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Medicaid Services

OPERATING EXPENDITURES FY97 FY98 FY99 FYOO FY01 FY02

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 4  STRUCTUP-3
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0 .0 0 .0 0 .0 0 .0 0 .0 0.0

CAPITAL EXPENDITURES

CHANGES IN REVENUES

FUND SOURCE (Thousands o f Dollars)
1002 Federal Receipts 1 ! 1
1003 GF Match 1 1 1 1
1004 GF 1 1 1 1
1005 GF/Program Receiots 1 1 1 I
1037 GF/Mantul Haaltn 1 I 1 1

1 O ther (please soecifv i 1 1
;t o t a l 0 .0  1 0 .0  1 0 .0  1 0 .0 0 .0 0 .0

Estimate of any currant yaer IFY96) cost: 5 0 .0

POSITIONS:

FULL-TIME 1 1 1 1
PART-TIME 1 1 ! 1
TEMPORARY 1 1 ! 1 1

ANALYSIS: 'A tta c h  a separate oaqo if necessary)

Th is b ill does no t d irectly  reduce the M ed ica l A ss is tance  budge t. It  is a im ed at avo id ing  fu tu re  cos ts  w h ich  w ill be incurred by  the 
M edical A ssis tance  program if a 2 '/oat CON m ora to riu m  is n o t im p lem en ted  and the in d u s try  builds tho  planned p ro jec ts . CON 
A pp lica tio n s , Letters of In te n t (L !0 ), o r S tra te g ic  Plans have been received fro m  5 fac ilitie s  in te rested  in adding a to ta l o f 115  n ew  beds 
and 4 5  replacem ent beds in the n e x t 3 years. Failuro to  pass th is  m o ra to riu m  and the in it ia tio n  o f c o n s tru c tio n  w ill resu lt in add itiona l 
increm enta l budget funoing requests to  m oot the n ew  cos ts  associated w ith  those  beds to ta lin g  5 4 7 ,0 2 5 ,0 0 0  over the five  fisca l years.

FY97 I FY98 FY99 FYOO FY01 FY02

Medical Assistance 1 o l 13.5991 18.433)1 (11 .2 7 2 )1 (11 .560)1 (12 .0 6 1 )

H alf o f thesa cost3  are paid oy foooral fu n ds  and th e  o th e r ha lf by genoral fund  m a tc h . O pera ting  c o s ts  cou ld  con tinua  to  increase 
subs tan tia lly  a fto r the first tw o  years. Failure to  avo id  thesa n ow  bads cou ld  have  a de le terious e ffe c t on hom e and com m un ity -based  
services w h ich  enable elderly A laskans to  avoid en tire ly  or pos tpone  nurs ing  hom e p lacem en t.
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ANALYSIS (conL):

In 1996, the average annual Medicaid amount for a nursing home bed is 385,607. Typical annual costs for community- 

based care are much lower, ranging from 316,045 to 347,821 per client with an average of 330,544. The growth and 

maintenance of community-based care will be threatened if unnecessary nursing home beds are builL Alaska seniors 

prefer to stay at home as long as possible and avoid nursing home placement.

A two year moratorium on long term care beds would allow time for the community-based service programs to develop 

more fully. It would also allow the Department of Health and Social Services and Division of Senior Services time to 

develop a plan for the orderly development and proper mix of community-based and long term care beds.

FY98 Medicaid costs were determined by projecting occupancy from estimated construction completion date and the 

Medicaid rate defined in regulations to be paid for new facility beds during the first two years of operation. The 

statewide swingbed rate, which is the average statewide nursing home rate of S234.54 for FY96 is inflated forward by 

the 4 year average annual percentage change in that rate or 3.44% per year. Tnis results in a rate of 3250.95 per day 

per new occupied bed in FY98. The following table displays the present status of new beds.

CON. Letter of 

Intent (LOI), Plan Status

Number

Beds

Estimated

Construction

Cost

Estimated

Completion

Date

FY98

Medicaid

Cost

Annualized

Medicaid

Cost
Valley Hospital Applied 60 10,483,500 Feb-97 2.390,944 5,495,305
Heritage Place Pended 15 1,200.000 Acr-97 557,109 1,373.951
St. Ann's LOI 45 13,720,000 Sep-38 0 0
South Peninsula Plan 26 unknown unknown 0 2,381,516
Sitka Community LOI 14 >1,000.000 Mar-98 150.570 1,282.355

160 3,538,623 10,533,625

The Annualized Medicaid C ost column displays what the Medicaid program would expend if every bed 

in that facility were occupied by a Medicaid recipient every day of the fiscal year.
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.-SENATE COMMITTEE REPORT 
First Committee of Refen al

DATE TURNED INTO OFFICE:

The HESS Committee considered CS FOR HOUSE BILL NO. 528(FIN) 

Relating to applications for certificates of need and licensing of nursing homes; efd.

DATE: 4/22/96

Senate Bill:

[ ] s a m e  title 

[ ] n e w  title 

H o u s e  Bill:

[ ] s a m e  title 

[ ] technical title 

[ ] new: S C R * ____

[ ] adopt Letter of Intent b y __________________________ Committee

[ ] further referral to the______________________________Committee

and r e c o m m e n d s :

[ ] be replaced w i t h  C S ____________________________________ (___________)

[ ] adopt previous  C S _______________________________________(___________)

[ 1 attached amendment(s)

N E W  F I S C A L  N O T E ( S ) :  P R E V I O U S  F I S C A L  N O T E ( S ) : *

Department______________________ Date Zero Fiscal Department_____________________ Date Zero Fiscal

V *ss p '
7- - ■

[ ] APPROPRIATION — no fiscal note ‘ include fiscal notes accompanying Governor's bill




