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Goldbeltchanges election rules

gun these days as unhappy shareholders strive to
recall hoard members and divvy up corporate
. assets for bigger cash Rayouts. _
Given the accusatory tone of the'recall movements, it
wotuld be easy for corporate officials to try to cut off
criticism.
That's why it is S0 encoura&nng to see the opposite
response from Goldbelt Inc., Juneau's Native corporation.
nstead of withdrawing from critics of the corporation,
board members recently'voted to open up the process. They
plan to even the election pla ,mq field by no longer endorsing
a slate of management candidates or paying their campaign

N ative corporations throughout Alaska are under the

eXpenses.

pGoldbe,lt also will do away with discretionary voting, which
was heavily criticized by dissident shareholders. Under the
old rules, shareholders Who supported the status quo could
check a "discretionary" hox in corporate elections. Board
members then would divide those votes among only
manaPement candidates. ,

Goldbelt management also no longer will use proxy
workers - solicitors paid to gather shareholder votes.
Allegations of forgery - of proxy wo; *:~s tampering with
ballots to favor mandgement candidal - have arisen in the

ast,
P Instead, Goldbelt simply will Pa¥ each shareholder $25 for
turfclhgm a valid proxy. It’'s part ota conLminhgtffhVtto;
convince people to vote.

* Tlie chan?es are set to take effect June 3, the date of the
next scheduled board election In the meantime, a new ethics
code governing the behavior of board members and corporate
officers alrea %IS in place. o -

Without doubt, the new rules will give those critical of
Goldbelt management a fairer shot at winning seats on the
board and influencing decision-making. That probably wasn't
an easy choice for _manK of those currently in power.

But, in the end, it's that kind of thinking that can help .
Goldbelt face the future with stren?,th If the playing field is
even, shareholders can spend less fime challeng%m the
glec,tl,on process and more time debating important corporate

ecisions.

And, with a broader representation of opinion on the board,
Eerhaps some shareholders will be more willing to listen to

oldbelt leaders and less inclined to demand huge dividend
Payouts. Goldbelt. like all Native corporations, has onl
imited assets, By opting for more cash now. shareholders
are guaranteeing just ofe thing; a very uncertain future.

Surely there isots of discussion to Come on that issue.

But by making its elections bylaws more fair - in essence,
assuring more say for more people - Goldbelt has set the
stage for reasoned debate between corporate managers and
shareholders. _ _

|deally, that will mean less "us against them'lsentiment
and more "we're all in this together™ cooperation.



I'talked to +Representative iiom the Anchorage area March 24, 1995 and lie tola
me that he was ioid that "Changing (he percentage ofvoters required to cai! a .special
meeting was being changed from 10% to 25% in order to brine the Native Corporations

in line with all the other Non-Native corporations in the state” BULL!!!
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| liis provihiun in ihc biil was designed to
make it nearly impossible for dissatisfied
Native shareholder; ro cail a special
meeting in order to correct a problem or
situation which thev would like addressed.

Please note to the lelt a copy of the Alaska
Statures governing all non-Nutive
corporations and shareholders. Sec.
10.06.405 Paragraph C. 10% required to
call a special meeting.

if this bill passes then it is discriminatory.
Why should Native shareholders abide by a
25% ruling while Non-Native shareholders
only have to abide by a 10% ruling?

At this time, Native Corporations arc not
under any governmental oversight, cither
Federal SIiC or state oversight, with the

exception of proxy solicitation by the Stale.

Maybe it's time the Sate require ALL
Native Corporations to fall under State
jurisdiction.

Sincerely,

8220 Spruce St.
Aflcli. AK 99507
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The Knowles administration
says it will work to eliminate or
modify a House bill's requirement
that ‘shareholders show cause
when trying to recall Native corpo-<
ration board members.

The R‘roylsmn s supported 'bK
several Native corporations, whic
are looking to the state for help in
avoiding what they call frivolous
and expensive recall efforts by dis-
sident shareholders. _

The House passed the bhill
Wednesday, 26-14, moving it to the
Senate.

Pat Pourchot, Gov. Tony
Knowles' legislative lobbyist, said
the requirement making 1t harder
for shareholder recall drives has
caused some consternation in the
governor's office.

"I think we continue to have se-
rious’; cdriAems on the for-cause
provision- particularly if the only
recoursells to take It to court
Pourchotsaid,

I He msaid the governor’s office
would work to get the cause re-
quirement 'modified or eliminated
Inthe Senate.

In a letter to sponsor Carl Mo-
ses, an Unalaska Demaocrat in the
House majority, Sealaska Corp.
chief executive officer Leo Barlow
restated the Southeast Alaska re-

ional corporation’s support for
the measure. . -
~ "Ofimportance is the addition
into law of establishing within the
recall petition process the require-
ment of stating the 'cause’ for re-
call,” Barlow wrote in the Tuesday
letter.

Anchorage-based Cook Inlet; Re-
gion Inc. also supports the bill*

Critics say the cause require-
ment means a shareholder would
have to go to court to establish a
coum before a recatl could begin.

"They can't afford to PO to
ourt and pay their court fees"
Rep. BeverII_Y Masek, R-Willow,
said during House debate Tuesday
night. Masek failed in her attempt
%ﬁ rgnlwlove the requirement from

e bi
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Pat Pourchot, Knowles'
legislative lobbyist,
says some provisions
of the measure have
caused consternation in
the governor's office.

The stricter standard is not im-
posed on any other corporation in
the state. .
~Supporters of the provision say
if Native corporation shareholders
want to remove people from
boards without a reason, they
could do so at regular elections.
Otherwise, to allow recalls without
reason affects the stability of the
corporations, said Rep. Bill Wil-
liams. a Saxman Democrat.

Williams told lawmakers of a
recall experience at Cape Fox Na-
tive Corp. in Ketchikan when he
was on the board. When the recall
surfaced, financing for a project
the corporation was involved in be-
came difficult, even though the re-
call failed. . .

"We lost the project,” Williams
said. .

Pourchot said he could not say
whether Knowles would veto the
bill, "but it is a significant con-
cern.

State Commerce Department
Commissioner Willie Hensley said
the cause_re(?uwement s a concern
but not likely enough to cause a
veto.

The bill would also allow a one-
year lull before a failed recall at-
tempt could be repeated and raise
the percentage of shareholder sig-
natures required to call a special
meeting or hold a recall. The num-
ber would increase to 15 percent
for large Native corporations.

~ To petition a smaller corpora-
tion with fewer than 500 sharehold-

ers would require 25 percent. The
current standard is 10 percent,
One of the complaints by House
critics is that the bill didn't get
enough work in committees.

ik e bill

recalls

It had to make it through just
one committee, the House Labor
and Commerce panel, before it
was scheduled for a floor vote. In
contrast, Juneau Rep. Caren Rob-
inson’s bill to establish a Channel

Islands Marine Park has four com-

mittees ofreferral.

"l believe it needs a lot more
airing before it comes to the
floor,” Rohinson said Wednesday.
~Asiiftoillustrate the point, dur-
ing a break in the debate Wednes-
day night, about a dozen represen-
tatives gathered in the back of the
chamber to try and answer ques-
tions about the bill raised by Rep.
Mike Navarre, a Kenai Democrat
who voted against the measure.

Both Rep. Kim Elton, D-Ju-

neau, and Rohinson voted a?.ainst
the measure. Four Republicans
also voted no: Masek, Alan

Austerman of Kodiak, Scott Ogan
of Palmer and Terry Martin of An-
chorage. Four Democrats in the
House minority voted for the bill,
Irene Nicholia of Tanana, Bettye
Davis of Anchorage. Eileen Ma-
cLean of Barrow and John Davies
of Fairbanks.

Of the six Native lawmakers
who voted for the hill, five are past
or present corporation hoard
members. Only Nicholia doesn't
have that on her resume.

Of the two Native lawmakers
who voted against the measure,
House Minority Leader Jerry
Mackie, D-Craig, is a former Na-
tive corporation board member,
and Masek lost an independent bid
to win a seat on Doyon Ltd.'s
board.

Masek said the bill was promot-
ed and pushed by the big porﬁora-
tions at the expense of their share-
holder rights. .

Moses, a former president of
the Aleut Corp., which has sup-
ported the bill, said the measure
attempts to put a stop to frivolous
recalls and special meetings spon-
sored by dissatisfied shareholders
across the state. _

"Everybody wants to be chief
or wants to get their hands on the
money," he said.
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H ouse Bill 25_1“

An act to hamstring Native shareholders

House Bill 251 — an act relating to Native
corporations — should be permanently parked on a
railroad spur.

As written, the revised bill would be unduly
onerous for Native shareholders and would provide

protection to Native-corporation board*'of\directors. :

that isn’t extended to non-Native boards.1,,M -«

Critics of the original bill succeeded in removing
some harsh provisions. But even with these deletions,
House Bflt 25f, ntyyjn tEe Senate.is still not worthy
ofparage. ; ~*mn5n

pne pravlsmn of the “urrent bill would
unVef|M3<<r|I’\"alserJh’\ bar for Native shareholders i0
call aJsi*OTalrrieetEng; State law flow allows for such
meetings’\’\ignatureifare gathei*»”xp”~hareholders
who.wn'.-10 percent'jfii stock. HBToFwould rai& that
levejtfto, 15 ofc 25" percent, depenftffiig'® Jthe number of

sharfnofdere.Il* =M

Tull’ &w/5ft: ’*
jen/it' comes to’special meetings, shareholders of
Natlve corporations should not be treated any
differently than other shareholders governed by state
statutes who only need 10 percent to act.

HB 251, sponsored by Rep. Carl Moses, unfairly
exempts Native corporation boards from rules
designed to empower shareholders. The till says if
board members are elected by staggered terms, they
can’t be (prematurely removed without cause from
office at a special or-regular meeting.

The amendment protects only Native corporation
boards"om a fair recall process:,outlined in state law.
It is noirjthe state”™Kob to specially insulate Native
corporation boards from shareholders. 4~ . 4?7 =
I The”ULalso .requires .that™a,written-notice, or
petitio*pand accompanying material be filed with the
affeqjfjd corporation- “before a person- solicits
support.” If this amendment is needed at all, why not
require petitioners to file with the state? And why not
require the same stipulation of the corporation, not
just the shareholders?

Questions of corporate management are best
settled by shareholders, not legislators. Native

corporation shareholders deserve to be treated like
shareholders of other Alaska corporations, with the

authority and ability to hold management.-

accountable.
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gists believe humpbacks flash the fins at schools of herring to star-
tio and hard them into tight balls, where the small fish can be more
easily attacked. For a story on other tools and techniques used by
humpbacks when feeding, please see today's Junoau Life, Pago 9.

ojects still unfunded

ansion, satellite money not in budget bills

.works problem: Juneau's Denoxsx egislative dclcga-
jm left. Sen. Jim Duncan and Reps. CSIZI -comson and Kim
jre trying to add monoy to the reappoonsxrs hill.

J. Hickel, was aimed at
ng jobi to workers laid off
1hr Greens Creek silver mine
iralty Island shut down,
her costs and other factors
y officials to cancel the pro-
tier about $200,000 had been

irl talKk

spenL o

Juneat ii«xikers then pro-
posed a pun ix spending the re-
maining EJ rubori. That called
for sprarimt C.1 million for Uni-
verse? of Alisa Southeast stu-
dent haganr. SSW000 for sewer

o ften ju st

system work near the university’s
Auke Lake campus, and $400,000
toward improvements in the
state’s satellite telecommunica-
tions system.

The satellite work is part of a
larger project that would help con-
tinue broadcasts by public TV and
the Rural Alaska Television Net-
work.

Knowles included the projects
in his $135 million public works
spending plan, which he proposed
in March.

Legislative leaders have since
trimmed that figure.

The $100 million Senate Bill 136,
the most recent version of what is
known as the capital budget, was
released Monday by the Senate Fi-
nance Committee without the Ju-
neau projects.

The Knowles administration
and Juneau lawmakers also have
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And pitfrs of boys who were |
gossiped less than pairs of boysi
as close, Parker said.

lase- In.comparison, the closer
the more time they were likehSDmcB
June  gossip,’ It found. .
Iffer- "Boys used Itto Ret a<quaaarf
ent Itwhen they were i readydaz7
und. said.

te of ®>;.. The preteenswere threefiw i m i

per-

to gossip about their own:
site sex, and equally likely to (
other people’s relationship*
own, Parker and psychok>i,iii ii
ley found.

Some fourth graders at\

T**1

“Boys, tho next school <hp.
stuff that’s going around i
are all common topics, saa517»j A*— -
age 10.

For 9-year-old James Peterson, girls and
sports are the main topics.
*atalk aboeut what I’'m going to do, who |

ILke and school stuff,” Peterson said Monday.

"And i taP. about sports that | pIay for fun -
sommt,ﬁdoibail Aol basketball.™

goseipiio Mhofsurprising, oxid el SOUIG

diregtor of national initiatives f()r Uie Center
for arl) Adolescence at the University of
North Carolina. ’

"Kids Hint age. socializing is the prime
thing they do,” he said. "'Kids are starting to
define themselves.”

The Ann Arbor study videotaped the con-
versations of 106 children, all between 9 and

12 and divided up into roughly equal male and

female pairs. The childrgg were atg‘a___ﬁFver-
night summer camp and were random
padfegkwith a camper of the same sex as a
cabin mate.
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dr-.c 3r:er from bankruptcy
pr-.otTax. iiCMeiher,

?-<=. fRS point of view,
MarxA-r isn no hope for a profit-

acuz rzm n. |I: also contends the
airixer zL*r. for Chapter 11 to
cT.arx- ‘erms that the airline
cotr.TT-xec last year in iLs reor-

gacjzzzxr. nian from the first

bazxfzzmv

iy unreasonable to
arkAir is motivated

by -eyed notion that the
o as any better chance
U> ‘gorzazxze its business in

Mar a-
I

__ Xan it had in MarkAir
X IRS notion says.

The IRS isn't the only creditor
chalkngxiz *he second filing. Seat-
tle First National Bank lawyers
want the ,-odge to throw MarkAir
out of Bankruptcy Court, saying
the company is trying to stop cred-
itors from seeking what they are
entitled to.

MarkAir s attorney was not im-
mediately available for comment.

But MarkA'\/I T( f fipancial of-

atkAIr, bac page

Recall bill
slow s to a
standstill

By DIRK MILI ER
ol junlaun»*U

A House bill that would make it
more difficult for shareholders to
recall Native corporation board
members is slowing down in the
Senate and will have to wait for
next year.

The bill passed the House last
week, but has bogged down in the
Senate Community and Regional
Affairs Committee, which has not
scheduled a hearing on the meas-
ure in the final week of the session.

Committee Chairman Sen. John
Torgerson said there is not enough

time left and he has concerns
about the bill.

The bill, sponsored by Demo-
crat Carl Moses of Unalaska.

would require recall attempts to
state a cause for the action. That
could nean a trip to the courts to
establish a legal cause, according
to the state Commerce Depart-
ment.

The cause requirement also
would apply to recall attempts
raised at annual meetings of the
corporations

Currently dissatisfied share-
holders do ret need legal cause to
start o recall drive - all they need

Pima* »e« Bill, beck pege



Continued from Page
pushed to include the three pro
jecLs In the Legislature's annual
reappropriations bill, That spend-
ing plan takes unused money from
previous years’ projects and alio
cates It to new projects, mostly
within the same community or leg-
islative district.

A House Finance Committee
version of the reappropriatlon3
bill, slated for a hearing today, did
not include the projects.

House Finance Co-Chairman
Richard Foster, who prepared
House Bill 178, said additional pro
jects could be Included.

“It’s a fluid situation

MarkAir...

Continued ftom Pag# 1
ficcr Steve Hartung last week dis-
agreed with claims that the com-
pany filed for Chapter Il in bad
faith.

He said allowing the company
to operate under Bankruptcy Court
protection will mean it can pay off
its debts more equitably to its
creditors. Aliquidation, on the oth-
er hand, would most benefit the
largest creditors with collateral,
on the backs of the oilier creditors,

Bill...

Contlnutd from Pag* 1
are petition signatures. Supporters
of tne measure say the corpora-
tions need protection from fre-
quent and frivolous recall battles.

The bill also raises the percent-
age of shareholders required to
call a special meeting, allows a
year lull before similar recall at-
tempts, and sets a 180-day dead-
line for gathering signatures.

“I’'m not..sure...this
tween Native corporations and the
shareholders belongs in the Legis-
lature," said Torgcrson, a Soldot-
na Republican.

He said the bill’s requirements

right

and member of the House GOP-lcd
majority caucus.

Foster, however, made no com-
mitment to fund UAS housing,
sewer work or the satellite project.

Juneau’s two House members,
Democrats Kim Elton and Caren
Robinson, said they arc working
on plans to try to add the projects
to tHe House reappropriations bill.

Juneau’s lone senator, Demo-
crat Jim Duncan, said the finul
push may have to come from the
governor's office.

"He’s got the tools to get it In,"
Duncan said.

Hartung said.

MarkAir filed for Chapter 11
bankruptcy protection last month.
It was the second time in the past
three years that the airline sought
the court’s help in holding off cred-
itors while trying to reorganize its
finances.

Since filing for bankruptcy pro-
tection on Aprilm 14, MarkAir has
laid off 600 employees, returned
nine airliners to leasing agents or
owners, dropped jet service
around Alaska and has transferred

should likely apply to all corpora-
tions and not single out Native cor-
porations authorized by the Alaska
Native Claims Settlement Act.

Supporters of the bill say if
shareholders want to remove peo-
ple from corporation boards with-
out a reason, they could do so at
regular elections. Otherwise, to al-
low recalls without sufficient
cause afreets the stability of the
corporations.

Vikki Mata, a Sealaska Corp.
spokeswoman, said the corpora-

battlebetion supports having recalls based

on a specific cause but doesn’t like
the idea of making shareholders go
to court to establish cause.

“It's not that we're ac nst
shareholders’ rights to peliti- . he

"A lot Is going to come together
In the next 38 hours or so," McCon-
nell said.

There is little administration of-
ficials can do if Republlcan-major-
ity lawmakers keep the projects
out of the capital or
rcappropriations budgets. Though
Knowles can veto items, he cannot
add in projects.

If the marina money Is
reappropriated to other projects,
Juneau's legislative delegation
would push Knowler to veto the
money and Inch'd- it in next year’s
budget, Euon said.

operations from Anchorage to its
Denver hub.

The new filing’s preliminary
figures show (164 million in assets
and (223 million in debt, with (100
million secured by collateral.

MarkAir Express, MarkAir's
small-plane subsidiary, is not part
of this filing, unlike 1992 when It
also filed for Chapter 11 MarkAir
Express is now trying to separate
itself and survive on its oun, but it
is unclear how it would be affected
in a ruling on the motions.

corporation,” she said. "We want
to eliminate disruptions to the cor-
poration's ongoing business."

Moses, a member of the
House’s GOP-led majority, said
the bill is for the majority of corpo-
ration shareholders and eventually
will prevail.

"I'm sure It will go through
next session If it doesn't go this
year," he said.

Opponents of the hill say it
would weaken shareholder rights.

Portions of the hill are opposed
by Gov. Tony Knowles, said Pat
Pourchot, Knowles’ legislative lob-
byist. Pourchot has said the gover-
nor’s office would work to have the
cause requirement changed or
eliminated in the Senate.

“It brings people bacHntolf!?
equation," said Gorton. "It counts
human values as being important
parts of the environment and al-
lows them to be given appropriate
weight."

Environmental groups and Bab-
bitt said the bill would trash the
law that has been credited with
saving the bald eagle and dozens
of other species over the past two
decades.

"This bill is like a movie set for
a western town,” Babbitt said.
“From the front it looks like the
Endangered Species Act, but if you

government to act to protect and
rebuild the population of any spe-
cles listed as threatened or endan-
gered. Such requirements have lei
to protracted battles in the Pacifil
Northwest and Southeast state:
over the economic impact of prc
serving species.

Peter AA Berle, president o
the National Audubon Society, sail
the bill would "reverse America'
longstanding commitment to prc
tecling our natural wildlife her]
tage" and "put at risk significar
sectors of our economy and spi

Prosecutor wants de

T ATCTATEDPAUI

SEATTLE - The fatal shootings
of three women in the King County
Courthouse were "a full-out attack
on the justice system" and call for
nothing less than the death penal-
ly, Prosecutor Norm Maleng said
Monday.

Maleng announced he will seek
execution as the punishment
against Timothy Blackwell, the
man accused of fatally shoodng
his wife and two of her friends in
the courthouse March 2

Blackwell, -17, a computer labo-
ratory technician, is charged with
three counts of aggravated first-
degree murder in the deaths of his
wife, Susana Remerata Blackwell,
25, and two friends, Phoebe Dizon,
g, and Veronica Laureta Johnson,

He is charged with one count of
first-degree manslaughter in the
death of Susana Blackwell's 7
month-old fetus.

The shootings happened in a
courthouse hallway shortly before
a hearing in a case to end the
Blackwells' marriage. Timothy
Blackwell was seeking an annul-
ment, claiming his mailorder
bride had deceived him into mar-
riage simply as a way to come to
the Unitea States from the Philip-
pines.

Susana Blackwell had filed a
counterclaim for divorce

in prison with no chance of parole

"This was a horrific crime,
Maleng said. "It ended four live
endangered many others and wa
a full-out attack on the justice sy
tern, the very institution designe
to preserve the peace."

Aggravating circumstances |
the case are that it involved mull
pie victims, and that the violin
were witnesses in a court proceei
ing - the divorce-annulment cast

Blackwell's defense attorne;
Terry Mulligan, disagreed with tl
decision to seek execution, sayii
it is inconsistent with other deat
penalty cases since Blackwell hi
no history of criminal or violu
conduct.

Blackwell is held in the Kii
County Jail without bail. Trial
scheduled for Aug. 21

Senior deputy prosecutors k<
ry Keefe and Lisa Marchese w
prosecute the case.

If Blackwell is convicted of a

F I Q
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By Geri Reich

Ahill introduced in Mnrch in Ilie stnle House
of Representatives has many Natives across the
slate concerned ahottl its implications and how
the hill will ailed them.

House Hill 251 contains subtle yet drastic
changes to laws governing Alaska Native corpo-
rations It a(Teds some 75.(100 Alaska Natives
wlm are shareholders or Native regional and vil-
lage corporations. The hill is cn sponsored hy
Regs. Curl Moses. D-Unnlaska; I-ilcrn MacLcan,
D-Barrow; and Bill Williams. 1) Saxmnn.

Bobhie Oskolkoff. a Cook Inlet Region Inc.
and Ninilchik shareholder, wrote a letter lo the
Anchorage Daily News last week expressing her
views on the bill.

She wrote that shareholders and village cor-
porations were not inforntcd about the bill, nnd
that stale statutes concerning both non- Nalive and
Native corporations now retpiire only 11) percent
orsignatures and no lime tesiridions for calling a
special meeting. 11B 251 would raise the 10 per-
cent requirement and impose a restricted lime of
90 days lor filing the Fetmon only toward Native
corporations, thus "placing Natives in a unique
and discriminatory situation "

11(1251 says that special meetings of the share-
holders ol a corporation organized under the
Alaska Native Claims Seltlemrnl Act may only he
called hy the hoard, the chairman of the hoard,
the president, or with a petition signed h% llie
holders of not less than 25 percent ol all the shares
entitled lu vole in corporate elections.

" “In order Tor us to do lhal.” snid Ruth Schaeffer
ofKotzebue, "we would have lo travello mostof
lhe 1l villages surrounding Kolrebue for (lie 25
percent needed We would also have lo iry and
contact those shareholders who are living out or
stale. This costs a lot of money, which we can't

Son Power, pngo 11

er ...
chs>dosw

From page 4

afford.

Schaclfcr made copies of the bill
and passed them out to NANA
Regional Corp. shareholdcts work-
ing at the Red Dog Mine. Sonse of
Ihe copies went to the villages with-
in the NANA region with employ-
ees going home on scheduled
breaks. Schaeffer also helped in
x\(lrliting a petition that opposes the

ill.

“Il ‘is our opinion that these
amendments serve only to consoli-
date the power of the corporate
hoard over Ihe shareholders,” said
Schaeffer.  "Furthermore, we
believe that the amendments to
Section | (a section concerning a
director's liabilities) are necessary

lo protect the Native shareholders
from unscrupulous acts of corpo-
rate hoards.”

The petition garnered over 100
signatures from employees, not

only from Native corporation share-

holders. but from others who.
because they are slate citizens, can
participate in opposing this bill.
“They're trying to take away
your constitutional rights." said Bill
Cress who signed the petition.

Cress isa hcavy-cquipinent opera-

tor who works forCominco.

The Dbill also calls for people
who knowingly and willfully vio-
late any pait of the proposition lo
Ixr subjected to civil penalties such
as a mandatory jail sentence or
heavy fines. 1B 251 also sets
another time restraint that prohibits
petitioners from bringing the same
subject matter to the corporate
boar J's attention lor two years after

it has initially been presented

During a legislative hearing on
the hill last Wednesday, one Native
shareholder from Juneau got right
down to the point when she said,
“The hoard has the power to sell
our land. What if they do? And one
of us petitions this? If it is found
arbitrary and capricious and is
thrown out. then we hav to wail
two years?”

Hohhic Oskolkoff probably
defined how the bill could affect
Alaska Native shareholders when
she wrote. "Extremely powerful
corporate leaders who ininxluced a
hill of this magnitude create a
‘chilling effect* on shareholders.
With 11B 251, no reasonable Native
shareholder will ever raise his voice
in protest agialn

perl R Iy It 3 Kotzebue resi
t|t| I tnltl mi electrician ar the Red

Dog Mine.



| am writing in regard to .House B ill

251, sponsored by Reps. Carl Moses (U n -

alaska), Eileen M aclLean (Barrow )and B ill

W illiam s (Ketchikan)./ Lol A
As written, HB 251 violates the consti-:

tutional rights granted to all U.S. citizens.

Currently, the bill is in the House Labor
and Commerce .Committee (Pete "Kott,
chairman). :
The proposed bill prohibits the people
from speaking or petitioning on an issue
for one year if the issue is substantially
the same subject m atter brought to the
shareholders in the preceding year
This section of the bill is a violation of
the First Amendment freedom of speech,
and the right of the people peaceably to
assemble and to petition for a redress of

grievances. | J -

HB251 also violates the Fifth A mend-

ment right to “due process.” This section
allow s the state adm inistrator to violate
the due process rights of an individual
and'immediately issue orders against an
individual.who has engaged in oris about
to engage in an act'that,is in violation o°f

the biU s\lieanendm«nts.;> A%V mhe
The individual does riot have to‘com m it

.a violation;:the adm inistrator only has.to'-

be informed that he may engage in an act

in violation. -V o !
G ardner

K lawoc



AGAINST THE ODDS

Ono native corporation stands alone backing the wishes of its shareholders. ~Kikiktagruk Inupiat Corporation
?Kotzebue villag/(le corp_.? donated a substantial amount of the money needed when its shareholders were ramng
unds to send Mr. Emil Notti to Juneau to lobby against HB251. Alaska Native Shareholders from Kikiktagru

Inupiat, NANA, Doyan, Sea Alaska, North Slope, AHTNA, Bering Strait, Calista, Ninilchik, CIRI, KNA, Sea Lion,
Tiklkguuk, Klawoc, and Salamatof united from across Alaska to fight against a House Bill they considor racist
and discriminating.  Shareholders are upset with powerful leaders paying exorbitant amounts of QU QAN
corporate assets for lobhyists, attorneys, consultants and others in order to silence Native Shareholders. Naive
Natives innocently believed hundreds of letters, phone calls, public opinion messages, petitions and faxes would
have a powerful ef'ect on lawmakers. After speaking with legislators who voted yes for HB251 shareholders
realized lobbyists relate potent convincing arguments to legislators who have little time to review hills,
Ultimately natives learned they had to use corporate tactics and lobbyists to try to defeat the bill. Corporate
management failed to inform shareholders before introducing legislation affecting their nghts to participate.
Over the past month, through news editorials, shareholders bePan to contact one another, forming a coalition
of united shareholders. The joint effort resulted in enough funds to send Mr. Emil Notti to lobby against
HB251. Mr. Notti who Ins been active in Native affairs for most of his life was contacted and lie volunteered.
After discussion with all shareholders involved he was unanimously selected. Shareholders cannot change by-
laws or effectively defeat corporate management slates under some of the current native corporate structures.
All resolutions are advisory to the board and advisory votes do not allow shareholders to change corporatr
structure, alter by laws and articles of incorporation or simply approve them. The only recourse open to
shareholders is recall and/or petitions which are merely advisory and serve only to notify corporations of
shareholder concerns. Shareholders are restricted by management slates who often use seniority to retain
Board members and management control. United Natives feel they represent more votes than corporate leaders.
And we also perceive legislators as failing to remember who elected them to offico in the first place. These
feelings are the heart of the united effort to obtain representation for the shareholders in Juneau.
Controversial shareholders believe that interaction between shareholders and their corporations is healthy and
should be encouraged, not discouraged. We use this interaction as an attempt to bring positive reconstruction
to our corporations which were established in 1971. In 1995 shareholders are demanding participation
available to all other corporations under Alaska State Law. HB251 places restrictions geared only to Native
Corporations. United Shareholders believe Native issues should be addressed by Natives and Ie?islative action
should be ceased. We are already bound by laws and restrictions under the guidance of Banking and
Securities. Shareholders feel HB 251 is simply a special interest bill introduced hy CEO's to silence those who
wish to voice opinions. Natives became alarmed and were forced hy legislators and corporations to send Mr.
Notti to Juneau in a crusade designed to pit native against native. This is positive|¥ against our culture but
we are left with little or no recourse. This Bill should have been brought before ALL Natives before
introduction. Except for the corporate leaders, we have not found a shareholder anywhere that supports this
bill. Late Wednesday afternoon shareholders leamed the Bill was passing the house. Phones and facsimiles
allowed shareholders across the state to raise money, contact Mr. Notti and implement a united effort within
3 hours time. Rapid unity has never occurred in our brief corporate history betore. This Bill has once again
united the Alaskan people. Mr. Notti left for Juneau Thursday morning in an effort to halt the

Sf(f) WHO REALLY BENEFITS FROM HB251?  Have the legislators already forgotten who elected them into
offico?



AGAINST THE ODDS

One native corporation stands alone hacking the wishes of its shareholders. Kikiktagruk Inupiat Corporation
?Kotzebue village corp.) donated a substantial amount of the money needed when its shareholders were raising
unds to obtain representation in Juneau. Recently shareholders formed a coalition and unanimously selecte

Mr. Emol Notti to lobby against HB251. Alaska Native Shareholders from Kikiktagruk InuEiat, NANA, Ooyon,
Sea Alaska, North Slope, AHTNA, Bering Strait, Calista, Ninilchik, CIRI, KNA, Sea Lion, Tikikguuk, Klawoc, and
Salamatof united from across Alaska to fight against a House Bill they consider racist and discriminating.
Shareholders are upset with powerful leaders paying exorbitant amounts of OUI QAN corporate assets for
lobbyists, attorneKs, consultants and others in order to silence Native Shareholders. Corporate management
failed to inform shareholders before introducing legislation affecting their ri%hts to particiﬁate. Shareholders
feel HB251 is simply a special interest bill introduced by CEQ's to silence those who wish to voice opinions.
Interaction between shareholders and their corporations is healthy and should be encouraged, not discouraged.
Under some of the current native corporate structures, shareholders cannot change by laws or effectively
defeat corporate management slates. Al resolutions are advisory and do not allow shareholders to change
corporate structure, alter by laws and articles of incorporation or simply approve them. The only recourse upen
to shareholders is recall and/or petitions which are merely advisory and serve only to notify corporations of
shareholder concerns. This Bill should have been brought before ALL Natives before introduction. Except for
the corporate leaders, we have not found a shareholder anywhere that supports this bill
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AGAINST THE ODDS

One native corporation stands alone backing tlio wishes of its shareholders. Kikiktagruk Inupiat
corporation (Kotzebue village corp.) donated a substantial amount of the money needed when its
shareholders were raising funds to send Mr. Emil Notti to Juncnu to lobby against HB251.

Alaska Native Shareholders from Kikiktagruk Inupiat, NANA, Doyon, Sea Alaska, North Slope, AHTNA,
Bering Strait, Calista, Ninilchik, CIRI, KPJA Sea Lion, Tikikguuk, Klawoc united from across Alaska to
figh' a House Bill they consider racist and discriminating. The joint effort resulted in enough funds
to send Mi. Emil Notti to lobby against HB251.

Powerful Corporate leaders paid exorbitant amounts for lobbyists and others in order to silence Native
Stockholders who have been forced to unite because they began to realize they needed a lobbyist after
many letters, public opinion messages, faxes and phone calls failed to destroy the Bill. WHO REALLY
BENIFITS FROM HB251?  Have the legislators forgotten who elected them into office?



May 2,1995
To the Alaskan Legislature:

lam a shareholder in the Bering Strait Native Corporation and through my
mother, Hana Kangas, the Ahtna Corporation. lam most definitely against
House Bill 251.

This adds insult to injury to all of those shareholders who have beriefitted very
Iittle, ifat all, from the Alaska Native Claims Settlement Act. The true value of
corporation assets has not been presented to the shareholders. Instead
boardmemebers have awarded themselves huge bonuses at the expense of the
shareholders towhom they are responsible. This isgenerally true for all of the
Native Corporations; some to a greater extent than others.

To target the Native Corporation Shareholders via legislation as a special class
is a racist action which burdens the shareholders to a greater extent.

Please vote against House Bill 251.
Shelley Trainor

211B McCarrey #16
Anchorage, Alaska 99508

MAY-02-1995 11:57

P.O



House'BiirStBrmore
anti-Bush legislation

TJic administration recently introduced House Bill
304, which attempts to reduce the state budget by tar-
geting its most isolated rural workers. Because of that
very 1solation, this small group of employees are those
least able to protest such injustice. The bill may also
withdraw support from grantees such as the horough
government.— , re-

state workers, like court clerks, in areas like Barrow,
Kotzebue, Nome and Bethel, may find their salaries
reduced by $1,000 amonth. The administration has cho-
sen to ignore its own cost surveys which show that many
ofthose very workers receive much less than they should
in geographic differentials seeking to provide some par-
ity with urban area workers,

A state worker in Barrow easily pays twice as much
in housing costs as a worker in the same position in
Juneau or Anchorage. Clothing, food and utility prices
are equivalently higher. Showerand laundry water costs
of 15 cents per gallon arc astronomical. To go out to a
movie and a dinner for two costs over $1,000, consider-
ing that the nearest thcaler is a plane ride lo Fairbanks.
Forget drivirj. It costs thousands of dollars just to ship
ina compact car, and gas is almost $4 a gallon. 'Hie car
needs to be plugged into an electrical outlet eight months
out of the year, and the nearest paved road is 500 miles
away. ! ,

State workers' pay is already so low in these areas
that some jobs go unfilled for years, despite statewide
recruitment. Turnoverrates are extremely high, because
suite wages arc not nearly as competitive with North
Slope Borough pay scales. Thousands of training dol-
lars arc easily squandered, and the public may often have
to deal with service providers who arc learning on the
job. Itisconceivable that courts and other state agencies
could be forced lo close simply because it may be impos-
sible to hire replacements.

In some cases, the previous administration dragged on
contract renewal talks for over a year. The legislature
has reneged on agreements that were signed in the past
This is despite the fact that the average state government
employee makes less than the average Alaskan. Our pre-
sentadministration, seemingly anxious to virtually give
away the North Slope's petroleum heritage, has done no
better. It is particularly otfensive that it seeks to subsidize
these giveaways by penalizing low income, rural and
indigenous Alaskans most heavily.

Frank Smith
-i . " g_qrrlow
House Bill 251 would
steal shareholders’ /oice >

| am responding to the April 20 article in the Arctic
Sounder “Bill's passage would mb Native corporation
shareholdersofpower" written by Geri Reich.

Proposed Ilouse Bill 251 says that special meetings of
the shareholders ofa cotporalion underthe Alaska Native

Let your voice be

heard.

yiteV-ViJik*e
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the chairman of the board, the president, or with a peti-
tion signed by the holders of not less than 25 percent of
all the shares entitled to vote in cogioratc elections.

|f statutes concerning non-Nalive corporations require
10 percentofsignatures on petitionsand no time restric-
tions, why are the lawmakers attempting to make it more
difficult for Native shareholders lo exercise theirrights?

| had collected 25 percent signatures on a petition
requesting a special meeting of U1C corporation (which
| am a shareholderof) to address mismanagement issues
on the part oftheUkpeagvik Ifiupiat Corporation presi-
dent and UIC Construction president. At the meeting,
the board informed us that we needed 50 percent share-
holder attendance to have a quorum. There wasn't 50
percentshareholderattendance, so the meeting was can-
celed due to lack ofquorum.

A number of shareholders live in the outlying vil-
lages, Fairbanks, Anchorage and out of state, and the
ones | had talked with said they weren't notified of a
special meeting. | had contacted a number of friends in
town and they informed me that their supervisors would-
n'texcuse them from UICC employment positions to
attend. Mostof die people | talked with didn't even know
there was a meeting scheduled. It is evident that proper
notification was notissued from the UIC parentolTice in
Barrow.

| believe if a situation like this arises a non-biased
entity should conduct the notification and scheduling of
a meeting. ‘

There.wcre a lot of shareholders that had concerns
and were not allowed lo voice them at this meeting.
There hasn'tbeen any progress and if the Native corpo-
rations arc going to conduct their business like this, the
shareholders will neverbe allowed to correct what they
see iswrong.

Non-shareholders who commute out of Anchorage
seem to run this corporation. | wonder how many other
corporations are run by non-Nativcs'/non-shareholdcrs.
| wish Native shareholders would understand what is
going on and take control of your corporation. Help,
make yourown decisions, yourcommunity knows what
its needs are.

. | believe that all Alaska Natives are a proud people
and need to stay that way.

So please, exercise your right to vote your choice,
youropinions and let them be heard by your state repre-
sentative. If this bill passes, it makes it more difficult to
have your concerns be heard.

| have tried, and even after collecting 25 percent sig-
natures the meeting was shut out. When we know some-
thing's not right and want to do something to make it
right, it is very difficult. | have tried to put things the
way it was meant ior — for the shareholders. It is very
stressful to keep pushing lo try and make things right for
what you believe isright and now | am asking everyone
— help, stand up for your rights and let our voices be
heard!

Clara Kious
Barrow
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Honorable Governor Tony Knowles May 4. 1995

Bobby Schaeffer
Shareholder of NANA & KIC
P.0O. Box 1148

Kotzebue. Alaska 99752

Dear Honorable Governor Knowles.

Iwas told that you support H.B. 251. A bill that passed the House of Representatives
May 3, 1995, relating to placing restrictions on Native Corporation Shareholders,
when shareholders wish to petition for a special meeting.

lam not happy with your stand as itwas the shareholders of our corporations that
voted you in as our Governor, ngj the CEO"s of corporations.

HB 251 issimply a special interest bill introduced by the CE O 3 of our Native
Corporations to silence the shareholders, when shareholders wish to express
concerns of corporate activities. Ithink this interaction is healthy and should be
encourage not discouraged. The restrictions allowed in HB 251 would make itmore
difficult for shareholders to express their concerns of corporate activities.

In addition, Iwish to alert you of a possible conflict of interest situation with one of your
cabinet members Mr. Hensley, not only isa member of your cabinet, but also sits as
co-chair of AFN. AFN supports this hill. Mr. Hensley isa former CEOQO of a native
corporation and friends of other CE O 3 of regional corporations that are spending
corporate dollars pushing this hill through. lhave inquired as towhy AFN took such a
stand, and the word is, the co-chairs told AFN staff to support this hill.

Ihave not found a sharehoder anywhere that supports this hill. Ifthe Senate passes
this hill with no changes, itwill go befcre.you for your signature | respectfully request
that you reconsider your position on this bill simply as a jesture of respect for the
village folk that voted you in as our Governor.

Thank you for your consideration.

Sincerely,

Shareholder -NANA and KIC

CC: AFN
Daily News

HAY-04-1995 iu: 14 99752
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Knowles seeks

Native corporations support tougher rules for recall d

The Associated Press

JTINE.AU — The Knowles
a( mistration says it will
wo..; to defeat or modify a
House bill’s requirement that
shareholders show cause when
trying to recall Native corpo-
ration board members.

The provision is supported
by several Native corpora-
tions, which are looking to the
state for help in avoiding what
they call frivolous and expen-
sive recall efforts by dissident
shareholders.

The House passed the bill
Wednesday, 26-14, moving it to
the Senate.

Pat Pourchot, Gov. Tony
Knowles’ legislative lobbyist,
said the requirement making
shareholder recall drives more
difficult has caused some con-

rv & tu'S At Kg clol ¢

cern in the governor’s office.

"1 think we continue to
have serious concerns on the
for-cause provision, particular-
ly if the only recourse is to
take it to court,” he said.

Pourchot said the governor’s
office would work to get the
cause requirement modified or
eliminated in the Senate.

In a letter to sponsor Carl
Moses, an Unalaska Democrat
in the House majority, Sealas-
ka Corp. chief executive o ffi-
cer Leo Barlow restated the
southeast Alaska regional cor-
poration’s support.

Anchorage-based Cook Inlet
Region Inc. also supports the
bill.

Critics say the cause re-
quirement means a sharehold-
er would have to go to court to
establish a cause before a re-

oJA P}

call could begin.

"They can’t afford to go to
court and pay their court
fees,” Rep. Beverly Masek, R-
Wi illow, said during House de-
bate Tuesday night. Masek
failed in her attempt to re-
move the requirement from
the bill.

The stricter standard is not
imposed on any other corpora-
tion in the state.

Supporters of the provision
say if Native corporation
shareholders want to remove
people from boards without a
reason, they could do so at
regular elections.

State Commerce Depart-
ment Commissioner W illie
Hensley said the cause require-
ment is a concern but not
likely enough to cause a veto.

The bill also would allow a

hill chan
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one-year lull before a failed
recall attempt could be repeat-
ed and raise the percentage of
shareholder signatures re-
quired to call a special meet-
ing or hold a recall. The num-
ber would increase to 15
percent for large Native corpo-
rations, such as Sealaska.

To petition a smaller corpo-
ration with fewer than 500
shareholders would require 25
percent. The current standard
is 10 percent.

One of the complaints by
House critics is that the bill
didn't get enough work in
committees.

It had to make it through
just one committee, the House

Labor and Commerce panel,
before it was scheduled for a
floor vote.



CONCERNED NATIVE SHAREHOLDERS

Kotzebue, Alaska 99752

Shareholders Unite
To defeat HB251

For Immediate Release

Friday, May 05, 1995
[Contact: Ruth C. Fcrg'json-Schaeffer|

907-426-9206

Kotzebue - Concerned Alaskans and Native Shareholders formed a
coalition consisting of Kikiktagruk Inupiat, NANA, Doyon, Sea Alaska,
North Slope, AHTNA, Bering Strait, Calista, Ninilchik, CIRI, KNA, Sea
Lion, Tikikguuk, Klowoc and Salamatof have united against House Bill
251, They are alarmed over a Dbill which they consider unfair and
biased. The Joint effort has resulted in funds being raised to send M,
Emil Notti to lobby their cause in Juneau against HB251. Kikiktagruk
has played a major role in the fight against HB25I. This bill, supported
by Powerful Corporate Leaders and Politicians, serves only to benefit
Corporate Leaders by giving them broader controls over Shareholder
activities. Shareholders have been uniting for the past month in a last
ditch effort to halt HB251's passage. This resulted in many letters,
petitions, public opinion messages, faxes and phone calls to elected
officials requesting the HB251 be voted down. The massive effort has
so far failed to destroy HB251, it passed the House May 03, 1995, it is

currently in the Senate.
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we, THE unpersicHep SHAREHOLDERS OF THE REGIONAL AND VILLAGE CORPORATIONS
ARE OPPOSED TO HB 2Si, (AN ACT RELATINC TO TOE MEETINGS, SHAREHOLDER PROPOSALS
AND REMOVAL OF DIRECTORS OF NATIVE CORPORATIONS)
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H ouse Bill 251

An act to hamstring N ative shareholders

House Bill 251 — an act relating to Native

corporations — should be permanently parked on a
railroad spur.

As written, the revised bill would be unduly

onerous for Native shareholders and would provide
protection to Native-corporation bhoards of directors

that isn't extended to non-Native boards.

Critics of the original bill succeeded in removing
some harsh provisions. But even with these deletions,

House Bill 251, now in the Senate, is still not worthy
of passage.

One provision of the current bill would
unnecessarily raise the bar for Native shareholders to

call a special meeting. State law now allows for such
meetings if signatures are gathered from shareholders

who own 10 percent of stock. HB 251 would raise that

level to 15 or 25 percent, depending on the number of
shareholders.

That is not fair,

When it comes to special meetings, shareholders of
Native corporations should not be treated any
differently than other shareholders governed by state
statutes who only need 10 percent to act.

HB 251, sponsored by Rep. Carl Moses, unfairly
exempts Native corporation boards from rules
designed to empower shareholders. The bill says if
board members are elected by staggered terms, they
can't be prematurely removed without cause from
office at a special or regular meeting.

The amendment protects only Native corporation
boards from a fair recall process outlined in state law.
It is not the state's job to specially insulate Native
corporation boards from shareholders.

The bill also requires that a written notice or
petition and accompanying material be filed with the
affected corporation “before a person solicits
support.” If this amendment is needed at all, why not
require petitioners to file with the state? And why not
require the same stipulation of the corporation, not
just the shareholdrrs?

Questions of corporate management are best-
settled by shareholders, not legislators. Native
corporation shareholders deserve to be treated like

shareholders of other Alaska corporations, with the
authority and ability to hold management
1.1 n

nnpn_. .. b, bl -
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CONCERNED NATIVE SHAREHOLDERS
Seasolik, Alaska

NATIVE SHAREHOLDER TUNDRA TELEGRAM
Putrid Legislative Procedures
For Immediate Release

Sunday, Way 07, 1995

[Contact: Tina Jor
[NANA/KIC Shareholder,

907-426-2175- (wK)

Criminal Political Diversionary Tactics aimed at railroading through S{Hilal
INMESE ISSUES that are contrary to the majority of the citizens it affects.

Legislators are violating shareholders ric, its to address controversial Bills in the
villages of Kivalina, Pt. Hope and Barrow. While they are all out on the ice
whaling, Legislators rush Bills through that the citizens of these towns would

oppose.

"This is not the first time", we were told yesterday by Beverly Hugo of Barrow,
"They do this to us all the time. We would like to "yht HB251, but we do not
have the time right now. We have three (3) whales to cut up. Everyone is
needed out on the ice. Itwill just have to wait until we are done. The whales are

our survival.”

Lets ensure that THIS WILL BE THE LAST TIME they pull a stunt like this. One
way to counteract this would be for ALL shareholders to inform each other. If
you know of Bill(s) that will adversely affect us, make sure towrite letters and fax
them to the editors of every newspaper in the state of Alaska. Hold your
Representatives and Senators accountable for their actions.

Some have severe conflicts of interest. They are being pressured by CEO 3 to
pass HB251, one Senator works for a corporation every summer. Planning to
retire soon, he would loose the insurance of getting his job ifhe did anything but
vote for the bill. In these instances, they should obstain from voting.
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ANCSA shareholders ignored

| have just learned that Carl Moses has
proposed a bill (HB 251) that would m ake
it even more difficult for A laska N ative
shareholders to make their leaders more
responsive to their needs and wishes.

Not only is this proposed legislation
particularly unfair to shareholders of
ANCSA corporations, it also violates our
state Constitution, which specifically pro -
hibits the legislature from enacting laws
that only affect one facial or'ethnic group.

ANCSA corporations currently have
more power and political influence than
Congress envisioned w hen it enacted
ANCSA. There are no law s lim iting AN C -
SA corporations from spending our corpo-
rate funds to ensure that their Dboard
members and officers rem ain in power.

They can, and have, hired numerous
attorneys to file law suits against their
shareholders who oppose their personal
pecuniary interests.

| am certain that readers are aware o°f
the awesome influence ANCSA corpora-

tions have exerted in getting “friendIly”
politicians elected in this state. As you
might imagine, these corporate wishes

seldom reflect the needs of N ative share-
holders.

— Frank P eratrovich



CONCERNED NATIVE SHAREHOLDERS
Kiana, Ak 99752

Native Shareholder Alert
HB251 Goes Before Semite

For Immediate Release

Sunday, May 07, 1995

[Contact: Laura Jackson)
NANA Shareholder, Kiana

907-426-9161 - (\k)

The concern of Native Shareholders is heightened. HB 251 recently
passed the Alaska House. Against the concerted effort of Alaskan Native
Shareholders. Corporate Leaders and Politicians have pushed the Bill
through the House and into the Senate. Concerned Alaska Citizens and
Native Shareholders are alarmed by HB251's passage by the House in
such a short period of time. This Bill serves only to strengthen the
control Native Corporate Leaders have over Shareholder activities.
Severely limiting Shareholder rights and abilities to protect themselves
from the actions of unscrupulous Corporate Leaders. This Bill only
affects the operations of Native Corporations within Alaska. Raising
Shareholder concerns of political bias against Native Corporations by
State Government. Concerned Alaska Citizens and Native Shareholders
should promptly voice their opinions on HB251. Co to your local
Legislative Information office and fill out a public opinion message and
send it to all State Senators and the Governor. Anyone who has already
written* if you have not sent your petitions, letters etc. directly to the
Senators and Governor, please do so, we have been told that the Senators
have not received any. WE DO NOT WANT TO LEAVE THE
CONCEPTION THAT THERE IS NO OPPPOSITION TO HB251.



CONCERNED NATIVE SHAREHOLDERS
Kotzebue, Alaska

NATIVE SHAREHOLDER REALITY CHECK
Who really benifits from HB251

For immediate Release

Sunday, May 07, 1995

[Contact: Abraham Snyder]
[NANA/KIC Shareholder, Kotzebue]

907-442-2921- (hm)

Over the past month, through r.ews editorials, shareholders began to contact
each other about HB251.

Ultimately natives learned, after contacting each other, that they had to use
corporate tactics and lobbyist to try to defeat the bhill because petitions did not
work to stop a Bill they regard as narrow minded and bigoted.

Natives use assertive interaction as an attempt to bring positive reconstruction
to our Corporations which were established in 1971. In 1995, we want
participation available to all other corporations under Alaska State Law. HB251
places restrictions geared only to Native Corporations.

CEO 3 introduced HB251 to silence shareholders who wish to voice their
opinions. Natives of all corporations should have been given the opportunity to
review the Bill before ftwas enacted.

Shareholders believe Native issues should be addressed by Natives and
Legislative action should stop immediately. Especially because we are already
bound by laws & restrictions under the guidance of Banking & Securities.

Shareholders are restricted by Management and Board Members Control,
however, Shareholders represent more votes then Corporate leaders. More over
I perceive legislators as failing to remember who elected them into office in the
first place!



for cirectors and upon such ailier mating os may properly come hefore

4 SEALASKA CORPORATION PROXY

Solicited by the Board of Directors for the Annual Meeting of Shareholders - October 7,1995
The undersigned hereby cinstitutesand appointsJim Bdenso, Marlene Johnson, Albert Kookesh, Alan L. Williams, and Rosila Worl, amajority of them, or any one of them

acting in the absence of others, and in accordance with Sealaska's bylaws, with the full
to attend Ihe Annual Meeting of Shareholders of Sealaska Corporation to he held in t

owerofsubstitution, the true and lawful attorneys and proxies of the undersigned,

ﬁe Wrangell Community Center in Wrangell, Alaska on Saturday, October 7,1995,

at 10:00a m., Alaska Standard Time, and any adjournment thereof, and to vote all of the shares of the Corporation which lire undersigned could vote, with all the powers
the under5|gnedwould possess if Fersonally presentatsuch meetmg all asdescribed in the Notice of Meeting and Proxy Statement, both dated August 19,1995, receipt

of which ishereby acknowledged. Inlhcirdiserelion, i th|sproxy|55||(};]
e

eeting
* VOTE FOR NO MORE THAN ATOTAL OF FOUR NOMINEES

it* YOU HAVE FOUR (4) VOTES FOR EVERY SHARE YOU OWN
« CHECK BOX 1,20r QUORUM ONLY. Asa Sealaska shareholder you have the option to make the following choices on your Proxy:

D

L]

andifnospecificirection isgioen, thisproxy willlv votedfor Ineelectionofthe BoardofDirectors' nominees

LVOTE DISCRETIONARY. Yourvoles will be voted for candidates on the Board of Directors' slate. The nominees listed below will be elected for
three-year terms ending 1998. The Corporation will distribute your votes among its late at the discretion of the proxyholders appointed above.

2. VOTE DIRECTED. If you wish lo direct specific numbers of votes to specific nominees, either within the Board of Directors' slate or among the
listed independent nominees, write the number of votes you wish lo give to each nominee next to that nominee's name. If any of the following
nominees withdraws or for good cause will not serve, his or her directed voles shall not be redirected to any other candidate. These directed votes
will remain with each named nominee or write-in candidate for whom such directed votes were cast.

[]

QUORUM ONLY. If you wish to withhold authority to vote for any nominee your proxy will be counted for quorum purposes only. If you check
this hox, no nominee will receive any of your votes, unless you have also checked the discretionary voting box or cast directed votes for one or more

nominees; in that case, the Inspector of Elections and Voting will assume that you intended to vote for those nominees indicated. If you check this
box do not fill in any other boxes, but please remember to sign the other side of this proxy.

BOARD OF DIRECTORS' NOMINEES

The Board of Directors endorses the following slate of nominees. You
may vote for these nominees using either discretionary voting by
checking box 1or by directed voting below. Note: Ifyou checked the
"NMOTE DISCRETIONARY" box above, you should not write in the

nuntber of votes.

Number of
Directed Votes

Nominee

Patrick M. Anderson.
Joseph PeinmerlJr...
Clarence Jackson, Sr.

Carllon R. Smith ...

SHAREHOLDER RESOLUTION:
"LEFTOUTS"

RESOLVED, that the Articles of Incorporation shall be
amended as stated in the Proxy Statement to provide for the
issuance of 100 shares of common stock to eligible individu-
als who qualified for enrollment to Sealaska Corporation on
December 18,1971, but who did not enroll at that time.

» A"Yes" vote is in favor of the amendment.
» A"No" vote isagainst the amendment.

S 1 YES D nO

The board recommends a "YES" vote for the amendment.
If this proxy is validly signed and dated and neither of the

above options is marked, the proxy will be voted "Yes," for
the resolution.

IMPORTANT

Independent Nominees
The following nominees are independent candidates; they are not
endorsed by the Board of Directors. Vote directed only.
Nominee
(I1ENN DAIIEY v s
Thomas G. (TOMMY) DAION ... s
(T T T T SO
MATY E. GUEIUIV covrvrvsvsrsssssssssmsssssssssssssmsmsssssssssssssssssssssssssss s
Jackie Milonich CUXIAICK vuvvuvmrmrsrmsrsrss s s
Carroll J. [lamley

JACK D HANKC ..oeeeeeeeeseessceeseessesssesssssssssssssssssssessssessesessessssesssesessssessssessssees

Joan Marie Mantei..

LT T

RICHAIT J. RINERAIE, JToooeeee e erssesessessssesessessssessssessssesees sessssssssessssesseees
JONN B WAIKET/MOUNES oveoveeeveeevseeevesemessssssssssssssessssessssesssssssssees sesesessesesssssssoees

Shareholder resolution:
REMOVAL OF BOARD

RESOI.VFI), that the entire* board ot directors of tin* corporation shall he
removed.

«A"W vole Isin favor ol iemov.ll.
* A "N»i"vote is against removal.
f™MS
the?nurrd recainmends a"NO" vote against Ihe resolution. If (his proxy is

validly signed and dated and neither of The above options is marked, the
proxy wi Iv voted "No," against removal

PLEASE COMPLETE OTHER SIDE

Number of Directed Voles



PLEASE FIRST COMPLETE OTHER SIDE

ADVISORY RESOLUTION: DISCRETIONARY VOTING
I beranu'ndeil lo provide tor discrelion.iry
"V.0 names appear on the corporation’s proxy,

+«KESOI VHD, th.it livl.iw Section .1’
voting for Independent nominees
and who are not affiliated with am -late of candidates.

* A "Yes" volt; is in favor ia the amendment.
«yN o' vote isagain | the amendment.
WYIvS O NO

The hoard recommends a"N O " vote against lhe amendment. If this proxy is
validly signed and dated and neither of Ihe above options is mat fed, the proxy
v.ill be voted "No," against the resolution. I his resolution is advisoiy.

| ADVISORY RESOLUTION: INCREASE BOARD TO 18 MEMBERS

| KIISOLVFU, to amend bylaw Section .11 to provide that the business, affairs and
property ol lhe corporation shall be managed by a board of directors composed of

eighteen IIS)members."
* A "Yes" vote is in favor of Ihe amendment
« A "No" vole is against the amendment.

O yes
The board recommends a"N©O” vole against (lle amendment. If this proxy IS
validly signed and dated and neither of the above options is marked, lhe proxy
will be voted "No,” against the resolution, this resolution is advisory.

W SEALASKA CORPORATION
I\ PROXY

My telephone nuber:
Brdlment nunter;

Sares;

tfl ADVISORY RESOLUTION:BINDING VOTE BYLAW

RESOLVED, to amend Bylaw Section 113.5 to provide that resolutions not
submitted by Ihe board of directors shall be binding unless Ihe resolution
concerns matters which can only be voted upon by the board of directors.
« A"Yes" vole is in favor of Ine amendment,
« A"No" vote is against the amendment.

vV /'lS 0o NO

The luma recommends a"NO" vole against lhe amendment. If this proxy is
validly signed and dated and neither of the above optic ns is marked, lire proxy
will be voted "N o," against the resolution. This resolution is advisory.

ADVISORY RESOLUTION: HOMESITE DISTRIBUTION

RESOLVED, that Sealaska Corporation make a homesite distribution pursuant to
*)3 USC 1<>20()).

* A "Yes" vote is in favor of the resolution.

< A "No" vole is against the resolution.

y fs [CIno

The tuTircl recommends a"NO"” vote against Ihe resolution. It this proxy is
validly signed and dated and neither of the above options is marked, the proxy
will be voted "No," against lo this resolution This resolution is advisory.

Dated. , 1995

Signature.

As custodian lor. _ o
(Minor's name it applicable)

Witnesses are necessary only when a shareholder signs by marking “X." In such
case, two witnesses must sign brlow.

(Witness, if necessary)

(Witness, it necessary)

Please sign exaclly as your name appears above. When signing as custodian for
a minor, executor, administrator, attorney, trustee or guardian, please give ful
title as such. For instance, ifyour name appears as “Jonn H. Jones. Sr," glease
sign "John H. Jones, Sr." or if your name appears as “John H. Jones, Sr., as
custodian for Harold Jones," sign "John H. Jones, Sr.. as custodian lor Harold

Jones."

1995 SEALASKA CORPORATION PROXY
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Special Thanks To

enafor hn T? ?rson
enator Robin {1
epresentafive Alan Austerman

epresentative Jom rlce

epresentarive %

epresentarive _

eresenal\/e ave Inkelst Alaskan Natives Welcome
epresentative enGrusen f And Thank You
epresentarive

epresentative

epresentative

epresentarive

epresentative avarre

epresentarive

epresentarive rﬁmllgaﬁlnson

epresenta IVE

And alrl] tpos Who have
elped in‘any way.

W Information Contact:
mg? 99803-4711

Al Questions Welcome



September 9, 1995

Senator John Torgerson
145 Main Street Loop, Suite 226
Kenai, AK 99611

Dear Senator John Torgerson:

Iwant to thank you for the generous time you look lo talk with me here in Juneau. |
have clone nothing but feel better ever since. lwas having a real hard lime when that bill*s
destiny was more uncertain to me. Because of the older Alaskan Natives, lwould think and

think about it,and in a very troubled way stirover it

Iremember that you said you might put something into the letters to the editor
before you scheduled a hearing in the coming months. 1told you lhad the Southeastern
newspapers” addresses and that Iwould send that to you. These little towns have a lot of
Natives in them, but don"t always get the benefits of knowing first hand news. |thought it
might prove helpful to you so wanted to send it to you. Iwill wait lo hear when you plan
to schedule a hearing so Ican tryand get some good testimony from the people in the area

into the hearings.

lhope thatyou are doing good and not working too hard. Iknow that your job has
got to be hard. lhear you may be going to D.C. late September to help lobby regarding
opening ANWR . lhope your tripisa good one. Ifyou are in the area and would like to go
to lunch or talk again some time on the Native bill -please feel welcome to call.

Imust thank you again for your kind gesture towards the Alaskan Natives, for in this,
you have been kind to everyone. lwill never forget your kindness, never. Ifyou ever need
any help inany area with anything, please, feel free lo call or approach me. You are always
welcome for Ithink of you warmly as my own friend.

lhope to hear from you.
Sincerely,

Joan Mantei

Box 34711

Juneau, AK 99803-471 1
463-7126-w Tu-Fr 586-3506-h



SOUTHEASTERN ALASKA, AND ACOUPLE NORTHERN, NEWSPAPERS

SITKA SENTINEL
112 BARRACKS
SITKA, AK 99835

CHILKAT VALLEY NEWS

BOX 630
HAINES, AK 99827

PETERSBURG PILOT
BOX 930
PETERSBURG, AK 99833

WRANGELL SENTINEL

BOX 798
WRANGELL, AK 99929

KETCHIKAN DAILY NEWS

BOX 7900
KETCHIKAN, AK 99901
ISLAND NEWS
BOX 19430
THORNE BAY, AK 99919

ANCHORAGE DAILY NEWS

BOX 149001
ANCHORAGE, AK 99514-9001

JUNEAU EMPIRE
3100 CHANNEL DRIVE
JUNEAU, AK 99801

STATE ATTORNEY GENERAL
AMERICAN CIVIL LIBERTIES UNION
BOX 201844; ANCHORAGE, AK 99520

276-2253

SKAGWAY NEWS
BOX 1898
SKAGWAY, AK 99840

ALASKA NATIVE FOUNDATION
BOX 100278
ANCHORAGE, AK 99510

NEWS-MINER - FAIRBANKS DAILY
200 N. CUSHMAN
FAIRBANKS, AK 99701

FAIRBANKS NEWS AGENCY
307 LADD AVENUE
FAIRBANKS, AK 99701

PENNINSULA CLARION
BOX 3009
KENAI, AK 99611

CAPITOL CITY WEEKLY
BOX 8365 OLD DAIRY RD.
JUNEAU, AK 99801

THERE IS 2 FOR MASEK'S AREA:
WILLOW NEWS??2?
FRONTIER ?2CALL DIRECTORY

465-2520
258-0288



AGENCIES, PHONES, & FAXES

\

AGENCY r, PHONE

ALASKA LEGISLATURE UA 465-4648
LkAVID CASE ) < f! 276-5152
LLOYD MILLER ' A 258-6377
ANCH. AK LEGAL SERVICES HJ 1 N16-6282

AK NATIVE JUSTICE CFNTER - U 265-5971
INUITCIRCUMPOLAR CONFERENCE VT  563-6917

FAX

265-5990

562-0880

CALEB PUNGOWIY! (PRESIDENT) 3201 C STREET, STE. 608; ANCHORAGE, AK 99503

WORLD COUNCIL ON INDIGENOUS PEOPLES
SENATOR MURKOW SKI
TED STEVENS

LUCY FOR THE ABOVE (9TH FLOOR FEDERAL BUILDING)

SUBCOMMITTEE ON INDIAN AFFAIRS (FEDERAL)
RFVERLY MASEK

465-2679

202-224-5301
202-224-2354
586-7402
586-7400
465-4822

(Her Willow Legislative Information Office where she is now working is tele. 376-2679)/ you can get her
newspaper names this way, please forward them to me if you do.

ED SHANGIN (PRESIDENT/VILLAGE)
NATIVE AMERICAN RIGHTS FOUNDATION
KLAWOCK HEENYA (NATIVE CORP.)
TBS/TNT

ATTN: HEADLINE NEWS DESK
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KTUU-ANCH.
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ASSOCIATED PRESS
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BOX 930; PETERSBURG, AK 99833
WRANGELL SENTINEL

BOX 798; WRANGELL, AK 99929
KETCHIKAN DAILY NEWS

BOX 7900; LETCHIKAN, AK 99901
ISLAND NEWS

BOX 19430; THORNE BAY, AK 99919
ANCHORAGE DAILY NEWS

BOX 249001; ANCHORAGE, AK 99514-9001
JUNEAU EMPIRE

3100 CHANNEL DRIVE; JUNEAU, AK 99801
CORNERSTONE (HAINES)
SEATTLE POST INTELLIGENCER
SKAGWAY NEWS
FAIRBANKS NEWS

345-9027
276-0680
155-2270
404-872-1647

561-1313
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586-3145
586-1670

586-1515
1-800-770-7549
206-682-1812
463-5054 OR 586-1800
7147-3219
7166-2688
172-9393
§74-2301
225-3157
§28-33 71
257-4200
1-800-478-4200
586-3740

166-3141
206-464-2121

456-6661

345-901 7
7155-2966
404-827-1511

561-1377
563-3318
463-3041
586-2651
463-3949
274-2189
206-621-1948
474-8898

166-2689

§74-2303
225-1096
828-3151 OR 828-335
258-2157
586-3028

464-2261
452-71917



Senator John Torgerson

Alaska Senate

145 Main Street Loop, Suite 226
Kenai, AK 99611

Senator Torgerson: * "August 1, 1995

lam a shareholder of two ANCSA Corporations lam writing in regard to
HB251(L&C) This billwas passed by the House and will be voted on by the
Senate inthe 1996 Legislative session. HB251(L.&C) violates the following US
Constitutional Rights and US Federal Laws

1st VIOLATON: Page 3, line 14, 15, 16, 17,

") A corporatian tret isorgeniized under the act snot recuilrsd o aonsiceror
S.ti)]ﬂitipa \Ole of tre Seraoloars a smremlcbrplqc{gll tret calls.
Shstantial ly with the same SLbjectmatter as a proposal thetvas sumitied ©
a\ote oftte Srardolders with the preceding year’

This Section of the Bill violates the US. Bill of Rights

No government in exercising powers of self-government shall (1) make or
enforce any law prohibiting the free exercise of religion, or abridging

the freedom of speech, or of the press or the right of the people peaceably to
assemble and to petition for a redress of grievances;

2nd VIOLATION: Page_4, line2, 3, 4,5, 6, 7, 6, 9, I'0, 11, 12, 13, 14,

© Iftre acninistrator s informed thaka person has engaged or isabout ©
Inan act orpractice nvioltinof AS  10.06 980(m), AA5.56. 13, ar

45.3.18), and ifte act orpractice relates a regullar or oeciall meetiing of

the shargolcers ofa Native coporatian, the adninistrator dell.

This section violates the 5th Amendment right to "DUE PROCESS" and
ANSCA 7H CLAIMS ACT:

Rdhibitsany State or Tar udercpla'&ﬁfcs SHUE, ?CE:ESHIE
regulatian, custom or trestiy Sareolders dflaatly
thenNon ANSCA sardolcers.

If, the Senate passes this hill, they will have violated citizen"s US
constitutional rights and will be inviting a lawsuit at the State"s Expense.

The Code of the Laws of the United States of America
Title 42-The Public Health & Welfare



Chapter 21. CIVIL RIGHTS
Section * e
81983 Civil action for deprivation of rights

Bvery personwho, under colarofany statute, ordinence; requllation,
austom, or use, ofarySlateorTernmyorﬂe[BnttofG) unbia,
al;ects oroaﬁ%esmbes%mammgfummqw%
F'son within ceorivetian
g?trm&lnm@semraetdmtt&mmmandla/\s stallillrgl m:;tl\g
Injursd nan actin ey, orother proceeding
raess. Fortre rmseoﬁtssal]m Actof%ress icble
oclsnely 0t Deirctof Colurbia Sall oorsiobredmbgqglstaueoﬁre

Distractof Golunbia.

I"'m confident that with this knowledge and verification from your legal council
that you will see that this hill is rendered unconstitutional and will stop itfrom
becoming law.

Sincerely;

Myrna Gardner

PO Box 256
i<lawock, AK 99925
(907) 755-2265 wk
(907) 755-8800 fax

cc: Representative Jerry Mackie

Bruce M. Botelho, Attorney General, State of Alaska



Kikiktagruk Inupiat Corporation 373A Second Avenue ¢ P.O. Box 1050 « Kotzebue. Alaska 99752
(907) 442-3165 » Fax (907) 442-2165

May 30, 1995

Senator John Torgerson
145 Main Street Loop
Kenai, Alaska 99611

Re: House Bill (HB) 251
Dear Senator Torgerson:

On behalf of Kikiktagruk Inupiat Corporation (KIC), the Native village corporation of
Kotzebue, Iwant to thank you for holdipg HB 251 in"the Community and Regional
Affairs Committee for further comment by the public.

In our view, public hearings are needed on HB 251 for additional comments from Native
shareholders throughout Alaska. We would appreciate itgreatly ifyou would consider
holding such hearings before the next session of the Legislature, or at least before this
bill is up for consideration again inthe Community and Regional Affairs Committee that

you chair.

Attached is a photocopy of a letter lwrote to Governor Knowles, which states KIC"s
position on this hill.

Thanks again for holding this bill, and allowing opportunity for further public comment.

Best regards.

Margaret Hansen,
Chair

cc: KIC Board of Directors

Attachment

Acammim RINtA« ATV S & A « Auto Panii Said * Commiacial. Spaii Unitah ¢ Conjtiuction Cap Shvicis * G.riaai CVjt*> i



The Honorable Senator Torgerson o _
1 State Capitol Building, Room 427 Re: HB 251 -The Native Rights Bill

Juneau, AK 99801
May 12, 1995

Honorable Senator Torgerson:

| know that this session has been filled with so many complex issues. Lwould like to
write a letter to you, for you to take with you this summer when you study HB 251 for
whatever will become of it next session. Itis long, but I think that the overall picture is so
complex sometimes, and there are so many parts to it, each having difficult angles to them,
that lwould like to help you to understand some of the intimate issues as thez exist for the
Alaskan Eskimos, Aleuts, and Indians in regards to how many petitions some have received,
and the similarity in the issues that the Natives find themselves faced with as ther come into
the awareness of the promises of the Claims Act, and what it did and did not settle for them,
Really, the Natives feel predominantIP/ helpless at the stake of the corporations, being allowed
very little input. For one, they really feel like they own those corporations, and a lot of that
comes from the nature of the establishment of the corporations.

What really bothers me, isvery credible st\u/(iies have been done on shareholders of the
213 Native corporations, and a book called |Iage OUNEY, by former British Columbia
Supreme Court Justice Thomas R. Ber(?er., can helpyou to see the forlorned testimony and
or?anlzed recommendations gathered during hisjourney to sixty-two Native communities in
village Alaska. The Natives have become disillusioned due to the inevitable residue of
frustration, suffering and disappointment of being stuck with the unpredictable consequences
they are suffering at the hands of strict corporate boards, that really seem to have come to
with hold information and the land from the Natives.

The land is of which I am concerned, because my grandmother was a full-blooded Native
woman, Athabascan-Tsimshian, and was raised in the wild with her grandmother, a full-
blooded Zitz Zaow(Tsetsaut) Athabascan woman, and the remnant souls of her tribe, but she
acquired 100 'ghost' Native corporation village shares. Her village, did not receive any land,
but she ended up with only 100 shares in the Regional Sealaska Corporation as | have too. She
had no land, and Indian language was her first language. There was not even anyone to speak
her Indian language with. These people had their identity and way of life took from them
when the Claims Act passed, devastated, they had everything taken from them. In situations
where they just wanted to visit their Indian lands, there wasn't even a way provided by the
Regional corporation to get them there. To this day, my grandmother and our whole family
have received no land, and our people are now near-extinct having nothing to hold them
together anymore. When you read what 1quote below, you will understand whz the Native
people are haunted by the Claims Act and the strict businesses the corporations have turned
themselves into.

My great-great uncle lived in a time where he freely fished and subsisted off the land as
his people had from times immemorial. One day, the government told him he had to obtain
Permlssmn to fish and use the land. He didn't understand. Well, Lhave the Appendix to the
egislation on the Native Land Claims Settlement that was in principle favorably received by
the legislature, and Idropped a copy by your office wi{hﬁﬁnd{, ylour U’n 51ssista t. This states
some cultural information under the section, Property RUnts-The Underlynnp hut (521, 522)

"The Alaska Natives possess valid legal claims to most of the land in Alaska, claims of
enormous value... Some land, which the Native people have occupied since time immemorial,
would fce retained by them ... The Indian Claims Commission Act was a praiseworthy, though
belated, attempt to remedy injustices which never should have occurred ... S. 835 recoEnizes
that to the Natives, land isa most crucial aspect of ajust settlement. "Take our land, take our



life", summarizes their attitude .. They would retain, therefore, only about 17 percent of the
land to which they validly assert abori%inal title... the bill... would provide land upon which
those Natives who wish to do so might continue to some degree their traditional way of life
... The longstanding legal principle on Indian land is that Native title includes dllof the rights
to the land involved, not merelg the right to use of the surface for subsistence ... It must
never be forgotten that Alaska ISthe homeland of the Native people ... Racial equality is not
promoted by depriving Indians, Eskimos, and Aleuts of title to their lands. That would leave
them segregated but landless, with no resources. Meanwhile, others, without payment, would
succeed to what was once the Natives'. Land is the foundation of culture ... The Natives of
Alaska, the rightful owners ofits land, are entitled to better treatment than to be deprived of
practically all of their land, and of their culture, upon the excuse that such deprival is required
In order to prevent enforced separation of the races."

In the Alaska Native Claims Settlement Act itself (Public Law 92-203 92nd Congress, H.

R. 10367 12/18/71), it states in Section 2.(c):
~"no provision of this Act shall replace or diminish any right, privilege, or obligation of
Natives as citizens of the United States or of Alaska, or relieve, replace, or diminish any
othatlon of the United States or of the State or Alaska to protect and promote the rights or
\ével are 7OIEhI;I(zil)tives as citizens of the Unities States or of .Alaska ..." and goes on to say in
ection 7.(h)(l):

"Except as otherwise provided in paragraph (2) of this subsection, stock issued pursuant
to subsection (g) shall carry a right... and shall vest in the holder all rights of a stockholder
in-abusiness corporation organized under the laws of the State of Alaska ..."

lam wondering if HB 251 isin fact amending a Congressional order to better the welfare
of the Natives, to be unduly restrictive to them. Ibelieve Congress wanted them to be treated
fairly, not held hostage by a corporation board. Now, | use the word hostage because of my
understanding of the stran%e provisions within the bill itself, and also because mzjob was just
contacted by Robert Loescher, Sealaska Corporations Vice-President, in which he stated that
I had been at the Capitol during my working hours. Mr. Loescher made this contact a couple
days after the Juneau Empire printed that Mr. Knowles did not like HB 251 because of
unachievable provisions in it. HB 251 has specific extractions from Sealaska Corporation’s HB
501 introduced last year by Representative William Williams. | explained to my hoss that 1had
not been at the Capitol during my working hours. My boss confronted me Tuesday, May 9th,
and inquired to this effect. Itold him that Iwork only four days a week (and | do) and that |
had been on annual leave all last week (and 1was). 1had seen Bob Loescher at the Capitol in
the earlier stages of HB 251, and Sam Kito, Sealaska Corporation's Chief Lobbyist. But, | have
not seen Bob in quite awhile, but I'have seen Sam at the Capitol a lot. [believe that | was kind
of being stalked, and our honesty began to be resented, thus the attempt to use my boss to
stumble me took place. lalso wonder at the sincerity of those introducing the bill. 'sent the
attached letter to Bob Loescher certified mail May 10, 1995, and a copy to Sam Kito.

People S|mro|y want their land and their Native way of life to survive, their culture. The
corporations tell us things like, "Can you imagine giving land to 16,000 Natives?" Sealaska
Corporation has 15,812 Natives, and they were given enough land for the Nativesto live on and
have subsistence, and an economic base too, but the corporation never did their job
administering that settlement under the guise of the kind intentions Congress spoke of,
There was a lot publicized on the Natives themselves getting land around the time of the
Claims Act, and | have not met even one that did not believe they were to receive land for
subsistence and for the Native way of life. There is no land for us for sul sistence, anywhere.
In Sealaska Corporation, they are just selling the trees and holding the land awag from us.

So, they say they are having frivolous and repetitive petitions, and HB 251 is their
iuiswer. | disagree. The Native people are experiencing a breaking down ol their familial and



cultured fiber, and only alittle over 9,000 vote out of Sealaska's 15,812 Natives. It isimpossible
» for us to change the board's direction when it takes, according to State Law, half of the total
15,812 shareholders + 1 to force change, while most continue to vote discretionary because
they do not understand. Thatis 7,906 needed for any change. The reqiurement ideally should
be an achievable amount of half plus one of those that voted at the last meeting, but it is not.

There should be a way devised for two-way communication, instead of only the
corporation hoard mana%ements getting some restrictions placed on upset shareholders that
are frustrated with the un-hearing corporation.  Any restrictions the corporation
managements put on the Natives, serves to stir more resentment, and the Natives take these
restrictions as harsh segregated treatment - a stealing of their Claims Act, which they were
after re-obtaining in the first place. The land is gone for them, the managements took it.
There is no relationship between the corporations and the Natives. The Natives also cannot
force their say in decisions in the corporation due to the cumbersome impossible laws that
exist for them to steer it, and Sealaska Corporation refuses to send full-honest questionnaires
to each and every shareholder in the election packets, which allows them to participate in the
decisions of the corporation. I have the original bylaws of the corporation, and the version
Kfed today. You wouldn't recognize the first version, but was | allowed to change these?

EVEl'have been. Why do they fight criticism instead of willingly acting out of kindness and
goodness, with the promises of the Claims Act? | believe it is money and power. Sealaska
seems to have turned into a political institution only - 1can't believe how out of touch they are
with the Natives, and they seem to even claim we are in the minority when we want the things
of the Claims Act. It blows me away.

Senator Torgerson, | would like to help you to try and devise a two-wayworking solution,
and not just severe restrictions upon the Natives like HB 251 Prowded. | am available during
the session break anr time you would like to call me even before it ends if you wanted, and |
really want to help. Twill keep on trying to hear models of how a fair-minded, kind, two-waz
communication and resolution process can be devised for tne 70,000 Natives and | will as
around for sincere ideas. But, there isso much lost faith, dissatisfaction, and disillusionment
with the corporations that it is difficult. Even the children that knew the languages have been
forced to forget them with no institutions to keep the language perpetuating. The Native
people are angry, they are tired of watching their old die without the promises of the Claims
Act. Their culture 1s dying, and so are their people without common land to hold them
together in tribal life. My own grandmother's tribe is now truly near-extinct. She was the
oldest living member when she passed away in 1993. These people are oppressed, tired out
by years under the un-hearing managements.

Please let me know some of the things that you think of to do. | am really interested

["helping, staying involved, building on ideas, and in hearing your good ideas and your plans.
lwill make myself available to you at all times, and evening times are best for me to talk with
>0u after you leave town when the session ends. |am at 586-3506, and Lwelcome you to call
me. Thank you for taking a look into the bill, and not rushing and oppressing us as the Labor
and Com merce Committee did to us. | have never been through anything so horrifying, and
so terrible. They had me crying at night pretty hard. It was so bad, it really broke my heart.
It changed my relationship to Sealaska Corporation forever. _

| am sorrg this is so Ion%, | felt a more personal look might help you with your
investigation. I'hope that | have been of some help to you.

Respectfully, , A,

Box 34711

luneau, AK 99803-4711
907-586-3506-11/403-7351-w loan Mantel, Sealaska Shareholder



Re HB 251 -Relating To Native Corporation Shareholders Coming Your Way
May 11,1995

Dear Senate Community &Regional Affairs Committee &
Senate Rules Committee:

|was given some APOC committee member donation records without asking for them, but nonetheless, 1am concerned
about what will take place in a situation where the Senate may vote on this bill. twas a bad experience what just took place
regarding the House of Representatives, in that they rushed this bill so that no one could explain to them in a way they would
absorb and understand the severeness of the provisions. We were excluded from the Labor & Commerce Committee meeting
that amended and deeded to pass the hill out of committee, and that was the only committee allowing public input. It had beeo-
tabted on @ Monday, and on Wednesday, L&CC passed the hill out. There were many of the Representatives that would not
lister, to the issues at all. Representative Jerry Sanders stated that the Natives just did not have the votes of the House, so he
wasn't going to vote for the Natives just to make everyone angry when itwasn't going to do any good for him to vote for the
Natives.

The money from the u.aims Act was to be for them, and used for them and not legislation to single them out or put
restrictions upon them, and | consulted with Larry Carroll, of Bankings & Securities on ANCSA Section 6(b) and hov/it relates
to the law now. Mr. Carroll stated that stands as law now where ANCSA states that "None of the funds paid or distributed
pursuant to this section to any of the Regional and Village Corporations estat lished pursuant to this Act shall be expended,
donated, or otherwise used for the purpose of carrying on propaganda, or interver ng in (including the publishing and distributing
of statements) any political campaign on behalf of any candidate for public office. Any person who willfully violates the foregoing
provision shall be guilty of a misdemeanor and upon conviction thereof, shall be fined not more than $1,000 or imprisoned not
more than twelve months, or both."

This is such a sensitive issue, and when | reviewed the APOC records of $23,000.00 in donations the Native corporation
Cook Imet Region, Inc. had given to those decision makers at the Capitol injust 1994 (attached), I realized there may have been
another outside reason the House of Representatives would not hear our issues. Republican House and Senate members were
given $1,000.00 donations, with democrats given $250.00 donations. According to APOC records, Sealaska Corporation and
Klukwan. Inc., always sistered donations in equal amounts to each person they wanted to which already held office, or was
headed there, HB 501 was a longer version of 251 last year, and there were many donations flooded by these corps into those
in Capitol offices then too.

| would like to officially request you to be fair to the 70,000 Alaskan Natives in spite of the overwhelming amounts of
money given by Sealaska Corporation, Cook Inlet Region, Inc. (CIRI), and Klukwan. Now Bob Loescher of Sealaska
Corporation, and their chief lobbyist, Sam Kito, along with Bill Thomas. Klukwan, Inc., board member, all attended the hearings
on HB 251 (and of course Roy Hundorf of CIRI with their chief lobbyist, Ashley Reed). |seen very poor Natives testifying to
the effects of lost culture, loss of their people and Indian lands, speaking of depression suffered due to the Claims Act, and then
| seen some very rich individuals, those listed above, appearing to want to take away the rights of the less fortunate, those
without the resources or political force these corporate leaders held in magnum. |am not happy with this situation and ask that
you use caution when stepping out to take a part in removing the rights of a minority group and granting favors to those in
control of corporate assets, that were designed to benefit the poor economic position the Natives were and are in.

Copies of APOC records attached
Joan Mantei
Box 34711
Juneau. AK 99803-4711
586-3506-h 463-7351-w
cc.  Alaska Civil Liberties Union
Alaska Native Foundation
Native Amencan Rights Foundation
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May 9, 1995 e

President > W > '
One Sealaska Plaza, Suite 400
Juneau, AK 99801

Dear Mr. Loescher:

Today, | was approached by my boss, and asked about the hours of my
involvement at the Capitol Building, as a matter of an inquiry made on your part. | will
respond directly to you as to whether | had been at the capitol during working hours. |
began my employment at Tlingit & Haida on January 11,1995. |was a bit embarrassed by
your probe to my new boss, in that | am a responsible 33 year old, and have begun a new
job. lwas very honest with Mr. Thomas, and cordially voiced my concerns over the vice
president of our Native corporation contacting my place of employment, as a matter of
being a shareholder.

To further avoid having to entreat the kindness of Mr. Thomas, | felt that it would be
better if | documented the situation for you directly.

I work four days aweek. |was on annual leave all last week. |will try and state my
position as kindly as | can, having a history of knowing you through the landless office. |
have always been grateful for what has taken place regarding the landless. | must however
tell you, that everything | am about is above board, and HB 251 has my entire family upset,
and | feel something of a more cruel nature is going on behind this bill. It has caused my
friends, my family, and | great anguish. | do not see any provisions, whatsoever, being
made for the old, the poor, those not politically powerful, affluent, or having the
opportunities. | have experienced quite a bit of personal anguish over the treatment all
Alaskan Eskimos, Aleuts, and Indians are receiving in this bill. It changed my perception of
our Native corporation forever. My aunt, Sharon Kristovich, could not believe that this
could even take place. She laughed, They can't do that.' | told her, 'But, they are." She
then repeated herself, as though the confidence of her intelligence would take care of
everything. There is a feeling that this bill is so highly discriminative towards a race of
people, that it just cannot be so.

Our children that did speak our Indian languages, have been forced to forget them,
having no institutions .or the languages to survive. The cultural aspects of Alaskan Natives
have largely been absolutely left behind. HB 251 prevents our old from accomplishing the
dreams of ANCSA, and likewise the generation after them. Itis not simply a 'money" bill, it
is a cultural barricade for those that hold onto the promises of ANCSA.

It is not my understanding that | have done anything destructive, nor that anyone
has a right to make me feel uncomfortable where | work. | have come forward with a
clean heart, and | am avery open person - if | am required to pay cost for that, then so be



TONY KNOW LES, GOVERNOR

JUNEAIS AL Aska 99911-0807

DEPARTMENT OF COMMERCE AND Eank.n ‘A Securities <%7) '%85'2%1
ECONOMIC DEVELOPMENT orporgnon ection (90% *105-25
DIVISION OF BANKING, SECURITIESAND CORPORA TIONS LU0: (907) 465543/ ou3-H161
May 9, 1S95
VIA FAX
586-8970

Ms. Joan Mantei
c/o Project Head Start
Juneau, AK 99801

Dear Ms. Mantei:

This will acknowledge receipt of your May 4, 1995 correspondence which
requests the answer to certain specific questions relative to the proxy
process under the house passed committee substitute for House Bill 251,

and the current law.

As you are aware, | have already asked that the department’s official
position paper on the CS for HB 251, which recently passed the house, be

forwarded to you.

I will attempt to answer the specific questions that you have posed in your
correspondence in hopes that this will help clarify the matter for you.

Your first question was, uHas any board or director ever been recalled in the
history of the Alaska Native Corporations existence under corporate code?”
Please be advised that to the best of our knowledge, no recall effort has
been successful. It is, of course, possible that a recall undertaken in a
smaller village corporation that does not report to this office may have been
successful and we are simply not aware of it.

Your second question requests a short form itemization as to the process

that Alaska Natives must follow to recall a board member assuming that
CS for HB 251 is enacted by the legislature. | have enclosed, herewith, a
copy of Alaska Statutes 10.06.463 which discusses court removal for cause

and is self explanatory.

Your next question seeks clarification as to who will determine whether
there is merit cause as described by the parties. The court will make a
determination based on the facts before it.

As to the question concerning definitions of recklessness or theft, | believe
that these terms are probably somewhere described in the criminal or civil
code, but | am not sure as to the application with respect to AS 10.06.463
other than common case law.

Your next question asks how long do we have to wait on the Superior Court
rulings in order to remove a board member or not. This will be determined

oommlh



Ms. Joan Mantei -2- May

by the court after hearing the evidence. If the evidence is very persuasive
and the alleged acts are very egregious, the court may vu-"' .

tiousiy. ifzfAuM rior~cgurr,ruh'nsas/fyfi* doey not 771

You should be N

business corporations are subject to private rights of action. This division »
would not be involved in any dispute resolution or complaint arising from SgS O -P

requirements found in Title .10.06 of the proposed legislation. SfyJc s n)

Finally, you asked whether or not a petition in process, or existing prior to
the enactment of CS for HB 251, would be valid. The answer is the existing
law would dictate and as the existing law provides for the petition process,
then such petition would be valid if it meets the conditions of the existing

code.

| hope that the information provided herein is responsive to your needs and
that you will not hesitate the department if we may offer any further
information or assistance.

Yours very truly,

Lawrence P. Carroll
Senior Securities Examiner

LPC/cw212.bsc
050595c¢c
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I can only state"Hiow disapointed 1 am that, you would pass such
an oppressive bill,HB 251 1is against the shareholders of the 13 ANCSA regional
corporations. It"s been further observed that there is a deliberate effort to
conceal from the people of district #37 and every other district the ownership
share the residents of each district have as citizens iIn the 1959 Alaska
Statehood Compact! This would mean more for our origional iInhabitants outside of
what was obtained within the 1067-1972 ANCSA ACT! It is "more" of what is already
there"s. Why has there been no solicitation or opportunity to comment or take
part in any of the due-process that was to be afforded all natives iIn district
#37 by their representatives Eileen MacLean and Al."Adams? People born in district
#37 which 1is the north and northwest arctic coastline primarily with Inupiat
Eskimos, have not had the opportunity to voice their opinion or express their
desired will on where the 90% revenue base share off "all" federal lands iIn
Alaska, why? Where has it gone? Why can"t the people here be allowed to comment?

When my sign at lIpalook Elementary on 7/24/95 stated what it did 1 was
the only one reminding people that this lawful entitlement was theres! It"s
been preserved for over 36 years....... yet, is now under direct "attack"™ as
others "outside™ the State of Alaska"s boarders are laying claim to it. This 1is
the most pressing unfinisned business of all Alaskan natives, to include those
born in this State between 1959-1995! Isn"t anyone going to speak for the
children? Or those between the ages of 36 and 1 year old? Why should the people
of district #37 lose their (2nd portion) birthright-inheritance "claim” set up
fOr all Alaska®s residents from 1867-1959! This most definately included the
Eskimo peoples of this region and all original inhabitants of the new State!

Admitted or not..., | wrote both Rep. Eileen MacLean, Mayor Don Long and
the ASRC board about this matter of great wealth owned also by the people here.
The "reaction” was clear! House Bill #251 was passed making it more diffacult
for ASRC shareholders to question 'or"™ bring into account any of the "few"
ANCSA boards into account to their shareholders. This was because of my ad and
letters. The people were asking about their (2nd portion) birthright-inheritance
claim! It belongs to you and has been safe for 36 years until recently. "Theft"
of this 90% provision is just about complete. Native Alaskans in others regions
and election districts of the State also haven"t been able to voice their will
or desire at all! Just like the Inupiat of "Utkeagvik™ have not been able to
find out more from their corporations, participate in due-process, have a comment
period or 1input. Isn"t anyone going to ask why?

After watching this for over 17 years, | can tell you it is

"theft"! The federal government wants instead of 10%, "all”™ 90% that belongs to
the people. How come the people of district #37 (MSB) have noc been allowed to
have a say with what iInpart belongs to them? Why is it being manipulated away
from them so quickely?

Mayor Long was written on 3/20/95 Z205 183 307 yet he came out with a very
shameful report on d/14/95 as President of the Alaska Municipal League and had
it printed in the North Slope Sentinel and Arctic Sounder. He did nothing but
complaine and bring back ™"feelings'™. He offered no solutions jJust embarrassement
to the people of Barrow before all other citys and boroughs of the State why?
Rep resentative Eileen MacLean did the same shameful thing iIn her article dated
4/6/95 iIn the Arctic Sounder. I"ve enclosed both articles.... It appears to
almost be thesame "scriptwriter™ and perhaps was? Both Don Long and Eileen P.
Maclean do nothing to inform the people of ASRC, district #37, NWAB, NSB and
the City of Barrow of their ownership iIn this 90% why? At the same time they
complain about revenue and attempt to "distract” the people that want answers!
The City of Barrow was incorporated in 1959 as one of the state®s "first" cities!)
According to the law the people here have a second portion birthright inhertance
claim to the State. The Alaska Statehood Act inclusive of the 1959 Alaska
Statehood Compact, which was a "covenant” entitled the people to a "90%" share
OFf the revenue base off all federal lands iIn Alaska known as P.l.. 05-508,

(72 Stat. 339) (1958). Even after 36 years this "still" belongs to you but must
simply be claimed before the "theft"™ of it is complete It is yours by law!
Those born here should especially have a say but have not been permitted.....
why does.our representatives "over-look™ those things and not inform their
constituents who are entitled to these benefits and provisions? On 3/2/95 in the
Arctic Sounder Gov Knowles stated: ™"And ore of those ways certainly might be an
income tax.” Now why are the people in district #37 going to be taxed after the
specific provisions for these governmental expenses have already been addressed?
Why 1is the people®s revenue base being ™"thofted"™ 1in exchange for a "tax"™ without
any due process thanks to Al Adams, File&n P. MacLean, Don Long and the ASRC
Board? Please claim your portion now! There®s no mistake this 90% is being
"thefted” from you. Thw thing is they thought you wouldn®t notice, they thought
you"d think you were entitled to anymore, they frankly thought they could theft
from you in secretly without someone "alerting” you! Time is of the essence now
more than ever because of HB 251 1 "Defend your children®s claim!"™ They own apart
of this 90% and have for 36 years! Since 1959"s Alaska Statehood Compact, this
iIs apart of your families ™covenant”. ASRC and ANCSA boards are negotiating the
shares away to the federal government and will not allow the young natives born
between 1959-1995 to comment, ™"or" those native peoples within district #37 which

are much older subjecting them to a tax and loss of 2nd birthright "claim™.
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Shareholders getting sheared |Jj

In the March 5 Daily News, Martha;
Upicksoun Feenstra spoke about “Alaska
Natives don’t need hush money." In the
column she mentions CIRI but not Arctic
Slope Regional Corporation, in which she
happens to be a shareholder. o

ASRC received “almost $167 million
from the NOL sales” (newsletter, Febru-

ary 199%). This would give me Eause to
wonder what their actually NOLs were.
And under whose directorship they oc-
curred. Il 1 were on the board of directors,
it would give me pause to wonder just
how good the advice was that | was
receiving from paid consultants. Yet, it is
my understanding that ver¥] few, perhaps
none, of the directors of these multimil-
lion dollar Native corporations have de-
grees in accounting, business or invest-
ment' Correction requested.

_ And now Rep. Eileen MacLean, (who
jus*, happens to be on the board of
directors of ASRC), is co-sponsoring HB
251, to make it more difficult for share-
holders to express their dissatisfaction. |
looked into the possible charge of conflict
of interest. As long as the person, IVk.
MacLean in this case, has made it known
that she is on the board of directors of a
corporation affected by any legislation
she is involved with, it 1sn’t considered to
be a "conflict of interest." How conve-
nient! You shareholders in ASRC need to
take notice. )

~ There’s an old, supposedly Jewish, say-
ing that goes, “And the Lord made the

sheep to be sheared.” All you sharehold-

ers say "baaa." )
- Bert Moupin
“
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It’s a sad week in the legislature
when Republicans are slashing rural
r/ocr.tms and then loking about the
IncF) p.nenv rate amonc Alaska's
Name*- Sad. but not surprising

A repicsentative from North

a v

Pole’s elib remark that indigenous
(Native) people tend to t: indigent
(poor) made (lie Mouse Judiciary
Committee members laugh, It may
have seemed harmless to urban
Republican legislators who have
good incomes financed by public
dollars Hut that laughier echoes
beyond the walls of the Capilo!. I
haunts people who live in villages
suflcrinc hoin economic mainour
iNhmeiu ami ¢ -lands a<-sonv tr-
lament to the lack of concern
expressed m the hudeet tecommen-
dations eun-icmc liom tits
Republican leadership.
Irl's lace il Ibis issh:pini‘up .is
a | ecisl.umc tn.it in wilhac to li.nn
tner nual Alaska in llie same casual
mannei as one memhei liom the
Housc Judiciary Comnv.Ucc’s pi.is
on wools \Vlietliet it's the education
foundation formula or social service
programs or Mailing of slate offices,
rural cuts ate eaw to tuMifv. Stale
priv.'tanK m ihe Unvh are necessarily
mote comls and thev serve lesser

people. Wlicn the stpiee/e ison, pro-
grams that arc expensive per capita
seem I'Ve ihe logical ones to dump.
Conveniently, the per capita #
approach wotks in favor of urban N
imprests everv tune ? £

Neva mind that tliose indigenous A* V

people out there “tend to be indt-
gent.“ asarcpresentati\efromNorth C

F<»ie said with a smile When nearly P* pr

si) ivrceni of ihe si.lie's Native peo-Aj '
pie her in pou-iiy thrte s a power-
ful reason lo spend more or conccn- 3

trate the state's resources on rural K J

problems.
decency.
Dial kind of d* eni v seems to be
in M.on supply iieie m the Capitol U’
building llie Republican leadershipf j
ni.iv nol ai'pl.uii! tlie noiion thatYy*
Natives arc nime tl.an ilucc nines atv
likelv to live in poveitv as non-y
Natives. Bui hv iheir words and their |
deeds, thcs ~ir obviously a whole lot * ,
mote likely to I.mch n oil than if u
wetetheii jseople ".itlenng A
Rep. Eileen Fanigeo Maclean-

It's called common



Letter

(State impJicated)in local unrest

over municipal tax l.ikes
Dear Editor

It is critical foi communities to recog-
nize the role that stale government plays in
increasing local taxes. Itis likely that up to
halt of the properly tax mill rate in many
communities can be traced to state cuts to
local government programs since 1986.

Since 1986, the state lias cut the Mu
nicipal Assistance and Revenue Sharing
Programs (the two main programs for shar
ing state oil revenues with municipalities)
over 55% or about S76 million. The nega-
tive impact of cuts to this program alone
has been the equivalent of an increase of
2.0 to 6.0 mills of property tax in our
communities.

to th e E d

Many businesses in Alaska are con-
cerned over the steady rise in local taxes.
Businesses arc reluctant to locate or ex-
pand in acommunity with unstable taxes.
More cuts to Municipal Assistance and
Revenue Sharing and other traditional
municipal aid programs, such as schools,
arc bad for business and bad lor communF-
tesT

While cuts ;n Municipal Assistance
and Revenue Sharing have had the effect
of raising taxes in larger cities, the cuts
have had a more devastating impact on
smaller municipalities that lack a signify*
cant local lax base This year ffvc munici-
palities petitioned the legislature for the
right to dissolve as cities. According to the
state’s Local Boundary Commission, many

/Solis*

tor &

(****_*>

more municipalities arc in the process of
considering dissolution. When a city dis-
solves, the stale is obligated to step in and
pay the cost of providing baste services to
residents.

The state has also passed on significant
new service costs to municipalities through
budget pressure or administrative require-
ments to accept responsibility for state
services and programs that were previ-
ously state responsibilities. Every statcde-
partmcnt has participated in this process
to increase, municipal responsibility for
state road maintenance, environmental pro-
tection. prosecution of criminals, public
health, inspections of food establishments,
etc., without reimbursement. These new
programs end services, in many eases,

> ) - y IIV /9 <
have significantly increased the number of
municipal employees and increased up-
ward pressure on municipal tax rates.

As President of the Alaska Municipal
League, a statewide organization repre-
senting cities and boroughs, | teel that it is
time t'or our communities to speak with
one voice in opposing further cuts to mu-
nicipal aid programs. While we all need lo
work on making state and local govern-
ment more efficient, local communities
can no longer stand by and let statcj;ov-
crnment balance its budget on the backs of
local taxpayers. In fact, cutting municipal
aid programs is not cutting the state bud-
get. it is raising your taxes!

Sincerely, Donald Long,

President, Alaska Municipal League
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considering dissolution. When a city dis-
solves. the state is obligated to step in and
pay the cost of providing basic services to
residents.

The state has also passed o*1significant
new service costs to municipalities through
budget pressure or administrative require-
ments to accept responsibility for state
services and programs that were previ-
ously state responsibilities. Every state de-
partment has participated in this process
to increase municipal responsibility for
stale road maintenance, environmental pro-
tection, prosecution of criminals, public
health, inspections of food establishments,
etc., without reimbursement. These new
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have significantly increased the number of
municipal employees and increased up-
ward pressure on municipal tax rates.

As President ot the Alaska Municipal
League, a statewide organization repre-
senung cities and boroughs. | feel that it is
time tor our communnfes to speak with
one voice in opposing further cuts to mu-
nicipal aid programs. While we all need to
work on making state and local govern-
ment more efficient, local communities
can no longer stand by and let state gov-
ernment balance its budget on the backs of
local taxpayers. In fact, cutting municipal
aid programs is not cutting the state bud-
get. it is raising your taxes.

Sincerely, bonald Long,

President, Alaska Municipal League
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Senator John Torgerson. Hal Engelstad. 995
Room 727.

S Capitol, . PO Box 873931*
tate Capitol, Juneau f asﬁTs, A 99687 Ph. (907) 376-5976

Dear John and Sandy*

Regarding the POLITICAL donations to the Senators, | am sending you
both a fax copy of a portion of the Alaska Claims Settlement Act.

Sealaska Corporation has breached that portion of the Settlement Act
by donating to the Knowles election campaign as of 199 «nd again to
Hoses, Maclean, Williams end whosoever else, 1995* The same goes for

Cook Inlet Corporation.

Also, as of 3 days ago, May 5th, 1 spoke with Sealaskas’ corporate
secretary, Ms. Maxine Rlchert, begging a means to GET OUT of the
corporation, (Sealaska) to which she,(RIchert) explained, ~*there is NO
legal way 1 could do this without willing or gifting my shares of
stock to another*.

In the past, Sealaska has amended the by-laws to where the shareholder
is completely in the dark as to what goes on, what Is legal. The “blood*
Alaskan native Is no more than an ENTITY for political purposes. But
when they take away the constitutional and civil rights of whomever

the hell we are, 1 think "things®™ ARE,out of hand, as HB 251 truly
Indlcates.

HB 251 “stinks to HIGH HEAVENS®". 1 wish people can see that.
Thank you John and Sandy,

Yours truly.
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5 6 Alaska Native Ciaim3 SErLEMfNT Act 8§ 6

ALASKA NATIVE FUND

Sec. 6. (a) There is hereby establiohed in the United States Trea-
sury an Alaska Native Fupg into which the following monoyh nhnll be
deposited; .- - UOHTwWE L Tte T

El) $462,600,000 from the (?eneral fund of the Treasury, ythich are
authorized to be appropriated according to,the following ecljedule;

A) $12,600,000 during the fiscal year in which thi Act becomes

Ef%tl g . W . AT
; é%0,000,000 during the second fiucal yoar;" o
E 70,000,000 during each of the th;rd, fourth, and fifth.fiscal

rs;) A : e
ye(?_?i’$)40,000,000 durmg the (Ferlod bjglnnln\g July 1, 1976, and
/endln%Septembergo,_w 6;and. *, V-IVVuY
*f - (E) $30,000,000 during each of the rext five fiscal years, for transfer
f to'the Alaska Native Fund in the frurth quarter of each fiscal year.

(2) Four percent interest per annum, which is authorized to be
appropriated, on any amount authorized to, bo apProprlated by this
paragraph that is not appropriated within six months after the fiscal

ear In which payable. 7 ;o
Y_ 83) $500,000P0(}/0 pursuant to the revenue sharir{}q provisions of sec-
ti X V*\» [*’

on. . > L F
y.,(ﬂj, None of tlie.funds paid or distributed pursuant to this section to
any.of the Regional and Village Corporations established Pursuantto
ihik Act shall be expended,'donated, orotherwiae used for the purﬁose
ofcar_rylng on propa?anda, or intervening in (including the publishing
and distributing of s atem_entiz any political campaign on bejialfof any
candidate.for public office/ n_Y person who .willfully, violates the
fo_regom% prdyislon shall be guilty of a misdemeanor and, upon con-
viction thereof, shall be fined'not more than $1,000 or imprisoned not
more tr}an twelv? monthfs, or boﬁh. e | LA

{c), Arter completion ot the roll prepared pursuant to seqtion 6, all
money in the Fund, except money reserved as Brov_lded In seqtion 20 for
the payment of attorney and other fees, shall be distributed at the end
of each three month'9 of the fiscal year among the Regional Corpora-
tions organized pursuant to section” 7 on the hasis of the -elfrtivc num-
bers of Natives enrolled in each region, The share of a Regional
Corporation that has not been organized shall be retained in the Fund
until the Re%lonal Corporation is organized. (Amended April 21 1976,
P.L. 94-273 8 38, 90 Stat. 380) '

Editor* notes. — Act of January 2, pending dietnbutions under lection 6(c) of
1976, Pub. L. No. 94-204, i 5 W9 Stat, the Settlement Act, be eomddtred to
1147, provides: ‘Tor purposes of tbe first  consist of funds held in trust by the Gov-
section of the Act of February 12,1929 (45 emment of the United 3tate4 for the bene-
Stat. 1164), d lamended, and the first sec-  fit of Indian tribes: Provided, That nothing
tion of the Act of Juno 24,1938 (52 Stat.  in this section shall b» constkied to create
1037), the Alaska Native Fund shall, or terminate any trust relationship be-
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not established, he shall be enrolled as provided in subsection (b). His
election shall apply'to all dependent members of his household who are

Iens.t an eighteen years of age. but glh.allfot aif;ect the enrollment ofy

anyone else. ! A
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NOTES TO DECISIONS

1. C(_)nerol Consideration.
1. Disenrollment. = ;

I. GENERAL CONSIDERATION-

The congressional Intent ii to dis-
tribute funds only lo (hot* who Qualify
under the ocL Sealaska Corp. v, Roberts,
428 P. Supp. 1254 (D. Alas. 1977): )

And Secretary'™ action* must be In
conformity with this IntcnL—"' Gee
Sealaska Corp. v. Roberts, 428 F. ?upp,
1254 (D. Ala*. 1977).

Congressional Intent on issue of
Secretary's power aftar roll la
certified. — See Sealaska Corp. ev.
Rotwitj., 428 F.Supp 1254 (D. Alas. 197.7;.

'‘Ap 'led In Aleut Corp. v. Arctic Slope
Regional Corp., 417 F. Supp. 900 (D.'Alas. *
i976);y !>vrtr’ . >

.- IL DISENROLLMENT. |!
Secretary he* power to diBenr,J. —«

The Secretory gfthe Interior has the power

to disenroil natives included on the roll he
was required to prepare by December 17,
1973, And to diMnrblt applicants whd were
given an additional year to unroll by the
1976 Smendmtnti to the act. Sealaeka .
Corp.'v.”Roberto.'428 F. Supp.' 1254 (D.
Alas.'1977). > 'le -
The Secretary his the same’po”er to
disenroll persons enrolled by the regional
solicitor acting on behalf of the Secretary *
os he has over'the persons and roll”* prt
pored by himself. Sealaska Corp. wv.
Roberts, 428 F.Supp. 1254 (D. Alw. 1977).
The power to dlsenroU in mandated
by the congressional Intent of purity of
the rolls. Sealaska Corp. v. Robert*, 428
F.Supp. 1254 (0 Alas. 1977). "*“[
Discnrollment to affect monetary

And auch effect Is retroactive, —
Absent some  other e factor the
disenrollment is to have '® retroactive
efTect dn"monetary' benefits." Sealaska
Corp. v: Roberts, 428 F. Supp.', 1254 (D.
Alas. 1977)..-' * ' 1 - e\

Regulation protecting monetary dis-
tributions is nullity. — The paling* of
the 1976 amendmentaprnteelingonly lond
distributiona ¢ from  the effect* ¢ of
disenrollment evidences a congressional
intent to allow post monetary distribu-
tions to be affected by disenrollment.
*Thus, regulation «promulgated by " Uio
Secretary extending similar protection to
monetary distributions is contrary to the®
intent uf the act and is anullity. Sealaska'
Corp. v. Robert*, 428 F. Supp. 1254 (D.
Alas. 1911). * ,rr - *"»\ o1 i%i

Regulations prescribing, disenroU-
ment procedure tux constitutional. —£
>The regulation* prescribing the procedure
for ditcnrollment, 43 Cfjt 4.1000 at coq.,
do hoi violate the due process clause of the
Constitutibn. Sealaska Corp. v. Roberts,
428 F. Supp. 1264 (D. Alas. 1977),.

. And does not violate .mandate to
make award* "with’ certainty”. —
While it i* true that Congress expressed
the desire Ip make awards under.the act
Mwith certainty,” the diocnrollment proce-
dure' does not violate that' mandate.
Sealaska Corp. v. Roberts. <28 F. Sup
1254 (D Alaa. 1977)........ v -

Problems with procedure Involving
removol of name* for fraud in indepen-
dent court action. “—See Sealaska Corp.
v. Roberts, 428 F. Supp. 1254 (D. Ala*.
1977). .. 1

distributions. — The Ouumption from = Regional Corporatiwlns may withhold

the amendments to the act in 1976, which
specifically stated that disenrollment waa '
lo havo no effect on tend entitlements, is
that disenrollment was to affect monetary.,
distributions. Sealaska Corp. v, Roberts,'
428 F. Supp. 1254 ID. Alas. 1977).

payments required under ) 7(j?]0f the
act to those shareholders who the
Secretary hns Indicated may be sub-
ject to dlienrollmenL Sealaska Corp. v.
Roberts. 428 F. Supp, 1254 (D. Alas 1977).
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Public Law 92-203
92nd Con ress, H, R, 10367
December 18, 1971

3n 3t G STAT, 6%
To provide for tlit lettleoivtit of certain Uad claim* of Alaska Native*. and for

other purpoae*.

nctedb the. Senat am| llaute of Rep tttve f the
TR S TR e e

DECUUtATION' OF POLICY

Sec. £ Copgress finds and declareséh t—
(a) t h re ts an Immediate need for a fair andAust settlement of
gLI rcll ms o ?gll\r/neg and Native groups of Alaska, based on
Kb the settlement shouId be accompllshed rapidly, with cer-
tainty, n caon ormlﬂf with the rea] econqmic and soclal needs of
Natjves, without tlgfatlon with, maximum partlcg)atlon
Natives |n eusmns fectln% their rlghts and’ property, with-
ot ki i Y S
3/% Y § wardsﬁlp or rusteeLnR d\%%out adding
ecategon r* property and Institutions enjoying specinl tux
r|V| eges 0r to t Ieglsla jon establlshmg special relgtionships
etwee the Unjted States Government and the, State ofAIaska
(c) no prowsmn of th|s Act shall replucu or diminjsh an ght,
nV| eqe or o |9at|on of Natives as citizens of the Unite St tes
Alaska, or |eve replace, or diminish any obligation of the /
Unhted Statef.oroft eStare or'Alaska to photect an gromote the I
? ts or welfare of Nafives as citizens of the United States or o fj
A aska the Secretarg 15 authorize and directed together with
other apPro rigte a nues of the United States Gov rnment ()
make a study of a ederal Iprograms nmanIy designed to b ene-
f|tN3t|ve people %o report hdck to the Co é] ess with h|3{ -
mendations % uture manﬁ ement an tperatlon these
pr g ams wit ree y%arso t ate of enactment of t |sA?
no prowsmn of “this Act, s constitute a precedent
reop ning, reneqotlatmg or legislating unon anyg St settlement
involving land claims of other matters with any Native rganiza-
Pnogisan(s)r any ftribe, band, or identifiable group of Anmerican
(¢) no provision of t|ns Act Shi&” effect a change or changes |n
the F eum reserve PJ g/ g ected_in sections 7421 tnh OUﬂ
418 8 title 10 of the Unitéd States Code except ns specifically ; Stat, *97}
provided in this Act; tat. 90
) no provision of this Act shaJ be construed to constitute a
jurisdictional act, to confer guns ictlon to sue, nor to grant
implied consent to Natives to Sue the United States or any 0f its
%tfllscerscw%“espect to the claims extinguished by the operdtion of
(9) no provisjon of this Act shajl he construed, to Terminate or
othérwise “curtail the activities of the Economic Development
Adm|n|strat|on or other Federal enﬁles conductin r? Ioan or loan
and grantgrograms In Alaska. For this purpose only, the erms
“Indian. reservation” and “trust or re t[] ted Ind|an gwned laud
areas™ in Public Law 80“1X ét Works and Economic
Deveo ment Act of 15" n amen shaII be mter reted ro jggt %
e laugs qranhed to N.tives up r'this Act as ongS as such 3
s rmaln n the ownership of the Native tillageS or the rota:
Reglona Corporations.
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05 STAT. 692

@ I ue the boundanesofar gron or Ie rons shall | resoh/ed - I»-

v\ Jioar rtratorsc nsl trn on(e ers selected (Yeac -

IIIR ative assocrt NS rnvove nn tr naj one or tw ersgr(]s nm
ichever Is needed to nmke nn o mrnt ro ar rtrator? |-

lonn! person 0r persons to he selected byt e.arbitrators selecte by rte
t) a%so%atr ns Invalved.
ecret]ary niny on re Uest thude wrt rn one roftge dat -erstrs.
of epactment of this Aclt slentatrve sroo leaders 0
hte atlve associations sft ISH section me e two or more 0 .
8 tw Ive re lons: Profi t the twe ve redions tuny not lav.cn.
feduced 10 le an seven, and there thay be no Tewer th i) Seven

uce 8
EL rparat IOIIS

> ajorty of all eli rbIe Natives eighfeenjyears.of age orl,
n| %sewon r(ec 0f b%rmaner) esrdents o(I Al %ka eII ﬂ
who are onrsr nts of A

ct, ours i ro 1S
e enrolled In a t rr eent at rv
s a the . ecretar I estgplrsh SUc
[egion orte enefrto trves 8 ecte enroI
theréin, and they may esta I rv egiona orporation pursuant to

thi

E 8 Five_jncorporators within each re egion, na ed b he Native Incorporation,
sso ratr rn the reqion, shall rncor orate U der h ns %

Ib) rarnocndcbrness e
tro le orth enefi tsof ?o] rtr or anrze

S In accordance with tf]lS S of I or&tron S
IIIC ude_provisions necessa OUt I orms 0 t

arr

original articles of rpor atron and bylaws s arI
st el s R e o B0 0 6
enact(met hI’s”III e artrc%s Frncor oration ma ? B
mende urr the e rona or oratr n's first rve Wrthou
roval o the. ,Sec ecre ary may wrrh itatrv rova

e a
I%hrs sectron II I\P hrsY dament Ine amo indl-I
vr lI SIR qrou indiyiduals w uI ecrea
vmcn Ifc egional o]r oration sha eveste tUlagor. X112,
with the exception e rnr la
earn s gl be s ders ove the age 0 hq een. unilier,
gtlsl r elect rofn tuemiiers of t

% oar étreo of
E el rnt eartrceso incorporation orbyawso the egrona

oration.
@) % Re ron I Co oratio sdtall beauthon o\ to rsstre such sT3:«f .
nu ero shar% nstoc vided into sup shares munci.

SSeS
as ma% e e& rnt eatrc es ncor oration o reﬂec the provi-
sronls( fthi as ma re neede to rsue one hun re 3 ne5$ of

Aive enr led rntergron ursuant g se
CIIIItarceata o PO ) Iarjatr@aua i
\rote In eectrons ort oaré rreﬁH ﬂ* LQuestions
5 I e e Itactonterroareahra'a G
ration, and slh | vest In the(h draltnogrvtvssoo s}tocé Qder In ulorbs N, rrhjr*v

Qfgg (t:otr oratron o earnazed “”WSInt rs after the aate f enac U ng
ment of tﬁrs /%r):t th stocOL rnch teyrr ?s thereto, and an[}/ Vi end I/y
adle Wrt respect thereto m

f“ or %tr utolons a be sold
de , subjected to a lien oré mept exe tron assigne rnR %enf
rfu ure or ot eerrse alren ted: Proidtd. That sduc mitatio

Hot agé) to transfers of stock pursuant to a court decree 0 separatron
Ivorce or child support,
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TUT 870, 000 000 during eacli of the third, fourth, and

fifth fis aIy
D % 000, 000 during the sixth fiscal year; and
EOur 30,000,000 during each of the next five frscal yeare,

85 STAT. 691

(023 ercent Interest Rer annum, w r% IS authorize to
la? a proprra ed, on any amouht authorized to be appropriated hy
tnrs It%grag aph that rs not aﬁré)roprrated within six months after

earin whic
X0,000 000 purg nt to the revenue sharing provisions of

K
ctrgn 9.

D

" (0]

Fund «xP«nd " None of the funds paid or distributed pursuant to this section to
Itur«* any of the Re ronal and Village Corporatrﬂns establrshed pursuant
propa*»nd, or v ro(|,Js Art syl ex ended, donated, or otherwise. used for the pur-
politioal f Qr carryrné; ro aganda or intervening in (Irncludrng the
ewnrbmon Polishing and rstrr utrn fem nts an political cam arﬁn on
iy, / benalf 0 n candidate c o rce erson who Wilfull
violares the fore om rovrsr ns amrsdemeanoran
upon co nvrctron her sha be med ne mo than $1,000 or impris-
V\?u ed n oret an twe ve mﬁnths or hoth,
Distribution. (c rcom letion of the roll prep ared pursuant to section 3. all

money in the Fung except mogear rese{ve ﬂrovrged n seatron %0
for the pavment 0 attorne}/ﬁ ther tees, shall be distriputed at t
end ofeach three months of the fiscal year am gt e Re?rona Corpo-
ratrons organized Eursuant to sectjon 7. on t e asrs oY the relative
numbers 0 Natrve enrolled In each re(? The sh areg Reglonal
Corporation that has not been organize, saII be retained in the Funa
until the Regic 1al Corporation isorganized.

RKOION'AL CORPORATIONS

Sfe. 1. (a?1 For Pur oses. of this Act, the State of Alaska shall be
divided by the Sectetdry withip one year after the date of enactmen
at thin Act into twelve eogra hic regions, with euch region compose
as farasPractrcable of Native havrn%acommon herrtage and sharin
common nterests, In the absence of good cause shown to the contrar
suc regrons shall a h] proximate the areas covered by the operations 0f
the foll wrng exrstr g Natjve associations:

Arctic Slope Native, Association éBaerw Point ll-laﬁloee}

I) Berin Str its Association (Seward Peninsula. Una
Lawrence Islan 3

Northwest AIas a Native Association (Kotzebue);
Associatjon of r||a e Councrl Presrﬁienltls southwest coast,
llaees in the Bet el area.includin a| villages on the Lower
on_River and the Lowe r ICuskokwi I(ver
2) Tanann Chiefs’ Co Lence Koyukuk, Middle and Upper
n_Rivers, Upper Kuskokwim.Tamana River):

3 Cook Inlet Association (Kenai.Tvonek.Eklutna.Uinmna);
) A

Sain

\%ol Bay Native Association (Dillingham, Upper Alaska

| ut Lfcuaue éAIeutran Islands, Prrbrlof |s|nnds and that
the Alas a ninsula which 1sin the Aleut L ea%
Eﬂa?h atrve ssocraéron (Cordova, Tatirlek. "Port
glish Bav, Valdez; and Sewar

Irn’\%rtHar Central Council (southeastern Alaska,

A Metlakatla):

%grgllé Sgea Natr e Association (all villages nn and

Co erRrver trve Association (Co er Center, Glenn-

hrtPrPa,Mcnusta? (Copp

:_
—

m—|:-



APPENPIX

(Undor authority previously granted, the following statements and
scommunications were ordered printed:)

A Fair Settlement of the Alaska Native Land Claims; the Key Elements
PROPERTY RIOHTS— THE UNDERLYINO FACT

The Alaska Natrves osses \d legal claims to mos of the I%nd gn Alaska,
carms 0 enormous va e |s atrve settlement with t em is therefore, not n
gIft" to the Natives, to e | ug rrstandardsofcharrtyorpaternarsm ltather
|t is a real estate transaction. Some 1and whrch the Native peoPIe ave occupred
since trme immemorial, would bo retarned y th em Th Ir rights in the balance,
almost all of the land in Alaska would Xurc ased Y the United States 50
that some can he avarlabe to the S ate of Alaska t uf fill the Statehood Act
Ian grants, some o n e]ma e.available to others er fe era ubIrc and laws,
ome retained ¥ e nr ed States, f ee an ear 0 dt Natives' car s
asawa}/s beon th ﬂwo] the United tates announced as long a]geo
bé/ C lef Jus ICO Mars t at the aboriginal mhabrtants 'were™ t rrg tu
occupants of the soll, wrt ﬁ 9a ag well asust claim to retain possessron fit.
Johnson levllclntlosh These gro ertg hts, cal r]ndran trtJe

or "a orrﬁ J are, under taws val prote te g e sovere/r
against afl third parties, until anﬁ essze rnq yt e soy rewr] t
n Indiana V. United States, % arties

oldin
ject to Native rrg ts ma 3o&e go %% flve owners. (“Lmte
Staltes V. Santa Fc Pacjfic R EJ he power to extinguis
includes the power to do so by force. Santa Fe, . However, suc
has never heen tho olrc fthe Unrted States. Tee Hrt Ton Indrans 348 US at
congress, ort est ance of declared (fongent 60 ho
the bas,s on wdch Ian under n trtle was to be ac uire tat. 5
LAnth lan s were ac urre ¥ ates bh/ aﬁreemen
wit atrves S0 cmnr led as treat es herea ter suc ac uisitions were ma 0
pursuant to con%rcssrtua enactment but awavy he announce orc%/ of our
government as een({acqtursrtron confent never by rator confiscatl
ecauso tho United States d ﬁ 3 (o[actrce V0 UE to these réq
|deals, Con%ress lu 1946 establrshed t e | rg aim Commb ion to redet r
mrne co E Qsatron where Native p eooes ror t ereto, been ePrrve
tgrr lan Q/tho pvernment upon 1ess. t alr org)or 8 terms Tho
ran Claimg Com rsts]ron Act 3n rarsewortg/ tough ated, attempt to
rermsy ”‘15“3 ices which never shoul 0cc
ka IS no exce tion to the natjona (5) g e(n t(he Unrted Stat sacqurred
what 1S, no from ussha In 1807, 1or ?[ 0 % trtFe Was QQ
extinguished: the treat (ﬁtsuc t rs. to ‘“f] at rom
o 8ress ho3r ea e yprotec\ﬂe trv grr ts m aska against inter-
erence By ot ers 3qZ Z t. 24 20:Act of Juno
o'm]%gd’d 3831 StaL 1, 330 Stat hood Acto Juy 7 1958, 72 Stat. 339 as
e

e

heSu me (JT tin 1962 (Metlakatla V. E<jan, 369 U.S. 45 and Kake V. Eg

369 U.S. pm r? h tthe 1558 State 00d Act reserved the st tus uo w?trh

res ectdto dcarme under Indian title. In 1969, na ecrsron which the ué)remo
eclined to revrew (Alaska V. Udall, F F. ) fe Nipth Circyit

Unrtéed States Court % P eas refused o hg that an by Native trtg

could e selected by the State of Alaska iu fulfillment ot the State ood Act hn

& UnIrko the srtuatron of the Indians of the lower 48 state?, the United States
has not ve b large, made a Jand rights settlement wrth the Natives of
Alaska. The'land Iar S, untrI Bottled, stand”in tho wag federal. anderants to
tho State and to third parties. Tho tiino to mnko the Settlement is now” becauso

(521)



wrthout It neither the Natives, the State, the United States, nor for that matter,
the oil com anres who seek to deveIop ‘North Slope oil, can be assured of the
stabrlrty of rte wh r % quires.

he guestion is w ther the settlement erI be made us a property transaction
recq nrzrng that the Natrves have valid legal property rr?hts and that theg are
entifled to fal oom ensation for gnds to w ? Nati\ ~ title is to be xtrn uish
AQtherwise, the q lation woud e an act o con rscatron It would leave Iu rs
wake an rnevrta e residue of rustratron su errnrq rsapporntment wrt
unPre Ictahle corh equences, until at some future dafe IHIS wrondntoo might be rn
pa g te ger creation of another Indian Chums 8 miss|o orte
Alaska trvs r tfime and agarn our_ nation s histor emonstrates that

othin rs (e seftled until 1t 1S settled r ow much simpler and just to
rdot ei tythe hrstérmeso that there wr|Paerofurther rounds f orcont F

ain
htrsrﬁvove IS a ecrsrnast much | he N trvesaetorer h
a nd t the ar% to lie /Ul or the rr\eeranurshe O‘anﬁs rather th n gn

nd an moneg they arc to grven out of an a eg overn entﬁ generosrt
enerosit o re [] evant copsrderatro t ol wrt in f e conte t of

Natrv s' cIear egal rights. “Legality” itself is meani gess unless It reflects

un amteratal farrntess adherence to settled doctrine, and satisfaction of reasonable
expectations created

g% embody ? gettﬁepmen¥proposalso f the Alaska Federation of Natives,
Js clearly based on he foregoing fundamentals.

LA\D

5. 835 recognizes that to the Natives, land is a most crucial aspect of a just
settlement. “ Take our land, take our life”, summarizes their attitude.

Tho Natrves wouId drve up their claims to all but GO million acres as to which
their title would econ rrme They would retain, therefore, only about 17 percent
f\tI\Vﬁ lah]nd to w ich th (;v ,ty ssert aboriginal title.

mréron acres,? ederal Fleld | ommrttee has attested to the f (5
h easured on a su srst nce asls, n] lion ucrcs IS the mrnrmHm neede
assuming th atLI trves coul %ect those ands aang t reutf

tenc res rcef owever orand]m ero reasons it will not be 0SSl
to s ecﬂ)t million acres having 't ?reatest u srste ce oten tra ve
so t the, GO mollron acre” feature, woul and . u
those trves w 0 wrs to do so mro tcontrnue to S0 e e reet err ra rtron
way o ty million, acres wou at the same time, e Na IVes wrt
crty whrc can as it sh ou erve as an economic ormort low ase.
\

lycs. are Wil ettle for ar? ss.than the amoun Ich the
8 udrcrahX g%tabhs Natrve trﬁe rn the rnterests otf n egrsl e settlement
owr her than avrn to Q0. 5 roug g drawn-0 t rtrontron _Taking these
factors .into conside at % ) millign acres IS a reasona o P T]
But it Is csscntiu at the Natrves retarn fee srm e trt { e 00 million

acres sub-surface as well as surface. The on%stan rng legal principle on Indian

Ita]n is that Natrvettrtle rncludefs nrlob t[he rights to the land involved, not merely
rl se of the surface for s

er egm) Hron acres to be retarneH n tﬁ t\elatrve wouId bo sol tied b¥0allott|n?

four townships to each Native village, agcounting in the aggregate Tor apou
2 mﬁ?ron acrpes uncﬁw sel\tectron prrr(r] f egr rona ﬁ% eco(rporatroné
0 eremarnrngolomr jon acres from a | shrﬁ orically used and occuple
ere have been sme suggestions a mjllion acre setem nt rs t00
arge ecarﬁe it wou dper[p ate racial P{ oriented areas. Whet ﬁ e Alaska
Na rvesw own 17 percent of what was t rrs 0€S notPresen a choice between
f[orega wn and. inte ratron It must never po or? otten that Alaska rs the home-
d 01 the Native Pe 10 reco nize their legitimate claims to nér ercent
of w at was ogce el entrre ain ocs not se reqnte te acia uart
r]snot He He nvrng In %ng os and . Aleuts of title to err ano\
eave't e ate ut an ss with no resources. . Meanwhile,
ers, wrt out payment, d succeed to wimt was once the Natives

Land Is the foundation o cuture and landownership is a bnsrc principle of our
lety. That is wh%/ 1t 19 accord e su,oremo protection by our laws. The Natives
Aldska, thg rightful owners of rh and, are entrtl%d to better treatment than
bo ane ractrcallga eir land, and of errcuture upon the excuse
a dc rrvn IS required in order tio p[\event enf orc separation of the races.
ut lan It t resource the Natjyes o aska In the remote arcus
of h state wheret elr villages arc ocated will still remain the dominnnt popula-

)i
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uiiu property ui toe hnumrn ahum kc*ci uc tan% ..........
consent” an t at "thelr property, rrghts and liperty . .
or disturbed, unless in just and lawfdl wars authorrzed by Congress
_Judicial reco nition of Ipdian po?sessor ”I\% hts was Irst afnounced in 1823
In. Johnso ’Inloah, When h Justice ars all dernc tho sﬁatus of the
orr inal in abrtants as "the, rrghtul occupants of the soil, with legal as well as
claim to retarn Lpoase?sron of it."
ine yenrs later, | amous case of Worcester v, Georyin, the Supreme Court
further stated that, under the Indjan Trade and Intercourse Laws the Indian
communities have territorial boundaries ang have a right to all the lands wrthrn
those boundaries, which is not only acknowledged butguaranteed by the United

tafes.
aftﬁrs consistent policy of respect for Indian rights of occupancy continues in
the 20th Centqu and is summarized iu the 1941 Supreme Court caso of United
Stalesv Santc Fe Pacific li.It. Co.; "Unquestionably it has been the policy of the
e]deral Government fr mfthe be hnnrng to resﬁ 8 t the ran rrght of ocgupancy,
rch could onlv be interfered wi etermi ¥] F &
N Tee-Hit-Ton Indians v. U rtedp ﬁtates wh IB myo ved unds rn Igska the
Su reme urta ain acknowle that It has ee "the % t\h ress,
continued rou% out our hstor to e trngHrsh In ran title throu \e\%tt atr%n
rather t an b rce "and thut the In ad a "right of occupa cfy
soverer ? ants and protects agarnst Intrusion by thrr parties. urther held
t at C N ess must act in orderfor Indian title t0 be compensable as against the

r”rtead rtron to the protection af or%ed b?/ %eneral Federal Ie]grsla lon anﬁ SuB[)eme

ofosuretcr reeC Selornsjatrve é’r%stseestsrgnyf ttsg“mgs aSNeaere%; ﬁ eenmostno Jﬁft
of 1%% 1884 Organic Act, the Act of June 6, 1 800 »>'d the A? sX<a StatehooJ Act

%902 the United Rtates Court of ptpeals or the Ninth Circuit held, in
HeckmunV Sutter, that the Organic Act est lished possessory rights which would
ground, a suit agarnst encroachment b%t ird artfres stafing that:

Congress aw p(pperto rotect by its act o 16184 the ossessrpn and.use bny

these Indransajn other persons HZ and all lauds In Alaska %arnstt

trruos\;rl)ére by third persons, and so ar s never deemed It wise to dtherwise
Copntrnurn the olrcy fearlier years, Congress recently excepted lands occupied
b Indrans rom deland grants to theterritory of’ Alaska under the Act of

e ember 7

Hus aborrgrnal title r AIaska has been a?cordeo| e safequard of.s ecrat
legis ation U ddrHon to t ﬁrotectron generally a p e t? atrve I1g
occu a cly roug out the United States. The"legal basis of the claims here
asserted s beyond question.

THE ALASKA nrni.INE AND NATIVE RIGHTS

A consortium  of severé 8' p p mcs,  Alye.sko Pr(pelrne Servr% %m Y
p[ 0Ses {0 construct an B 'e t0 %larry crude oil from 5 e rich Arct
ope fields on the Beaufort Sea sout ho all-weather port of Valdez on Prince

%nstaogsngrc en mous T cost of tne pipelipe.js estimated to be S| hillign

It IS rep Eece(t) t)h vrct\ pe oIl s rr’<g p? 9G§ has been ' conserv trv(t
value o, The lant chh I p . on a ﬁ p
Bay t at were expropriated from the Nat rves y th e Stat as a, has alrea y
rdent led reserve estimated at 3 billion baJreIs with a n]t ro fit per barrel esti-
mated to ran? rom CO cents to S1.00. And this IS hSt e e Inn n%

Alaska Na rve leaders assert that their land rights, which have been held in
abeyance Brnce the purchase of Alaska from Russra In 1S GY mush e settled b
con res fpre the De rtment of_Interior grants a pipeli errg t-of way 0Ver

land claim, The York Trmes co menhs rﬁ
rncopcerv ble, eithet in Iaw orfrm le éUf \fe that t
untj the ative claims to tho an are fully and satrsf ct [
If the constrpctron of th e rperne eco[pes a matter of nati na def nse emer
rI:JenC}/ Nater eaders pro that President eron exercise g B orrF
thdraw from the ub omuin Jands on eprpvelrne o te rthe ene
the Natives, p rmi trnp t em to lease the aw } ﬁompanres
Proponents of'the pipeline are no Iongerengc to test the rig ts of the Nntivcs

hrﬁt wouTr? e | atursrgﬁmé

}/ set



We are enﬂ ged In maring transportation to and  from Alaska and also, nt:
gr%scr%g trgrg; tne ee[t]%r mrnerals Those activities would be directly and harmfully

An exp drtrous and equrtable settlement of tho Alaska natrve land claims is
rndeed essential to the gnrowth ro ress of th State. owever legislation
r purpose need Mot rncu e pr visions, halting mrnera ex Ior tion S0
vital to thee onom% of Alaska its well us.the entire nation. Th %gro posed five-year
Iand freeze would be extremely dama ing to companies embarking on rinerul

8oratr£n vehntures whgt er small. or ar

econ ¥ e proposed competitive Ieasrnd of mining rights in Alaska would
germanen ly drscourage the development of mineral Tesources as wel as dis-
riminate against small _miner.” Such provisions constrtute a un amental

ch ande in the M era(J Leasrnﬂ Act and quld frustrate the ﬁ' Y]e ment. of
natu al resources based upon the tradrtrona Incentives under which the mining
In \ustrry as. progressed t rouL? hout te nited States.
oute positive™ action In support of those important matters is respectfully
reques
4 Srncerely,

Lowell S Dillinoham.

The lzaak Walton Leaoue of America,
Glenview, I11., May 10, 1971.
lion. Henry M. Jackson,
Chairman, Committee on Interior and Insular Affairs,
U.S. Senate, Washrngton D.C.

N hairman: WC alC grav ly concerned aﬁoutthe termsofsettlement
the Alas a Natrve Clauns] Wc find our membership drawn between sense 0
arrness an JU?II e toward t ﬁnatrves a{td what in the long run would tfe in the
est interesto t e Nation, the State of Alaska and Ee n trveséhemseves e
loubt tha tarea ysound rogram orsettIFme t can develo(ﬁr that rHclu es

antrng su stantra areas, without first having developed a comprenensive

%ucuhs apéaer\r/e%r the entjre State.

R}ment pan base oq{ tural resource OPportunrtres and huma]n
source regurre ents, coul elﬁloutdn mad ements within a cou

0 bfve rovide SEOH% anda WO[? uidelines for retention and pr tECtl?
0 e re %e rests, wi e]rnes areas, and for statg lands "0 srmrar
Rur OS S C etefmine in roy

ogical power generation 8 d’r%?ﬁBOrr%HO”nﬁ” tcoc%wum mfaass?fn
maéor\gatershedgs and rjvers for eventuaI thest use[t erres owe{ a rrcu?/

tur municipal und industrial consumgtr n. It coul provrde criteria for Zonin
out dev Mopment on flood plﬁrnsa] ?th h hazard areas. It coulg point ou
areas whrc will be E)rrnch valuable for communrtres agriculture, industr
mining, ore?ver r woud lve the State of Alaska betﬁ criteria for the s Iec
tion of Its al ent of ]s ﬁnd the natrvEs their antments whatever. the
Crr]the overa eI keelu Alas ans tr]om th- Il consrderﬁd piece-

amougt twouﬁ
ecrsrons Which characterized eveopment of the lower 48, and which your

me
Ian&usen nnin %atron Yvoud elated| Pe to correct. .
tlemen f call for a cash paymen teversrze over whatever
Rerro ress ete rnes conve ance to cnclrnatrve age of ércentacrea e
ot to xce t| the prese creage o otnénue moratoriu
n furt er d se ectrons te or e natrves ongfress approves
otment o urt er acrea unt the com srv use D r] for Alaska
sol%ﬁeen ap rove ny e%n ss. T e moratorl um S oud appy as well to any and
In the era and se planning pracess should speed u rather than del
rnar] settlement o t 0 native cﬁarms a%ap na? senectron %? Its Ianas by the StaFy
Respectfully yours,

\]. W Pb_nfol_d,
Conservation Director.



extent of the whole settlement should not Imyc nn adverse impact on tho ?tates
revenues beyond that produced by an up to 20 million acre concession of selection
hg hts onaﬁ O’mrt basis as %rovrded according to the formyla of S, 35. Secondly,

that the Uhited Stdtes contribute an afpro rrate share to the settleme

S0ino mechanjsm shou]d be provide ho Act, [%erhaps throulgh the Natrve
Claims commission, or the Land Use Planning Commission, to take. care 0
need for adjustment in particular crrcumstances where the situation of T.A]
lands creates harolshr on one p arw or another,

Irst_type of circumstances which actrvate a State gohcy obHectron 'f the

e]nomrnatro for these Eurooses as_"Native villag e wns, .Cit es or villages

ich arc not at theé)re ent state of hrstorrcal development prrmarrgonatrve In

|

character. The same circumstance is worthy of consideration by the Congress as
to federal domar
. orrns&ance the City of Konni |s Hnatrve in gog Latron and its economy is
nrtegrate nto the cas eeo om State, the sur]roun Ing . territory,
Nome was sett D god mrners an athou throug Agratron It
ﬁsacri |re amaorrf of Eski ﬂpopuatro It |scutur m|f< a
character. |tdsd| to assesst e ecrsee t fconve rg | the vacant
around suc crtﬁ/ toacor ra |on on ro Ie byar Ci g/ efine mrnorrt
wrt rn |t trt ma avae (e ect of t e Itd, Htor elrn 1t unites it
woA 31 o erm isadvantage of emen t at |on .
erp rob Ituatio occurs hereana tive ge IS 1 ose Mt
an urban ed area and t]hee ec(so the transfermaz et étuntt rwt
crt?/orur anized area through Brrvrn It of access to lands for normal ex,oansron
n both, cases, the option may be more desrra le of giving the Native claimants
the beneficial Interest n the lands so the g receive the value of the land
ter cost of sale, but allow for conservation or disposition under State or State-
fede! amgnﬁa erét(ern]t lexity and variety of the situgtion e the Congress ¢
be |ﬁustPate Bchrn 011, the cir umstances o? eac o? the vrﬁagesqrsted Sy
Al ska Legal Servr es gorﬁ] in_its brief filed wrtt(} the Commr ttee,

Kenal: as area entrone this 1s predominately a white communrtg
an as been for some years. The st round It are | rr desirable as hom

recreation artes rcommon par creatron s. Kcnal Is situated i a
com rative ew )(po uateét area o as a.

Inilcnik: He census dafa are not |mmed|ate3/ avarlable the rn jority
% OrP ulation of _the townshr |s almost sure P Native. Hehik 1s a
nergn orl cgmgrunrty to Kcnal an the use ertn or open an S |s§|mrla1
B (t h nal. “As E Kcnaré e transfer o Lvacar] s wel
e ond the township wou e required to give a full towns ip of lands to tho

ants.
D Seldovin: Prrmarrly a mixed or non- Natrve communrt of fishermen wrth
access to t edpo&)u lated area of Alaska. The an s ound it are rimaril
ttractrve as purk an recreatron ds to the enera |c It migh enote
that contrary to es esro oneo erwneses e State
t t to th the t t th t te b
means seIet Ian ds exc g ortherrcommerrerLI value. The State has a a[Jor
Broa(ra{n selection ordeve nttorState recreation gurB ﬁes |
that Native see tions will give sign |cant recognrtron t public
purgos S, norshouI th eg ae expected to

ou ent roblem.
e uz}nkrc ang Port ﬁ%)ns 7 ou[g ag pear to be feasrble to transfer T.A.

lands in tho immediate tow shi butr grant re to be all o dornrnr% lands

°eiv$(§r98re{%t:e%8t‘rtﬁ”té’na‘wot ’err”e%ﬁ%etr?tta'ts Igwq%grmajsao the eser fisk
{0

0
g/ap rgra am: b s to tervout/t F ?
ot %e areas of the Ian mass o s part of the cnar eninsula go Into

g Ek utnu A ver small village, possrbly under 25 persons at the present
timg, close to Aﬂc oagbe on the northeasterISy side. The gra t of T.A. lands
wrthrn the towns d not present an urmounta rTE)ro lems. However,
It alarge proxrmrty an grantwere made it would pick up so

no co Hauous laf e highly urbanized,
iquou
rh %tnstn ands Dot Lake: No insurmountable problems if existing entry3

arc )eco nrze
&r Y] Hot Springs: Is predominantly a non-native community historically
and at prese t.



law. It_is not a predominantly native community toaay.
e(g)erTC%trrnaecrosE In the procyess of %erng moved to a new site. Problems should
v

% Lﬁke Mrnchrﬂhcna No ma&or roblems.
ukwan IS 1S an existin reservatron the extent of whrch rs not
f gg ized in the brreL filed by AIaF a Lega Servrces Thg%are limifed T.A,
ich have not been prevrousy disposed of. It shou e recognized that
t rs area Is a pri ne recreatron are the Harnes vrcrnr}/
10 rerterat where the form .0 settlement provides or the ranf of land
and around exrstrng communities which are not really Nativé villages to ay,
there should be Iexrbrlrt to aIIow the transfer of beneficial Int rests only.
mittee este our estimate on the tymetaple for g/o t of
the 2% overrr Ing royaty ourteen to sixteen percent of total royalty 2%
of rentals and bonuses to°$500,000,000.
Our calculation Is as follows!
y ear; Thoutands

1070 v —————————————,. EI
1871 ........................................................................................................................................ '
LOT2 vtvesessesssssssssssssssssssssssssssssssssssssssssss s GO0
S [
LOTA st s 8 2
t 72 ........................................................................................................................................ §,4
1 23
1978 1o 20, 800
O 35, 100
.§80 ........................................................................................................................................ 24181,31%0
T08) s ——————————————————————————.. 34,
| §§ """"""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""" %t“%g
T98D s ——————————————.. 0,
L9810 58, 000
AGYTEYALE rvrsvvssvrssns s ssrssssses s s s 512,300
1Negligible.

V. The Com rttee regaestedda list of members of the Ia?ka ?tate Le% islature
who arc_persona gentrtl to a direct share in the proceeds of a claims settlement.
Our estimate 1s as follows:
Senate names (8 out of SO)

Tho HonoraB e RaYmond C. Christiansen.
The Honorable Willie Hensley.

House names (0 out of 40)

he Honora huck cnan
ne Honora ank erguson.
ne Honora artrn ore
ne H Moses.

(
n
.

HonorabeE wird F. Nau%hton
e Honorable Frank Peratroyich
Attached arc éhe two bills which | h?ve had rntroduced érn beha mly
administration regar rngi the Bres rvation 0 Indrdan village, lan rng
ther action on Native claims g e Con ress an reco nrzrnlg rndrvrdua hts
of occugancy Since the same r sult een secured .0 ge Iminary basi ZI
my executive order, passage, of these tz) y the Legislature was not re% ueste
this year. In addrtren ado tr n NOw wo&t e remat re It 1sm mtenf n that
t e recise form of the legis atron shou con orm to the congressional pattern
w hich |s yet certain. In prrncrple this Iegrslatron was favorably received by the
tzwe eqislature,

tnese mﬁtters our testimony is conclude the ever?t timt th? Co&nmrttee
or rts individual members or 1ts counse] woug lke any er elucidation o

our vie rsm%rrretyeso or related mutters, 1 would be glad to o rge at any time.

3 <—————

%aaovernor.
BEST COPY AVAILABLE



May 7, 1995

William Hensley, Commissioner Governor Knowles (personally please)
Slate of Alaska Bankings & Securities 3rd Floor Capitol
Corporations Division Juneau, AK 99801

jurieau, Alaska 99811
Re:  House Bill 251 - The Native Rights Bill

Dear Commissioner Hensley and Governor Knowles:

Iwas glad to see Mr. Hensley's letter to the editor in the Juneau Empire. The last paragraph
of it, stating that Commissioner Hensley was not insupport of provisions that silenced any dissent,
is of concern to me, and why | write to you here.Section 1(n) does not seem to be the only place
the bill silences dissent, and since you are Commissioner, | thought maybe you could help.

There is a 180-day (6 month) petition provision being proposed for all Eskimos, Aleuts, and
Indians. It is within this time frame, for someone where they belong to some place extremely large
like Sealaska Corporation with its 15,812 Native shareholders, must come up with approximately
$10,000.00 to $15,000.00 to petition the group, and then bear the burden of mailing 15,812 proxies
out, as required by state law. Itis a very difficult process for the serious and concerned petitioner in
the larger corporations as the law stands for them now.

I was on the Native panel that Labor and Commerce Committee Chairman, Pete Kott, chose
to represent the position of shareholder Natives. Unfortunately, Mr. Kott excluded us from the
testimony on his amendments he said we would be willing to give the opportunity for, only to pass
the bill out at a final committee hearing, denying us our, and Representative Beverly Masek her, rights
to input and presence. We were in the halls everyday, he know of Ms. Masek’s and our deep interest
and intent to protect the 70,000 Eskimos, Aleuts, and Indians, yet he disregarded this for their own
passage in our absence - and our work as a Native panel was by no means complete.

When | was allowed input, for two work sessions, | had listened to the two days of Native
testimony from around the state. Only one person supported the bill in the two days of testimony,
it was a Bering Straits board member. | used the tapes of the testimony in an effort to give good
presentation for the Natives as a Native panel member, since they would not be allowed to speak
for themselves, and ultimately they were not allowed a voice through Mr. Kott's excluding us from
the full circle of the process. This is serious to have done to the Native people, in that it was the only
committee that would have contact with the public until the chaotic vote of the House. | have never
seen such an uninformed group - the House of Representatives had many questions on the bill, and
they showed a non-intimate knowledge of the Claims Act, and the people's lives they were about to
change. | am very disappointed with the unethical process that just took place for the Natives.

It was my responsibility to get a feel for the needs of the Alaskan Natives, and one group stated
they had begun a petition in September 1994, and had about 6,000 Sealaska shareholder signatures,
but not enough money. They had about $3,511.00 at the time | asked them for the amount of funds
they had (3/95). | explained the situation for Mr. Kott, that there was a group of Natives that had
been petitioning for eight months, regularly doing Native dances, dinners and flea markets of Native
crafts, but still did not have enough money. 1told him that 180 days was deadening the Native voice.
Mr. Kott explained that if they couldn't do it in eight months, they were never going to do it. | told
him they needed at least 12 months, and he couldn't make a law deadening the Native voice just
because they were a "poorer" people. The 180 days has stuck.

| feel that not enough investigation has taken place regarding the Natives, and what this
legislation will do to them. Remember, that in many of the villages, there is no economy, or real
income at all, what is the recourse for such situations in village Alaska?



Those in the remote village locations want changes too, but do they have a way before them
for achievable action? This bill presents unachievable feats for the Natives, and it does not appear
to be just Section 1(n). I'am really worried, and have fought a hard and emotionally draining battle
with 251. Having such a short notice to its introduction, none of the Eskimos, Aleuts, or Indians had
the opportunities to impact the bill. More investigation is warranted.

Ashley Reed, CIRI's lobbyist, stopped Emil Notti in the halls at the capitol a day or so ago. He
said to Emil that this bill was 'going' no matter what, that the governor would let it pass without
signing off on It so that his name would not be associated with endorsing the bill. Sam Kito was also
not happy to see Mr. Notti at the capitol, and stated to Mr. Notti that this bill was all about money.
Mr. Notti told me that he replied to the effect that, "if you think that it is, you are grossly mistaken
about your shareholders." 1have to agree. |have fought for my grandmother since she was alive.
She passed away a little over a year ago. Indian language was her first language, yet she was so
separated from her Indian life, that she didn't have anyone to talk her Indian language with, and she
received 100 shares in a 'ghost village.1

Ketchikan did not get an Indian village. | don't remember the Claims Act stating that it would
completely cut off Natives from their Indian way of life, but that iswhat it did to her. She was a very
old woman, raised in the Indian way of life. She didn't desen/e what was forced on her through a
mere controversial moment in time. Louis Williams is 100 years old next year. She lives kitty corner
to the Imperial Bar at number 301 Gastineau Apartments. She cannot speak English and also has 200
ghost shares in a villagﬂe (Haines did not get an Indian village). | have cried many times over the

evastation these people have been forced to live in. M% grandmother (Tmeved to the end of her life,

Our people that strive for their cultural needs get hurt by this legislation. Money does not take
precedence over culture, but that is what this bill is doing. It is preventing us from fighting for our
culture, our old, those not affluent or politically powerful.

Our people in remote villages are trying to do what they can. The following shareholders from
corporations helped to get Mr. Notti down here for two daKs: Kikiktagruk Inupiat, NANA, Doyon,
Sealaska, North Slope, AHTNA, Bering Strait, Calista, Ninilchik, CIRI, Kotzebue Native Association,
Sea Lion, Tikikguuk, Klawock, and Salamatof. All urit ed to fight against the bill. We aren't simply at
the disposal of board managements, but we exist in a united Indian/Native spirit, and are a force to
be consulted with in matters that affect our rights and our futures. | feel that someone obviously
thought we were passive enough to let 251 freely devastate our existence - and this gross
misinterpretation of Indian pe0|o|e needs to be stopped by these board managements.

While there is many problems with the Native corﬂorations and administerinE subsistence land
or cultural survival - what can we do? Taking away the rights of all 70,000 Eskimos, Aleuts, and
Indians isjust not the answer. Can you please trr to understand us and that there are other parts of
this bill that deaden the Native voice completely also? |hope to hear from you soon, as the bill is
Ioushing on in the Senate - and most horrific, if it stops In its tracks due to the short amount of time
eft for the session, it will be pushed even harder next year when it comes back. It was already
pushed too hard for us this time. | hope that the two corporations, and especially Sealaska
Corporation, were not using the kind intentions Mr. Knowles has showed to the Natives, to hurt the
very Natives he wishes to extend kindness to and to help. The Alaskan Natives are really disillusioned
by this legislation and the government at this time. Please work to thoroughly understand us and

what each part of the bill does to us. _
Sincerely,

C Yri

Joan Mantei - Sealaska Shareholder/Landless

| too am a member of a 'ghost village." Box 34711
(907) 586-3506-fi 463-7351 8-4:30 Tue-Fri Juneau, AK 99803-4711
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Mays,1995 Natives g fKkodiak. One.

Drue Pearce
President of Senate
State Capitol

Juneau, Alaska 99801

We have again reviewed House Bill 251 us amended  As a general matter, this legislation
appears to violate the provisions of the Alaska Native Claims Settlement Act (ANCSA’)

by singling out Native corﬁoratmn shareholders to be treated differently from other Alaska
corporations - Section 7 (n) of ANCSA provides that, sutgect to certain exceptions, stock
issued by a Regional Corporation " shall vest in the holder all rights of a stockholder in
a business corporation organized under the laws of the State of Alaska  * It also appears
that House Bill 251 may violate the 1983 Civil Rights Act by treating various groups
differently along ethnic lines. ~ Section | amending AS 10.06 960 bK adding a new
Subsection (1) gives Native shareholders less protection than other shareholders of Alaska
Business Corporations even though Native shareholders cannot sell their stock and leave
the .corg)oranon What is particularly upsetting is that the larger corporations which
oruﬁ;maly sou?ht the proposed changes including a 25% rule have accepted a reduction to
15%, but smaller corporations which have not been heard from are still kept at 25%

New Subsection (m) increases the reporting requirements for Native shareholders
Subsection (m) also is poorly drafted in that it raises the question about the ability of a
shareholder to use additional or new information if that material is rot available and filed
at the time of the _orlélmal filing, since the language seems to require that all solicitation
materials must be filed with the original notice

Subsection (n) proposes to eliminate AS 1006 460 as it applies to Native corporations.
This ends the ability of Native corporation shareholders to remove a director without
cause and without going to court.  Almost all corporation codes, whether Alaska or
otherwise, have {)rovmons which allow directors to he removed with cause by shareholder
vote. Under Alaska statutes the specific causes for removal are very restricted. This
chanﬁe would mean that shareholders must use attorneys and the court system rather than
self elrp to change directors, A_gﬁm, in most corporations a shareholder can sell their
stock if they are uncomfortable with management and wish to make a new investment

215Vission Rood. Suite 201 Kadiak AdSKd 99615 - (907) 486-3606 - fax(907) 436-2745
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Drue Pearce
May 5. 1995
Page 2

New Subsection (ogI and Section 2 amending AS 45.55.590 involve concepts which may
have some merit.  However, if they have merit, they should apply to all Alaska business
corporations and not just to Native corporations. Finally, the amendment in Section 2
alrg_afdy Is the practice and law As a result there is some concem as to the necessity of
codifying it.

In summary, this aﬁpea_rs_ to be an attempt to pass a law which may not be valid either
under ANCSA or the Civil Rights Act of 1983. It may also be unconstitutional under the
Equal Protection Clause of the U.S. and the Alaska Constitutions It takes away rights of
only Native corporation shareholders.

Sincerely.
NATIVES OF KODIAK. INC

Anthony Drabek
President and CEO

cc. Senator John Torgerson. Chairman
Senator Randy Phillips. Vice Chair
Senator Tim Kelly
Senator Hoffman
Senator Fred Zharoll'
Representative Alan Austerman

omwekhh2JUi

TOTAL P .03
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BhuPIAT Corporation  373A Second Avenue « P.O. Box 1050 * Kotzebue, Alaska 9
(907) 442-3165 » Fax (907) 442-2165

May 5, 1995

The Honorable Governor, Tony Knowles FAXED 5/5/95
State of Alaska

P.O. Box 110001-0001

Juneau, Alaska 99811

Fax: (907)465-3532

Re:  House Bill (HB) 251
Dear Governor Knowles:

| was delighted to read in today's Anchorage Daily News that you have reservations
about HB 251.

Kikiktagruk Inupiat Corporation (KIC) is the village corporation of Kotzebue. KIC's
Board of Directors believes the right of shareholders to petition their corporations to hold
special meetings, and their right to remove directors, should not be diluted, which HB
251 will do if passed.

We particularly do not like the fact that Alaska Native corporation shareholders will have
to adhere to stricter procedures and rules than shareholders of other Alaska
corporations, if HB 251 passes. As directors, we know our responsibility is to the
shareholders (owners). This bill seeks to unduly restrict shareholders Irom addressing
issues with the board and management, which is like trying to exclude the owners from
having a say in their company.

In our view, HB 251 is special interest legislation intended to benefit directors and
management of a few Native corporations at the expense of shareholders of all Native
corporations. We urge that you use the power of your position as Governor to persuade
members of the Senate to eliminate any provisions from HB 251 that would further
restrict the rights of Native shareholders, or veto this legislation altogether.

Thank you for your attention to this matter.

Best regards,

Margaret Hansen,
KIC Chair

cc: KIC Board of Directors

Alaatunt Rimtali * ATV Sauj S SUWCI * Auto Paati Salu * CorvKACiIM Saaci Rintau ¢ ConitauCTOn Cat'' 5i«vcjs * Gimmi Contacting
Gaavh Hauling * Hiattng Fun Saui * Hiavt Eou*xnt Riwtau * Un*u Salu ¢ Paonatt Divuo«™* nt * Unohgaol AlO U tiutt Conjtaucuon * Vo«cu (Untali

HhY-08-1995 08:41 P.02



Kikiktagruk Inupiat Corporation  373A Second Avenue ¢ P.O. Box 1050 ¢ Kotzebue, Alaska s
(907) 442-3165  Fax (907) 447-2165

May 5, 1995

Dear KIC Shareholder:

Some shareholders of several Alaska Native corporations have joined forces in an effort
to defeat House Bill 251, which passed in the Alaska State House, and is now up for
consideration in the Alaska Senate. HB 251 is "An Act relating to meetings, shareholder
proposals, and removal of directors of Native corporations.” Generally, this bill
establishes much stricter procedures and rules for shareholders to petition their
corporations to hold special meetings. Further, shareholders will be prohibited from
removing directors by a vote at special meetings. If passed, HB 251 will only allow
shareholders to replace directors by vote when the directors' terms expire, or by taking
legal action in the courts.

KIC's Board of Directors and some KIC shareholders have already sent Public Opinion
Messages (POMs), through the Kotzebue Legislative Information Office, urging
legislators to defeat the passage of this bill. KIC's Board believes the right of
shareholders to petition their corporations to hold special meetings, and their right to
remove directors, should not 'je diluted, which HB 251 will do if passed.

If you would like to send a POM, we urge you to contact the nearest Legislative
Information Office to you. In Kotzebue, the Legislative Information Office phone number
is 442-3880 (they do accept collect calls). You will be provided assistance with faxing
your POM at no cost to you. Also, since the Alaska Senate will be voting on this matter
in the very near future, it is very important that you send your POM as soon as possible.

Thank you for your attention to this matter.

Best regards,

Margaret Hansen,
KIC Chair

Aaaatxint Rintau * ATV Sauj ft Suvict ¢ Auto Paati Sauj * COMAItACAl Saaci Rintau * CONmucnON Cana Smvko ¢ Cinuai Contracting
Gaavti Haiainc #Hiating Futi Saiu * Hiavy Eouatcnt Rintau ¢ Uxtmh Sauj ¢ Phoaiatt DtvuoAncNr » Unotacaox) U txitt Cowrrauction ¢ Vi.«_U Riniau
TOTAL P.03

MAY-08-LOA5 08:-J2 367, P.03



SYSTEM phone NO. : Apr. 19 1994 04:0

ATTENTION: EDITORIAL April8,1995
Subject: HB251

HB251 affects the rights nf 75,000 Alaska Natives. Shareholders and Village
Corporations were not informed of HB25t. State Statues conceming Non-
Native Corporations require 10% of signatures on petitions and no time
restrictions.  HB251 places natives in a unique and discriminatory situation
requiring 25% signatures and nlnetY day time limits. Special meetings and
resolutions arc the only avenues available to allow Shareholder participation.
Corporations arc not reguwed to consider or submit to vote a resolution or
Proposal._ UB251 suspends a resolution, dealing with the same subject matter,
rom being reintroduced for two years. Mr. Moses' summary states,
“su_bs_tantlally same subkect matter.”” What docs this mean? What is the
definition of tills? Who decidcs7 Corporate leaders or police power?
Shareholders who speak out will be liable for perjury, fines and jail sentences.
Careful reading of the Bill leads one to believe penalties will be established if
an individual” fails to ?ather required signatures. Extremely powerful
Corporate leaders who infroduce a Bill of this mag?mtude_ create @ “chillin
Affect” on Shareholders. With HB251 no reasonable Native Shareholdermﬁ
ever raise his voice In protest agam. Legislators (Mr. Moses and Eileen
Maclean) should be concemed about protecting all shareholder's rights to
participate and be informed. The B*Il is exactly the opposite of what Mr. Mases
states. Native Corporations are under going a situation similar to the European
Enlightenment and Emergence. Dissident groups (jvmce_s of the people) are an
Important part of the emergence. Native Shareholders mm&y cannot sell their
shares and walk away like other Corporations. If ANSCA . a test, let the

emergence happen! Alaskan Natives call legislators! Write letters! Testifv
orally! Haltthis Bill Protectyour rights.

@)

Bobbie Oskolkoff
907-233-77¢#

Please print my phone number

Tlus editorial should be fruited as soon as possible as the Legislative work shop is Monday
and the Last oral testimony is Wednesday offois week1The nextstep is the Senate!
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SHAREHOLDERS FOR CIRJ'S FUTURE
205 E. Dirnond Blvd., #326
Anchorage, AK 99515

Muy 5,1995
Dear Senalor Halford:
RE: HB 251: A Bill to implement stricter standards for Alaska NalivcB only.

THIS BILL NEEDS TO BE STOPPED! For tho last several years shareholders learned
that there are uo grotections for our concerns and issues. Our Cotporalion President
informed us in 1986 lliat wo were to present resolutions and petitions to get sha.'eholdcrs
find adminisinuion working together. This bill will make that impossible.
~ Furthermore, we do not have access to funds/resources to present the shareholders
Views.
In conducting these petition drives we do uot go lightly but Furposefully and diligently.
Remember this is all volunteer efforts. People havejobs, families and personal lives. We
do not spend that much but we heard that CIR | spent $250,000 against us regarding the
Special Meeting ofNovember 17, 1994,
Wc have been advised by Roy Hulindorfthat all petitions and resolutions are
ADVISORY to the Board. As aresult, tho board has the right to not vote and/or not adopt
whatever we have petitioned for.

WEDIDNT EVEN WANT AMEETING. WE V' \NTED ABALLOT SENTTO ALL
SHAREHOLDERS. Ixd the shareholders read, vc and send it back to a third party with
results to be presented to the hoard and tho shareholders. The Corporation chose to spend
(lie money and have a meeting. _ _

To accomplish the special meeting took LOTS o feducating, talking and explain to oui
elders-raany ofwhom do not read English. The ciders want verbal explanations—not
writing. Many elders know how to sign their name. Some don't know how lo print their
name. But they understand English. For those few instances we liave access to friends
who cun tnmslutc for U3, We have been advised that when the CIR| proxy card domes in
the mail they sign so that their names will be entered into door prize drawings (trips and
cash). They sign the Board endorsed slates because ofthe prizes.

Look at the previous slates: we have 6 independenkthat made it on the board over these
22 years. Their campaign costs were not reimbursed. Yet the shareholders money puys for
the incumbent Board slates.

Wec presently have several other major issues that we havo unsuccextully utterapted to
get an answer from our corporation. They urc:



1 Our Annual corporate reports CONSOLIDATES all our assets into one line. Most
specifically we Imve one line in our Balance Sheet for Natural Resources. This amount
includes oil, gas, coal, gold, and timber. _ _
2. Our income statements considoliate rental income- in and out of Alaska - construction
income, etc. This income line is a consolidation 026 subsidiaries _

This is bad because CTRI has denied us access to die breakdown of tho assets and income

by subsidiary.

As wo discussed today, it is our beliefthat the Regional Corﬁorati_ons will each probably
give ONE MILLION DOLLARS to the Democratic Party. This will eliminate any checks
and balances in tho Houses. Furthermore, we would like to give it to our elders

Our grassroots shareholders are wailing to see how each of the senators vote. Wc are sick
and tired ofthe regional corporations speakm% on our hehalfand woiking against us, not
with us. It is our Intent to adviso our shareholders through our statewide uewsletter how
every senator votes on this issue. Quite bluntly you support us and we'll support you.
Please be ndvised that this letter is written and approved by Shareholders for CIRTS Future

Ad Hoc Committee.

Delice Alexander-Calcoto
Ad-Hoc Chairperson

P.

02



MG DAA IS (NFRSHLED 1ITH THEAAKA RBLC CFHCES GOKKISCH ARG AAKA THs IsrAIC

POTLATCH PAC (C IRIQ
EXPENDITURES AND INCOME FOR 1994

DATE TO/FROM CK NO. EXPENSE INCOHE
4/8/94 JIM KUBITZ-HAYOR 238 $250
4/15/94 CIRI $10,000
5/9/94 MYSTROH-HAYOR 239 500
6/27/94 JIM CAMPBELL 259 1,000
6/27/94 KNOWLES-GOV 260 500
1/20/94 RICHARD FOSTER 261 250
7/20/94 VAN [VAN 262 250
8/8/94 STATE OF AK - FINE 263 10
8/17/94 EILEEN MACLEAN 264 250
8/23/94 PETE KOTT 265 250
g/§1/84 LARRY BAKER 266 1,000
131/94 MIKE NAVARRE 267 500
9/9/94 PEAK OILFIELD SERVICES (CIRI) $10,000
9/9/94 CONSTRUCTION_ MACHINERY INC. * (CIRI) 5,000
8/15/84 GAIL PHILLIPS 268 1,000
[15/94 CARY DAVIS 269 1,000
9/21/194 AVA PAC éAK MINERS ASSN 210 100
9/21/94 SENATE REPUBLICAN LEADERSHIP COUNCIL 271 2,500
9/21/94 AL VEZEY 272 1,000
9/29/94 TIM_KELLY 213 1,000
9/30/94 MIKE NAVARRE 214 250
9/30/94 SUZANNE LITTLE 275 200
9/30/94 MIKE MILLER - LT GOV 216 1,000
10/10/94 CAPT COOK HOTEL-FUNDRAISER BEV MASEK 277 491.62
10/11/94 LYDA GREEN 278 500
10/12/94 KACKIE - HOUSE 278 500
10/13/94 DRUE PEARCE 28 500
10/13/94 DRUE PEARCE 281 500
10/13/94 CYNTHIA TOOHEY 232 250
10/13/94 ROKEBURG 253 250
10/13/94 RICHARD FOSTER 284 25(
10/14/94 EILEEN MACLEAN 285 500
10/14/94  TONY KNOWLES 286 500
10/20/94  GEORGIANNA LINCOLN 287 500
10/25/94 ELDON MULDER 288 500
10/26/94 FRAN ULMER - LT GV 289 1,000
10/26/94 RAHONA BARNES 290 1,000
10/26/94 PAT RODEY 281 500
10/2?/94 JIM DUNCAN 292 250
11/3/94 DALE WUNDERLICH %82 286)
11/9/94 ALAN AUSTERMAN 5
11/9/94 ROBIN TAYLOR 295 500
11/22/94 ROKEBURG - HOUSE 296 250
11/22/94 ROKEBURG 297 588
11/30/94 STATE OF ALASKA - FINE 298
12/1/94 JUDY SALO 299 258
12/16/94 FRED ZHAROFF 300 25
12/30/94 RICK HALFORD 301 Y 52?9 "
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POTLATCH PAC (CIRI
EXPENDITURER A L FoR 1993

DATE TO/FROM CKNO.  EXPEN. INCOHE
2/10/93  EDDIE BURKE 222 $200
3/19/93  HARILYN HETWAN 223 500
9/15/93  CIRI $10,000
7/15/93 ST OF AK: FINE %
8/75/93 ' TIH KELLEY 500
8/76/93  GAIL PHILLIPS 226 200
0/71/93  DON GILLMAN 297 500
9/72/93  + DRUE PEARCE 778 500
10/8/93  FRAN UMER (LT. GOV 40 50
010 EILEEN Mac 270 250
10/22/93  RAVONA BARNES 230 1,000
11/3/93°  LARRY BAKER 7317 500
T1/4/33  HEATHER FLYWN 73) 500
11/30/93  CAMPBELL_(GOV) 733 250
12/2193°  JIM KUBITZ 236 50
1217193 GARY DAVIS 11 750
12/21/93  STEVE REIGER 247 500
12/71/93  LARRY BAKER 243 500
12/21/93  JOHNNY ELLIS 244 250
12171193  JERRY_ MACKIE 246 750
12/21/93  KAY BROMN 247 750
12/71/93  JIM DUNCAN 248 750
12/21/93  RICHARD FOSTER 249 750
12/71/93  BRIAN PORTER 51 750
12171193 AL VEZEY 757 950
12171193 HIKE NAVARRE 953 200
12/21/93  PETE KOTT 5 100
12/71/93  BILL WILLIAMS 255 250
12/21/93  JERRY SANDERS  (CK NOT CASHED] 257 250
12/71/93  GEORGIANNA LINCOLN 258 250
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_ EXPENDITURES AND INCOHE FOR 1992
(liiese figures are on foras reported on and filed Mil) ARCC offlce-Anch)

DATE TO/FROM CK. NO. EXPENSE INCOME
16192 JIM ZAVACKI 181 S 250
7192 DRUE PEARCE 182 500
[19/92 JAY XERTTULA 183 500
17192 PAT RODEY 184 1,000
/11/82 GEORGIANNA LINCOLN— VOID—- 185 — 250 VOID
124192 ELDON MULDER 186 200
17192 RAVONA BARNES 187 200
16192 EILEEN MACLEAN 188 888
/1;/92 LARRY BAKER 189
13192 ELEANOR QAKLEY 190 250
18192 CIRI $10,000
0/8/92 DRUE PEARCE 191 500
0/8/92 JUDY SALO 192 250
0/8/92 LARRY BAKER 193 500
8/8/82 SUZANNE LITTLE 194 250
18192 JIM DUNCAN 195 250
0/8/92 JOHNNY ELLIS 196 250
0/8/92 TIM KELLY 197 500
0/8/192 STEVE RIEGER 198 500
0/8/92 AL ADAMVS 199 500
0/8/92 D ZHAROFF 200 500
0/8/92 GEORGE JACKO 201 250
0/8/92 GEORGIANNA LINCOLN 202 250
0/8/92 ANDY MACK 203 100
0/8/92 JOE GREEN 204 100
0/8/92 NORMAN ROKEBERG 205 élf%)
0/8/92 BRIAN PORTER 206

0/8/92 JERRY MACKIE 207 258
0/8/92 FRAN ULMER 208 25
0/8/92 BFN GRUSSENDORF 209 100
0/8/92 MIKE NAVARRE 210 250
0/8/92 KAY BROWN 211 250
0/8192 DAVID FINKELSTEIN 212 100
0/8/92 EILEEN MACLEAN %lz 250
0/8/92 RICHARD FOSTEP | 100
0/8/92 LYMAN HOFFVIAN %lg 538
0/8/92 BUZZ HOFFVIAN 1

0/8/92 RAVONA BARNES 217 500
0/8/192 ELDON MULDER 218 250
0/8/92 SUSAN KERNES 219 250
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CONTRIBUTIONS TO RAMONA BARNES

DATE FROM CHECK | AMOUNT
10/20/93  POTLATCH PAC-CIRI 230 51,008
12/15/93  CARL MARRS, CIR| 1426 25
10/28/94  POTLATCH PAC-CIRI 290 1,000
1172194 ICE BLOC PAC 3142 250
CONTRIBUTIONS TO PETE KOTT
8/24/93 POTLATCH PAC-CIRI 254 S 250
12/21194  POTLATCH PAC-CIRI 265 100
CONTRIBUTIONS TO CAMPBELL-MILLER
6/2/93 ROY HUHNDORF 1606 59 8
6/3/93 LYDIA HAYES 241 4
0/3/93 CONSTRUCTION  MACHINERY 1084 1,000
6/3/93 CARL HARRS 6710 500
10/11/93  CARL MARRS CASH 100
10/11/93  GERALD BOOTH 2311293 300
11/3/93 EMILY_MARRS 8620 5)88
11/30/93  POTLATCH 233
10/1/94 POTLATCH 27% $2,000
10/10/94  PARKER DRILLING CO. 3546/3547 2,000
10727194 ROY HUHNDORF PRES CIRI 2685 258
10/27194  CARL MARRS, \P CIR| 7194 25
10/21/94  PATRICK MARRS, COMMUNICATIONS NORTH 561 888
10/28/94  GERRY BOOTH, WP CIR

CONTRIBUTIONS TO FRAN ULMER

I|._||.NIG\|/O\"*""‘I>U>" A 3381
N MACHINERY INC.  MS2022

3/29/94 PARKER DR |
PARKER DRIL 2 _
4 CONSTRUCTIO QufauGIASIQ
4 PEAK QILFIED SERVICES 8
j CHARLES ANDERSON

POTLATCH PAC

4 CHARLENE HUHNDORF 2
4 CARL MARRS, VP C [
4 KIRK MBGEE C 2
2‘ g 1

GERALD BOQT

R|
RI
P CIR
CIRI
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April 7,1994

Greg Granquist

Research Analyst

Alaska Public Offices Commission
2221 East Northern Lights, Room 128
Anchorage, AK 99508-3598

Dear Mr. Granquist:

Potlatch PAC has had a change in its officers. The new officers, effective April

17, are: |
Chair Carl H. Mars »
Treasurer Barbara Donatelli
Deputy Treasurer Pamela King \

Other Principal Officer Roy M. Huhndorf

The mailing address for all of Potlatch PAC's officers is PO Box 93330, \
Anchorage, AK 99509-3330; the telephone number is (907) 274-8638.

Sincerely,
POTLATCH PAC

darnela Ttdfia

Pamela King »
Deputy Treasurer

pk/02/000.11

Enclosure

aid for b Potlatch AC | Ma
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MONETARY CONTRIBUTIONS - Schedule

Check one: $ 30day O, day . day Q year-end
Check one: O primary [Llgeneral Yy municipal

PART 1. OVER $100.00*
dosuro threshold are itemized below.

OCCLPATCNEMITTER

@CX '\W (ttttffrpbyedbramtvriktteM
WJ<GEH of Outrage)

P.08

C

Conlribultons received during this reporting period which havo puttho contributors over tho $100 Dis-

A@%r cot
AN EACH
[e OCHTPI

' C<m>0budcZ*SY*> - culu.
<t14, 5. (900
Part 2. TOTALS SUB-TOTAL 4,00 -
1 CANDIDATE'S OWN MONEY: Monoy contributed by (#), repaid to (¢), taken as income by (*), or
transferred to an office allowance account () by the candidato during this roporting period.
Also enter interest earned on this line o $
2. StOOORLESS: Total funds received during this reporting poriod from contributors who have not
yet contributed over $100 to tho campaign during tho calondar year.
# Contributors gavo a totalo f . _S. Afﬁp
3. OVER $100. Total funds rocorvod during this reporting period from contributors who have | 0/
cumulatively given tho campaign over $100 durina tho calendar year (Part t subtotal * t . 0
A TOTAL MONETARY CONTRIBUTIONS THIS PERIOD (add linos 1.2 and 3) $ SO 00-
(enter this totalon Iro Sj~N'NyJPago)
PoHP®K PAC
(NAME OF CANDIDATE OR GROUP) SchoduloC, Pago. !

A/XX Hr" >SOCNVFf7)



PAID EXPENDITURES - Schedule F

Check one: # 30day 0O 7 day 0O 10day 0O year-end
Ch”ck one: O primary 0O general # municipal

PART 1. PAID EXPENDITURES (Itemize): It payment has actually boon mado lor goods or sorvicos, wholhor or not thoy
havo boon roc jivod. tho paid expenditure is itemized in Part 1 ol this schedulo. Do nol itemize any payments which have boon made
lor any aocruod expenditures previously reported on Schedulo G. Howover, enter on this schedule, Part 2 line 2. the total ol
accrued expenditures paid from Schedule G, Part 3. Lino 2. Refunds are to be shown as a negative in brackets () and subtracted
Irom other expenditures.

DATE CHECK NO NAME AND ADORESS OF PAYEE PURPOSE OF EXPENDfTURE AMOUNT
302 (fcfLtAVIAXF) CIFMncCe 95C0. 0y
1i 0]
liilts 7.060. -
Iti-fity/Lt AIAtl HCUtol fo 2F.
--- | m mm
dof WnjA.c,k rfn C\A2yn M m. Assyi J0O. °~

PART 2. SUMMARY OF PAID EXPENDITURES

SUB-TOTAL */GOL 38‘

.. PAID EXPENDITURES THIS PERIOD (from Part . +any cortfinualion sheols- _~— §
.. PAID ACCRUED EXPENDITURES THIS PERIOD (from Line 2 or Part 3, Schedule G)_.. § _;
3. TOTAL PAYMENTS THIS PERIOD (Enier this total on Line 5, Column B. Summary Page) t /. () /- d's

riAK i o iasa

M m a fk ¢
(NAME OF CANDIDATE OR GROUBP

APOC romtSOf 51V67) Schedule F, page



ALASKA PUBLIC OFFICES COMMISSION

Date:04/13/95 94" contributions over $250 by Contributor Page: 1
For Contributor: CONSTRUCTION MACHINERY

Contributor SIC  Occupation/Bus Type
Recipient Contribution Date \mount

CONSTRUCTION MACHINERY, INC. 1600 HEAVY EQUIP. SA

KEN GERANDALE
FLYNN, HEATJIiER 02/24/94 1,000.00
FRAFTK COMMITTEE 09/02/94 1,000.00
MYSTROM, RICK 02/15/94 1,000.00
MYSTROM, RICK 04/11/94 1,000.00
POTLATCH PAC 09/07/94 5.000.00

9.000.00

ik GUBTOTAL  *x

(P~ CIK./

DISCLAIMER: This report lists ONLY information found on FORM 15-5 (contrib-
utions over $250 reported by individuals, organizations and businesses).

It does NOT include contributions reported by political parties, political
action groups (PACS), or other groups. This database contains information
which staff has entered to date. Incomplete data entry may result in
inaccurate or incomplete information. For a more complete picture of
candidate activity, see candidate and group reports.
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Retur ') Ak. Public Offices. comm.

For/»fC cat. 9073 417V
i i 2221E. worthem Lghts. shy 'AD I\l £D
Forting by FAX: i.j-701Q gtAk.gdgéQ(?@R W ED

1992 GROUP REGISTRATION = MR%

imporTANT. File this form fIEFO/4Espending funds for or against a candidate or ballot Issue.

sANCH
HO

NAME OF
GROUP: ICE BLOC COMMITTEE _ _
Note:The Name c?a group 1o+ Or against a single candidate must Include the candidate's name.

OFFICIAL c/o 1001 Ease Benson Blvd.
MAILING Anchorage, Alaska 9?7508

ADDRESS: Attention: Hilda Woods
Wa mail forma and penalty accrual notices to vour official address ont v. Choose a convenient, refiable
address as your official address. This may he£ to avoid filing problems and late fines.

1992 CAMPAIGN PLANS
D Our group plans to spend money campaigning In the:
1 PRIMARY ELECTION on AUGUST zs. 0 GENERAL ELECTION on NOVEMBER 3

[ MUNICIPAL ELECTION (OCTOBER ) In L
(name of Miricpafty)

1 SPECIAL or RUNOFF ELECTION (on. jm .

(circleong) s (date) *(name of Municigalfy) l\y A\

j&BsssraszasasEss _ ,
ur?roup does N0t plan to campaign In 1992, but will collect o r expend money
|

to Influence 1993 elections, pay debts or for administrative costs:
0 YEAR-END RPT. required. AbteYou must report even ifyou have onfyadminis. costs.

ImmsssmBBEESBSBaB&BBm & m s i&ameemx
D Our group will be dishanding during 1992, We havB no plans to re-form,

and will be dosing out our checking account
- DISBANDING Afofe:Fite a FINAL report within 10 days of close-out

UPDATEAPOCAS YOURPLANS CHANGE: Ifyou areactiveinan electionand don't

report to APOC, you may runip alarge fine. keeous w dotedso We can notify yot when

ou miss a deadline. An'informal note’b all that's needed to amend this regstratioa
HSOES?2 oaremmu  MSBEasssssiam mssssXE ss!M V- 0

GROUP OFFICERS - use sctMonaisheets f necessary -

QEES.SB NAME MAILING AODRESS ~ HM./WK. PHONE o

Wi illiam L Hensley 1001 E. Benson Blvd. 264-4100
337-3116 -V -

274-8638 <1

CHAIR: ¢

TREASURER: sam Kito, Jr.
DEPUTY TREASURER:  Hoy Huhddorf

OTHERPRINCIPAL OFFICERS;
N otes The chair's name must appearntho ‘]oakf’fm r by 0N ads and other communications. AS T5.13.090.

Tho Iroasurermust signa report before *b certified, AS1513.060. On%treasurers and deputy Ireasuiera
may receive or spend canpaign funds on an on going hasis. 2 AAC 50.334.

APOC Form 15-2 (12/91): COMPLETE REVERSE BIDE
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04/18/95

Name

CITY
CITY
CITY
CITY
CITY
CITY
CITY
CITY
CITY
CITY
CITY
CITY
CITY
CITY
CITY
CITY
CITY
CITY
CITY
CITY
CITY
CITY

of

Client/Employer

ATKA

BETHEL
CORDOVA
CRAIG
DILLINGHAM
HAINES
HOMER

KAKE

KENAI

KING COVE
KING COVE
KODIAK
KOTZEBUE =
PILOT POINT
SAINT GEORGE
SAINT PAUL
SEWARD
SKAGWAY
UNALASKA
VALDEZ
WHITTIER
WRANGELL

COEUR d"ALENE MINES
COMINCO ALASKA, INC.

COOK
COOK

INLET REGION,
INLET REGION,
COPPER RIVER SCHOOL DISTRICT
COPPER VALLEY ELECTRIC ASSN
CORDOVA FISHERMEN UNITED

INC.
INC.

ALASKA PUBLIC OFFICES COMMISSION

Name of Lobbyist

HICKEY, MARK
MACKLIN, SHARON
URION, RICK
CUADRA, ELIZABETH
REINWAND, JERRY

AK SERVICES, GROUP
GRAVO, MITCHELL
MARKLEY, LAWRENCE
REED, ASHLEY
COTTEN, LAMAR
HICKEY, MARK
KUBLEY, DON
ROBERTSON, MONAGLE
REINWAND, JERRY
KITO, JR., SAM
GRUENING, CLARK
DAWSON, V. KENT
AK SERVICES, GROUP
GILLESPIE, RAYMOND
TRUST, CONSULTANT
GRAVO, MITCHELL
KUBLEY, DON
GRUENING, CLARK
DAWSON, V. KENT
MARRS, CARL

REED, ASHLEY
SACKETT, JOHN
EVANS, ROBERT
MCCUNE, JERRY

1994

Summary of Lobbying Activities by Employer or Client
January - December,

Fee or Lobbyist Client or
Salary Expenses Employer

7500
25000
30000

15000
10000
50000

5000
24000
16500
16500
32172
24000

4000
20000
13692
70004

5000
64286
38550
12500
17500
16000
36000

7500
48000
40000
40002
10050

Expenses

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0
3337 0
0 0
1832 128
210 0
0 0

0 0

71 0
3747 430
0 0
1722 9224
2563 0
0 724
1630 0
0 0
866 0
8357. 0
0- 0

0 0
456 6442
0 0

Total
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SHAREHOLDERS FOR £J«rS FUTURE
ANCHORAGE, ALASKA
(Vo?)
May 5,1995

Hie Honorable Senalor Rick Halford
Juneau, Alaska

Dear Senalor Halford:

This letter is to object to HB 251. We are the Alaska Natives in Anchorage who started
the initial recall election against the Board of Directors for Goldbelt The recall effort
was started by a grassroots movement of shareholders and spread throu%hout the State of
Alaska The recall effort was because ofa culmination ofyears of frustration of thwarted
efforts on the then management's part o fignoring shareholder rights to even s[peak at the
shareholders meetings. We have had several regional corporations who, in fact, have
turned o ff the microphones on us when we speak so other shareholders would be kept in
the dark as lo what was actually occurring. Even todar we are hearing front other
corgoratlons who want us to help themwith their recall petitions. Sinco the introduction of
HB251 shareholders throughout the Stale have been contacting us to request that this bill
tabled. We have heard from shareholders in Juneau, Kenai, Seattle, Barrow, Kodiak,
Ninilcluk, Eagle River, Faiifranks, Sitka, Bristol Bay, Koniag, Doyon - to name a few.

Wo arejoininEg B/ <ees and intend to stick tog ther because we all have one tiling in
common; WE'DO NOT WANT THIS BILL PASSED!!!

Itis our bolicflnaiHB 251 is an additional effort on Ihe behalfofthe regional corporations
to monopolize control o f the corporation - not for the good ofthe shareholders - but to
further monopolize control ofthe corporation.  We liavu been advised by some
shareholders that they are so disgusted with this bill that they wrould like for ua to begina
process to liquidulo the corporations. Theirjustification is “At least we will hnvo some
say as to how the monies are spent."

We are aware that last year-a similar-bill, HB 501, was introduced. OnMay 9,1994 Paul
Fulis, the then Commission o f Commerce and Economic Department, wrote to Hie
Honorable Brain Porter commenting on such a bill. We have enclosed a copy of
Commissioner Fuhs' letter for your consideration. We believe that his response succinctly
eX{resses our veiwpoints.

Quite frankly, the word among tho shareholders is "You support us and we'll support you"

-uTJaniTgtanIoc-Goldbach, Chairperson,
Shareholders for Goldbclt'a Future - Anchorage



WALTER J. HICKEL, GOVERNOR

DEPARTMENT OF COMMERCE AND
ECONOMIC DEVELOPMENT R0 APSRAHI-OldH

OFFICE OF THE COMMISSIONER

May 9, 1994

The Honorable Brian S. Porter, Chairman
House Judiciary Committee

House of Renreseniatives

State Capitol, Room 118

Juneau, AIL 99801-1182

Dear Representative Porter

Re: HB 601- "An Act Relating to Native Corporations;
and Providing for an Effective Date"

House Bull (HB) 501, before you for consideration, deals prim arily with the funda-
mental rights of Alaska Native Shareholders to redress uieir corporations through

the petition process.

The ability of Alaska Native Claims Settlement Act (ANCSA) shareholders to vote
their stock and to petition for rpedal meetings to address issues or grievances,
real or imagined, ia the essential, singular process available to shareholders.
Unlike a shareholder in any other corporation, a Native Claims Settlement Act
shareholder cannot simply dispose ofnia stock through sale if he or she is
dissatisfied with the course or direction or policies of the corporation.

House B ill 501 imposes very strict standards and procedures on the entire peti-
tion process and, moreover, essentially puts the corporate officers and directors in
charge oftha venue. More often than not, these are the very same people who are

the target of the petition or recall initiated by the shareholtiers.

There ia no question that the petition process can be disruptive to ANCSA and
corporations. When tha process it abused, it ia not only an annoyance but can b«
coolly ae well Since inception of ANCSA, there have been a number of petitions
undertaken by shareholders seeking special meetings for a variety of purposes,
aomo ofwhich are advisory to the board, and others seeking partial or total recall
of thftToftfdaT These latter recall efforts have not met with success m any
instance given the majority of outstanding share requirements imposed by the
existing statute. Nonetheless, a message was delivered by dissident shareholders
that could not be ignored by management. The,restrictive language proposed by
HB 501 will tend Lg quici the voice of dissent m~ANC3A cdrpornSoiia and make

the petition procaaedLfEcuJdt for*haxeholders to utilize.



Brian S. Porter 2- May 9, 19941

In situations arising out of disputes in proxy contests, we always attempt to toko
the role ofthe common shareholder in our arbitration and/or administrative pro-
cess. Here, likewise, we attem pt to posit the view ofthe common shareholder who
w ill have to deal with the complexities of the proposed legislation. W hat we have
here are significant (albeit well intentioned) hurdles that w ill make the petition
process unusable for the most part. W hile the existing statutory ach'emelms
resulted in some tumult, inconvenience, and expense to certain ANCSA entities
who have been the focus ofshareholder petitions, we submit that the proceaa

basically works and doeant need fixing.

We would also point out that while ANCSA shareholders are different in the sens*
that their stock is Bar the moatpart Inalienable, the corporations themselves are
formed under Alaska law and the proposed legislation would further denigrate the
uniformity of the Corporate Code as it applies to shareholder rights for sll Alaska
corporate entities. A dual standard would ensue resulting in more stringent rules
for ANCSA shareholders who already lack the ability to simply sell their stock if
they are dissatisfied a course of action which any other Alaska shareholder could

utilize.

W ith respoct to the specific questions you have asked, Item 1 be advised that the
division believes that a ten percent requirement for the percentage required (or
director removal petitions la adequate and sufficient ana should not be enlarged.
Item 2 regarding the proposed procedures fo” shareholders petitions, w*_diLpet_
advise the amending oTexfeting law and with respectJo setting tim e limits for
petitioners, be advised tEaTno action cam in fact, take place until the petition ia,
xnTact. ffleiTwith the corporation and the corporation is free to respond “any
shareholder action in the interim. So this is a no-harm, no-foul situation, and | do
not see that plating ofthese restrictive dates w ill benefit the information flow to
shareholders. Item 3, bill seeks clarification that ten percent ofthe shareholders
rather than a single shareholder can begin the petition procoss and, thereby, forci
a special meeting. By and large, it is an individual who initiates theee processes
and | do not believe that it ia even enforceable to suggest that you have to have
ten percentto even begin the process. Certainly one individual must start, at
some point and some tune, to gather theee signatures and, here again, we do not

feel that more restrictive language ia appropriate.

W hile corporations have been inconvenienced, we hasten to point out that in no
situation nave shareholders successfully removed a board, although they have
been able to im part their message. We would be willing to work with you on these

issues. |

Commissioner

PF/ra035.bsc
050994s
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HAY- 3-95 WED 8:50 DOYON LIMITED FAX NO. 907-456-6785

Doyon, Limited

Ooyon Building
201 First Avenue
Fairbanks, Alaska 99701

Tel: (907) 4524755 Tax: (907) 456 6785 )
ol e hAldar 18048455 rEcEivh

VIA TELEFAX g 2

May 2. 1995

The Honorable John Torgerson
The State Senate

State Capitol, Room 427
Juneau, Alaska 99801-1182

RE  Funding for the Alaska Native Foundation's ANCSA 14(c) Program
Dear Senator Torgerson

| am sending this letter to voice my concern about the elimination of Finding for
the Alaska Native Foundation's 14(c) program  The pro%ram has been funded through
the Community and Regional Affairs Department sirce 1979,

~ Without funding, it is likely title to land in Alaska's villages will never be cleared

Businesses, chuichcs, and individual land holders will not receive title, nor will local
governments receive land for community or economic development (Only 59 of 210
village corporations have completed their 14(c) obligations)

Please reconsider funding the 14(c) program

Sincerely,

Morris Thompson
0 President and C E O



Alaska State Legislature

Chairman - Internationa! Trade & Tourism

«L- representative
Official Buvnot BEVERLY MASEK
COMMITTEES
Vica-CKaifman. Trtmpomiion
MtmMr
Labor &Commeica
MEMORANDUM
TO: ALL HOUSE MEMBERS
FROM: REP. BEVERLY MASEK
DATE: MAY 2, 1995
RE: CSIIB 251

Willow
HC 8 Boi &1
Willow Aim. 99688

(907)495-6812

Sw* Capitol
Junaau. AK 1-1182

(907) 465-2679

*************#********* ******************4‘******************************

I noticed in the bill packets there were some letters

CSHB 251

Attached please find as Paul

story".

Harvey likes to put it. "The

in support of

rest of the

In over ten hours of exhaustive testimony 95 % of those testifying
were strongly opposed to this bill. Additionally 95%

Since there was only one Committee of referral in this
thought it would be important for those of you who might be
on the information in the packets to

strongly oppose this legislation.

realize how many people

of the written
material | have received has been in opposition to 11B-251.

legislation 1
relying
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Oocembor 18, 1971 Pub. Law 92-203

Any dispute over the boundaries of a region or regions ahn 1! W resolved
by aJioard of arbitrators consisting of one person selected by each of
tlir Native associations involved, and an additional onr nr ttvo purwua,
whichever is needed to moke an odd number of arbitrators, .inch uddi-
tkriuil perton or persons to be selected by the arbitrator?MkHfffnl by the
Native associations involved

Ib> The Secretary may. on request made within one year of rhe date
of enactment of this Act, by representoriru and ri-mousiido .'wider* of
tho Native associations listed in subsection ta), merge two or more or
rhc rvrolve regions: Prodded* Tluit the twelve region* nmy not be
reduced to less than seven, und there may ha no fewer than seven
RepionnK’orporationa.

B STAT. M2

1 -
'cl«d, «roj[-s
Sro.wu
r+£V0 r«*Sfm.

tinitaiiua.

(c)  If nmajority of all eligible Natives eighteen pure of age ofNtrt**rrn

older who ore not permanent residents of Alaska elo*t. pursuant to
mibscction i(c), to bo enrolled in a thirteenth region tor Natives
who are non-residents of Alaska, the Secretary shall establish such
a region for tho benefit of tho Natives who elected ro b« enrolled
tEerein, and they may establish a Regional Corporation pursuant to
rhis Act.

(dj Five incorporators within each region, natnctl by rhe Native
association in the region, shall incorporate under the lawnof Alaska n
Regional Corporation Co conduct business for profit, which shall ue
elijrible for the benefits of this Actso longas it ia organized and rirnc-
riono in nccordonco with this Act. Tho articles of incorporation shall
include) provisions necessary to carry out the terms of thin Act.

to) Tho original a tides of incorporation and bylaw* wmll be
approved bv the Secretory before they are filed, and they .sludl Lv
submitted for approval within nigbtren niuntiis after rhe date of
enactment of this Act. The articms of incorporation nmy not be
amended during the Regional Corporation's first five rears without
tho approval o fthe Secretary. Tho Seerernry may withhold approval
under thi3 section if in his judgment incgmtien’among Nutive indi-
viduals O* groups of Native individuals would be created.

(f) The management of the Regional Corporation shall be vested
in a board of directors, all of whom, with the exception of the inicial
hoard, shall be stcckholdora over tlu* age of eighteen. The number,
term* and method of election of members of ihe board of director?
riuill be fixed in the articles of incorporation or bylaw* of the Regional
Corporation.

(g) The Regional Corporation shall be authorized to Usur such
number of shares of common stock, divided into such elasuvs of sliares
as nay be specified in tho articles of incoiporutioa to rerivcr the provi-
sions of this Act. us may I> uemlcd to issue ona hundred shares of
stock to ouch Native curolied in the region pursuant to sretion 5.

(h) (1) Except as otherwise provided in paragraph (d) of this sub-
xection. stock issued pursuant to subjection (g; “shall carry a right to
vote in elections for the board of directors ana ou such other question-*.
>ia properly may be presented to stockholders, shall jnwrait the holder
to receive dividends or other distributions from the Regional Corp*>-
rntion. and rlinll vest in the holder all rights of a fitpckholdcr in n bind-
mo3 cotrnranon ortqunzed unaef tho"laws ot thcl*LnTe/tLyiiNiN
except that lor n period of Twenty years after thu '‘dnta ot eimct-
mont of this Act the stock, inchoate’rights thereto, and any dividends
paid or diatributions made with respect thereto cnay not be sold,
pledged, subjected to a lien or judgment execution, assigned in present
or future, or otherwise alienated: Prot-ided®* That such limitation shall
notapply to rransfcrs of stock pursuant ro a court decree of separation,

divorce or child support.

HO

Magiazu

incorporation.

fUrajTeir.onS. '

Srszx,
Sauanca.

StacktioiCora
rt.jfc:s.
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literature, or ad-.ertisji(? CJTLtil'i; r. ii'dt- wd or intended for
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ditnu of ai, ir»M«mer.l n'lvioer tj 3*1; :h 198 S. A 19!i9, ar. j 112ch
106 SLA 1961. am 4 14 ch W 6LA 1?77S)
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cr emit to a'.ate a i.-iatotUl f»et erector; t in one tnrcjka the itnts-
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fesde, not nilrlead.nK (1 301 ch lifi c'l 1967 \m 1 15 ch SdSLA
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eipvnoefl »ha|l be paid Olit of Jit fUTIt if tho arltnii’ietratcr in the
tamo manner as other diaidVirSenientf- rr.i "u by tho idrnimourator "Hi#
amount™ paid IMoro The fv-ndl of Zhc. V , » - i « -alien upon aii
of th. tu«u ilid property in “hi* Stole of 'hf ISMe". hroltei-doakr.
aetm, orinvortmontadvlaer «wi the sr»uUi.i may bl .vccvsred by the
attorney general on behalf uf the atotc

(d) Failure of lh« iaeuer, hrokei-dfoler, Igent. .. invrttl'lrht ad-
vi«er to pay fee* ind rxpaneo. jji.Ur thl.” :zUCZ if ft WIIftl] ridlatiun
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Sec. 43 33.WP. Order*, injunctions. dr.ia un u tialnoa. (@J Ifit
zﬁ)ggar* e ldminiotrofcr, U»aJJV\Bﬁ 0 or is’alout to
€ IN ™ »ct or praeaee I, woll& I pruVlturn ofthie C apter

or regulation or order under tliis PIIT; ti'e a“totniolrawr may
(1) :u tho public Interest or fur Ihe provectlor QL f.vsiuiri, iscue %i

order
CA) directing tho person to cease and dtsr. t| from x-ntinuing lhe art
or practice: <

(D directing the ptrton, for a period nyt'ai ejteed Chreo years, lo
m« the annuel reporw, proxiee, ccueents or authoruaMonH, proxy
auumants.or other materi. la relMIng !n prrry soiiciULtot.s required
under AS 1683.139 with tha administrator for Mtroiufttion and re.
view 10 working day* before 3 dlat.ihuiion U shareholders; and

(©  voiding the prone, obtained by n prr.<<ii required 10 Die under
Afl 45.56.139, Including their future uxtH.ec or scuonA resultinﬁntrom
their p**t »x*rcl;o, t/ihe proxie* w«ra solicited ty nrens of an
or raial«Kiir,g etawment prchibiiod unr-r AS 46GE£i.jCO, or

(2) bring an action In the aupencr court 10 er.Jolr» the acto or prac-
licee and In onforeo cu3ipllex.ee wi’h ,hie i*\ape.' or reflation O
order under thie thapler, and upoc a proper I'lO'vir.c. .He appropriate*
remedy must be granted and a rscciYtr .v rrjrvjrvutor may be ap.
pointed for the defendant or ,ho dofencnr.1'. . tour; may out

|r the drnmls raccr ]C. uet a bond

oa 0|n Ir or ma t%cn
er or. (L%%XWHO 0 «P/gf'[l )%]d
tﬁfgs ou >%h ornut To e{}(

ftinjle VI atlon r ot more 5150 |ort2u Ip> vieUtiona, in :
single [N or d CaN or mlnt prueiodtn<*.
@ For v'cl Durs no! tovarvd hy <bi of thi, i-ctio". :i..i adrr.iuuiro-

lor may issuo att order agaiart on appi cnn, rcgiA. vd prtjon. Of
«Aher peraun Who violate* this chapter or n rAruevin.i ir order of the
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administrate' under t!Js ch”ol.r, ifiviip»,".n".4y o’r.ot Xott
than 2000 fur a Sltiiie VioUiion, nr r.r.sir.-.rt than 40.100 fir mul’lpU
violations. in a single prx.'tdntg o: a in>m of retard ptccc-ttb.ipi.

(d) Before iSSlnr.tf af. uidor uncUr :«ji or (c'of thisaerion, th*
aAmniihtrator shall give tvusor.aiifo nctiij of and an nppcrtuniu for *
hearing. Ifo*Vever. th* adn.ini“ramr u.cy ivwu« a wmporarv order
under (&HI) of this oct.or. p-miing tm. noar.tG. which remain* Ir
effect unfll 10 days alV- the :letrttig sheld and which licrcnts final
:f the person to whom nct.ce ia tdiirvki*: does at: ro”uert * neirlr.f
within 15 days aito thu receipt cf;ii,itr f? Poach If)c SLA ".iJ9;aa
51 Ch 12R SLA Itiuh am a ! @ tjf 3L-' [SB1, «m 5 107 cr. 18 SLA
1*82. am 5 2 ch 37 SLA It>t9;

Rtviiirra noUj. .. I'MAtuy aA
« t€200 Rcuumbvml in 1901

See. 45.55.925. Criminal u«u«ltla*. ; It, addition u> the riilj

iinal{ies"assfc'jxd under "AS os.Ji* 92$7% pVr: «,ho wilfully viol*1
g proiLion Ofctjhis chapter .l'XCUt AS U)' T(SrO, or who WiIBI/‘uIIy V
laws a regulation or OF@er undor thin <hv -:r. OF who vrjfull/ oioli
AS 45.55.1CO knowing th« statement mad- .o bo faiae cr imaleadifif
a material re»p<cc or ih* otnlaui'-j to 1? :..dashing by any mate
[ESPECL, upon conviction, tc pun.sAabls *. a tine of not tiwre
55,000, or by imprisonment for no* )»c* tif.i onr yco' noy more
five yoare, or bath. Upcu cor.vxtioi' of an irdividual lor d TEIONY IT
thi* chapter, imprisonment for not W«t Cu.-. one year ifi Riandl
However, on individual may net bo IrrpAH'tIrtl for the VlldtloO
ragulation or order if tho individual y; v v; that the individual
knowledge of the regulation or order Art indictmgnt Of I1&ftr
may not fc# returned undor Uu; ehtptei- m,v; than TIVE Y€aNl a
alleged violation.

tic! Tha administrator may ref«r iae Oidunce that is available
«rrjny violation! of thu chapter or 2 -'i*fU2l.ur. or VE*r uadtr
chapter to the attorney general whi may. . Ih or Without a rvfo
institute appropp'ato criminal prcreudi’i,,. ardor ‘his chapter

(ci Nothin* in thU chapter IiC.,3: the jsr = r d Iht etatc la P
paraon for conduct thut <o"itiraV» 7 '1:2. 1y aututc cr at
low. if 309ch 196 SLA 1959 imi -fichcJ'L\ J9S4; ami 17
SLA 1972, am 3 3 ch 37 SLA 1UAS «
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Samuel J. Fortier
FORTIER & MIKKO, P.C
2550 Denali Street Cults 604

Anchorage, Alaska 9<*50j
(907) 277-4222

Attorneys for Plaintiffs RILED

Thoina3 A. Holnar., Eugqg.
LEFRAK 6 HOLMAN, P.O.

575 Madiaon Avenue imco CTfiiLS-oi.rrfta count
Hew York, New Yor< ioor.2

DEC 02 1994

Co-Counsel and
Attorneys for Plaintiffs

UNITES STATES DISTRICT COURT

Nrstrict of alaska

Bayview, Inc. Alaska Native Village
Corporations, cn behalf cf all Alaoka

N ative Village Corporations similarly
sicuaced, and Lewie Olsen. on behalf

of himself and otheru similarly aifcuated

Plaintiffa

PLAINTIFFS" CLASS

VB. ACTION COMPLAINT
AHTNA, INC.. ARCTIC SLOPE "ECTUMAL TRIAL, by JURY
CORPORATION, 3ERIJNC ?TRAJIS 2 OXCMAL DEMANDED

CORPORATION. CALISTA COKPORAT-IN, CHCCACK
ALASKA CORPORATION, CCOK INLc REGION,
KONIAG, INC., DOYON, LIMITED, IiEALASKA
CORPORATION. THE ALEUT CCRPCPAPIC/(, and
ROY S. EWAN, JACOB ACAM5, JACK CARPENTER
PIO PARK, MICHAEL E. 3ROWN, FuY M.

HUHNDORF, FRANK PAGANO. MARK .iIOMPCON,
LEG BARLOW, and ALICE PE~RIVI'LLI.

INDIVIDUALLY, W Tﬂ— rj(
“Defei.danto. Xog
and. | * "S
Sy

BRISTOL BAY NATIVE CORPCJ-ATI&N, and
NANA REGIONAL CORPORATION, r.r .

Noirunwi ~efendanc™
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FORTIER t MIKKO, P.c
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Attomeys lor Plainr. iffs FILED
Thomas A. Holnar., Eng.
LEFRAK * HOLMAN, P.C. DEC 02 1994
575 Madison Avor.ua NI7M €T~Tc3-D1
New York, New York ioor.2 oNMMICT ™
Co-Counsel and
Attorneys for Plaintiffs

UNITED STATES DISTRICT COURT

DISTRICT OF ALASKA

Bayview, Inc. Alaska Native Village
Corporations, on behalf cf all Aiaoka

N ative Village Corporations similarly
situated, and Lewis Olsen, cn behalf

of himself and others similarly situated

Pluinclffo

VS.

AKTNA. INC., ARCTIC SI.OPE 7 'MAL
CORPORATION. 3ERINC 8TRAfti S JICNAL
CORPORATION. CALISTA COhPORAT*CM# CHUCACH
ALASKA CORPORATION. COOK XNU REGION,
KONIAC, INC., DOYON, LIMITED. -EALASKA
CORPORATION, Tnf ALEUT CORPCMTION, <rd
ROY S. EUAN, JACOB ADAMS. JACK CARPENTER
PIC PARK. MICHAEL £. 3POWN, Put M.
HUHNDORF, FRANK PACatAO+ MARK ..IOMPEON,
LEC BARLOW, and ALrcS PE~RIVr:,LZ.
INDIVIDUALLY,

1Defendants.

and. |

BRISTOL BAY NATIVE CORPORATION, and
NANA REGIONAL CORPORATION. IN' .

N.uruP_«L >f gadants .

PLAINTIFFS® CLASS
ACTION COMPLAINT

DEMANDED
'/ \(f
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b
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'\ei;crow until a fir.al | -© r/ 1S made-by the Fi*_; !I”l -

addition Sealaaha £or the- ve*'- ending March 31, 1992 recorded a
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] ) B . II-III .
receivable of $12,,743, coo. r/sples,antlng yr:r.c:pa/.,lr,u ir.tarast du?
| b o . y L ) .
urgder, cne or NOL agrsem ant;? .. . * Uil V"

ol .. 45, «Cron infoin.iticR ard belief, it is estimated thac
vl v ' |
the sale of .vob related aibaurface revenues has amounted  to

*

hurlldreds of miIIioils o/f?i]')llar; through Ju.y 1, 1.9*2."5'{. a.n(d( Hpon
information ar.d belief, ﬂ%iL by the date of this,complaint.
may~excaed $500,000,000. ~ ' ¥ %

CalljtB CarroratioV ri»imlir-d Aeflerpnt _tIn. yERf '

] \ LA

o+ . ( e**«./ Upon ir.ftr'uicicn and belief, >cnetime .in 1990
dcfandant Caiiz;ct* .ccr?r.ur..vracSed *ith officials of.ld”e%fg.nd*anqks to
claim that the prgceeds,ficm daisr.Janes’ MOL salgs, (invglxing 5
7 (@) assets) are required .té be shared pursuant tOAN?éCAj 7(i)
(thecaliscac I a i m " * Voroxdfiv—.: e

] 47, Upon inforrarior. ard belief acmecine in 1921 all
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Proceeds of wou Transactions, .\ *rcy avoiding tha SxpenBu,
uncertainty, ard disruption of ommercially valuablé™ooperative
relationships with™ - :'w csmmuni-y daaedificett\With
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O ffice of the Governor Hal Engelstad Kay 5 1995.
Tony Knowles, PO Box 873931-
State Capitol. W asllla, Ak. 99687 Ph. (90?) 376-5976

Juneau, Alaska.

Dear Kr. Knowlesi

There are thousands upon thousands of natives all across Alaska
depending on your idea of what their ‘constitutional rightsl arej of
your promised OATH, TO UPHOLD THE CONSTITUTION OF ALASKA AND THE
UNITED STATES OF AMERICAj my personal 'touchl is, 'so shall you be

JUDGED»as you yourself, JUDGE.

As you yourself know and fully understand, to target one specific
'people’, THE ALASKAN NATIVE, HB 2$1 IS GENOCIDALf There is NO

getting around it.

As of April 23 1995, Crystal Krilstovichs' letter says It all.
Even though HB251 has been ’'softened®', the 'severity' and the
‘'unconatltutioriality' of HB 231 remains a 'genocidal act' as it

targets 'one' peoplei the Alaskan native,

Moses, Maclean and Williams should be removed from o ffice. The 3 has
advocated 'fines' and Jail'sentencea’ for speaking out against a
handful of would-be corporate managers.while THEY,(Moses, Maclean and

W nilcmB) -romp and CRUSH the CIVAL RIGHTS of an entire PEOPLEI

Mr. Knowles, can | suggest you REALLY take a very serious look at
what B ill 251 may erupt into? It Just may become the biggest mess
Alaska will ever know.

Thank vou Tonv

Hal Engelstad
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| . i t HAY Os
C/f &E£/7F£ aly j Jox=*/ C2 .{s Ja clzcin
.Senator John Torgerson. Hal Engelstad"’. Kay 81995-
Room ~27.
State Capitol, Juneau, PO Box 673931.

W asllla, Ak. .99697. Ph. (907) 376-5976.

Dear John and Sandyi cil/iv< i rmgp
Regarding the POLITICAL donations to the Senators, | am sending you

both a fax copy of a portion of the Alaska Claims Settlement Act.

Sealaska Corporation has breached that portion of the Settlement Act
by donating to the Knowles election campaign as of 199, and again to
Moses, Maclean, Williams and whosoever else. 1995* The same goes for
Cook Inlet Corporation,

Also, as of 3 days ago, May 5th, | spoke with Sealaskas* corporate
secretary, Ms. Maxine Richert, begging a njeans to GET OUT of the
corporation,(Sealaska) to which she, (Bichert) explained, "there Is NO
legal way | could do this without willing or gifting my 6hares of
stock to another”.

In the past, Sealaska has amended the by-laws to where the shareholder
Is completely In the dark as to what goes lon, what la legal. The 'blood
Alaskan native Is no more than an ENTITY for political purposes. But

when they take away the constltutional and civil rights of whomever
the hell we are, | think 'things' ARE,out of hand, as HB 251 truly
Indicates.

HB 251 'stinks to HIGH HEAVENS*. | wish pcople can see that,
Thank you John and Sandy.

Your8 truly.

Hal Engelstad.
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H ouse Bill 251 ****
An act to hamstring Native shareholders

House Bill 251 — an act relating to Native
corporations — should be permanently parked on a
railroad spur.

As written, the revised bill would be unduly
onerous for Native shareholders and would provide
protection to Native-corporatian®.boasds of directors. |
that isn't extended to non-Native boards.

Critics of the original bill succeeded in removing
some harsh provisions. But even with these deletions,
House Bill 251,..now in the Senate, is still not worthy
of passage. =¥ . * -~ oy o* e

One”.provision &I the -current bill
unnec”arfly”isdrjtKd bar for Native shareholder!?/,
call a-Vpe~dirrdeettngrfstate law now allows for such e
meetingsJ& *gnaturesjare gathered from'sharelM W erei -
whoJ~firioV eatcnt-of stock; HB 251 would raisethat
level|fulfil 6725 perc|nt, depending on "the number of i
shareholders. .

TIMNls.not, . "N, >

WheOfgICCInes ttrepecial meetings, shareholders of
Natiy.ferqorpor~tip”s should, not be treated any
differenftj*than other shareholders governed by state
statutes who only need’10 percent to act.

HB 251, sponsored by Rep. Carl Moses, unfairly
exempts Native corporation boards from rules
designed to empower shareholders. The bill says if
board members are elected by staggered terms, they
can’t be prematurely removed without cause=>frdin
office at a special ory”gular meeting. v

The amendment protects only Native corporation
boards from a fair recall process outlined in state law.
It is not the state’s job to specially insulate Nativ~A"™
corporation boards from shareholders. I

The bjll also requires .thatua”™ written—oticejir-
petitipirand accompanying material be filed with'W e”]j
affected corporation “before-*ia persoflT solicits e
support.” If this amendment is needed at all, why n$8fe
require petitioners to file with the state? And why not
require the same stipulatioiuoM he corporation, not ’e
just the shareholders? '

Questions of corporate management are best*”'
settled by shareholders, not legislators Native”
corporation shareholders deserve™ to be treated like -
shareholders of other Alaska corporations, with the
authority and -ability 'toehold managementA

accountable. ., J» [ ° *



Knowles doesn’t like bill
on N ative board recalls

By DIRK MILLER
THIJUMIAUIMTHI

The Knowles ; administration
says it will work to eliminte or
modify a House bill’s requirement
that shareholders show cause
when trymgto recall Native corpo-t

tion board members. "

Thq provision is supported O
severalNaUtrtf'Corporat 1
aij*lobking to the state

.’Pourchot.'«Gov. Tony
Knowles«'.legislative lobbyist, said
ffie-requlreSA'making it harder
for shareholder recall drives has
caused some consternation in the
gowerhdtiiiEOffice.

“I think we continue to have se-
riolisc coooirns”bn .the for-cause
proviilo~lrartiadafly if the only
recoiirwj< is:to take It to court,”’
Voat&ttjmMkL vrl Yty
~c.lfeosakfchthe governor’s office
would work'tft get the cause re-
quiremanfwiocUfied or eliminated
tathe~r"# /"

In’a letter to spon”.CarrMb-
sesamUirialaska Democrat in the
House"'majority, Sealaska Gutpv
chief executive officer Leo Barlow

Pat Pourchot, Knowles’
legislative lobbyist,
says some provisions
of the measure have
caused consternation in

ethe gdvefnor”s office. ,

-*r-

The stric ard is not im-.
posed on ~corpora™nfo
the state.

" Sup; proypk&jT
If Natl' ration shareholders
want ve peop™"' from

could do so at regul”~~tionZz

-Otherwise”.Ipallow recalls without

reason afrecfs the stability of the
corporations, said Rep. Bill Wil-
liams, a Saxman Democrat.

Williams told lawmakers of a
recall experience at Cape Fox Na-
tive Corp. in Ketchikan when he
was pp the board. When.tfve. recall
surfairat finanting for a project
the corporation was involved in be-
came difficult, even though the re-
call failed.

_(‘j‘We lost the project,”” Williams

id.

Pourchot said he could not say
whether /Knowles would veto the

restated the Southeast Alaska x& Ji*L “but It is a significant cbtv

gional corpor tl'&m’s support for
the measure.'[,

cern. *
State <“mmerce **D(teatment

w: "Of Impdrtrote is the addilvx)io> Commissioner Willie Hensley' said

into law of establishing withiinBe
rechlf-petition, process The require:
ment of/stating the 'cauSe' for re-
call,” Barlow'wrote in the Tuesday
letter..
Anchorage-based Cook Inlet Re-
gjon Inc. also surmdjteylteill.
Critic® s"M fs™ause require-
ment meahSWCTareboldcr, would
hay9rto go te-SPurt to establish a
Ift’cailv; befoft tfHjballeouJd begin,

the catt"*gyfc&nent is a.concern
but notHfcelynffibugh td”cause a
veto.

The bill would also allow a one-
year lull before a failed recall at-
tempt could be repeated and,raise
the.percentage of ShAfebblder'sig-
natures required to call a special
meeting or hold a recall. TTie num-
her would increase to. percent
for large Native corporations.

4-JThey cantvafford-to go to-iv-TV petition «a- smtdief'corpora-
paJHrefr <&dot fees,™*-lion with fewer than 500 sharenold-

Rep. BeYterik: Mastic, JR-Willow
said during House debate Tuesday
night MasekIfailed in her attempt
to remove the requirement from
jxbe o= j'vfit tr.

era wojfcL.rauire.25 pcrcenfc.The
current standiud is 10 percent.

<m

It had to make it through just
one committee, the House Labor
and Commerce panel, before it
was scheduled for a floor vote. In
contrast, Juneau Rep. Caren Rob-

inson’s hill torf&foblij
Islands, Fﬁ?f(ﬂfﬁﬁ
mitteesof
"
titij i

tW d Wednesday,
illustrate the point, dur-
in the debate Wednes-
i;.dozen fi&iresen-
\]bi the the

-about
Mike Navarrey-a Kenai Democrat
who voted against the measure.
*Both Rep. Kim Elton, D-Ju-
)biU8pa voted against
ur Republicans

N& otthan
choi mocrats in the
House for, the. bill,
Irene ana,'Bettye
Davis gf Anchorage, Edom Ma-

mm®**

six"Native lawmakers
who voleaTor lhe bill, five are past
or- wes”t ..corporation board
members. Only Nicholia doesn’t
have that on her resume.

Of the two Native lawmakers
who voted against the measure,
House Minority Leader™Jerry
MacklfttP-Craig, » a firmer Na-
tive corporation bear'd jnember,
and Masek.lost an independent bid
to win a seat on Doypgwl.td.’s

Masek said f
ed aix| pusheduy*
tions at the expeqi
bolder right*.”
"“Moses, a former
tfreAleut Coro., wlu<&J!ug_
ported the bill, said the rheasure
attempts to put a stop to frivolous
regdis and special meetings spon-
sored by dissatisfied. L
across the state.,

One of thfcomplaints by House mt*1tfEverybody-wants to-be”chief

critics kjlReit the bill didn’t-get
enoughwOrkincoi o m m i
rrC;

P.4is V Ir

or wants Jo get.thtir hands on the
t e e s . 3
" Vi
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ANCSA shareholders ignored

I have just learned that Carl Moses has
proposed a bill (HB251) that would make
it even more difficult for Alaska Native
shareholders to make their leaders more
responsive to their needs and wishes.

Not onl?/ is this proposed legislation
particularly unfair to shareholders of
ANCSA corporations, it also violates our
state Constitution, which specifically pro-
hibits the legislature from enacting laws
that only affect one racial or ethnic group.

ANCSA corporations currently have
more power and political influence than
Congress envisioned when it enacted
ANCSA. There are no laws limiting ANC-
SA corporations from spending our corpo-
rate funds‘to ensure that their board
members and officers remain ih power,.,
>"»Jbey can, andvhave, hired numerous
attorneys to file lawsuits against.their,”®
shareholders who oppose their personal

jjRfcuniary interests.

I am certain that readers are aware’of
the awesome influence ANCSA corpora-
tions have exerted in %etting “friendly”
politicians elected in this state. As you
might imagine, these corporate .wishes

%elfjom reflect the needs of Native share- , .
olders. -AMimplementation as early as next year m

elementary schools. Both of these pro-
grams are best described as "nontradi-
tional.”

One of them has no student textbook at

8440 MG S0k 8 m (FE HESPe FiRREUMARIP

year at added expense. Both programs are
considered to be “nontraditional” in the
sense that concepts are emphasized rather

— Frark Pei-atrovich

MAaIR Prog am’s ‘ABRHELIXIBAE

Parents, it’s time to get involved! The
Anchorage School District is currently
reviewing two new math programs for

sometimes we had to lie about pur ages

Help needy street children

I am a child of. 15. | have lived on the
streets off and on for one year and three
months. We stayed with friends and
people we met, and slept outside on
cement with only the
clothes on our backs,
which were not our
own.

I bummed money,
food and cigarettes.
Sometimes we bad to'
steal our food. The oth-
er kids would have to
steal money from peo- FIRST
le they didn’t know.

P We hyad good times PEﬁSON
and bad times, like

when we went travel- *e*>le

ing when we found a friend with a car. |
also go*,to work at the state fair.

-We veybeen in several shelfrs, and

to stay at a shelter, for we had nowhere
to go. Most of us have been in several
foster homes and in lock-up facilities,
whicH' didn’t help us one Bit.

I’ll admit | did a lot of crazy things to
eat, but not once sold my body or
done any really hard*'drugs. | have
always teen very smart about things
like that. | have had friends who did seil
their bodies, but only because they had
to. .
I have a plan for a shelter that is like
no other. First, I would get a huge
building for a residence program. Then

«<b"ild a cafe onto the building for a job

ji gram., Next, | would sta“t school
J. jgrams with different options! lor im-
proving schooling. *5?

Kids could work at the~cafe, or the
job program could help theffi get their
own jobs. They wruld go to school and
pay rent for their ftooras or apartments.




Virginia L. Rude
14940 Woodland *ve.
Eagle River, Ak. 99577

March 24, 1995

Representative Bev Masek

House Labhor and Commerce Committee
State Capital

Juneau, Ak. 99801-1182

Dear Bev:

My husband, three children, and mother in law are CIRI
shareholders. We are ask that H.B. 251 be killed.

H.B. 251 is a bill submitted for the benefit of regional
corporation managements. The bill will make it more difficult,
if not impossible, to bring petitions or shareholder resolutions
before the Native shareholders for a vote.

Shareholder petitions and resolutions are only advisory
to the board of directors. The cost of presenting a resolution
or petition is borne by the stockholders the corporation does
not reimburse the petitioner. Approximately 70% of CIRI's share-
holders live in poverty, and few (if any) shareholders have
adequate funds to present a resolution or petition, therefore,
they must count on donations from the shareholders. Presenting
resolutions and petitions is the only avenue open for Native
shareholders to convey their concerns to other shareholders
and their board of directors.

Although, Section 2(b) of ANCSA gave Native shareholders
a right to participate in matters that affect their rights and
property, CIRI shareholders have been denied an opportunity
to formally vote on any issues.

Native shareholders do not have shareholder protections
from corporate mismanagement and misrepresentations or omissions,
The Interior Department does not recognize ANCSA shareholders
as tribal members, therefore, they do not fall under the
protections of the Indian Civil Rights Act of 1968. And in 1976,
the regional corporations exempted Native shareholders from
the protections of the Securities Exchange Commission (SEC),
and Native shareholders fall under limited State corporate laws,
mainly those sought by regional corporation managements.

A statement contained in CIRI v Ward from the State Supreme
Court, dated March 27, 1979, file number 3579, Opinion No. 1825,
is enclosed. Perhaps it is time for the State to adopt some
laws that give Native shareholders protections from their
managements, and gives shareholders a right to participate 1in
matters that affect their rights and stock values.

Sincerely



etp lace by the lack of federal regulation.

o Concress also believed that the securities acts
would not fu lfill their intended purpose m the native
corporation context. Assuming that many native shareholders
o.Lacked sophisticated business acumen, Congress feared that
the securities acts' tight restrictions on communications
would virtually preclude any meaningful or simplified
discussion at the village or community level. 1975 U.S.
‘Code Cong. & Ad. News, suora, at 2385. But passage of the

exemotion was couoled with a warnina that federal regulation
4

might be imposed if it were found necessary

4. The Congressional committee report (Interior
inc mSuIaD Affairs Committee) states:

"Finally, the Committee understands that

the general previsions of Alaska lav, provide

protection for Native stockholders From any

corporate mismanagement and misrepresentations,

or omissions to represent in connection with

sales of securities, and that Alaska courts

would look to precedents under federal securities

laws for appropriate standards of conduct by

management and ether persons connected with

securities transactions. Native corporations.

have assured the Committee that they do not

intenc to seek an exemption from state secur-

ities laws on tne basis or tms exemption from

recefai laws and inteno to pursue the passage

of State legislation to the extent necessary

to provide any appropriate additional protection.

Therefore, it is not necessary at this time

to impose additional federal requirements.

It should be noted that these corporations
‘\'are being exempted from the federal securities
\laws on the understanding that federal regulation
or Settlement Act corporations is not necessary
to protect Narive stockholders or the public
“Turing the twenty-year period when Native-owned
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March 27, 1995

Representative Beverly Masek
Room 418, State Capitol
Juneau, Alaska 99801-1182
(Fax 465-229")
Dear Representative Beverly Masek,

| am faxing to you petitions against HR251 with the
signatures of Alaska Native shareholders, representing
different native corporations.

Representative Madek, | was really saddened that some
of our fellow Alaska Native shareholders were hesitant to sign
the petition, and some wouldn't sign even after | had explained
the bills consequences to our rights as native shareholders.
Even one well known elder, whom | have known for years, would
not sign because she could not understand what the bill meant
Then | tnought, well that's a good example in our favor, be-
cause it just goes to show how innocent and unlearned many of
our Alaska Native people rBally are on corporate State Statutes
Representative Beverly Masek, please use this as a positive
example to prove that if HR251 passes, that it will negatively
effect thousands of Alaska Native shareholders who don't know

or understand a thing about thisbill

Also, | spoke to oneof our CIRI Board Membersabout the
bill, and he was really concerned because CIRI Board Members
have no knowledge of this bill. | wonder how many other Alaska

Native Board Members who don't know about HR251?

Representative Masek, would your office please make copies
of the petitions and give them the other committeemembers
who will be reviewing thebill today.

| regret that | and others didn't have more time to gather
more signatures. Thank you Representative Masek for your help
and concern. We pray that this bill fails.

haron P. Kay
7400 Spain Drive
nchorage, Alaska 99516

S
1
A
(907)345-7848
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PETITION

AGAINST 1IB251 , "AN ACT RELATING TO NATIVE CORPORATIONS".
THIS BILL EFFECTS THE RIGHTS OF OVER 70 THOUSAND ALASKA NATIVE SHAREHOLDERS

NAME ADDRESS NATIVE CORPORATION DATE
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PETITION

AGAINST HB251, MAN ACT RELATING TO NATIVE CORPORATIONS".
THIS BILL EFFECTSTHE RIGHTS OF OVER 70 THOUSAND ALASKA NATIVE SHAREHOLDER

ADDRESS NATIVE CORPORATION DATE
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PETITION

AGAINST I1IB2S1 , "AN ACT RELATING TO NATIVE CORPORATIONS".
THIS BILL EFFECTSTHE RIGHTS OF OVER 70 THOUSAND ALASKA NATIVE SHAREHOLDERS

NAME ADDRESS NATIVE CORPORATION DATE



3Y:KINKO I 3-27-95 ;I:54AM ?  KINKO’S WO LIGHTS-* Mi 5/ 6
PETITION

AGAINST HB251, "AN ACT RELATING TO NATIVE CORPORATIONS".
THIS 'JILL EFFECTS THE RIGHTS OF OVER 70 THOUSAND ALASKA NATIVE SHAREHOLDER >

NAME NATIVE CORPORATION DATE
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SELDOVIA NATIVE ASSOCIATION, INC.

P.O. DRAWER L
Seldovia, A laska 99663
(907) 234-7625 » 234-7890

April 5, 1995

Honorable Rep. Carl Moses
Honorable Rep. Bill Williams
Honorable Rep. Eileen Maclean

Subject: HB 251
(

The Seldovia Village Tribe (SVT) and Seldovia Native Association, Inc. (SNA) are
strongly opposed to HB 251.

We request your help as the sponsors, to reconsider your Bill and stop passage of
this legislation in any form. HB 251 is very discriminatory in that it targets Alaskan
N atives only, and not other Alaskan corporations.

HB 251 oppresses Native shareholders that are concerned about their corporation
and arc willing to strengthen or help them.

All Alaskan Native Corps are unique in that all the shareholders are captive
shareholders. Passage of HB 251 will divide the Native community more than it
already is. We already have the "haves" and the "have nots" in our ANCSA

corporations.

During the days of slavery in the United States, it was not only the white slave
owners that oppressed the slaves. There were Black Freedmen that owned slaves
also. It was these Black slave owners that were crudest to their own people.

Passage of I IB 251 is the same as slavery oppression to the ANCSA corporation
shareholders. In this case (HB 251), the slave masters (corporation Managers) are
requesting legislation to make it harder, if not impossible, for the captive slaves
(shareholders) to participate in their own destiny.



If ten percent (10%) of any shareholder group is upset with a corporation’s
management or operation, there is certainly something wrong or worth looking at
in that corporation.

Isn't it interesting that the people requesting your sponsorship of this Bill are also
advocating a Native Justice Center. Where's the justice here? HB 251 is not good

legislation.

Please kill HB 251 and any sim ilar legislation.

Sincerely,

Fred H. Elvsaas, President
Seldovia N ative Association, Inc.

cc: All Legislators
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PRESS RELEASE PRESS RELEASE PRESS RELEASE
FOR IMMEDtA 7/TRELEASE, THIS ISMOST URGCNTIII

JOAN MANTEI, ATHA13ASCAN-TSIMSIIIAN APRIL 15, 1995, Saturday

ALASKAN NATIVE INDIAN PHONF: 586-3506

BOX 34711

JUNEAU, AK 99003-4711 Please release before Wednesday if possible.

MUCH TO T1 IL SURPRISE OF ALASKAN ESKIMOS, INDIANS AND ALEUTS ACROSS THE STATE OF
ALASKA, ON MARCII 15,1995, HOUSE BILL 251, AN ACTRELATING TO NATIVE CORPORATIONS, WAS
INTRODUCED INTO THE AIASKA LEGISLATURE BY THE REQUEST OF NATIVE CORPORATION
MANAGEMENT AT COOK INLFT REGION, INC. (CIRI), AND JUNEAU BASED SEALASKA CORPORATION.
Tl IL ALASKAN NATIVES HAD NO PRIOR KNOWLEDGE OF THE LEGISLATION, AND WtKL LEFTWITH
ONLY A I LW DAYS TO PREPARE FOR THE HEARINGS THAT WERF SCHFDULED QUICKLY AFTER ITS
INTRODUCTION. MOST ALASKAN NATIVES STILL IIAVE NOT BEEN Al FRTED TO ITS FXISTFNCF,
ALTHOUGH IT WHI AFFECT ALL ALASKA NATIVES IN ALASKA, WASHINGTON, ORECON, AND
THROUGJIOUT THF UNITED STATES, AS W tll AS THOSE LOCATED IN OTHER COUNTRIES. HB251
WAS A FOLLOW UP TO IAST YEARS SEALASKA CORPORATION FEBRUARY 14, 1994, HOUSt BILL 501,
AN ACT RELATING TO NATIVE CORPORATIONS AND PROVIDING TOR AN LTTECT1VL DATL
(INTRODUCED BY IIOUSE REPRFSFNTA71VE WILLIAM WILLIAMS OF SAXMAN), WHICH FAILED TO PASS.
TI IL NEW NAMF OF HB 251 WAS CHANGED ATT! IEFIRST PUBLIC TESTIMONY HEARING TO, ANACT
RELATING TO THFMEETINGS, SHAREHOIDFR PROPOSALS, AND REMOVAL CE DIRECTORS OF NA TAL
CORPORATIONS.

1B 251 WAS INTRODUCED INTO THF ALASKA LEGISLATURE'S LABOR AND COMMERCE
COMMITTLL BY REPRESENTATIVES CARL MOSFS, Fll FEN MACLEAN, AND WILLIAM WILLIAMS, TO PUT
RFSTRIcNONS ON THE ABIIITY OF THE APPROXIMATE 75,000 FSKIMOS, INDIANS, AND ALEUTS, IN THF
STATE OF Al ASKA, TO PLTITION THFIR NATIVE CORPORATIONS ON THEIR NATIVE ISSUES FOR SPECIAL
MLLTINGS, OR REMOVE BOARD OF DIRECTORS’ IN NATIVE CORPORATION MANAGFMENTS.

AS OF THE SCCOND LABOR AND COMMERCE WORK SLSSION THAT TOOK PLACE ON APRIL
12, 1995, THF MARKED UP BILL CALLS FOR ALL ESKIMOS, INDIANS, AND ALEUTS IN THE STATt OT
ALASKA, TOTAKF A DEPARTURE fROM ALASKA'S STATE CORPORATE LAWS, AND BL MODELED AITER
THE MORE STRICTER CORPORATE Sl IARCHOLDER RUIFS OF THE STATE OT DELAWARE, AND CREATE
NFW RULES Tl IAT DO NOT FXIST IN OTHER UNITED STATES CORPORATIONS. SOME OF THE
PROVISIONS THAT HAVE REMAINED A PART OT THE BILL THIS FAR, / RF CAIUNG FOR SPECIAL
MEETINGS OF THE BOARD WILL RFQUIRE SIGNATURES IN THic AMOUNT OF 10% OF THt TOTAL
NUMBFR OF SHAREIIOLDERS ENROII EDTO EACII NATIVt CORPORATION IN THF STATf. THIS WAS
VOTLD DOWN BY REPRESENTATIVES BFVFRIY MASEK, JERRY SANDERS, AND PETE KOTT FROM TI IL
ORIGINAL 25% PROPOSED BY THE TWO CORPORATIONS. TJIERL IS EVIUENCL TFIAT IT WILL BE
REQULSTLD TO BE BROUGHT UP TO AS HIGH 15% BY MFMBERS OF THE L&C COMMITTFF. THERE
ISANOTHER TENTATIVE WORK SFSSION SET FOR APRIL 19TH, ROOM 17 AT THE CAPITOL IN JUNLAU.

FSKIMOS, INDIANS, AND ALEUTS WOULD BE REQUIRED TO GIVE NOTICE OF PETITIONS TO
CORPORATIONS BEFORE STARTING OR SOLICITING SUPPORT FOR A PETITION, AS TO WI IERE BEFORE
THE STATE DEPARTMENT OF COMMERCE & ECONOMIC DEVELOPMENT CORPORATIONS DIVISION
SLNr A COPY OF THE PETITION TO THF CORPORATION ONCE IT BEGAN. AMONGST OTIER TIIINCS
THAT OTHER CORPORATIONS WIII NOT BE SUBJECT TO IN THE STATt AS COMPARED TO ALASKAN
NATIVES, WI IERE NO DFADUNES WILL EXIST FOR ALL OTHER CORPORATIONS OR THREATS OF
INVALIDATION, THE ALASKAN NATIVES WOULD BE GIVEN ONLY 90 DAYS TO COMPLETE THFIR
PETITIONS, UPON WHICH THFY WOULD BE INVALIDATED BY THE CORPORATION AND THF STATF
IF NOT COMPLLTtU IN THF 90-DAY TIME FRAME. THE LEGISLATION ALSO CALLS FOR AMFNDING
AIASKA STATUTE SECTION 2(n), REQUIRING THAT AIASKAN NATIVES ONIY BE ABLE TO RECALL

/
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DIRFCTOKS UNDER SUPREME COURT RULINGS ON REASONS FOR CAUSE, WITH THE RESTOr TI IE
CORPORATIONS IN THF STATE OF Al ASKA CONTINUING TO BF ABLE TO REMOVF DIRECTORS
WITHOUT CAUSE. THFRE IS CONCFRN GROWING AMONGST THF NATIVES THAT THF SUPREME
COURT RULINGS FOR REMOVING DIRECTORS "WITH CAUSE" WILL NOT FIT THE CULTURAL AND
LAND ISSUES THE ALASKAN NAT1VLS ARF NOW TACED WITH - AND THAT THFY WILL LOSE
EVERYTHING AS A RESULT OF THF BILL PASSING INTO LAW, UNABIFTO CONTROL TI IEIR DIRECTORS
ANY LONGER. A NATIVE CORPORATION SHAKEHOIDERWOULD NOT BEABLE TO PETITION THEIR
CORPORATION ON ANY SAME ISSUF FOR A ONE YEAR WAITING PERIOD UNDER THE LEGISLATION.
ALASKAN NATIVES FFAR THAT NOT BFING ABLE TO BRING THFIR ISSUES UP UNTII ONE YEAR 1IAS
PASSED. MAY ALLOW A CORPORATION TO SHELL NATIVF IANDS, WITH SHAREHOLDERS BEING
POWERLESS ATTI IEIR HANDS.

THF TIDE OL TESTIMONY WENT AGAINST THE LEGISLATION AS AASKAN NATIVES FROM
CORPORATIONS ACROSS THE STATE APPEARED IN PERSON AND TELECONFERFNCFD INTO THF
HEARINGS IIELD IN JUNEAU MARCH 27, AND 29. SOME (OFTHE TESTIMONY SUBMITrED AT THE
IIEARINGS HELD AITHF CAPITOL IN JUNFAIJ, ALASKA, MARCH AND APRIL, HAD ANCSA LAWS AND
STATFMENTS OL INTFNT QUOTED INCI UDING THE FOLLOWING BYJOAN MANTEI:

"| REPRESENT NO SPECIAL INTEREST CROUP, | AM | IEREOUT OF CONCERN FOR All Al ASKAN
NATIVES ... ALL Tl IAT THF ALASKAN NATIVES HAVF ASKED, IS THAT Tl ICY REMAIN IN MAXIMUM
PARTICIPATION IN THF DECISIONS Tl IAT ALLECT THEIR RIGHTS AND PROPERTY, AND TI IAT TI ICY BE
TREATED FAIRLY WI IEN IT COMFS TO EXPLAINING TO YOU WHAT THEY PERCEIVE YOU ARE DOINC
TO TLEM IN HB 251. THE PROMISE Or THE CLAIMS ACT, WAS 71IAT CONGRESS TOUND AND
DC'IAKED THAT IN SECTION 2(b) THE SETTLEMLNTSHOULD BE ACCOMPLISHED RAPIDLY WITH
CERTAINTY, IN CONFORMITY WITH THERFAt ECONOMICAND SOCIAL NEEDS OF NAVVES, WITHOUT
UTICAVON, WITH MAXIMUM PARTICIPATIONBY NAWES IN DECISIONSAFFECTING V/E/R RICIITS
AND PROPLKTY. WHAT ARE WC DOING? WE ARE LITIGATING THE CLAIMS ACT, AND WHFTHFR
ALASKAN NATIVFS WILL BE ABLE TO STEER THFIR CORPORATIONS TO FULFILL TLIE CULTURAL AND
TRADITIONAL LAND USF. ISSUES, Tl IE PROMISE OF THE CLAIMS ACT. | DID NOT TEELAS TI IOUGH
THE NFFDS Or THE NON-FNGUSH SPEAKING ESKIMO, INDIAN, AND ALEUT ELDERS WHO ARF IN
VILLAGE AIASKA, Tl IL POOR WHO HAVE NOT BEEN PROVIDED WITH THE OPPORTUNITIES, AND
Tl IOSE NOT AFFI UENT AND POLITICALLY POWERFUL, WERE BLINC ADDRESSED. | LLLT LIKL WL WLRE
AT A TYPE OF SENTENCING AT TI IE LASTWORK SESSION. | SURE FELT BAD, A LOT OF TRUST WAS
SI IATTEKED. | AM VERY UNCOMTORTABLE WITH THIS Blll, THE MFASURF OF THIS BONDAGE IS
UNIMAGINABLE BY THOSE NOT DIRCCTLY AFFECItD BY IT. TO MAKE A HARSHFR SENTENCE ON TI IL
ALASKAN NATIVCS, INSTEAD OF HAVING DEVISED A GRASS ROOTS MIDDLE PATH OF TRULY GIVING
HONORABIF COMMUNICATION BETWEENTHE MANAGEMENTS AND THE NATIVES, HAS CAUSED MC
TO WONDFR AT J] ICVALIDITY OF THF IFGISLATION. | BEUCVC Tl IAT MOST OT TI IE LABOR AND
COMMFRCE COMMITTEE ISSHOWING TOO MUCH MISUNDERSTANDING REGARDING THE CLAIMS
ACT, AND THE INTIMATE KNOWLFDGF THF ESKIMOS, INDIANS, AND ALEUTS IIAVE REGARDING IT
AND THFIR CORPORATIONS - THIS IS RFAIIY MAKING ME QUESTION THF VAIIDITY OF THE
LEGISLATION EVEN MORE AND WHETHFR THFY ARE DISCRIMINATING ACAINST A RACE OF PFOPLE
AND SINCIING THEM OUT TOR SPECIAL BURDFNS. | AM FURIOUS AT THE MENTAI ITS THAT IS
3LHIND THIS LEGISLATION. THE ALASKAN NATIVFS NEEDED TO BE TREATED AS Al ASKAN NATIVLS
BY THESE CORPORATIONS, Tl IEIR LAND AND CULTURAI ISSUES NEED TO BEADDRESSED NOW. OUR
LLDLRS ARF A VANISHING RACC WITHOUT THE LAND, AND THE CORPORATIONS WILL NOT HEAR
US. ANCSA DIDNT DO IT TOR US, THE CORPORATIONS ARENT DOING IT EITHER."

IN THE 1986 REPORT OF THE ALASKA NATIVF RFVIFW COMMISSION, FORMER BRITISH
COLUMBIA SUPREME COURT JUSTICE CHIEF THOMAS R BERGER CONDUCTED A STUDY SPONSORED
BY THE INUIT CIRCUMPOLAK CONFFRFNCF AND WORID COUNCII ON INDIGENOUS PCOPLF
CALLED, VILLAGEJOURNLY, TO IDENTIFY AMONG OTHER THINGS, THE EXPECTATIONS Tl IAT Al ASKA
NATIVCS HAD, PRIOR TO ANCSA, FOR A SETI1IEMENT OF THEIR CUMMS AND THE VALUES THFY
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SOUC! ITTO PROTECT, AND TO EXAMINE THt MORAL AND ETHICAL PRINCIPLES UPON WHICH 1HLIR
CLAIMS WERE FOUNDFD. IN THF STUDY, BERGER STATED, "ALASKA NATIVFS NOW REALIZE THAT
ANCSA HAS FAIl FD THEM AND THAT ITS COALS ARE AT CROSS PURPOSES WITH THFIR OWN.
TODAY, THFY ARF TRYING TO STRENGTIICN THEIR SUBSISTENCF FCONOMY AND TO RFSTORL Tl IEIR
TRIBAI COVFRNMFNTS. Wfc MUST UNDERSTAND THF HISTORICAL LEGITIMACY AND TI IE PRESENT
VALUE OF TNLSE GOALS . .. THEY KNOW THAT UNDER ANCSA THFIR ABORIGINAL RIGHTS WLRE
EXTINGUISHED ANDTI IAT MANY UNCONTROLLED AND PERHAPS UNCONTROLLABLF FORCtS NOW
THREATEN THEIR WAY OF | IFF. THEIR CONTROL OT THEIR LAND IS NOT SECURE. Al ASKAN NATIVFS
WISII TO CHOOSE A FORM OF IANDHOLDING Tl IAT REFLECTSTHEIR OWN CULTURAL IMPERATIVES
AND ENSURES THAT THEIR ANCESTRAL LANDS WILL REMAIN IN THEIK POSSESSION AND UNDER
TI IEIR COVERNANCF. THFY REJECT ASSIMILATION, AND THEY ARE DLTERMINED TO IASHION A
FUTURE OF THFIR OWN."

AISO QUOTED IN THE STUDY, ARF THE SUBMISSIONS MADE BY JANIE | FASK, FORMER
PRFSIDFNT OF THE ALASKA FEDERATION OF NATIVES, INC., TO THE 7984 PRESIDENTS COMMISSION
ON INDIAN RESERVATION ECONOMIES, "THF ARTIFICIAL NATURE OF THE NATIVE CORPORATIONS
CONFOUNDS TI IEIR PURPOSES AND FUNCTIONS; DIRECTORS NEED NOT DLCLARE DIVIDENDS IN
ORDERTO ATTRACT AND KEEP SHAREHOLDERS; 51IAREHOLDFRS ARE ASSIGNED TO THEM BY AN ACT
OF CONGRESS ... WHAT HAS FAI TEN ON NATIVE PEOPIF AND THLIR INSTITUTIONS DURINC Tl ir
PAST TI IIRTEEN YEARS IS A LEGAL AND ADMINISTRATIVE BURDEN SO OVERWHELMING TI IAT IN
MANY WAYS IMPLFMFNTING ANCSA HAS BECOME AN END IN ITSH F"

THF Bl I HAS BROUCFIT UP MUCH DELIBERATION AMONGSTTHE NATIVES ON THE ORIGINAL
INTENT OF Tl IL ISTORIC ALASKA NATIVE CLAIMS SETTLEMFNT ACT (ANCSA), AND TI IEABIIITY Ol
THE ESKIMOS, INDIANS, AND Al FUTS TO STEER THEIR MANAGEMENTS IN THEIR CULTURAL AND
TRADITIONAL LAND USF ISSUES. ALASKA NATIVFS THROUCIIOUTTHF STATL, BELIFVE THAT THF
Cl AIMS ACT INTENDED FOR THEM TO HAVE LAND FOR TRADITIONAL AND CULTURAL USE. MANY
ClI AIMS ACT CREATED CORPORATIONS, FIAVE REMAINED BUSINESS ALICNLD, LFAVING MANY Ol
THF TRADITIONAL, CULTURAI, AND SUBSISTENCE NATIVL ISSUES UNADDRESSED. THIS HAS MADE
IT DIFFICULT TOR TJIE NATIVFS TO CONTINUE THEIR NATIVE WAY OF I IFc- OR HAVF THE SUPPORT
SYSTEM TO PROTFCr THEIR VALUtS AND TRADITIONS IN Tl IE NEXT GFNERATION. Al. ASKAN NATIVF S
TOOL MOST CORPORATION LAND JIAS BEEN LOGGED TOR TIMBER, WITI | A TRICKLE DOWN AFILCT
Tl IAT HAS BFNEFHTED THEM ONLY MARGINALLY.

IN THF TESTIMONY ON HB 251, DIFFERENT RECALL CROUPS FROM ANCHORACL AND JUNLAU
PARTICIPATED IN THE TCSTIMONY WITH TI IE SEAIASKA RLCALL GROUP STATING THEY HAD BEFN
DOING A PETITION SINCF SEPTEMBER 1994, AND HAD BEEN GOING EIGHT MONTHS WITI | WFII
OVER TLIE REQUIRED AMOUNT Or SIGNATURFS, BUT NOT ENOUGH MONEY. TFIEY BEIIFVED THF
BILL WAS DISCRIMINATING AGAINST A PEOPI FWHO COULD Al READY NOT AFFORD RECALLS, BUT
FIAD Tl IEIR INDIAN ISSUES THAT THEY WANTED HEARD AND THAT THF LACK Or MONEY, Al ONC
WITI I THE 90 DAY CAP Tl IE LEGISLATION PKLSLNTLY CAIIS FOR, WOUID DEADEN THE NATIVE VOICF

IOR GOOD.
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.HB251 Native Corporations
ATTENTION: PeS rtt

Please note sponsor summary of Carl Moses. He states, ‘@'Unique conditions exist for Native
Corporations”...Shareholders who lose confidence in management simply cannot sell their
shares and walk away, as can be done by dissatisfied shareholders of other corporations. In
order to inspire the confidence of the sliareholdcrs and show that “consideration has been
given for shareholder rights’ (See Carl Moses summary), shareholders must bo given the
broadest freedom to participate and be given access to information so they may be able to
participate in an informed maimer. Why would a reasonable shareholder want to take a risk
trying to get information? Sliareholdcrs would be under an extreme risk tf they need to file
materials before starting a campaign. If a Shareholder turned in materials and later
learned he needed more information (material) and attempted to obtain them, it would be
petjuiy. This Bill restricts the rights of the Shareholders Are these laws really the same as

perjury? Introducing criminal penalties is totally excessive. This Bill reads that if you
fail to getthe required signatures in 90 days (read carefully) there will be

penalties involved. How can an individual or group truly know until he tries, how much
support is out there for his resolution? Tho Corporations arc not required to consider or
supmit to vote a shareholder resolution or proposal. An roposal gealing with the same
3 yuarenogaer rsolugion or prop y proposal dealing with the sgm
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Dear Ms. Masek,
lurge you to ask all ofthe legislators to read the following statements from

the A lika Natives Commission.

Much has been said about di«riinination on the House Bill. Lililc attention has been paid to the Cultural and

Social problems that will occur from implementation of this BlL There is massive data published about the

issue by cxpiats. Books and papas ore readily available. 1found nothing in favor of Coiporate structure and

the Natives. Experts readily agree in text and personal interviews that lack of determination, government

interference and Corporate structure are destructive to Natives. A government published book, AtokaJNatSye

Commission, has many references to the healing of Natives. | would like to quote you some ofthe findings in

their overview: “The result of systematic assumption of responsibility and control by outsiders is that village
people lost hold of their communities and children’s lives. That is a fundamental fact underlying the

contemporary Native and social and economic crisis. Whether in tho area of economic development or social

“advancement,” tho impact o f government on the villages during the last quarter-century, while often materially
beneficial in content, has been destructive in process, The federal government appears to have believed that
“development*-social, political, economic and cultural-is something that can be done t one group of people by
another. A more constructive belief that development is something one can do only for oneself and that the
best others can do Is to support those efforts seems never to have been recognized. 1f recognized, it certainly
never took hold as a guiding principle. For its part, state governments interest lias historically been the
development of resources, not people. So much cultural destruction has taken place, such a large proportion of
Alaska’s most valuable natural resources have been taken from the Natives ownership and control, so much
potential for social and political equity has been foregone that it is difficult to envision, let alone articulate, a
basis for achievingtotal fairness fortius and future generations of Alaska Natives." All of this information is on
page four of volume one (1). Page Even more important is page VI by Dr. Robert Alberts, psychiatrist private
practice and Advisory Council of the Alaska Native Foundation. “The true nature of the sickness which has
spread throughout the Native Villages is the state of dependency which led to the loss of direction and self-
esteem. Everythingelse Is of a secondary naturc-merdy symptoms of the underlying disease. Programs which
are aimed at relieving the symptoms but refuse to relate to the sickness itselfare doomed to foil and may even
make things woise. The healing will have to come from withinthe Native community. And it will have to come
by means o fthe reawakening offoe independence, the pride and. the sense of purpose which at one time guided
the people in theirjourney through the centuries. New skills are needed for that journey to continue to succeed.

But mostofaDthcrpjucdi to be a return of tho spiritual strength ofa cultural tradition tn order to make
the jouriicy mcantogftil again and provide furore hope for those who have become loston the trail. Page I,
he further states, Looking back on ihe recent history ofAlaska, itappears thatmany oftheproblems of
today arc related to the attitude of the non-Native caregivers who came to the state in great numbers to

"save>the Nativep n k. With some exceptions, these outsiders were thoroughly
conviticed-as is typical in numbers of most dominant socicties-abont the
superiority and rightness o ftheirown culture Due inpartto ignorance and
cultural near sightedness, they believed that replacing the native culture
with their own was beneficial and thereforejustified. Before the newcomers
came to Alaska the native people were not in need of salvation.  The
disintegration started when the non-native culture, totally foreign to the
natural environment o f Alaska, caused great disruption between the land

and the Native people Little more need3 to said os it is all hero in few pagc3 of a book
sponsored by the government  The Alaska natives dlC emerging as stated, by Dr. Alan Boraas,
university of Alaska Kenai/Soldotna. In his judgement wo need to let them emerge. The healing
process has barely began and tho ninety day limit is creating a “chilling effect” Ninety day?: is worac
than 10 percent One hundred and sixty days would be more reasonable and still difficult.

Signatures is not the problem. § Money is the problem. Money sluncholdcrs have a difficult time
THHINf*  C'nmnratw mnm*%r MessmfmmiiUtM i o« Ot



Signatures is not the problem. ( Money is the problem. Money shareholders have a difficult time
raising. Corporate money that manipulates the sharcl olders and introduces law3 to the State. Money
they State of Alaska and other organizations gain by pmcatmg the Corporate leaders. Money was the
reason ANSCA was passed and the reason there was no time for a study on the Native needs and
CulJ vo)) |he petitions have created an opening to meetings with dissidents and CIRI. A Il over the
state the regions are preparing to rebel. The main issue seems to be the proxy. Even if wc call a
meeting, we cannotwin but wc can open the eyes of our corporations. | had a message from NANA
people. They relate their corporation does not support this B ill. If this is true, then we know one
Corporation is listening to the shareholders and bele&re in the rights of their people. Based on the
above statements | feel the govemment should allow the Natives time to heal themselves. This Bill
has accomplished one Otine and that is love and, unity amonest Natives all over the state. This isa
return to our cultural values gnu traditions. Our Corporations need to work with us towards the
healing process. Without threats of recalls and meetings this could never happen. We have heard
from most of the people of the Regional Corporations and everyone implies problems began with
proxy and Board manipulation of the Shareholders. One ofour Elders, Mr. Larry Oskolkoff (fought
for ANSCA and C IR | charter member) 3tated yesterday that ANSCA was good, but the wrongs come
from what the Corporations did to it If this is true, the Shareholders should have the right to connect
the problems. The Alaska Native Commission speaks on allowing us to do things for ourxlves and
makes reference to allowing others to support these efforts. | suggest the State of Alaska support the
Natives in these efforts and halt the BilL We do not need to be dependent on the State to solve our
problems or to be sympathetic to Corporate leaders who manipulated us for years and misconstrued
the original backers of ANSCA. Mr. George M iller, another original ANSCA leader also supports
our beliefs. If aur elders who fought for us feel thing3 care not going the way they were intended then
the State should listetybecause listening to our elders is part of our culture. These two individuals
are the only charter members of CIRI still alive and we have strayed from their original goals.
Concemed Shareholders For C IR | has been diligently working towards the healing of tho people and
believe in fairmess, and equality. This B ill is anti everything we stand for. We are developing new
skills, pride and a sense of purpose because of our rights to speak out The petitions allow us to
unite and work together towards our goal of Maximum Participation as guaranteed to us under
ANSCA We can do this without assistance from non-natives. Our corporate leaders need to join us
on ourjourney towards the future. The state of Alaska is attempting to replace the native culture
with their own culture. One might look atthe Corporate leaders as Chiefs and the dissidents as Sub-
chiefs. This is our culture. Perhaps we need to introduce Biills in Juneau forcing our corporations to
give us more participation instead of less. The rebellion is about participation and not money.
Money is merely the symptom of the under-lying illness. Loss ofselfesteem and selfdirection is
the illness. Rememberbills aimed at covering the illness cannotcure it Juneau is attempting to help
relieve th. symptoms and refusing to relate to the sickness itself Please help us cure the iliness and
avoid making things worse.  Corporate leaders should listen to us and not force us to air our
differences in Juneau. If everything was healthy in our Corporations, wc would not be speaking out
The Corporate leaders are In reality the dissidents and the State Is helping them with laws that
create more issues and problems. | advise all ofyou to research and read all of the materials about
the destruction and manipulation of tire people by the Corporate leaders. | had hoped Mr. Kott wr=
going to introduce the issue of culture at the hearings but | was wrong. The culture is tho issue oud
someone needs to address it before passing tliis BilL All of ANSCA and the Stare law currently
before the house arc designed for the material impact and not the social impact. |f the social impact
(silencing of the people) is ignored then ANSCA and the STATE of ALASKA are both failures
and the destruction ofthe people trill continue.
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HB251 Native Corporations
ATTENTION: PeGSJfett

Please note sponsor summary of Cad Moses. He states, “Unique conditions exist for Native
Corporations”...Shareholders who lose confidence in management simply cannot sell their
shares and walk away, as can be done by dissatisfied shareholders of other corporations. In.
order to inspire the confidence of tho shareholders and show that “consideration has been
giver for shareholder rights™ (See Carl Moses summaiy), shareholders must be given the
broadest freedom to participate and be given access to information so they may be able to
. participate in an informed manner.  Why would a reasonable shareholder want to take a risk
hying to get information? Shareholders would be order an extreme risk if they need to file
materials before starting a campaign. If a Shareholder turned in materials and later
learned he needed more information (material) and attempted to obtain them, it would be
perjury. This Bill restricts the rights of the Shareholders. Are these laws really the same as
perjury? Introducing criminal penalties is totally excessive. This Bill reads that if you
fall to getthe required signatures in 90 days (read carefully) there will be
penalties involved. How can an individual or group truly know until he tries, how much
support is out there for his resolution? Hie Corporations are not required to consider or
submit to vote a shareholder resolution or proposal. Any proposal dealing with the same
.Subject matter could not be reintroduced for a vote for two preceding years. Whal does
“substantially same subject matter” really mean? What is tho definition of this and who
decides the subject? Does the Corporation or is it police power? The Corporations could help
the shareholders by printing unaltered resolutions submitted by fire Shareholders (see
resolutions submitted by Concerned Shareholders For CIRI) and submitting them for a vote.
Our rights are being restricted by incredibly powerful corporations. This bill is the opposite of
what Mr. Moses states in his summary. This Bill is against those who attempt to participate in
their corporations. HB251 creates a “Chilling Effect” It does not encourage participation. It
Discourages,t Imposing penalties creates tho “Cltllling Effect” and no reasonable shareholder
will ever again raise his voice in protest or attempt to participate in doing his job as a
shareholder. Remember shareholders cannot sell our shares and walk away like other
corporations. This legislature should be concerned about protecting all shareholder’s rights to
participate and understand what is going on (See Concerned Shareholders For CIRI resolutions
and letters to the Corporation).

..Bobbie Oskolkoff
P.O. Box 266
Kcnai, Alaska 99611-0266
9097-283-7748



FROM : Panasonic FAX SYSTEM PHONE NO. : Apr. 25 1994"07:52PM P2

i @ D flUNA / 0 ABF:
. Tid

.1 Congress stated it intended a fair and just settlement of the Alaska Natives'
aboriginal land claims. The settlement was to meetthe real economic and social
needs of Natives and provide for Maximum Participation by. Natives m
tWiejrmg aflfcctin<y their rights and property. The land claims was not to
establish any racially designed rights or obligations. This is clearly covered in
the summary of 1971. The settlement was to be accomplished “with certainly
and without litigation.” HB251 is anti Maximum Participation and clearly
affects the rights of Natives. The Bill does not comply with the social and
therefore the cultural needs of the Alaska Natives. Under HB251
discrimination evolves around racially designed rights for the corporate leaders
and places any Native who speaks out against management under stxict
obligations. It also gives the corporation power of litigation against
Shareholders. In 1976 we were exempted from SCC and supposedly
guaranteed protection from mismanagement and orairsions under state Jaw.
This was never accomplished. Furthermore ANSC.AJ&to prevail when state
law conflicts with ANSCA. Currently the only protection from
mismanagement is recall and the State of Alaska is clearfyjn conflict in
Maximum Participation rights and protection from mismanagement Sections 7
and 8 of ANSCA mention a policy of “self-determination on the part of the
Alaskan Native people.” Taking away the power of the people to speak is
detrimental to the Alaska Natives. There will be no self determination,
confidence or pride in self pr corporation,if we are not allowed to participate.
Page 129 of “Square Pegs in Round Holes,” mentions arguments in McGarvey —
v. Aleut Corp., It the usual pattern of corporate checks and balances docs
not exist and that in Native regignal corporations abnormal,, entrenched
management is likely. “UC" " A j& ki Law Review” page 128, mentions other A"
corporations having a concentration'in share ownership that acts to check upon /-
incumbent managementarid if they do not measure up there will likely start a .

campaign to upseat them and’goes on to state, “There is no such countervailing
force in Native Corporations” “ANSCA Corporations represent an extreme
form of separation of ownership from control, first propounded as a source of
unchecked power and abuse in the classic.” as noted by A. Berie and G.
t-; .. V Means. Page 128 also mentions distance and lack ofadequate communications
. . between Native shareholder groups make it unlikely they will be able to blend
together to act as an effective check on regional corporate management.
Today our communication systems arc improving and we are finally asking for
the Participation corporate leaders manipulated away from us over the yeais.
Currently the State of Alaska is intervening in order to remove our shareholder
rights. Gary Anders of University of Alaska Juneau states, “the majority of
technical positions in Native Corporations have been filled by non-Nativcs who
may be professionally competent, but often lack the cultural understanding of a
Native Shareholder.” This is certainly true of Mark KrololT, CIRI attorney and
other corporate attorneys, lobbyist hired by corporations and many corporate
consultants. The State lawmakers arc not experts on the cultural aspect of
Alaska Natives either. ANSCA created an elite class of Corporate Natives.
High edlarica and benefit packages nuke them loos attentive to the concerns of
the Shareholders. Gary Anders states, “...because ofthe elite position of Native
corporate executives and the lack of sophistication of shareholders, symbolic
e manipulation of shareholder concerns.has become an important management
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corporate executives and the lack of sophistication of shareholders, symbolic
manipulation of shareholder concerns-has become an important management

tool Tho education and experiences ofthe leaders made them likely candidates
for leadership but they have little experience in the ways of the people. Since
my editorial appeared in the Anchorage newspaper, | have received calls from
shareholders in NANA Corporation and tho Aleut Corporation. One is in the
process of preparing to file a petition and the other is considering the possibility.
Many village corporations are unhappy with HB251. The issue appears to be
hick of participation and excessive control by management. Sea Alaska and
CIRI shareholders are meeting together and uniting. Money seems to bo only a
small part of the issue. | believe ANSCA is foiling. The excessive power of
corporate leaders needs to ccaso. Shareholders need to be involved. This
legislation needs to bow out of our Corporate problems and allow us to solve
our own problems. Corporate leadera who are willing to compromise with the
shareholders will emerge heroes. Those who persist in manipulating the
shareholders need to be recalled. This emergence is no different that the
Woman’s Suffrage Movement or the Equal Rights Movemen. If Alaska
Natives have to unite and iobby in Washington DC, then so be it because we
will never be silenced by the Suite of Alaska and a few power hungry corporate
leaders.

iV'In most .'large' <orpdr””.'ttoe vtistin.
imsmatibnalbidbelief ttikt*competition eildfc e isa” . ppoffis provides the only means of
suivivaL. Inthe Alaska Native case™ an appreciation of native values aS contrasted with their
coiporaiQ organization and its decision-making capabilities is critical.” Mr. Gary Anders ofthe
University of Alaska states, “because of the elite position of Native Corporate
executives and the lack of sophistication of shareholders, symbolic manipulation of
shareholder concerns has become d Important management tool.” Has the Corporate
structure ovemtldm the culture of the people? The goals of the corporations and the
expectations of the people appear to be incompatible. Further stated in the Dcvelopmchtof
Alaska, Gary Anders, **. when closely studying the make-up of Native Organizations and the
way that Native Leaders interact with therr respective shareholders (i,c. Outwardly appearing
sensitive to shareholders but inwardly closed and manipulative). Twenty yean ago ANSCA
watt a satisfactory and sensible solution. Today it is not working. The manipulation of the
Coiporate leaders is not necessary. The people are better educated and capable of
participating in corporate affairs. Enyart v. Merrick states, *corporate officials arc not and
should not become trustees.” If this is true the corporate leaders should inform the
Shareholders and allow issues to be voted upon by tiro shareholders. Arguments in McGarvcy
v. jUout Corp. *“..Wide dispersal of shareholdings, lack of communications, and lade of
shareholder sophixtication-indicate that the usual pattern of corporate checks and balances
does not cast and that in Native regional corporations abnormal, entrenched management
control is likely." Again | quote Gary Anders, .."the majority of technical positions in Native
corporations have beat filled by non-Nativcs who may be professional competent but often
lack the cultural understanding ofa Native Shareholder.” This certainly refers to the lobbyists
and attorneys hired by our corporations. These non-native employees often produce
documents and letters designed to shut out the normal cultural way of the people whereas
discussion Qiid unity ore neewstey to our cultural beliefs and life styles.



April 19, 1995

Rep. Pete Kott
State Capitol
Juneau AK 99801-1182

Dear Rep. Kott:

last week | waited patiently to give Testimony on HB 251

after being informed t | would be able to do so. | now
understand that no ir estimony is gcing to be beard on
this legislation. Pit kn'** ' LVt
reasons we cannot do so mgiven

the opportunity.

Sincerely,

W illie Goodwin
Land Manager

WGJr/as
cc: Rep. Porter

Rep. Rokeberg
Rep. Sanders

Rep. Kubina
Rep. Elton
Rep. Masek
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April 3 1995

Hal Encrelstad Ph. (90?) 376-59:

PO. Box 873931
W asilla, Alaska. 99687.
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I am just about confused with the native corporations, who controls
then, amends the by-laws or anything about them as much as whomever
'night-mared* them into 'beingl* I know one thing, however: Should HB
251 become Law; as impossible as Sealaska's annual report and proxy
statement is for an Alaskan native corporation shareholder to read and
understand, being purs propaganda to make tne public believe how wonderful
the corporation is: grants.bonuses, perks, scholarships and money for
‘others', (for which no shareholder knows anything about whet the OTHER,
means) implementing RULE 21 and 22, which are no more than 'buffers’,
protecting JOE SECURITY for management; rule 22 being a le”al method

to alter a voting proxy. H3 251, if passed, will be a DEATH-BLOW to
Alaska native corporations per se. Even after 2k years, our stock
certificate means no more than signs,that 0 moose walked by,one time

or another.

Byron Mallott, when Sealaska's CEO, with Julie Kitkas' horde, in deathly
fear for their jobs, in fear that an Alaskan native shareholder would
exercise their right as United States citizens, sell their stock in
order to get out of the battle for every measley dollar they get, has
amended the 1971 settlement act, by-laws Included, ? (seven) times to
this date. Each amendment has hacked away at shareholders civil and
constitutional rights to where we doubt our U. S. citizenship.

Should HB 251 pass,the native corporations will become IMPENETRABLE,
will become ‘'family-owned and managed', as Sealaska has openly indicated

such a plan in their Feb.Mar. ‘'insert'. HB 251 will complete these
compounds of living human flesh; the only lacking evidence would be,

THE EAE3ED-WIRE FENCES.

Yours truly

Hal Engelstad

7 you, SO
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April 24, 1995
Dear Editor:

To most Americans, the Native peoples of Alaska-Eskimos, Aleuts, and Indians-are out of sight and
out of mind. Vet, since the enactment of the Alaskan Native Claims Settlement Act (ANCSA) in 1971, they
have been on the brink of what may be a tremendous disaster, rivaling the worst that happened to the
Indians in the Lower 48 during the nineteenth century. In 1971, all stockholders expected the regional
corporations to protect traditional ways of life and ancestral lands used for subsistence. Yet, they have
remained just "business” aligned - our culture and our people disappearing with each minute, each day, that
passes. Itis our profound desire to be ourselves, to be true to our own values, that has lead to the present
confrontation between the Natives and the corporations. Far from deploring our failure to become what
strangers wish us to be, we should be regarded as a triumph of the human spirit.

MB's 501 and 251, which two Native corporations (CIRI & Sealaska) masquerade a hidden, permanent
shut out of the Native people, is like a hostile takeover of a Native corporation by board managements. The
boards will now own the Native corporations legally in unspoken word. This legislation, if enacted into law,
bars the Alaskan Natives from steering their settlement, and directly violates tlle promises of ANCSA as stated
to us in Section 2(b) that the settlement was required to be accomplished rapidly with certainty, in conformity
with the real economic and social needs of Natives, without litigation, with maximum participation by Natives
in decisions affecting their rights and property.

The Natives know that under ANCSA their aboriginal rights were extinguished and that many
uncontrolled and perhaps uncontrollable forces now threaten their way of life. ANCSA has failed them, and
its goals are at cross purposes with their own. The expectations that Alaska Natives had, prior to ANCSA,
for a settlement of their claims and the values they sought to protect, and the moral and ethical principles
upon which their claims were founded, need to be examined by these corporations, and they need to
remember, that "our past, our existence from times immemorial and desire to maintain our Native existence,"”
are the only reasons they are sitting in those board seats, and flashing moral disloyalty and disrespect to the
Alaskan Indians around the capitol, governor's office, and legislature. Why not heed the criticism, and begin
to do obvious things in the legislature to protect llie individual values and spirit of the Alaskan Natives, before
every last one of them are gone? HB 501 and 251, bar the Natives from their Settlement, and refuse them
the promises of the Claims Act. We cannot have you claiming to do one kind thing on the one hand, but
really you are doing a cruel thing in the other. You have caused my family, friends, and I, great anguish with
HB 251. To think my grandmother died with nothing from the Claims Act, separated without anyone to so
much as speak her Indian language with. To see the tribal histories now disappearing, I can't help but think
how they gave it all up for this, if it wasn't for this bill, Iwould not be so bold as to be here telling you, that
to be our friend, is to treat us how you would want to be treated. Put one of our shoes on one of your feet.

OjrYftp& f

Joan Mantei

Box 3471 |

Juneau, AK 99803-4711
586-3506



P.O. BOX 22184
Juneau, AK 99802

April 13, 1995

Representative Pete Kott, Chairman
House Labor & Commerce Committee

Dear Representative Kott:

Upon our return home and after reading the newspaper back-issues for
the month of March, as a Sealaska and Goldbelt, Inc. shareholder, |
am compelled to also write in opposition to House Bill 251 relating

to Native corporations.

| have learned interested Native members of the community have been
attending L&C committee meetings ro express their opposition to t.h.is
proposal. Please make this letter part of the records on HB 251.
The decision of the Native corporate bo
State Legislat

or consent of
control over t
corporations.

f ards to run to the Alaska
or to sponsor House Bill 251 is without the knowledge
their shareholders. This action raises questions of
he Alaska Native Claims Settlement Act (ANCSA)

At the very beginning, bylaws for each Native corporation was an
important basic issue where board of directors should have asked
shareholders to be involved in creating this important document.
Among other things, bylaws define the relationships and distribution
of power among the shareholders, the board of directors, and the
officers. Directors who drew up this instrument reserved this right
for themselves. Thus, when the board decides to change the bylaws to
suit themselves, shareholders are not informed and their approval is
never required.

0
u
t

In other words, directors gave themselves full reign to run our
Native corporations without the concurrence of its shareholders. The
only power shareholders have is to elect the directors. That same
power is also the ﬁowerto remove them. For the last 24 years
shareholders have had no mechanism with which to limit the actions of
their board of directors

For example, our corporate election process has all but broken down.
The election system that was supposed to protect shareholders works
only to insulate the board of directors

In the pay area, the board of directors do not link their board fees,
benefits and retirement to company profit. The top executives, their
lawyers, consultants and lobbyists made money implementing the act
but shareholders have received few financial bhenefits.
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When a member of the board is in conflict, the extent and nature of
that conflict is never explained. Conflict of interest is abused
when a board member serves on another Native corporation, or is
employed and deals with other Native corporations.

Stocks were to become transferable as of December 1991, but at the
request of the board of directors, the 1991 amendments changed the
original terms. Our stocks may never reach the open market unless
50% plus one shareholders agree

The 1991 amendments also provides, Native children born after
December 18, 1971 and the Natives who missed the deadline, may also
be enrolled. My understanding is the board in their Judgment may
enroll new people and left-outs. The current bhoard of directors keep
postponing this issue without explanation to shareholders They hire
technical pollsters to find out hew shareholders feel abo ut enrolling

new people.

further severely
will give the

After reading HB 251 | believe the intent is to
|t
efuse shareholder
e
a

restrict what is left of shareholder rights.
elected board of directors complete power to
proposals and petitions unless they (sharehold
regulations that bill. It also provides th
punished if t y violate these rules by paying
a single violation, or not more than $25,000 fo m
or " ilfully violates AS 10.06. 960 (m), ugo
y
0r

) meet the proposed
shareholders will be
s up to $2,500 for
ultiple violations;
n conviction, s
imprisonment for

hoth."

rs
In t
he fine
at r
. w
punlshable by a fine of not more than $5,000,

not less than one year nor more than five years
(emphasize is mine, mg)

Board of directors have it backwards that shareholders be punished.
In general as soon as they (board of di ectors) accepted the
respons b|||ty of serving as a director - they took on a fiduciary
responsibility and may be personally liable for corporate acts, even
ones OK'd during a board meeting that the director missed. Board of

directors are all liable.

The State Department of Commerce & Economic Development, Division of
Banking, Securities & Corporations has jurisdiction over corporate
matters. | am curious as to what advise/recommendations they offered
to the individuals who drafted HB 251. I'm sure they have numerous
records of Native shareholder complaints (including records at the
State Ombudsman's office), that could \ave been researched,.

Shareholders want to have a voice in the destiny of their Native
corporations. It's time for the board of directors to start
communicating with its lecfal owners, the shareholders. They must
start conducting informational meetings with all shareholders in

mind. It's also time for the board to apologize for the tlmes they
have chastised (punished) shareholders when questioning their
policies, their mistakes and money losses.
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respect and honor the leadership and supporters of the 1971 Alaska

I

Native Claims Settlement Act. To name a few; Emil Notti, Willie
Hensley, John Sackett, John Borbridge, Jr. Their hard work and
efforts will be acknowledged and appreciated when the history for
that era has been written. They themselves said ANCSA was not a
perfect bill. But they did what they could when the bill was being
swamped in Congress with amendments. #1, the bill brought back some
of the land-base we needed to start our Native-owned corporations.
The leadership who replaced them should have completed the work where
they left off by correcting the deficiencies in ANCSA. The current
board, in the last 24 years has had ample time to do so.

Shareholders want to improve the situation but have no options to do
sc. It appears their last resort, for whatever reason(s) is to
recall Sealaska board of directors. No one should deny them that
power,

Please do not pass this bill. Thank you

Margaret (Marge) Gamble
P.O. Box 22184
Juneau, AK 99802

Telephone: 907/586-1615

copies to: State Department of Commerce & Economic Development
Division*of 3anking, Securities & Corporations
Attn: Larry Carrol

laska Corporation, \ Leo Barlow, President/CEQ
dbelt, Inc., % Bob Martin, Jr., Chairman
nterested shareholders

Sea
Gol
I
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About the adversity Cook Inlet Region, Inc., and Sealaska Corporation have released upon the Indian
people with HB 501 (last year) and HB 251 (now). As an Alaskan Native, I thought we would make some
provisions for the board members (which participated) exactly the same as those they propose be forced
upon all Alaskan Eskimos, Indians and Aleuts in Alaska. When a man in a business suit makes a half million
dollars, and goes to the Alaskan Legislature telling that he no longer wants to hear from shareholders, we
do not have to ask why. You spend those hundreds of thousands of dollars fighting the criticism you receive
from the different Indian tribes that were forced to make you rich, while you keep them poor and without
their Indian land. We've only asked for our Indian land and our traditional Native life to survive, the things
that Congress promised us. Let us even the game score here and make each of your board seats so that:

1) You have 180 days to get our votes for your campaigns, done on your own funds to get to
the board seat.

2) You get fined S2.500 to S25.000 for not carrying out your campaign promises; for straying
from accomplishing the promises of the Claims Act; for saying that Alaskan Natives were all
for just the democratic party at election time (when they were not); for paying for their
campaign out of OUR aboriginal claims money. Yes, for such things you will get a minimum
of | year in jail, but no more than five, under the law of order on MISLEADING STATEMENTS.

3) Each of you must have a total of 25% of all Sealaska shareholders preliminarily for you before
you can get on the ballot even, that may ensure that we will never see you on the ballots or
hear from you again - a situation well deserved by you since we've seen the hidden permanent
shut out you masquerade on us with HB 251. This will provide a CLEAR ROAD MAP tot our
not having to see you ever again, as Maxine Richert put itt WHERE N O N EXISTED BEFORE.

L] If you fail to get on the board, each of you will no longer be able to campaign, except until
two years pass. Itis already about SI 5,000+- to get on, and about that much to petition to get
you off -we’ll even the odds making some of them against YOU.

Then, we'll take these Native-sensitive amendments to a Labor & Commerce Committee of seven
members, which are all non-Natives, with the exception of one Native and her friends that fight for you on
the committee (Masek). This committee will be 56.8% against supporting you before the hearings even
begin, with a chance possibility a minority 42.6% of the committee may be for you, and give them the
deciding vote on whether to incorporate the above amendments on a Native minority group of people. You
board member corperations. have forgotten about thig¢ INDIAN, have yau eweir htamd &I ME waids beditior
and trejsonl

\ <-/iTT?™ . QN

Crystal Krittovich

c/o Box 3471 1

Juneau, AK 99803-4711
586-3506
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Jeer Committee Members;

% Ch pece 2 of the draft, lines 26-28 include the
olloving! |ce met state in detail the pupose of the
special maetm% nclude a aoy of thc petition or_request and
al I materials 1O in connection wth the nd ia teflon,”

As "all materials' will ke interpreted to include any posters or

fliers created hy local supporters of a petition,

petition or reqguest_ could subject |ts sponsors to the penaltles

1Ejl:leprovlded in Sections 3 through ?. | strongly urge deletion of
clause "ad ail materials,” as unnecessary,

diven the inalienable nature ard even distribution of stock

holdi m Native corporations. protection must ke afforded

minority shareholders.  These shareholders are not able to divest
ves of stock 1IN a corporation whose management the

disapprove, so mwst exert influence an the direction of éme

corporations.

Directors cf these eorporati>ns nay better discharge their
responsibilities by dissemination cf information ad
responsiveness to shareholder concerns using
sharnholHer« assets to pronote restrictive ad punitive lans.

Thark you for your attention.

I'_I'

Tom L. Pit Iman



STATEMENT by JOSEPH G. WILSON In Opposition to House Bill 251
Sealaska & Goldhelt, Inc., Shareholder

April, 1995

Representative Pete Kott .
State House Labor & Commerce Committee

Shareholders in Sealaska, Cook Inlet Re?ion, Inc, and other Alaska
Native corporations are captive shareholders because unlike a regular
for profit corporation, like Chevron orK-Mart forexamf they cannot
sell their sharesif they become dissatisfied with the irection or
performance of the corporation.

When the board of directors or the management ignore the concerns of the
shareholders, the only recourse or choice shareholders in an Alaska
Native corporation have under State law to bring about change is to
recall the entireboard of directors.

The Alaska NativeClaims Settlement Act (ANCSA) of December 18, 1971 was

a Congressional settlement on a grand scale. It was to settle the
Alaska Natives aboriginal claims to all the land and resources in
Alaska. I't authorized 12 regional corporations, some 200 village and

urban corporations to be formed throughout the state. Under the
enrollment, approximately 70,000 Alaska Natives became the shareholders
in these corporatlons Each shareholder was issued 100 shares of stock
from their respective corporatio The corporations had selection
rights to 44 million acres of la d and a cash payment to get started.

House B ill 251 relating to Native corporations drastically diminishes
the individual shareholder rights for these Alaska Native corporations
shareholders to represent themselves in the corporation.

This is a gross misuse of power in our democracy

It is not fair for the highly paid management, consultants and board of
directors to by-pass the shareholders br requesting the legislature to
act on HB 251. It will make it virtually impossible for shareholders in
these Alaska Native corporations to fairly represent themselves.

| mean no disrespect but it appears to me that the legislators are being
duped into doing some dirty work for those making this request. God
forbid, but if such a bill passes and those requesting it of you have to
answer to their shareholders. They will say they didn't do it it was
done bz the legislature. | can only say that these shareholders reside
throughout the state and are also registered voters that take an active
role, and indeed they may be some of your constituents.

This issue should not even be before the legislature. Ourlegislature
should not be enacting laws restricting the rights of only a certain
class of citizens in our state

iolates some of our basic civil rights by restricting our

It also vi
of speech

freedom

air and just forum to resolve this issue is to have the

desiring this kind of change take it before their respective
S Their shareholders will then have opportunity to consider
g for it or against it. If it passes it will thereby amend
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their respective Articles of Incorporation and by-laws that govern their
elections.

The present Alaska Administrative Code Rules for ANCSA Corporation
Solicitation of proxies for the corporations annual meetings and specia
meetings is overseen by the Alaska Division of Banking, Securities and
Corporations.

level playing field ia

Under these rules shareholders do not have a ir
at are in power to
t

fa
the election process. The rules favor those th
perpetuate themselves. When the management slate is challenged by an
independent candidate the board of directors react very strongly by
doing anything it takes to win the election. They are in a powerful
position because they control the financial and political resources of

the corporation. Unlimited financial resources are employed to hire
more attorneys, more public relation consultants, more proxy workers.
Proxy workers solicit proxies or votes from the shareholders in the
election, paid by the hour and by the proxy they deliver to the
corporation. They are motivated by financial incentive from the
corporation to collect more and more proxies. There have been many

complaints that shareholders are threatened and coerced into signing the
corporation proxy. This system also entices proxy workers to forge
proxies for the pay and other benefits they may receive from the
corporation. There have bheen many complaints of forged proxies and
fraudulent elections.

This legislation does nothing to fix these problems but instead weighs
heavily in favor of perpetuating those in power by making it virtually
impossible for the shareholders to represent their valid concerns

re is _much dissention in the ANCSA co
te. The money someone mentioned as 't
the election 1issues | have referred t

[t is true that the
through out our Sta
these problems and

tip of the iceberg.

rporations
he sole root of
0 are only the

The issues are more complex than what you see or hear of at this time.

In great part it has to do with the struggle of trying to fit our Native
values to the corporate America values thrust upon us by ANCSA. In many
cases the bottom line of a corporation financial statement does not
relate to the tribal values and concerns a shareholder may have about
the corporation. The shareholders are expressing it the Dbest they can
and for the time being it would be better for the Native community to
workout these problems themselves.

[ainst House Bill 251,

P.O. Box 021534
998

Juneau, AK 02



COOK INLET REGION, INC.

VIA TELECOPY - (907) 465-2819
April 20. 1995

The Honorable Pete Kott
House of Representatives
State Capitol, MS 3100

Juneau, AK 99801-1182

Re: HB 251
Dear Chairman Kott:

Thank you for this opportunity to comment oa the draft CS for HB 251 submitted by
Lawrence P. Cano!!l, Acting Dirwtor, Division of Banking, Securities and Corporations.

We believe that the draft CS is seriously defective in 3cvcral respects;

1. It omits Section 2(b) of the prior CS, which required that, where a corporation has a
classified board of directors (one with staggered terms), cause roust be shown for
the recall of directon prior to the expiration of their terms. This provision protected
shareholders from sudden, sweeping changes without cause, ar.d from the needless
expense and disruption of repetitive petition drives.

At the hearings held by your Committee on the former CS, Willis Kirkpatrick,
Director of the Division, testified that he supported Section 2(h). The omission of
the provision from the new draft CS by ihe Division is both unnecessary and
insupportable. We would request that this provision be reinstated,

2. CDRJ endorsed tire removal of criminal penalties from Section 6 of the former CS.
However, the Division’s new draft CS omits not just the criminal penalties, but also
all of Hie procedural requirements of Section 2(m) of the former CS, all of die
enforcement mechanisms of Sections 3 through 5 of the former CS, and the civil
sanctions of Section 6 of the former CS. These omissions essentially gut the bill of
any requirement that the Divirion take action when false ami misleading material is
distributed, and leaves the groups that distribute such material free to do so with
impunity.

This certainly protects people who want ro distribute false and misleading material,
but those people arc not really deserving of protection. It also protects tl

Division's interest in taking little or no action to halt repeated proxy violations by
these people, and Instead to merely be the repository for filings. Bur it is the

am sumnd\K, "CTfMrrp.o eoxoujo . ,0-CHO*ACE.>LASMWWjj™>
FK/u/wu "AXOqM;Axli™*



The Honorable Pete Kott
April 20, 1995
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historical failure of the Division lo act to curb proxy abuses by these groups that
gave rise to the need for the bill to begin with.

The one group that is not protected by these omissions is the people the proxy rules
are designed in protect in the first place, the recipients of proxy materials, who are
entitled to receive materials that are complete, accurate and not misleading.

Wec sec little basis for the reduction from 25 percent to 15 percent, in Section 2(1) of
llie new draft CS, of the number of shares required to call a special meeting of
shareholders. The 25 percent figure was derived from a close analogy to the petition
process provided In the Alaska Native Claims Settlement Act ("fANCSA"). The 15
percent figure was suggested by Mr, Kirigpatrick because it seemed reasonable to
him. However, this U not, we would submit, an adequate basis nor nearly as sound
a basis as conforming state law to analogous ANCSA procedures.

If, after its consideration, the Committee feels that a lower figure than 25 percent i3
appropriate, wc would respectfully suggest 20 percent, which is more closely
analogous to the ANCSA figure and is halfway between the two suggested figures,

If you have further questions, or desire the submission of further information, we would be
pleased to respond.

Sincerely,

t ari m. muts

President and ChiefOperating Officer

CHM/pk/01/120

CC:

The Honorable Carl E. MoscS
House of Representatives

The Honorable Bill Williams
House of Representatives

The Honorable Eileen MacLean
House of Representatives

William L. Hensley, Commissioner
Department of Commerce and Economic Development

Lawrence P. Carroll
Acting Director
Division of Banking, Securities and Corporations

Sealaska
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April 5, 1995 Natives Of Kodiak. 9nc.

Representative AJan Austcrman
House of Representatives

State Capitol

Juneau, Alaska 99801

Rc: House Bill No, 251

Dear Representative Austerman.

Natives of Kodiak, Inc (“*“NOK?’) is an Alaska Native urban corporation with 637
shareholders. We have reviewed House Bill No. 251 and oppose it It is a poorly written,
heavy handed (and probably illegal) attempt to chill the rights of Native corporation
shareholders and will subjee: smaller Native corporations to new and burdensome
regulations. House Bill No. 251 will substantially increase the hurdles which shareholders
must overcome to petition for a special meeting by:

1 Increasing the number of shares necessary to call a special meeting from 10°/0
to 25% of the outstanding shares

2. Requiring the petition and all materials lo be filed with the corporation as well
as with the State Department of Banking and Securities and providing a new
filing requirement for smaller Native corporations,

3. Imposing new civil and criminal penalties that are guaranteed to generate
litigation, while at the same time inhibiting legitimate shareholder petitions.

The bill also includes several provisions which will apply only to Native corporations,
apparently for the protection of existing management, and will not apply to Alaska
business corporations in general We are concerned that this provision violates section 7
(h) (1) of ANCSA [43 U.S.C. 1606 (h) (1)] by depriving only Native corporation
stockholders of important rights they have in "a business corporation organized under the
laws of the State of Alaska ” That the legislation discriminates only against Native
corporations is likely to raise constitutional issues as well The proposed legislation is
ambiguous and objectionable enough to say that the only thing it really guarantees is lots
of litigation.
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Representative .Alan Austerman
Page 2
April 5, 1995

Even ifthe proposed law is not illegal, il is bad public policy. Native corporation
shareholders arc prohibited by federal law from selling their shares. If they are unhappy
with their corporations, they cannot sell their shares and buy stock in another corporation.
Their only remedy is through tha fairly limited avenues of “corporate democracy.” We at
NOK also want to maintain corporate stability, but we don’t think that has to be at the
price of stifling all corporate dissent--as HB 251 would surely do. Existing provisions of
the Alaska Corporate Code allow 10% of the shareholders of any corporation to call a
special meeting. We think that has proven to be a fair requirement, but wc don’t think you
can require onlv Native corporation shareholders to clear a higher hurdle.

Proposed AS 45.55.920 (e) (Section 5 of the bill) is written in a way that merely on
“information a person is about to engage in an act” in violation of AS 10.06.960 (m), the
administrator is required to issue an order directing the shareholders to cease and desist
and to void any proxies. NOK is a Native corporation, but we do not believe that any
“information” a corporation gives the administration is necessarily true. There should at
least be a hearing before shareholders are enjoined and their proxies voided. Sections 6
and 7 ofthe bill also add criminal and civil penalties and a provision which allows Native
corporations and shareholders to sue each other for violations of AS 10.06.960 (m).
Native shareholders and their corporations arc drcady burdened by too much litigation.
These provisions will only add to that burden. It is really odd that a legislature which is
trying to limit litigation in some respects appears to be willing to unnecessarily add to it
here.

Finally, the bill contains several instances of less than precise drafting or calls for
legislation applicable to organizations which probably don't want a change in existing law
AS 10.06,960 (m) (Section 2 of the bill) apparently would apply to all Native
corporations, including those with less than 500 shareholders. These corporations are
specifically exempted from the proxy rules by reason of AS 45.55.139. W.ithout notice
and debate this bill would cause them and their shareholders to become subject to new
rules, penalties and possible litigation. This is a nice bill for lawyers, but not a nice bill for
shareholders. This is a change that is not needed.

While we don't know the reasons for the proposed legislation we can speculate that it is
being promoted by those that don't want to take the time to explain to their shareholders
why there should be no big dividends, particularly since shareholders acting on their own
cannot cause a corporation to pay dividends. They can only vote out directors.

The existing rules and statutes governing petitions for shareholders’ meetings are
substantially the same as those generally applicable to corporations throughout the United
States under the Federal and State Securities Acts. They have struck a balance developed
over many years. The proposed bill seems to substantially' shift that balance in favor of

0003
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existing management. This is not necessarily an advantage to Native corporations and
their shareholders. For the reasons we’ve laid out in this letter, we think HB 251 is an ill-
conceived (probably illegal) attempt to stifle Native corporation dissent, ifyou are not
willing to at least extend its provisions to all Alaska business corporations, you should not
apply it to any of them-panicularly not to Native corporations.

Ifyou have any questions, please call me at (907) 486-3606.
Yours very truly,

NATIVES OF KODIAK, INC.

Anthony Drabek
President and CEO

cc. Willis Kirkpatrick. Commissioner of Banking and Securities

Representative Carl Moses
Representative Bill Williams

c-.vilviwivtfhh2st Joe
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Martina Ruhle
P.O. Box 110102
Anchorage, AK 99511

April 18, 1995

VIA LI0O POUCH
SERVICE

Representative Pete Kott
House of Representatives
State Capitol, Room 409
Juneau, AK 99801-1182
Re: H.B. 251 re: Native Corporations
Dear Representative Kott:

PLEASE COPY AND DISTRIBUTE the following letter to the Labor
and Commerce Committee.

| am a Sealaska and Shee Atika shareholder. | am writing this
letter inopposition to House Bill 251  regarding Native
corporations. This bill is an attempt to quash my rights FIRST as

an AMERICAN and SECOND as an ALASKA NATIVE.
WHAT AMERICAN CORPORATION SHAREHOLDER WOULD STAND FOR THIS?

The present regulations require, among other things, 10% of
outstanding shares to call a special meeting to get shareholder

concerns called to attention. For example, if a corporation had
500,000 outstanding shares, that would mean 500 shareholderslwould
have to get organized and agree to pursue their concerns. If done

correctly and within the law, this process sounds very much like a
constitutional right: to free speech.

[f you let this bill pass, any non-ALASKA NATIVE shareholder
in any corporation could be heard with lesser requirements and
lesser sanctions. .And if this non-ALASKA NATIVE shareholder was
still disgruntled, he or she could sell his or her shares and get
out.

If you COULD NOT sell and get out (as is the case with Native
corporations) because of poor management or corruption, then what
would you do? Voice your concerns in a special meeting? Well,
read House Bill 251. Could you successfully jump the hoops that
are being tossed into this Anti-American bill? s this just

10% of 500,000 = 50,000, divided by 100 shares per shareholder =500
shareholders.
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another way to quash my rights as an AMERICAN to free speech?
WHY SHOULD ALASKA NATIVE SHAREHOLDERS BE SILENCED AGAIN?

Free speech is an AMERICAN concept. Then why can it NOT apply
to ALASKA NATIVES? If you increase numbers and hurdles and impose
fines and imprisonment, then WHO would question anything? Do |
dare speak out against authority when the threat of imprisonment is
eminent? Has the old Soviet Union moved to Alaska, where
guestioning authority (regardless of truth) subjects one to
imprisonment?

Why is this just for ALASKA NATIVE shareholders? We cannot
impose fines and imprisonment based on the fact that he or she is
a:n ALASKA NATIVE shareholder -- it is racially discriminatory and
undemocratic! Ask any Representative or Senator in Juneau if they
would like to have these sanctions imposed on their involvement in

Alaska corporations. I'm sure they all have been involved in the
corporate structure. Why make laws that are just going to create
lawsuits and bad feelings?

This bill is racist in nature and cannot be taken lightly. I
am only one person and an ALASKA NATIVE person. If my rights as
both an AMERICAN and an ALASKA NATIVE are sanctioned, then what can
I do? I am only one person. Do you see my problem? If I cannot
make a difference and change YOUR minds, as lawmakers, then how
will | ever get my Native corporation to listen to me? | am only
one person. Now wait a minute, | could try to collect 25% of all

outstanding shares (not 500 people, but a mere 1,250 people) first,
tnen submit my petition to the State of Alaska for further scrutiny

and then if that's not what my corporation wants, then | could be
tnrown in jail. WHAT KIND OF RIGHT TO DUE PROCESS is this? Do you
tnink YOU would want to question authority? Do you think I will be
heard?

With trust that you will hear,

Martina Ruhle, Shareholder



To: Rep. Kim Elton AR 211995

House labor & Commerce Comm.
State Capital
Juneau, Ak

From: ANSCA Shareholder

Juneau constituent
RE: House Bill 251

To put this Legislation in proper perspective perhaps your committee could consider a revision to
the state election laws that would provide for the folowing:

1/ all potential candidates for the seats you now hold will be required to file all campaign
materials in advance with your office, failure to do so subjecting them to civil and criminal

penalties.

2/ Any potential candidate will be required to obtain the signatures of 25% of the registered
voters in his/her district on a nomination petition before being eligible to run.

3/ Potential candidates will be limited to ninety days from the time they file their materials with
incumbents to secure the necessary nomination signatures.

4/ Incumbents may not be challenged for just any reason, challengers must establish judical cause
before attempting to unseat any incumbent.

5/ Any incumbent who survives an election challenge may not be thus challenged agam for two
more terms in office.

While this all borders on the absurd consider the very provisions that House Bill 251 will impose
on Native shareholders across the State. Absurd indeed! Ifit is the will of the majority ofus to
recall and or replace our respective elected boardmembers so be it. These Corporations do after
all belong to the shareholders. The officers and directors are our stewards subject to the will of
the shareholders not the other way around. House Bill 251 in any form is an abomination for
shareholders Please feel free to distribute this note to other members of the Committee.
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April 24, 1995

Re Pete Kott, Chair

House Labor and Commerce Committee

St Capitol

Juneau AK 99801-1182

RE: CS for House Bill No. 251 (L&C)

Dear Rep. Kott:

We are strongly opposed to the above referenced b ill being
considered by the House Labor and Commerce Committee. The

existing statutes provides the shareholders, Boards of
Directors, and administrators the avenues needed to resolve
disputes or disagreements. Furthermore, the statutes
provide an opportunity for amendments to the Articles of
Incorporation be made by a positive vote of the shareholders

to

| t

accommodate portions of this proposed legislation.

our sound belief that an open door policy and good

communication is essential to optimize profits and benefits

to shareholders. This bill, even in its compromised
form insinuates the opposite of our purpose.
WGJlr/as
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House Bill 151

Alaska State Legislatures
Juneau, Alaska

Ladies and Gentlemen: 4-24-95

| want to thank our State Legislatures and House Representatives gathered in this
historic political arena for taking the time to listen to our testimonies. | deeply
respect and appreciate the freedom we enjoy and liberty available to be able to testi
cy before each one of you. Thank you!

First my name is Franklin Williams | was bom and raised in the Native village
Kake, Alaska. We wife Emma and children moved here to Juneau over twenty-five-years
ago. My Tlingit name is "Shkane" a decendant of the Kaach-Adi-Nation and Raven by
virtue of our Thlingit custom. As you can see our 1971 Alaska Native Claims Settle
ment Act (ANCSA) did not extinguish my birthrights, heritage and blessings.

My testimony: | also came here to express my own feelings regarding "House Bill 151."
As you all know it it is a bill that could decide the destiny of Natives as corpora
tion shareholders one way or another. Ladies and gentlemen its crystal clear that
this bill that awaits your decision is definately not the kind that will promote the
principles of our valued American Democracy and Justice. A Democracy that was estab
lished on fairness and equal opportunities in all areas of our lives. Why do | claim
this condition? The answer to this question can be answered in more ways than one.

Forinstance, this bill that came from almost nowhere is asking our State Legisla
tures special previledge and favor. To provide and create a law that will allow our
Regional Native Business Corporations to fine its own ANCSA Native shareholders. Mainly
concerned shareholders sometimes formed according to guidelines set up in their own
Corporation By-Laws. Members of this noble Legislative body | urge each of you to
examine both sides carefully and sincerely. It appears the left side will only soli
dify the wall that already exist between shareholders and their own Regional Business
Corporations. Surely your job as law-makers is directed to uphold Democracy rather than
the type of totalitarian form activity House Bill 151 reflects. The kind that robs a
people justice and freedom. You must remember that we are a people that still live
within A Nation or a new Nation still conceived in liberty to give new births of
freedoms to all its people regardless of race, color or creed.

Surely | don't have to remind anyone here but as you already know it shareholders
organized forming a group to recall Board Directors of any corporation is a normal
and healthy business practive exercised in the corporate world even here in America.
This does not warrant government involvement or interferrence. Maybe unless the possi
bility of fraud or embesselment is found. Corporation By-Laws endorses this kind of
shareholder actions. It is not a crime or violation of Business Laws available to
shareholders. Therefore, as you can see, approving House Bill 151 will only crimina
lize Business Laws that suppose to protect shareholders' rights and will definately
undermine our freedom, as well. We are not nor wish to be deceived continually we



(2.)

know House Bill 151 will merely bail out a few from embarrasement they may be suffer
ring. After twenty-one-years of slumberring complacency and greed at the expense

of the same shareholders they want out of the way, today. As a result certain Regional
Native Corporation Board Directors and management are supporting this bill, behind
closed doors,and they definately want to remain solely independant seperated from the
corporation owners. The concerned Native shareholders, involved.

Obviously, Goldbelt, Kake Tribal and others that gave shareholders power to partici-
pate in all areas of their corporations is the kind of fairness our Regional Corpora
tion lacks, miserably. They lack the faith and determination our smaller Native Cor
porations exibits and it frightens them a lot. The result is we do not see economic
growth or prosperity in the areas where Native shareholders live. But what we see to
day is a wealthy arrogant and complacent Regional Corporation that brags about things
like huge bonuses they been telling us about the past twenty-one-years.

Ladies and gentlemen its also self-evident that Native Alaskans are in need of a
better form government other than the kind our complex 1971 ANCSA formed. Steve
Cooper during his honorable governorship tenure expressed a powerful statement that
may help us to understand the nature of the problems facing Native Alaskans, today.
"s/hen he advised again troubled Natives this: He said, Quote: "The problems that Native
Alaskans are facing today are the same kind that lead to the Founding Fathers." unquotr
Surely this statement applys again today the House Bill 151 is the physical evidence
and proof. A powerful advise that invoked Greater Self-Determination Law also available.
A law that has the ability to resolve the basic problems that came with our complex
1971 ANCSA.  We cannot deny that the mother to all State-Chartered Native Corporations
is definately the 1971 ANCSA. A complex law that identifies the Articles of Confedera-
tion that was scrapped at the American Constitutional Convention 1787. After the
Founding Fathers decided it was a primitive law. As we all know it it also paved the
way for the most profound Constitutional Democracy that protects our freedom and basic
fundamental rights.

Ladies and gentlemen, as we all know it fairness also demonstrates wisdom that we
often lack. In closing | want to leave with each one of us gathered in this nobel
political arena these precious words found in the Sacred Writings, as follows, Quote:
"Bless the name of God for power and wisdom belong to Him. He removes kings and estab
lishes kings. He gives wisdom to wisemen and knowledge to men of understanding. It
is He who reveals the profound and hidden things. He knows what is in the darkness
and the light dwells with Him." unquote

Thank you! This ends my testimony.

Franklin S. Williams, Sr.
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Monday, April 10, 1005

To tx N

Representative Pete Kott
State Capitol RuM 432
Juneau. .AK 99801

Fax 907-465-2819

From:
Concerned Citizens and Shareholders of NANA Regional Corporation

We, the undersigned Citizens, and shareholders in NANA Regional Corporation are
opposed to the passage of HB251 which is now before the Alaska State House of
Representatives. We are opposed to the amendments to Sections 2 through 7 of Article
10.06.480. It is our opinion that these amendments serve only to eonsoiida.e the power of
the corporate board over the shareholders. Further more, we believe that the amendments
to Section 1 are necessary to protect Native Shareholders from unscrupulous acts of
coiporate boards. But, because of the other amendments attached to HB251 we must ask
you to vote down this bill when it comes before the House. We respectfully submit the
names of Citizens, and Shareholders who request that you vote this bill down.

1 Sgeue
Adc ress*Av~C-cL -a* <jwOcv; Phone:
' Suijk
2 PWNM® 4 v3a x e !
Adc ress: p 2*4-1 ?2vtb ° ft t~Avic. . Phoner 2.1 L*-'/ /yzD
N RN ‘ Saiitma _ .‘;< /-
et B N TZNI-S S YT A !
Adcress: Pn .K » Phone
4 Rirt Nine Spudrc
Address: __ Phone:
5 HitNne Synittire
Adc ress: Phone:
6 Hirt Nne
Address: Phone:
7 RitNne Soreure
Adc ress: Phone:
8 Hirt Nng Sgde
Address: _ Phone:
9 Hirt Nne Qyilnc

Address: Phone:
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Kikiktagruk Inupiat Corporation 373A Second Avenue ¢ P.O. Box 10S0 « Kotzebue, Alaska
(907) 442-3165 « Fax (907) 442-2165

April 24, 1995

Rep. Pete Kott, Chair

House Labor and Commerce Committee
State Capitol

Juneau AK 99801-1182

RE: CS for House Bill No. 251 (L&C)

Dear Rep. Kott:

We are strongly opposed to the above referenced bill being
considered by the House Labor and Commerce Committee. The
existing statutes provides the shareholders, Boards of
Directors, and administrators the avenues needed to resolve
disputes or disagreements. Furthermore, the statutes
provide an opportunity for amendments to the Articles of
Incorporation be made by a positive vote of the shareholders
to accommodate portions of this proposed legislation.

It is our sound belief that an open door policy and good
communication is essential to optimize profits and benefits
to our shareholders. This bill, even in its compromised
form insinuates the opposite of our purpose.

WGJr/as
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April 17, 1995

TESTIMONY TO HOUSE LABOR & COMMERCE COMMITTEE
Mr. Chairman, Members of the committee:

Thank you for giving me the opportunity to come before you

and testify on House Bill 251. My name 1is Willie Goodwin
Jr. I represent Kikiktagruk Inupiat Corporation, a village
corporation created under ANCSA. We have over 1,900
shareholders who are enrolled 1in our corporation. We

strongly oppose this legislation. We firmly believe that we
should not make it any more difficult for our shareholders
to address 1issues that may be important to them. The
existing statutes provide for adequate procedures for this
process and adequate balance between the shareholder and
administration or Board of Directors. The proposed
requirement of 25% of the represented shares needed to call
a special meeting 1is unreasonable because it makes it more
difficult for proponents of a special meeting to gather the
signatures.

The sponsor and various corporate executives or boards refer
to corporate stability. We must keep 1in mind that a vast
majority of these administrators and board members have held
their positions for over twenty years. How much more

stability do you want?

We are cognizant of the fact that not every shareholder will
be satisfied or happy with the decisions being made but 1if
the directors and administrators are doing their jobs

properly they should have nothing to worry about.



TESTIMONY TO HOUSE LABOR & COMMERCE COMMITTEE

We also believe that any issue should be brought before a
special meeting at any time whether it was defeated or dealt
with and should not have a two year limitation.
Shareholders or dissenters should not be subject to
penalties when all they are asking 1is to be heard on 1issues
that affect the everyday shareholder.

This legislation is special interest legislation and should
not be passed because it makes it more difficult for that
shareholder who might have a legitimate concern to be heard.
Internal corporate policy and management needs or changes
can and should be made by individual corporations 1if a
corporation cannot adequately handle its affairs
satisfactorily with its shareholders. Why should 2004-
corporations be subject to special laws when less than 2% of
them are having problems with the issues?

Our purpose statements vreads "To Optimize Profits and
Benefits to Shareholders.” The Board strongly believes in
this. Communication and openness 1is vital and furthermore,
this legislation is seriously at odds with this purpose. We
cannot in good faith sit back and allow this proposed
legislation to move forward without speaking out against it.
We have worked hard to foster communications and openness
with shareholders and this legislation proposes the opposite
by making it harder for our shareholders to let us know we
are not doing our jobs. Furthermore, it proposes to

penalize shareholders for telling us we are not doing our

jobs.
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strongly oppose this legislation. Me firmly believe that we
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The sponsor and various corporate executives or boards refer
to corporate stability. We must keep in mind that a vast
majorir.y of these administrators and beard members have held
their positions for ever twenty vyears. Eow much more
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be satisfied cr happy with the decisions being made but if
the directors and administrators ara doing their jobs

properly they should have nothing to worry about.
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DIVISION OF LEGAL SERVICES

LEGISLATIVE AFFAIRS AGENCY

STATE OF ALASKA
I'M)?l -165-3X670r -165-3-150

v 1907) 465-2029 130 Seward Street, Sane 409
Mail Slop 3101 Juneau. .Alasika 99801-2105
MEMORANDU M April 10, 1995
SUBJECT: Sectioal Review ofFCSHB 251 (Oraft Work Order No 9-LS0662\G)
relating to Native corporations
TO: Representative Beverly Masek
Attn: Dave Stacliff
J6
FROM: Theresa Bamister
Legislative Counsel

You have requested a sectioal review of the above-referenced hill draft that includes a
comparison to curret lav. Thismemo provides that ssctiasel.

Section 1 This section merely adds a aross—reference to a new subsectiion created by the Ll
It is intended to be only a tedmical change The reason for the addition s that the new
crtation isan exception t AS 10.06.405, and AS 10.06.405 s referenced in @) of the
Section.

Section 2 This section adds new provisions to the for—rofit corporations code These
provisions only apply to . ANCSA corporations.

Subsection (IV The 25 peroent requirement. This subsection increases the percentage of
shareholders recuirad for callirg a goecial meeting ofan ANCSA corporation by shargholders.
The general reguirement in the chapter isfound at AS 10.06.405 and s 10 percent.  This
subsection gplies only to goecial meetings called by sargolders, not to regullar meetings.
Regullar meetings are required to be held anually, and are used, among other thirgs, to elect
directors whose terms have exired.

Thils subsection alsoaflacts AS  10.06.465(c) That subsection presently alloas shareholders
to cll a gecial meeting 1o elect a new board of directors under certain conditions. The
percentage would be increased from 10 percent to 25 percent in that subsection as vell.

ANCSA @43 U SC. 1629 (D)) uses the 25 percant thresold.  In that provision, 25
percent of the total voting power may submit a petition to the board of directors to suomit
certain important amendments to a vote of the shareholders
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Siibsgctioplm)._Sp£ciaLmgsring filingjoflukfimgrus. This subsection establishes specific
requirements for shareholders to request special shareholder meetings. There is no
counterpart for these requirements in the for-profit corporations coae (AS 10.06). In
ANCSA, 43 U.S C. sec 1629b(c)(1)(B) specifically states that the requirements of state law
relating to the solicitation of proxies govern the solicitation of signatures for certain petitions
regarding certain important amendments to the articles of incorporation of the corporation.'

Subsection in) Director removal. This provision creates an exception for certain Native
corporations from the provision (AS 10.06.460) that other for-profit corporations follow,
This provision essentially removes the existing right for shareholders of certain ANCSA
corporations to remove directors without having a reason. This subsection essentially applies
to ANCSA corporations with classified directors (directors with staggered terms), or to
ANCSA corporations that were given the authority to provide in their bylaws for
classification (under sec. 57, ch. 82, SLA 1989).

The Official Comment ro AS 10.06.460 (House and Senate Joint Journal Supplement, May

15, 1987, No. 9. at page 103) indicates that AS 10.06.460 "provides an important shareholder

check upon the incumbent directors [that wasjjnnovated in California and [is] now~bund in
_the New York (optional), DHawireToptional), and ModeTActsl*

The shareholders would still have, as do other corporations, the ability to elect new directors
at the annual meeting when the directors' terms end. 1f the ANCSA corporation docs not
have classified directors or the ability to use their bylaws to provide for classification, the
shareholders could still proceed under AS 10.06 460, or elect a new board under
AS 10.06.465(c) ifthe AS 10.06.465(c) conditions arc met.

Subsection (o Two-year threshold. This provision imposes a special requirement on
ANCSA corporations that does not appear to be found elsewhere in AS 10.06. This
subsection essentially allows the management of a Native corporation to not act upon
repetitive matters requested by shareholders. Other corporations under the corporations code
do not have this restriction.

Section 3. Administrative orders  Allows the "Administrator” (the commissioner of
commerce) to issue orders for violations of the new special meeting filing requirements
(proposed see. 10.06 960(m)) for ANCSA corporations The violation must be knowing or
intentional. This represents one of the bill's enforcement tools for the filing requirements.
There is no comparable section for other corporations. It represents a change from the state's
current securities law.

* ANCSA also stales that federal law lequirancnls are lo govern (he solicitation o f signatures for ANCSA
corporations subject to the Securities Exchange Actof 193-1 43 U S C. see 1629c< IMB)
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Section 4. Procedural requirements for orders. Adds the new enforcement provision under
sec. 5 to this subsection that regulates the notice and hearing requirements for the
Administrator's orders.

Section 5. Mandatory administrative action. This is another one of the bill's enforcement
tools. This one covers actual and potential violations. It covers the new filing requirements
under proposed sec. 10.06.960(m) as well as the filing and truthfulness requirements of
AS 45.55, the state's version of the SEC act. AS 45.55.139 requires the filing of certain
documents with the Administrator. AS 45.55.160 requires the materials filed to be truthful

and not misleading.

The provision is limited to ANCSA corporations and to violations that relate to regular or
special shareholder meetings. It represents a change from the state's securities law. It is
unusual, in part, because it requires the Administrator must take the action listed if informed

of an actual or potential violation.

Section 6. Criminal penalty This is another of the bill's enforcement provisions. A
shareholder who wilfully violates the special meeting filing requirements (proposed sec.
10.06.960(m)) is guilty of a crime. Although this section only appears to make one
amendment, it also covers Native corporation special meeting solicitations through
AS 45.55.139 and 45.55.160 because those sections cover proxies. "Proxy" is defined in the
bill to include a request for a Native corporation special meeting of shareholders.

Section 7. Civil Actions. This is a new section for this chapter. The new section allows an
ANCSA corporation, a shareholder of the corporation, or both, to bring a civil action for a
violation of certain laws if the violation relates to a regular or special meeting of the
corporation's shareholders. Provides for the recovery of damages, the voiding ofa proxy, and
an injunction against additional violations.

AS 45.55 930 presently imposes civil liability on a person who buys a security from a person
who violates certain provisions of AS 15.55. The new provision is not tied to the purchase
of stock. The new provision allows the action if a person violates AS 10.06.960(m),
AS 45.55.139, or 45.55.160 with regard to a special or regular ANCSA shareholder meeting.
The r.ew provision also allows the person to recover damages for the violation or to enjoin
the person from continuing or committins additional violations.

A shareholder can bring the action as a derivative action. In other words, the shareholder can
bring an action on behalf of the corporation for damages suffered by the corporation as a
result of the violation or to enjoin violations.

Section 8 adds a definition of "Native corporation” and "proxy" to the state's securities act.
Ilie definition of "proxy" is significant because it pulls special shareholder meetings of Native
corporations into the securities filing requirement of AS 45.55.139 and into the truthfulness
requirements of AS 45.55.160.
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If I may be of further assistance, please advise.

TLB:klb
95-25 L.klb





