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January 8, 1996
MEMORANDUM

TO: Senator Green. Chair
Health. Education and Social Services Committee

Senator Frank. Cochair
Senator Halford. Cochair
(Ein,ance Committee

FROM: Nancy Quinto
Secretary of the Senate

RE: Executive Order No. 96

The President has referred Executive Order No. 96 (Transferring the responsibility for the
administration of the Alaska children's trust to a new Alaska Children s Trust Board in the
Office of the Governor) to vour committee.

Section 23. Article Il of the Constitution states:

The governor may make changes in the organization of the executive branch
or in the assignment of functions among its units which he considers necessary
for efficient administration. Where these changes require the force of law.
they shall be set forth in executive orders. The legislature shall have sixty
days of a regular session, or a full session if of shorter duration, to disapprove
these executive orders. Unless disapproved by resolution concurred in by a
majority of the members injoint session, these orders become effective at a
date thereafter to be designated by the governor.

IIf you wish to report any recommendations to the body, please do so within.the sixty day
imit,

Attachment
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Introduced in the House: 1/8/96
Referred: State Affairs, Health, Education and Social Services, Finance

Introduced in (he Senate: 1/8/96
Referred: Health, Education and Social Services, Finance

EXECUTIVE ORDER NO. 9
Under the authority ofart. HI, sec. 23, ofthe Alaska Constitution, and in accordance with
AS 24.08.210,1order the following:

* Section 1. FINDINGS. As governor, | find that it would be in the best interests of
efficient administration to transfer the responsibility for the administration of the Alaska
children’s trust to a new Alaska Children's Trust Board in the Office of the Governor to be
dedicated to that trust obligation. The new board will have a specialized purpose and duties
relating only to the trust, which will enable it to best carry out its trust obligations and serve
the needs of Alaska’s families and children.

*Sec. 2. AS 18.50.225(d) is amended to read:
(d) The legislature may use the annual estimated balance of the account

maintained by the commissioner of administration under AS 37.05.142 to make an
appropriation to the Alaska children's trust [FUND] established under AS 37.14.200.
*Sec. 3. AS 37.14.200 is amended to read:
ARTICLE 3. ALASKA CHILDREN'S TRUST [FUND].
Sec. 37.14.200. ALASKA CHILDREN'S TRUST [FUND] ESTABLISHED,
(@) The Alaska children's trust [FUND] is established as a separate endowment trust
[FHND] of the state.
(b) The principal of the trust [FUND] consists of
(1) legislative appropriations to the trust [FUND]; and
(2) gifts, bequests, and contributions of cash or other assets from a
person.
(c) The net income of the trust [FUND] shall be determined by the
commissioner of revenue in accordance with investment accounting principles and in

a manner that preserves the distinction between principal and income.
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| Sec. 4. AS 37.14.210 is amended to read:

Sec. 37.14.210. POWERS AND DUTIES OF THE COMMISSIONER OF
REVENUE. The commissioner of revenue is the treasurer of the trust [FUND] and
has the power and duty to[:]

(1) act as official custodian of the cash and investments belonging to
the trust [FUND] by securing adequate and safe custodial facilities;

(2) receive all items of cash and investments belonging to the trust
[FUND];

(3) collect the principal and income from investments owned or
acquired bythe trust [FUND] and deposit the amounts in separate principal and
income accounts for the trust [FUND];

(4) invest and reinvest the assets of the trust [FUND] as provided in
this section and as p'ovided for the investment of funds under AS 14.25.180(c) and
AS 37.14.170;

(5) exercise the powers of an owner with respect to the assets of the
trust [FUNDI:

(6) maintain accounting records of the trust [FUND] in accordance
with investment accounting principles and with distinction between the principal and
income accounts of the trust [FUND];

(7) engage an independent firm of certified public accountants to
annually audit thefinancial condition of the trust's [FUND'S] investments and
investment transactions;

(8) enter into and enforce contracts or agreements considered necessary
for the investment purposes of the trust [FUND];

(9) report to (he board [COMMISSION] the condition and investment
performance of the trust [FUND];

(10) do all acts, whether or not expressly authorized, that the
commissioner of revenue considers necessary or proper in administering the assets of
the trust [FUND].

:Sec. 5. AS 37.14.220 is amended to read:
Sec. 37.14.220. ADMINISTRATION OF THE TRUST TFUNDI. The trust
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[FUND] shall be administered by the Alaska Children's Trust Board [HUMAN
RELATIONS COMMISSION].
* Sec. 6. AS 37.14 is amended by adding a new section to read:
Sec. 37.14.225. TRUST BOARD ESTABLISHED. The Alaska Children's
Trust Board is established inthe Office of the Governor.  Theboard is composed of
(1) the governor or a designee of the governor;
(2)  the commissioner of health and social services or the
commissioner's designee;
(3)the commissioner of education or the commissioner's designee; and
(4) four public members appointed by the governor; in appointing the
public members, the governor shall givea preference topersons whohave experience
and expertise in
(A) children’s or prevention programs; or
(B) private sector finance.

* Sec. 7. AS 37.14.230 is amended to read:
Sec. 37.14.230. POWERS AND DUTIES OF THE BOARD

[COMMISSION]. When acting as administrator of the trust [FUND], the hoard
.COMMISSION] shall

(1) hold regular and special meetings it considers necessary; the board
[COMMISSION] may hold meetings by teleconference;

(2) award grants from the net income of the trust [FUND] to

community-bhased programs and projects that the hoard [COMMISSION] finds will
aid in the prevention of child abuse and neglect;

(3) monitor approved programs and projects for compliance with
AS 37.14.200 - 37.14.270;

(4) before providing assistance to a program or project, approve
written findings on the program or project that include a consideration of the means
of measuring the effectiveness of the program or project;

(5) apply for, and use net income from the trust [FUND] to obtain,
private and federal grants for the prevention of child abuse and neglect;

(6) solicit contributions, gifts, and bequests to the trust [FUND];
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(7) keep audio tape recordings of each meeting of the board
[COMMISSION] to be made available on request; and
(8) submit to the governor and make available to the legislature by
February 1each year a report describing
(A) the child abuse and neglect prevention services that were
provided by the programs and projects to which the hoard [COMMISSION]
awarded grants; and
(B) the annual level of contributions, income, and expenses of
the trust [FUND].
:Sec. 8. AS 37.14.240(a) is amended to read:

(a) Except as provided in (d) of this section, the principal of the trust [FUND]
and any capital gains or losses realized on the principal shall be retained perpetually
in the trust [FUND] for investment as specified in AS 37.14.210, and may not be
used for the awarding of grants.

Sec. 9. AS 37.14.240(b) is amended to read:

(b) The net income of the trust [FUND] may be appropriated only for the

following purposes:

(1) the awarding of grants;

(2) obtaining private and fe leral grants for the trust [FUND];

(3) soliciting contributions, gifts, and bequests for the trust [FUND];
and

(4) reimbursement to the Department of Revenue for the costs of
establishing the trust [FUND].

Sec. 10. AS 37.14.240(d) is amended to read:

(d) Up to $150,000 per year may be appropriated from the principal of the
trust [FUND] for the administrative expenses of the hoard [COMMISSION] relating
to AS 37.14.200 - 37.14.270.

Sec. 11. AS 37.14.250(a) is amended to read:

(a) In awarding grants from the net income of the trust [FUND], the hoard
[COMMISSION] shall consider the proposals of a qualified applicant only after the
applicant has submitted a detailed proposal in the form prescribed by the hoard
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[COMMISSION]. The board [COMMISSION] may not award a grant unless the
board [COMMISSION] makes written findings that

(1) the proposed project, if successful, will help prevent child abuse
or neglect;

(2) the application for financial assistance contains an adequate plan
for project implementation, including both financial feasibility and project
effectiveness;

(3) the applicant demonstrates that sufficient technical expertise is
available to accomplish the objectives of the proposed program or project; and

(4) the applicant has identified costs associated with and ancillary to
the project, additional governmental costs, future obligations generated by the program
or project, and necessary operating, maintenance, or other support costs for the life
of the program or project.

* Sec. 12. AS 37.14.250(b) is amended to read:

(b) The board [COMMISSION] may establish other requirements for the
award of grants under this section if necessary t0 carry out the purpose of the frust
[FUND].

* Sec. 33. AS 37.14.250(c) is amended to read:

(c) The board [COMMISSION] shall award grants in amounts that

(1) arc appropriate to the conditions of the applicant and the proposed
program or project; and

(2) will make the most effective use of the money available.

* Sec. 14, AS37.14.250(d) is amended to read:

(d) The amount of all grants awarded by the board [COMMISSION]during
a 12-month period to a single project or program may not exceed $50,000 The
board [COMI\ ISSION] may not finance more than 75 percent of th, cost of a
program or project during each of the first two years for which the program or project
receives a grant, 50 percent during each of the third and fourth years, and 25 percent
during each year thereafter.

* Sec. 15. AS 37.14.250(f) is amended to read:
(Ij To the extent consistent with the terms or conditions of the grant, a private
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or federal grant awarded to the board [COMMISSION] shall be distributed in the

same manner as provided for grants under this section and AS 37.14.260.

* Sec. 16. AS 37.14.260 is amended to read:

Sec. 37.14.260. ELIGIBILITY FOR GRANTS. The board [COMMISSION!
may award a grant to an applicant if
(1) the applicant has submitted a proposal that is acceptable to the
board [COMMISSION]; and
(2) programs and projects, if any, of the applicant that have previously
received a grant from the board [COMMISSION] have complied with all
requirements of that assistance and have performed with sufficient success or promise
to warrant further financial assistance.
* Sec. 17. AS 37.14.270 is amended by adding new paragraphs to read:
(6) “board" means the Alaska Children's Trust Board,;
(7)  "trust" means the Alaska children's trust established in

AS 37.14.200.

* Sec. 18. AS 37.14.270(3) and 37.14.270(4) are repealed.

* Sec. 19. TRANSITION, (a) Litigation, hearings, investigations, and other proceedings
pending under a law amended or repealed by this Order, or in connection with functions
transferred by this Order, continue in effect and may be continued and completed
notwithstanding a transfer or amendment or repeal provided for in this Order.

(b) Contracts, rights, liabilities, and obligations created by or under a law amended
or repealed by this Order, and in effect on March 8, 1996, remain in effect notwithstanding
this Order's taking effect. Records, equipment, appropriations, and other property of agencies
of the state whose functions are transferred under this Order shall be transferred to implement
the provisions of the Order.

* Sec. 20. This Order takes effect March 9, 1996.

DATED:

Tony Knowles
Governor
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No. |/

FISCAL NOTE dill Version: £& b

STATE OF ALASKA (S) Publish Date: 1/% [7h

1996 LEGISLATIVE-SESSION

Revision Date: DeBt. Affected: Office of the Governor

Title: E.O. - Children’s Trust Board BRU: Commissions and Special Offices
Component: Alaska Children's Trust Board

SPONSOr. RUles_Committee

Requester: Governor COMPONENT SERIAL NO.

Expenaitures/Revenues (Thousands of Dollars)

OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY 100 FY 01 FY 02
PERSONAL SERVICES 0.0 68.0 70.4 72.4 74.9 7.1
TRAVEL 22.6 22.6 22.6 22.6 22.6 22.6
CONTRACTUAL 8.1 11.1 111 111 11.1 11.1
SUPPLIES 14 2.0 2.0 2.0 2.0 2.0
EQUIPMENT 0.0 4,3 0.0 0.0 0.0 001
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOT/". OPERATING 32.1 108.0 106.1 108.1 110.6 1128 1
CAPITAL EXPENDITURES 1
CHANGE IN REVENUES ( ) 1 1 1 1 |
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF . 32.1 0.0 0.0 0.0 0.0 0.0 |
1005 GF/Program Receipts I
1037 GFAMental Health i
Other Children s Trust Fund 108.0 106.1 108.1 110.6 112.3
TOTAL 32.1 108.0 106.1 108.1 110.6 112.8
Estimate of any current year (FY96) cost: $ 16.9 GF

POSITIONS

FULL-TIME 1 1 1 1 1
PART-TIME

TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

Fiscal note analysis attached - funding source assumes GF requirement through FY97 only. Funding for FY98 e
FY02 administrative expenses of the Board will be appropriated from the principal of the Children's Trust Fund.
The It /el of Board activity and related administrative expenses will be driven by the available net income of the
trust and any private/federal grants received.

Prepared by: Michael Nizich. Director . Phone: ~ 465-3876
Division: Division of Administrate Sgrvi Date;, 1/3/96
Approved by Commissioner: Chief of Staff Date: 1/3/96
Agency: | Office of the Gavernor

PREPARER TOPROVIDE/XLL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For fuHbpr distribution information, call the Governor's Legislative Office

(Rev M 95) T6(isnot.xI6/D8R Page 1 of 3



Fiscal Note analysis for Executive Order establishing Alaska Children's Trust Board,;

Fiscal note assumptions;

FY% GF request for expenses related to two organizational meetings of
new Board (travel 12,(3. contractual 3.8. supplies .6, equip. .5) 16.9

FY97 GF request for expenses relating to four face-to-face meetings of
Board and assumes staffing needs will be met by existing staff in Executive

Branch agencies.

FY98 request reflects one new staff member for Board activities and
associated expenses and assumes funding source change to principal
available in Children's Trust Fund. FY98 and subsequent years fiscal
impact is difficult to predict. Board activities and administrative expenses
will be directly related to and dnven by the principal amount and net
income of the trust, and the receipt of private and/or federal grants.

Personal Setvices; -0-
FY9" staffing needs will be fulfilled by existing Executive Branch
personnel
FY98 | PFT requested - program coordinator, 68.0 (Fg 21, step A)
FY99 and subsequent years reflects scheduled merit increases
Travel: 22.6
(Travel cost for "Thoard members and 1 staff)
FY97 four annual meetings
2 Anchorage meetings:  airfare $3580.00 x 2
7 people per diem/trans, $2426.00 x 2
1Juneau meeting: airfare $2162.00
4 people per diem/trans, $1546.00
| Fairbanks meeting: airfare $4266.00
7 people per diem/trans. $2581.00
8.1

Contractual:

Advertising - public notice for meetings (Si $1109 = $4436
Meeting room rental for four 2-day meetings @ $800 = $3200
Postage = $500



Fiscal analysis - Children’s Trust Board

Contractual continued:

Contractual increase in FY98 reflects additional costs associated with one
staff member and increased board activity.

Supplies:

Office supplies - stationary, etc. = $1250
Cassette tapes for meetings =$ 150

Supplies increase in FY98 reflects additional costs associated with one staff
member and increased hoard activity

Equipment:

FY96 costs include tape recorder/transcriber for meetings per Sec. 7, AS
37.14.230(7)

FY98 equipment reflects minimal equipment for staff member:

PC, Monitor, software = $2000
Printer =$1700
Telephone (installed) =$ 600

Page 2
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STATE OF ALASKA
1996 LEGISLATIVE SESSION

Expenditures/Revenues:
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FISCAL NOTE f Version:

(S) Publish Date:
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-r

OPERATING EXPENDITURES

«"e"SCfJAL IERV CES

"A . E

CtNtRAC'-AL

-.-*"1.EE

EC.IPMEV

AND 5 I'"RuCX.REE

Z-tA.Nt; CLAIMS

Vv -cel-a..fcus

TOTAL OPERATING

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

EUND SOURCE

"X | :~aeroi Recc-cts

'XT Zr M .r-n

CA }r

XS

ram tecec's

‘Z1T Zri‘.terra: ~ea;:n

A -3eyr? o*-

iTOTAL

.‘(a

I W

J30
175

Estimate of any current year (FY94) cost 5

POSITIONS:
1 *ME

AA-t-ME

'EVPCRAR.

AnaLysis:  (Attacn a soparate page rfneceuary)
Lcrr'ac'uai costs .nciude t:xea costs 0f S13 0 fcr the esrcpiishment of two custodial accounts, with State Street

Sor< : usaua.t 'ees Also ncuaes 5 ccsis cents var:co:e custody fee on actual balances (assumed S50 miiiion

eg;sia:,cn

-'eccrea cv

C.iS.on

~ccrcl/eac,-

Scmmissicner

Be"-. ‘.tohia Dumotroiler
Xgsu/ \
iX X

Deccnment -J Revenue

:hb5

17.5

;05

17.5

Deof Affected: Revenue

BRU. Revenue Ooerations

Component: Treasury Division

COMPONENT SERIAL NO.

(Thousands of Dollars)

FY 99 FY 00

175 175

17.5 17.5

(Thousands of Dollars)

*10.5 -10.5
28.0 28.0
17.5 17.5

EINtv7i AN Phone

D ate

.\C Date

=“Eri RERt - =RC".:DE -L. 3 SSRBU'IGN CCP'ES TC GC".ERNOR'S LEGISLATIVE OFFICE

-r

e.mo.

-r.-rrr-jr.-cn can me G c.e'~crs Legislative Office

121

FYO01

175

175

-105

280
17.5

Vn,e accoutring torcna mcragmg *re funas of the Children's Trust will not rec jire the addition of new
cerscr.rei, *he ,rr.e mvcivea bv ex:snng personnel will be allocated proportionally to the trust. This allocation will

*esuit m o reauct:cn n charges to the general funa.
“ere 'Snew eg;s'c.:cn crcccsea asa compan'on to this Executive Order. DOR prepared a SOfiscal note for the

465-2350

Page
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STATE OF ALASKA
1996 LEG ISLATIVE SESSION

Revision Date:
Title:  Executive Order Children's Trust

Sponsor: Rules Committee
Requestor:  Governor

nPFRATINR FY R7
PFRRONAI" RFRV/IPFR

TRAVFI

mNTRAfTI 1AL

siippi iff

FOIflPMFNT

| AND ARTRIIPTL IRFR

fRANTR PI AIM*?

MIFFF! TAMFPI| 19

TOTAI nPFRATINR a.Q

OAPLTAI FYPFMIIITI IRFQ

CHANGE IN REVENUEsgC
Rmmim Cod

FUNDING: (Thousands of Dollars)
1007 Federal Receipts
1000 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
Other
Torat

Estimate of current year (FY 95) impact: $

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

0Q

FISCAL NOTE . o3

' N
BILL NO: l Version: 0 /.
(S) Publish Date: L& [*7£>
- Community & Regional Affairs
Com'ponent:

COMPONENT SERIAL NO.

fy Q« FY & fy nn fy m fy n?

........ QQ - 0Q. no nn

on QQ nn nn nn

None

00 no 00 00 Q0

ANALYSIS: (Attach a separate page if nacessary.)

Prepared By: Remond Henderson. Director Lrrll}&&W\ phone:  465-4708

Division: Administrative Services

Date: 1/4/96

Approved by Commissioner 0 yuuj~r>U Date:  1/4/96
Agency: Mike Irwin. Dept, of Community & Reg. Affairs

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office

rhiim
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FISCAL NOTE s

STATE OF ALASKA BILL  Bill Version: ?2(=>
1996 LEGISLATIVE SESSION () Publish bale
Revision Date Dept. Affected:  Public Safety
Title  Executive Oroer Children s Trust DPS Statewde Support
Component: Commissioner's Office
Soonsor Rules Committee
Reauestor  Governor COMPONENT SERIAL NO. 0523
EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)
I OPERATING |  FYO7 FY 98 FY 99 FY 00 FY 01 FY 02
I PERSONAL SERVICES 1 i
TRAVEL i
CONTRACTUAL i I
SUPPLIES ' |
EQUIPMENT i i

LAND & STRUCTURES  \ i
GRANTS CLAIMS |

MISCELLANEOUS |
TOTAL OPERATING , -0- | 43- -0- -0- 43- -0-
CAPITAL EXPENDITURES -0-1 -0- 43 43- 43- -0-
%HANGE IN REVENUES( I 0- 43- 43- 43- 43- 43

|
Coda Ravanua !

FUNDING; (Thousands of Dollars)

1 1CC2 Feaerai Receipts : I

I 10C3GFMatcn \ I

| 1CC4 GF |
*CC5 Gr.Mogram Receiots i

. 1006 GF/MHTIA |

Otner ,
] TOTAL I 43- 43- -0- -0- 43- 43
Estimate of current year (FY 96) impact S
POSITIONS
1 FULL-TIME 1 o 0 0 0 0 0j
> PART-LIME 1 0 0 0 0 0 ol
1
} TEMPORARY 1 . 0 0 0 0 ol

| ANELYS'S (Attacn a separate cage if necessary )
| No f.sc impact is anticipated to the Department of Public Safety

Preojreo Sy ndyTlPeI%Provost. Special Assistant to the Phone: 465-4322
ommissioher
Division Commissioners Office Date:  1/3/96
A *
Approved by Commissioner Vo) f S0 1/3/96
Agency ,al-Ronald L Otte Dept of Public Safety

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
“or " rrer cistreution ~'c:~ation call the Governotr's | eaislative Office



No.

F|SCAL NOTE bul Version:.

STATE OF ALASKA (S) Publish Date: |17 /7 £ >
1996 LEGISLATIVE SESSION
Revision Date: . . Dept. Affected: Corrections
Title: Executive Order Regarding the Alaska BRB: Al
Children's Trust Component:
Sponsor: Rules Committee -
Requester: Governor COMPONENT SERIAL NO. *0694
Expenditures/Revenues
OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY 00 FY 01 FY 02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES 0.0 0.0 _ oo 0.0 0.0 0.0
CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Piogram Rece!pts

1006 GF/MHTIA

Other

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY96) cost: $ 0.0

POSITIONS

FULL-TIME 0 0 0 0 0 0
PART-TIME

TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

No Fiscal Impact to the Department of Corrections.

Prepared by: . Cks" & Phone:  465-4652
Division: Office ot the Commissioner Date: 1/3/96

Approved by Commissioner: -cifi Date: 1/3/96
Aggncy: / g 'VBeCplélr?ment of Corrections

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

(Rev 11/951 96fisno.xIs/D8R lof 1



FISCAL NOTE

STATE OF ALASKA
1996 LEGISLATIVF SESSION

Revision Date:
Title

Sponsor- Rules Comrnrttee bv Request
Requester Governor Knowles

Expenditures/Revenues:
OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING

FY 97

0.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1115 GF/Pmeram Receipts
1(X)6 GFIMHTLA

Other

TOTAL 1 0.0

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year (FY96) impact: S 0.0

Prepared by: Kimberly Homme. Special Assistant,
Division: Commissioner's Office. ?:
Approved by Commissioner: <&/ =
Agency: Education.

Executive Order tor the Alaska children s trust

Bill Version:

(S) Publish Date: [ 12T [<2A

Department Affected:  Education
BRU:  Executive Administration
Component: Commissioner's Office

COMPONENT SERIAL NO. 185

(Thousands of Dollars)

FY 98 FY 99 FY 00 FY 01 FY 02

0.0 0.0 0.0 0.0 0.0

(Thousands of Dollars)

0.0 0.0 0.0 0.0 0.0

Phone:
Date:

465-2BQ3
December 20. 1995
Shirlev Holloway. Ph. D.

Date: December 2Q. 1995

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For funner aistnouoon information call mo Governor's Legislative Office
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T()nv Knowi.es PO Box 110001
GOVERNOR Juneau Alaska 99811 0001

(907) 465-3500
Fax (907) 465-3532
State of Alaska
OFFICE OF THE GOVERNOR

Juneau

January 8, 1996

The Honorable Drue Pearce
President of the Senate
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Dear President Pearce:

Under the authority of art. I, sec. 23, of the Alaska Constitution, | am transmitting an
Executive Order designed to help promote community-based initiatives to strengthen
Alaska’s families and children. This is a first step in this administration’s goal of
breaking the cycle of child neglect, abuse, exploitation, and delinquency.

The Executive Order transfers certain functions now assigned to the Alaska Human
Relations Commission for the Alaska Children’s Trust Fund to a new trust board
within the Office of the Governor. Under the direction of the new board, the
children’s trust will supplement services the state already provides to families and

children

Because Alaska leads the nation in per capita cases of child abuse and neglect, this is a
vital reorganization. The Children’s Trust was created by the legislature in 1988 to
help combat child abuse and neglect, but has never been funded. It’s time to change
that. | believe there must be a reliable source of money to fund community projects
that focus on prevention, early intervention and related services.

This reorganization will give these services a higher priority than they have under
existing law. The Children’s Trust, as designed by the legislature, will be funded
through gifts, bequests and contributions of cash or other assets from individuals,
coiporate entities, legislative appropriations and federal matching funds. It will act as a
permanent fund; only the earnings of the trust account will be spent. Grants from the
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trust will fund creative, community-based initiatives that otherwise might not find a
funding source. The trust grant awards are not intended to replace or supplant regular
funding for state programs.

It is appropriate to transfer oversight of the children’s trust from the Alaska Human
Relations Commission to the new trust board. The board’s mission is to help finance
community programs that address the problems of families and children. Under
current statute, the Alaska Human Relations Commission has so many diverse
responsibilities that its ability to focus on the problems of child abuse and neglect may
be diluted. What we need instead is a focused, well-financed effort to change the child
abuse and neglect statistics in Alaska. The transfer of responsibilities set our. in this
Executive Order will help us do just that.

| request your support in this effort that will mean so much for Alaska families.

Sincerely,





