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B ill Analysis

This bill extends tax credits for contributions to a public broadcasting trust fund. The tax 
credit program sunsets after five years (12/31/01). There are four tax types administered by 
the department which could be impacted by this credit:

Corporation Net Income (AS 43.20)
Oil and Gas Production (AS 43.55)
Oil and Gas Property (AS 43.56)
Mining License (AS 43.65)

Credit Limit: The maximum credit would be $150,000 per taxpayer annually. Taxpayers 
would be allowed a credit for 50% of qualified contributions upto an annual maximum of 
$300,000.

Operating Costs

Department of Revenue does not anticipate any additional costs for administering the tax 
credit program under this bill. The Department would update its return forms to reflect credit 
provisions for contributions to public broadcasting trust fund.

R eve n u e

According to data compiled from most recent reports submitted to Department of 
Administration’s Public Broadcasting Commission, corporation contributions to public 
broadcasting during the fiscal year ended June 30, 1994 were approximately $1,297,100. 
Contributions were individually less than $100,000. Contributions would be subject to 50% 
credit, total credits related to public broadcasting would have been $648,500. In calculating 
the potential revenue impact the assumption was made that with the extra incentive of 
receiving a 50% tax credit for contributions that the annual amount received (from both 
existing and new donors) could double. This would result in potential contributions to the 
trust of $2,600,000 and tax credits of $1,300,000. Thus the revenue loss could range from 
$650,000 to $1,300,000.

This bill would apply to tax years beginning after December 31, 1996. Since taxpayers file 
returns annually, the first returns for which a credit could he claimed (calendar year 1997) will 
not be due until spring of 1998. Accordingly, any revenue reduction from this bill would not be 
realized until FY 98. Calendar year 2001 will be due in spring of 2002 or FY 02.
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S p o n so r(s ) : R E P R E S E N T A T IV E S  IV AN , B unde, F oste r, W illiam s, Ja m e s

A BILL 

FOR AN ACT ENTITLED 

"An Act establishing the Alaska public broadcasting trust fund as a trust fund 

of the state, and providing for its administration; relating to credits against 

certain taxes for contributions to the Alaska public broadcasting trust fund, 

increasing the amounts that may be claimed as credits against certain state 

taxes, and precluding claims of the contributions as both credits and deductions 

against the taxes; and terminating the credits authorized by this Act at the end 

of five years; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PU R PO SE . Sections 1 - 3 and 5 - 12 o f  this A ct ex tend  the cred its au thorized 

by ch. 58 , S L A  1987, ch. 71, SLA 1991, and ch. 21, SLA  1994, aga inst each o f the  fo llow ing  

s ta te  taxes fo r con tribu tions m ade to the A laska public b roadcasting  trust fund e s tab lish ed  in

AS 37.14:

(1) the insurance prem ium  tax (AS 21 .09 .210) and the tax on title  insurance
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p rem iu m s (AS 21 .66 .110);

(2) A laska N et Incom e Tax (AS 43.20);

(3) Oil and G as Properties Production T ax  (AS 43 .55);

(4) Oil and G as E xploration, P roduction , and P ip e lin e  T ran sp o rta tio n  P roperty  

T ax  (A S 43 .56);

(5) M in ing  L icense  T ax (AS 43.65).

* Sec. 2. AS 21 .89 .070(a) is am ended to read:

(a) S u b je c t to  fc) o f th is  sec tion , a [A] taxpayer is a llow ed  as a c red it against 

the tax due under A S 21 .09.210 o r AS 21 .66 .110  th e  t a x p a y e r s  [FO R ] cash 

con tribu tions

(1) fo r d irect instruction, research , and ed u ca tio n a l su p p o rt purposes, 

includ ing  lib rary  and  m useum  acquisitions, and  con tribu tions to en d o w m en t, that are 

accep ted  by a nonprofit, public or private, A lask a  tw o -y ear o r fo u r-y ear co llege  or 

un iversity  accred ited  by a regional accred ita tion  assoc ia tion  o r that are accep ted  by an 

A laska un iversity  foundation  that supports a un iversity  o r co llege that co u ld  receive a 

co n trib u tio n  for w hich  a taxpayer m rv  obtain a cred it u n d e r this s e c tio n ; th e  [ TH E] 

am o u n t o f  the cred it is the lesser o f

(A) [(!)] an am ount equal to

Ii} [(A)] 50 percen t o f  co n trib u tio n s  o f  no t m ore than

5 100 ,000 ; and

(ii) [(B)] 100 percen t o f  the nex t 5 1 00 ,000  of

con tribu tions; o r

(B) [(2)] 50 percent o f the taxpayer’s tax liability  u n d er this title;

(2) m a d e  a f te r  th e  e ffec tiv e  d a te  o f  th is  A c t a n d  th ro u g h  

D e c e m b e r 31, 2001, to  th e  A lask a  p u b lic  b ro a d c a s t in g  t r u s t  fu n d  e s ta b lis h e d  u n d e r  

A S 3 7 .1 4 .5 5 0 ; th e  a m o u n t o f  th e  c re d it  is eo u a l to  50 p e r c e n t  o f  a n n u a l 

c o n tr ib u tio n s  o f n o t m o re  th a n  5300 ,000 .

* S ec . 3. AS 2 1 .89 .070(c ) is am ended  to read:

(c) In  each  tax  v ea r, c o n tr ib u tio n s  [A C O N T R IB U T IO N ] c la im ed  as a credit 

under this section

(1) m ay not be claim ed as a cred it under m ore titan one p rov ision  o f this

title; [A N D ]
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SCS C S H B  269( ) -2-
New Texe Underlined [DELETED TEXT 3RACXETED]



1
2

3

4

5
6
7

8

9
10
11
12
13
14
15

16
17
18
19
20
21

22
23
24

25
26
27

28
29
30

31
32

(2) m a v  n o t be  allow ed  as a d ed u c tio n  ag a in st a tax  im p o sed  bv th is  

ti tle  o r  as  a  d e d u c tio n  a g a in s t  a  tax  im p o sed  bv AS 43; a n d

£3} m ay not, when com bined  w ith  credits taken during the taxpayer’s tax 

y ear u nder A S 43.20.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, or AS 43.75.018,

(A) th ro u g h  D e c e m b e r  31. 2001 . exceed $300.000; a n d  

CB) a f te r  D e cem b er 31 , 2001. exceed 5150,000.

* S ec . 4. AS 37 .14  is am en d ed  by adding new  sec tions to read:

A R T IC L E  7. A L A S K A  P U B L IC  B R O A D C A S T IN G  T R U S T  FU N D .

Sec. 37 .14 .550 . A L A SK A  P U B L IC  B R O A D C A S T IN G  T R U S T  FU N D  

E S T A B L IS H E D , (a) T h e  A laska pub lic  b roadcasting  trust fund is estab lished  as a 

sep a ra te  en d o w m en t trust fund o f  the state.

(b) T h e  p rincipa l o f  the fund consists o f

(1) leg isla tive  appropriations to the fund; and

(2) g ifts, bequests, and contribu tions o f  cash or o ther assets to the fund.

(c) T h e  net incom e o f the fund  shall be determ ined  by the co m m issio n e r o f 

rev en u e  in acco rd an ce  w ith investm ent accoun ting  princip les and in a m anner that 

p reserv es  the d istinc tion  te tw e e n  principal and  incom e.

Sec. 37 .14 .560 . PO W ER S A N D  D U T IE S O F  T H E  C O M M IS S IO N E R  O F 

R E V E N U E . T he com m issioner o f revenue is the treasurer o f the fund and has the pow er 

and  du ty  to:

(1) act as official custodian o f the cash and investm ents belonging to the 

fund  by secu rin g  adequate  and safe custod ial facilities;

(2) rece ive  all item s o f  cash and  investm ents belong ing  to the fund;

(3) co llec t the principal and incom e from investm ents ow ned or acquired  

by the fund  and  deposit the am ounts in separate  p rincipal and incom e accoun ts for the 

fund;

(4) invest and  reinvest the assets o f the fund as provided  in this section 

and  as p rov ided  for the  investm ent o f  funds u nder AS 14.25.180(c) and AS 37 .14 .170;

(5) ex erc ise  the pow ers o f  an ow ner w ith respect to the assets o f  the

fund;

(6) m ain ta in  accoun ting  records o f  the fund in acco rdance w ith 

in v estm en t accoun ting  princip les and w ith d istinction  betw een the principal and incom e

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T
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accounts of the fund;

(7) engage an independent firm of certified public accountants to annually 

audit the financial condition of the fund’s investments and investm ent transactions;

(8) enter into and enforce contracts or agreements considered necessary 

for the investm ent purposes of the fund;

(9) report to the comm ission the condition and investm ent perform ance

o f  the fund;

(10) do all acts, whether or not expressly authorized, that the 

com m issioner of revenue considers necessary or proper in administering the assets o f the 

fund.

Sec. 37.14.570. AD M IN ISTRA TIO N  OF THE FUND. The fund shall be 

adm inistered by the Alaska Public Broadcasting Commission.

Sec. 37.14.580. POW ERS AND DUTIES OF TH E C O M M ISSIO N . W hen

acting as adm inistrator of the fund, the com m ission shall

(1) hold regular and special meetings it considers necessary; the 

com m ission may hold meetings by teleconference;

(2) award grants from the net income of the fund under AS 44.21.256 -

44.21.290;

(3) solicit contributions, gifts, and bequests to the fund; and

(4) keep audiotape recordings of each meeting of the com m ission to be

m ade available on request.

Sec. 37.14.590. USE OF FUND, (a) The principal of the fund and any capital 

gains or losses realized on the principal shall be retained perpetually in the fund for 

investm ent as specified in AS 37.14.560, and may not be used for th j  aw arding o f

WORK DRAFT WORK DRAFT WORK DRAFT

grants.

(b) The net income of the fund may be appropriated for the following purposes;

(1) awarding grants;

(2) soliciting contributions, gifts, and bequests for the fund; and

(3) offsetting the effect of inflation on the fund’s principal during the 

fiscal year; and

(4) reimbursing the Departm ent o f Revenue for the costs o f establishing

the fund.
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(c) Realized net income that has not been appropriated, or that has been 

appropriated but not expended, shall be invested until appropriated and expended.

Sec. 37.14.599. DEFINITIONS. In AS 37.14.550 - 37.14.599,

(1) "com m ission" means the A laska Public Broadcasting Com m ission 

established under AS 44.21.256;

(2) "fund" means the Alaska public broadcasting trust fund established 

under AS 37.14.550.

* Sec. 5. AS 43.20.014(a) is amended to read:

(a) Subject to fd) of this section, a tax p a y e r is allowed as a c red it against the 

tax  due u n d e r  this c h a p te r  the tax p a y e r’s c o n tr ib u tio n s  as follows:

I'll for [FOR] cash contributions accepted for direct instruction, research, 

and educational support purposes, including library and museum acquisitions, and 

contributions to endowment, by an Alaska university foundation or by a nonprofit, public 

or private, Alaska tw o-year or four-year college accredited  by a regional accreditation 

association,

(A ) [A TAXPA YER IS .ALLOW ED AS A CRED IT A G AINST

TH E TAX DUE UNDER THIS CH APTER (1)] 50 percent of contributions of

not more than 5100,000; and

£B) [(2)] 100 percent of the next S I00,000 of contributions; and

(2) fo r co n trib u tio n s  m ade a f te r  the effective d a te  of th is A ct and  

th ro u g h  D ecem ber 31, 2001, to the A laska p u b lic  b ro ad cas tin g  tru s t  fund  

established u n d e r AS 37.M .550. 50 percent of an n u a l con tribu tions of no t m ore than  

$300.000.

* Sec. 6. AS 43.20.014(d) is am ended to read:

(d) I n each tax  vea r. con tribu tions [A CONTRIBUTTON] claim ed as a credit 

under this section

(1) may not be claimed as a credit under another provision of this title;

(2) may not also be allowed as a deduction [UNDER 26 U.S.C. 170] 

against the tax imposed by this chapter o r as a d ed u c tio n  aga in st a n o th e r  tax im posed 

bv th is  title : and

(3) may not, when combined with credits taken during the taxpayer’s tax 

year under AS 21.89.070, AS 43.55.019, AS 43.56.018, AS 43.65.018, or AS 43.75.018,

WORK DRAFT WORK DRAFT WORK DRAFT
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(A) th ro u g h  D ecem ber 31, 2001. exceed $300,000: an d  

fB) a fte r  D ecem ber 31, 2001, exceed 5150,000.

* Sec. 7. AS 43.55.019(a) is am ended to read:

(a) S ub jec t to (dl of this section, a p ro d u ce r of oil o r gas is allow ed  as a

c re d it  ag a in s t the tax due u n d e r th is c h a p te r  the p ro d u c e r’s c o n tr ib u tio n s  as 

follows:

(1) for [FOR] cash contributions accepted for direct instruction, research, 

and educational support purposes, including library and museum acquisitions, and 

contributions to endowment, by an Alaska university foundation or by a nonprofit, public 

or private, Alaska two-year or four-year college accredited by a regional accreditation 

association,

(A ) [A PRODUCER OF OIL OR GAS IS A LLO W ED  AS A 

CREDIT AGAINST THE TAX DUE UNDER THIS CHAPTER (1)] 50 percent 

o f contributions of not more than 5100,000; and

H31 [(2)] 100 percent of the next S I00,000 of contributions: and  

(21 fo r co n tribu tions  m ade a fte r  the effective da te  of th is A ct an d  

th ro u g h  D ecem ber 31. 2001. to the A laska public b roadcasting  t ru s t  fund 

established u nder AS 37.14.550. 50 percen t of annual contributions of no t m ore than  

$300.000.

* Sec. 8. AS 43.55.019(d) is am ended to read:

(d) In each tax vear. con tribu tions [A CONTRIBUTION] claim ed as a credit

under this section may not

(1) be claim ed as a credit under another provision of this title; [AND]

(2) be allowed as a deduction against the tax imposed bv th is c h a p te r  

o r  as a deduction  aga in st a n o th e r  tax im posed bv this title: and

(3) when com bined with credits taken during the taxpayer's tax year 

under AS 21.S9.070, AS 43.20.014, AS 43.56.018, AS 43.65.018, or AS 43.75.018,

(Al th ro u g h  D ecem ber 31. 2001. exceed 5300,000; an d  

(~B1 a fte r  D ecem ber 31. 2001. exceed 5150,000.

* Sec. 9. AS 43.56.018(a) is amended to read:

(a) S ub ject to (d) o f th is section, the ow ner of p ro p erty  taxab le  u n d e r  this

c h a p te r  is allow ed as a c re d it  aga inst the tax due u n d e r this c h a p te r  the o w n e r’s

WORK DRAFT WORK DRAI V WORK DRAFT
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c o n tr ib u tio n  as follows:

(1) Fo r [FOR] cash contribudons accepted for direct instrucdon, research, 

and educational support purposes, including library and museum acquisitions, and 

contributions to endowment, by an Alaska university foundauon or by a nonprofit, public 

or private, A laska two-year or four-year college accredited by a regional accreditation 

association,

£A} [THE OW NER OF PROPERTY TAXABLE UNDER THIS 

CHAPTER IS ALLOW ED AS A CREDIT AGAINST THE TAX DUE UNDER 

THIS CH A PTER (1)] 50 percent of contributions o f not more than 5100,000; 

and

(B) [(2)] 100 percent of the next 5100,000 of contributions; and 

(21 for co n tribu tions  m ade a f te r  the effective d a te  of th is A ct and 

th ro u g h  D ecem ber 31, 2001, to the A laska pub lic  b ro ad castin g  tru s t  fund  

established u n d e r  AS 37.14.550, 50 percent of annual con tribu tions of not m ore than

5300.000.

* Sec. 10. AS 43.56.018(d) is amended to read:

(d) In  each tax vear, con tribu tions [A CONTRIBUTION] claimed as a credit 

under this section may not

(1) be claimed as a credit under another provision of this title; [AND]

(2) be allowed as a deduction against the tax imposed bv this c h ap te r 

o r  as a d ed u c tio n  aga in st a n o th e r  tax im posed bv this title; and

(3) when com bined with credits taken during the taxpayer’s tax year 

under AS 21.S9.070, AS 43.20.014, AS 43.55.019, AS 43.65.018, or AS 43.75.018,

(Al th ro u g h  D ecem ber 31. 2001, exceed $300,000; and

(B) a fte r  D ecem ber 31. 2001. exceed 5150,000.

* Sec. 11. AS 43.65.018(a) is amended to read;

(a) S u b jec t to fd) of this section, a person engaged in the business of m ining 

in the  s ta te  is allow ed as a c red it aga inst the tax  due u n d e r  this c h a p te r  the 

c o n tr ib u tio n s  m ad e  bv the person  as follows:

(1) for [FOR] cash contributions accepted for direct instruction, research, 

and educational support purposes, including library and m useum  acquisitions, and 

contributions to endowment, by an Alaska university foundation or by a nonprofit, public

WORK DRAFT WORK DRAFT WORK DRAFT
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or private, A laska tw o-year or four-year college accredited by a regional accreditation 

association,

(A ) (A PERSON ENGAGED IN THE BUSINESS OF M IN IN G  

IN TH E STA TE IS ALLOW ED AS A CR ED IT AGAINST THE TAX DUE 

U N D ER  TH IS CHAPTER (1)] 50 percent o f contributions of not more than 

$100,000; and

£B1 [(2)] 100 percent of the next $100,000 o f contributions; and

(2) fo r co n trib u tio n s  m ade a f te r  the  effective d a te  of this A ct an d  

th ro u g h  D e c em b er 31. 2001. to the A laska pub lic  b roadcasting  tru s t fund  

established u n d e r  AS 37.14.550, 50 percent of an n u a l contribu tions of not m ore than  

$300.000.

* Sec. 12. AS 43.65.018(d) is amended to read:

(d) In each  tax  vear. con tribu tions [A CONTRIBUTION] claimed as a credit 

under this section may not

(1) be claim ed as a credit under another provision o f this title; [AND]

(2) be allowed as a deduction aga inst the tax imposed bv this ch a p te r

o r  as a d ed u c tio n  ag a in s t a n o th e r  tax im posed bv th is title; and

(31 when com bined with credits taken during the taxpayer’s tax year 

under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018, or AS 43.75.018,

(A) th ro u g h  D ecem ber 31. 2001. exceed $300.000; and  

fB) a f te r  D ecem ber 31. 2001. exceed $150,000.

* Sec. 13. AS 44.21.266 is amended to read;

Sec. 44.21.266. DUTIES OF THE CO M M ISSIO N . The commission shall

(1) have responsib ility  fo r a d m in is tra tio n  o f the A laska pub lic  

b ro a d c a s tin g  t r u s t  fund  u n d e r  AS 37.14.580. apply for federal and private funds for 

public broadcasting purposes, [AND] receive all federal, state, or private funds, property, 

o r assistance that m ay be appropriated, granted, or otherwise made available to the 

com m ission for pu'- lie broadcasting purposes, and use and disburse funds and property

for purposes consistent with the. terms of AS 44.21.256 - 44.21.290, subject to reasonable

lim itations im posed by the grantor;

(2) provide consultative services in all aspects of public broadcasting to 

all public or private agencies in the state that request them;
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(3) serve as a library and clearinghouse for public broadcasting

WORK DRAFT WORK DRAFT

inform ation;

(4) through grants to qualified entities, develop an integrated public 

broadcasting network for the state;

(5) through grants to qualified entities, develop and distribute public 

broadcasting program ming in the state;

(6) prepare and submit to the governor and the legislature, in compliance 

with the state information systems plan adopted by the Telecom m unications Information 

Council in the Office of tire Governor, a long-term plan for the developm ent of public 

broadcasting stations and systems in the state, and biennially update the plan; and

(7) perform all other functions necessary to ensure the orderly and 

coordinated developm ent of public broadcasting in the state.

* Sec. 14. Sections 1 - 3  and 5 - 12 o f this Act apply to tax years beginning after the 

D ecem ber 31 that precedes the effective date of this Act.

* Sec. 15. This A ct takes effect January 1, 1997.
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SE N A T E  C O N C U R R E N T  R E S O L U T IO N  NO .

IN TH E LEG ISLATU RE OF THE STATE OF ALASKA

N IN ETEEN TH  LEG ISLATU RE - SECOND SESSIO N

BY ;>;->•) ’

Introduced:
Referred:

A R E S O L U T IO N

S u sp e n d in g  U n ifo rm  R ules 24(c), 35, 41(b), an d  42(e) of the  A laska  S ta te  

L e g is la tu re  co n cern in g  H ouse Bill No. 269, rela ting  to cred its ag a in st ce rta in  state 

taxes.

B E  IT  R E S O L V E D  BY T H E  L E G IS L A T U R E  O F T H E  S T A T E  O F  A LA SK A :

T hat under R ule 54 o f the U niform  Rules o f the A laska S tate Legislature, the 

provisions o f Rules 24(c), 35, 41(b), and 42(e) o f  the Uniform Rules, regarding changes to the 

title o f  a bill, are suspended in consideration o f House Bill No. 269, reladng to credits against 

certa in  state taxes.
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S E N A T E  C S F O R  CS F O R  H O U SE  B IL L  N O . 269(F IN )

IN TH E LEG ISLA TU R E O F TH E STA TE O F  A LA SK A

N IN E TEEN TH  LEG ISLA TU RE - SECOND SESSIO N

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVES IVAN, Bunde, Foster, Williams, James

A B IL L  

F O R  AN A C T  E N T IT L E DftW
IItj

" A n  A ct e s tab lish in g  th e  A lask a  p u b lic  b ro ad cas tin g  t ru s t  fu n d  as a  t ru s t  fu n d

I
o f  th e  s ta te , a n d  p ro v id in g  fo r  its a d m in is tra tio n ; re la tin g  to c re d its  a g a in s t

ij
, c e r ta in  tax es  fo r  c o n tr ib u tio n s  to  th e  A laska  pub lic  b ro a d c a s tin g  t ru s t  fu n d ,

, in c re a s in g  th  a m o u n ts  th a t  m ay  be  c la im ed  as c re d its  a g a in s t  c e rta in  s ta te

I
j taxes, a n d  p rec lu d in g  cla im s o f th e  co n trib u tio n s  as bo th  c re d its  a n d  d eductions  

a g a in s t the  taxes; a n d  te rm in a tin g  the  c red its  au th o rize d  by  th is  A ct a t  the end  

o f  five y e a rs ; a n d  p ro v id in g  fo r a n  effective d a te ."
I

B E  IT  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A : I
i
!i

* S ec tio n  1. PU RPO SE, Sections I - 3 and 5 - 12 of this A ct extend the credits authorized 

by ch. 58, SLA  1987, ch. 71, SLA 1991, and ch. 21, SLA 1994, against each o f the follow ing ; 

state taxes for contributions m ade to the Alaska public broadcasting trust fund established in 

AS 37.14:

(1) the insurance prem ium  tax (AS 21.09.210) and the tax on title insurance
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(2) A laska N et Incom e Tax (AS 43.20);

(3) Oil and Gas Properties Production Tax (AS 43.55);

(4) Oil and G as Exploration, Production, and Pipeline Transportation Property 

T ax (AS 43.56);

(5) M ining License Tax (AS 43.65).

* Sec. 2. AS 21.89.070(a) is am ended to read:

(a) S u b jec t to  (c) o f th is  section, a  [A] taxpayer is allow ed as a  credit against 

the tax due under AS 21.09.210 or AS 21.66.110 th e  ta x p a y e r 's  [FOR] cash 

contributions

(1) for direct instruction, research, and educational support purposes, 

including library and m useum  acquisitions, and contributions to endow m ent, that are 

accepted by a nonprofit, public or private, A laska tw o-year or four-year college or 

university accredited by a regional accreditation association or that are accepted ' y an 

A laska university foundation that supports a university o r college that could receive a 

contribution for which a taxpayer may obtain a credit under this section ; th e  [. THE] 

am ount o f the credit is the lesser of

(A) [(1)] an am ount equal to

£11 [(A)] 50 percent o f contributions o f not m ore than 1
i

$100,000; and |

(ii) [(B)] 100 percent o f the next $100,000 of
1

contributions; o r i

(B) [(2)] 50 percent of the taxpayer's tax liability under this titles
t

(2) m ad e  a f te r  the effective d a te  o f th is A ct a n d  th ro u g h  

D ecem ber 31. 2001. to  the  A laska pub lic  b ro ad cas tin g  tru s t  fund  estab lished  u n d e r
i

AS 37.14.550; the  a m o u n t o f the  c re d it  is equal to  50 p e rc e n t o f an n u a l

c o n tr ib u tio n s  o f n o t m o re  th an  $300.000. j!
* Sec. 3. AS 21.89.070(c) is am ended to read:

(c) In  each tax  vear. co n trib u tio n s  [A CO NTRIBUTION ] claim ed as a credit 

under this section !

(1) m ay not be claimed as a credit under m ore than one provision of this

title; [AND]

premiums (AS 21.66.110);
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(2) may not be allowed as a deduction against a tax imposed bv this 
title or as a deduction against a tax imposed hv AS 43: and

£3} m ay not, when combined with credits taken during the taxpayer’s tax 

year under AS 43.20.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, or AS 43.75.018,

(A) through December 31, 2001. exceed $300,000: and
(B) after December 31. 2001. exceed $150,000.

* Sec. 4. AS 37.14 is am ended by adding new sections to read:

A R TIC LE 7. A LA SK A  PUBLIC BROA D CA STIN G  TR U ST FUND.

Sec. 37.14.550. ALASKA PU BLIC BRO A D CA STIN G  TR U ST  FUND 

E ST A B L ISH ED , (a) The Alaska public broadcasting trust fund is established as a 

separate endow m ent trust fund of the state.

(b) The principal o f the fund consists o f

(1) legislative appropriations to the fund; and

(2) gifts, bequests, and contributions of cash or other assets to the fund.

(c) The net incom e of the fund shall be determ ined by the com m issioner of
|

revenue in accordance with investm ent accounting principles and in a m anner that ’ 

preserves the distinction between principal and income.

Sec. 37.14.560. POW ERS AND DUTIES O F TH E CO M M ISSIO N ER  O F j 

REVEN UE. The comm issioner of revenue is the treasurer of the fund and has the power 

and duty to:
i

(1) act as official custodian o f  the cash and investments belonging to the 

fund by securing adequate and safe custodial facilities;
I

(2) receive all items o f cash and investments belonging to the fund;

(3) collect the principal and incon ;  from investments ow ned or acq u ired ' 

by the fund and deposit the amounts in separate principal and incom e accounts for the ■ 

fund;

(4) invest and reinvest the assets o f the fund as provided in this section
1

and as provided for the investment of funds under AS 14.25.180(c) and AS 37.14.170;

(5) exercise the powers o f an ow ner with respect to the assets o f the

fund;

(6) m aintain accounting records o f the fund in accordance with 

investm ent accounting principles and with distinction between the principal and income !
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(7) engage an independent firm o f certified public accountants to annually 

aud it the financial condition o f the fund's investm ents and investm ent transactions;

(8) en ter into and enforce contracts or agreements considered necessary 

fo r the investm ent purposes o f the fund;

(9) report to the com m ission the condition and investm ent perform ance

o f  the fund;

(10) do all acts, w hether or not expressly authorized, that the 

com m issioner o f revenue considers necessary or proper in administering the assets of the 

fund.

Sec. 37.14.570 A D M IN ISTRA TIO N  O F TH E FUND. The fund shall be 

adm inistered  by the A laska Public Broadcasting Com m ission.

Sec. 37.14.580. PO W ERS A N D DUTIES O F TH E CO M M ISSIO N . W hen

acting as adm inistrator o f  the fund, the com m ission shall

(1) ho ld  regular and special m eetings it considers necessary; the 

com m ission m ay hold m eetings by teleconference;

(2) aw ard grants from the net income of the fund under AS 44.21.256 -

44.21.290;

(3) solicit contributions, gifts, and bequests to the fund; and

(4) keep audiotape recordings o f each meeting o f the com m ission to be

m ade available on request.

Sec. 37.14.590. USE OF FUND, (a) The principal of the fund and any capital 

gains or losses realized on the principal shall be retained perpetually in the fund for 

nvestm ent as specified in AS 37.14.560, and may not be used for the aw arding o f 

g ants.

(b) The net incom e o f the fund may be appropriated for the following purposes:

(1) aw arding grants;

(2) soliciting contributions, gifts, and bequests for the fund; and

(3) offsetting the effect o f inflation on the fund's principal during the 

Fiscal year; and

(4) reim bursing the Departm ent of Revenue for the costs o f establishing

the fund.

accounts o f the fund;
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(c) Realized net incom e that has not been appropriated, or that has_ been 

appropriated  but not expended, shall be invested until appropriated and expended.

Sec. 37.14.599. D EFIN ITIO N S. In AS 37.14.550 - 37.14.599,

(1) "com m ission" means the A laska Public Broadcasting Com m ission 

estab lished  under AS 44.21.256;

(2) "fund" m eans the A laska pubiie broadcasting trust fund established 

under A S 37.14.550.

* Sec. 5. A S 43.20.014(a) is am ended to read:

(a) Subject to (d) of this section, a taxpayer is allowed as a credit against the 
tax due under this chapter the taxpaver'^/cashjiontributions as follows:

(1) fo r [FOR] cash contributions accepted for direct instruction, research, 

and  educational support purposes, including ntj and m useum  acquisitions, and 

contributions to endowment, by an Alaska university foundation or by a nonprofit, public 

o r p rivate, A laska tw o-year o r four-year college accredited by a regional accreditation 

association,

(A ) [A TA X PA Y ER  IS A LLO W ED  AS A CR ED IT A G A IN ST 

TH E TA X  DUE UN DER THIS C H A PTER  (1)] 50 percent o f contributions of 

not m ore than $100,000; and

(B) [(2)] 100 percent o f the next $100,000 o f contributions: an d
O K f t . .........................................................   . .  .  . .............................................^pnti-ibutions m3Ji  after tha effective date of this Act and

through December 31. 2001. to the Alaska public broadcasting trust fund 
established under AS 37.14.550. 50 percent of annual contributions of not more than 
$300.000,

* Sec. 6. A S 43.20.014(d) is am ended to read:

(d) In  each tax vear. contributions [A CO NTRIBUTION ] claim ed as a credit 

under this section

(1) may not be claim ed as a  credit under another provision o f  this title;

(2) m ay noi also be allow ed as a deduction [UNDER 26 U.S.C. 170] 

against the tax imposed by this chapter or as a deduction against another tax imposed 
bv this title: and

(3) may not, when com bined with credits taken during the taxpayer's tax
I

year under AS 21.89.070, AS 43.55.019, AS 43.56.018, AS 43.65.018, or AS 43.75.018,
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(A) through December 31. 2001. exceed $300.000: and
(B) after December 31. 2001. exceed $150,000.

* Sec. 7. AS 43.55.019(a) is am ended to read:

(a) Subject to (d) of this section, a producer of oil or gas is allowed as a 
credit against the tax due under this chapter the nroducer'sjcashjcontributions as 
follows:

(1) for T O R ] cash contributions accepted for direct instruction, research, 

and educational su p /o rt purposes, including library and m useum  acquisitions, and 

co. Tibutions to endowment, by an Alaska university foundation or by a nonprofit, public ! 

o r private, A laska tw o-year or four-year college accredited by a regional accreditation 

association,

£A} [A PR O D U C ER  O F O IL  OR GAS IS A LLOW ED AS A 

CREDIT AGAINST TH E TA X  D U E U N D ER  THIS CHAPTER (1)] 50 percent 

o f  contributions o f not m ore than $100,000; and

(B) [(2)] 100 percent o f the next $100,000 o f contributions: and

(2) for contributions made after the effective date of this Act and 
through December 31. 2001. to the Alaska public broadcasting trust fund

I
established under AS 37,14.550, 50 percent of annual contributions of not more than

i
$300.000.

* Sec. 8. AS 43.55.019(d) is am ended to read:

(d) In  each tax vear. contributions [A CO NTRIBUTION ] claimed as a credit 

under this section may not

(1) be claim ed as a credit under another provision o f this title; [AND]

(2) be allowed as a deduction against the tax imposed bv this chapter 
or as a deduction against another tax imposed bv this title: and

(3) when com bined with credits taken during the taxpayer's tax year

under AS 21.89.070, AS 43.20.014, AS 43.56.018, AS 43.65.018, or AS 43.75.018,

(A) through December 31. 2001, exceed $300.000; and
(B) after December 31. 2001, exceed $150,000.

* Sec. 9. AS 43.56.018(a) is am ended to read:

(a) Subject to (d) of this section, the owner of property taxable under this
I

chapter is allowed as a credit against the tax due under this chanter the owner's
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fI
I

j ^ cashyfcontributions as follows:
(1) for [FOR] cash contributions accepted for direct instruction, research, 

and  educational support purposes, including library and m useum  acquisitions, and 

contributions to endowment, by an Alaska university foundation or by a nonprofit, public 

o r private, A laska tw o-year or four-year college accredited by a regional accreditation 

association,

IA ] [THE OW NER O F PROPERTY TA X A BLE U N D ER THIS 

CHATTER IS ALLOW ED AS A CREDIT AGAINST TH E TAX DUE UNDER 

TH IS  CH A PTER (1)] 50 percent o f contributions o f not more than $100,000; 

and

(B) [(2)] 100 percent o f the next $100,000 o f contributions; a n d  1

(2) raffim itnbutions made after the effective date of this Act and 
through December 31. 2001. to the Alaska public broadcasting trust fund 
established under AS 37.14.550, 50 percent of annual contributions of not more than 
$300.000.

* Sec. 10. A S 43.56.018(d) is am ended to read:

(d) In  each tax year, contributions [A CO NTRIBUTION] claim ed as a credit 

under this section m ay not

(1) be claim ed as a credit under another provision o f this title; [AND]
j

(2) be allowed as a deduction against the tax imposed bv this chanter 
or as a deduction against another tax imposed bv this title; and

i
(3) when com bined with credits taken during the taxpayer's tax year 

under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.65.018, or AS 43.75.018,

(A) through December 31, 2001. exceed $300,000; and
(B) after December 31, 2001, exceed $150,000.

)
* Sec. 11. AS 43.65.018(a) is am ended to read:

(a) Subject to fd) of this section, a person engaged in the business of mining 
in the state is allowed as a credit against the tax due under this chapter the^cashy 
contributions made bv the nerson as follows:

(1) for [FOR] cash contributions accepted for direct instruction, research, •
<

and educational support purposes, including library and m useum  acquisitions, and | 

contributions to endowment, by an Alaska university foundation or by a nonprofit, public j

i
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or p riva te , A laska two-year or four-year college accredited by a regional accreditation 

association,

{A} [A PERSO N  EN GAGED IN TH E BUSINESS O F M IN IN G  

IN  T H E  STA TE IS A L LO W ED  AS A C R ED IT AG AINST T H E TA X  D U E 

U N D E R  TH IS CH A PTER (1)] 50 percent o f contributions o f net m ore than 

$100,000; and

(B) [(2)] 100 percent of the next $100,000 o f contributions; and '
(2)" f^f^^fe fbu t io ns  made after the effective date of this Act and | 

through December 31. 2001, to the Alaska public broadcasting trust fund
I

established under AS 37.14.550, 50 percent of annual contributions of not more than 
$300.000.

* Sec. 12. AS 43.65.018(d) is am ended to read:

(d) In  each tax vear. contributions [A CONTRIBUTION] claim ed as a credit
i

under this section m ay not

(1) be claim ed as a credit under another provision o f this title; [AND]

(2) be allowed ns a deduction against the tax imposed bv this chapter 
or as a deduction against another tax imposed bv this title; and

(3) when com bined with credits taken during the taxpayer's tax year

under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018, or AS 43.75.018,

(A) through December 31. 2001. exceed $300,000; and
(B) after December 31. 2001. exceed $150,000.

* Sec. 13. AS 44.21.266 is am ended to read;

Sec. 44.21.266. DUTIES O F TH E CO M M ISSIO N . The com m ission shall

(1) have responsibility for administration of the Alaska public 
broadcasting trust fund under AS 37.14.580. apply for federal and private funds for 

public broadcasting purposes, [AND] receive all federal, state, or private funds, property, 

o r assistance that may be appropriated, granted, or otherw ise made available to the 

com m ission for public broadcasting purposes, and use and disburse funds and property 

for purposes consistent with the terms o f AS 44.21.256 - 44.21.290, subject to reasonable 

lim itations im posed by the grantor;
1

(2) provide consultative services in all aspects of public broadcasting to

all public  o r private agencies in the state that request them ; j
!
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(3) serve as a library and clearinghouse for public broadcasting

inform ation;

(4) through grants to qualified entities, develop an integrated public 

broadcasting  netw ork for the state;

(5) through grants to qualified entities, develop and distribute public 

broadcasting program m ing in the state;

(6) prepare and submit to the governor and the legislature, in compliance 

with the state information systems plan adopted by the Telecom munications Information 

Council in the Office o f the Governor, a long-term  plan for the developm ent o f public 

broadcasting stations and system s in the state, and biennially update the plan; and

(7) perform  all other functions necessary to ensure the orderly and 

coord inated  developm ent o f  public broadcasting in the state.

* Sec. 14. Sections 1 - 3 and 5 - 12 o f this A ct apply to tax years beginning after the 

D ecem ber 31 that precedes the effective date o f  this Act.

* Sec. 15. T his A ct takes effect January 1, 1997.
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B ill Analysis

This bill extends tax credits for contributions to a public broadcasting trust fund. The tax 
credit program sunsets after five years (12/31/01). There are four tax types administered by 
the department which could be impacted by this credit:

Corporation Net Income (AS 43.20)
Oil and Gas Production (AS 43.55)
Oil and Gas Property (AS 43.56)
Mining License (AS 43.65)

Credit Limit: The maximum credit would be $150,000 per taxpayer annually. Taxpayers 
would be allowed a credit for 50% of qualified contributions upto an annual maximum of 
$300,000.

Operating Costs

Department of Revenue does not anticipate any additional costs for administering the tax 
credit program under this bill. The Department would update its return forms to reflect credit 
provisions for contributions to public broadcasting trust fund.

R ev e n u e

According to data compiled from most recent reports submitted to Department of 
Administration’s Public Broadcasting Commission, corporation contributions to public 
broadcasting during the fiscal year ended June 30, 1994 were approximately $1,297,100. 
Contributions were individually less than $100,000. Contributions would be subject to 50% 
credit, total credits related to public broadcasting would have been $648,500. In calculating 
the potential revenue impact the assumption was made that with the extra incentive of 
receiving a 50% tax credit for contributions that the annual amount received (from both 
existing and new donors) could double. This would result in potential contributions to the 
trust of $2,600,000 and tax credits of $1,300,000. Thus the revenue loss could range from 
$650,000 to $1,300,000.

This bill would apply to tax years beginning after December 31, 1996. Since taxpayers file 
returns annually, the first returns for which a credit could be claimed (calendar year 1997) will 
not be due until spring of 1998. Accordingly, any revenue reduction from this bill would not be 
realized until FY 98. Calendar year 2001 will be due in spring of 2002 or FY 02.
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Bill Analysis

This bill expands current education credit statutes, which provide for a tax credit for 
contributions made to an Alaska university or college, as follows:

-» E x p a n d e d  B a s e : Taxpayers would be allowed to claim a credit for contributions to an 
Alaska public radio or television network in addition to a university or college.

-* In c re a s e d  C red it: The maximum credit would increase by $170,000, from the current 
$150,000 maximum to $320,000. Taxpayers would be allowed a credit for 50% of the 
first $100,000 and 90% of the next $300,000 of qualified contributions.

-4 S u n s e t D a te : After December 31, 2001, the amount of credit reverts back to the current 
credits for education contributions only and $150,000 maximum.

SCSHB  269(FIN) does not necessarily foster an incentive for businesses to make 
contributions to public radio and television networks because the bill does not segregate 
requirements for public radio and television network contributions from Alaska education 
contributions. Rather, public radio and television credit language is incorporated into existing 
sections for Alaska education credits and therefore, it would be at a taxpayer's discretion to 
pick and choose between Alaska education or public radio and television contributions. Under 
this bill, it is possible for a taxpayer to claim the maximum credit from contributions to only an 
Alaska university or college.

S e c t io n  1. This section would extend credits against state taxes for contributions made to 
Alaska public educational radio and television networks and stations and endowments 
established to benefit those stations. The credit extension would apply to the following tax 
types: insurance premium, corporation net income, oil and gas property, oil and gas 
production, and mining license. The extension does not apply to the only other tax type 
(fisheries business) for which education credits are authorized.

S e c t io n  2. This section amends insurance tax statutes (AS 21.89) to authorize credits for 
contributions to public educational television and radio networks or stations and contributions 
to endowments for those networks and stations. This section increases the current $150,000 
maximum credit to $320,000, limited to 50% of the insurance premium tax liability. This 
section also provides language that would revert the credit back to current provisions 
(education contributions only and $150,000 maximum credit), limited to 50% of the insurance 
tax liability, after December 31, 2001.

S ec t io n  3. This section provides that contributions may not be cla imed as a deduction 
against a tax imposed by AS 43. Also, the credit may not exceed the maximum credit allowed 
when combined with credits taken under AS 43.

Sec t io n  4. This section amends corporation net income tax statutes (AS 43.20) to authorize 
credits for contributions to public educational television and radio networks or stations and 
contributions to endowments for those networks and stations. This section increases the 
current $150,000 maximum credit to $320,000. This section also provides language that 
would revert the credit back to current provisions (education contributions only and $150,000 
maximum credit) after December 31, 2001.
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Section 5. This section provides that contributions may not be cla imed as a deduction 
against a tax imposed by AS 43. Also, the credit may not exceed the maximum credit allowed 
when combined with credits taken under AS 21 and AS 43.

S e c t io n  6. This section amends oil and gas production tax statutes (AS 43.55) to authorize 
credits for contributions to public educational television and radio networks or stations and 
contributions to endowments for those networks and stations. This section increases the 
current $150,000 maximum credit to $320,000. This section also provides language that 
would revert the credit back to current provisions (education contributions only and $150,000 
maximum credit) after December 31, 2001.

Section 7. This section provides that contributions may not be cla imed as a deduction 
against a tax imposed by AS 43. Also, the credit may not exceed the maximum credit allowed 
when combined with credits taken under AS 21 and AS 43.

S e c t io n  8. This section amends oil and gas property tax statutes (AS 43.56) to authorize 
credits for contributions to public educational television and radio networks or stations and 
contributions to endowments for those networks and stations. This section increases the 
current $150,000 maximum credit to $320,000. This section also provides language that 
would revert the credit back to current provisions (education contributions only and $150,000 
maximum credit) after December 31, 2001.

Section 9. This section provides that contributions may not be cla imed as a deduction 
against a tax imposed by AS 43. Also, the credit may not exceed the maximum credit allowed 
when combined with credits taken under AS 21 and AS 43.

Section 10. This section amends mining license tax statutes (AS 43.65) to authorize credits 
for contributions to public educational television and radio networks or stations and
contributions to endowments for those networks and stations. This section increases the
current $150,000 maximum credit to $320,000. This section also provides language that 
would revert the credit back to current provisions (education contributions only and $150,000 
maximum credit) after December 31, 2001.

Section 11. This section provides that contributicns may not be cla imed as a deduction 
against a tax imposed by AS 43. Also, the credit may not exceed the maximum credit allowed 
when combined with credits taken under AS 21 and AS 43.

Section 12. This section provides that the bill apply to tax years beginning after the 
December 31 that precedes the effective date of this Act.

Section 13. This Act would take effect January 1, 1997.
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Operating Costs

Department of Revenue does not anticipate any additional costs for administering the tax 
credit program under this bill. The Department would update its return forms to reflect credit 
provisions for contributions to public radio and television networks.

R ev e n u e

Total education credits c la imed during FY 95 against tax programs covered under this Act 
were $1,742,200. Credits c la imed under each program follows:

Insurance Premium (AS 21.09 and 21.66) $ 285,900
Corporation Net Income (AS 43 20' 1,306,300
Oil and Gas Production (AS 43.55) 0
Oil and Gas Property (AS 43.56) 0
Mining License (AS 43.65) , . 150.000
Total ' $1.742.200

Assuming that there would be a direct correlation between credits cla imed in FY 95 and the 
113% rate of increase in the maximum credit allowed under this bill (from $150,000 to 
$320,000) and assuming that taxpayers above contribute to education only, the state would 
expect credits for education to increase by 113% or $1,968,700.

According to data compiled from most recent reports submitted to Department of 
Administration's Public Broadcasting Comm iss ion , corporation contributions to public radio and 
television including the Alaska Public Radio Network (APRN) during the fiscal year ended 
June 30, 1994 were approximately $1,297,100. Contributions were individually less than 
$100,000. Assuming that individual corporation contributions to public radio and Television 
remain the same as for FY 94 and that $1,297,100 in contributions would be subject to 50% 
credit, total credits related to public radio and television would be $648,500. This assumes 
that corporations making contributions to public radio and television are not the same as for 
those making contributions to education.

G iven the assumptions above, the combined revenue impact of this bill would be a reduction 
in Genera l Fund revenue of $ 2 ,6 1 7 ,2 0 0  ($1,968,700 + $648,500).

This bill would apply to tax years beginn ing after December 31, 1996. S ince taxpayers file 
returns annually, the first returns for which a credit could be claimed (calendar year 1997) will 
not be due until spring of 1998. Accordingly, any revenue reduction from this bill would not be 
realized until FY 98. Ca lendar year 2001 will be due in spring of 2002 or FY 02.
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S E N A T E  CS F O R  CS FO R  H O U SE B IL L  N O . 269( )

IN TH E LEG ISLATU RE OF THE STATE OF ALASKA 

N IN ETEEN TH  LEGISLATURE - SECOND SESSIO N

BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVES IVAN, Bundc, Foster, Williams, James

A B ILL 

F O R  AN A C T E N T IT L E D  

" A n  A ct estab lish ing  the A laska public b ro ad cas tin g  tru s t  fund  as a  t ru s t  fu n d  

o f th e  s ta te , a n d  p ro v id in g  fo r its a d m in is tra tio n ; re la tin g  to c re d its  a g a in s t 

c e r ta in  tax es  fo r c o n tr ib u tio n s  to the A laska p u b lic  b ro a d c a s tin g  t r u s t  fu n d , 

in c re a s in g  the  a m o u n ts  th a t  m ay  be claim ed as c re d its  a g a in s t c e r ta in  s ta te  

taxes, a n d  p rec lu d in g  cla im s o f the con tribu tions as bo th  c red its  a n d  d ed u c tio n s  

a g a in s t the  taxes; a n d  te rm in a tin g  the cred its au th o rize d  by this A c t a t  th e  end

o f  five y e a rs ;  a n d  p ro v id in g  fo r an  effective d a te ."

B E  IT  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c tio n  1. PURPOSE. Sections 1 - 3 and 5 - 12 of this Act extend the credits authorized 

by ch. 5S, SLA  1987, ch. 71, SLA 1991, and ch. 21, SLA 1994, against each o f the following 

sta te  taxes for contributions m ade to the Alaska public broadcasting trust fund established in 

AS 37.14:

(1) the insurance premium tax (AS 21.09.210) and the tax on title insurance

-1- SCS CSHB 269( )
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prem ium s (AS 21.66.110);

(2) Alaska N et Income Tax (AS 43.20);

(3) Oil and Gas Properties Production Tax (AS 43.55);

(4) Oil and Gas Exploration, Production, and Pipeline T ransportation Property

Tax (AS 43.56);

(5) M ining License Tax (AS 43.65).

* Sec. 2. AS 21.89.070(a) is amended to read:

(a) S ub jec t to (c) of this section, a [A] taxpayer is allowed as a credit against 

the tax due under AS 21.09.210 or AS 21.66.110 the ta x p a y e r’s [FOR] cash 

contributions

(1) for direct instruction, research, and educational support purposes, 

including library and museum acquisitions, and contributions to endow m ent, that are 

accepted by a nonprofit, public or private, Alaska tw o-year or four-year college or 

university accredited by a regional accreditation association or that are accepted by an 

A laska university foundation that supports a university or college that could receive a 

contribution for which a taxpayer may obtain a credit under this sec tion : the [. THE] 

am ount of the credit is the lesser of

(A) [(1)] an am ount equal to

( ii  [(A)] 50 percent of contributions o f  not more than

5100,000; and

(ii) [(B)] 100 percent o f the next 5100,000 of

contributions; or

£B1 [(2)] 50 percent of the taxpayer’s tax liability under this titles

(2) m ade  a fte r  the effective d a te  of th is A ct a n d  th ro u g h

D ecem ber 31. 2001. to the A laska public  b ro ad cas tin g  tru s t  fund  estab lished  u n d e r 

AS 37.14.550: the  a m o u n t o f the c re d it is equal to 50 p e rc e n t of annual

c o n tr ib u tio n s  of n o t m ore  th an  $300,000.

* Sec. 3. AS 2 1.S9.070(c) is am ended to read:

(c) In  each tax  vear. co n tribu tions  [A CO N'rRJBUTION ] claim ed as a credit 

under this section

(1) may not be claimed as a credit under more than one provision o f this

title; [AND]

WORK DRAFT WORK DRAFT WORK DRAFT
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(2) m ay  not be allow ed as a deduction  against a tax im posed bv this 

title  o r  as a d eduction  aga in st a tax im posed bv AS 43: and

{3} may not, when combined with credits taken during the taxpayer’s tax 

year under AS 43.20.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, or AS 43.75.018,

(A) th ro u g h  D ecem ber 31, 2001. exceed $300,000: an d  

CB) a f te r  D ecem ber 31. 2001, exceed S I50,000.

* Sec. 4. AS 37.14 is am ended by adding new sections to read:

A R TICLE 7. ALASK A PUBLIC BRO A D CA STIN G  TRU ST FUND.

Sec. 37.14.550. ALASKA PUBLIC BROADCASTING TR U ST FUND 

ESTA BLISH ED , (a) The Alaska public broadcasting trust fund is established as a 

separate endow m ent trust fund of the state.

(b) The principal o f the fund consists o f

(1) legislative appropriations to the fund; and

(2) gifts, bequests, and contributions of cash or other assets to the fund.

(c) The net income of the fund shall be determ ined by the com m issioner of 

revenue in accordance with investm ent accounting principles and in a m anner that 

preserves the distinction between principal and income.

Sec. 37.14.560. POW ERS AND DUTIES OF THE CO M M ISSIO N ER OF 

REVENUE. The comm issioner of revenue is the treasurer of the fund and has the power 

and duty to:

(1) act as official custodian of the cash and investments belonging to the 

fund by securing adequate and safe custodial facilities;

(2) receive all items o f cash and investments belonging to the fund;

(3) collect the principal and income from investments owned or acquired 

by the fund and deposit the amounts in separate principal and income accounts for the 

fund;

(4) invest and reinvest the assets of the fund as provided in this section 

and as provided for the investment of funds under AS 14.25.180(c) and AS 37.14.170;

(5) exercise the pow ers of an ow ner with respect to the assets of the

fund;

(6) maintain accounting records o f the fund in accordance with 

investm ent accounting principles and with distinction between the principal and income

WORK DRAFT WORK DRAFT WORK DRAFT
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accounts o f the fund;

(7) engage an independent firm of certified public accountants to annually 

audit the financial condition of the fund’s investments and investm ent transactions;

(8) enter into and enforce contracts or agreements considered necessary 

for the investm ent purposes of the fund;

(9) report to the commission the condition and investm ent perform ance

o f  the fund;

(10) do all acts, whether or not expressly authorized, that the 

com m issioner of revenue considers necessary or proper in administering the assets o f the 

fund.

Sec. 37.14.570. AD M IN ISTRA TIO N OF THE FUND. The fund shall be 

adm inistered by the A laska Public Broadcasting Commission.

Sec. 37.14.580. POW ERS AND DUTIES OF TH E CO M M ISSIO N . W hen 

acting as adm inistrator of the fund, the comm ission shall

(1) hold regular and special meetings it considers necessary; the 

com m ission may hold meetings by teleconference;

(2) aw ard grants from the net income of the fund under AS 44.21.256 -

44.21.290;

(3) solicit contributions, gifts, and bequests to the fund; and

(4) keep audiotape recordings of each meeting o f the com m ission to be 

m ade available on request.

Sec. 37.14.590. USE OF FUND, (a) The principal of the fund and any capital 

gains or losses realized on the principal shall be retained perpetually in die fund for 

investm ent as specified in AS 37.14.560, and may not be used for the aw arding of 

grants.

(b) The net income of the fund may be appropriated for the following purposes:

(1) awarding grants;

(2) soliciting contributions, gifts, and bequests for the fund; and

(3) offsetting the effect of inflation on the fund’s principal during the 

fiscal year; and

(4) reimbursing the Department c f  Revenue for the costs o f establishing

the fund.

SCS CSHB 269( ) -4-
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(c) Realized net income that has not been appropriated, or that has been 

appropriated but not expended, shall be invested until appropriated and expended.

Sec. 37.14.599. DEFINITIONS. In AS 37.14.550 - 37.14.599,

(1) "com m ission" means the A laska Public Broadcasting Com m ission 

established under AS 44.21.256;

(2) "fund" means the Alaska public broadcasting trust fund established 

under AS 37.14.550.

* Sec. 5. AS 43.20.014(a) is amended to read:

(a) Subject to (d) of this section, a tax p ay e r is allowed as a cred it against the 

tax  due u n d e r  this c h a p te r  the tax p a y e r’s c o n tr ib u tio n s  as follows:

111 for [FOR] cash contributions accepted for direct instruction, research, 

and educational support purposes, including library and museum acquisitions, and 

contributions to endowment, by an Alaska university foundation or by a nonprofit, public 

or private, A laska tw o-year or four-year college accredited by a regional accreditation 

association,

(A) [A TA X PA Y ER  IS A L LO W ED  AS A CRED IT AGAINST

TH E T.AX DUE UNDER THIS CHAPTER (1)] 50 percent of contributions of

not more than 5100,000; and

fBl [(2)] 100 percent o f the next S I00,000 of contributions; and

(2) fo r co n trib u tio n s  m ade a f te r  the effective date  of this A ct and  

th ro u g h  D ecem ber 31. 2001. to the A laska p u b lic  b roadcasting  tru s t fund  

established u n d e r  AS 37.14.550, 50 percent of an n u a l con tribu tions of no t m ore than  

$300,000.

* Sec. 6. AS 43.20.014(d) is am ended to read:

(d) In  each tax vear, con tribu tions  [A CONTRIBUTION] claim ed as a credit 

under this section

(1) may not be claimed as a credit under another provision of this title;

(2) m ay not also be allowed as a deduction [UNDER 26 U.S.C. 170] 

against the tax imposed by this chapter o r as a d ed u c tio n  against an o th e r tax im posed 

bv th is  title : and

(3) may not, when combined with credits taken during the taxpayer’s tax 

year under AS 21.89.070, AS 43.55.019, AS 43.56.018, AS 43.65.018, or AS 43.75.018,

WORK DRAFT WORK DRAFT WORK DRAFT
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(A) th ro u g h  D ecem ber 31. 2001. exceed $300.000: an d  

fB) a f te r  D ecem ber 31. 2001, exceed $150,000.

* Sec. 7. AS 43.55.019(a) is am ended to read:

(a) S u b jec t to fd) of th is section, a p ro d u ce r of oil or gas is allow ed as a

WORK DRAFT WORK DRAFT WORK DRAFT

c re d it  ag a in st the tax due u n d e r this ch a p te r  the p ro d u ce r’s c o n tr ib u tio n s  as

follows:

(1) for [FOR] cash contributions accepted for direct instruction, research, 

and educational support purposes, including library and museum acquisitions, and 

contributions to endowment, by an Alaska university foundation or by a nonprofit, public 

or private, Alaska two-year or four-year college accredited by a regional accreditation 

association,

(A ) [A PRODUCER OF OrL OR GAS IS ALLOW ED AS A 

CREDIT AGAINST THE TAX DUE UNDER THIS CHAPTER (1)] 50 percent 

of contributions o f not m ore than 5100,000; and

(3 ) [(2)] 100 percent of the next S I00,000 of contributions: and

f2) for co n trib u tio n s  m ade a fte r  the effective date  of th is A ct and  

th ro u g h  D ecem ber 31. 2001, to the A laska public b roadcasting  tru s t  fund  

established u nder AS 37.14.550, 50 percent of annual contributions of no t m ore than

$300,000

* Sec. 8. AS 43.55.019(d) is am ended to read:

(d) In  each tax  vear, co n tribu tions  [A CONTRIBUTION] claimed as a credit 

under this section may not

(1) be claim ed as a credit under another provision of this title; [AND]

(2) be allowed as a deduction against the tax imposed bv th is ch ap te r 

o r  as a deduction  ag a in st a n o th e r  tax  im posed bv this title: and

(3) when com bined with credits taken during the taxpayer’s tax year 

under AS 21.89.070, AS 43.20.014, AS 43.56.018, AS 43.65.018, or AS 43.75.018,

(A) th ro u g h  D ecem ber 31. 2001, exceed $300,000: and  

fB) a f te r  D ecem ber 31, 2001, exceed $150,000.

* Sec. 9. AS 43.56.018(a) is am ended to read:

(a) S ub jec t to fd) o f this section, the ow ner of p ro p erty  taxab le  u n d e r  th is 

c h a p te r  is allow ed as a c re d it ag a in st the tax due u n d e r  this c h a p te r  the o w n e r’s
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co n trib u tio n  as follows:

(1) for [FOR] cash contributions accepted for direct instruction, research, 

and educational support purposes, including library and museum acquisitions, and 

contributions to endowment, by an Alaska university foundation or by a nonprofit, public 

or private, A laska two-year or four-year college accredited by a regional accreditation 

association,

(A) [THE OW NER OF PROPERTY TAXABLE UNDER THIS 

CHAPTER IS ALLOW ED AS A CREDIT A G AINST THE TAX DUE UNDER 

THIS CH APTER (1)] 50 percent of contributions o f not more than 5100,000; 

and

fB) [(2)] 100 percent o f the next 5100,000 o f contributions: and  

f2) for co n tribu tions  m ade a f te r  the effective d a te  of th is A ct and  

th ro u g h  D ecem ber 31, 2001, to the A laska pub lic  b ro ad cas tin g  tru s t  fund  

established u n d er AS 37.14.550, 50 percent of annual con tribu tions of not m ore than

5300,000.

* Sec. 10. AS 43.56.018(d) is amended to read:

(d) In each tax vear, con tribu tions [A CONTRIBUTION ] claimed as a credit 

under this section may not

(1) be claimed as a credit under another provision o f this title; [AND]

(2) be allowed as a deduction against the tax imposed bv this ch ap te r 

o r as a deduction  aga in st a n o th e r  tax im posed bv th is title : and

(3) when combined with credits taken during the taxpayer's tax year 

under AS 21.S9.070, AS 43.20.014, AS 43.55.019, AS 43.65.018, or AS 43.75.018,

(A) th rough  D ecem ber 31, 2001, exceed $300,000: and

fB) a f te r  D ecem ber 31, 2001, exceed $150,000.

* Sec. 11. AS 43.65.018(a) is amended to read:

(a) S ub ject to fd) of this section, a person  engaged  in the business of m ining 

in the  s ta te  is allow ed as a c red it aga in st the tax  d u e  u n d e r  th is c h a p te r  the 

co n tr ib u tio n s  m ade  bv the  person  as follows:

(1) fo r [FOR] cash contributions accepted for direct instruction, research, 

and educational support purposes, including library and m useum acquisitions, and 

contribudons to endowment, by an Alaska university foundation or by a nonprofit, public
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or private, Alaska two-year or four-year college accredited by a regional accreditation 

association,

{A} [A PERSON ENGAGED IN TH E BUSINESS OF. M INING 

IN TH E STATE IS ALLOW ED AS A CR ED IT A G A IN ST TH E TA X  DUE 

U N D ER  THIS CHAPTER (1)] 50 percent o f contributions o f not more than 

$100,000; and

£B) [(2)] 100 percent of the next $100,000 o f contributions: and

(2) for co n trib u tio n s  m ade a f te r  the effective da te  of this A ct and  

th ro u g h  D ecem ber 31. 2001. to the A laska pub lic  b ro ad cas tin g  tru s t  fund  

established u n d e r  AS 37.14,550, 50 percent of annual con tribu tions of not m ore than  

$300.000.

* Sec. 12. AS 43.65.018(d) is am ended to read:

(d) In each tax vear. con tribu tions  [A CO NTRIBUTION ] claimed as a credit 

under this section may not

(1) be claimed as a credit under another provision o f this title; [AND]

(2) be allowed as a deduction against the tax im posed bv this ch a p te r  

o r  as a d ed u c tio n  aga in st a n o th e r  tax im posed bv this title : a n d

(31 when com bined with credits taken during the taxpayer's tax year 

under AS 21.89.070, AS 43 .20 .0U , AS 43.55.019, AS 43.56.018, or AS 43.75.018,

(A) th ro u g h  D ecem ber 31. 2001, exceed $300.000: and  

fB) a fte r  D ecem ber 31. 2001. exceed $150,000.

* Sec. 13. A.S 44.21.266 is amended to read:

Sec. 44.21.266. DUTIES OF THE CO M M ISSIO N . The com m ission shall

(1) have responsib ility  fo r a d m in is tra tio n  o f the  A laska pub lic  

b ro a d c a s tin g  t ru s t  fund  u n d e r  AS 37.14.580. apply for federal and private funds for 

public broadcasting purposesj [AND] receive all federal, state, or private funds, property, 

o r assistance that may be appropriated, granted, or otherw ise m ade available to the 

com m ission for public broadcasting purposes, and use and disburse funds and property 

for purposes consistent with the terms of AS 44.21.256 - 44.21.290, subject to reasonable 

lim itations im posed by the grantor;

(2) provide consultative services in all aspects of public broadcasting to 

all public or private agencies in the state that request them;

WORK DRAFT WORK DRAFT WORK DRAFT
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(3) serve as a library and clearinghouse for public broadcasting
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inform ation;

(4) through grants to qualified entities, develop an integrated public 

broadcasting netw ork for the state;

(5) through grants to qualified entities, develop and distribute public 

broadcasting program m ing in the state;

(6) prepare and submit to the governor and the legislature, in com pliance 

with the state information systems plan adopted by the Telecom m unications Information 

Council in the Office o f the Governor, a long-term plan for the developm ent o f public 

broadcasting stations and systems in the state, and biennially update the plan; and

(7) perform all other functions necessary to ensure the orderly and 

coordinated developm ent of public broadcasting in the state.

* Sec. 14. Sections 1 - 3 and 5 - 12 o f this Act apply to tax years beginning after the 

D ecem ber 31 that precedes the effective date of this Act.

* Sec. 15. This Act takes effect January 1, 1997.
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SE N A T E  CS F O R  CS F O R  H O U S E  BELL N O . 269( )

IN TH E LEG ISLA TU RE OF TH E STA TE OF ALASK A 

N INETEEN TH  LEG ISLA TU RE - SECOND SESSIO N

BY

Offered:
Referred:

Sponsor/s): REPRESENTATIVES IVAN, Bunde, Foster, Williams, James

A B IL L

F O R  AN A C T  E N T IT L E D

"A n A ct re la tin g  to cred its against certain  taxes fo r contribu tions to certa in  public

ed u c a tio n a l ra d io  a n d  television ne tw orks and  sta tions and  to endow m en ts  fo r

pub lic  ed u c a tio n a l rad io  and  television netw orks and  sta tions, in c reas in g  the

am oun ts th a t m ay be claim ed as credits against certain  sta te  taxes, an d  p reclud ing

claim s o f the co n trib u tio n s  as both  c red its  and  deductions aga inst the taxes; and

te rm in a tin g  the  pub lic  educational rad io  an d  television c red its  a u th o r iz e d  by this

A ct a t  the  end o f five yea rs ; an d  p ro v id in g  fo r an  effective d a te ."

B E  IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F T H E  ST A T E  O F  A L A SK A :

* S ec tio n  1. PURPO SE. This Act extends the credits authorized by ch. 5S, SLA 1987, 

ch. 71, SLA  1991, and ch. 21, SLA 1994, against each of the following state taxes for 

contributions m ade to instate public educational radio and television networks and stations and 

to endow m ents established to benefit those public educational radio and television stations:

(1) the insurance prem ium  tax (AS 21.09.210) and the tax on title insurance
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prem ium s (AS 21.66.110);

(2) A laska Net Incom e Tax (AS 43.20);

(3) Oil and Gas Properties Production Tax (AS 43.55);

(4) Oil and Gas Exploration, Production, and Pipeline Transportation Property 

Tax (AS 43.56);

(5) M ining License Tax (AS 43.65).

* Sec. 2. AS 21.89.070(a) is am ended to read:

(a) S u b jec t to fc) of this section.

(1) a fte r the  effective d a te  of th is A ct and  th ro u g h  D ecem ber 31. 

2001. a [A] taxpayer is allowed as a credit against the tax due under AS 21.09.210 or 

AS 21.66.110 the tax p a y e r’s [FOR] cash contributions for direct instruction, research, 

and educational support purposes, including library and museum acquisitions, and 

contributions to endowment, that are accepted by a nonprofit, public or private, Alaska 

tw o-year or four-year college or university accredited by a regional accreditation 

association or that are accepted by an Alaska university foundation that supports a 

university or college that could receive a contribution for which a taxpayer m ay obtain 

a credit under this section, and  the tax p a y e r’s cash  co n trib u tio n s  accepted bv a 

n o n p ro f i t  noncom m ercial public  A laska educational rad io  o r television netw ork  o r 

s ta tion  and  con tribu tions to endow m ents estab lished  to benefit those netw orks and 

s ta t io n s . T he am ount of the credit is the lesser o f

(A) [(1)] an amount equal to

111 [(A)] 50 percent o f contributions o f not m ore than

S I00,000; and

fiil 90 [(B) 100] percent of the next S3Q0.000

[S 100,000] o f contributions; or

(B ) [(2)] 50 percent o f the taxpayer’s tax liability under this

title : an d

(2) a fte r  D ecem b er 31. 2001. a ta x p a y e r  is a llow ed  as a c re d it 

a g a in s t  the  tax  due  u n d e r  AS 21.09.210 o r AS 21.66.110 th e  ta x p a y e r’s cash 

c o n tr ib u tio n s  fo r d irec t in s tru c tio n , resea rch , a n d  ed u ca tio n a l su p p o r t  p u rposes, 

includ ing  lib ra ry  and  m useum  acquisitions, and  co n trib u tio n s  to endow m ent, th a t 

a re  a c ce p ted  bv a n o n p ro fit, pub lic  o r  p riv a te . A laska  tw o -v ea r o r  fo u r-v e a r
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college o r  u n ivers ity  accred ited  bv a regional accred ita tio n  association o r  th a t  a re  

accep ted  bv an  A laska  un iversity  foundation  th a t su p p o rts  a u n ivers ity  o r  college 

th a t  could  receive  a co n trib u tio n  fo r which a  tax p a y e r m av ob ta in  a c re d it u n d e r  

th is  section. T h a  a m o u n t of the  c re d it is the  lesser o f

(A) an  a m o u n t equal to

(i) 50 p e rcen t o f c o n tr ib u tio n s  o f  no t m o re  th a n

$100.000; and

(ii) 100 percent of the next $100.000 o f co n trib u tio n s:

o r

(B) 50 p e rcen t of the tax p a y e r’s tax  liability  u n d e r  th is title .

* Sec. 3. AS 21.89.070(c) is am ended to read:

(c) In  each  tax  vear. con tribu tions [A CONTRIBUTION] claim ed as a credit 

under this section

(1) m ay not be claim ed as a credit under more than one provision o f 

this title; [.AND]

(2) m av not be allowed as a deduction  aga in st a tax  im posed bv this 

title  o r  as a d ed u c tio n  a g a in s t a tax  im posed bv AS 43; and

(3) may not, when com bined with credits taken during the taxpayer’s 

tax year under AS 43.20.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, or 

AS 4 3 .7 5 .0 IS,

(A) th ro u g h  D ecem ber 31. 2001. exceed $320.000: an d

(B) a f te r  D ecem ber 31. 2001. exceed S 150,000.

* Sec. 4. AS 43.20.014(a) is amended to read:

(a) S u b jec t to (d) o f th is section.

(1) a f te r  the effective d a te  o f th is A ct a n d  th ro u g h  D ecem b er 31, 

2001. for [FOR] cash contributions accepted for direct instruction, research, and 

educational support purposes, including library and m useum  acquisitions, and 

contributions to endow m ent, by an A laska university foundation or by a nonprofit, 

public or private, A laska tw o-year or four-year con °ge accredited by a regional 

accreditation association, and  fo r co n trib u tio n s  accep ted  bv a n o n p ro fit, 

noncom m erc ia l p u b lic  A laska educationa l rad io  o r  television n e tw o rk  o r s ta tio n

WORK DRAFT WORK DRAFT WORK DRAFT
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a n d  c o n tr ib u tio n s  to  endow m ents estab lished  to b enefit those  s ta tio n s , a taxpayer

2 is a llow ed  as a credit against the tax due under this chapter

3 {A} [(1)] 50 percent o f contributions o f not more than $100,000;

4 and

5 (B) 90 r(2) 100] percent o f the next $300,000 fS 100.0001 ° f

6 contributions: and

7 (2) a fte r  D ecem ber 31, 2001, fo r cash  c o n tr ib u tio n s  accen ted  fo r

8 d ire c t  in s tru c tio n , resea rch , a n d  educationa l suDD ort p u rp o ses . inc lud ing  I ib ra rv

9 a n d  m u se u m  acqu isitions, an d  c o n tr ib u tio n s  to en d o w m en t, bv an  A laska

10 u n iv e rs ity  fo u n d a tio n  o r bv a n o n p ro fit, p u b lic  o r  p riv a te , A laska  tw o -v ea r o r

11 fo u r-v e a r  college accred ited  bv a regional a c c re d ita tio n  associa tion , a ta x n a v e r  is

12 a llow ed  as  a c re d it ag a in s t the tax  due  u n d e r  th is  c h a p te r

13 (A) 50 p e rcen t o f c o n tr ib u tio n s  o f no t m o re  th an  $100,000:

14 a n d

15 fB) 100 p e rc e n t of the nex t S100.000 o f co n tr ib u tio n s .

16 * Sec. 5. AS 43.20.014(d) is am ended to read:

17 fd) In  each tax vear. con tribu tions fA CONTRIBUTION ] claimed as a credit

18 under this section

19 (1) may not be claimed as a credit under another provision of this title;

20 (2) may not also be allowed as a deduction [U N D ER 26 U .S.C. 170]

21 against the tax im posed by this chapter o r as a d ed u c tio n  a g a in s t a n o th e r  tax

22 im posed  bv  th is title : and

23 (3) may not, when com bined with credits taken during the taxpayer’s

24 tax year under AS 21.89.070. AS 43.55.019, AS 43.56.018, AS 43.65.018, or

25 AS 43.75.018,

26 fA) th ro u g h  D ecem ber 31. 2001. exceed $320,000; an d

27 fB) a f te r  D ecem ber 31, 2001, exceed S 150.000.

28 * Sec. 6. AS 43.55.019(a) is amended to read:

29 fa) S u b je c t to fd) o f th is section.

30 f l)  a f te r  the effective da te  o f th is A ct an d  th ro u g h  D ecem ber 31,

31 2001. fo r rFORl cash contributions accepted for direct instruction, research, and 
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educational support purposes, including library and m useum  acquisitions, and 

contributions to endowm ent, by an A laska university  foundation or by a nonprofit, 

public or private, A laska two-year or four-year college accredited by a regional 

accreditation association, an d  fo r c o n tr ib u tio n s  accep ted  bv  a n o n p ro fit, 

no n co m m erc ia l p u b lic  A laska ed u c a tio n a l ra d io  o r  television n e tw o rk  o r  s ta tio n  

a n d  c o n tr ib u tio n s  to endow m ents e s tab lish ed  to  b enefit those s ta tio n s , a producer 

o f oil or gas is allowed as a credit against the tax due under this chapter

{A} [(1)] 50 percent of contribudons of not more than $100,000;

and

HB) 90 [(2) 100] percent o f the next $300,000 [$100,000] o f

contribu tions: and

(2) a f te r  D ecem ber 31. 2001. fo r  cash  co n tr ib u tio n s  accep ted  fo r

d irec t in s tru c tio n , resea rch , and  ed u ca tio n a l s u p p o r t  p u rp o ses , in c lu d in g  lib ra ry

a n d  m useum  acqu is itions, and  c o n tr ib u tio n s  to e n d o w m e n t bv an  A laska  

u n iv e rs ity  fo u n d a tio n  o r  bv a n o n p ro fit, p u b lic  o r  p riv a te . A laska  tw o -v ear o r 

fo u r-v e a r  college accred ited  bv a reg io n a l a c c re d ita tio n  associa tion , a p ro d u c e r  

o f oil o r  gas is a llow ed as a c red it a g a in s t th e  tax  d u e  u n d >m th is c h a p te r

(A) 50 p e rc e n t o f c o n tr ib u tio n s  o f not m o re  th an  $100.000:

an d

fB) 100 p e rc e n t o f the  n ex t $100.000 of c o n tr ib u tio n s .

* Sec. 7. AS 43.55.019(d) is amended to read:

(d) In each tax vear. con tribu tions (A CO NTRIBUTION ] claimed as a credit 

under this section may not

(1) be claim ed as a credit c id e r  another provision of this title;

(2) be allow ed as a d ed u c tio n  a g a in s t the tax  im posed  bv th is  

c h a p te r  o r  as a d ed u c tio n  aga inst a n o th e r  tax  im p o sed  bv th is title : and

{3} when com bined with credits taken during the taxpayer’s tax year 

under AS 21.89.070, AS 43.20.014, AS 43.56.01S, AS 43.65.018, or AS 43.75.018.

(Al th ro u g h  D ecem b er 31. 2001. exceed $320.000; an d  

fB) a fte r  D ecem ber 31. 2001. exceed S I50,000.

* Sec. 8. AS 43.56.018(a) is amended to read:

WORK DRAFT WORK DRAFT WORK DRAFT
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(a) S u b je c t to fd) o f th is section ,

(1) a f te r  the  effective d a te  o f  th is A ct an d  th ro u g h  D ecem b er 31. 

2001, fo r [FOR] cash contributions accepted for direct instruction, research, and 

educational support purposes, including library and m useum  acquisitions, and 

contribu tions to endow m ent, by an A laska university foundation o r by a nonprofit, 

public  or private, A laska tw o-year or four-year college accredited by a regional 

accreditation association, a n d  fo r c o n tr ib u tio n s  accep ted  bv  a n o n p ro fit, 

n o n co m m erc ia l pub lic  A laska  ed u ca tio n a l rad io  o r  television n e tw o rk  o r  s ta tio n  

a n d  c o n tr ib u tio n s  to  en d o w m en ts  e s tab lish ed  to benefit those s ta tio n s , the ow ner 

o f  property taxable under this chapter is allow ed as a credit against the tax due under 

this chapter

fA) [(1)] 50 percent of contributions of not m ore than 5100,000;

and

fB) 90 [(2) 100] percent of the next 5300,000 [5100,000] o f 

contribu tions: an d

(2) a f te r  D ecem ber 31. 2001, fo r cash c o n tr ib u tio n s  accep ted  fo r 

d ire c t in s tru c tio n , re sea rch , an d  ed u ca tio n a l s u p p o rt  pu rposes, in c lu d in g  l ib ra ry  

a n d  m u seu m  acqu is itions, an d  c o n tr ib u tio n s  to endow m en t, bv an  A laska  

u n iv e rs ity  fo u n d a tio n  o r  bv a n o n p ro fit, p u b lic  o r  p riv a te . A la sk a  tw o -v ea r o r 

fo u r-v e a r  college accred ited  bv a reg ional accred ita tio n  associa tion , the o w n er of 

p ro p e r ty  tax a b le  u n d e r  th is c h a p te r  is a llow ed  as a cred it a g a in s t the  tax  due

u n d e r  th is c h a p te r

a n d

fA) 50 p e rc e n t of c o n tr ib u tio n s  of no t m o re  th a n  5100.000;

fB) 100 p e rc e n t o f th e  n ex t 5100,000 o f c o n tr ib u tio n s .

* Sec. 9. AS 43.56.018(d) is am ended to read:

(d) In  each tax vear. con tribu tions [A CONTRIBUTION] claim ed as a credit 

under this section may not

(1) be claim ed as a credit under another provision o f  this title;

(2) be allow ed as a d ed u c tio n  aga in st the  tax  im posed  hv th is 

c h a p te r  o r  as a d ed u c tio n  ag a in s t a n o th e r  tax  im posed  bv th is title : and

SCS CSHB 269( ) -6-
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(3) when com bined with credits taken during the taxpayer’s tax year 

under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.65.018, or AS 43.75.018,

fA) th ro u g h  D ecem b er 31. 2001, exceed $320.000: a n d  

fB) a f te r  D ecem b er 31. 2001, exceed $150,000.

* Sec. 10. AS 43.65.018(a) is am ended to read:

(a) S u b je c t to  fd) of th is  section .

f l )  a f te r  th e  effective d a te  o f th is A ct an d  th ro u g h  D ecem ber 31. 

2001, io r  [FOR] cash contributions accepted for direct instruction, research, and 

educauonal support purposes, including library and m useum  acquisitions, and 

contributions to endow m ent, by an A laska university foundation or by a nonprofit, 

public or private, A laska tw o-year or four-year college accredited by a regional 

accreditation association, a n d  fo r  c o n tr ib u tio n s  accep ted  bv a n o n p ro fit, 

n o n co m m erc ia l p u b lic  A laska  ed u ca tio n a l rad io  o r  television n e tw o rk  o r  s ta tio n  

a n d  c o n tr ib u tio n s  to en d o w m en ts  e s tab lish ed  to b enefit those s ta tio n s , a person 

engaged in the business of m ining in the state is allowed as a credit against the tax due 

under this chapter

fA) [(1)] 50 percent o f contributions of not more than 5100,000;

and

fB) 90 [(2) 100] percent of the next $300.000 [S I00,000] o f 

contribu tions: an d

f2) a f te r  D ecem b er 31. 2001. for cash  co n tr ib u tio n s  accep ted  fo r 

d ire c t in s tru c tio n , r t s e a r .h, a n d  ed ucationa l s u p p o rt  pu rposes, inc lud ing  lib ra ry  

a n d  m u seum  acq u is itio n s, a n d  c o n tr ib u tio n s  to endo w m en t, bv a n  A laska  

u n iv e rs ity  fo u n d a tio n  o r  bv a n o n p ro fit, pub lic  o r  p riv a te , A laska  tw o -v ea r o r  

fo u r-v e a r  college a c c red ited  bv  a reg iona l a c c re d ita tio n  assoc ia tion , a p e rso n  

e ngaged  in the  business o f m in in g  in the  s ta te  is a llow ed  as a c re d it  ag a in s t the 

tax  due  u n d e r  th is  c h a p te r

fA) 50 p e rc e n t of co n tr ib u tio n s  o f no t m ore  th a n  $100.000;

and

fB) 100 p e rc e n t o f the next $100,000 of c o n tr ib u tio n s .

* Sec. 11. AS 43.65.018(d) is am ended to read:

WORK DRAFT WORK DRAFT WORK DRAFT
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(d) In  each  tax  vear, con tribu tions [A CONTRIBUTION] claimed as a credit 

under this section m ay not

(1) be claim ed as a credit under another provision o f this title;

(2) be  allow ed as a d ed u c tio n  a g a in s t th e  ta x  im posed  bv th is 

c h a p te r  o r  as a d educ tion  ag a in s t a n o th e r  tax  im posed  bv  th is  title : and

(3} when com bined with credits taken during the taxpayer’s tax year 

under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018, or AS 43.75.018,

fA) th ro u g h  D ecem ber 31. 2001. exceed $320,000: and  

fB) a fte r  D ecem ber 31, 2001, exceed $150,000.

* Sec. 12. This A ct applies to tax years beginning after the D ecem ber 31 that precedes the 

effective date of this Act.

* Sec. 13, This A ct takes effect January 1, 1997.

WORK DRAFT WORK DRAFT WORK DRAFT
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LEGAL SERVICES
DIVISION OF LEGAL AND RESEARCH SERVICES 

LEGISLATIVE AFFAIRS AGENCY
(907) 465-3867 or 465-2450 STATE OF ALASKA
FAX (907) 465-2029 130 Seward Street, Suite 409
Mail Stop 3101 Juneau, Alaska 99801-2105

M E M O R A N D U M  February  7, 1996

S U B JE C T : D raft SCS CSHB 269 ( ) (W ork O rder No. 9-LS0937VZ)

T O : R epresentative Ivan Ivan
A TTN: Tom  W right

F R O M : ' Jack C h r

t
I am  obliged to remind you o f Uniform  R ules 24(c) and 41(b) to the effect that am endm ent 
to a bill introduced in the other house is not in order i f  the am endm ent requires a change o f  
the bill title other than a clerical or technical change.

In the accom panying draft Senate Com m ittee Substitute, deletion o f  bill sections 12 - 16 o f 
the House-passed version necessitates a title am endm ent, and the change in title is for other 
than clerical or technical reasons.

A concurrent resolution allow ing the bill's title change is in order.

JB C dm b 
96-034.lmb

Enclosure
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Interim 
P.O. Box 137 

Akiak, Alaska 99552 
Phone: (907) 765-7526

R epresentative Ivan M. Ivan

C H A N G E S  IN  C S F O R  H O U S E  BILL 269 (D R A F T  9 -L S 0 9 3 7 \Z )

T h e  c h a n g e s  th a t  a re  m a d e  in  th e  b la n k  c o m m itte e  s u b s t i tu te  fo r  ITB 269 (D ra f t  9- 
LS0937X Z) a re  a s  fo llow s:

(1) T i t l e .  D e le te d  " a m e n d in g  th e  m a n n e r  o f  c o m p u t in g  r e f u n d s  to  lo c a l  
g o v e rn m e n ts  o f  th e  f is h e r ie s  b u s in e s s  tax  a n d  th e  f is h e ry  r e s o u rc e  tax ; e s ta b l is h in g  
c r e d i t s  a g a in s t  th e  f is h e ry  r e s o u r c e  la n d in g  tax ."  T h is  t i t le  c h a n g e  r e f le c ts  th e  
r e m o v a l  o f th o se  s e c tio n s  a d d re s s in g  th e  f ish e rie s  taxes  f ro m  th e  CS.

(2) S e c t io n s  2, 4, 6, S, 10. T h e  c h a n g e s  m a d e  in  th ese  s e c t io n s  r e d u c e  th e  a m o u n t  o f 
th e  ta x  c r e d i t  fo r  th e  n e x t  $300 ,000  in  c o n t r ib u t io n s  f ro m  100%  to  90% . A lso  
in c lu d e d  in  th e s e  s e c tio n s  is a  c h a n g e  in  th e  s u n s e t  d a te  f ro m  D e c e m b e r  31, 2000, to 
D e c e m b e r  31, 2001.

(3) S e c tio n s  3, 5, 7, 9, 11. T h e  c h a n g e s  in  th e se  se c tio n s  re f le c t  th e  a m e n d e d  p o r t io n  
o f  th e  s e c t io n s  w h e r e  th e  c o n tr ib u t io n  fo r th e  n e x t $300,000 h a s  b e e n  r e d u c e d  f ro m  
100% to  90% . T h e  c re d its  m a y  n o t  ex c ee d  $320,000 th ro u g h  D e c e m b e r  31, 2001. T h e  
a m o u n t  in  th e  v e rs io n  p a s s e d  b y  th e  H o u s e  to ta le d  $350,000.

(4) S e c t io n s  12 th r o u g h  16. T h e s e  se c tio n s , e s ta b l is h in g  c re d i ts  fo r  f is h e r ie s  tax es , 
w 'e re  d e le te d .  T h e  s e c tio n  th a t  a l lo w e d  tax  c re d i ts  fo r s h a r e d  r e v e n u e s  in  th e  fish  
tax es  b y  b o th  th e  s ta te  a n d  m u n ic ip a l i t ie s  w a s  d e le te d  a lso .

(5) E f fe c tiv e  d a te . T h e  e ffe c tiv e  d a te  in  sec tio n  13 w a s  c h a n g e d  fro m  J a n u a r y  1, 1996, 
to  J a n u a ry  1, 1997.

Akiachak • Aklak • Aleknagik • Atmaulluak • Bethel * Chefomak • Clark's Point • Dillingham • Eck « Ekuk • Ekwok • Goodnews Day • 
Kaslgluk • Kipnuk • Kollganek • Kongtganak • Kwethluk ■ KwlgUUngok • Manokotak • Napakiak • Napaskiak • New Stuyahok • Nunapitchuk • 

Oscarvllle • Platinum • Portage Creek • Qulnhagak • Togtak • Tuntutuliak • Twin Hills
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S E C T IO N A L  A N A L Y S IS  fo r  S C S  fo r H O U S E  B IL L  269 (F in a n c e )

S e c t io n  1: P u r p o s e  s ta te m e n t .  D e s c r ib e s  w h ic h  s ta te  ta x e s  c r e d i ts  m a y  b e  a p p l ie d  
a g a in s t  fo r c o n t r ib u t io n s  to  in s ta te  p u b l ic  e d u c a t io n a l  r a d io  a n d  te le v is io n  n e tw o rk s  
a n d  s ta t io n s  a n d  to  e n d o w m e n ts  to  b e n e f i t  p u b lic  e d u c a t io n a l  r a d io  a n d  te le v is io n  
s ta t io n s  a n d  e n d o w m e n ts  e s ta b l is h e d  to  b e n e f it  p u b lic  b r o a d c a s t  s ta t io n s .

S e c t io n  2: E x te n d s  ta x  c re d i ts  fo r  p u b l ic  b ro a d c a s t in g  f ro m  th e  in s u r a n c e  p r e m iu m  
tax  a n d  th e  tax  o n  t i t le  in s u r a n c e  p r e m iu m s .  In c re a se s  th e  m a x im u m  c re d i ts  u n d e r  
th e  in s u r a n c e  p r e m iu m  tax  a n d  th e  tax  o n  title  in s u r a n c e  p r e m iu m s  to  $400 /000  o r  
50%  o f  th e  ta x p a y e r 's  tax  l ia b il i ty . T h is  is a n e w  c re d it. T h is  s e c tio n  a ls o  s u n s e ts  th e  
p u b l ic  b r o a d c a s t  p r o v is io n s  o n  D e c e m b e r  31, 2001, a n d  r e d u c e s  th e  c o n t r ib u t io n  to 
S200,000 a f te r  th a t  d a te  to  u n iv e r s i t ie s ,  l ib ra r ie s  a n d  m u s e u m s .

S e c t io n  3: E x p la in s  th a t  c o n t r ib u t io n s  c la im e d  as a c r e d i t  u n d e r  AS 21 .89 .070  m a y  
n o t  e x c e e d  $320 ,000  th r o u g h  D e c e m b e r  31, 2001, m a y  n o t  e x c e e d  $150 ,000  a f te r  th a t  
d a te  a n d  m a y  n o t  b e  c la im e d  as  a c r e d i t  u n d e r  m o re  th a n  o n e  p r o v is io n  o f  th is  title . 
A ls o  e x p la in s  t h a t  a  c r e d i t  m a y  n o t  b e  a l lo w e d  a s  a d e d u c t io n  a g a in s t  th e  tax  
im p o s e d  b y  th is  t it le  o r  as a d e d u c t io n  a g a in s t  a tax  im p o s e d  b y  A S 43.

S e c t io n  4: E x te n d s  tax  c re d i ts  fo r  p u b l ic  b ro a d c a s t in g  f ro m  th e  A la s k a  N e t  In c o m e  
T a x  p r o g r a m  (A S  43 .20 ). I n c r e a s e s  th e  c o n tr ib u t io n s  to  5400 ,000  fo r  a ll  p r o g r a m s  
e lig ib le  to  r e c e iv e  th e s e  c o n tr ib u t io n s .  T h is  s e c tio n  a lso  s u n s e t s  th e  p u b l ic  b r o a d c a s t  
p r o v is io n s  o n  D e c e m b e r  31, 2001 , a n d  r e d u c e s  th e  c o n tr ib u t io n  to  $200 ,000  a f te r  th a t  
d a te  to  u n iv e r s i t ie s ,  l ib r a r ie s  a n d  m u s e u m s .

S e c t io n  5: E x p la in s  th a t  c o n t r ib u t io n s  c la im e d  as a  c re d i t  u n d e r  A S 43 .20 .014  m a y
n o t  e x c e e d  $ 3 2 0 ,0 0 0 , m a y  n o t  b e  c la im e d  as a d e d u c t io n  a g a in s t  th e  ta x  im p o s e d  
u n d e r  th is  c h a p te r  a n d  m a y  n o t  b e  c la im e d  as  a c r e d i t  u n d e r  m o r e  th a n  o n e  
p r o v is io n  o f  th is  t i t le . T h e  c r e d i t s  t h r o u g h  D e c e m b e r  31, 2001 , m a y  n o t  e x c e e d  
$320,000 a n d  a f te r  th a t  d a te , m a y  n o t  e x c ee d  $150,000.

Interim 
P.O. Box 137 

Aklak. Alaska 99552 
Phone: (907) 765-7526

R ep resen ta tive  Ivan  M . Ivan

Akiachak • Aklak • Aleknagik « Atm aulluak • Bethel • Chefomak • Clark's Point • Dillingham • Eck • Ekuk • Ekwok • Goodnews Bay • 
Kaslgluk • Klpnuk • Kollganek • Konglganak • Kwelhluk • Kwlgllllngok • Manokotak • Napakiak • Napaskiak • New Stuyahok • Nunapitchuk • 

Oscarvllle • Platinum • Portage Creek • Quinhagak * Toglak • Tuntutuliak ■ Twin Hills



P a g e  T w o  
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S e c t io n  6: E x te n d s  tax  c re d i ts  fo r p u b lic  b r o a d c a s tin g  fro m  th e  O il a n d  G as  P ro p e r t ie s  
P r o d u c t io n  T a x  p r o g r a m  (A S 43.55). In c re a s e s  th e  c o n tr ib u t io n s  to  S400,000 fo r a il 
p r o g r a m s  e lig ib le  to  r e c e iv e  th e s e  c o n tr ib u t io n s .  T h is  s e c tio n  a lso  s u n s e ts  th e  p u b l ic  
b r o a d c a s t  p r o v is io n s  o n  D e c e m b e r  31, 2001 , a n d  re d u c e s  th e  c o n tr ib u t io n  to  $200,000 
a f te r  t h a t  d a te  to  u n iv e r s i t ie s ,  l ib r a r ie s  a n d  m u s e u m s .

S e c t io n  7: E x p la in s  th a t  c o n t r ib u t io n s  c la im e d  as a  c re d i t  u n d e r  AS 43 .55 .019  m a y  
n o t  e x c e e d  $ 3 2 0 ,0 0 0 , m a y  n o t  b e  a l lo w e d  as a d e d u c t io n  a g a in s t  the  tax  im p o s e d  b y  
th is  c h a p te r  o r  a s  a d e d u c t io n  a g a in s t  a n o th e r  tax im p o s e d  b y  th is  title  a n d  m a y  n o t  
b e  c la im e d  a s  a c r e d i t  u n d e r  m o re  th a n  o n e  p r o v is io n  o f  th is  tit le . T h e  c r e d i ts  
th r o u g h  D e c e m b e r  31, 2001, m a y  n o t e x c e e d  $320 ,000  a n d  a f te r  th a t  d a te ,  m a y  n o t  
e x c e e d  $150,000.

S e c t i o n  8: E x te n d s  tax  c r e d i t s  fo r  p u b l ic  b r o a d c a s t in g  f ro m  th e  O ii a n d  G a s
E x p lo r a t io n ,  P r o d u c t io n  a n d  P ip e l in e  T r a n s p o r t a t io n  P r o p e r ty  T ax  p r o g r a m  (A S 
4 3 .56 ). I n c r e a s e s  th e  c o n tr ib u t io n s  to  S 400,000 fo r a ll p r o g ra m s  e lig ib le  to  r e c e iv e  
th e s e  c o n t r ib u t io n s .  T h is  s e c t io n  a lso  s u n s e t s  th e  p u b l ic  b r o a d c a s t  p r o v is io n s  o n  
D e c e m b e r  31 , 2 0 0 1 , a n d  r e d u c e s  th e  c o n t r ib u t io n  to  $ 2 0 0 ,000  a f te r  th a t  d a te  to  
u n iv e r s i t ie s ,  l ib r a r ie s  a n d  m u s e u m s .

S e c t io n  9: E x p la in s  th a t  c o n tr ib u t io n s  c la im e d  as a c re d i t  u n d e r  A S 43 .56 .018  m a y  
n o t  e x c e e d  $ 3 2 0 ,0 0 0 , m a y  n o t  b e  a l lo w e d  as a d e d u c t io n  a g a in s t  th e  tax  im p o s e d  b y  
th is  c h a p te r  o r  a s  a d e d u c t io n  a g a in s t  a n o th e r  lav  im  p o r e d  b y  th is  title  a n d  m a y  n o t 
b e  c la im e d  a s  a  c r e d i t  u n d e r  m o re  th a n  o n e  p r o v is io n  o f  th is  title . T h e  c r e d i ts  
th r o u g h  D e c e m b e r  31 , 2001 , m a y  n o t  e x c e e d  $320 ,000  a n d  a f te r  th a t  d a te ,  m a y  n o t  
e x c e e d  $150 ,000 .

S e c t io n  10: E x te n d s  tax  c re d i ts  fo r  p u b l ic  b ro a d c a s t in g  f ro m  th e  M in in g  L ic e n se  T a x  
p r o g r a m  (A S  43 .65 ). In c re a se s  th e  c o n tr ib u t io n s  to  $400,000 fo r  a ll p r o g ra m s  e lig ib le  
to  r e c e iv e  t h e s e  c o n t r ib u t io n s .  T h is  s e c t io n  a ls o  s u n s e t s  th e  p u b l ic  b r o a d c a s t  
p r o v is io n s  o n  D e c e m b e r  31, 2001, a n d  r e d u c e s  th e  c o n tr ib u t io n  to  $200,000 a f te r  th a t  
d a te  to  u n iv e r s i t ie s ,  l ib ra r ie s  a n d  m u s e u m s .

S e c t io n  11: E x p la in s  th a t  c o n tr ib u t io n s  c la im e d  a s  a  c r e d i t  u n d e r  A S 43 .65 .018  m a y  
n o t  e x c e e d  $ 3 2 0 ,0 0 0 , m a y  n o t  b e  a l lo w e d  as a d e d u c t io n  a g a in s t  th e  tax  im p o s e d  b y  
th is  c h a p te r  o r  a s  a d e d u c t io n  a g a in s t  a n o th e r  tax  im p o s e d  b y  th is  title  a n d  m a y  n o t  
be  c la im e d  a s  a  c r e d i t  u n d e r  m o re  th a n  o n e  p r o v is io n  o f  th is  title . T h e  c r e d i ts  
t h r o u g h  D e c e m b e r  31 , 2001, m a y  n o t  e x c e e d  $320 ,000  a n d  a f te r  th a t  d a te ,  m a y  n o t  
e x c e e d  $150,000.



P a g e  T h r e e  
S e c t io n a l  A n a ly s is  
S C S  fo r  HB 269 (FIN )

S e c t io n  17: C la rif ie s  tax  y e a r  a p p lic a t io n . 

S e c t io n  18: E ffec tive  d a te  o f J a n u a r y  1 ,1 9 9 7 .



ALASKA DEPARTMENT OF REVENUE 
INCOME AND EXCISE TAX DIVISION 

February 24, 1996

H3 269 Aralysis ol Various Tax Credit Scenarios

Contribution Amount of Tax Credit Granted
Amount

TAX CREDIT Curnjnt Law £0% C reiJit 75% Credit 100% Credit

FY9S Actual':

Education Program $2,940,0(10 $1,379,100

Public Broadcasting ___________S|0_ _________ $0.

Total ___ $ ^ ’̂ ,000_

H3259 Scenarios

Scenario A

Education Program $.2,350,000 $1 175,000 $1,702,000 $1,975,000

Public Broadcasting ___ $^300 000 _____§050TOO_ ____W'2,!30()_ ____|975.00iD_

Total ___ $L650.000_ ___51825i C00_ __$2I5i'4,.'50()_ _S:^950.000

Scenario B

Education $0 $0 $0 $0

3ublic Broadcasting ___$:y$00,003_ ___ il(to:L0oo_ __ Utef^t iOC^ ___TJjiio.doiL
Total ___ $ M ^o o o _ __;'BL3O'}jO0O_ _ | O l62'5iOOO_ __$_1J9li0l 30()_
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DEF'AMTMENT OF REVENUE 
INCOME AND EXCISE AUDIT DIVISION 

February 24,1990

Footnotes foi HB 269 Tax Crtidtt Scenario!;:

Current Law •
Current law a lows forcontibutions to educational institutions to generate ta>: credits for 50% ol Ihe first $100,000 arid 
100% of the rex! $100,000. Total eligible contibutions are $200,000 and tolal credit $150,000.

Scenario A
Aflov/:* the first $100,000 of contributions at a 50% credit and the next $300,000 (tier 2) at the applicable % listed for 
aa<:h column. Balances are based on the assumption that businesses •:hat have taken the 3duce.tfon credit In the past 
would make now contributions upto tl>e increased contribution ceiling o' $*100,000. Of tfesB bus nesses 13 would have all 
contributions ($1,603,000) at Ihe tier 2 level and remaining $750,000 a: tha Initial contribution level of 50% credit. The 
Public Broadcasting credit would be based on using the l:Y05 actual contributions assuming that one half would be 
given at the tier 2 level. For simplicity the same level of contribution is used foi al the various c'ec'it l evels, while the 
actual incentive for businesses to contribute al various leve:s nay vary.

Scenario B

Allows for no increase In the education credit and assumes dB 269 would apply to Publis Eroadcastinij only. This 
scenario allows the first $100,000 of contributions to have a 50% credit and he  next .5300,000 (tier 2) at Ihe applicable 
percentage listed. This scenario assumes contributions to F'ublic Broac casting wo .rid dcuble due to the increasec 
incentive of the tax credit.
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5/13/95

6 C J !r z s /^

O FFE R E D  IN  TH E SEN A TE 

TO : CSHB 269(FIN )

B Y  S E N A T O R  LEM A N

1 Page 2, line 20, through page 9, line 31:

2 D elete ail m aterial and insert:

3 "* Sec. 2. AS 21.89.070(a) is amended to read:

4 (a) S u b je c t to fc) of this section , a [A] taxpayer is allow ed as a credit

5 against the tax due under AS 21.09.210 or AS 21.66.110 the  ta x p a y e r 's  [FOR] cash

6 contributions

7 £1) for direct instruction, research, and educational support purposes,

8 including library and m useum  acquisitions, and contributions to endow m ent, that are

9 accepted by a nonprofit, public or private, A laska tw o-year or four-year college or

10 university  accredited by a regional accreditation association o r that are accepted by

11 an Alaska university foundation that supports a university or college that could receive

17 a contribution for which a taxpayer may obtain a credit under this sec tion : the  [.

13 TH E] am ount of the credit is the lesser o f

14 {A} [(1)] an am ount equal to

{i} [(A)] 50 percent o f  contributions o f  not m ore than

16 5100,000; and

17 Iii) [(B)] 100 percent o f the next 5100,000 of

18 contributions; or

19 IB ) [(2)] 50 percent o f the taxpayer's tax liability  under this

20 titlex

21 (2 ) m ad e  a fte r  th e  effective d a te  o f th is  A ct a n d  th ro u g h

22 D ecem b er 31. 2000. a n d  accep ted  bv a n o n p ro fit, n o n co m m erc ia l, p u b lic  A laska

23 ed u ca tio n a l rad io  o r  television netw ork  o r  sta tion : the a m o u n t o f the c re d it  is the

24 lesse r o f

25 (A) an  a m o u n t equal to 50 p e rc e n t o f  c o n tr ib u tio n s  o f n o t

-1-



1 m o re  th a n  5100.000: o r

2 fB) 50 pe rcen t o f the tavpaver's  tax liab ility  w id e r  tliis title.

3 * Sec. 3. AS 21.89.070(c) is am ended to read:

4 (c) In each tax vear. co n trib u d o n s  [A CONTRXBUTTOM claim ed as a credit

5 under this section

6 (1) may not be claim ed as a credit under m ore than one provision o f

7 this tide; [AND]

8 (2) m av not he allow ed as a deduction  a g a in s t a  tax  im posed  bv

9 th is  title  o r  as a d ed u c tio n  a g a in s t a  tax  im posed  bv AS 43; a n d

10 (3 ) may not, when com bined with credits taken during the taxpayer's

11 tax year under AS 43.20.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, [OR]

12 AS 43.75.018, o r  AS 43.77.045.

13 (A) th ro u g h  D ecem ber 31. 2000. exceed  $200.000: and

14 fB) a f te r  D ecem b er 31, 2000. exceed $150,000.

15 * Sec. 4. AS 43.20.014(a) is am ended to read:

16 (a) S u b je c t to fd) of this section , a tax p ay e r is allow ed as a c re d it  aga in st

17 the  tax  d u e  u n d e r  th is c h a p te r  th e  ta x p a y e r 's  c o n tr ib u tio n s  as follow s:

18 f l )  fo r  [FOR] cash contributions accepted for d irect instrucuon,

19 research, and educadonal support purposes, including library and m useum  acquisidons,

20 and contribudons to endowment, by an Alaska university foundation or by a nonprofit,

21 public  or private, A laska tw o-year or four-year college accredited by a regional

22 accreditation association,

23 (A) [A TA X PA Y ER IS ALLOW ED AS A CREDIT AGAINST

24 T H E  T A X  D U E UN D ER TH IS C H A PTER (1)] 50 percent o f contributions

25 o f not m ore than 5100,000; and

26 £B) [(2)] 100 percent of the next 5100,000 o f contributions;

27 a n d

28 f2) fo r c o n trib u tio n s  m ade  a fte r  the  effective d a te  o f th is  A ct and

29 th ro u g h  D ecem ber 31. 2000, a n d  accep ted  bv a n o n p ro f i t  n o n co m m erc ia l, public

30 A la sk a  e d u c a tio n a l rad io  o r  telev ision  n e tw o rk  o r  s ta tio n . 50 p e rc e n t o f

31 c o n tr ib u tio n s  o f  n o t m o re  th a n  $100.000.

32 * Sec. 5. AS 43.20.014(d) is am ended to read:

9-LS0937\M.2
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1 (d) In  each tax  vear. c o n tn b u tio n s  [A C O N TR IB U TIO N ] claim ed as a

2 credit under this section

3 (1) may not be claim ed as a credit under another provision o f this tide;

4 (2) m ay not also be allow ed as a deduction [UNDER 26 U.S.C. 170]

5 against the tax im posed by this chap ter o r  as a  d e d u c tio n  a g a in s t a n o th e r  tax

6 im posed  bv th is title ; and

7 (3) m ay not, when com bined with credits taken during the taxpayer's

8 tax year under AS 21.89.070, AS 43 .55.019, AS 43.56.018, AS 43.65.018, [OR]

9 AS 43.75.018. o r  AS 43.77.045.

10 fA) th ro u g h  D e c em b er 31. 2000, exceed S200,000: and

11 fB) a f te r  D e c e m b e r 31. 2000, exceed 3150,000.

12 * Sec. 6. AS 43.55.019(a) is am ended to read:

13 (a) S u b jec t to fd) of this sec tion , a p ro d u c e r  o f oil o r  gas is a llow ed  as a

14 c re d it  aga in st the tax  due  u n d e r  th is  c h a p te r  the  p ro d u c e r 's  c o n tr ib u tio n s  as

15 follows:

16 f l)  fo r [FOR] cash contributions accepted for direct instruction,

17 research, and educadonal support purposes, including library and m useum  acquisitions,

18 and contributions to endowm ent, by an Alaska university foundation or by a nonprofit,

19 public or private, A laska tw o-year or four-year college accredited by a regional

20 accreditation association,

21 IA} [A PR O D U C ER  O F O IL  O R  GAS IS A L LO W ED  AS A

22 CR ED IT A G A IN ST TH E T A X  D U E U N D E R  THIS C H A PT ER  (1)] 50

23 percent o f contributions o f no t m ore than 3100,000; and

24 fB) [(2)] 100 percen t o f the next 3100,000 o f contributions;

25 a n d

26 f2) fo r  c o n trib u tio n s  m ad e  a f te r  the effective d a te  o f th is  A ct an d

27 th ro u g h  D ecem ber 31, 2000. an d  accep ted  bv a n o n p ro f i t  noncom m erc ia l, public

28 A lask a  ed ucationa l ra d io  o r  telev ision  n e tw o rk  o r  s ta tio n . 50 p e rc e n t of

29 co n tr ib u tio n s  o f n o t m o re  th a n  $100 .000 .

30 * Sec. 7. AS 43.55.019(d) is am ended to read:

31 (d) In  each tax  v e a r. c o n tr ib u tio n s  [A CO N TR IB U TIO N ] claim ed as a

32 credit under this section m ay not

9-LS0937\M 2
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1 (1) be claim ed a5 a credit under another provision o f this title; [AND]

2 (2) be a llow ed as a  deduction  ag a in s t the  rice im p o sed  bv th is

3 c h a p te r  o r as a d ed u c tio n  ag a in st a n o th e r  tax  im posed  bv th is  title : an d

4 £3} when com bined with credits taken during the taxpayers tax year

5 under AS 21.89.070, AS 43.20.014, AS 43.56.018, AS 43.65.018, [OR] AS 43.75.018,

6 o r  AS 43.77.045.

7 fA) th ro u g h  D ecem ber 31. 2000. exceed $200,000: and

8 fB) a f te r  D ecem ber 31, 2000. exceed 5150,000.

9 * Sec. 8. AS 43.56.018(a) is am ended to read:

10 (a) S u b je c t to fd) of this section, the ow ner of p ro p e r ty  tax ab le  u n d e r  this

11 c h a p te r  is a llow ed as a c red it aga in st the tax due u n d e r  th is c h a p te r  the  ow ner's

12 c o n tr ib u tio n  as follow s:

13 f l )  fo r [FOR] cash contributions accepted for d irect instruction,

14 research, and educadonal support purposes, including library and m ussum  acquisitions,

15 and contribudons to endowm ent, by an Alaska university foundation or by a nonprofit,

16 pub lic  or private, A laska two-year or rour-year college accredited by a regional

17 accreditation association,

18 (A ) [THE OW NER OF PROPERTY TA XABLE UN DER THIS

19 C H A PT E R  IS A LLO W ED  AS A CRED IT A G A IN ST T H E  T A X  DUE

20 U N D ER  THIS CH A PTER (1)] 50 percent o f contributions o f not m ore than

21 5100,000; and

22 £B) [(2)] 100 percent o f the next 5100,000 o f contributions!

23 a n d

24 f2) fo r co n trib u tio n s  m ade a fte r  the effective d a te  o f th is A ct and

25 th ro u g h  D ecem ber 31. 2000. an d  accepted  bv a n o n p ro f i t  noncom m erc ia l, public

26 A la sk a  e d u c a tio n a l ra d io  o r  television n e tw o rk  o r  s ta tio n . 50 p e rc e n t o f

27 c o n tr ib u tio n s  o f n o t m o re  th an  $100.000.

28 * S ec. 9. AS 43.56.018(d) is am ended to read:

29 (d) In  each  tax  vea r, co n trib u tio n s  [A C O N TR IB U TIO N ] claim ed as a

30 cred it under this section may not

31 (1) be claim ed as a credit under another provision o f this title; [AND]

32 (2) be allow ed as a  deduction  a g a in s t th e  tax  im p o sed  bv this

9-LS0937\M.2
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1 c h a p te r  o r as a d ed u c tio n  aga in st a n o th e r  tax im posed  bv  th is  title : a n d

2 (31 w hen com bined wich credits taken during the taxpayer's tax year

3 under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.65.018, [OR] AS 43.75.018,

4 o r  AS 43.77.045.

5 fA) th ro u g h  D ecem ber 31. 2000, exceed  $200,000: a n d

6 fB) a fte r  D ecem ber 31. 2000. exceed  5150,000.

7 * Sec. 10. AS 43.65.018(a) is am ended to read:

8 (a) S u b je c t to fd) o f th is section, a person  en g ag ed  in the business of

9 m in in g  in the s ta te  is allow ed as a c red it aga in st the tax  d u e  u n d e r  th is  c h a p te r

10 the  c o n tr ib u tio n s  m ad e  bv the person  as follows:

11 (1) fo r  [FOR] cash contributions accepted for direct instruction,

12 research, and educational support purposes, including library and m useum  acquisitions,

13 and contributions to endowment, by an Alaska university foundation or by a nonprofit,

14 public or private, A laska two-year or four-year college accred ited  by a regional

15 accreditation association,

16 £A} [A PER SO N  EN GAG ED IN  T H E  B U SIN ESS OF

17 M IN IN G  IN  TH E STA TE IS .ALLOWED AS A  C R E D IT  A G A IN ST TH E

18 TA X  DUE U N D ER  THIS CH APTER (1)] 50 percent o f contributions o f not

19 more than 5100,000; and

20 IB) [(2)] 100 percent o f the next 5100,000 Oi contribu tions;

21 an d

22 (2) fo r co n tribu tions  m ade  a fte r  the effective d a te  o f th is A ct an d

23 th ro u g h  D ecem ber 31. 2000. and accepted  bv a n o n p ro f i t  no n co m m erc ia l, public

24 A la sk a  e d u ca tio n a l rad io  o r television n e tw o rk  o r  s ta tio n . 50 p e rc e n t o f

25 c o n tr ib u tio n s  o f n o t m o re  th an  5100.000.

26 * Sec. 11. AS 43.65.018(d) is am ended to read:

27 (d) In  each  tax  v ea r. c o n trib u tio n s  [A C O N T R IB U T IO N ] claim ed os a

28 cred it under this section m ay not

29 (1) be claim ed as a credit under another provision o f this title; [AND]

30 (2) be  allow ed as a deduction  a g a in s t th e  ta x  im p o sed  bv  th is

31 c h a p te r  o r  as a  d e d u c tio n  ag a in s t a n o th e r  tax  im posed  bv th is  title : a n d

32 £31 w hen com bined with credits taken during the taxpayer's tax year

9-LS0937\M.2
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1 under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018, [OR] AS 43.75.018,

2 o r  AS 43.77.045.

3 (A) th ro u g h  D ecem ber 31, 2000. exceed 3200.000: and

4 fB) a f te r  D ecem b er 31, 2000, exceed S 150.000.

5 * Sec. 12. AS 43 75.018(a) is am ended to read:

6 (a) S u b jec t to  fd*) o f th is section , a person  engaged in a fisheries business

7 is a llow ed  as a c re d it  ag a in st th e  tax  due  u n d e r  this c h a p te r  the co n tr ib u tio n s

8 m ad e  bv  the person  as Follows:

9 (1) fo r  [FOR] cash contributions accepted for direct instruction,

10 research, and educational support p u r p le s ,  including library and museum acquisitions,

11 and contributions to endowment, by an Alaska university foundadon or by a nonprofit,

12 public  or private, A laska tw o-year or four-year college accredited by a regional

13 accreditation association,

14 fA) [A PER SO N  EN G A G ED  IN A FISHERIES B U SIN ESS

15 IS A LLO W ED  AS A C R ED IT A G A IN ST THE TA X  D U E U N D E R  THIS

16 CH A PTER (1)] 50 percent o f contributions of not more than 3100,000; and

17 £B) [(2)] 100 percent o f the next 3100,000 o f contributions!

18 a n d

19 (2 ) for co n trib u tio n s  m ade  a fte r  the effective da te  o f this A ct and

20 th ro u g h  D ecem ber 31. 2000. and  accep ted  bv a n o n p ro f it  noncom m ercial, nublic

21 A la sk a  ed u ca tio n a l rad io  o r  television ne tw ork  o r  s ta tio n . 50 p e rc e n t of

22 c o n tr ib u tio n s  o f n o t m o re  th an  3100.000.

23 * Sec. 13. AS 43.75.018(d) is am ended to read:

24 (d) In  each  ta x  vear. co n tr ib u tio n s  [A CO NTRIBUTION ] claim ed as a

25 cred it under this section may not

26 (1) be claim ed as a credit under another provision of this title; [AND]

27 (2) be allow ed as a  d educ tion  ag a in st th e  tax  im posed  bv  this

2S c h a p te r  o r  as a d ed u c tio n  ag a in s t a n o th e r  tax  im posed bv  th is title : a n d

29 (3 ) w hen com bined with credits taken during the taxpayer’s tax year

30 under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018, [OR] AS 43.65.018,

31 o r  AS 43.77.045,

32 (A) th ro u g h  D ecem b er 31, 2000. exceed $200,000: a n d

9-LS0937\M.2
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1 fB) a f te r  D ecem ber 31. 2000. exceed S 150.000."

2 Page 10, line 4, through page 11, line 7:

3 D elete all material and insert:

4  "* Sec. 15. AS 43.77 is am ended by adding a new section to read:

5 Sec. 43.77.045. AD DITION AL RESO U RCE LA N D IN G  T A X  CR ED IT, (a)

6 Subject to (c) of this section, a person engaged in a fisheries business is allow ed as a

7 credit against the tax due under this chapter the contributions m ade by the person as

8 follows:

9 (1) for cash contributions accepted for direct instruction, research, and

10 educational support purposes, including library and m useum  acquisitions, and

11 contribu tions to endow m ent by an A laska university foundation o r by a  nonprofit,

12 public  or private, A laska tw o-year or four-year college accredited  by a regional

13 accreditation association,

14 (A) 50 percent o f contributions o f not more than 3100,000; and

15 (B) 100 percent o f the next 3100,000 o< contributions; and

16 (2) for contributions made after the effective date o f this A ct and

17 through D ecem ber 31, 2000, and accepted by a nonprofit, noncom m ercial, public

IS A laska educational radio or television station, 50 percent o f contributions o f  not more

19 than 3100,000.

20 (b) Each public college and university shall include in its annual operating

21 budget request contributions received under this section and how  the contributions

22 w ere used.

23 (c) In each tax year, contributions claim ed as a credit under this section may

24 not

25 (1) be claim ed as a credit under another provision o f  this title;

26 (2) be allowed as a deduction against the tax im posed by this chapter

27 or as a deduction against another tax imposed by this title; and

28 (3) when com bined with credits taken during the taxpayer's tax year

29 under AS 21.89.070, AS 43.2U.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, or

30 AS 43.75.018,

31 (A) through Decem ber 31, 2000, exceed 3200,000; and
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(B) after D ecem ber 31, 2000, exceed 5150,000."
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SE N A T E  CS F O R  CS FO R  H O U SE B IL L  N O . 269( )

IN THE LEGISLATURE O F THE STATE OF ALASKA 

NINETEENTH LEGISLATURE - FIRST SESSIO N

BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVES IVAN, Bunde, Foster, Williams, James

A BILL

FO R  AN A C T  E N T IT L E D

"A n  A ct relating  to cred its against certain  taxes for contribu tions to certa in  public

ed u c a tio n a l rad io  and  television netw orks an d  sta tions an d  to endow m ents fo r

p u b lic  ed ucationa l rad io  an d  television netw orks a n d  sta tio n s , in creasin g  the

am oun ts th a t m ay be claim ed as credits against certa in  sta te  taxes, and  p reclud ing

cla im s o f the co n trib u tio n s  as bo th  c red its  and  deductions ag a in st the taxes;

am e n d in g  the m a n n e r  o f com puting  refunds to local governm en ts o f the fisheries

business tax  a n d  the fishery  resource land ing  tax; estab lish ing  c red its  ag a in st the

f ish e ry  re so u rc e  lan d in g  tax ; an d  te rm in a tin g  the  pub lic  ed u c a tio n a l ra d io  an d

television c red its  au th o rized  by this A ct a t the end  o f five yea rs ; and  p rov id ing

fo r  an  effective da te ."

B E  IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F T H E  ST A T E  O F  A LA SK A :

* Section  1. PURPOSE, (a) This Act extends the credits authorized by ch. 58, SLA 1987,

-1- SCS CSHB 269( )
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ch. 71, SLA 1991, and ch. 21, SLA 1994, against each of the following state taxes for 

contributions made to instate public educational radio and television networks and stations and 

to endowments established to benefit those public educational radio and television stations:

(1) the insurance premium tax (AS 21.09.210) and the tax on title insurance 
premiums (AS 21.66.110);

(2) Alaska Net Income Tax (AS 43.20);

(3) Oil and Gas Properties Production Tax (AS 43.55);

(4) Oil and Gas Exploration, Production, and Pipeline Transportation Property
Tax (AS 43.56);

(5) Mining License Tax (AS 43.65);

(6) Fisheries Taxes (AS 43.75).

(b) This Act also authorizes

(1) a credit against the fisheries resource landing tax for contributions made 

for instruction, research, and educational support purposes that are accepted by a nonprofit, 

public or private, Alaska two-year or four-year college or university or Alaska university 

foundation; and

(2) a credit against that tax for contributions made to instate public educational 

radio and television networks and stations and to endowments established to benefit those 

public educational radio and television stations.

* Sec. 2. AS 21.89.070(a) is amended to ream

(a) Subject to (c) of this section.

(11 after the effective date of this Act and through December 31. 

2000, a [A] taxpayer is allowed as a credit against the tax due under AS 21.09.210 or 

AS 21.66.110 the taxpayer's [FOR] cash contributions for direct instruction, research, 

and educational support purposes, including library and museum acquisitions, and 

contributions to endowment, that are accepted by a nonprofit, public or private, Alaska 

two-year or four-year college or university accredited by a regional accreditation 

association or that are accepted by an Alaska university foundation that supports a 

university or college that could receive a contribution for which a taxpayer may obtain 

a credit under this section, and the taxpayer's cash contributions accepted hv a 

nonprofit, noncommercial public Alaska educational radio or television network or 

station and contributions to endowments established to benefit those networks and
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stations. The amount of the credit is the lesser of

(A) [(1)] an amount equal to

(11 [(A)] 50 percent of contributions of not more than
5100,000; and

(ii} [(B)] 100 percent of the next 5300,000 [5100,000]

of contributions; or

(B) [(2)] 50 percent of the taxpayer's tax liability under this
title: and

(2) after December 31. 2000. a taxpayer is allowed as a credit 

against the tax due under AS 21.09.210 or AS 21.66.110 the taxpayer's cash 

contributions for direct instruction, research, and educational support purposes, 

including library and museum acquisitions, and contributions to endowment, that 

are  accepted bv a nonprofit, public or private. Alaska two-vear or four-vear 

college or university accredited bv a regional accreditation association or that are 

accepted bv an Alaska university foundation that supports a university o r college 

that could receive a contribution for which a taxpayer mav obtain a credit under 

this section. The am ount of the credit is the lesser of

(A) an am ount equal to

fi) 50 percent of contributions of not m ore than
5100.000: and

fii) 100 percent of the next 5100,000 of contributions:
or

fB) 50 percent of the taxpayer's tax liability under this title.

* Sec. 3. AS 21.89.070(c) is amended to read:

(c) In each tax vear. contributions [A CONTRIBUTION] claimed as a credit 

under this sec .ion

(1) may not be claimed as a credit under more than one provision of 

this title; [AND]

(2) mav not be allowed as a deduction against a tax imposed bv this 

title or as a deduction against a tax imposed bv AS 43; and

(3) may not, when combined with credits taken during the taxpayer’s
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tax year under AS 43.20.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, [OR] 

AS 43.75.018, o r AS 43.77.045.

fA) through December 31. 2000, exceed $350.000: and 

fB) after December 31. 2000, exceed S I50,000.

* Sec. 4. AS 43.20.014(a) is amended to read:

(a) Subject to fd) of this section.

(1) after the effective date of this Act and through Decem ber 31. 

2000, for [FOR] cash contributions accepted for direct instruction, research, and 

educational support purposes, including library and museum acquisitions, and 

contributions to endowment, by an Alaska university foundation or by a nonprofit, 

public or private, Alaska two-year or four-year college accredited by a regional 

accreditation association, and for contributions accepted bv a nonprofit, 

noncomm ercial public Alaska educational radio or television netw ork o r station 

and contributions to endowments established to benefit those stations, a taxpayer 

is allowed as a credit against the tax due under this chapter

(A) [(1)] 50 percent of contributions of not more than $100,000;

and

fB} [(2)] 100 percent of the next $300.000 [$100,000] of

contributions; and

f2) after December 31. 2000. for cash contributions accepted for 

direct instruction, research, and educational support purposes, including lib rary  

and museum acquisitions, and contributions to endowm ent, bv an Alaska 

university foundation or bv a nonprofit, public or private, Alaska tw o-vear or 

four-vear college accredited bv a regional accreditation association, a taxpayer is 

allowed as a credit against the tax due under this chapter

(A) 50 percent of contributions of not m ore than $100,000:

and

fB) 100 percent of the next $100.000 of contributions.

* Sec. 5. AS 43.20.014(d) is amended to read:

(d) In each tax vear. contributions [A CONTRIBUTION] claimed as a credit 

under this section

WORK DRAFT WORK DRAFT WORK DRAFT
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(1) may not be claimed as a credit under another provision of this title;

(2) may not also be allowed as a deduction [UNDER 26 U.S.C. 170] 

against the tax imposed by this chapter o r as a deduction aeainst another tax 
imposed hv this title: and

(3) may not, when combined with credits taken during the taxpayer's 

tax year under AS 21.89.070, AS 43.55.019, AS 43.56.018, AS 43.65.018, [OR] 
AS 43.75.018. or AS 43.77.045.

(A) through December 31, 2000. exceed $350,000: and 

fB) after December 31, 2000, exceed 5150,000.

* Sec. 6. AS 43.55.019(a) is amended to read: 

ta) Subject to fd) of this section.

fl) after the effective date of this Act and through Decem ber U

2000. for [FOR] cash contributions accepted for direct instruction, research, and

educational support purposes, including library and museum acquisitions, and 

contributions to endowment, by an Alaska university foundation or by a nonprofit, 

public or private. Alaska two-year or four-year college accredited by a regional 

accreditation association, and for contributions accepted bv a nonprofit, 

noncom m ercial public Alaska educational radio o r television netw ork or station 

and contributions to endowments established to benefit those stations, a producer 

of oil or gas is allowed as a credit against the tax due under this chapter

(A) [(1)] 50 percent of contributions of not more than 5100,000;

and

(B) [(2)] 100 percent of the next $300,000 [5100,000] of 

contributions; and

(2) after December 31, 2000, for cash contributions accepted for 

direct instruction, research, and educational support purposes, including library  

and m useum  acquisitions, and contributions to endowm ent, bv an Alaska 

university foundation or bv a nonprofit, public o r private. A laska tw o-vear or 

four-year college accredited bv a regional accreditation association, a producer 

of oil o r gas is allowed as a credit against the tax due u n d e r this chapter

fA) 50 percent of contributions of not m ore than  $100,000;

WORK DRAFT WORK DRAFT WORK DRAFT
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and

fB) 100 percent of the next $100.000 of contributions.

* Sec. 7. AS 43.55.019(d) is amended to read:

(d) In each tax vear. contributions [A CONTRIBUTION] claimed as a credit 

under this section may not

(1) be claimed as a credit under another provision of this title;

(2) be allowed as a deduction against the tax imposed bv this

chap ter or as a deduction against another tax im posed bv this title: and

(3) [(2)] when combined with credits taken during the taxpayer's tax

year under AS 21.89.070, AS 43.20.014, AS 43.56.018, AS 43.65.018, [OR]

AS 43.75.018. or AS 43.77.045.

(Al through December 31. 2000. exceed $350.000; and

fB) after December 51. 2000. exceed $150,000.

* Sec. 8. AS 43.56.018(a) is amended to read:

(a) Subject to fd) of this section.

(1) afte r the effective date of this Act and  through December 31. 

2000. for [FOR] cash contributions accepted for direct instruction, research, and 

educational support purposes, including library and museum acquisitions, and 

contributions to endowment, by an Alaska university foundation or by a nonprofit, 

public or private, Alaska two-year or four-year college accredited by a regional 

accreditation association, and for contributions accepted bv a nonprofit, 

noncom m ercial public Alaska educational radio or television netw ork or station 

and contributions to endowments established to benefit those stations, the owner 

of property taxable under this chapter is allowed as a credit against the tax due under 

this chapter

fA) [(1)] 50 percent of contributions of not more than $100,000;

and

fB) [(2)] 100 percent of the next $300.000 [$100,000] of

contributions; and

(21 after December 31. 2000, for cash contributions accepted for 

direct instruction, research, and educational support purposes, including library
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and m useum acquisitions, and contributions to endow m ent bv an Alaska

university foundation or bv a no np ro fit public or private. Alaska tw o-vear nr 

four-vear college accredited bv a regional accreditation association, the ow ner of 

p roperty  taxable under this chanter is allowed as a credit against the tax due 

under this chapter

(A) 50 percent of contributions of not more than $100,000:
and

fB) 100 percent of the next $100.000 of contributions.

* Sec. 9. AS 43.56.018(d) is amended to read:

(d) In each tax vear. contributions (A CONTRIBUTION] claimed as a credit 

under this section may not

(1) be claimed as a credit under another provision of this title;

C2) be allowed as a deduction against the tax imposed bv this

chap ter o r as a deduction against another tax imposed bv this title: ard

(3) [(2)] when combined with credits taken during the taxpayer's tax

year under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.65.018, [OR]

AS 43.75.018. or AS 43.77.045.

(A) through Decem ber 31. 2000. exceed $350.000: and

(B) after December 31. 2000, exceed $150,000.

* Sec. 10. AS 43.65.018(a) is amended to read;

(a) Subject to (d) of this section.

f l)  after the effective date of this Act and through D ecem ber 31. 

2000, for [FOR] cash contributions accepted for direct instruction, research, and 

educational support purposes, including library and museum acquisitions, and 

contributions to endowment, by an Alaska university foundation or by a nonprofit, 

public or private, Alaska two-year or four-year college accredited by a regional 

accreditation association, and for contributions accepted bv a nonprofit, 

noncom m ercial public Alaska educational radio or television network o r station 

and contributions to endowments established to benefit those stations, a person 

engaged in the business of mining in the state is allowed as a credit against the tax due 

under this chapter

-7- SCS CSHB 269( )
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(A) [(1)] 50 percent of contributions of not more than 5100,000;
and

(2 ) [(2)] 100 percent of the next $300.000 [5100,000] of

contributions: and

(2) after December 31. 2000. for cash contributions accepted for 

direct inst~. action, research, and educational support purposes, including library  

and m useum  acquisitions, and contributions to endowm ent, bv an Alaska 

university foundation or bv a nonprofit, public or private. Alaska two-vear or 

four-vear college accredited bv a regional accreditation association, a person 

engaged in the business of mining in the state is allowed as a credit against the 

tax due under this chapter

(A) 50 percent of contributions of not m ore than $100.000:
and

(B1 100 percent of the next $100.000 of contributions.

* Sec. 11. AS 43.65.018(d) is amended to read:

(d) In each tax vear. contributions [A CONTRIBUTION] claimed as a credit 

under this section may not

(1) be claimed as a credit under another provision of this title;

(21 be allowed as a deduction against the tax imposed bv this 

chapter o r as a deduction against another tax imposed bv this title: and

(31 [(2)] when combined with credits taken during the taxpayer's tax

year under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018, [OR]

AS 43.75.018. or AS 43.77.045.

(Al through December 31. 2000. exceed $350,000: and 

(B1 after December 31. 2000, exceed 5150,000.

* Sec. 12. AS 43.75.018(a) is amended to read:

(a) Subject to Cd) of this section.

(1) after the effective date of this Act and through December 31.

2000. for [FOR] cash contributions accepted for direct instruction, research, and

educational support purposes, including library and museum acquisitions, and 

contributions to endowment, by an Alaska university foundation or by a nonprofit,
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public or private, Alaska two-year or four-year college accredited by a regional 

accreditation association, and for contributions accepted bv a nonprofit, 

noncom m ercial public Alaska educational rad io  or television network or station 

and contributions to endowments established to benefit those stations, a person 

engaged in a fisheries business is allowed as a credit against the tax due under this 
chapter

(A) [(1)] 50 percent of contributions of not more than $100,000;
and

fB) [(2)J 100 percent of the next $300.000 [$100,000] of

contributions: and

f2) after December 31. 2000. for cash contributions accepted for 

direct instruction, research, and educational su pport purposes, including library 

and  museum acquisitions, and contributions to endowment, bv an Alaska 

university foundation or bv a nonprofit, public or private. Alaska two-vear or 

four-vear college accredited bv a regional accreditation association, a person 

engaged in a fisheries business is allowed as a credit against the tax due under 

this chapter

(A) 50 percent of contributions of not more than $100,000:
and

fBl 100 percent of the next $100.000 of contributions.

* Sec. 13. AS 43.75.018(d) is amended to read:

(d) In each tax vear. contributions [A CONTRIBUTION] claimed as a credit 

under this section may not

(1) be claimed as a credit under another provision of this title;

(2) be allowed as a deduction against the tax' imposed bv this

chap ter o r as a deduction against another tax imposed hv this title; and

(3) [(2)] when combined with credits taken dunng the taxpayer's tax

year under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018, [OR]

AS 43.65.018. or AS 43.77.045,

(A) through December 31. 2000, exceed $350,000: and

fB) after December 31. 2000, exceed $150,000.
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* Sec. 14. AS 43.75.130(f) is amended to read:

(f) In this section, "tax revenue collected" includes one-half the amount 

credited against taxes under AS 43.75.018. except that, for a m unicipality, "tax 

revenue collected" includes the entire am ount credited under AS 43.75.018 against 

taxes collected in the municipality if the governing bodv of the m unicipality has 

approved an ordinance or resolution authorizing a change in the definition of "tax 

revenue collected'* to include the total am ount credited under AS 43.75.018 

against those taxes, and has provided a certified copy of the ordinance or 

resolution to the commissioner.

* Sec. 15. AS 43.77 is amended by adding a new section to read:

Sec. 43.77.045. ADDITIONAL RESOURCE LANDING TAX CREDIT, (a) 

Subject to (c) of this section,

(1) after the effective date of this Act and through December 31, 2000, 

for cash contributions accepted for direct instruction, research, and educational support 

purposes, including library and museum acquisitions, and contributions to endowment, 

by an Alaska university foundation or by a nonprofit, public or private, Alaska 

two-year or four-year college accredited by a regional accreditation association, and 

for contributions accepted by a nonprofit, noncommercial public Alaska educational 

radio or television network or station and contributions to endowments established to 

benefit those stations, a person engaged in a fisheries business is allowed as a credit 

against the tax due under this chapter

(A) 50 percent of contributions of not more than 5100,000; and

(B) 100 percent of the next $300,000 of contributions; and

(2) after December 31, 2000, for cash contributions accepted for direct 

instruction, research, and educational support purposes, including library and museum 

acquisitions, and contributions to endowment, by an Alaska university foundation or

by a nonprofit, public or private, Alaska two-year or four-year college accredited by

a regional accreditation association, a person engaged in a fisheries business is allowed 

as a credit against the tax due under this chapter

(A) 50 percent of contributions of not more than 5100,000; and

(B) 100 percent of the next $100,000 of contrib tions.
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(b) Each public college and university shall include in its annual operating 

budget request contributions received under this section and how the contributions 
were used.

(c) In each tax year, contributions claimed as a credit under this section may
not

(1) be claimed as a credit under another provision of this title;

(2) be allowed as a deduction against the tax imposed by this chapter 

or as a deduction against another tax imposed by this title; and

(3) when combined with credits taken during the taxpayer's tax year 

under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, or 
AS 43.75.018,

(A) through December 31, 2000, exceed 5350,000; and

(B) after December 31, 2000, exceed 5150,000.

* Sec. 16. AS 43.77.060 is amended by adding a new subsection to read;

(e) In (a) and (b) of this section, "tax revenue collected" includes one-half the 

amount credited against taxes under AS 43.77.045, except that, for a municipality, "tax 

revenue collected" includes the entire amount credited under AS 43.77.045 against 

taxes collected in the municipality if the governing body of the municipality has 

approved an ordinance or resolution authorizing a change in the definition of "tax 

revenue collected" to include the total amount credited under AS 43.77.045 against 

those taxes, and has provided a copy of the ordinance or resolution to the 

commissioner.

* Sec. 17. This Act applies to tax years beginning after the December 31 that precedes the 
effect! e date of this Act.

* Sec. 18. This Act lakes effect January t, 1996.
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SENATE FINANCE 9-LS0937\M.5

A m e n d S ^ S 3/16/95

Bill Mnmhflr:
Sponsor D a te :X Z ^ /  ̂  A M E N D M E N T
Logged In By. _ W 4 ^ - ----------

OFFERED IN THE SENATE BY SENATOR SHARP

TO: CSHB 269(FIN)

1 Page 4, following line 4:

2 Insert a new bill section to read:

3 "* Sec. 4. AS 21.89.070 is amended by adding a new subsection to read:

4 (d) A taxpayer who intends to claim a credit under this section for the

5 taxpayer's contribution to a nonprofit, noncommercial public Alaska educational radio

6 or television network or station or for the taxpayer's contributions for an endowment

7 established to benefit a nonprofit, noncommercial public Alaska educational radio or

8 television network or station shall disclose that intent at the time of the presentation

9 and acceptance of the taxpayer's contribution. The disclosure must state that, as a

10 result of the contribution, the taxpayer may reduce the tax due the state for a

11 percentage of the contribution, and state the actual cost of the contribution to the

12 taxpayer. If a taxpayer fails to make the disclosure required by this subsection, the

13 tax credit for the contribution is disallowed."

14 Renumber the following bill sections accordingly.

15 Page 11, following line 10:

16 Insert a new bill section to read:

17 "* Sec. 18. AS 43.99 is amended by adding a new section to read:

18 Sec. 43.99.020. DISCLOSURE OF INTENT TO CLAIM PUBLIC

19 BROADCASTING CREDITS, (a) A taxpayer who intends to claim a credit under

20 this title for the taxpayer's contribution to a nonprofit, noncommercial public Alaska

21 educational radio or television network or stauon or for the taxpayer's contributions

22 for an endowment established to benefit a nonprofit, noncommercial public Alaska

23 educadonal radio or television network or station shall disclose that intent at the time
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1 of the presentation and acceptance of the taxpayer's contribution. The disclosure must

2 state that, as a result of the contribution, the taxpayer may reduce the tax due the state

3 for a percentage of the contribution, and state the actual cost of the contribution to the

4 taxpayer.

5 (b) If a taxpayer fails to make the disclosure required by (a) of this section,

6 the tax credit for the contribution is disallowed."

7 Renumber the following bill sections accordingly.
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C O N C E P T U A L  A M E N D M E N T

OFFERED IN THE SENATE BY SENATOR SHARP
TO: CSHB 269(FIN ) SENATE FINANCE 

COMMITTEE 
Amendment Number: 
Bill NumberPage 11: Bill Numoer:.. ^  r ,
gpnnsnr:. //u s-  s Date:. 7 5

Logged In B y :------------------------Add a new section to read:

D isclosure by a taxpayer o f intent to claim a tax credit under AS 
2 1 .8 9 .0 7 0  (a)(2) must be made at each occasion o f presentation 
and acknowledgement of cash contribution. The disclosure shall 
state that as a resu lt o f the contribution the taxpayer is allowed a 
reduction in the amount o f tax due the State o f A laska of 50%  or 
100%  o f the amount o f contribution, whichever is applicable, 
and sha ll also state the actual cost o f the contribution to the 
contributor. Failure to make such a disclosure will resu lt in 
disallowance of the tax credit.
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Bill Analysis

This bill expands current education credit statutes, adds a tax type against which credits may 
be claimed, increases the amount of credit, and provides for a sunset date for the increase as 
follows:

-> Expanded Base: Taxpayers would be allowed to claim a credit for contributions to an 
Alaska public radio or television network in addition to a university or college.
Increased Credit The maximum credit would increase by $200,000, from the current 
$150,000 maximum to $350,000.

-» Additional Tax Type: Credits for contributions would apply to the fishery resources 
landing tax under AS 43.77.

-> Sunset Date: After December 31, 2000, the amount of credit reverts back to the current 
$150,000 maximum.

CSHB 269(FIN) does not necessarily foster an incentive for businesses to make contributions 
to public radio and television networks because the bill does not segregate requirements for 
public radio and television network contributions from Alaska education contributions. Rather, 
public radio and television credit language is incorporated into existing sections for Alaska 
education credits and therefore, it would be at a taxpayer's discretion to pick and choose 
between Alaska education or public radio and television contributions. Under this bill, it is 
possible for a taxpayer to claim the maximum credit from contributions to only an Alaska 
university or college.

Section 1. This section would extend credits against state taxes for contributions made to 
instate public educational radio and television networks and stations and endowments 
established to benefit those stations. This section would authorize a credit against fisheries 
resource landing tax for contributions to instate colleges and universities, and public 
educational radio and television networks and stations and endowments.

Section 2. This section amends insurance tax statutes (AS 21.89) to authorize credits for 
contributions to public educational television and radio networks or stations and contributions 
to endowments for those networks and stations. This section increases the current $150,000 
maximum credit to $350,000, limited to 50% of the insurance tax liability. This section also 
provides language that would revert the credit back to the current $150,000 maximum, limited 
to 50% J  the insurance tax liability, after December 31, 2000.

Section 3 This section would not allow contributions to be claimed as a deduction against a 
tax imposed by AS 43.

Section 4. This section amends corporation net income tax statutes (AS 43.20) to authorize 
credits for contributions to public educational television and radio networks or stations and 
contributions to endowments for those networks and stations. This section increases the 
current $150,000 maximum credit to $350,000. This section also provides language that 
would revert the credit back to the current $150,000 maximum after December 31, 2000.
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Section 5. This section would not allow contributions to be claimed as a deduction agair.ut a 
tax imposed by AS 43.

Siection 6. This section amends oil and gas severance tax statutes (AS 43.55) to authorize 
credits for contributions to public educational television and radio networks or stations and 
contributions to endowments for those networks and stations. This section increases the 
current $150,000 maximum credit to $350,000. This section also provides language that 
would revert the credit back to the current $150,000 maximum after December 31, 2000.

Section 7. This section would not allow contributions to be claimed as a deduction against a 
tax imposed by AS 43.

Section 8. This section amends oil and gas property tax statutes (AS 43.56) to authorize 
credits for contributions to public educational television and rad^j networks or stations and 
contributions to endowments for those networks and stations. This section increases the 
current $150,000 maximum credit to $350,000. This section also provides language that 
would revert the credit back to the current $150,000 maximum after December 31, 2000.

Section 9. This section would not allow contributions to be claimed as a deduction against a 
tax imposed by AS 43.

Section 10. This section amends mining license tax statutes (AS 43.65) to authorize credits 
for contributions to public educational television and radio networks or stations and 
contributions to endowments for those networks and stations. This section increases the 
current $150,000 maximum credit to $350,000. This section also provides language that 
would revert the credit back to the current $150,000 maximum after December 31, 2000.

Section 11. This section would not allow contributions to be claimed as a deduction against a 
tax imposed by AS 43.

Section 12. This section amends fisheries business tax statute' (AS 43.75) to authorize 
credits for contributions to public educational television and rad o networks or stations and 
contributions to endowments for those networks and stations. This section increases the 
current $150,000 maximum credit to $350,000. This section also provides language that 
would revert the credit back to the current $150,000 maximum after December 31, 2000.

Section 13. This section would not allow contributions to be claimed as a deduction against a 
tax imposed by AS 43

Section 14. This section redefines “tax revenue collected" under AS 43.75 so that one-half of 
the tax credit claimed would be included in amounts to be shared with municipalities rather 
than including the whole amount as currently provided.

Section 15. This section amends fishery resources landing tax statutes (AS 43.77) by adding 
a new section to authorize credits for contributions to public educational television and radio 
networks or stations and contributions to endowments for those networks and stations. This 
section increases the current $150,000 maximum credit to $350,000. This section also 
provides language that would revert the credit back to the current $150,000 maximum after
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December 31, 2000. This section would not allow contributions to be claimed as a deduction 
against a tax imposed by AS 43.

Section 16. This section redefines "tax revenue collected" under AS 43.75 so that one-half o f- 
the tax credit claimed would be included in amounts to be shared with municipalities.

Section 17. This section provides that the bill apply to tax years beginning after December 
31, 1995.

Section 18. This bill would take effect January 1, 1996.

O p e ra tin g  C osts

Department of Revenue does not anticipate any additional costs for administering the tax 
credit program under this bill. The Department would update its returns to allow for taxpayers 
to claim a credit for contributions to public radio and television networks.

R ev en u e

Total education credits claimed during FY 95 to date have been approximately $1,450,000. 
Assuming that there would be a direct correlation between credits claimed in FY 95 and the 
133% rate of increase in the maximum credit allowed under this bill (from $150,000 to 
$350,000), the state would expect credits to increase by 133% or $1,928,500. Assuming that 
$300,000 of the credits would be subject to 50% credit, the increase in credits would be 
$1,778,500 ($1,928,500 - $150,000).

According to data compiled from most recent reports submitted to Department of 
Administration's Public Broadcasting Commission, corporation contributions to public radio and 
television including the Alaska Public Radio Network (APRN) during the fiscal year ended 
June 30, 1993 were approximately $1,690,000. Assuming that individual corporation 
contributions to public radio and television remain the same as for FY 93 and that $845,000 in 
contributions would be subject to 50% credit and $845,000 of contributions would be subject 
to 100% credit, total credits would increase by $1,267,500.

Given the assumptions above, the combined revenue impact of this biil would be a reduclion 
in General Fund revenue of $3,046,000 ($1,778,500 + $1,267,500).

This bill would apply to tax years beginning after December 31, 1995. Since corporation, 
fisheries business, and mining license taxpayers file annual returns, the first returns for which 
a credit could be claimed (calendar year 1996) will not be due until April 1997. Accordingly, 
any revenue reduction from this bill would not be realized until FY 97.
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To:

From:

Date: May 9. 1995

Re: CS for House bill No. 269 (FIN)

This bill, as it stands, is a mandate on municipalities that requires the involuntary 
reduction of municipal revenues to support public radio and television, and educational 
facilities.

It is appropriate for municipalities to make individual decisions whether or not to support 
these programs with local funds. It is not appropriate for the state to mandate municipal 
support o f these programs.

The AML does not object to the bill if  an amendment is added to remove the mandate on 
municipalities,

A suggested amendment to remove the municipal mandate is:
1. Delete Section 14
2. In Section 16 delete “one half”

Member of the National League of Cities and the National Association of Counties
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Alaska S tate  Capital 

Ju n eau . Alaska 99801-1182 
Phone: (907) 465-4942

M EM ORANDUM  RECEIVED

MAY 7 REC'O
TO: Senator Rick Halford, Co-Chair 

Senator Steve Frank, Co-Chair 
Senate Finance Committee ,

Oil 1FROM: Representative Ivan M. Ivan/'

DATE: May 7,1995

RE: Request for Scheduling of House Bill 269

I respectfully request the scheduling of House Bill 269: Tax Credit: Gifts to Public 
Broadcasting, before the Senate Finance Committee at your earliest possible 
convenience.

This bill would provide for a tax credit for contributions made to instate public 
educational radio and television networks and stations. The credit is limited to 
$500,000; 50% of the first $100,000 in contributions and 100% of contributions over 
$100,000, not to exceed a total of $500,000. The public broadcast portion of the bill 
sunsets in 5 years.

With cuts to public broadcasting proposed this session, I believe it is imperative we 
present options to entities such as public broadcasting to make up for any general 
fund reductions. The tax credit provides one of those options.

Thank you for your consideration of my request. Please contact my aide, Tom 
Wright, if you require further information or if you have any questions.

IMI/tw

Interim 
P.O. Box 137 

Aklak, Alaska 99552 
Phone: (907) 765-7526

Representative Ivan M. Ivan

Akiachak • Aklak • Aleknagik • Atmaulluak • Uelhcl • Chefomak • Clark's Point • Dillingham • Ech • Ekuk • Ekwok • Goodnews Bay •
Kaslgluk • Klpnuk • Kollganek ■ Konglganak • Kwethluk • KwlgtlUngok • Manokotak • Napakiak • Napaskiak • New Stuyahok • Nunapitchuk •

Oscarvtllc • Platinum • Portage Creek • Qulnhagak • Toglak • Tuntutuliak • rwtn Hills
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Session
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Ju n e au , A laska 99801-1182 
Phone: (907) 465-4942

)
Interim 

P.O. Box 137 
Aklak, Alaska 99552 

Phone: (907) 765-7526

Representative Ivan M. Ivan

SPONSOR STATEMENT - COMMITTEE SUBSTITUTE for HOUSE BILL 269
(FINANCE)

With reduced funding proposed for public broadcasting, I introduced House Bill 269 
to provide an alternative funding source and lessen the general fund demand for 
this service.

This committee substitute provides a tax credit for contributions made to instate 
public radio and television stations and networks. The credit to public broadcasting 
is limited to $350,000; 50% of the first $100,000 in contributions and 100% of 
contributions of the next $300,000. The new limits also apply to the university 

OiSl system and library and museum acquisitions. The tax credit would be applied 
against a taxpayer's liability under the following tax types: the insurance premium 
tax (AS 21.09.210), tax on title insurance premiums (AS 21.66.110), corporation 
income (AS 43.20), oil and gas production (AS 43.55), oil and gas property (AS 43.56), 
mining license (AS 43.65), fisheries business (AS 43.75) and the fisheries resource 
landing tax (AS 43.77). The credit claimed under one of the tax types may not be 
claimed under another tax type and may not be deducted against a tax imposed 
under the titles of the tax types previously listed.

A different maximum for the insurance premium tax and the title insurance tax is 
established. An attached memorandum from Legislative Counsel Jack Chenoweth 
explains the limitation.

A provision was added in House Finance which sunsets the public broadcast 
provisions of this legislation after December 31, 2000. The tax credits are reduced to 
their original amount after this date and would still apply to contributions for a 
university, library or museum that are in state.

Akiachak • Akiak • Aleknagik • Atmaulluak • Belhel ■ Chefomak • Clark's Point • Dillingham • Eek • Ekuk • Ekwok • Goodnews Bay •
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(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Slop 3101

DIVISION OF LEGAL SERVICES
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA
130 Seward Street, Suite 409 
Juneau, Alaska 99801-2105

M E M O R A N D U M  March 23, 1995

Draft CSHB 269 ( ) (Work Order No. 9-LS0937\F)

Representative Ivan Ivan 
ATTN: Tom Wright

Jack Chenoweth 
Legisla

SUBJECT:

TO:

FROM:

This bill draft splits the authoftt^ f°r the contributions, leaving the existing contribution 
schedules for museums, librarian;and University purposes unaffected, but adding a credit for 
contributions to public educational radio and television networks and stations and 
endowments established to support them.

Unlike the original bill, this draft expands the credit to cover contributions that may be 
claimed as credits against insurance tax-related sources under AS 21.89.070—specifically, the 
insurance premium tax, AS 21.09.210, and the title insurance premium tax, AS 21.66.110. 
For the credits against that pair of taxes only, a different maximum is established. That ceiling 
may be lower than is provided in credits against other taxes. The credit ceiling for 
contributions claims as credits against the insurance taxes is further limited to "50 percent o f 
the taxpayer's liability under [AS 21]." That limitation was in place for contributions made 
for libraries, museums, and university purposes and I simply extended it to cover 
contributions for public educational radio and television networks and stations and 
endowments established to support them.

My recollection is that the "50 percent o f the taxpayer's liability under [AS 21]" language was 
included when the credit was first authorized under AS 21.89.070(a) to reflect the fact that 
(1) revenue derived from the insurance taxes were not significant-certainly in no way 
approximated amounts received from the corporate income tax or the severance tax, for 
exam ple-and (2) that, without that kind of ceiling, it might be possible for the taxpayer to 
claim the entire amount o f tax liability as a credit, thereby leaving no return o f revenue to the 
state. Those considerations prompted me to bring the ceiling concept forward into this draft 
committee substitute.

JBC:glc 
95-260.glc
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interim
P.O. Box 137 

Aklak, Alaska 99552 
Phone: (907) 765-7526

Representative Ivan M. Ivan
SECTIO N A L ANALYSIS for CS fo r H O U SE BILL 269 (Finance)

S e c tio n  1: P u rp o se  s ta tem en t. D escribes w hich s ta te  taxes c red its  m ay  b e  a p p lied  aga in s t for 
c o n tr ib u tio n s  to in s ta te  p u b lic  e d u c a tio n a l rad io  a n d  telev ision  n e tw o rk s  and  s ta tio n s  a n d  to 
en d o w m en ts  to benefit public educational radio  and television stations and  end ow m en ts established to 
benefit pub lic  b roadcast stations.

S ectio n  2: E xtends tax c red its  for public b roadcasting  from  the insu rance  p rem ium  tax and  the tax on 
title insu rance  p rem ium s. Increases the m axim um  credits u n d e r  the insurance p rem ium  tax and  the tax 
on  title in su ran ce  p rem iu m s to $400,000 o r 50% of the taxpayer's  tax liability . This is a new  credit. 
T h is section  also  su n se ts  the  pub lic  b ro ad cast p rov is ion s on  D ecem ber 31, 2000, and  red u ces  the 
con tribu tion  to $200,000 after tha t d a te  to universities, lib raries and m useum s.

S ection  3: Explains that con tribu tions claim ed as a cred it u n d e r AS 21.89.070 m ay not exceed $350,000 
th ro u g h  D ecem ber 31, 2000, m ay not exceed $150,000 after that date  and  m ay not be claim ed as a credit 
u n d e r  m o re  than  one p ro v is io n  of th is title. A lso exp la in s tha t a c red it m ay  not be a llow ed  as a 
d ed u c tio n  against the tax im posed  by this title o r as a deduction  against a tax im posed by AS 43.

S ectio n  4: E xtends tax c red its  for pub lic  b roadcasting  from  the A laska N e t Incom e Tax p ro g ram  (AS 
43.20). Increases the con trib u tio n s to $400,000 for all p ro g ram s eligible to receive these contributions. 
T h is section  also  su n se ts  the  pub lic  b ro ad cast p ro v is io n s on  D ecem ber 31, 2000, and  redu ces the 
con tribu tion  to $200,000 after tha t date  to universities, lib raries and  m useum s.

Section  5: Explains tha t con tribu tions claim ed as a credit u n d er AS 43.20.014 m ay  not exceed $350,000, 
m ay not be claim ed as a d ed u c tio n  against the tax im posed u n d e r this chap ter and  m ay no t be claim ed 
as a c red it u n d er m ore  than  one provision  of this title. The credits th rough  December 31, 2000, m ay not 
exceed $350,000 and  after that date , m ay not exceed $150,000.

S ection  6: Extends tax c red its for public  b roadcasting  from  the Oil and  Gas P roperties P roduction  Tax 
p ro g ram  (AS 43.55). Increases the con tribu tion s to $400,000 for all p rogram s eligible to receive these 
contributions. This section also sunsets the public broadcast provisions on  Decem ber 31,2000, and  reduces 
the con tribu tion  to $200,000 after that d a te  to universities, libraries and  m useum s.

S ection  7: Explains that con tribu tions claim ed as a cred it u n d er AS 43.55.019 m ay  not exceed $350,000, 
m ay  not be a llow ed  as a d edu c tio n  aga inst the tax im posed  by  this chap ter or as a d edu c tion  against 
an o th er tax im posed  by  this title  and  m ay not be claim ed as a cred it u n d e r  m ore than one provision  of 
this title. The cred its th rough  D ecem ber 31, 2000, m ay not exceed $350,000 and after that date , m ay not 
exceed $150,000.
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S ection  8: Extends tax c red its  for public b roadcasting  from  the Oil and  G as Exploration, P roduction  and 
Pipeline T ransporta tion  P ro perty  Tax p rog ram  (AS 43.56). Increases the con tribu tions to $400,000 for all 
p ro g ra m s elig ib le  to receive  these c o n trib u tio n s . T h is section  also  su n se ts  the  p u b lic  b ro ad c as t 
prov isions on D ecem ber 31, 2000, and reduces the con tribu tion  to $200,000 after that date  to  universities, 
lib raries and  m useum s.

S ection  9: Explains th a t con tribu tions claim r J as a c red it u n d e r AS 43.56.018 m ay n o t exceed $350,000, 
m ay no t be a llow ed  as a ded uctio n  against ‘he  tax im posed  by  this chap ter or as a d ed u c tio n  aga inst 
an o th er tax im posed  by  th is  title  and  m ay no t be claim ed as a credit u n d er m ore than  one p ro v is io n  of 
this title. The cred its th ro u g h  D ecem ber 31, 2000, m ay not exceed $350,000 and  after tha t date , m ay  not 
exceed $150,000.

Section  10: Extends tax cred its for public b roadcasting  from  the M ining License Tax p ro g ram  (AS 43.65). 
Increases the c o n trib u tio n s  to $400,000 for all p ro g ram s elig ib le  to receive these con trib u tions . This 
section also sunsets the public broadcast provisions on D ecem ber 31,2000, and  reduces the con tribu tion  to 
$200,000 after that d a te  to universities, libraries and  m useum s.

S ection  11: Explains that con tribu tions claim ed as a cred it u n d e r  AS 43.65.018 m ay not exceed $350,000, 
m ay not be a llow ed as a d edu c tio n  against the tax im posed  by  this chap ter o r as a d ed u c tio n  aga inst 
an o th er tax im posed  by  th is title and  m ay no t be claim ed as a cred it u n d er m ore th an  one p rov ision  of 
th is title. The credits th ro u g h  D ecem ber 31, 2000, m ay not exceed $350,000 and  after that date, m ay  not 
exceed $150,000.

S ection  12: Extends tax c red its for public b ro adcasting  from  the Fisheries Taxes p ro g ram  (AS 43.75). 
Increases the  con trib u tio n s  to $400,000 for all p ro g ram s e lig ib le  to receive these con tribu tion s . This 
section also sunsets the public broadcast provisions on D ecem ber 31,2000, and  reduces the con tribu tion  to 
$200,000 after that d a te  to universities, libraries and m useum s.

Section  13: Explains tha t con tributions claim ed as a cred it u n d e r AS 43.75.018 m ay  not exceed $350,000, 
m ay not be a llow ed  as a dedu ctio n  against the tax im posed  by  this chap ter o r as a d ed u c tio n  against 
ano th er tax im posed  by  th is title and  m ay not be claim ed as a credit u n d er m ore  than  on e  p rov ision  of 
this title. The credits th rou gh  D ecem ber 31, 2000, m ay no t exceed $350,000 and  after that date , m ay  not 
exceed $150,000.

S ectio n  14: Explains the  tax revenue  collected u n d er AS 43.75 includes one-half the am o u n t c red ited  
aga in st taxes. The am o u n t of the credit against taxes u n d e r AS 43.75.018 will be shared  by  bo th  the 
state  and  the m un icipalities receiving this tax revenue.

Section  15: Allows tax cred its for public b roadcasting  for the A dditional Resource Landing  Tax p rogram  
(AS 43.77). A llow s for c on trib u tio n s  u p  to $400,000 for un iversities , lib raries, m u seu m s and  pub lic  
broadcasting. This section also sunsets the public broadcast provisions on D ecem ber 31,2000, and  reduces 
the c o n trib u tio n  to $200,000 a fte r tha t d a te  to u n iv ersities , lib raries  and  m useum s. E xplains tha t 
con tribu tions claim ed as a c red it u n d er AS 43.77.045 m ay no t exceed $350,000, m ay  not be allow ed as a 
d ed u c tio n  aga inst the tax im posed  by  this ch a p te r or as a d ed u c tio n  aga in st a n o th e r tax im posed  by 
this title and  m ay  not be claim ed as a credit u n d er m ore than  one prov ision  of th is title. The c red its  
through  Decem ber 31, 2000, m ay not exceed $350,000 and after that date, m ay not exceed $150,000.
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S ectio n  16: Explains the tax revenue collected u n d er AS 43.77 includes one-half the am o u n t cred ited  
aga in st taxes. The am o u n t of the credit against taxes u n d e r AS 43.77.060 w ill be sha red  by  bo th  the 
sta te  a n d  the m unicipalities receiving this tax revenue.

Section  17: C larifies tax y ear application.

Section  18: Effective date  of January  1,1996.



KEY POINTS - HB 269

ESTABLISHES A TAX CREDIT FOR PUBLIC BROADCASTING
A tax credit program is a l r e a d y  in place for state universities, libraries and 
museums. The statute allowing this credit may not exceed $150,000. Contributions 
are limited to $200,000. The credit is broken down this way: 50% of the first $100,000 
and 100% of the next $100,000.

50% of the first $100,000= $50,000
100% of the next $100,00= $100.000
Total Tax credit $150,000

HB 269 would establish a tax credit for public broadcasting and increase the 
contribution amount from $200,000 to $400,000. The credit allowed for corporations 
paying state taxes is broken down as follows:

50% of the first $100,000= $50,000
100% of the next $300,000= $300,000
Total Tax credit $350,000

This bill also closes loopholes in current law which allow for both tax dedecutions 
and tax credits. Under HB 269, the credit cannot be used a deduction.

W HO CAN CONTRIBUTE
Any corporation or entity that pays a state tax for insurance premiums, title 
insurance premiums, the Alaska Net Income Tax (corporate income tax), oil and gas 
properties production , oil and gas exploration, production, and pipeline 
transporta, property, mining license, fisheries and the fisheries resource 
landing.

The fisheries tax and the fisheries landing resource tax are split 50-50 between the 
state and the participating municipalities. Under HB 269, the tax credit would be 
deducted against both the state's and municipalities' share of these taxes. According 
to the Department of Revenue, the current total affect on the fisheries tax is $500 a 
year. The fisheries resource landing tax is still being resolved in court and no 
revenues have been received from this tax as of this date.

A corporation or entity paying state taxes can receive tax credits of up to $350,000 for 
a contribution or contributions to one of the eligible participants in the bill or 
receive a tax credit of up to $350,000 by contributing to one or all of the eligible 
participants (university, libraries, museums, public broadcasting). However, the 
total amount in tax credits is limited to $350,000.



WHY NOT KEEP THE CONTRIBUTION LIMIT AT $200,000 AS IT CURRENTLY IS
By keeping the contributions at current level of $200,000 the addition of public 
broadcasting would create even more competition for limited dollars. By raising the 
cap to $400,000, this creates more leeway for the same interests to contribute dollars 
to those eligible to receive the contributions. There are only so many corporations 
or entities paying state taxes.

W HO CAN RECEIVE THE CONTRIBUTIONS UNDER HB 269
Any state university (public or private-such as Sheldon Jackson), libraries, 
museums, public broadcast television stations or radio stations can receive a 
contribution. The public broadcast endowment trust is also eligible to receive 
contributions.

W HAT IS THE PUBLIC BROADCASTING ENDOW * .cNT  TRUST?
It's a non-profit organization set up by APRN initially and now it represents all 
public broadcast stations. It is designed to raise money for an endowment so the 
interests from that endowm ent may eventually replace state funding of public 
broadcasting. Some of those who make up the trust; Robert Gottstein-Chair, Ed 
Rasmussen, John Ayers, Roy Huhndorf, Jacob Adams, Dave Rose, Ashley Reed, 
Will Peterson, Roy Brown. These members are among the largest contributors in 
the state to public broadcasting.

M ATCHING FEDERAL FUNDS
Any contribution made under this proposal would accrue up to 28% in federal 
matching funds from the corporation for public broadcasting.

POLL
A statewide poll of 3900 Alaskans conducted by Willhight Research Corporation 
indicated that 65.4% of Alaskans support a corporate tax credit to public radio.

SUNSET
The public broadcasting portion of this bill sunsets in five years. The contribution 
limit and those eligible to receive contributions reverts to current statute.

AFFECT ON THE TREASURY
There will be a loss in state revenues. However, it will be far less than the operating 
support the legislature is mandating this year. Hopefully, in the near future, state 
dollars will not be sought to fund operations of public broadcast stations.



GBQUPS
The state has a special relationship with public broadcasting unlike any other non­
profit organizations. In 1966, the state created the Alaska Educational Broadcast 
Commission to set up a state system of public broadcasting stations. The state 
applied for the licenses, hired the station managers and assisted in constructing the 
stations. A representative of the state, by regulation, sits on the board of directors of 
every station. Since the state created the system, there is a special obligation to assist 
local communities in maintaining the service. Most of these stations were on the 
air by 1981, before the huge influx of oil money into the state treasury.

200,000 Alaskans use public broadcasting every week, few if any other non-profits 
affect or serve this many Alaskans. This service is often the only communication 
service for the Bush and a major element in the state’s emergency response system.

WHY SHOULD PUBLIC BROADCASTING RECEIVE A CREDIT AND NOT OTHER



HB269 (IVAN, Bunde) PUBLIC BROADCASTING TAX CREDITS

HB269 encourages corporate contributions to public broadcasting by 
providing modest tax credits for such donations. The bill extends to 
public broadcasting tax credits already authorized for higher education 
under ch. 58, LA 1987, and ch. 71, SLA 1991, allowing for a 50% tax 
credit on the first $100,000 of contributions and 100% tax credit on 
subsequent contributions. This bill allows tax credits up to a maximum 
of $450,000.

Why should public broadcasting receive special consideration for a tax 
credit?

1. Many members of the Legislature have indicated their w ish to see pub lic 
broadcasting less dependent on state funding and more reliant on private 
sector support. HB269 w il l “kick start” the move towards increasing private 
support for pub lic broadcasting.

2. A  statewide po ll of 3900 Alaskans con ucted by W illh ig h t Research 
Corporation (Seattle) indicates that 65.4% of Alaskans support a corporate 
tax credit for contributions to pub lic radio.

3. Public broadcasting has a special relationship w ith the state un like that 
w ith other non-profit corporations. The state in it ia lly  SET UP most of the 
stations in the state-applied for the licenses, h' red the station managers, and 
supervised construction. 200,000 Alaskans each week now depend on 
pub lic broadcasting. Ind iv idua ls donate over $2 m illio n  each year. Few 
non-government programs in the state enjoy such widespread use and 
support.

4. In response to the Legislature's desire for pub lic broadcasting to be more 
aggressive in  seeking private support, the Public Broadcasting Endowment 
Trust was created in  1993 to raise and invest private funding to support 
pub lic broadcasting services in future years. The Trust, a bi-partisan private 
corporation whose members include Ed Rasmuson, Robert Gottstein, John 
Ayers and Jacob Adams, considers HB269 to be essential to their effort to 
“seed” the Trust.

5. Federal matching funds of up to 28% on the dollar w ill be ava ilab le for 
a ll contributions made under this tax credit b ill.
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Willhight Research? Inc.
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2104 a.vy. 152nd, Suite *4. v-c;  •
Seattle W A  9 6 1 0 6  ^ : V .

Voice: 206-431-£430 08^ 206^1^0603

9

Diane Kaplan.

9AMPLE SIZE OP STATE Of ALASKA STUDY
P l a n e a t a b i e  M o w  nodno the sample size tarth* reoentycom pteted survey of State of A W o  resklcnti. The 

sample pehw  w »  ftcm January«th tntouQp M w Ot2nd IM A

The .5L').iXc size w  3,921 (oonrptetod in -tiu en ed  h to v isM ) for parsons 12*  and 355C <ir>-̂ >) forth* sa m p * <* 
pmom  16*  w e  fiRkad for quaflutfc* and atttudnal data from 16*  persons so the sample tor those data 
caterer** «*> 16-

The senate was oontroUeci Oath peoprepNoaly fths jrats wide sampte w  oroJcan into flftssn psogrsphio sample 

unit*) and dm cgraphieilty (tor ea ch  ago/ mm ce l rated mat/).

The feifeMng ere the total state samples for aach apartex ce l:

MALE FEMALE TOTAL

i 2 - n 1 lias 1 159 | 3(5 !
16-24 1 !235 | 214 I 449 1

25-34 1 i*76 | 478 i 954 I

35-44 1 4 4 2  1 497 1 1039 |

45-45 1 ,168 | 149 1 317 |

50-54 } -145 1 131 1 276 I

55-64 1 *137 I 122 i 259 |

65* I 139 1 123 1 262 |

12+ 1 2.0 3 S I 1883 I 3921 1

13* I 1*42 1 1714 1 3556 |
25* I 1501 |I ! 1

150C 1 3107 ;

35*
1 i 1 
! 1131 | 1022 i

|

2153 I

SO* i 421 t 376 | 797 !
55+ t i n  |1 < i 245 11

521 I
l

12-24
I * 1
I 43i 1

1
363 ; 614 1

16-54 1 711 1 692 ! 1403 |

16-45 1 1421 1 
1 1 1

1338 1 
1

2759 1
|

25-49
1 * 1 
1 1135 I 1124 t 2310 I

2S-5A 1 1731 1 1255 2586 I

Ifaanmm m’m  afihii F.iX fuils pi*tu caEfor t ip — k iM B
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Terminal Radio, Inc.
POl Bar 467 • Vold«, Woika 99686 • (907) 435-4665 • FAX 635-2647

KCHU

April 11, 1995

The Honorable Ivan Ivan 
State Capitol 
Juneau, AK

Dear Representative Ivan,

I am writing in support of House Bill 269, also known as the Tax 
Credit Bill. As the interim general manager at KCHU public radio 
in Valdez, I look forward to the impacts of HB 269. Public 
Broadcasters across Alaska are under the gun to find new avenues of 
funding and become more self-sufficient. House Bill 269 will help 
us do just that.

On behalf of the Alaskans who depend on KCHU to provide news, 
information, entertainment, and a forum for public debate, I urge 
you to take action in support of House Bill 269.

Thank you very much for your time and your efforts.

SKanna Simmons ( J
Interim General Manager

Public Radio for Prince LUilliom Sound and The Copper RiverValley



KRBD-FM
Rainbird C omm un ity B roadcasting Corpora tion 
123 S tedman S tree t 
Ketchikan, A laska 99901

9 0 7 -2 2 5 -9 6 5 5

R e p r e s e n t a t i v e  I v a n  I v a n  
A l a s k a  H o u s e  of R e p r e s e n t a t i v e s  

J u n e a u ,  A l a s k a  9 9 5 0 1

A p r i l  11, 1 9 9 5

D e a r  R e p r e s e n t a t i v e  Ivan,

I w a n t  to t h a n k  y o u  f o r  y o u r  i n t r o d u c t i o n  a n d  s u p p o r t  of t h e  T a x  
C r e d i t  b i l l .  T h i s  m e a s u r e  w i l l  b e  a b i g  s t e p  i n  t h e  p r o c e s s  of 
i n s u r i n g  a s t r o n g  a n d  h e a l t h y  p u b l i c  b r o a d c a s t i n g  s y s t e m  i n  A l a s k a .

As y o u  w e l l  k n o w ,  p u b l i c  b r o a d c a s t i n g  is a n  e s s e n t i a l  c o m p o n e n t  of 
A l a s k a  life, p a r t i c u l a r l y  in p l a c e s  l i k e  t h e  r u r a l  a r e a s  of y o u r  
d i s t r i c t  a n d  h e r e  i n  S o u t h e a s t  w h e r e  s t a t i o n s  l i k e  K R B D  p r o v i d e  t h e  
o n l y  r a d i o  s e r v i c e  to m a n y  o u t l y i n g  v i l l a g e s  a n d  c a m p s .

If I, or a n y  of m y  c o l l e a g u e s ,  c a n  p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  
a b o u t  t h e  i m p o r t a n c e  of a s o u n d  p u b l i c  b r o a d c a s t i n g  s y s t e m ,  p l e a s e  

d o  n o t  h e s i t a t e  to call.

S i n c e r e l y ,

KRBD receives pari of its operaung funds through a grant hom the Alaska Public Broadcasting Commission
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LYNN CANAL BROADCASTING, INCORPORATED
KHNS-FM 102.3

Post Office Box 1109, Haines, Alaska, 99827 
) ____________________________________ (907V766-2020/ (907) 766-2022 (Fax)________

April 11. 1995 

Representitive Ivan M. Ivan 

Fax # 907-465-4503 

Re: House Bill #269 

Dear Rep Ivan:

I would like to let you know that the members and directors of KHNS-FM 
In Haines support the tax credit bill you have submitted in the house.

We think it is very important to set up a private trust for the benefit of 
public broadcasting in Alaska. As I understand it, the tax credit bill 
allows the trust to be funded. In a few years public broadcasting will be 
weaned from its dependence on public funding.

When that day comes we can make better use of our time serving our 
listeners and not spend so much time each year lobbing for funding.

Thanks for sponsoring HB 269. This is the kind of strategic planning 
necessary to assure the future of public broadcasting in Alaska.

Listener Supported Radio For Haines, Klukwan and Skagw ay 

F u n d e d  in part by the A laska P ublic  B roadca sting  C o m m is s io n

TO TA L P . 01
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K U A C

KUAC FM/TV 
University of A loiko Foirbonkt 

PO Box 755620 
Fairbanks Alo»ka USA 99775-3620 

Phono 1907} 474-749}
TV 9  •  PM 1 0 4 .7  FAX (907) 474-5064

DT: 04/11/95

TO : Representative Ivan

FR: Jerry B righam
General Manager (j

RE: Tax Cred it B ill

I  s im p ly wanted to stress KUAC's fu ll support for this tax credit b ill.
Th is b il l has the potential to help pub lic  broadcasting in  Alaska to 
achieve a leve l o f independence from state government that w ill 
eventually benefit us a ll. O f course, K U A C  is a double winner.
S ince it is licensed to the UA  Board of Regents, the tax credit b i l l 
helps us by he lp ing  our University as well.

1 wanted to testify on this b ill last month, however the teleconference 
was cut short because a ll o f those who had come to testify were so 
strongly in  favor o f the b ill. 1 trust this w il l be the case in  the Senate.

Please let me know if  K U A C  can be of any assistance to you in passing 
this important p iece o f legislation.

Thank you for this example of your farsighted approach to funding pub lic  
broadcasting in  our state.

F u n d e d  I n  p a r t  b y  t h e  A l a i k o  P u b l i c  B r o o d c o i l i n g  C o m m i j j i o n



Voices O f  Alaska
Alaska Public Radio Network *  810 Eaii N inth Avenue ★ Anchorage, Alaska 99501-3826 

Phone (907) 277-2776 *  Fax (907) 263-7450

April 10,1995

Representative Ivan Ivan 
State Capitol
Juneau, A k 99801 ;

Dear Representative Ivan: !
i

I am writing to thank you for your sponsorship of HB 269, the bill to allow tax credits for 
donations to public broadcasting organizations, a s  you know, public broadcasters have 
faced a steady series of cuts in state support, totaling 40% in the past decade, and now 
arc facing devastating new cuts. HB 269 will give public broadcasters a valuable tool to 
seek additional private support for the significant service we provide.

The Alaska Public Radio Network has 27|members stations around the state, andi is the 
only source of statewide news for much of rural Alaska. Alaska is the most culturally 
and geographically diverse state in the nation, with over 250 communities located: off the 

1 road system. APRN is one of the few organizations that unify this huge state each day,
I with news and information about government, people and issues. The proposed budget 
icuts for FY96 would jeopardize this system, the best in the United States, and threaten a 
inews blackout for rural Alaska. We cannot allow this to happen, and appreciate your 
j support in the battle to keep Alaskans informed.

i If you have any questions about APRN or public radio, please give me a call.

Sincerely,

jRobert Rawls 
President and CEO

S

K S K A - F M  A n c h o r a g e  * K R U A - F M  A n c h o r a g e  • K o a h n i c  B r o a d c a s t  C o r p .  •  K B R W - A M  B a r r o w  * K Y U K - A M  B e t h e l  • K C U K - K M  C h e v a k  

| J U 3 L G - A M  D i l l i n g h a m  • K U A C - F M  F a i r b a n k s  •  K Z P A - A M  Ft! Y u k o n  • K I Y I M M  G a l e n a  ♦  K H N S - F M  H a i n e s  • J C U B t - A M  H o m e r  

J C T O O - F M  J u n e a u  •  K C Z P - F M  K e n a i / S o l d o t n a  •  X R S D - F M  K e t c h i k a n  * K M X T - F M  K o d i a k  •  K O T Z - A M  K o U c b u e  

K S K O - A M  M c G r a t h  •  K N O M - A M  N o m e  •  K F S K - F M  P e t e r s b u r g  • K S D P - A M  S a n d  P o i n t  *  K S K D - F M  S e w a r d  • K C A W - F M  S i t k a  

K U H B - F M  St. P a u l  • K T N A - F M  T a l k e e t n a  •  J C N S a -a M  U n a l a k l e e t  • K I A L A M  U n a l a j t k a  • K S T K - K M  W r a u a e l l
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Kachemak Bay Broadcasting, Inc.
_________   _____  ̂ 3913 Kachemak Way • Homer, AK 99603

1 PUBLIC RADIO • AM 890 <907) 235-7721 • Fax: (907) 235-2357

Representative Ivan Ivan March 30, 1995
Alaska House of Representatives 
Alaska State Capitol 
Juneau, Alaska 99801-1182

Dear Representative Ivan,

Pd like to take the opportunity for sponsoring House Bill 269, relating to tax credits for 
contributions to public broadcasting entities.

As you well know, public broadcasting funding is under attack by those who have not 
carefully considered the consequences of their actions. Public broadcasting provides a service 
that no one else will deliver. That service is delivered tb all of Alaska, the urban areas as well as 
in your district.

HB 269 is not the entire answer to our funding problem, it surely is a big part of the 
answer. Many of us who support this bill understand clearly that declining state revenues will 
translate into declining state support for our service. We are working towards replacing those 
funds to secure the future of public broadczisting. The passage of this bill will get us started in 
that effort.

Thanks for your help, and thanks for your past and continuing support for public 
broadcasting.

sjfrip D
Will P e r s o n  
General Manager, KBBI

a non-profit corporation with partial funding from the Alaska Public Broadcasting Commbalon



ALEUTIAN PENINSULA BROADCASTING, INC. 
KSDP AM 830 
P.O. Box 328 

Sand Point, AK 99661 
(907) 383-5737

March 30, 1995

Honorable Ivan Ivan,

KSDP Radio, members and listeners all would like to Thank 
you very much for Introducing the house bill I 269, the tax 
credit bill.

We need as much support and he? p that we can get. Especially 
in rural Alaska where Public Broadcasting is a big part of 
the life style of the residents.

We appreciate your support.

Sincerely

7
Ruth Farrens, General Manager
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R A V E N  R A D I O  
KCAW • 104.7 FM

2 B Lincoln Street • Sitka, Alaska 99835 • (907) 747-5877

FAX

March 27, 1995

Represenative Ivan Ivan 
Alaska State Capital 
Juneau, AK 99811

D ear Representative Ivan;

Thank you for sponsoring legislation which would allow tax credits to Public Broadcasting.

These tux credits will be a crucial factor for stations like KCAW-FM to continue to provide 
services with lower state support.

Respectfully,

Business M anager

Partially funded by the Alaska Public Broadcasting Commission



P.O. Box 300 
Talkeetna, Alaska 99676

Telephone (907)-733-1700 
Fax (907)-733-1700

T a l k e e t n a  C om m unity  R a d io ,  In c :.

Honorable Representative Ivan Ivan 
Room 503
Alaska State Capitol Building
Juneau, Alaska March 27,
1995

Dear Representative Ivan,

As a Public Broadcaster in a small rural Alaskan 
community, I strongly urge all Representatives on the House 
State Affairs and House Finance Committees to support House 
Bill Number 269 promoting legislation to allow tax credits 
for contributions to educational radio and television 
networks, stations, and endowments. In these lean fiscal 
times, I believe that such tax credit incentives are a 
logical, innovative and appropriate measure to insure that 
some vital educational services continue to be provided to 
the Alaskan public.

Many rural citizens who listen to educational radio in 
the Talkeetna, Trapper Creek, and surrounding communities 
also support such legislation, because their access to these 
services is increasingly threatened by a lean economic base 
and decreaasing State funding.

Thank you for your support and attention to this issue.

Sincerely,

/iA

Julianne McGuinness 
Station Manager 
KTNA-FM



FROM : BETFB_ BROADCASTING
i

PHONE NO. : 543 3130 P01

Pouch-466 Bethel, Alosko OOSSO (907) 543-3131 Fax:543-3130

BETHEL BROADCAST! NO, INC

March 23,1005
Representative Ivan Ivan 
House of Representatives 
State of Alaska 
Juneau, AK 99811 
FAX.-465-2278

Dear Representative Ivan:
A quick note to give my support to HB 269, the. Tax Credit bill for public broadcasting. 
The bill will give public broadcasting entities a tool to use to encourage corporate 
support o f the service.
Thank you.

Bethel Broadcasting Inc.

Fundtd in pari by tha Aluta Public ProadMiiinn Commiaeion



STATT; O F  ALASKA
1995 LEGISLATIVE SESSION

FISCAL NOTE
No. 1
P !|! Version: HB 269

Revision DGte:_______________________________________
Tlfta: Tax Credit: Gifts to Public Brccdccstlnq

'v ; Publish Date: 4 / 3 / 9 5
Dept. Affected: Revenue__________________
BRU: ’Audit Ccercrlcns
Ccmccr.ent: Income cnG Sxclre Auclt

Sccnson Reo. Ivan. 8unde
Requestor: (H) STA COMPONENT SERIAL NO. 113

Excenditures/Revenues:. (Thcuscncs of Collcrs)
OPERATING FY 96 FY 97 FY 98 FY 99 FYOO | FY 01

PERSONAL SERVICES 1 1
TRAVEL 1 1
CONTRACTUAL 1 1
SUPPLIES 1
EQUIPMENT 1 1 1
LA ND &  STRUCTURES 1 1
GRANTS. CLAIMS 1 !

MISCELLANEOUS 1 1
TOTAL OPERATING 0.0 0.0 1 0.0 i o.o 1 0.0 | 0.0 j

_ _ |

CAPITAL 1 1 I 1 1 1 i

REVENUE FUND SOURCE: Gr 1 0.0 1 (3.573.0)1 (3.573.0)1 (3.573.0)1 (3,573.0) j (3.573.0)1

FUNDING: (Thcuscncs of Dcilcrs)
1CC2 Fecercl Receicrs 
ICC3 GF iVlG tcn 

1CC4GF
1CC5 GF/Frcgrcm  Receicrs 
ICCd GF/MH71A
Cm er___________________
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current (FY95) impact $  0U

ANALYSIS: (Attach a separate page it necessary)

(See Attached Analysis)

Preocrec' bv: Robert N. Bcrthalcmew, Decutv Director Phene: 455-2320

Division: Income end Excise Adctt )  /H  / ( Dcte: 3/24/95

A cc ro ve d  by Ccmmisslcner: Dcrre: 3/24/95

A cencv: Deccrrm enr o f Revenue ' ' A

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE CFFiCS

For further cistnbuficn inform ation ceil the Governor's Legislcrive Office

COMM ITTEE  COPT
P c g e  1 o f 3



Alaska Department oi Revenue 
Fiscal Note Analysis
H3 259 - Tax Credit: Gifts to Public Broadcasting 
March 24, 1995 
Pace 2 of 3

Bill Analysis

This bill would expand Alaska education credit statutes which provide for a tax credit for 
contnbutions made to an Alaska university or college as follows:

—* Expanded Base: Taxpayers would be allowed to claim a credit ?or contributions to an 
Alaska public radio or television network in addition to a university or college.
Increased Credit Tne maximum credit would increase by 3300,000, from the current 
SI 50,000 to S450,QC0.

HB 259, in its current form, cces not necessarily foster the bill’s intent of providing an 
incentive for businesses to make contributions to public radio and television networks because 
the bill dees not segregate recuirements for public radio and television network contributions 
from Alaska education contributions. Rather, public radio and television credit language is 
incorporated into existing sections for Alaska education credits and therefore, it would be at a 
taxpayer's discretion to pick and cnccse between Alaska education or public radio and 
television contributions. Under this bill, it is possible for a taxpayer to claim ihe maximum 
credit from contributions to only an Alaska university or college. The department 
recommends that the biil be amended if this result is contrary to the legislative intent.

A tax credit claimed under this bill could be aoolied against a taxpayeris^ax liability under the 
following tax types: corporation income (AS 43.20), oil and gas production (AS 43 .55 ), oii and 
gas property (AS 43 .55 ), mining license (AS 43 .55 ), and fisneries business (AS 4 3 .75). The 
credit claimed under one of the tax types may not be claimed as a credit under another tax 
type and when combined, may not exceed S450.000.

For income tax purposes uncer AS 43.20, a contribution claimed as a credit may not also be 
taken as a charitable contnbution deduction.

For purposes of production, property, and fisheries business credits, a contribution might 
qualify for the credit but would not qualify as a deduction because they are not income based. 
A contribution that qualifies for a credit under those provisions and AS 43.65 may, however, 
also qualify as a deduction for the same period for income tax purposes.

The mining tax in AS 43.65 is determined by reference to the income from the mining prcoerty 
and the statute is silent whether both a credit and a deduction against the same tax .s 
allowed. Tne Division has interpreted AS 43.55 as precluding a deduction for charitable 
contributions. That interpretation has been disputed and is proceeding through the 
administrative appeal process.

The department recommends that the bill express the legislative intent regarding whether 
contributions may be claimed as both credits and deductions against the same and other tax 
types.

This legislation would apply to tax years beginning after December 31, 1995.
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O perating Costs

Department of Revenue does not anticipate any additional costs for administering the ta>; 
credit program under this biil. The Department would update its returns to allow for taxpayers 
to claim a credit for contributions to public radio and televis 'e<works.

R evenue

Total education credits claimed during FY 94 were approximately $944,000. Assuming that 
there would be a direct correlation between credits claimed in PC 94 and the 200% rate cf 
increase in the maximum credit allowed under this bill (from $150,000 to $450,000), the state 
would expect credits to increase by 200% or $1,888,000.

According to data compiled from most recent repons submitted to Department of 
Administration's Public Broadcasting Commission, corporation contributions to public radio and 
television including ihe Alaska Public Radio Network (APRN) during the fiscal year ended 
June 30, 1993 were approximately S1,590,000. Assuming that individual corporation 
contributions to public racio and television remain the same as for FY S3 and that 
corporations also make Alaska education contributions greater the 5100,000, credits under 
this biil would increase by $1,690,000 (100% of 51,690,000).

Given the assumptions above, the combined revenue impact cf this biil would be a reduction 
in General Fund revenue of $3,578,000 (S1,888,000 a $1,590,000).

This oiil would apply to tax years beginning after December 31, 1SS5. Since corporation, 
fisheries business, and mining license taxpayers file annual returns, the first returns for which 
a credit could be claimed (calendar year 1996) will not be due until April 1997. Accordingly, 

any revenue reduction from this biil would not be realized until FY 97.
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