





SENATE FINANCE COMMITTER REPORT

. #
DATE: 4/7/95 FURTHER:
DATE TURNED INTO OFFICE: I jV - for
The Finance Committee considered HOUSE BILL NO. 108

"An Act relating to <claims on permanent fund dividends for defaulted public assistance

overpayments.”

and recommends: Senate Bill:
f ] same title
[ 1 be replaced with Cs ) [ | new title
House Bill;
| | adopt previous CS D [ 1same tice
[ ] technical change
f | attached amendment(s) f | new: SCR"
[ | adopt Letter of Intent by Committee
I | further referral to the Committee
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f ] APPROPRIATION - no fiscal note ¢include fiscal notes accompanying Governor’s bill



FISCAL NOTE

NO. 3_

STATE OF ALASKA . .

Jli Version:. HB 108

1995 LEGISLATIVE SESSION ; .

(H) Publish Dste: 3/9/95.
Revision Oats: Oeot. Affected: Health ind Social Services
Tide: An Act relatiug (o diams oa PFD'i for 3RU: Assijtince Payments
defaulted public issistnce overpayments Component: AFDC
Sponsor:  Tootaey COMPONENT SERIAL NO. 220
Requestor: House JUD Sec aJso (SN ff):

Esponditures/Revenues: (Thousands of Dollars)

(OPERATING FY96 FY97 FY98 FY99 FYOO FYO1
PERSONAL SERVICES 0.0 0.0 | 0.0 0.0 | 0.0 | 0.0
TRAVEL 0.0 0.0 | 0.0 0.0 | 0.0 | 0.0
CONTRACTUAL 0.0 0.0 | 0.0 0.0 1 0.0 | 0.0
SUPPLIES 0.0 0.0 | 0.0 0.0 | 0.0 1 0.0
ECUIPM6NT 0.0 0.0 | 0.0 0.0 | 0.0 | 0.0
LANO & STRUCTURES 0.0 0.0 | 0.0 0.0 1 0.0 | 0.0
GRANTS, CLAIMS 0.0 0.0 | 0.0 0.0 1 0.0 | o.C
MISCELLANEOUS 0.0 0.0 1 0.0 0.0 | 0.0 | o.C

TOTAL OPERATING 0.0 0.0 1 0.0 0.0 1 0.0 | 0.0

ICAPITAL EXPENDITURES 0.0 0.0 | 0.0 0.0 0.0 0.3

'CHANGES IN REVENUES 16.5 27.5 30.2 27.5 27.5 4.7

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts 0.0 1 0,0 | 0.0 0.0 | 0.0 | 0.3
1C03 GF Match 0.0 | 0.0 | 0.0 0.0 | 0.0 1 0.3
IC04 GF 0.0 | 0.0 | 0.0 0.0 | 0.0 | 32"
IC05 GF/Prcgram Receipts 0.0 | 0.0 | 0.0 0.0 1| 0.0 | 0.3 i
1C36 GF/MHT1A 0.0 | 0.0 | 0.0 0.0 | 0.0 | 0.3 |

I Ctner (please specify) 0.0 | 0.0 | 0.0 0.0 | 0.0 | 0.3 i

TOTAL 0.0 | 0.0 | 0.0 0.0 ! 0.0 | 0.0

POSITIONS:

1 FULL-TIME 01 01 0| 01 1]

PART-TIME o1 01 01 01 0l
TEMPORARY 01 01 01 01 01 0
Agency: Department of Health  Social Services

WOV,DE AU- DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
or further distribution information, call the Govenor's Legislative Office

< 1:95)93i:jn0.«ijiDAS_0Hss Page 1 of 2



BILL .NO. HB 1%

Raviaion Oata:

ANALYSIS (cant.):

H8 108 amends existing statutes to provide authority for the Department of Health and Social
Services to collect delinquent cublic assistance overpayment debts by administrative garnishment
o' Permanent Fund dividends. This legislation results in increased deot collection by the Qivision

of Public Assistance.

AFDC benefits are 50 percent state/50 percent federally funded. When the State recovers AFDC
overpayments, it returns the federal share to the federal government and retains the state share.

Assumptions:

All revenues are collections against cncr years' costs

The state retains 50 percent of AFDC collections as General Fund receipts

50 percent of AFDC collections are returned directly to the federal government
Average ciaim collection via PFD garmsnment = 3550

Collections ill rise in the first 3 years, then decline as backlog of delinquent claims is o

cleared.
Calculations:
P/96 FY97 FYS8 FYS9 Pi'CO FY01
Claims collections 60 100 110 ICO 100 SO
Total collected 23.0 550 605 ccO 55.0 A95
Increased GF Receipts 165 215 202 215 215 247
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STATE OF ALASKA
1995 LEGISLATIVE SESSION

Revision Dace:

HbCAJL JNOJL

3 Vs HB 108

(H) Publish Date: 3/9/95

Oect. Affected: Health and Social Services
3RU: Public Assistance Admin

Title; An Act relline (o claims on PFD'i for
defaulted public assistance overpavmenu

Soonsor:  Toohey
Requestor: House JUD

Expenditures/Revenues:

OPERATING FY96 | FY97 |
PERSONAL SERVICES 0.0 | 0.0 |
TRAVEL 0.0 | 0.0 1
CONTRACTUAL 0.0 | 0.0 1
SUPPLIES 0.0 | 0.0 I
ECUIPMENT 0.0 | 0.0 i
LAND k STRUCTURES 0.0 1 0.0 1
GRANTS. CLAIMS 0.0 | 0.0 1
MISCELLANEOUS 0.0 | 0.0 1
iTOTAL OPERATING 0.0 | 0.0 |
iCAPITAL EXPENDITURES 1 0.0 | 0.0 |
iCHANGES IN REVENUES 1 1 3.4- | 3.1 i
FUND SOURCE
1002 Federal Recsicts 0.0 1 0.0 j
1C03 GF Match 0.0 i 0.0 |
tCC-i GF 0.0 | 0.0 |
IC05 Gr/Program Receiots 0.0 1| C.O |
1CC6 GrI'MHTIA 0.0 ! 0.0 1
Cther (glease SDecifv) 0.0 1 0.0 |
TOTAL 0.0 | 0.0 |
POSITIONS:
FULL-TIME 01 01
PART-TIME C| 01
"EMPORARY 01 01
Estimate of any current year (FY95I cost: S0.0
IANALYSIS: Attach a separate page ir necessary|

iflev 1/95195fi>fl0.*¥i3/GAS_3HSS

Comoonont:

Public Assistance Admiir

COMPONENT SERIAL NO. 233
Sti also (SN3):
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.division Data: BILL .NO. HB 108

ANALYSIS (cont.l:

H8 108 amends existing statutes to provide authority for the Department of Health and Social
Services to collect delinquent puolic assistance overpayment deots by administrative garnishment
of Permanent Fund dividends. This legislation results in increased debt collection by the Division
of Public Assistance.

Food Stamp Program overpayment collections generate revenue to the State. Although food
stamps are 100 percent federally funded, states are allowed to retain collection incentives of 10
percent of recovenes of overpayments caused by inadvertent household error and 25 percent of
recovenes of payments caused by recipient fraud. These recover/ incentives will increase to 25
and 50 percent respectively in October. 1595.

Assumptions:

All revenues are collected against prior years' costs

Average state retention rate = 15 percent in FYS6

Average state retention rate = 20 percent in FYST7 through FY01

State retentions are applied as GF receipts

Balance after state retention is returned directly to the federal government

State oortion of recovenes is applied against pncr years' costs for Public
Assistance Administration

Collections will rise in the first 3 years, then decline as backlog o existing claims

iIs cleared
Collections:
Pf96 r¢57 FY98 FYSS FYCO FY01
Claims collections 75 SO 125 100 100 90
Total Collected 225 27.0 375 30,0 300 275
Increased GF Receipts 3.4 1 112 9.0 9.0 31
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No._ X
Bill Version: hb 108

FIS -A L NOTE (H) Publish Date: 2/ 23/95
STATE OF ALASKA
1995 LEGISLATIVE SESSION
Revision D ale , Dept. Altected: Department of Revenue
Title: Use PFD's lo Recover Weilare Payments BRU: Permanent Fond Oivicend Division
_ Component:  Permanent Fund Dividend Oivision
Sponsor: Representatives TOOHEY. Bunde
Requester: House Judiciary COMPONENT SERIAL NO. 981
ExBenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES
PERSONAL SERVICES
"RAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND i STRUCTURES
GRANTS. CLAIMS
MISCELLANEQUS
TOTAL OPERATING

| CAPITAL EXPENDITURES
ICHANGE IN REVENUES ( )

FUND SOURCE

*002 receral Recerpts

: 103 GF Match

1004 GF _
1305 GF Program Receipts
1006 GF.MHTIA

C'hor
TOTAL

Estimate of any current year (FY55) cost: S 0.0

POSITIONS

FULL-TIME I I
PART-TIME I I
TEMPORARY I I

ANALYSIS: (Attach a separate page if necessary)

Tnis legislation would establish a procedure for serving attachments against dividends that is virtually
identical to the process currently in place under AS 43.23.067 for the Alaska Commission on
Fostsecondary Education. Accordingly, the Division does not anticipate any significant additional costs
to implement this legislation if enacted.

Preparse by: Thomas C. Williams. Director Phone:  465-2323
Division: Permanent Fund Dividend DivisiorY f  j; Date: 1/25/55
Acproved by Commissioner: \j/L vt 1 Pate: \IQ V M K
Agency: Department ol Revenue D

. ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE C -ICE
VU/W /jH | (Ca, For nvither distribution informmetion, call the Governar's Legislative Office
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( ENATE COMMITTEE REPORT

DATE: 3/20/95 FURTHER-: Finance
DATE TURNED INTO OFFICE
HESS Com mittee considered HOUSE BILL NO. 108

"An Act relating to <claims on permanent fund dividends for defaulted public assistance

overpayments.”

/
and recommends: Senate Bill:
3 f | same title
| be replaced wiih CS ) | ] new title
_ _ House Bill:
| adopi previous CS )| same fitle
’ technical change
attached amendment(s) new: SCR*
adopt Letter ol Intent by _ Committee
further referral to the Committee
SIGNING DP W DP OTIIER RECOMMENDATIONS NR  DNP AM
lp h Tul ¢ d 1/
/Y \
/ /
/
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):*
Department Date  Zero  Fiscal Department Date  Zero  Fiscal
m r & \/
m y iUfa
Dog-PFbh 1) /

[ | APPROPRIATION - no fiscal note ¢include fiscal notes accompaning Governor’s bill



BASIS Journal Text
03/15/95 HOUSE JOURNAL PAGE 0750

Absent: Brown
And so, Amendment No. 1 was not adopted.

Representative Vezey moved and asked unanimous consent that HB
108 BE CONSIDERED ENGROSSED ADVANCED TO THIRD READING AND PLACED ON
FINAL PASSAGE. THERE BEING NO OBJECTION, IT WAS SO ORDERED.

HB 108 WAS READ THE THIRD TIME.

The question being: "Shall HB 108 pass the House?" The roll was
TAKEN WITH THE FOLLOWING RESULT

HB 108
Third Reading
Final Passage

YEAS: 36 NAYS: 1 EXCUSED: 2 ABSENT: 1

Yeas: Austerman, Brice, Bunde, Davies, B.Davis, G.Davis, Elton,
Finkelstein, Foster, Green, Grussendorf, Hanley, lvan, James, Kelly,
Kohring, Kott, Kubina, Mackie, Martin, Masek, Moses, Mulder,

Navarre, Ogan, Parnell, Phillips, Porter, Robinson, Rokeberg, Sanders,
Therriault, Toohey, Vezey, Williams, Willis

03/15/95 HOUSE JOURNAL PAGE 0751
HB 108
Nays: Maclean
Excused: Barnes, Nicholia
Absent: Brown

And so, HB 108 passed the House.

Representative Kubina gave notice of reconsideration of his vote on

HB 108.
Selection=>
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