A number of prograt'l"mdc chAnget are auttlortz:ed In tNt bf1 that move the program toward; a 
l'inanc1alty v\abl• rd .. lf .. u1llllnln9 loen fund. There are alto provielonl ID Improve aatomet setVlce, slronglhen 
~ effort•. and paltnet wi1h po1tleoondary ln10Uk>o1 to ra• ed~ 11andarda. The Alaska Student Loan 
~ram 11 funded by oorpontlt receipts. No QMer'll "100 dollan have been appropnat9d to tiu. pr09ram sinco FY02, 
f()('cir,g u1 to ablorb ~due ea deatti, dlsatlllly, default. and~ .. , on 11>an1prlO<to1987. In order lo vnsvro 
that fl •nda art av11l1bfo for A1uMnl In the tub.A the ch1non rec::ommended In th8 blll mo't OCCtJr 

Properud by: n111an R ),4..,. t -11.si.r.nlJ1// / ._ {f,J,11 - Phone: ..:465-§~xZ.i..Jt.w.8 ________ _ 
OM1ion· Alukn §:tuMntAld Comocm$on / ~ Oll1e: ~ 
>wove<f by Exec:utfvt Director. Qlan1 BW_n_.I.,....~+-----------

~ency: ,Rextnu1 
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DATE TURNED INTO OFFICE: -k-' 5-9S: 

The Finance Committee considered SENATE BILL NO. 123 
~A 

"An ·11ct,relating to student loan programs, lnteratate compacts for postsecondary education, and 
fees:1Dr. review of postsecondary education Institutions; and providing for an effective date." 

------~~ Connittee 

---------Committee 

NR DNP ltM 

NEW1i'ISCAL NOTE(S): PREVIOUS F1SCAL NOTF.(S):• 
Ocp:v1MOOt Dute Zero FISClll Department Date Zcm Fisail 



# ; 3/Zo/?C:, 

FISCAL NOTE 
( r ) tie=-~ I F / f'. 

STATE OF ALASKA BILL NO. SB 1 23 
1995 LEGISLATIVE SESSION 

Rovlslon Dato: ----...,.---~-~-------Oop· Affocto~d....,: ~---E_d_u_ca_t_lo_n ___ __ _ 
~A-n~A-c~t.;.;.r .;;..;e l.;;..;ot.;.;.in~g~t-o_s_tu_d_e_n_t _lo_on_._p_ro_g_ra_m_s_._._. __ BHJ: ~A~C_P~E-~~=---~-----­

------------------------Componont: Student Loan Operations 

Title: 

Sponsor : ISIHESS 
Requester: ...;;S;.;;.o.;.;.n ;.... G.;;..;r..;;.e.;;..;en..;..... _____________ c oMPONENT SERIAL NO. 

Expenditures/Revenues 
OPERA TING EXPENDITURES 

PERSONA L SERVICES 
TRAVEL 
CONTRACTUAL 
SUPPLIES 
EQUIPMENT 
LAND & STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS 
TOTAL OPERATING 

I CAPITAL EXPENDITURES 

jcHANGE IN REVENUES 

FUND SOURCE 
t 002 Federal Receipts 
1003 OF Match 
1004 GF 
1005 GF/Program Rocoipts 
t 006 GF/MHTIA 
Other 
TOTAL 

Estimate of any current yenr IFY951 cost: $ 

POSITIONS 

I 
FULL·TIME 
PART· TIME 
TEMPORARY 

FY 96 

0 .0 

0 .0 

ANALYSIS: !Attach n sopMalo pago if necessary> 

Prepar1d by; 
01vl1lon: 

Gilllnn R. Ha 1 , le l1lot1vo Unison 
Ala"lca Commlulon on Po1taocond111 

(Thousands of Dollars) 
FY 97 FY 98 FY 99 

0 .0 0 .0 0 .0 

!Thousands of Dollars! 

o.o 0 .0 0 .0 

0 .0 

FY 00 

0 .0 

0 .0 

·165·67 18 
3/ 16/ 95 

311 6195 

PREPARER TO PROVIDE All DISTRIBUTION COPIES TO GOVERNOR' S LEGISLATIVE OFFlCE 
ror lvtt~r c.litlllbvHon lof0tm•t10n , u lt lll't Oovorn<H'• ltoti'•llvo Olllc:o 
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FY 01 

0 .0 

0 .0 

L'i 
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FISCAL NOTE 
STATE OF ALASKA BILL NO. SB 123 
1995 LEGISLATIVE SESSION 

_________________ Dept . A ffecte~d-=: = ---Ed_u_c_at_io_n _____ _ 
~A~n-A~c-t_re_l_ot_in~g~t_o_s_tu_d_e_n_t_lo_an.._._p_ro~g-ra_m_s_._._. __ BRU: ~A_C_P_E __________ _ 

Revision Dato: 
Title: 

---------..,..,...,..---------------Component: Program Adminlsrrotion 
(SI HESS Sponsor : 

Requeater: Sen. Groen COMPONENT SERIAL NO. 
..,;;...;..;...;....;;;.;...;;. _______________ _ 

Ex d' :pen rtures /R avenues 
OPERATING EXPENDITURES 

PERSONAL SERVICES 
1 RAVEL 
CONTRACTUAL 
SUPPLIES 
EQUIPMENT 
LANO & STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS 
TOTAL OPERATING 

I CAPITAL EXPENDITURES 

!CHANGE IN REVENUES 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Motch 
1004 GF 
1005 GFfProgram Receipts 
1006 GF/MHTIA 
Other 
TOTAL 

b timate of any current year (FY951 cost: $ 

POSITIONS 

I 
FULL·TIME 
PART·TIME 
TEMPORARY 

FY 96 

0.0 

0 .0 

ANALYSIS: (Atu1ch a sopnrote page if necessary) 

(Th ousan d f 0 II so o ars 
FY 97 FY 98 FY 99 

0.0 0.0 0.0 

(Thousands of Dollors) 

o.o 0 .0 0 .0 

0 .0 

FY 00 

0.0 

0 .0 

212 

FY 01 

0 .0 

0 .0 

Ptoporod by: 
Olvi•lon: 

Ptlonc: 465·67 18 Doto: ----='3-/ 1-...6-/9,...5 ____ _ 

".,,(Dato: ltlG/95 ---------------
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO OOVERNOR'S LEGISLATIVE OFFICE 

For fvtlfl<fl d••trlWllOn ln fo1me1ion. ~111n. Oov• tnof '• L-o••~t,.,. Otllu 

P1100 t ot I 



April 25, 1995 

TO: Legal Services 

FROM: Uorma Strick.land, Sena t e Finance Secretary .~d o/ 'f 3 5" 

SUBJECT: FINAL LEGISLATION 

I am requesting a final version for the bills listed below. I am 
includ i ng conceptual amendments a nd faxi ng additional amendments 
per bill. 

SB 123 

Include Amendment r2 and 3 (separate faxed pages) 

Conceptual Anw ndment: 
Titl e Change: p age 1 , lino 1 and 2: 

Remove: i ntorsta to compact5 ror postsecondary education 

Add: actor "programs I" "Protessionn l Student Exchange Program 
administered by the Western Interstate Com.minsion on Higher 
Educ.,tion, 



A pr-23-95 12:21 ~ 

OFFERED IN THE SENATE 

TO: CSSB I 23(HES) 

P:i.ge l , line l 4: 

AMENDMENT 

2 Delete ''SS.500 to a full-time swdcnc or S2.000" 

3 Insert ·s6.SC-O to a fu ll-time snukoc or S3,C<XJ" 

4 PJgc 2. lines I • 2; 

5 Delce~ "nine or mori:: months" 

G hl.sert "30 or more wecJcs" 

7 P:igc 2, line 3: 

S Delete "S3,000 to ii full -time .student or S 1,000• 

9 !ruc:t "S4,.SOO to :i rulJ~time .uudcoc or 52.000" 

lO Page 2. Jin~ ~ • S: 

11 Delete "nine month..s" 

12 Insert "JO, bu t :u lc~t 20 weeks" 

13 P!lgc: 2. Hae 5, following '"AS M.43.125'': 

Insert ": 

9· LS0856\F.J / 
Foni 

412219S 

BY SENATOR ZHAROFF /_s117tf((J 

SENATE FINANCE 
COMMITTEE 

Amendment Number: 2-
Bill Number. 5 f3 I z) 
Sponsor:?vMo~,c Date:JZij,,f_; 
Logged In By: -!Jf fL. 

14 

15 
(.5) $3,000 to ~ full -time sruc.!cnt or SJ,000 to a h;iJ(--<.imc trudccc if tJ1c 

J 6 full - or h.i.Jf-tur.c .sl.Udcnt is n.!kndlne ~ CJ.n:Cr cduc:ition i:rogrun th4t iJ IC$3 thll.I\ 20 

17 but more tb~ JO weeks io cngth and is othcrwue cli:jblc under AS l-'AJ .125'' 

· I· 



OFFER.ED IN THE SENA TE 

TO: CSSB 1:23(HES) 

1 ?Jge 3. line: 17: 

l Delete ·s12.000" 

3 Iuscrt "S®.OOQ" 

AME~DMRNT 

SENATE FINANCE 
COMMJTTEE 

Amendment Number:~3:::ic.....--
Blll Number: 5 8 I 7 ( U"J.,. .; Ir. .­
Sponsor., fJ, ,~ ,, ,., Date:.L+-'" r ' 7 

4:> 

LO()(J8d In By: 
4 ff'., 



SENA TE FINANCE 
COMMITTEE 

Amendmon1 Number: I 
8111 Number: ;·;) 12 3 -
Sponsor. £iL '1 Ah: Date:_~//' ~ 
Logged In By: ;y 

OFFERED CN THE SENA TE 

TO: CSSB l 2J(HES) 

P I I. ") af "f ,, :igc • me -· · tcr or : 

.-\ yf E ~ 0 ~ f £ N T 

9-LSOSS6\F 1 / 
rorcJ 

J /5/95 

l1ECF.1VEC 

-r K " REC'D 

BY SE~'ATOR FRA:.\fK 

Insert "postsecond!lry me<licnl education programs and for ' 

. 
'T 

Pagi.: I. :iftcr li11e .1 ; 

Insert a ncv,1 bill section to read: 

5 ··• Section 1. AS I.t.4:!.030(d) is :imcndcd to read: 

6 (OJ The commission may enter into agreements w1th ~ovcmmcnt or 

i postSccond:1r;1 cduc:iuon ofiic13ls of this st.ate or othc:r stacc~ to jJrov:cc postsecondary 

i:duc:uional service~ Jild programs to Al :isk:i n:sidents pursuing J rnedic:>I educ:mon. 

9 An agreement w1th anotiler SlJtc must be limited to scr11c ~s 111d progrJ.ms lhat :ire 

10 unavai lable in Ala.ska. The commission may impoS£ upon ::i l!lle resident who 

11 p:i rti cipntes in :t medic:1I educ::i tion promm authorized under this ru bsection, 

I: fee~ tha t a re nec~sarv to comp~nsu t e the c;tatc for coc:lc; inc11rred hv the <;L1te bv 

I) pnrriciparion in rhe medic:i l educa tion procr.:tm." 

(.! Plgc I. hnc 5: 

l 5 Delete "Section 1 : · 

lo lnscn 'Sec. 2. .. 

i - Renumber :he tallowing bill .. c.:t1on~ :u:cordinply. 

Plgc 11. line ~8: 

19 Delete .. sec. 9" 

10 lnscn "~c. 10· 

· l · 



. . 

P:igc 11, line 20: 

1 Delete ''sec. '28'' 

3 Insert "sec. 29" 

-t Page 11. li ne 21: 

5 Dele te "sec. 30" 

6 Insert "sec. 3 t " 

. ... 

9-LS0856\F. I 
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Alaska State Legislature 

Sen. Lydn Green, Chnirrm\n 
on. Lore n Leman, Vlco·Chairmon 

Sen. ~fik~ ~tiller 
Sen .• Johnny F.llls 
~en . . rudlth Solo 

Senate Committee on 
Health, Education and Social Services 

Stl\lc C1111ltol 
!loom &:?3 

•lun1•1111, ,\ l111J ko 09801·11 82 
90i · I IJ:').j it12 

M E M 0 R A N D U M ~ . -~ 
~JV~ 

ro: Senator Rick l latford, Co-Ch:ii rman d'Y'j 
Sena te foi nancc Committee 

ffiOM: Senator LycJa Green. Chairmln 
Senate Cornmi1wc on I h:ahh. Education :rnd Soc ial Services 

DATE: M:irch Y '> 1995 

RE: Scheduling Request for SU 123 

I respec tfu ll y request that Sl3 12J, Rcl:u ing to the Al3 k::i Commission 
on Postsecondary Educa1ion Lo:.in Programs. be schcdulcc.I for a 
hearing at the earliest convenience l) f the Chairman . 

Thank you for your considcr:u ion. 



lion_!·- incrcttse the annual borrowing maximum for college and university 
undcr~rJdu.itc and grJdu.uc students. flt~ nivcrsi ty of AlaskJ, \\ht ch receives 
60° I) of the r\ I ~. rcccntl\ incrca"cd the tuition rates tor all level~ of studv. Over 

# • 

he past 10 }car:,, the l'ni'wcrsity ol Al.iskJ has incrcJScd tuition by l-10%. and 
<luring 'hJt amc time, there h,t\'e been no 111c1cJsc in loan limtts. Loan limats for 
career ctlucJtton progr 1ms \\ere Jdjustcd to reflect costs rclarivc lo progrJm 
Jeng h. 1 he m.mlicr of tinJncial aid ~ourcc~ .1vJ1l._1blc tor grJduJtc students has 
,1\1.·m<lfcd. \\ h1lc the co t or c<lu at1on has incrc.1~cd at .1 stc:J<l~ pJ~c . 'at tonal 
st.ll1Stics show that g aduatc. pro(c. :,~i on.11 students rcp.1y their lo.ins m the rc:!Jtc~t 
numbers. 

"' \!~ l1 • •• ~hangcs guarantee foe h.> o.ri!!io:uioo fee to more accurJtc:ly Jcs~rihc 
h1.· h:.: tk:ing .1$scsscJ •· o offset for lo.in losses to ·he Re:\ oh·ing Ll>an Fund du\." 

:,><le th. pcnn.inc.·nt .mJ "omplctc: Jis.lh1lity, b!.lnkruptcy. or tkfault oith1.· 
f ITO\\Cl'. 

-. \' tton J · cl.1ritil's 1hc ommission 's nuthnrity to c:nsur\." ~he tin mci;,I anJ 
.u.Jmm1straw. c .tpJbility oi Jn institution panicipatin , in the . \\I ·1 his sc ti on 
stn:n •thens con:;umcr protc\;tion md protcc:s the \ I fund from mncccSS!Jr: 
lnssc:> dlh: to dd'auh tnd school closures. 

- ~cunn ~ ··set 1hc: rTO'' mg m.1.ximum .u l dull.er . mount r:uhc:r th:m the 
11um hcr 11 f lo..r1) c:tf"' th.t .. 1 borrO\\Cf i d1g1hlc I his is 1 more :k:\1blc and 
l r.h.'1\.JI me.in ol tr.h. • tng ~ tu Jent dig1 ility. 

~ccuun 5 ·· dimin. tc the dr.1in on ~he Rcvoh m ' 1., an Funt.I re:. uhins from 
tntcrcst·frc:c dcfc:1mcnt pcrit <ls. ·nJ<.*r Sc: ·rions <1 .mll 1 ~.the l 1rrc)\t.Cr •.1.itl 
I .,, m"° re:. port 1 le for the iruc:rc!i t if the ~1. tc: f, cs n\'H .1ppropri:uc zhc mou~~ 
r. thl'r dun pl.1 mg th\! loss on chc: :\ I. !i a Stutfcr.l Loan pro !r. m 

' n . iuu {J •• amc:nds the terms oJ rc:J .1: mc:u 01 du: .·\SL folio\' · 

) 1hc er tdt111 n ti l 2·month gr.ice pcric J pnor co the: I · ·mn111g of 
rcpa~ ntc:nt 1 reduce J co ~i months. 

t .a mammum monthly p.aym<:m of 
d the numt : of ~.u re uucJ co re 
~ c .1r 

0 per month 1 t.ablishcd 
J) thci lo.an l!'i c ccmkt! ro linc~n 



""'-lL.lt..U.M.~ -- stmpli fies the procedure for col lection of the origmation fee. 

ScctiDn a .. climinutcs requirement for certified or registered moil thus 
eliminating an unnecessary cost of Jdminis t.rat ion. Once n Imm is in a default 
status. the orrowcr '" i II be not i ficd by mai I :i t the most recent addrc..,s provided 
b,,. the borro, .. cr. , 

! · n--2 -- Jltcrs the folio'' ing tcm1~ Jnd condi tions in' olving student Joun 
clcfcnncrus . 

• 1) interest on the lo:in will continue to accrnc during periods of deferment 
.ts pro' 1dc:d in cction 5; 
b) the <it:< \c.1rs of militarv dctcnncnt is reduced to three \c.trs: Jnd . . , 

borro, .. cr must be tot~1lly disJblcd to qualif~ for~ medical <lcfom1cnt 

In lUdc:r to move: tl .c .-\ kl!i~a tudcnt Lo,1n Program tow.ird sclf-sus;J:ning. 
actuarially sound bJ~ij, these chJngcs arc '.!sscnti.11. 

S ·ctI.on ·· darirics when a borro\\ cr"s accrued 1mcrc~t " ill be paid b: ihc 
·1Jh: 01 \ l.iska. 

Ste.tin• •• r\!duccs :uJminislrJtivc c\pcn~c:> by climanating he need f r 
\.Onltnucd rcnc\ .JI of .1 harthhsp dc '"cnncn . 

'-.:t 12 -- c:<tcnJ~ the dt c <lihgcncc period on a loan ."rom • ~O 10 1 .... 0 c!Jy:>. 
f h1~ J ll>" s the b<•rrov.cr .1n .ufd1tion~11 60 days to recover trom temp r.•r:· 
lin:mcial prob!cm .tnJ prevent the lo.in from tx1n • c.!cclan:d m dcfa•sh . 

... r..cuun lJ ·- con1(-,nns \\ ith han c.-s m 1Jc m C:\.tion 5 and Q 

~tcllon 14 • 1uo\·1dc:s on istcnc~ '" llh d1.rn ~c:s m.1dc m c t:ons -· ; ind I c), .m\l 
.1llm' s tic :\ Pf· to ct the IJn • auun kc .unount b~ rcgulJuon. but rh l to c:\"ccd 
1h c ~r cnt of th~ oan umount :\dJilion.11ly the cc is co be dc:duc:cJ ;r m the 
di bur c:rncm rather h.m ufdcd to chc princip. I .111J then dcdu~tccJ . 

~(tllun 15 • ~ont.,in:; tc:chnic.11 uncrufmc:nts and arnc:nJs ahc: rcsidcm:c: 
r quuc.ncn to comply\\ ith .1 court de i ion f(ducsn • lhc n:5a!cn : re t sn:mcm 
irom ''" o 'tc:.ar 10 one \ (.1r. l11c sllov. a le .1 n~c fen • h for mi lie. 1 scr- ice 1 . . . 
n~dUCCll irom IX (l) tilt~( ) ( If • 

• )19• 



fu:.t.tion IG -- allows., student to borrow on the student's own bchnlf in the A L 
progrom at the snm\! time a parent or spouse borrows on the student 1s behalf in the 
Family Education Loon program CFEL). The tot3 1 :amount borrowed in borh 
program can not c:ccccd rh c rudcnt' · cot of :ittcnd:i ncc. 

'ilD-.ll -- mnkcs incarcerated persons ineligible fo rt\ .. L funds. 

Section 18 -- gives delinquent student loans priority, behind child support 
enforcement. for garnishment o l wages. 

'"->-.1AW.A•i...A.o~· -- pro\'i<lcs consistcnc~ widt cctions i Jnd l t 

'c ·ti..0.111!2 -- c:ips the level ir. the Teacher chol3 hip Loan ( I L 1 program til 

~ \i .500 rather than the number of ycJrs of borro\\ ing. £his is consist~nt '' ith 
dtangcs n the . \ . [ progrJm in ~ct ion 4. 

Scc.tiUJl 21 ·- consistcfll wi h th~ change in. cction l 6, allows ·' I l re ipacnt lo 
borrow on &he . tu dent's 0'" il b~hall while J family member also borrmi.:i on ~he 
student 's ~half. 

~c.lion 2"' .. technical .lmcndmcnt. rcpc:il of <luplici1ous language ·or gr.1duacc 
lt>.1n limns that is now co\ c:rcd an ccuon I of J11s bill. 

... cc1iun 1 .1 - "on.,1stcm with 1hc chun •c in ccuon I~ . c~\tcnding the Jue dilig\.'ncc 
p\!n Jon the humly Education I.min from I ~O "" I O JJ~ s. 

~ct[ion 11 -- clarilics :hac il lo.in obtained illcsally by a person \\ho docs not mcc• 
the c:h"ability ritcri.1 mu. t c "'iid in full upon dcm.m J 

cctiun..15 :.tllo\\S ahc 1\ CPE to t.sr·•ct fun l .1dministercd .1s p. n f the \\'c tcm 
lntcrs;.1tc ~ommission on Bi~hc:r Educ.uion' \\ ICI U:) J>rofi.·,:;sion.il 1udcnt 
~. h. ngc Progrnm, .rnd c:lirnm:itc dtt.• J~cilic ~Jtc •orics prc\•iou I~ rn .sr. u :e. 
lltis ch.an •c v~ould rthl ' c ss1btc :he allotmc:nt of the c fund in ccor<l.m~c \' ith ... 

O\ cr·.111 needs oft I: '; ms. 

~(tllQA.., •• .1110\\ the ;\ "'PF to m1t1.•tc u t fee., from non·.• crcd1t<:d 
Po ' ''ndary instill II ns. outside of Al.a. ..• lh.u '' i h 0 fC\;Cl\'C the r>roccc ' f 
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~u1'.M~.,~ -· rcpcnls limits on the amount ofloans thut cnn be .1wardcd in any one 
yc3r; repeals scporntc section for gradu:11c loan limits; and cn.1blcs a fami ly 
member to borrow ::i loan for a student Jl the ~amc umc the student is borrowing 
an A ·L orT Las referenced in ccuons 16 and -l ofLhis bill. 

~tion 28 -- provides the Commission wiLh interim .rnthority to promulgJtc 
rc~ulations to implement this bil l 

~l.HJ.C~"-· -- clan tics <hat loans d1~burscd 1flcr June O. I <H)~ \\' ill be ohligJtcd 10 

p;ty interest dunn .. dctcnncnts as r..!tcrcnccd in 4-)c<:l ion 5. 

\.,Ct' ' -- pro\ i<lc for an immcdia c ci~cdvc d.1tc to promulg.llc.: rcgul. tiun:» 
r~lcrcn"cd 111 c tion 2,· 

~(cti.JuL' -- pm .. idc for an c:l , c~: i .. ..: <l.1h: oi this ill .11 :he bcginnin~: vf : ~c 
ti ..... JI ~ c;1r. 
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BlllAnalysLYfor CSSB 123 (HESS), '4An Act rdatllig 10 student /pan program.Y, ltttanta/e 
compacts/ or Postsecondary tducatlo11, a11dj1:.'1!S for ravluw of Posuecondary edu(a//on 

/Mtilulion..r; anJ provi"ding/or a1t tfftctlv~ datt. " Sponsort d by tlrt S~natt JlESS Committee 
·~~ __ ~ March JO, 1995 _ ---'"' ~- -· _ __ _ _ 

BACKGROUND: 

The goul of lhc Alasla Corrunission on Postsecondary Educalion is to improve customer service 
Jnd ensure that student lonn funds arc av:tilnblc for future generations of Alaskan borrowers. To 
achie"'c this. ""c must move the Alaska tudcnt Loan Program toward a completely sclf­
sustaimng finllncially sound fu ture. A number of programmatic changes must be made in order 
to achieve these goals. 

The Ala.ska Student l oan Progrnm is funded solely ~y corporate receipts. No gcncrnl fund 
dollars h:l\ e bcm Jppropnatcd to the program since FY 9~. r\s a result, the Program has been 
forced to. b!orb losses due co death. dis.ibi licy, default . forgiveness on loans pnor to 1987 and 
intc rcst·frcc dcfcrmcni pcnods. ·1nc loan fund cannot continue to absorb t11csc losses. Tn order 
to ensure tJuu studc:nc loun funds arc .. w:til:iblc for Alaskans in the fu ture. the changes made in SB 
I :!3 must occur. 

A~ALY. IS OF lll LU Pno 1 RA~I EFFECT'·: 

Provisions of B I ~j <in t.hc order they appear m the bill ): 

• r.mc~ gr.iduate J.m.1 undcrHr.tdUJtc loan limlls 
• mcrcJ.SeS lo;in oni;mauon fees to cover lo.in losses 
• ,1Jlow ACPE to in.sure lhc linnnc1nl .ind adrmnistrntivc capability ol 1ns1iruuon~ receiving 

1\ ·L fonds 
• sets the borrowing mnxunum ut J dollar amount r.nhcr tlmn the nurnbc:r of lorui year.; 
• pro\ ides for the J.Ccrual ot mtcrc~ 1 during periods of dcfcnncnt 
• runcn<ls rc:J'lrmcnt opuons 
• reduce: JJminht.rauvc: costs 
• Jltc:rr. the tc:nns of saudc:nt JcfonncN~ 
• denies lo311S to inc.lttcnucd individuals 
• c:!\CC'fhls the pcnoo before J lonn goes into dcfouh 
• c:\p..'111ds students' rinancial J1d op11on1o 
• cstabli hd ' 'Jgc Jmishmi:nt priorit) (~hind Ch1IJ Supp<'rt Fnforccment) 
• mends Al. J..J' p.lrt iC1p..lllOn in the \Vc:s1rm lncc~mtc Cormnis.s1on on I lishc:r FJuca11on 

l \\ ICI IE) Pro rlJ'T\ co prm 1dc for more c.Jir.c<: tcd Mudcnt funding 
• c:~wblishc lee) for 1rut1 .aonnl re\ icw 
• rcquuc) iru11cu11oru lo sign ~1 pro "1.tn p.ll1icip.uion a •n:c:rncnt 
• Ill CS \ MOU~ lcduucaJ amcnJmcnt..s which a.re intended CO improve program Jdrnml lJ,Jtion. 

fhc'\C d\.Ul cs .\Jc intended to imprO\ c the U\ c:r:tll fin.,ln 111J st ability of tJ1c 1\ liuk.l ."tuJc:nt Loan 
Pro rn.m ' ' ell clcv,,1c lc\el'I ol cuscomc:r scr\'icc 

(Plra.u· \cc i:a11.achcd 1Ccrlon11 l Jn ta I) ' ' ' for more t.IC'ti:aiL) 
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ACPE 1995 - 1996 
OPERATION/SERVICE OBJECTIVES 

The Alaska Student Loan Program (ASLP) is funded solely by corporate receipts. No general fund 
dollars have been appropriated to the program since FY 1992. As a result the Corporation has had to 
absorb losses due to the following statutory provisions· 

• Interest paid by the State while borrower is in school and authorized deferred periods 
• Forgiveness or principal and interest for eligible borrowers 
• Payment or third-party collection vendors not recovered from defaulted borrowers 
• Write·otts due to death, disability, and uncollectible loans 
• Bond issuance costs paid from bond proceeds 
• Difference between the yield on bonds outstanding (interest paid by the Corporation) and 

the yield on loans in the portfolio (interest earned on loans in the portfolio) 

Finally, the Alaska Student Loan Program has suffered for a number of years with serious problems 
related to its loan servicing system softv.•are. After serious audit deficiencies were identified and the 
ASLC lost its insurance on the 1993 student loan bonds, ACPE has taken dramatic steps to resolve 
its loan servicing system problems. This FY96 budget request, as well as ACPE's 1995 Leg1slat1ve 
Proposals, reflects the c-0nttnuing effort of the commission to finally resolve these problems by 
meeting three major ObJectives in the coming year: 

• To maintain a high level of customer sattsfactton and service in the programs 
administered by the ACPE 

• To enhance the financial stab1ht;• now and for the long ·erm 1n the ASLP 
• To improve the ASLP loan servicing system to reduce defaults through enhanced 

repayment act1v1ty supported by a nc v UP·to-dato. fully automated loan servicing system 

ACPE Objoctlvo Ono: Maintenance of high levels of customer satisfaction and service 

Over lhc past two years. ACPE has made maior progress toward improving its customer service and 
overall program odmm1strahon Staff has been reorganized on a more horizontal and runclsonal basts, 
oroccdures have been revamped to improve efficiency and effectiveness. and changes to law and 
1egu1auons that would improve program adm1nistrahon have been aggressivc:ly pursued Outlined 
below arc some of the maJOr achievements in 1994 that have grei3tly contributed to ACPE's improved 
le•1els of customer service 
• f\ Nm E\ccu lhc Olrccltlr • Dr. Joe L. McConmd .• bccull\c Uflitcr ,11 the Cotrora11on brc;lmc 

L\cculiH~ l>ircctor of 1he Comrn1~5ion on December I, 1993. Or McCon111cl. cuntc\ 111 1hc Corpor.nion 
"1th more 1h.in 2S )'run or experience in the stuJcnl l1ti11 indumy lll 001h the nn1io1ul nnd ~tntc le' cl 

• HC'Slruclurlni: C<1 mm b\ifJ n tnff . Since £kccmbcr I. 1'>93. the r \CCUli\C Dirc:c1or hns llll<cn tht 
folio"'"& :at lions 
• lf lrtd un lnl crn:t l :a udllor 10 mun11or ill Comm1hto11 func:11ons .im.J iuscn prubrcu IO\\,lfJ concCU\C 

IC1.:in ~" icing runc110M on fonulll) I • I Q9.l 

• ll lrC'd .. nr" OnAn<'C' orncu 10 U\ ('f1CC' 1hc ( omm1u1un ·~ .iccoun1in1• dC'p.utmclll m 1\pril ur I q9.1 
• HcJ \ ~ rmJ runcrions of 1hr ommh\ lon IJfr l fl ctl l\<' 1\prtl I, 19'll 1hc cummtHton \\!1 

tC'\lructumJ .:ind tur.mitcJ lo rn11\rn111c the cnic1cnc) .111J ctiC'cciHnc\~ Clf the ""'' fiir1.c MtJ to 
'0.lllcn 1hc or~.u111.l l11JnJ I 1lnl lure" of the Commm1nn ~hlff .u follo\H 
• Hm111cc: tJi\ 1, Jun includc1 1hc f tn.incc: Olliccr. nccuun1111i; IJrf, 4'dmum11.lt1\c 1urr~n >l.i lT, um! 

per onncl \ tnlr 
• S1u1lrnl Fln:anc QI ltJ l1roi:r;.t 11t dh h un J1rcca nll fo1.t11c1JI JIJ r1u ~.um 1ntluJ1nb the .t\hllLl 

hmc11cm or l11c 1\ . l P, 11ll 1n\11tu1lonial ()Ulhll•t1.111on iinJ c~111pl1;incc funccions. \'clctJn. Afl':a11 I 

~rcc1 i>I prubr:im, ~J ~II ~It ' tc\c:uch fun cum~ 

1'.1 •c 3 



• lnformnllon upport Services, n new divi~ion , directs nll functions relutcd to the mnnogemcnt 
of the lnfomrntion of the computer mainframe and network uf the entire Corporotion. In addition, 
this division is re$ponsible for resolution of special problems due to the 1991 computer 
conversion ond records management functions. 

• IAn n Sen•icing divi\ion dirccl5 the communications between the borrowers, paymcnl :ind 
dcfem1ent processing, forgiver.css provisions, skip tracing, and collections on delinquent loans. 

• ldcnt lned n solution to long stn ndin~ ASLP lo11n sen •lc: ing problem :ind now actively scckinc funds to 
implement n pcmrnnent solution ton fu lly automated. up-to-date loan servicing system. (Total commission 
stnff is 98 peminncnt positions nnd 6 tcrnpomry positions). 

• Issued SSO.O million In student loan bonds rully insured by AM UAC (the 1993 student lonn bonds were 
uninsured). 
ln itintrd n 72-hour turnaround lime for processing ASL!' nppllcntlons (in prior yenrs the commission 
took up to eight weeks lo process loan applicntions). 

• Unck los:s In correspondence, proeesslnl! deferments, nnd 11nld-ln· f11ll 11ccou11ts ha ve all but been 
cllrnlnnted. 

• Telephone . crvlce nt ACPF. hns grea tly improved to the poin t the eornrnissiou now hns n 98 +% ans'"er 
rate every month 

The FY96 Budget Request reflects a level of funding to allow the commission to maintain the high 
standards of customer service that have been implemented these past several months. Funds are 
roqucstod to allow ACPE to install a 11800 te/ophone number to assist borrowors wllo must 
communicDto wit/1 our office. In addition. funds are requested to replace some very old modular 
furMurc that now represents a serious work hazard to employees 

ACPE Objoctlvo Two: Enhance the financial stability and socuro a strong nnanclal futu re for 
tho program 

Now statutory authonty will af/ow the Corpomt1on ro· 
• Tie the interest rate on lonns to the interest paid on bonds and tho cost of servicing 

• Restrict borrower's ab1hty to receive a loan tf previous loans were wri:ten off 
• Restrict renewal of state occupational ltcenses for def aullcd ASLP borrowers 
• Receive an assignment of wages from bor:owers with defaulted loans by a court of law 

Proposee11S195 Log1slot1vo Proposols 
• lncrensc loan limits for students 
• Begin charging interest on loans duflng deferment pe11ods 
• Change lhO deftn111on of default from 120 days to 180 days to be consistent with other 

scrvieers m the industry and to allow for more time to perform due d1hgence on tno loan 

• Reduco tho grace pcnod from t\vclvc months to six months 
• lmploment o rcqurr;;d per loan m1n1mum pa1mcnl nf SSO per month 

• Rcduco tho m1htary d~ferrnent penod from six years to three years 
• CMngo the l<>n9un9e. n ·guarantee fco· to n loan on91not1on fee of up to five pcrcc,, nr the 

lonn amount Foo used 10 offset losses dLC to death. d1s<1b hty and loan wnte-offs 
• AJtor the lcrms or rcpo)'ment to allow for filtcon year repayment &ind n SSO minimum p.uymcnt 

• Allow student ond fnm1ly member to hiM~ bolh ASLP and FELP 1n 5amo ~·car 
• P1ch1btl lo\) ns to 1nct1rceratcd !itudents 
• Vooous loc.hn c.il nmonefn10nt!i 

\I 11 tar.ti ll. I Y'I' 
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ACPE Objective Throe: Improve loan servicing to reduce defaults through enhanced 
repayment activity 

The Commission's most significant issue Is to provide Alaska student borrowers an up-to-date, fully 
automated loan servicing system. The FY 96 budget has requested funding ror a Capital Budget 
Request of $1.4 million to provide ACPE the necessary resources to Implement a fully automated 
student loan servicing system. In December 1994, the Legislative Budget and Aud it Committee 
authorized ACPE $250,000 to find the loan servicing software required to complete this effort. The 
capital budget request will provide the resources necessary to modify the software to the ASLP and 
Implement the new system to a fully operational status as follows: 

S 250,000 Personnel costs related to the hiring of four temporary programming staff. 
$ 5,050 Contractual services lo assist with modification and conversion issues. 
S 1.144,950 Equipment costs to purchase hardware, software and installation services, 

This project is vital to the Commission as the current software does not have the capacity to meel the 
needs of tho Commission in properly servicing loans and will not meet future needs of the Alaska 
Student Loan Program. Current system deficiencies include: 

• Inadequate audit trails 
• Labor intensive procedures requiring multiple screens to perform basic tasks 
• Poor support of Interest accrual and billing cycles 
• A collection module which cannot handle a large volume of accounts 
• Highly labor intensive, manual tasks required to service loans properly 
• Inability to reconctle system transactior". v•rf verify acr- · ,~ / nf "latri 
• Maintenance of the current system 1s an unacceptable, high risk to the ASLC 

fl t 



ALASKA COMMISSION ON POSTSECONDARY EDUCATION 
FY96 BUDGET SUMMARY ANO COMPARISON 

(Narrative Explanation of Budget Components to follow) 

EY95 Budg~t 
Operating Budget 

General Fund: 
WICHE Administration 
WICHE Student Exchange 
WAMI Medical Program 
Federal Student Aid (State Maleh) 

Total General Fund 

Corporate Receipts: 
Postsecondary Commission: 

Program Administration 
l oan Operations 
Data and Word Processing 

Student loan Corporation 

Total Corporate Receipts 

Federal Funds: 
Program Administration: 

Veterans Administration 
State Postsecondary Review Entity 

(SPRE) Program 
Federal Student Aid (SEIG) 
Governors Council on Vocational Ed. 

Total Federal Receipts 

Tota l Operating 

Capital Proj ects (All Corporate Receipts): 

A(PI 

Intelligent Dialing System 
Expanded System Network 

and DP Enhancement 
Microfiche Replacement Equipment 
Feasibility Study 
Office Furmtme 
New loan Servicing Software 

Total Capitol Projects 

TOTAL 

$79,000 
579,800 

1, 162,400 
329,500 

$2,150,700 

$635,100 
4,465,100 

843,700 
382,200 

$6,326,100 

$176,800 
150,000 

163,500 
160,700 

$651,000 

$9,127,800 

$185,500 

400,000 
130,000 
100,000 

$815,500 

$9,943,3(1 

FY96 RegYll.t 

$ 
474,600 

1,307,000 
369,100 

$2,150,700 

$717,900 
6,451 ,500 

$7,169,400 

$148,100 
100,000 

163,500 
160, 100 

$571,700 

$9,891,800 

s 

0 
1,400,000 

$1,400,000 

$11,291 ,800 



ACPE OPERATIONAL BUDGET COMPONENTS 

GENEBALEUNPPROGBAMS 

WICHE (Western Interstate Commission on Higher Education) Student Exchange Program 

The goal of this component is to provide professional education opportunities to Ala~kan students in 
fields for which there are no programs operating In Alaska and to encourage them. th rough Slate labor 
data, to return and practice in Alaska. The Commission participates In three student exchange 
programs: Western Undergraduate (WUE), Professional Student (PSEP) and Western Regional 
Graduate (WRGP). 

The Commls::lon anticipates funding 15 continuing students and 15 new students in nine separate 
fields from an apµlicant field of approximately 98 students in the PSEP WICHE program. Total WICHE 
funds requested for FY96 is $474,600. The Commission anticipates passage of related legislation 
modifying the program to include physician assistant as a new f 1eld. 

WICHE Changos from FY95 authorized budget requostocJ m tho FY96 Budget. 
S 79,000 Transfer the WICHE Administration component into this component 
S O Line Item transfer from grants to fund travel :md supply expenditures 
S 144,600) Transfer to the WAMI Medical Education component to cover the increase in the 

commission's conltactual obligation 
($ 39,600) Transfer or Federal Student Aid component to fund additional need-based awards 

II WICHE PSEP STUDENTS 

120 

8~· 90· 9f· 02· 93 · 04· 95-
90 91 92 93 9~ 95 96 

a CortlOcd 

• S upported 

• Duo to budget cuts, no now p:trtlclpants aro supported In tho current yoar 1994-1995. 

WAMI (Washington, Alaska, Montana and Idaho) Modica! Education 

This program provides guaranlecd occess 10 a medical scttool for lcn (new) Alaskan residents per 
year. The University of Washington School of Mcdte.nc (UWSM) acts as the regional medical school 
tor Washington, Aloska, Montono and Idaho by reserving a predetermined number of class plaC\?s 
each year. /\Jaska currently contracts nnd pays for thiny plac.cs, Ion In each ye:ir of study. Studants 
attend tho first year or training at the Untvors11y of Alaska. Anchorage c.:impus before tmnsromn9 to 
tho Unrvorslty or Wash1n91on campus Funding rnquc!il for WAMI tn FY96 ls $1,307,000. 

Act't 



WAMI Changes from FY 95 authorized budget: 
$144,600 Transfer from the WICHE Student Exchange component to cover the cost of living 

increase in the Commission's contractual obligation. 

.co 
30 
20 

10 

0 
89· 90· 91· 
90 91 92 

# WAMI STUDENTS 

92· 93. g.c . 
93 94 95 

95-
96 

C AppllcatJons 

• Fundod 

,C_ORPORATE; BEQEIPIS. 

Program Adminis tration (FY96 funding request $717,900) 

ih1s component has two goals: to provide overall adr.irn1stratton and policy direction to the 
Commission programs and staff and to exercise review and oversight of postsecondary programs and 
1nslltut1ons operating in the state. with the exception of the Un1vers1ty of Alaska system This 
component adm1n1sters the Veterans Adm1nistrahon and SPP.E program In addilton, the component 
contarns funding for the Commission to set policy, the Office of the Executive Director to implement 
policy and tt- e Institutional AuU1orization staff, which enforces the Commission's regulations and policy 
d1rec1tves St1urces of funding rnclude corporate and federal receipts 

Changes from FY95 a11tflonzed budget: 
S 0 Combrnation of two part·t1me positions into one full· limo position. 
S 0 Lme .. em ttansfers to align federal authorization with expenditure:.. 
S8,.800 Increase in Corporate receipts to fully fund an1tc1pated expenditures based on 

actual ex~enditures incurred In past years nnd ont1c1patcd actw1ty for the coming 
year. 

(S78,700) Decrement m federal "uthorizalion to more closely rcncct actual grant receipts 

AfaGka Studont Loan Oporatlons (FY96 funding request SS.451,500) 

The goals of this component are to p·ov1dc low cost financing to the Alaska Student loan Program 
(ASLP), disburse low~..cst loans lo ehg1blc Alaskans enabling them to pursu~ postsecondary 
C<1ucat1on and tra1n1n9 and lo service the outstanding lodn portfolio m n manner which max1m1zes 
repayment ~o the Student Loan fund and protacts the fi f'anc1al Integrity of the Alaska Student Loan 
P109ram. This component is funded solely from corporate receipts. 

In FY9G tho following FY95 compononts woro combinCJd \\1t/1 this componont 1n on olfort to ol1mmnto 
unnocossory compononts ond to combino all rolatod octMty into ono componont. 

• Dnta and Word ProcoGslng 
• Atnsk~ Student Loan Corporation 

~err 17,WH 
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Other c/1anges from the FY95 authorized budget: 
$8'13,700 Tron~fcr er Doto ond Word Proce:;:;ing component Into th!:; comt)oncnt. 
$374,200 Transfer or Alaska Student l oan Corporation appropriation to this component. 
$250,000 Addition or four CIP funded positions for Implementation of the new loan servicing 

system requested through a capital project budget. 
$292,000 Funding for a 1-800 number for borrower use. 
$ 8,000 Increase in the cost of services to be provided by the Department of Commerce and 

Economic Development to implement new legislation passed in HB506. 
$218,500 Increase in other line item expenditures based on actual expenditures in past years 

and anticipated activity for the coming year. 

The Veteran Affairs program and the State Postsecondary Review Entity {SPRE) are federal funds 
located in the Program Admini!llration component of the ACPE budget. Under the VA program, ACPE 
certifies schools elig ibility for VA benefits ; in the SPRE program. ACPE acts as an oversight agency 
for the U.S. Department o! Education for all Alaska Schools that participate In federal student aid 
programs. 

The Federal Student Aid component includes the State Student Educational Incentive Grant program 
and the Paul Douglas Teacher Scholarship program. The State Student Educational Incentive Grant 
program utilizes federal and state funding to provide $1,500 need-based grants to eligible few-income 
students enrolled in full-lime undergraduate programs. Each year approximately 1,400 students apply 
ror this gmnt as it is the only need-based student aid program offered by the Stole or Alaska. The 
Commission funded 319 grants In FY94 and .inticipates funding 29G and 325 in FY95 and FY96 
respectively. The state matching fund request for FY96 is S369,100. 

Tue Commission acts as Alaska's administrative and fiscal agont for the f cdcml Poul Douglas teacher 
scholarship Joan program. This program is funded axclusively by the fQderal government. The 
Commission provided seven roans 1n FY 94 and anticipates prov1d1ng ten and eight loans in FY95 and 
FY95 respectively. 

Finally. the Comrnissson acts as an administrator of the federal funds allocated to the Go\·~rnor's 
Council on Vocational Education FY96 funding request 1:. s tG0.100 The goal of the governor's 
council on Career and Vocational Education is lo expand and improve the delivery of vocational 
educational opportunities to Alaskan citizens. 

Fodoral Sludont Ard Changes from FY95 outhonzod budgot 
S39,600 Trnnsfer from the WICHE SEP to fund additional need·based awards 
(S600) DoC1ernen1 In federal uuthorizalJon to more closely reflect ac:uat grant receipts 
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~incc 1992 110 Genern l Fund Revenue has been npproprinled to the ASLI'. In order to remain fin ,u cinlly 
solvent. the A LP ' ' ill hove to contin ue to eliminate cenain losies to the lonn fund due to losl intcrc!>l, dcf.lUlt!>, 
nnd forgiveness benefits TI1e ACPE 1995 Legisl:111ve Propos. h nnd the FY96 budget plan 3rc designed to 
~ccurc the futu re finoncinl soh•cnc)' of the ASLP. 

utn mAry or O\•ercollntern lll.ll l lon or the AIA~kll Student l.oAn Fund 
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Aln\k11 Student Loan Volume-· lhe level or lending in the ASLP for the past severJI )Can h~ rcmnmct.1 stable 
m the SSO.O m1ll1on range. All <lcmnnd for ASLP lonn s hns been met coeh ycnr. The chJn below illustrate~ the 
lonn nctivi1y since FY8S. 
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fhr l'rrm1rnen1 Funt! Oh•iclc nd - J\ccordmg to AS 113.23.065 (b)(3) to sntisfv the bal,1ncc orn dcfnultcd lonn, 
the Commission cnn gomi~h nn J\ lnsl.nns l"crmancnt Fund Dividend. The J\ lru.ka Permanent Fund is 11 fund 
held ilnd mnnngcd by the srntc whkll wn.'i established by an amendment to the co11sti t11 tio11 of the Sintc in 197f1. 
Ilic Alnsknn l'cnnnncnl Fund may be tnkcn to sat isfy the balance of a defaulted loan. Tiirou&h this 
gnmishmcnt proces'i, nppro:l.imntcly .33.5 million tlollnrs hove been gnmlshcd ~i11 ec I 987. from defaulted 
borrowers. During dividend >'car 1994, to date, t1.83 million hn\ been collected 

Permanent Fund Dividend Garnishments 
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J.JHUJ RtmmucJlliJmd Rcc.sm:cks ·Since its inception. the /\luskn Student Lonn Program hns bcc:n bnscrJ 
upon u rcvolvins fund with lonn repayments nnd proceeds being used for loans in subscq11c111 yc11r.;. 5incc 
1976-77. student loan borrowers hnvc repaid over 362 million . The annual nnd dromntic growth in rcpnymcnt 
i ~ presented i;rnphicolly below. 
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S.111llcr1Ll.&nn.Clillct..ll.w ~JlO'...lkmu·rlrJ · Collce1io11 contmctors hnvc been 11til i1cd since September 
1984 to pro"id~ debt calkct1on service) to the Commission on accounts \\ hich hnvc rcnchcd at lcu.c;t 120 days 
o:i>I ciuc 'Ilic contract~ nrc continrrnC\' fr-: .,.,c, l '·"' l"tim· the CMI <'f 11ur<11inc• collection of defaulted loans. 

11.1\lu111"' \ ~ 11l11J1.111g, ic~.1 1 l c c ~. 1hu;1o·I, ,, , .11, 11.cn1 1 " •• • ... , 1 •• 1 1,cmccn the 
Comm1ss1on :mJ puvntc contractors :ire currently in effect. 111c Commi\\ion recently solicited bid~ for 
ndd1tional contrJcto"'· with uddition:il c111phll..\IS on sl..iptrJcing. Tiucc new n:i11011nlly 1..nO\\ll collection 
a1•cnc1cs \\ Ill be added lcntnli\'cly ~c t by Mnrch I. 1995. A t:ible summamini: 1hc rccovcl') on nccoun ls by 
r m .ire H ndof' \ Int l! 19R4·8S follO\\$ 
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ASLI' Dcfnult 1·;xpcrlcncc -1l1c ASLP's default rntc has been unusunlly high during the pns1 nvc years with 
default rutc'i molting fro 11l 22 10 26%. During lhis pnst yenr the dd11uh rate dropped below 20% and was 19.3% 
n'i of June JO. l 'J~M . ·n1is decline is due in part to our incrcnsed collection cfrons nnd in part 10 1he sicady 
incrcMc in Lhe number of borrowers cntcrin& repoymcnt. The ddoult rntes illustrnted below nre cumulative 
r3tC'i calculnrcd on 1hc total dollars that have defaulted since inception of the ASl.P as n numerator and llic: totnl 
outstnnding principle balance of lonns in the portfolio minus loans "in·school" or "in·gmcc" status us a 
denominator. 

Alaska Student Loan Program Default Rates 
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HISTORY OF CHANGES TO THE 
ALASKA STUDENT LOAN PROGRAM 

• Administered by the Department of Education 
• Maximum loan amount $500 per year up to four years 
• Non-interest bearing 
• Forgiven at the rate of $500 for each six months student lives in Alaska after completing 

studies 

1970 
• Maximum loan amount increased to $750 
• Forgiven at a rate of $750 for each full year student lives in Alaska after completing 

studies 

1971 
• Framework for current student Joan program established 
• Created the Scholarship Revolving Loan Fund 
• M.1.ximum loan amount of $2,500 for undergraduates, $5,000 for graduates 
• I ntcrest rate of 5% 
• Forgiveness of up to 40% at the r:itc of I 0% for each year student remains in Alaska after 

completing studies 

?7" 
• Alnska Commission 0 11 Postsecondary Education created :md charged with ndrninistcring 

the progrnm 
• Scholarship Revolving Lonn Fund establ ished os sd1-.mpporting unless funds needed 

from general fund 
• Memorial Scholarship Loan Fund created 

1978 
• Mn:.i imum undcrgrnd untc lo:m amount increased to $3,000 

1981 
• Maximum lo::in amount increased 10 S6,000 for undergraduates. 7,000 for grnduatcs 
• Forgh·cncss nmou11t rni)cd to 50% 

fl/STORJ' OF CllANGES CON11NUED ... 

j 198-' 

... ,.,.1 
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• Allowed Scholarship Revolving Loan Fw1d to be used to pay costs of collt!cting defaulted 
student loans if costs not recovered from student 

t Interest rate for defaulted loans increased to I 0% 
• Teacher Scholarship Loan Program established 

1986 
• Maximum loan amounts decreased to $5,500 for undergraduates, $6,500 for graduates 
• Interest rate increased to 8% 

1987 
• Alaska Student Loan Corporation created to nil ow the sale of lox-exempt revenue bonds 

to finance the program 
• Commission to continue administering the program 
• r:orgiveness provision repealed 
• One-year grace period on interest nccrual eliminated 
• /\llow:111ce given for pnyment of administrative costs from Scholarship Revolving Lonn 

Fund 
• Alaska Fan1ily Education Loan established 

1991 
+ Alaska 1 lalf-Timc Loan Program established 

1993 
• Guarnntcc fee (Jf 1 % established 

199~ 

• Variable interest rote establ ished 
• Non-renewal of occupationnl licenses to defaulted borrowers until default resolved. 
+ Uorrowc.:rs have the option of consolidating multiple loans into a single loan or to 

consolidate lonns made to married borrowers. The new interest r~llc is the weighted 
overage of the rc!,pCcti vc loan~. 

• Fnrnily E<lucJtion Lo:rns made more.: dcccssiblc to Ala~kans wishing to bonow on bchulf 
oi a child or spouse. 

D ·faulted bomw.cr~ subject to wage gamisluncnt as n part of any judgment issued Loan hy 
the courts. 

ACrl ,, ·" 11, 1 1/i~ 
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ALASKA COMMISSION ON POSTSECONDARY EDUC A !ION 
Apri l 13, 1995 

The I lonorablc Steve Fr:rnk, Co·Chair 
Senate Finance Committee 
Alnska State Sennte 
Juneau, Alnska 9980 I 

Dear Senator Frank: 

I nm writing IO ndvocntc full fond ing for the Wr\Ml Medical Education Progrnrn . 

JOJO VINIA Cf BL VO 

JUNEAU AtASK,o1 P9801·l/OO 
PHONE !POlJ J65·29d2 
' AX /'107} -ldS·SJld 

\Vlu.:11 I joined the Co111111issio11 a ycal' and a half ago. I was very skeptical of the value of this program and 
the ·•grow your own" approach the state seemed to be taking. Over tile past yl.!ar. I have met \vith ~uncrit 
and fo rmer WAMI participants as well as UA :ind UWSM focult)' and :ld111i11istra1or!l u11d my opinion has 
changcc. drnmatically. I have been most impressed by the progrnm's beneficial impact on 1\laska by 
pro'>'id rng a regional medical center as well as a variety of services " hich come to Alaska directly as a rcsull 
of our p:inici p:uion in WA~ll. Our partnership with Washington. ~lont :rna and Idaho in this rl.!gional 
resource-sharing approach 10 mcdic:tl education has provided Ala~kan with: 

+ Rc:.idcnc~ Training Program de\ clopmcnt 
+ Biomedical inf ms1ru1.:1urc co 1he he:11th and biologic:i l science di v i~ions :i t the Uni' crsny of Al.1sb 

1\nchoragc 
+ Emphasized admi:;sion for Alaska Natives 
• Mccfica l cnre provided by \\' r\MI doctors to :1pproxi111 n1cly 95.1)00 Alaskans in seventeen different 

communi11cs ::iround the st:lle: 
• Minority health sciences rccrnitmem 
• Co111111u11ic:i health syscems d~' elop111cn1 

Eliminntion of the \V,\i\tl program would be ex tremely dcrnmcntal to the qunrni ty :rnd quality of medical 
care in Alaska and \\C would like to work with the Commincc 10 c:-.plorc: a ltcrnnti\•cs. 

Your proposed a111c11d111t'nt 10 C. 13 123 (HE ' ) would prov ide for the ixw; ibiliry of ch:irging fees to 
\'.'.\~II p rticipants in '>rdc:r to .. compensate the 1:11c fo r co ts incurred l>~ the: state b~ oanicip:111on in ch~ 
mcdic:i l cducat ion program". l bclic\c "C should take "hatcver ~ tcps 11ccc:sst.1 ry 10 insure Al:iska '4i 
com11111cd pan1c1pation in the \\'A~ll ~lcdic:il Educ:ltaon Pro~r:un . If it is determined that this d wngc is the 
M fy \\rl) fo r Afu, k:t 10 p:in icip:ite in program, I '"" <trongly urge the 111c111hc:rs of Ll1c Al:isb Comm1ss1on 
on Po\l~econdal') Educ:iuon hJ suppon the :inll'ndrncnt 

Sinc.:e rch . 

, /. ~M-r~,~~ 
r foe l . ~ tcCum11ck 

E \CCIII iv( Director 

~ : li1l\ cn11>rKm.l \\ lcS 
Dr Kona i>iu, Prc:sidc:or. L'ni, cr)1ty oi t\ lasl..J 
Or ~ l ichoc l Dirmno. Dim.tor. l 11\ 1\ Uiomcdu:nl Pro11r.un 
ALPc Co111m1H i1H1Cf> 



April 26, 1995 

TO: 

FROM: 

SUBJECT: 

Ann Ringst~ /£.. 
Val Rader i -...... ~ -
Cam Toohey 
Tom Panamarof f 

Norma Strickland, Sec'y 
Senate Finance Committee 

CSSB 123 (FIN) 

The attached fi nal has been returned f rom l ega l . Please 
revi ew t o ensure that the new language is corr ect. I a m holding 
the new cs for your approval and will pass on t o the Senate 
Secretary once I receive your concurrence. 

'r hank you, 

y(/~ 
Nor ma Strickland 
x49J5 



Aprll 26, 1995 

TO: Ann Ringstad •oK 
Val Rader 
Cam Toohey P~ 
Tom Panamaroff ~'}( 

FROM: Norma Strickland, Sec'y 
Senate Finance Committee 

SUBJECT: CSSB 123 (FIN) 

'l.'he attached final has been returned from legal. Please 
review to ensure that the new language is correct . I am holding 
the new CS for your approval and w:i 11 pass on to the Senate 
Secretary once I r e ceive your concurrence. 

Thank you, 

Norma Strickland 
X4935 



April 26, 1995 

TO: Ann Ringstad 
Val Rader 
Cam Toohey 
Tom Panamarof f 

FROM: Norma Strickland, sec'y 
Senate Finance Committee 

SUBJECT: CSSB 123 (FIN) 

The attached final has been returned from legal. Please 
r eview to ensure that the new language is correct. I am holding 
the new cs for your approval and will pass on to the Senate 
Secretary once I receive your concurrence. 

'l'hank you, 

0/d'vrv-
Norma Strickland 
X4935 



I r ENATE CO~IMITTEE REr ")RT 
First Committee of Referral 

DA TE: 3/1 0/95 FURTHE~ 

ate of 5-Day Notice: '3 16 qb 
(in accordance with Unifor 

DATE TURNED 
INTO OFFICE: _3-2---( =-j 5 

HESS Committee considered SB 123 

Student loan programs, interstate compacts for postsecondary education~fees for review of 
postsecondary education institutions; efd. 

and n:cn111111\!11cb: Senate Uill : 
. / 56 /'I S 1Lr-c:... ,,P<!/ same cir le 
IVf h\! repl:1cccl wi th CS _ __;;;;=-..;.__o'-______ (/TF-.....J ) I I new titll! 

House Bill: 
.1dop1 previous __ CS ( ___ ) I same 1i11t! 

a11ad1\!d .1m~nch111.: n1C s > 

.1d11r1 L\!lla ot l11h.:111 hy -------- Cornrn incc 

lttrtll\!r l\:k1T.1l 1tl the--------- Comm111c~ 

ex p.t11111c 111 CXpanmcnt 

I ,\1'PIU>J 1l<IA rlON •• no n,c!l l 11ulc 

I tcc.:hnical 1i1h! 
I new: SCR" _ _ 

,VR D.Vf' AM 




