





sen" re finance committed report
DATE: 4/29/95 FURTHER:

DATE TURNED INTO OFFICE:
Finance Committee considered CS FOR HOUSE BILL NO. 315(FIN)

Alaska Science and Technology Foundation and to the financing of technological developments by
public corporations of the state; and the Challenger Learning Center.

and recommends: Senate Bill:
f | same title
bv. .".placed with CS J L j new title
House Bill:
adopt previous CS J (| same title
[ J technical change
attached amendment(s) | | new: SCR"
adopt Letter of Intent by Committee
further referral to the Committee
Department Date Zero Fiscal Department Date Zero Fiscal

[ 1]APPROPRIATION - no fiscal note sinclude fiscal notes accompanying Governor’s bill
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FISCAL NOTE (H) Publish Date: 4/20/95

STATE OF ALASKA
1995 LEGISLATIVE SESSION

Revision Date; April 19, 1995 Department: Commerce and Economic Development
Title: ...financing of technological developments by public BRU: AK Industrial Development & Export Auth
corporations of the state; and relating to the financing of the Kodiak... Component: AK Industrial Development & Export Auth

Sponsor: House Rules

Requestor: Governor COMPONENT SERIAL NO. 1234

Expenditures/Revenues (Thousands of Dollars)

OPERATING EXPENDITURES FY 96 | FY 97 FY 98 I FY 99 I FYO0O | FY O1

PERSONAL SERVICES I I I I
TRAVEL I

CONTRACTUAL I i 1 !
SUPPLIES | 1

EQUIPMENT I 1
LAND & STRUCTURES

GRANTS, CLAIMS I

MISCELLANEOQUS I | !
TOTAL OPERATING 0,0 0.0 00 oo 0.0

CAPITAL EXPENDITURES
CHANGE IN REVENUES

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts |

1003 GF Match | |

1004 General Fund !

1005 GF/Program Receipts i ;
1006 GF/MHTIA i i :

Other
TOTAL oo oo oo oo oa

Estimate of any current year (FY 95) cost: S

POSITIONS

FULL-TIME 1 ! ;
PART-TIME

TEMPORARY 1

ANALYSIS: (Attach a separate page if necessary)

Prepared by: William R. Snell. Executive Director Phone: 561-8050
Division: AK Industrial Development & Export Authority Date:___ April 19. 1995
Approved by Commissioner: William L. Hensley Date: April 19. 1995
Agency: Commerce and Economic Development*
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BILL: SB 161 SHORT TITLE: FINANCING TECHNOLOGICAL PROJECTS

BILL VERSION:
SPONSOR(S): RULES BY REQUEST OF THE GOVERNOR

CURRENT STATUS: (S) FIN STATUS DATE: 04/20/95

THEN RLS
TITLE: "An Act relating to the financing of technological developments by
public corporations of the state; and relating to the financing of the Kodiak
launch complex, the Fairbanks satellite ground station space park, and a
low-rank coal water fuel technology project.”

04/20/95 1106 (S) READ THE FIRST TIME - REFERRAL(S)
04/20/95 1106 (S) FINANCE

04/20/95 1106 (S) ZERO FISCAL NOTE (DCED)

04/20/95 1106 (S) GOVERNOR'S TRANSMITTAL LETTER
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P.O. Box 110001
Toné/CNKElgl\(l)Ggles Juneau, Alaska 99811-0001

(%%%65—3500
Fax (907) 465-3532

State of Alaska

OFFICE OF THE GOVERNOR

Juneau
April 20, 19%

The Honorable Gail Phillips
Speaker of the House
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Dear Speaker Phillips:

Under the authority of ait. Ill, sec. IS, of the Alaska Constitution, | am transmittin? a bill
that would improve the ability of public corporations of the st?te to finance technological
developments.

This bill amends AS 37.17 to facilitate the Alaska Science and Technology Foundation's
(ASTF) development of commercial uses for technological developments, among its other
puiposes. These amendments will assist state agencies and public corporations such as
the Alaska Aerospace Develogment Corporation (AADC) and the Alaska Industrial
Development ana Export Authority (AIDEA) in technology-related development projects.
ASTF would be able to provide (};uidance through its established peer review sKstem and
grant review process, as well as financial assistance to projects meeting its technological
and business criteria,

Existing AS 37.17.090(d)) requires that at least 50 percent of the ASTF endowment
income that is distributed by ASTF in a fiscal year must be for grants of S2100,000 or less.
Section 3 of the hill would exempt two grants to AIDEA or AADC from that
requirement. Absent this exemption, ASTF would be limited to providing only minor
financial assistance to projects of potentially great benefit to the state. One of the two
grants is for development of the Kodiak launch complex and Fairbanks satellite ground
station space park. The second grant is for development of low-rank coal water fuel
technology. It is anticipated that the grants from ASTF for these projects may be phased
in,

Section 5of the bill also provides ASTF with more flexibility to ensure a fair financial
return to the state based upon the value derived by the grantee from the ASTF grant. The
bill replaces the current narrow language of AS 37.17.090(g), restricting ASTF to a return
from "royalties, licenses, and patents”, with broader language acknowledging that
grantees can gain significant economic benefit from an ASTF grant without ever earning
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income from royalties, licenses, and patents. For example, ASTF could receive a return
from AADC for the operation of the Kodiak launch facility. Section 5provides ASTF
with additional protection for its investments by the addition of language allowing ASTF
to take a security interest in, and own, patents, copyrights, and other intellectual property
to secure payment of sums owed to ASTF under a grant agreement.

The bill continues to require that tire revenue received by ASTF be paid into the principal
of the endowment, subject to AS 37.07. The bill allows ASTF to tailor each "“return”
provision to the specific circumstances of tire grantee. Under this provision, ASTF is able
to receive a fair return where the grantee is going to manufacture and sell its own
products based upon ASTF technology. ASTF is also able to receive a fair return based
upon the growth in the grantee's business based upon the ASTF grant.

The bill improves ASTT's ability to protect sensitive commercial information it receives
through the grant process. Section 4 of the bill amends AS 37.17.090(f) to allow the
board of ASTF to adopt administrative regulations necessary to protect trade secrets and
other proprietary information submitted to ASTF from disclosure under AS 09.25.110 -
09.25.120. These regulations would be adopted by the board under standards developed
to protect the interests of the state and the prospective grantees.

The hill also contains a section authorizing AIDEA to issue up to $20,000,000 in bonds to
finance the development of the Kodiak rocket launch complex and the Fairbanks satellite
ground stations, or to finance these projects by other means available to .AIDEA. This
section also includes a limitation that the board of directors of .AIDEA and AADC must
each determine that there is sufficient commercial interest and financial viability to
support the debt service and costs of the facility before money may be expended for any
phase of construction.

| urge your prompt consideration and passage of this bill.
Sir 1

Tonyi&nc
Governor





