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FISCAL NOTE• %
STATE OF ALASKA BILL NO: CSHB 272(FIN)

1996 LEGISLATIVE SESSION

Revision Date: 3/22/96
Title: Act relating to municipal taAjtion of motet

vehicles and providing for an effective date.
Sponsor: Rep. Hanley____________________________
Requestor: S CRA__________________________________

Dept, Affected: 
BRU:
Component:

-EubliC-Safcty.
Motor Vehicles
Field Services
Administration

COMPONENT SERIAL NO. 0501

OPFRATING FY 37 FY PR FY P.P f y  nn f y  m f y  n?
..PERSONAL SERVICES s ts t _________ -J2.0. R7 7 R2 2 82 2 R2 2

TRAVEL
CONTRACT! JAI ..YAM 22.D 22 9 22 9 22 9 22 9
SUPPI IFS
FOI JIPMFNT 10.0 _____  10 DO
LAND A STRUCTURES
GRANTS. Ct AIMS ............ ..
MISCF.l ! ANFOUS
TOTA! OPFRATING . . . .  44.5 115.1 105.1 . .  .105.1. 105 1 105.1

CAPITAL EXPEN D ITU RES^

CHANGE IN REVENUES ( ) 10.5 65.5 120.5 120.5 170.5 120.5
Rirvonun Coda

FUNDING: (Thousands of Dollars)
1002 Federal Receipts
1003 GF M atrh
1004 GF 44 5 115 1 105 1 105 1 105 1 105 1

_1 LQ5.GE/Eiqhram ReceipIs
1C36 GF/MHTIA
Other
TOTAI AA  5 . . 115 1 105.1 105.1 . . 105.1 105.1

Estimate of current year (FY 96) impact: S 

POSITIONS:
FULL-TIME 1 7 2 7 2 2
PART-TIME 0 V 0 0 0 _ o _

-TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary.)

The Municipal Vehicle Registration Tax (MVRT) program began in 1978. Under this program a municipality can elect to have 
DMV collect a municipal tax at the same time as the registration fees are collected. This tax would be in lieu of a personal 
property tax collected by the local government. DMV retains 8% of the tax for collection costs and the remainder is returned to 
the municipalities. In FY 95 DMV collected approximately S6.9 million in tax for the 13 local governments in the program. The 
original program was established with one tax schedule that applied to all vehicles in the state. This bill will eliminate the one 
tax schedule and allow each local government to set their own rates.

(See attached sheet for continuation)

Motor Vehicles
Prepared By: 
Division:

Approved by Commissioner: 
Agency:

Juanita M. Hensley Phone: 465-2650
Date: 3/22/96

Date:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGIS LATIVE OFFICE

For further distribution information call the Governor's Legislative Office
Rtv 11/94 Page 1 of 3
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FISCAL NOTE
STATE OF ALASKA BILL NO: CSHB272(FIN)

1996 LEGISLATIVE SESSION

Revision Date: 3/22/96 Dept. Affected: Public Safetv
ANALYSIS CONTINUED:
It is anticipated that each of the 13 local governments in the program will establish their own tax schedules. Each local 
government has cited their desire to address their individual tax needs and therefore it stands to reason that each tax schedule will 
be different. The two main sources of dissatisfaction with the program have been that the tax rates have not kept pace with 
increases in other taxes and that the rates are difficult to change. These same reasons are cited as reasons for not participating 
by those governments not currently in the program. This bill will address those problems and with these changes it is likely that 
other local governments may elect to join the program.

PROGRAM COSTS

The multiple tax schedules will require increased costs for extensive data processing changes and for administrative oversight to 
ensure correct and timely payments These are overhead charges that would be incurred even if only a few local governments 
changed each year rather than the universal changes that are expected. This program will be a significant change from the 
existing program where all participants are paid according to the same fee schedule. The data processing changes will create and 
maintain separate tax tables for each taxable location and change the processing logic for both the mail renewal notices and the 
on-line processing system. Costs will be incurred each time any one of the taxable locations changes fees. DP chargeback fees 
Will increase due to the increased processing time for accessing multiple separate tax tables. The programming will be 
accomplished by contract programmers as all existing programmers are fully committed to other mandatory projects.

If the bill passes with an effective date of July 1, 1996, any municipality could notify DMV before January 1, 1997, that the tax 
schedule will change. The soonest date that the new taxes will be collected will be January 1, 1998. An Accounting Technician I 
position will be used to set up the program, test new computer programs, coordinate year change over to the new schedules, and 
to develop new payment and auditing services. This position will start on January 1, 1997, to establish the program so only 50% 
of the personal ser ;i:e s  costs will be shown in FY97. This position will continue through the life of the program and will be the 
single position responsible for auditing and payment for 13 local tax collection and payment programs and for establishing new 
programs for any local government that elects to join the program. The computer changes will also be accomplished in FY 97 in 
order to be ready for registrations that can be processed early. The costs for computer changes will continue each year as it is 
anticipated that there will be various changes and new municipalities will join.

The program will also have an impact on the mail renewal unit and will require one Motor Vehicle Rep I/ll position beginning on 
July 1, 1997. This position will be responsible for work associated with returning mail to owners who have moved to a new 
location and have sent incorrect fees. Each year there are address changes for approximately 25% of the vehicle owners. 
Currently this is not a major problem because the majority of the ve.iicles are in a taxable location and the fees remain the same 
regardless of location. Under this bill the tax fees would be different if the owner moves to a new city and the renewal could not be 
processed until correct fees are submitted. Not all of the address changes are to a new city but a significant percentage are. This 
analysis will assume that half or 12.5% of the address changes will have to be returned for correct fees. Based on the mail 
renewal usage in 1995 this equates to 31,000 renewals that will have to be returned and reprocessed when returned with correct 
fees Additional postage will be required for this work also.

PERSONAL SERVICES FY97 FY98

1 Accounting Tech I (Range 12B) (50% shown in FY97) S21.5 S43 0
1 MVR I/ll (Range 9B) @ 39.2 (FY 98 and forward) 539.2

CONTRACTUAL

Computer programming 140 hrs @575 00 510.5 S10.5
(Includes basic program modification for new tables, mailout program 

and batch reconciliation reports.)
Postage (31,000 letters @ SO 32) (FY 98 and forward) 5 9.9
DP charge back costs S2.5 52.5

EQUIPMENT

Computer workstation and office equip for new employees
@ S10,000,00 (see schedule below) 510 0 S10.0

TOTAL S44 5 5115.1
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F I S C A L  N O T E

STATE OF ALASKA B IL L NO : CSHB 272 (F IN )
1 995 LEG ISLAT IVE SESSION

Revision Date: 3/22796 Dept. Affected: Public Safety

ANALYSIS CONTINUED:

Workstation Equipment

Computer 486/66
Monitor
Printer
IRMA Card
Surge Protector
Token Ring Card
Software for APSIN
Desk
Chair
Adding Machine 
Waste Basket

53,000.00
300.00 

3,000.00
450.00
55.00

400.00
600.00
500.00
400.00
130.00
30.00

DP Terminal Charge 1 Year 840.00 
Station Hook Up (Coax) 95.00 
Misc Desk Supplies 200 00

Total $10,000.00

•REVENUE •*

In FY 95 DMV collected nearly 56,900,000 in Municipal Tax revenue for local governments. All of this less 8% for collection costs 
is returned to the local governments. In addition to the 8% collection costs, this bill authorizes DMV to also retain the actual costs 
for any changes made to the fee schedule. These are the new revenue amounts that are shown in the first two years of the 
program and these are the new costs associated with the start up of the program. In addition to the start up costs it is assumed 
that all municipalities that elect to change their rates will increase rather than decrease the tax rates. This will also generate 
additional revenue as DMV will retain 8% of any increase.

For purposes of this fiscal note it will be assumed that tax collections in future years will increase by 20% and the revenue shown 
in FY 99-FY02 will reflect this increase of 20% over the 5550,000 that is currently retained for collection costs. Only half this 
increase will be shown in FY 98 as the new tax rates go into effect on January 1 Actual revenue increases will depend on the tax 
level adopted by each local government unit.

The major impact of thi. bill will not be felt until the second year after passage when the new tax rates go into effect. DMV will 
need to have an increment in the FY93 budget to have the authority to receive and expend the increased Program Receipts to 
fund the additional costs.

3



Revision Date: 2/2/96_________________________________
Title: An Act relating to municipal taxation of motor

vehicles___________________________________________
Sponsor:
Requestor:

STATE OF ALASKA

1996 LEG IS LAT IVE ScSS ION

F I S C A L  N O T E

B ILL MO:
i , j .  3
Bill Version: cshb 272( f in )
(H) Publish Date: 2 /9 /96

Rep. Hanlev

Dept. Atfected: ..CQmmunitv & Regional Affairs
BHU: none______________________________________
Component: none______________________________________

House Finance COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousand! of D o llv i) (inflation not included)
r .P F n o T iN r t . F Y  9 7 FY  9 8 - FY  .9 9 . f y  n n f y  m F Y  f ) 7
o c R S flN A J  S F R V i r F R
T R A V F I
r n w T R A rT U A i

_ :-‘.:.:p££L!es . - . . .
F.Fll J ln M FN T
i - f jn  a  r t r i  ir t u r f s
G R A N T S  P I A IM .9

. ’ .9 5 .; T j . !  A N F D U S  .
T IYTA I n P F R A T lN f t . n n . n . . .  . n  . n

r.A P lT A I CYPFNntTIIRF-q

CHANGE IN R E V E N U E S ( ) 

R *v« n u * Cod*

FUNDING: (Thousands of Dollars)
1QQ2 Federal Receipts
1CG3GF Match

.1904 GF
1 COS GF/Propram Receipts
1PC5 GF/MHTIA
C:r.cr
TOT4I Q fl . . Q ______ 0 Q. 0

Estimate of current year (FY  95) impact S none 

POSITIONS:
FULL-TIMF 0 0 n n n 0
PART-TIMF
TEMPORARY

ANALYSIS: (Attach a separate page if necessary.)

This legislation would have no fiscal impact on the department

Prepared By: Remond Henderson. Director hone: 465-4808
Division: Administrative Services ' Date: 2/2/96

Approved by Commissioner* P ' % ) * 1 J ^ L *  m  u  __________________  Date: 2/2/96________________________________
Agency: Mike Irwin. Dept, of Community & Reg. Affairs

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information call tho Governor’s Legislative Office

" - ' C o m m i t t e e  c o p y  p’s‘ 1



R e p r e s e n t a t i v e  M a r k  H a n l e y

A l a s k a  S t a t e  L e g i s l a t u r e

SPONSOR STATEMENT

House Bill No. 272

"A n Act re la ting  to m unicipal taxation  of m otor
v e h ic le s "

CSHB 272 (FIN ) w ould allow  m unicipalities that im pose a m otor 
vehicle  reg istra tion  tax  to increase or decrease the schedule set 
in sta tu te . C urrently , there is no provision to  change or update 
the fee schedule. T his change w ould relieve the L egisla tu re  o f 
the burden  o f ad justing  rates by leg islation.

A m unicipality  e lecting  to change its rates w ould be requ ired  to 
pass an ord inance in  support o f  the increase  o r decrease , and 
p ro v id e  w ritten  n o tice  to the  d ep artm en t a t leas t one y ea r 
befo re  the change w ould  take p lace. The m unic ipa lity  w ould 
not be ab le  to m ake such a change m ore than once every  two 
y e a r s .

T he m unicipality  w ould pay the one tim e program m ing  cost for 
the change incurred  by the D epartm ent o f P ub lic  S afety . The 
d epartm en t co llects  8% o f the gross as a co llec tio n  fee; a ra te  
increase w ould resu lt in a larger base for co llection .

Each m unicipality  should  be able to choose reasonable  tax rates 
su ited  to  its needs and  s itu a tio n . CSH B 272 (F IN ) g ives 
com m unities  ano ther tool to d ecide  on the local level how  to 
h an d le  th e ir  fisca l s itu a tio n s , and  puts the  re sp o n s ib ility  fo r 
c h a n g e  w here  it b e lo n g s. T h is  w ill b eco m e in c re a s in g ly  
im p o rta n t as s ta te  fu n d in g  fo r  m u n ic ip a litie s  c o n tin u e s  to 
d ec lin e . T he local o rd inance  p rov ision  and  the  d em o cra tic  
p ro cess  w ill en su re  adeq u a te  pub lic  in p u t on any  tax  ra te  
c h a n g e s .

“ S P O N S O R  S T A T E M E N T ”
Interim 710 M 'of 4th Avenue. '  100. Anchorage. AK 9950UI907) JSS SIHJ $p»lon Man* t apttol. Juneau. A<■' HUSO I 1 ISJ. ((HIT) 4ti~>-4!>Jn
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S l M l b  U l* ALM ol\M  

DEPARTMENT OP PUBLIC SAFETY 
DIVISION OF MOTOR VEHICLES

VEHICLES REGISTERED IN 1995 BY GOVERNMENT BOUNDARY
/ 9 S  

i t e m , c /

MOTOR COMM. COMM.
TRUCK

SNOW ALL
PSNGR C YC LE TRAILER TRAILER PICKUP BUS MOBILE VEHICLES

OTHER OUTSIDE 12,326 447 642 958 1,837 3,091 41 11 19,353
OTHER ALASKA 7,941 280 830 1,637 2,072 6,534 244 238 19,792

WASHINGTON 1,073 48 1,157 125 06 368 4 2,061
MUNI OF ANCHORAGE 140,630 5,229 7.340 22,105 11,734 45,345 536 5,531 24G.459 % / ^ / m
FAIRBANKS M/STAR BOR 40,733 2,232 2.859 9,907 6,243 21,097 487 1,347 91.710
CITY & BOR OF JUNEAU 
KETCHIKAN GATEW AY BOR *'

17,823 652 686 2 5B0 1,675 6,739 165 14 30,334
0,205 452 395 1.444 1.2G8 4,253 127 4 16,146 V .1 L & Z

CITY & BOR OF SITKA 4,106 142 265 674 591 2,158 56 1 7,993 {& V 2 3 u
NOME 799 31 51 49 304 948 19 4 2,265 2 9 + 2 S Q
HAINES 1,300 100 112 357 280 1,051 45 105 3.364
YAKUTAT 280 0 12 14 112 263 3 692
BETH EL 1,347 45 30 69 307 1,013 9 12 2,832 v & a .
TOK 941 40 33 326 163 824 14 16 2,357
GLENNALLEN 902 32 74 351 200 GB3 21 14 2.277
DELTA JUNCTION 2,343 106 84 0C8 282 1.68G 40 29 5,378
VALDEZ 2,054 111 83 5GB 421 1.597 49 142 5,925
CORDOVA 1,213 75 171 262 323 1.148 3 19 3,214
NORTH SLO PE BOR 575 ’ , 28 38 08 452 307 13 28 1,509
UNALASKA 483 ' 24 32 35 193 440 5 1,212 3 6 ,7 3 3
MATSU BOROUGH 35.753 1,2161 599 8.840 3,241 21.031 172 1,603 72,455 2L‘j J 5 L .
CRAIG 670 28 54 149 214 668 2 1 1,786
KODIAK ISLAND BOR 6,044 183 005 764 992 3,587 27 130 12,332
BRISTO L BAY EO R 811 33 64 119 369 808 9 16 2,309

SKAGW AY 670 58 67 125 147 442 65 2 1.584
NENANA 510 17 18 120 91 376 7 3 1.150
PETERSBU RG 1,428 126 91 426 235 1174 9 1 3,490 2 b £ £ 2 -
DILLINGHAM 944 33 25 58 231 015 13 80 2,199

KOTZEBUE 203 7 18 49 123 5 405

KENAI PENINSULA BOROUGH 29,954 1,051 1,440 8,446 4,120 18,612 193 316 64.132

W RANGELL 1,023 56 29 150 226 848 13 6 2,351
ME7LAKATLA 372 13 1 23 44 201 1 655

U k /  £t£/e .f _J12 2 3 .
FINAL TOTAL 330,280 12,917 17,895 61,576 38,575 149.110 2 392 9,078 630.423

o
o



1995 MOTOR VEHICLE CLASS CODES/FEES

Revised 2/29/96

C'ass 1995
Code Fee Description Count

AA S 35 ** UAA Passenger 91
AB S 40 ** UAA Pickup 19
DC S 35 Disabled Veteran Passenger (2nd Set) 119
DD Free Disabled Veteran (1st Set) 355
DP $ 40 Disabled Veteran Pickup & Van (2nd Set) 41
DV Free Disabled Veteran (No HCP Logo) 194
D1 S 35 Disabled Veteran Passenger (No HCP Logo)(2nd Set) 20
D2 S 40 Disabled Veteran Pickup (No HCP Logo)(2nd Set) 9
FA s 35 ** UAF Passenger 334
FB s 40 ~ UAF Pickup 130
HC s 35 Handicapped Passenger (2nd Set) 708
HH Free Handicapped (1st Set) 3,998
HP S 40 Handicapped Pickup & Van (2nd Set) 259
JA s 35 ~ UAS Passenger 28
JB $ 40 ~ UAS Pickup 1
PA $ 3b - PWS Passenger 7
PB s 40 " PWS Pickup 2
1A s 35 * Army Passenger 1,475
1B Qw 40 * Army Pickup 1,056
1C s 35 ** Custom Collector Passenger 23
1F s Free Call Letter Passenger 230
1G s 5 Government Exempt Passenger 783
1H s Free State Passenger 240
1M $ 5 Government Personalized Passenger 5
1P s 5 Exempt Passenger (Charitable) 1,233
10 s 35 * Passenger Personalized 10,537
11 s 35 Passenger 292,062
14 $ 70 For Hire (Taxi) 951
15 3 10 (1 time) Historical Vehicle 100
16 s 35 • Call Letter Passenger 94
17 s 45 Dealer Plate (1st Set) 162
19 s 25 Dealer Plate (2nd & Subsequent Sets) 775
2A s 35 * Navy Passenger 607
2B s 40 * Navy Pickup 483
2G s 5 - Government Exempt Motorcycle 5
2H Free State Motorcycle 3
2P S 5 Exempt Motorcycle (Charitable) 2
20 s 35 * Motorcycle Personalized 429
21 s 20 Motorcycle 12,478
28 s 45 Dealer Motorcycle (1st Set) 4
29 s 25 Dealer Motorcycle (2nd Set) 8

O



.Motor Vehicle Class Codes/Fees (1995)
Page 2

Class 1 9 9 5
Code Fee Description Count

3A $ 35 " Marines Passenger 332
33 $ 40 * Marines Pickup 316
3G $ 5 Government Exempt Non-Commercial Trailer 277
3H Free State Non-Commercial Trailer 23
3P $ 5 Exempt Non-Commercial Trailer (Charitable) 436
31 $ 51 Commercial Trailer; 5,000 lbs. and Under 3,163
32 $ 66 Commercial Trailer 5,001 lbs. -12,000 lbs. 9,012
33 $ 156 Commercial Trailer 12,001 -18,000 lbs. 5.093
34 $221 Commercial Trailer; Over 18,000 lbs. 627
35 S 5 Non-Commercial Trailer 60,840
36 $ 5 Mobile Home 1
38 $ 45 Transporter (1st Set) 3
39 $ 25 Transporter (2nd & Subsequent Sets) 3
4A $ 35 * Air Force Passenger 1,227
48 $ 40 “ Air Force Pickup 775
4C S 40 *" Custom Collector Pickup/Truck 7
4F Free Call Letter Pickup & Van 156
4G S 5 Government Exempt Pickup/Truck 1,780
4H Free State Pick-up Truck 98
4M S 5 Government Personalized Pickup 1

4P $ 5 Exempt PickupCTruck (Charitable) 1,245
40 $ 40 * Non-Commercial Pickup Personalized 3,843
41 S 51 Commercial Truck; 5,000 lbs. & Under 16,401
42 S 86 Commercial Truck: 5,001 lbs. -12,000 lbs. 12,376
43 $ 156 Commercial Truck: 12,001 lbs.-.18,000 lbs. . 5,099
44 $221 Commercial Truck: Over 18,000 lbs. 4,699
45 $ 40 Non-Commercial Pickup and Van 137,904
46 S 40 * Call Letter Pickup (No Equipment) 37
5A S 35 * Coast Guard Passenger 255
5B $ 40 * Coast Guard Pickup (No Equipment) 159
5G $ 5 Government Exempt Bus 85
5H Free State Bus 3
5P S 5 Exempt Bus (Charitable) 221
51 $ 51 Bus: 5,000 lbs. & Under 85
52 $ 86 Bus: 5,001 -12,000 lbs. 526
53 S 156 Bus: 12,001 -18,000 lbs. 793
54 S 221 Bus: Over 18,000 lbs. 50
55 $ 85 Tour Bus-All Weights 629
6A $ 35 * National Guard Passenger 140
6B $ 40 • National Guard Pickup 92

O



Class
Codes Fees Description

-Motor Vehicle Class Codes/Fees (1995)
Page 3

61 $ 35
7A $ 35
7B 5 40
71 $ 5
81 Free
82 Free
83 Free
84 Free
91 $ 51
92 S 66
93 $ 156
94 $ 221

TOTAL

Farm Plates
Purple Heart Passenger 
Purple Heart Pickup 

(2 years) Snow Vehicles
Prisoner of War Passenger 
Prisoner of War Pickup & Van 
Pearl Harbor Survivor Passenger 
Pearl Harbor Survivor Pickup & Van 
Limo. Under 5,000 lbs. 
timo: 5,001- 12,000 lbs.
Limo: 12,001 -18,000 lbs.
Limo: Over 18,000 lbs.

= One Time Plate Fee of S30 
= One Time Plate Fee of $50

1995
Count

469
251
211

9,678
2 2

10
26
7

21,827
1,426

40
6

632,845

O



f State  of Alaska
Division of Motor VehirV< SOP No. R -1 9 0 Par,e No.1 o f  1 0

S tandard  Operating Procedures Effective November 20, 19,12

Subject:
M O T O R  V E H IC L E  R E G IS T R A T IO N  T A X  (M V R T )

S upersedes R-130 j Dated 6/14/91

A pproved

S ta tu te : AS 2 8 .1 0 .4 3 1  Regulation: 13 AAC 7 0 .2 0 0  
AS 2 8 .1 0 .4 1 1

Form No. y

Motor Vehicle Registration Tax (MVRT) is collected by the  Division of Motor Vehicles for 
municipalities w hich  e lect to use  AS 2 8 .1 0 .4 3 1 .  Under this law  MVRT is collected by DMV at 
the  sam e  time registra tion is paid. MVRT is collected only on ce  a  y ea r  in annual increm ents for 
any vehicle. MVRT rnay no t be prorated.

NOTE: W hen a vehicle registration month is changed and  the  registration period is
ex ten d ed  beyond the succeeding calendar year, th e  MVRT m ust be collected for 
tw o  y e a rs .  Tha MVRT is collected a t  the  time of the  transac tion  th a t  changes  the 
registration month.

EXAMPLE: A vehicle registration expires in Nov. 1 9 9 1 . W hen the  vehicle owner 
renew s the  vehicle registration s /he  req u es ts  th a t  th e  registration 
month of the vehicle be changed to Jan u a ry .  Registration fees are 
collected for the period Nov. 91 - Nov. 9 2  and th rough Jan u a ry  93, a 
total of 14 months. The MVRT will be collected for calendar years  9; 
and 93.

A tax  location c o d e  is assigned to each  vehicle sub jec t to  MVRT (see page 3 of this SOP). Thi: 
code  is recorded in th e  vehicle record. The tax location cod identifies the  municipality for 
w hich the  MVRT is collected.

A vehicle is su b jec t  to  MVRT if:

A. A vehicle  o w n e r 's  residence address a t  the  time of registration is within the  
geographic  boundaries of any municipality for w hich  MVRT is collected

-OR­

EL The "situs"  or “physical location" of a vehicle o w n ed  by o ther than  individuals is 
within th e  geographic boundaries of any  municipality for which MVRT is collected 
The te rm  "situs" a s  it relates to this SOP is defined a s  "tho placo w here the  vehic: 
is normally, usually or generally kept or used".

CLASSES EXEMPT FROM MVRT

A. Senior Citizen - MVRT tax  location code  "S".

A vehicle no t sub ject to  registration fees b ecau se  o f a senior citizen exem ption is 
also e x em p t from paying MVRT. See SOP R-185 for procedures  for registering 
vehicles  belonging to senior citizens.



State of Alaska 
Division of Motor Vehicles 

Standard Operating Procedures

SOP No. B -19Q | Page No.2 Of 10

Effective February 1, 1 9 9 4

ubject: Supersedes R-190 Dated 7/1 /93
MOTOR VEHICLF. REGISTRATION TAX (MVRT)

^ P '- 0VJ d-
Statute: A S 28 .10 .431  Regulation: 13 AAC 70 .200

A S 28 .10 .411
Form No.

exempt from MVRT continued

B. The following classes of vehicles are exempt from MVRT:

Class Description

DD
DV
HH
15
39
61
71

Disabled Veteran HCP - 1st issue only
Disabled Veteran - 1st issue only
Handicapped - 1st issue only
Historical
Transporter
Farm
Snowmachine

1G through 5G Government Exempt
1H through 5H State Owned Vehicles
1P through 5P Exempt (Charitable)

C. Military Personnel - MVRT tax location code "M"

1. Military personnel who are stationed in Alaska but retain legal residence in 
another state are exempt from the MVRT.

To qualify for this exemption military personnel must submit a properly 
completed military exemption affidavit (Form 12-828) each year. The 
affidavit may be submitted in person or by returning it with the mailout 
registration. See SOP R-220 for military exemptions.

2. Out-of-state military personnel showing an Alaska residence, in a taxable 
area, on their vehicle registration(s) are noj exempt from MVRT.

NOTE: Military personnel who are Alaska residents and use an out-of-state residence 
address are not subject to MVRT.



Stato of Alaska 
Division of Motor Vehicles 

Standard Operating Procedures

SOP No. R -1 9 0 Page No.3  o f  10

Effective January 1, 1 9 9 5

Subject:
M H T r iP  \ / C U i n  C D C P IC T D  A T IA r i -tax/ /n*wr>-r\

Supersedes R-190 Dated 11/20/92
i v i u j u n  V t n J U L t  HfcCjIb 1 H A T IO N  T A X  (M V R T )

Approved X T ? ]  ,

Statute: A S  28 .10 .431  Regulation; 13 AAC 7 0 .200  
A S  20 .10 .411

Form No. 0 /

M U N IC IP A L IT IES  S U B JE C T  TO  M V R T AND T A X  LO CATIO N  C O D ES

Th e  following is a lis t  of those m unicipalities and their ta x  location codes that have e lected  to 
com e under M V R T :

T A X  LO C A TIO N  C O D E M U N IC IPA LITY
01 M unicipality of Anchorage
0 7 Ketch ikan G a tew ay  Borough
0 8 C ity  and Borough of Sitka
10 C ity  of Nome
14 City of Bethel
28 C ity  of Unalaska
3 0 M atanuska Susitna  Borough
3 3 Kodiak Island Borough
3 8 C ity o f Nenana
3 9 C ity of Petersburg
4 0 C ity of Dillingham
4 4 Kenai Peninsula Borough
4 9 C ity  of W hittier

N O N -TA XA O LE LO C A T IO N  CO D ES

A . Senior C itizen  - Th e  tax  exem pt code of " S "  is assigned to those vehicles exem pt from  the
M V R T b e ca u se  of a senior c itizen  exem ption.

B . M ilitary Personnel - The tax exem pt code of "M " is assigned  to those veh ic le s  exem p t from
the M V R T  b ecau se  of a m ilitary exem ption.

C . Other non-taxab le areas

1. T h e  ta x  location code of “ 0 0 "  is  assigned to all veh ic le s  that are located in a reas 
th a t are  not subject to the M V R T .

2 . T h e  ta x  exem pt code "A "  is assigned  to all ve h ic le s  show ing a residence address 
th a t is  non-taxable but uses a zip code of a taxab le location.

Z IP  CO O ES O F T A X A B L E  LO C A T IO N S

A . The  follow ing lis t  of Zip Codes is provided for assisting in determ ining w hen M V R T  is 
co llec ted . T h e se  Z ip  C odes can be used in conjunction w it li an y  available m aps to determ ine if an 
ind ividual's res id en ce  address or an e n tity 's  veh ic le  is w ithin the boundaries of an e lecting  
m unicipality . If you are in doubt as  to tha applicability of M V R T  in a specific c a s e , p lease co n tact 
your supervisor or F is c a l Se rv ice s.



State of Alaska 
Division of Motor Vehicles 

Standard Operating Procedures

SOP No. R -1 9 0 Page No.4 o f 10

Effective January 1, 1995

Subject:

M O T O R  V E H IC L E  R E G IS T R A T IO N  T A X  (M V R T )
Supersedes R-190 Dated 11/01/93

Approved c f 7 )  J .'L J h j u j ,

Statute: AS 28 .10 .431  Regulation: 13 AAC 70.200 
AS 28 .10 .411

Form No. Gr

MUNICIPALITY OF ANCHORAGE - Tax Location Code 01

99501-99504 99514
99515

99505 - Ft. Richardson 99516
99506 - Elmendorf 99517
99507 99518
99508 99519
99509 99520
99510 99521
99511 99522
99512 99523
99513

99524
99540 - Indian 
99567
99T67 - Chugiak - Including Peters Creek 
99577 * Eagle River
99507 - Girdwood * Including Paters Creek 
99695 - Eklutna

K ET C H IK A N  G A T E W A Y  BO RO UGH  - T a x  Location Code 07

99901 - Ketch ikan  - Including Saxm an 
99928 - W ard C ove
99950 • Loring - O ver 20 com m unities use th is Zip Code but only Loring is taxab le . 

C IT Y  O F NOM E - T a x  Location  Code 10 

99762 - Nome

C IT Y  OF B ET H EL  - T a x  Location Code 14 

99559 - Bethel

C IT Y  O F U N A LA S K A  • T a x  Location Code 28

99685 - U nalaska 
99692 - Dutch Harbor

M A T A N U S K A -S U S IT N A  BO RO UGH  - T a x  Location Code 30

99645 • Palm er 99688 - W illow
99667 - Skw en tn a  99683 - Trapper Creek
99674 - Sutton 99694 - Houston
99676 - T a lkcc tn a  99790 - Sum m it
99654 - W osilla 
99687 - W osilla
99652 - Big Lake , Big Lake Lodge 

C IT Y  AND BO RO U G H  O F S IT K A

99835 - Sitka



' S ta te  of Alaska SOP No. R -1 9 0 Page N o.5  o f  1 0

Standard  Operating Procedures Effective November 20, 1992

Subject:
M O T O R  V E H IC L E  R E G IST R A T IO N  T A X  (M V R T )

Supersedes R-190 Dated 1 /1 /89

Approved

S tatute: AS 2 8 .1 0 .4 3 1  Regulation: 13 AAC 7 0 .2 0 0  
AS 2 8 .1 0 .4 1 1

Form Na. 0 /

M A T A N U S K A -S U S IT N A  BO RO U G H  R O A D W A Y B O U N D A R IES

Begins
Parks Mile 35
Glenn Mile 30
Denali Mile 41 East Boundary
Lake Louise Mile 15

Hods
Mile 201 - Summit FAA Station 
Mile 137
Mile 112 North Boundary 
Mile 18 - End of Road

KO D IA K  ISLA N D  BO RO U G H  - Tax Location Code 33

99615 - Kodiak, Akhiok 
99644 - Ouzinki 
99550 - Port Lions 
99624 - Larsen Bay

99608 - Karluk
99643 - Old Harbor
99619 - Coast Guard Base in Kodiak
99697 - General Delivery in Kodiak

CITY OF NENAN A - Tax Location Code 38 

99760

Include
Parks Highway Milo 301 .5  to 304.5 
Front Street
Numbered Streets 1st through 13th 
Market Street 
Maine Street
Lettered Streets A through J 
Nenana South Avenues:

Cosna 
FAA Way 
Nowita
Saint Marks Addition
Tonsona
Tonzitna

c i t y  O F P ET ER S B U R G  - T a x  Location Code 39 

9 9 8 3 3

Mitkoff Highway Milo 0 to Mile 9 1/2 is taxable.

Exclude
2 Mile Ag. P, S. W. D 
Berg Subdivison:

Askinuk Drive 
Chuna Drive 
Kiglowa 
Kinia 
Omalik

•NOTE: Other communities use the 99833 Zip Code but only the City of Petersburg and the Mitkoff 
Highway areas ore taxable.



Statu of Alaska 
Division of Motor Vehicles 

Standard Operating Procedures

SO P No. R-190 Page N o.6 of 10
Effective January 1 , 1 9 9 5

Subject: Supersedes R-190 Dated 2/1/94
MOTOR VEHICLE REGISTRATION TAX (MVRT)

Approved r f f i y i u & t A u .

Statute: A S 28.10 .431 Regulation: 13 AAC 70 .200  
A S  28 .10 .411

Form No.

CITY OF WHITTIER - T ax  L ocation  Code 4 9

9 9 6 9 3  - W h ittie r

CITY OF DILLINGHAM - T ax  L ocation C ode 4 0

9 9 5 7 6  - D illingham

KENAI PENINSULA BOROUGH - T ax  Location C ode 4 4

9 9 5 5 6  - A n ch o r P o in t/ N ickoloevsk 9 9 6 3 1  • M o o se  P ass
9 9 5 6 8  - C lam  G ulch 9 9 6 3 5  - Nikiski
9 9 5 7 2  - C o o p er Landing 9 9 6 3 9  - N inilchik
9 9 6 0 3  - English B ay /N an w alek /

Fritz C reek /H alib u t C ove/H om er
9 9 6 6 3  - S e ld o v ia

P ort G rah am /R ed  M ountain 9 9 6 6 4  - S e w a rd
9 9 6 0 5  - H ope 9 9 6 6 9  - S o ld o tn a
9 9 6 1 0  • Kasilof 9 9 6 7 2  - S te rlin g
9 9 6 1 1  • Kenai 9 9 6 8 2  - T y o n ek

TAXABLE LOCATIONS RY CITY. VILLAGE. MILITARY POST AND BASE

A khiok 
A n ch o r P o in t 
A n c h o ra g e  
B ethel 
Big L ake 
Big L ake L odge 
Bird C reek  
Broad P a ss  
C h ickaloon  
C hug iak  
C lam  G ulch 
C c o p e r  Landing 
C urry  
Dillingham  
D utch  H arbor 
Eagle R iver 
Eklutno
E lm endorf AFB 
English B ay /N an w alek  
Eska
Fort R ich a rd so n  
Fritz C reek  
G irdw ood

H alibut C ove
H om er
Hope
H ouston
Indian
Jo n esv ille
Karluk
Kasilof
Kenai
K etchikan
Kodiak CGB
Kodiak G en Del
L arsen  Bay
Loring
M oose P a s s
N anw alek
N enana
N icko laevsk
Nikiski
Ninilchik
Nom e
Old H arbor
Ouzinkio
Palm er

P e te rs  C reek  
P e te rsb u rg  
Point G raham  
Port G raham  
Port Lions 
Red M ountain  
Seldovia 
S ew ard  
S itka
S k w en tn a
S o ldo tna
Sterling
S um m it
S u tto n
T a lk ee tn a
T rap p er C reek
T y cn ek
U .S .C .G . Kodiak
U nalaska
W ard Covb
W asilla
W hittier
W illow

TOTAL P.07
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M u n i c i p a l  A c c o u n t i n g  R e p o r t  
S t a t e  o f  A l a s k a  

D i v i s i o n  o f  H o t o r  v e h i c l e s  
J a n u a r y  2 9 ,  1 9 9 6

F I S C A L  Y R  :  9 5

L O C A T I O N V E N D O R # C 0 L L 0 C 0 D E M V R T  T O T A L R E T A I N E D R E F U N D S R E M I T T E D

) E T H E L C I D 8 4 2 1 4 6 4 1 2 0 0 4 3 $ 4 0 , 6 0 0 . 0 0 $ 3 , 2 4 8 . 0 0 $ 0 . 0 0 $ 3 7 , 3 5 2 . 0 0

> I L L I N G H A M C I D 8 4 8 3  6 6 4 1 2 0 0 5 1 $ 2 7 , 3 7 4 . 0 0 $ 2 , 1 8 9 . 9 2 $ 0 . 0 0 $ 2 5 , 1 8 4 . 0 8
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S u t r ato C I S B 4 5 9 9 6 4 1 2 0 0 5 3 $ 4 9 , 9 3 9 . 0 0 $ 3 , 9 9 5 . 1 2 $ 7 1 . 0 0 $ 4 5 , 8 7 2 . 8 8
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E T C H I R A Kto K G B Q 4 4 6 6 6 4 1 2 0 0 4 1 $ 2 2 9 , 9 9 0 . 0 0 $ 1 0 , 3 9 9 . 2 0 $ 8 9 . 0 0 $ 2 1 1 , 5 0 1 . 8 0
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o A T - B Oo M A B 8 4 5 8 6 6 4 1 2 0 0 4 4 $ 8 8 5 , 8 5 8 . 0 0 $ 7 0 , 8 6 8 . 6 4 $ 4 0 8 . 0 0 $ 8 1 4 , 5 8 1 . 3 6

" n c h o r a g e M U A 8 4 6 3 5 6 4 1 2 0 0 4 0 $ 4 , 5 2 3 , 2 3 4 . 0 0 $ 3 6 1 , 8 5 8 . 7 2 $ 2 , 5 3 1 . 0 0 $ 4 , 1 5 0 , 8 4 4 . 2 8
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M arch 22,1996

Senator John Torgerson 
Chairm an, Senate CRA 
State Capitol 
Juneau, AK 99811

Dear Senator Torgerson:

On behalf of the Alaska Municipal League, thank you for scheduling HB 272 for a 
hearing next week. HB 272 will allow municipalities w ho have a m otor ’'ehicle 
registration tax to change their tax rate not m ore than once every two years.

The League supports putting  responsibility for setting tax rates at the local level to be 
decided by the com m unity and the people w ho pay the tax and benefit from the 
proceeds of the tax.

HB 272 will take the burden off the Legislature to change the am ount of m otor vehicle 
registration tax, w hich is money that goes directly to municipalities.

The League sees no cc iflict between HB 272 and the proposed biennial vehicle 
registration. A lthough some municipalities are likely to create rates lower than 
currently in statute, either the state or any municipality will have to take a biennial 
registration under consideration when setting rates. It is unlikely, and  probably 
politically impossible, for a m unicipality to adop t rates considered onerous by their 
citizens.

The state provides an efficient collection system for the municipalities. The current 
state system to track and collect the fees could not be duplicated by any m unicipality. 
For its assistance, the state collects an 8 percent adm inistrative fee plus any special up 
front costs to change rates. This bill represents a good partnership  betw een the state 
and  its m un :cipalities.

Again, our thanks for bringing this before the Com m ittee and if you have any questions 
regarding the League's position, please do not hesitate to call m e at 586-1325.

Executive Director

C'.\|k\leg%\hb272.doc

M em b e r of 1 of Counties
— S U P P O R T  —



P.O. Box 196650  
A nch o rag e . A luska 99519-(>()50 
T e lep h o n e : (9 0 7 ) 5J4J1-4-W1 
Fax: (9 0 7 ) 3 4 3 4 4 9 9

Rick M yntrim . Mayor 

o i  i k i: or n ir .  mayor

January 23, 1996

Representative Mark Hanley 
Alaska State Legislature 
State Capitol 
Juneau, Alaska 99801

Re: House Bill 272

Dear Mark:

The Municipality of Anchorage supports your efforts through House Bill 
272 to enable municipalities to set the tax rate imposed on motor vehicles 
within their jurisdiction.

We believe passage of this bill will help Anchorage and other Alaska 
communities solve one of our nagging problems.

Road and street maintenance is becoming increasingly costly in Alaska. In 
Anchorage these costs are borne by property taxpayers. If local government 
was empowered to set vehicle registration fees, some of the road 
maintenance costs could be borne by the users instead of the property 
taxpayers.

HB 272 is a positive bill that addresses a major problem facing Alaska’s 
cities. Thank you for leadership on this important issue.

M ayor'

M unicipality
o f

Anchorage



f IUNICIPAUTY OF ANCHORAGE1995 LEGISLATIVE PROGRAM
1

!

LEGISLATIVE ISSUES

TITLE: Vehicle Registration Fees Set By Local Government

The Municipality of Anchorage supports amending existing statutes to allow 
Municipalities and other local governments to determine appropriate motor vehicle 
registration fees to meet funding needs for their localities.

Road and street maintenance is becoming increasingly costly in Alaska. In Anchorage, 
these costs are borne by property taxpayers. One significant example of such costs 
involves the over $100,000 of general tax revenues currently applied to cover the annual 
cost of removing abandoned and junk vehicles. A more equitable distribution of costs 
would involve empowering the local community to increase vehicle registration fees in 
order to increase the vehicle owners' share of road and street mainvnance costs.

We support legislation that would allow a more equitable taxation on motor vehicles for 
each community. The current statute should be amended to allow each community 
participating in the Motor Vehicle Registration Tax program (AS 28.10.431) to establish 
individual rates for vehicle taxation. These individual community rates could be 
established within the state computer system. The rates would continue to be based on 
type and age of vehicle (information which is currently obtained from, the state’s vehicle 
registration files).

A legislative change in 1993 increased the administrative fee charged by the State 
Division of Motor Vehicles for administration of the Motor Vehicle Registration Tax 
program from 5 % to 8%. For Anchorage, this fee is currently about $330,000 annually. 
The State Division of Motor Vehicles should be able to accommodate any additional costs 
generated by the proposed local government determination of appropriate motor vehicle 
registration fees within the 8% fee. Since the amount of the 8% fee revenues to the State 
could increase significantly if local governments increase the amount of the Motor 
Vehicle Registration Tax, the Statutes should be amended to limit the State’s fee to the 
actual costs for administration of the program not to exceed eight percent of the amount 
collected.

(more)

7*8



Vehicle Registration Fees Set By Local Government 
(Continued)

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. INTENT. It is the intent of tilt legislature that every community 
participating in the Motor Vehicle Registration Tax program shall set their own rates of 
taxation; that this program shall continue to be administered and collected by the State 
of Alaska; that the State of Alaska shall continue to return all amounts so collected, less 
actual collection costs not to exceed eight percent of the amount collected, to the 
municipality for which the money was collected.

* Section 2. AS 28.10.431(b) is amended to read:

Section 28.10.431(b). The tax is levied upon motor vehicles subject to the license fee 
under AS 28.10.411 and 28.10.421 and is based upon the type and age of vehicles as 
determined by model year according to the schedule established by each community 
participating in this program. IfJhgjSflinmHnity (joes not-ghW5C.tQ.tttablisIUhcir Qffn 
schedules, the tax will be computed based on the following schedule:

* Section 3. AS 28.10.431(e) is amended as follows:

Section 28.10.431(e). The department shall refund money collected under this section, 
less tfr departments actuals costs of administration not-tQ.excttd cight-reisem of the 
amount collected [less eight percent as collection costs], to a municipality for which the 
money was collected . . . .

Contact: Gene Dusek, Budget Director
Office of Management & Budget 

Phone: 343-4490

7-9
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M A T A N U S K A - S U S I T N A  B O R O U G H

Borough Manager
350 E. Dahlia Avenue. Palmer. Alaska 99645-6488 

Phone (907) 745-9689 • F A X  (907) 745-0886

April 3, 1995

The Honorable Lyda Green 
Alaska State Legislature 
Rm. 423, State Capitol 
Juneau, Alaska 99801 -1182

Dear Senator Green:

Thank you for the meeting with us recently to discuss legislative issues of interest to the 
borough. As we discussed at that meeting, I am providing a list o f points in support of the draft 
legislation which would adjust the method of taxation of automobiles.

• This is not a new tax. The State of Alaska currently collects a "fee" on motor vehicles on 
behalf of local municipalities. Unfortunately, the fee schedule is far too low and does not 
allow municipalities any flexibility to adjust the schedule to their individual needs.

• The draft legislation would_not-increase state .taxes. This legislation only allows local 
municipalities to raise or lower their taxes. If local governments are going to be burdened 
with cuts in revenue, they will need the tools to adjust local taxation programs in a manner 
that best meets their needs.

. State collection costs would be charged to the program. The point of registration is the most 
efficient manner to collect fees on motor vehicles. Under this program the state would 
charge its collection costs to the municipality on whose behalf the tax is collected.

. Manv demands for local government services are related to roads_and. automobiles. The
proposed legislation would allow local governments to recover some of the costs and 
generate revenues to provide services that relate to motor vehicles. Examples are: emergency 
medical and rescue services, road maintenance, and capital matching money for construction.

. Promote equity in the personal property taxation program. If the current very low vehicle tax
were raised, the local municipality could generate sufficient funds to adjust or eliminate the 
onerous features c f  personal property taxation.

DM/040395-3
APR 0 8 1995



I hope this information is useful to you. The very restrictive personal property taxation laws in 
the State of Alaska have been a problem for municipalities, especially the Matanuska-Susitna 
Borough for a long time now. We greatly appreciate your willingness to finally craft some 
legislation in this regard that allows us to deal with this issue in a rational way.

Please give me a call if you require further information.

Donald L^Mocrre 
Borough Manager

er

c c :  J im  C o l b e r g .  A s s em b ly  Member

DW040J95-) A P R  0  6  1935
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DON GILMAN 
MAYOR

POSITION STATEMENT ■ HB 272
MUNICIPAL MOTOR VEHICLE TAX

The Kenai Peninsula Borough Assembly and administration supports 
House Bill 272. This bill amends Alaska Statutes by adding a new 
subsection to AS 28.10.431. If amended, the Statutes would provide 
municipalities the option of revising the tax schedule as it applies to motor 
vehicle taxation within their jurisdiction. Revisions could not be made more 
that once every two years. Payment of a one-time fee to the Department of

d i i r  i s i i  n i  i m D i i m o  n  o w  h i  i i k  i h q  l i i i i .
( P u b l i c  S a f e t y  f or i m p l e m e n t i n g  a n y  c h a n g e s  s e e m s  f a i r  & r e a s o n a b l e )

We seek your support in passage of this legislation to allow us and other 
municipalities the flexibility of setting our own tax rate schedule. We 
appreciate your consideration of House Bill 272 and are ready to provide 
you with any assistance or information you may require.

Kenai Peninsula Borough

rOTAL P.02



C i t y  a n d  B o r o u g h  o f  S itk a

100 LINCOLN STREET • SITKA, ALASKA 99835

February 6, 1996

The Honorable Mark Hanley 
Alaska Stale House of Representatives 
FAX 465-2418 
Juneau, Alaska

Dear Representative Hanley:

At an Alaska Municipal League teleconference today, I learned HB 272 relating to Municipal 
Taxation of Motor Vehicle* will be discussed in a House Finance Hearing tomorrow. The City and 
Borough of Sitlca supports this bill to provide flexibility to rauniripaHties to impose or change a motor 
vehicle registration tax to provide local revenues.

This bill will also provide State revenues through the 8 percent collection fee. Municipalities need 
assistance from the Department of Public Safety to collect the tax efficiently and enforce the payment 
of fees through the registration process. Although Sitka does not intend at this time to raise 
municipal motor vehicle tax rates, at some time in the future, thU may need to happen. HB 272 will 
facilitate this process and provide a measure of local control for municipalities to be able to set a rate 
at a level acceptable in each community.

Thank you for the opportunity to comment

Administrator

cc: Alaska Municipal League
Representative Gruxsendorf 
Senator Taylor
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277 Secooo Sfftet. SuftO 200 • A * * k x i . Ataika 99801 ■ Td (907)586-1323. Fax (907)463-5480

February 5, 1996

Representative Mark Hanley, Chair 
House Finance Committee 
State Capitol 
Juneau. AK 99811-1182

Re: HB 272

Dear Representative Hanley,

Both the Alaska Municipal League and the Alaska Conference o f Mayors jointly 
approved a list of legislative priorities at the 44th Annual Local Government Conference 
in Valdez. HB 272 was specifically approved as a piece of AML/ACoM priority 
legislation. The AML/ACoM represent all of the major municipalities and most o f the 
smaller ones.

Two weeks ago the AML and ACoM affirmed this commitment to HB 272 by identifying 
it as one of four pieces of top priority municipal legislation presented in meetings with 
the Governor and Legislators.

HB 272 is a small, but important, step in giving municipalities the needed flexibility to 
design a system to revenue generation best Tuited to the needs and desires o f the 
community. It is also a good partnership between the state and municipalities.

•Kevin Ritchie 
Executive Director

C lttaxnmJWM>272 Ox
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TALKING POINTS 
HB 272 

ALLOWS MUNICIPALITIES TO SET 
MUNICIPAL MOTOR VEHICLE TAX RATE 

BY ORDINANCE INSTEAD OF STATE STATUTE

• This is a municipal tax collected by the Department of Public Safety for an 8% 
collection fee. Currently, the municipal motor vehicle tax rate is set b /  the statute by 
the legislature. The legislature has not raised the rate significantly.

• Municipalities need assistance from the Department of Public Safety to collect the tax 
efficiently because the Department keeps has a mechanism in place to track motor 
vehicles and enforce the payment o f fees through the registration process.

•  If a municipality raises its rate to a level acceptable in the community, both the state 
and the municipality receive more revenue.

• If the rate is set by each municipality, it will reduce the public perception that this is a 
state tax.
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A lask a  C o n feren ce  o f  M ayors/ A laska M u n icip a l L eagu e  
L o b b y in g  Inform ation

1. Support the “Safe Communities" bill as approved by AML and ACoM as the first 
step in simplifying and stabilizing the revenue sharing programs until the long range 
financial plan is put into effect. Without this bill up to 91 small communities will 
dissolve and transfer their service costs bock to the state over the next several years. 
Also, taxpayers will recognize that the state has indirectly tripled property taxes in 
many communities and is continuing to try to balance the state budget on the backs o f 
local taxpayers.

2. Support m aking the Senior/Disabled Veteran Properly Tax exemption a  local 
option because this is 100% locally paid for. The stax must give municipalities 
flexibility to meet community needs.

3. Support HB 272 to allow municipalities to set rates for the Municipal Vehicle 
Registration Tax. This municipal tax is currently set by state statute. It is collected 
by the Department of Public Safety less and 8% collection fee.

4. Support creating a state municipal task force to revise HB 154, the property 
“takings” bilL Although municipalities support private property rights, this bill is so 
broad that it would essentially eliminate municipal zoning, environmental protection, 
building regulation, etc. Further, it would set up a economic impact assessment 
mandate that would stop or delay economic development and community projects.
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