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N ative corporations throughout Alaska are under the 
gun these days as unhappy shareholders strive to 
recall board members and divvy up corporate 
assets for bigger cash payouts.

Given the accusatory tone o f the recall movements, it 
would be easy for corporate officials to try to cut o ff 
criticism.

That's why it is so encouraging to see the opposite 
response from Goldbelt Inc., Juneau’s Native corporation.

Instead of withdrawing from critics o f the corporation, 
board members recently voted to open up the process. They 
plan to even the election playing field by no longer endorsing 
a slate o f management candidates or paying their campaign 
expenses.

Goldbelt also will do away with discretionary voting, which 
was heavily criticized by dissident shareholders. Under the 
old rules, shareholders who supported the status quo could 
check a "discretionary" box in corporate elections. Board 
members then would divide those votes among only 
management candidates.

Goldbelt management also no longer will use proxy 
workers -  solicitors paid to gather shareholder votes. 
Allegations o f forgery -  of proxy wo; ':^s tampering with 
ballots to favor management candidal -  have arisen in the 
past.

Instead, Goldbelt simply will pay each shareholder $25 for 
turfclhgm a valid proxy. It ’s part o f a conLminhgtffbVt to ; 
convince people to vote.’
* Tlie changes are set to take effect June 3, the date o f the 
next scheduled board election In the meantime, a new ethics 
code governing the behavior o f board members and corporate 
officers already is in place.

Without doubt, the new rules will give those critical of 
Goldbelt management a fa irer shot at winning seats on the 
board and influencing decision-making. That probably wasn't 
an easy choice for many of those currently in power.

But, in the end, it’s that kind of thinking that can help 
Goldbelt face the future with strength I f  the playing field is 
even, shareholders can spend less time challenging the 
election process and more time debating important corporate 
decisions.

And, with a broader representation of opinion on the board, 
perhaps some shareholders will be more willing to listen to 
Goldbelt leaders and less inclined to demand huge dividend 
payouts. Goldbelt. like all Native corporations, has only 
limited assets. By opting for more cash now. shareholders 
are guaranteeing just one thing: a very uncertain future.

Surely there is lots of discussion to come on that issue.
But by making its elections bylaws more fa ir -  in essence, 

assuring more say fo r more people -  Goldbelt has set the 
stage for reasoned debate between corporate managers and 
shareholders.

Ideally, that will mean less "us against them'1 sentiment 
and more "we’re a ll in this together" cooperation.
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l  liis provihiun in ihc bi il was designed to 
make it nearly im poss ib le  fo r  dissatisfied 
Native sha reho lde r ; ro ca i l a special 
meeting in order to correct a p rob lem  o r  
situation which thev w ou ld  l ik e  addressed.

P lease note to the !e!t a copy  o f  the A laska  
| Statures governing a l l non-Nutive 
i corporations and shareho lders . Sec. 

1 0 .0 6 .405  Paragraph C. 1 0%  required to 
ca l l a  special meeting.

i f  this b i l l passes then it is d is c r im in a to ry .  
W h y  shou ld  Native shareho lders  abide by a  
2 5 %  ru ling  wh ile  N on -N a t iv e  shareho lders 
o n ly  have to abide by a  1 0 %  ru ling?

At this time, Native C o rpo ra t ion s  arc not 
under any governmenta l o v e r s ig h t , cither 
Federa l S l iC  o r  state oversight, with the
exception o f  p roxy  so lic ita t ion  by the Stale. 
M aybe it's time the Sate requ ire  A L L  
Native Corpora t ions to fa l l  under State 
ju risd ic tion .

S incere ly ,

8 2 2 0  Spruce St. 
Aflcli. A K  9 9 5 0 7



K n o w l e s  d o e s n ’ t  l i k e  b i l l  

o n  N a t i v e  b o a r d  r e c a l l s

By DIRK MILLER
THE JUNEAU EMPIRE

The K now les a dm in is tra tio n  
says it w ill w ork  to e lim in a te  o r  
m od ify  a House b i l l ’ s  req u irem en t 
that sh a reh o ld e rs  show  cause 
when try in g  to re c a ll N a tiv e  corpo-< 
ra tion  boa rd  m em be rs .

The p rov is ion  is suppo rted  by 
se v e ra l N a tive  c o rp o ra t io n s , which 
a re  look ing  to the s ta te  fo r  he lp in 
avo id ing  what they  c a ll fr iv o lo u s  
and expensive  re c a ll e f fo r t s  by d is­
sident sh a reh o ld e rs .

The House passed  the b ill 
W ednesday, 26-14, m ov in g  it  to the 
Senate.

P a t P ou rch o t , G ov . Tony 
Know les ’ le g is la t iv e  lo b b y is t, said 
the req u irem en t m ak in g  it h a rd e r 
fo r  sh a re h o ld e r r e c a ll d r iv e s  has 
caused som e con s te rn a tion  in the 
g o v e rn o r ’s  o ffic e .

" I  th ink we con tinue to h ave  se­
rious'; cdriAerns on the for-cause 
provision ,- p a r t ic u la r ly  i f  the on ly 
rec ou rse 1 Is to ta k e  it to c o u r t ,"
Pou rch o t s’a id ,_____
! He ■ said the governor’s office 

would work to get the cause re­
quirement 'modified or eliminated 
In the Senate. •

In  a  le t te r  to sp on so r C a r l M o­
ses, an U n a la sk a  D em oc ra t in the 
House m a jo r ity , S e a la s k a  Corp. 
c h ie f execu tive  o f f ic e r  L e o  B a r low  
res ta ted  the Sou theast A la sk a  re ­
g iona l c o rp o ra t io n ’ s  suppo rt fo r  
the m ea su re .

" O f  im po rtance  is the add ition 
into law  o f  e stab lish ing  w ith in  the 
re c a ll pe tition p rocess the req u ire ­
m ent o f  sta ting  the ’ c au se ’ fo r  re ­
c a l l , ”  B a r low  w ro te  in the Tuesday 
le tte r .

Anchorage-based Cook Inlet; Re­
gion Inc. also supports the bill*

C ritic s  s a y  the cause require­
ment means a shareholder would 
have to go to court to establish a 
c oum  before a recatl could begin.

"T h e y  c a n ’t a f fo rd  to  go to 
_ourt and pay th e ir c ou rt fe e s ,"  
R ep . B e v e r ly  M asek , R -W illow , 
sa id  du ring  House deba te  Tuesday 
night. M asek fa i le d  in h e r a ttem pt 
to rem ove  the req u irem en t from  
the b ill

P a t  P o u r c h o t ,  K n o w le s ’ 
le g i s la t i v e  lo b b y is t ,  
s a y s  s o m e  p r o v i s i o n s  
o f  t h e  m e a s u r e  h a v e  
c a u s e d  c o n s t e r n a t i o n  in 
th e  g o v e r n o r ’s  o f f i c e .

The stricter standard is not im­
posed on any other corporation in 
the state.

S u p p o rte rs  o f  the p ro v is io n  say 
i f  N a t iv e  c o rp o ra tio n  sh a re h o ld e rs  
want to rem ove  peop le  from  
b oa rd s  w ithou t a re a son , they 
cou ld  do  so a t re g u la r  e lec tions . 
O the rw ise , to a llow  re c a lls  w ithou t 
rea son  a ffe c ts  the s ta b ili ty  o f  the 
co rp o ra t io n s , sa id  R ep . B i l l  W il­
liam s . a  S axm an  D em oc ra t .

W illiam s  to ld  law m a k e rs  o f  a 
re c a ll e xp e rien ce  a t C ape F o x  N a ­
tive  C o rp . in K e tch ikan  when he 
was on  the b oa rd . W hen the re c a ll 
s u r fa c ed , fin anc ing  fo r  a p ro je c t 
the  c o rp o ra t io n  was in v o lv ed  in  be­
c am e  d i ff ic u lt , even though the re ­
c a ll fa i le d .

"W e  lo s t the p ro je c t ,"  W illiam s  
said .

P o u rch o t sa id  he cou ld  n o t say 
w he the r K now les w ou ld  v e to  the 
b i ll, " b u t  it is a s ig n ific an t con ­
c e rn ."

S ta te  C om m e rce  D ep a rtm en t 
C om m iss io n e r W illie  H en s ley  sa id  
the cau se  req u irem en t is a conce rn  
but not lik e ly  enough to cau se  a 
veto .

The  b i ll w ou ld a ls o  a llow  a one- 
y e a r  lu l l  b e fo re  a  fa i le d  r e c a ll a t­
tem p t cou ld  be rep ea ted  and  ra ise  
the p e rcen tag e  o f  s h a re h o ld e r s ig ­
n a tu re s  req u ire d  to c a l l a  spec ia l 
m ee ting  o r  ho ld  a r e c a ll .  The  num ­
b e r w ou ld  in c rease  to  15 p e rcen t 
fo r  la rg e  N a tiv e  c o rp o ra t io n s .

To petition  a  s m a lle r  c o rp o ra ­
tion w ith  few e r than 500 sh a re h o ld ­
e rs  w ou ld  re q u ire  25 pe rcen t. The 
c u rre n t s tan d a rd  is 10 pe rcen t.

One o f  the c om p la in ts  by  House 
c r it ic s  is that the b i ll d idn 't get 
enough w o rk  in com m ittee s .

I t  had  to m ake  it th rough  ju s t 
one c om m ittee , the H ouse  L a b o r  
and C om m e rce  p ane l, b e fo re  it 
was schedu led  fo r  a f lo o r  vo te . In  
c on tra s t, Juneau  Rep . C a ren  R ob ­
inson ’s  b i l l to e s tab lish  a  Channe l 
Is la n d s  M a rin e  P a r k  h a s  fo u r  c om ­
m ittees o f  r e fe r r a l .

" I  b e lie v e  it needs a  lo t m o re  
a ir in g  b e fo re  it c om es to the 
f lo o r , ”  R ob in son  sa id  W ednesday .

As i f  to i l lu s t ra te  the po in t, d u r­
ing a  b re a k  in the deba te  W ednes­
d a y  n igh t, abou t a dozen re p re se n ­
ta tive s g a th e red  in the back  o f  the 
c h am b e r to t r y  and a n sw e r ques­
tions abou t the b i ll ra is e d  b y  R ep . 
M ike  N a v a r re , a  K en a i D em oc ra t 
who voted  aga in s t the m ea su re .

B oth  R ep . K im  E lto n , D -Ju - 
neau , and  Rob inson  vo ted  aga in s t 
the m easu re . F o u r  R ep u b lic a n s  
a lso  voted  n o : M asek , A lan  
A u ste rm an  o f  K od ia k , Sco tt Ogan 
o f  P a lm e r  and T e r r y  M a rt in  o f  A n­
cho rage . F o u r  D em oc ra ts  in the 
House m in o r ity  voted  f o r  the b i ll, 
Ire n e  N ich o lia  o f  T an an a , B e tty e  
D av is  o f  A nchorage . E ile e n  M a- 
cLean  o f  B a r row  and J o h n  D av ie s  
o f  F a irb a n k s .

O f the s ix  N a tiv e  law m ak e rs  
who vo ted  fo r  the b ill, f iv e  a re  past 
o r  p re sen t c o rp o ra t io n  b oa rd  
m em be rs . O n ly  N ich o lia  doesn 't 
have  th a t on h e r resum e .

O f the two N a tiv e  law m a k e rs  
who voted  aga in s t the m ea su re , 
House M in o rity  L e a d e r  J e r r y  
M ack ie , D -C ra ig , is a  fo rm e r  N a ­
tive  c o rp o ra t io n  b oa rd  m em b e r , 
and M asek  lost an independent bid 
to w in a  sea t on D oyon  L td . ’s 
b oa rd .

M asek  sa id  the b i ll w a s  p rom o t­
ed and pushed by the b ig  c o rp o ra ­
tions a t the expense o f  th e ir  s h a re ­
h o ld e r rig h ts .

M oses , a  fo rm e r  p re s id en t o f  
the A leu t C o rp ., which has sup ­
po rted  the b i ll, sa id  the m easu re  
a ttem p ts  to put a  stop  to  fr iv o lo u s  
re c a lls  and  spec ia l m ee ting s spon ­
so red  by  d issa tis fied  s h a re h o ld e rs  
a c ro ss  the s ta te .

"E v e ry b o d y  w ants to be c h ie f 
o r  w ants to get th e ir hands on the 
m on e y ,"  he sa id .

R e t i r e d  p r o f e s s o r  h o n o r e d

B R IE F L
A l a s k a

CoronoPs j
ing f o r  ju s t  12 n 
tha t a  F a irb a n ! 
ing a n  un a rm ed  
v io le n t c r im e  a: 

“ I  thought V 
r o r  J am e s  Lon 
s ix -m em b e r pa 
the o f f ic e r  who 

S ta te  C orom  
req u es t o f  H en r 
once in  the che 
he a ttem p ted  tc 

R in g  and o t f 
ru n  th em  ove : 
K e tte n d o r f, whi 
d i f fe re n t  sto len  

K e t te n d o r f \ 
c h a rg e s . H e he 
tem p ted  m urdc 
acco rd in g  to  co 

K e t t e n d o r fs  
w ou ld  re v e a l r r  
h e r b ro th e r 's  d< 

R in g  sa id  h 
n igh t a t  a  F a ir !  
re g is te re d  und< 
a b a c k  w indow 

K e t te n d o r f j  
backed  it tow ai 
the d r i v e r ’s-si' 
K e t te n d o r f to s ’ 

D e te c tiv e  P . 
v eh ic le  w ith his 
th e r. K e tte n d o r 
n ing , and  he a 
sa id .

" I  thought h 
ing r ig h t  a t m e

Knowlea w
Tony  K n ow le s  
b o a rd  to recons 
se x u a l re la tio n s  

T h e  b o a rd  v< 
fro m  suspensior. 
m en , b u t not wo 

In  F e b ru a ry  
tion sh ip  w ith p 
h im  a t  F r id a y ’ 
that s tip u la ted  I 
be m oved  fro m  

T h e  g o v em o r 
cause  the P o r t : 
M cG u ire ’ s t re a  
H e r em p lo y e r , 
phone.

" I  th in k  the 
shoui J h a ve  be- 
fo r  D r .  M cG u ir 
K in g  sa id .

Since Frida
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House Bill 251 — an act relating to Native 
corporations — should be permanently parked on a 
railroad spur.

As written, the revised bill would be unduly 
onerous for Native shareholders and would provide 
protection to Native-corporation board*' of\directors. : 
that isn’t extended to non-Native boards.1 „ M  •

Critics of the original bill succeeded in removing 
some harsh provisions. But even with these deletions, 
House Bflt 25f, n tyy jn  t£e Senate.is still not worthy 
o f 'p a rag e . ; , ' -•*■^5^'
. p n e  ^ p rav ls io n  of the ^ u rre n t  b ill would 

unVefiM3«ril^^aiserJh^ bar for Native shareholders io  
call aJsi^OTalrrieet'Eng; State law flow allows for such 
m eetings^^ignatureifare gathei^»^xp^hareholders 
who.wn'.-10 percent'jfii stock. HBToFwould rai&  that | 
levejtfto, 15 ofc 25" percent, depenftffiig'^ Jthe number of 
s h a r f n o f d e r e . I *  ** -’3M '

T f l j i r  &w|5ft' ’*
W^jen^it'comes to’special meetings, shareholders of 

Native corporations should not be treated  any 
differently than other shareholders governed by state 
statutes who only need 10 percent to act.

HB 251, sponsored by Rep. Carl Moses, unfairly 
exem pts Native corporation boards from rules 
designed to empower shareholders. The t i l l  says if 
board members are elected by staggered terms, they 
can’t be (prematurely removed without cause from 
office at a special or-regular meeting.

. The amendment protects only Native corporation 
boards^om  a fair recall process:,outlined in state law.
It is noirjthe s ta te ^ ’Kob to specially insulate Native 
corporation boards from shareholders. 4^ . 4?: ■ I
I  T h e^ U L also  .requires . tha t^a ,w ritten -no tice , or ] 

petitio*pand accompanying m aterial be filed with the ' 
affeqjfjd corporation- “ before a person- solicits 
support.” If this amendment is needed at all, why not 
require petitioners to file with the state? And why not . 
require the same stipulation of the corporation, not ' 
just the shareholders?

Questions of corporate management are best ' 
settled by shareholders, not legislators. Native 
corporation shareholders deserve to be treated like 
shareholders of other Alaska corporations, with the 
a u th o rity  and a b ility  to hold m anagem ent.- 
accountable.
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Ito. Some marine biolo-

gists believe humpbacks flash the fins at schools of herring to star- 
tio and hard them into tight balls, where the small fish can be more 
easily attacked. For a story on other tools and techniques used by 
humpbacks when feeding, please see today's Junoau Life, Pago 9.

o j e c t s  s t i l l  u n f u n d e d
ansion, satellite money not in budget b ills

system work near the university’s 
Auke Lake campus, and $400,000 
toward improvements in the 
state’s satellite telecommunica­
tions system.

The satellite work is part of a 
larger project that would help con­
tinue broadcasts by public TV and 
the Rural Alaska Television Net­
work.

. works problem: Juneau's Denoxsx egislative dclcga- 
jm left. Sen. Jim Duncan and Reps. Csrzr -cornson and Kim 
jre trying to add monoy to the reappoonsxrs bill.

in

I h r

J. Hickel, was aimed at 
ng jobi to workers laid off 

Greens Creek silver mine 
iralty Island shut down, 

her costs and other factors 
y officials to cancel the pro- 
tier about $200,000 had been

spenL
Juneat ii«x ik ers then pro­

posed a pun i x  spending the re­
maining E J  rubori. That called 
for sprarimt C.1 million for Uni­
verse? of A lisa  Southeast stu­
dent haganr. SSW.000 for sewer P Im s o  i h  B u d g e t , b a c k  p n g *

i r l  t a l k  o f t e n  j u s t  g o s s i p

I a se-

And pitfrs of boys who were | 
gossiped less than pairs of boys i 
as close, Parker said.

In.comparison, the closer 
the more time they were likehS D m cB

June 
Iffer-
ent It when they were i 
und. said.
te of ■>:. The pre teens were three fiw  i m i  

to gossip about their own: 
site sex, and equally likely to (

For 9-year-old James Peterson, girls and
sports are the main topics.

*1 talk about what I’m going to do, who Ia sum auvui ---
ILke and school stuff," Peterson said Monday.

|V «  S* U i u t i  M l
gossip,’It found. . ____

"Boys used It to Ret a< quaaarf

"And i taP. about sports that I play for fun -  
soccer, football ami basketball."
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The /.mount of time the youngsters spent_ _ a ■ a______________ D..Un t^nlncgossipi tg Is not surprising, said Peter Scales, 

director of national initiatives f(

per-

r , 1
other people’s relationship* 

i, Parker aown, Parker and psychok>i,iii i i  T**1
ley found.

Some fourth graders at \

U l l  V W t V I  V I  • M *  M W M V M  .  --  for Uie Center
for Earl) Adolescence at the University of 
North Carolina. ’

"Kids Hint age. socializing is the prime 
thing they do," he said. "Kids are starting to 
define themselves.”

The Ann Arbor study videotaped the con­
versations of 106 children, all between 9 and 
12 and divided up into roughly equal male and 
female pairs. The children were at an over-■  a----1..

“Boys, tho next school <hp. 
stuff that’s going around i _
are all common topics, sa a 5 I^ » j A*— - 
age 10.

night summer camp and were randomly
paure*ured with a camper of the same sex as a
cabin mate.
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dr-.c 3 r : e r  from bankruptcy 
p r - .o t 'TJ'x. i iC M e ih e r .

?-<= . ~i- fRS point of view, 
MarxA-r is n  no hope for a profit- 
acuz rzm n . I: also contends the 
airixer zL *r. for Chapter 11 to 
cT.arx- ‘.erms that the airline 
cotr.TT-xec last year in iLs reor- 
ga cjzzzx r . nian from the first
bazxrzzmvlz ^ xxp iy unreasonable to 
bet>sr-e xac MarkAir is motivated 
by asy starry-eyed notion that the 
coryjnzcc. nas any better chance 
U> ' reorzazxze its business in 
MarxAa- _ xan it had in MarkAir 
I." ’Jx : IRS notion says.

The IRS isn't the only creditor 
ch alkn gxiz  *-he second filing. Seat­
tle First National Bank lawyers 
want the ,-odge to throw MarkAir 
out of Bankruptcy Court, saying 
the company is trying to stop cred­
itors from  seeking what they are 
entitled to.

MarkAir s attorney was not im­
mediately available for comment.

But MarkAir chief financial of- 
—  MarkAir, back page

Knowles included the projects 
in his $135 million public works 
spending plan, which he proposed 
n March. R e c a l l  b i l l

Legislative leaders have since 
trimmed that figure.

The $100 million Senate Bill 136, 
the most recent version of what is 
known as the capital budget, was 
released Monday by the Senate Fi­
nance Committee without the Ju­
neau projects.

The Knowles administration 
and Juneau lawmakers also have

s l o w s  t o  a  
s t a n d s t i l l
By DIRK MILI ER
oat junlau n»*u

A House bill that would make it 
more difficult for shareholders to 
recall Native corporation board 
members is slowing down in the 
Senate and will have to wait for 
next year.

The bill passed the House last 
week, but has bogged down in the 
Senate Community and Regional 
Affairs Committee, which has not 
scheduled a hearing on the meas­
ure in the final week of the session.

Committee Chairman Sen. John 
Torgerson said there is not enough 
time left and he has concerns 
about the bill.

The bill, sponsored by Demo­
crat Carl Moses of Unalaska.
would require recall attempts to 
state a cause for the action. That 
could nean a trip to the courts to 
establish a legal cause, according 
to the state Commerce Depart­
ment.

The cause requirement also 
would apply to recall attempts 
raised at annual meetings of the 
corporations

Currently dissatisfied share­
holders do n<>t need legal cause to 
start o recall drive -  all they need 

P im a *  »•« B i ll ,  b e c k  p e g e



pushed to include the three pro 
jccLs In the Legislature's annual 
reappropriations bill, That spend­
ing plan takes unused money from 
previous years’ projects and alio 
cates It to new projects, mostly 
within the same community or leg­
islative district.

A House Finance Committee 
version of the reappropriatlon3 
bill, slated for a hearing today, did 
not include the projects.

House Finance Co-Chairman 
Richard Foster, who prepared 
House Bill 178, said additional pro 
jects could be Included.

“It’s a fluid situation right

C o ntinued  from  Page
and member of the House GOP-lcd 
majority caucus.

Foster, however, made no com­
mitment to fund UAS housing, 
sewer work or the satellite project.

Juneau’s two House members, 
Democrats Kim Elton and Caren 
Robinson, said they arc working
on plans to try to add the projects 
to the House reappropriations bi"le House reappropriations bill.

Juneau’s lone senator, Demo­
crat Jim Duncan, said the finul 
push may have to come from the 
governor's office.

"He’s got the tools to get it In," 
Duncan said.

"A lot Is going to come together 
In the next 38 hours or so," McCon­
nell said.

There is little administration of­
ficials can do if Republlcan-major- 
ity lawmakers keep the projects 
out of the capital or
rcappropriations budgets. Though 
Knowles can veto items, he cannot 
add in projects.

If the marina money Is
reappropriated to other projects, 
Juneau's legislative delegation 
would push Knowler to veto the 
money and Inch'd- it in next year’s 
budget, Euon said.

M a rk A i r . . .
Continued ftom Pag# 1

ficcr Steve Hartung last week dis­
agreed with claims that the com­
pany filed for Chapter II in bad 
faith.

He said allowing the company 
to operate under Bankruptcy Court 
protection will mean it can pay off 
its debts more equitably to its 
creditors. A liquidation, on the oth­
er hand, would most benefit the 
largest creditors with collateral, 
on the backs of the oilier creditors,

Hartung said.
MarkAir filed for Chapter 11 

bankruptcy protection last month. 
It was the second time in the past 
three years that the airline sought 
the court’s help in holding off cred­
itors while trying to reorganize its 
finances.

Since filing for bankruptcy pro-
■  rk/ ‘tection on April 14, MarkAir has 

laid off 6C0 employees, returned 
nine airliners to leasing agents or 
owners, dropped jet service 
around Alaska and has transferred

B i l l . . .
Contlnutd from Pag* 1

are petition signatures. Supporters 
of tne measure say the corpora­
tions need protection from fre­
quent and frivolous recall battles.

The bill also raises the percent­
age of shareholders required to 
call a special meeting, allows a 
year lull before similar recall at­
tempts, and sets a 180-day dead­
line for gathering signatures. 

“I’m not sure this

should likely apply to all corpora­
tions and not single out Native cor­
porations authorized by the Alaska 
Native Claims Settlement Act.

Supporters of the bill say if 
shareholders want to remove peo­
ple from corporation boards with­
out a reason, they could do so at 
regular elections. Otherwise, to al­
low recalls without sufficient 
cause afreets the stability of the 
corporations.

Vikki Mata, a Sealaska Corp.

 ................  battle be­
tween Native corporations and the 
shareholders belongs in the Legis­
lature," said Torgcrson, a Soldot- 
na Republican.

He said the bill’s requirements

spokeswoman, said the corpora­
tion supports having recalls based 
on a specific cause but doesn’t like
the idea of making shareholders go 
to court to establish cause.

“It's not that we're ac nst 
shareholders’ rights to peliti- . ’.he

“It brings people bacH ntolf!? 
equation," said Gorton. "It counts
human values as being important 
parts of the environment and al­
lows them to be given appropriate 
weight."

Environmental groups and Bab­
bitt said the bill would trash the 
law that has been credited with 
saving the bald eagle and dozens 
of other species over the past two 
decades.

"This bill is like a movie set for 
a western town,” Babbitt said. 
“From the front it looks like the 
Endangered Species Act, but if you

government to act to protect and
rebuild the population of any spe- 

tnrea'clcs listed as threatened or endan­
gered. Such requirements have lei 
to protracted battles in the Pacifil 
Northwest and Southeast state: 
over the economic impact of prc 
serving species.

Peter A.A. Berle, president o 
the National Audubon Society, sail
the bill would "reverse America' 
longstanding commitment to prc 
tecling our natural wildlife her1 
tage" and "put at risk significar 
sectors of our economy and spi

P r o s e c u t o r  w a n t s  d e
operations from Anchorage to its 
Denver hub.

The new filing’s preliminary 
figures show (164 million in assets 
and (223 million in debt, with (100 
million secured by collateral.

MarkAir Express, MarkAir's 
small-plane subsidiary, is not part 
of this filing, unlike 1992 when It 
also filed for Chapter 11. MarkAir 
Express is now trying to separate 
itself and survive on its ou n, but it 
is unclear how it would be affected 
in a ruling on the motions.

corporation," she said. "We want 
to eliminate disruptions to the cor­
poration's ongoing business."

Moses, a member of the 
House’s GOP-led majority, said 
the bill is for the majority of corpo­
ration shareholders and eventually 
will prevail.

"I'm sure It will go through 
next session If it doesn't go this 
year," he said.

Opponents of the bill say it 
would weaken shareholder rights.

Portions of the bill are opposed 
by Gov. Tony Knowles, said Pat 
Pourchot, Knowles’ legislative lob­
byist. Pourchot has said the gover­
nor’s office would work to have the 
cause requirement changed or 
eliminated in the Senate.

TMI AlfOCIATED PflUl
SEATTLE -  The fatal shootings 

of three women in the King County 
Courthouse were "a full-out attack 
on the justice system" and call for 
nothing less than the death penal­
ly, Prosecutor Norm Maleng said 
Monday.

Maleng announced he will seek 
execution as the punishment 
against Timothy Blackwell, the 
man accused of fatally shoodng 
his wife and two of her friends in 
the courthouse March 2.

Blackwell, -!7, a computer labo­
ratory technician, is charged with 
three counts of aggravated first-
degree murder in the deaths of his 
wife, Susana Remerata Blackwell,
25, and two friends, Phoebe Dizon, 
46, and Veronica Laureta Johnson, 
42.

He is charged with one count of 
first-degree manslaughter in the 
death of Susana Blackwell's 7* 
month-old fetus.

The shootings happened in a 
courthouse hallway shortly before 
a hearing in a case to end the

in prison with no chance of parole 
"This was a horrific crime, 

Maleng said. "It ended four live 
endangered many others and wa 
a full-out attack on the justice sy 
tern, the very institution designe 
to preserve the peace."

Aggravating circumstances I 
the case are that it involved mull 
pie victims, and that the violin 
were witnesses in a court proceei 
ing - the divorce-annulment cast 

Blackwell's defense attorne; 
Terry Mulligan, disagreed with tl 
decision to seek execution, sayii 
it is inconsistent with other deat 
penalty cases since Blackwell hi 
no history of criminal or vlolu 
conduct.

Blackwell is held in the Kii 
County Jail without bail. Trial 
scheduled for Aug. 21.

Senior deputy prosecutors K< 
ry Keefe and Lisa Marchese w 
prosecute the case.

If Blackwell is convicted of a

Blackwells' marriage. Timothy
Blackwell was seeking an annul­
ment, claiming his mailorder 
bride had deceived him into mar­
riage simply as a way to come to 
the Unitea States from the Philip­
pines.

Susana Blackwell had filed a 
counterclaim for divorce

■ w
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C lie n t No. 0 x 3  0  oBill’s passage would 
rob Native corporation 
shareholders of power

Commentary
oi> J  i ' l l  o jcn )

By Geri Reich
A h ill introduced in Mnrch in llie  stnle House 

o f  Representatives has many Natives across the 
slate concerned ahottl its im p lications and how  
the h i ll w ill a i le d  them.

H ouse H ill 25 1  con ta in s subtle  yet d ra stic  
changes to laws govern ing A laska Native c o rp o ­
rations It a (Teds som e 75 .(100 A la ska  Natives 
w lm  are shareholders o r  Native reg ional and v i l­
lage corporations. The h i ll is cn sponsored  hy 
Reps. Curl Moses. D -Unn laska ; l- i lc rn  M acLcan , 
D -B a rrow ; and B i ll W illiam s . I )  Saxmnn.

Bobb ie  O sk o lk o f f . a C ook  In let Reg ion Inc. 
and N in ilch ik shareho lder, wrote a letter lo  the 
Anchorage D a ily  N ew s last week expressing her 
views on the b ill.

She wrote that shareholders and v illage c o r ­
porations were not in forntcd about the b i ll, nnd 
that stale statutes concerning both non-N alive and 
Native corporations now  retpiire on ly  I I ) percent 
o r  signatures and no lim e tes irid ion s fo r  ca lling  a 
special meeting. I IB  251 w ou ld  raise the 10 per­
cent requirement and impose a restricted lim e o f  
9 0  days lo r  filing  the petition on ly  toward Native 
corporations, thus "p lac ing  Natives in a unique 
and discrim inatory situation "

11 (1 2 51 says that special meetings o f  the share- 
h o ld e rs  o l a c o rp o ra t io n  o rg an ized  under the 
A laska Native C laim s Se lt lem rn l Act may on ly  he 
ca lled  hy the hoard , the chairman o f  the hoa rd , 
the president, o r w ith a petition signed hy llie  
holders o f not less than 25  percent o l a ll the shares 
entitled lu  vo le  in corporate elections.
' “ In order Tor us to do  lha l.” snid Ruth Schaeffer 

o f  Kotzebue , "w e w ou ld  have lo  travel lo  most o f  
Ihe I I I v illages surrounding K o lre bu e  fo r  (lie 2 5  
percent needed We w ou ld  a lso  have lo  iry  and 
contact those shareholders who are liv ing  out o r  
stale. Th is costs a lo t o f  money, which we can ’ t

Son Power, pnqo 11

P o w e r . . .
cJr s. >■// osw 
From page 4
a ffo rd .

Schaclfcr made copies o f  the b ill 
and passed them  out to  N A N A  
Reg ional C o rp . shareholdcts w o rk ­
ing at the Red Dog M ine. Sonse o f  
Ihe copies went to the villages w ith ­
in the N A N A  region with em p lo y ­
ees go ing  hom e on sch edu led  
b reaks . S c h a e ffe r a ls o  h e lp ed  in 
writing a petition that opposes th e  
h ill.

“ I l  is o u r o p in io n  that these 
amendments serve on ly  to c on so li­
date the p ow e r o f  the c o rp o ra te  
hoard ove r Ihe shareholders,”  said 
.Schaeffer. "F u rth e rm o re , w e 
be lie v e  that the am endm en ts to  
Section I (a  section concern ing a 
director's liab ilities ) are necessary

lo  protect the Native shareholders 
from  unscrupulous acts o f  c o rp o ­
rate boards.”

The petition garnered ove r 100 
signatures from  em p loyees , not 
on ly from  Native corporation share­
h o ld e rs . but from  o th e rs  w ho . 
because they are slate citizens, can 
participate in opposing this b ill.

“ T h e y ’ re try ing  to  take aw ay 
your constitutional rights." said B ill 
C ress who signed the p e tit ion . 
Cress is a hcavy-cquipinent opera­
tor who works fo rC om inco .

The b i l l a ls o  c a lls  fo r  peop le  
who know ing ly and w illfu lly  v io ­
late any pait o f  the p roposition lo  
Ixr subjected to c iv il penalties such 
as a m andato ry  ja i l  sentence o r  
heavy  fines . I IB  251 a ls o  sets 
another time restraint that prohibits 
petitioners from  bringing the same 
sub ject m atter to the c o rp o ra te  
boar J's attention lo r  two years after

it has in itia lly  been presented 
During a leg is la tive hearing on 

the h ill last Wednesday, one Native 
shareholder from  Juneau got right 
down to the point when she said , 
“ The hoard has the pow er to se ll 
our land. What if they do? And one 
o f  us petitions th is? I f  it is found 
a rb itra ry  and c ap ric iou s  and is 
thrown out. then we hav to wail 
two years?”

H ohhic O s k o lk o f f  p robab ly  
de fined  how the b i l l cou ld  a ffect 
A laska Native shareholders when 
she w ro te . '’ E x trem e ly  p ow e rfu l 
corporate leaders who in lnxluced a 
h i ll o f  this m agn itude c reate a 
‘ c h illin g  e ffect* on  sha reho lde rs . 
W ith I IB  251 , no  reasonable Native 
shareholder w ill ever raise his voice 
in protest again.

(ieri Rat It it a Kotzebue re si 
tit ill tnitl mi electrician ar the Red 
Dog Mine.



I  a m  w r i t i n g  i n  r e g a r d  t o  . H o u s e  B i l l  
2 5 1 ,  s p o n s o r e d  b y  R e p s .  C a r l  M o s e s  ( U n - "  
a l a s k a ) ,  E i l e e n  M a c L e a n  ( B a r r o w )  a n d  B i l l  . 
W i l l i a m s  ( K e t c h i k a n ) .  /  . , '  • ^

A s  w r i t t e n ,  H B  2 5 1  v i o l a t e s  t h e  c o n s t i - :  • 
t u t i o n a l  r i g h t s  g r a n t e d  t o  a l l  U . S .  c i t i z e n s . , 
C u r r e n t l y ,  t h e  b i l l  i s  i n  t h e  H o u s e  L a b o r  
a n d  C o m m e r c e  . C o m m i t t e e  ( P e t e  ' K o t t ,  
c h a i r m a n ) .  . . '

T h e  p r o p o s e d  b i l l  p r o h i b i t s  t h e  p e o p l e  
f r o m  s p e a k i n g  o r  p e t i t i o n i n g  o n  a n  i s s u e  
f o r  o n e  y e a r  i f  t h e  i s s u e  i s  s u b s t a n t i a l l y  
t h e  s a m e  s u b j e c t  m a t t e r  b r o u g h t  t o  t h e  , 
s h a r e h o l d e r s  i n  t h e  p r e c e d i n g  y e a r  

T h i s  s e c t i o n  o f  t h e  b i l l  i s  a  v i o l a t i o n  o f  
t h e  F i r s t  A m e n d m e n t  f r e e d o m  o f  s p e e c h ,  
a n d  t h e  r i g h t  o f  t h e  p e o p l e  p e a c e a b l y  t o  
a s s e m b l e  a n d  t o  p e t i t i o n  f o r  a  r e d r e s s  o f  .

■ g r i e v a n c e s .  ■ • • •• ' . . .
H B 2 5 1  a l s o  v i o l a t e s  t h e  F i f t h  A m e n d ­

m e n t  r i g h t  t o  “ d u e  p r o c e s s . ”  T h i s  s e c t i o n  
a l l o w s  t h e  s t a t e  a d m i n i s t r a t o r  t o  v i o l a t e  '• 
t h e  d u e  p r o c e s s  r i g h t s  o f  a n  i n d i v i d u a l  : 
a n d ' i m m e d i a t e l y  i s s u e  o r d e r s  a g a i n s t  a n  

• i n d i v i d u a l . w h o  h a s  e n g a g e d  i n  o r i s  a b o u t  
t o  e n g a g e  i n  a n  a c t ' t h a t , i s  i n  v i o l a t i o n  o f  
t h e  b i U , s \ !i e a n e n d m « n t s . ; > ; A % V ■%.• ■

T h e  i n d i v i d u a l  d o e s  r i o t  h a v e  t o ' c o m m i t  
r  . a  v i o l a t i o n ;  : t h e  a d m i n i s t r a t o r  o n l y  h a s .  t o ' -  

b e  i n f o r m e d  t h a t  h e  m a y  e n g a g e  i n  a n  a c t  •
! i n  v i o l a t i o n .  -  V  • ' '

G a r d n e r  .
K l a w o c



AGAINST THE O D D S

Ono native corporation stands alone backing the wishes of its shareholders. Kikiktagruk Inupiat Corporation 
(Kotzebue village corp.) donated a substantial amount of the money needed when its shareholders were raising 
funds to send Mr. Emil Notti to Juneau to lobby against HB251. Alaska Native Shareholders from Kikiktagruk 
Inupiat, NANA, Doyan, Sea Alaska, North Slope, AHTNA, Bering Strait, Calista, Ninilchik, CIRI, KNA, Sea Lion, 
Tikikguuk, Klawoc, and Salamatof united from across Alaska to fight against a House Bill they considor racist 
and discriminating. Shareholders are upset with powerful leaders paying exorbitant amounts of our own 
corporate assets for lobbyists, attorneys, consultants and others in order to silence Native Shareholders. Naive 
Natives innocently believed hundreds of letters, phone calls, public opinion messages, petitions and faxes would 
have a powerful ef'ect on lawmakers. After speaking with legislators who voted yes for HB251 shareholders 
realized lobbyists relate potent convincing arguments to legislators who have little time to review bills. 
Ultimately natives learned they had to use corporate tactics and lobbyists to try to defeat the bill. Corporate 
management failed to inform shareholders before introducing legislation affecting their rights to participate. 
Over the past month, through news editorials, shareholders began to contact one another, forming a coalition 
of united shareholders. The joint effort resulted in enough funds to send Mr. Emil Notti to lobby against 
HB251. Mr. Notti who Ins been active in Native affairs for most of his life was contacted and lie volunteered. 
After discussion with all shareholders involved he was unanimously selected. Shareholders cannot change by­
laws or effectively defeat corporate management slates under some of the current native corporate structures. 
All resolutions are advisory to the board and advisory votes do not allow shareholders to change corporatr 
structure, alter by laws and articles of incorporation or simply approve them. The only recourse open to 
shareholders is recall and/or petitions which are merely advisory and serve only to notify corporations of 
shareholder concerns. Shareholders are restricted by management slates who often use seniority to retain 
Board members and management control. United Natives feel they represent more votes than corporate leaders. 
And we also perceive legislators as failing to remember who elected them to offico in the first place. These 
feelings are the heart of the united effort to obtain representation for the shareholders in Juneau. 
Controversial shareholders believe that interaction between shareholders and their corporations is healthy and 
should be encouraged, not discouraged. We use this interaction as an attempt to bring positive reconstruction 
to our corporations which were established in 1971. In 1995 shareholders are demanding participation 
available to all other corporations under Alaska State Law. HB251 places restrictions geared only to Native 
Corporations. United Shareholders believe Native issues should be addressed by Natives and legislative action 
should be ceased. We are already bound by laws and restrictions under the guidance of Banking and 
Securities. Shareholders feel HB 251 is simply a special interest bill introduced hy CEO's to silence those who 
wish to voice opinions. Natives became alarmed and were forced hy legislators and corporations to send Mr. 
Notti to Juneau in a crusade designed to pit native against native. This is positively against our culture but 
we are left with little or no recourse. This Bill should have been brought before ALL Natives before 
introduction. Except for the corporate leaders, we have not found a shareholder anywhere that supports this 
bill. Late Wednesday afternoon shareholders learned the Bill was passing the house. Phones and facsimiles 
allowed shareholders across the state to raise money, contact Mr. Notti and implement a united effort within 
3 hours time. Rapid unity has never occurred in our brief corporate history before. This Bill has once again 
united the Alaskan people. Mr. Notti left for Juneau Thursday morning in an effort to halt the

SO WHO REALLY BENEFITS FROM HB251? Have the legislators already forgotten who elected them into 
offico?



AGAINST THE O D D S

One native corporation stands alone backing the wishes of its shareholders. Kikiktagruk Inupiat Corporation 
(Kotzebue village corp.) donated a substantial amount of the money needed when its shareholders were raising 
funds to obtain representation in Juneau. Recently shareholders formed a coalition and unanimously selected 
Mr. Emol Notti to lobby against HB251. Alaska Native Shareholders from Kikiktagruk Inupiat, NANA, Ooyon, 
Sea Alaska, North Slope, AHTNA, Bering Strait, Calista, Ninilchik, CIRI, KNA, Sea l.ion, Tikikguuk, Klawoc, and 
Salamatof united from across Alaska to fight against a House Bill they consider racist and discriminating. 
Shareholders are upset with powerful leaders paying exorbitant amounts of our own corporate assets for 
lobbyists, attorneys, consultants and others in order to silence Native Shareholders. Corporate management 
failed to inform shareholders before introducing legislation affecting their rights to participate. Shareholders 
feel HB251 is simply a special interest bill introduced by CEO's to silence those who wish to voice opinions. 
Interaction between shareholders and their corporations is healthy and should be encouraged, not discouraged. 
Under some of the current native corporate structures, shareholders cannot change by laws or effectively 
defeat corporate management slates. All resolutions are advisory and do not allow shareholders to change 
corporate structure, alter by laws and articles of incorporation or simply approve them. The only recourse upen 
to shareholders is recall and/or petitions which are merely advisory and serve only to notify corporations of 
shareholder concerns. This Bill should have been brought before ALL Natives before introduction. Except for 
the corporate leaders, we have not found a shareholder anywhere that supports this bill.
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AGAINST THE O D D S

One native corporation stands alone backing tlio wishes of its shareholders. Kikiktagruk Inupiat 
corporation (Kotzebue village corp.) donated a substantial amount of the money needed when its 
shareholders were raising funds to send Mr. Emil Notti to Juncnu to lobby against HB251.

Alaska Native Shareholders from Kikiktagruk Inupiat, NANA, Doyon, Sea Alaska, North Slope, AHTNA, 
Bering Strait, Calista, Ninilchik, CIRI, KPJA, Sea Lion, Tikikguuk, Klawoc united from across Alaska to 
figh' a House Bill they consider racist and discriminating. The joint effort resulted in enough funds 
to send Mi. Emil Notti to lobby against HB251.

Powerful Corporate leaders paid exorbitant amounts for lobbyists and others in order to silence Native 
Stockholders who have been forced to unite because they began to realize they needed a lobbyist after 
many letters, public opinion messages, faxes and phone calls failed to destroy the Bill. WHO REALLY 
BENIFITS FROM HB251? Have the legislators forgotten who elected them into office?



I a m  a shareholder in the Bering Strait Native Corporation a n d  through m y  

mother, H a n a  Kangas, the Ahtna Corporation. I a m  most definitely against 

H o u s e  Bill 251.

This adds insult to injury to all of those shareholders w h o  have beriefitted very 

little, if at all, from the Alaska Native Claims Settlement Act. T h e  true value of 

corporation assets has not been presented to the shareholders. Instead 

b o a r d m e m e b e r s  have awarded themselves huge bonuses at the expense of the 

shareholders to w h o m  they are responsible. This is generally true for all of the 

Native Corporations; s o m e  to a greater extent than others.

T o  target the Native Corporation Shareholders via legislation as a special class 

is a racist action which burdens the shareholders to a greater extent.

Please vote against H o use Bill 251.

Shelley Trainor 

2 1 1 B  McCarrey #16 

Anchorage, Alaska 99508

M a y  2 , 1 9 9 5

T o  the Alaskan Legislature:

MAY-02-1995 11:57 P.O



H o u s e ' B i i r S t B r m o r e
anti-Bush legislation

TJic adm inistration recently  introduced H ouse B ill 
3 04 , which attempts to  reduce the state budget by tar­
geting its most iso lated ru ra l w orkers. Because o f  that 
very iso la tion , this sm a ll g roup o f  em p loyees a re those 
least ab le  to protest such in justice . The b i ll m ay a lso  
w ithdraw  support from  grantees such as the borough 
governm ent.—  , .re­

state w orkers, like  court c le rk s , in areas lik e  Barrow , 
K o tzebue , N om e and B e th e l, m ay find  the ir sa la ries 
reduced by $ 1 ,0 0 0  a m onth . The adm inistration has cho­
sen to ignore its own cost surveys which show  that many 
o f  those very workers receive much less than they should 
in geographic d ifferentia ls seeking to p rovide som e par­
ity w ith urban area w orkers .

A  state w o rke r in B a rrow  easily  pays tw ice as much 
in housing  costs as a w o rk e r in the same position  in 
Juneau o r  Anchorage. C lo th ing , food  and u tility  prices 
are equ iva len tly  higher. Show er and laundry water costs 
o f  15 cents per g a llon  arc astronom ica l. T o  go  out to a 
m ovie and a dinner fo r  two costs o ve r $  1 ,000 , consider­
ing that the nearest thcale r is a plane ride lo  Fairbanks. 
Forget d r i v i r j .  It costs thousands o f  d o lla rs  ju s t to ship 
in a compact car, and gas is a lm ost $ 4  a  ga llon . 'Hie car 
needs to be plugged into an electrical outlet eight months 
out o f  the year, and the nearest paved road  is 5 0 0  m iles 
away. , " ,

State w orkers' pay is a lready so low  in these areas 
that som e jo b s  go un filled  fo r  years, despite statewide 
recruitment. Tu rnove r rates a re extrem ely h igh , because 
suite wages a rc not nea rly  as com petitive  w ith North 
S lope  B o rough  pay sca les. Thousands o f  train ing d o l­
lars arc easily  squandered, and the public m ay o ften have 
to deal with service p rov iders w ho arc learn ing on the 
jo b . It is conceivab le that courts and o ther state agencies 
cou ld be forced lo  c lose sim p ly because it may be impos­
sib le to hire replacements.

In  some cases, the previous administration dragged on 
contract renewal ta lks fo r  o v e r a year. The leg islature 
has reneged on  agreements that were signed in the p ast 
This is despite the fact that the average state government 
employee makes less than the average A laskan . O u r pre­
sent adm inistration, seem ing ly anxious to v irtu a lly  g ive 
away the North S lope 's petro leum  heritage, has done no 
better. It is particu larly o ffensive that it seeks to subsidize 
these g iveaw ays by pena liz ing  low  incom e, ru ra l and 
indigenous A laskans most heavily .

F rank Smith
■ B arrow■ f • " >_• 1

House Bill 251 would 
steal shareholders’ /oice >

I am  responding to the A p ril 2 0  artic le  in the Arctic 
Sounder “ B ill 's  passage w ou ld m b Native corporation 
shareholders o f  pow er" written by G eri Reich .

Proposed I louse B ill 251 says that special meetings o f  
the shareholders o f  a cotpora lion under the A laska Native

^CT!mnsicttIcmcnrtcuna^ml)a^?a,Je ?H>yTficTouKJ^ 
the chairm an o f  the board, the president, o r with a peti­
tion signed by the ho lders o f  not less than 25 percent o f  
a ll the shares entitled to  vote in coqioratc elections.

I f  statutes concerning non-Nalive corporations require 
10 percent o f  signatures on  petitions and no time restric­
tions, why are the lawmakers attempting to make it m ore 
d ifficu lt fo r  Native shareholders lo  exercise their rights?

I had co llec ted  25  percent signatures on a petition 
requesting a special meeting o f  U1C corporation (w hich 
I am  a  shareholder o f )  to  address mismanagement issues 
on the part o f  th eU kp eagv ik  Ifiupiat Corporation presi­
dent and U IC  Construction president. At the meeting, 
the board in form ed us that we needed 5 0  percent share­
h o ld e r attendance to have a quorum . There wasn ’ t 5 0  
percent shareho lder attendance, so the meeting was can­
ce led due to  lack o f  quorum .

A  num ber o f  shareho lders live  in the ou tly ing  v i l­
lages, Fa irbanks, A nchorage and out o f  state, and the 
ones I had ta lked with said they weren't notified o f  a 
special meeting. I had contacted a number o f  friends in 
town and they in form ed me that their supervisors w ou ld ­
n ’ t excuse them from  U IC C  employment positions to  
attend. M ost o f  die people I talked with didn't even know  
there was a meeting scheduled. It is evident that p roper 
notification was not issued from  the U IC  parent olTice in 
Barrow .

I  be lieve  i f  a situation lik e  this arises a non-biased 
entity shou ld  conduct the notification and scheduling o f  
a  meeting. '

T hc re .w cre  a lo t o f  shareholders that had concerns 
and w ere  not a llow ed  lo  vo ice  them at this m eeting . 
T he re  hasn ’ t been any progress and i f  the Native c o rp o ­
rations a rc  going to conduct their business like  this, the 
shareholders w ill never be a llow ed  to correct what they 
see is  w rong.

N on-shareho lders w ho commute out o f  Anchorage 
seem  to  run this corporation . I  wonder how  many o ther 
corporations are run by non-Nativcs ’ /non-shareholdcrs.
I  w ish N ative  shareho lders w ou ld  understand what is 
go ing  on and take c on tro l o f  y o u r corporation . H e lp , 
m ake y o u r own decisions, y o u r community knows what 
its needs are.

. I be lieve that a ll A laska Natives are a proud peop le 
and need to stay that way.

S o  p lease , exercise y ou r right to vote you r choice, 
y ou r opin ions and let them be heard by your state rep re ­
sentative. I f  this b ill passes, it makes it m ore d ifficu lt to 
have y ou r concerns be heard.

I have tried, and even a fte r co llecting 25 percent sig­
natures the meeting was shut out. When we know  som e­
thing's not right and want to do  something to m ake it 
right, it is very d ifficu lt . I have tried to put things the 
w ay it was meant io r —  fo r  the shareholders. It is very  
stressfu l to keep pushing lo  try and make things right fo r 
what you  believe is right and now  I am asking everyone 
—  he lp , stand up fo r  y ou r rights and let ou r voices be 
heard!

C lara  K ious 
B arrow
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Honorable Governor Tony Knowles M a y  4. 1995

Bobby Schaeffer 

Shareholder of N A N A  & KIC 

P.O. Box 1148 

Kotzebue. Alaska 99752

Dear Honorable Governor Knowles.

•

I was told that you support H.B. 251. A  bill that passed the House of Representatives 

M a y  3, 1995, relating to placing restrictions on Native Corporation Shareholders, 
wh e n  shareholders wish to petition for a special meeting.

I a m  not happy with your stand as it w a s  the shareholders of our corporations that 
voted you in as our Governor, ngj the CEO's of corporations.

H B  251 is simply a special interest bill introduced by the C E O ’s of our Native 

Corporations to silence the shareholders, when shareholders wish to express 

concerns of corporate activities. I think this interaction is healthy and should be 

encourage not discouraged. The restrictions allowed in H B  251 would m a k e  it more 

difficult for shareholders to express their concerns of corporate activities.

In addition, I wish to alert you of a possible conflict of interest situation with one of your 

cabinet m e m b e r s  Mr. Hensley, not only is a m e m b e r  of your cabinet, but also sits as 

co-chair of AFN. A F N  supports this bill. Mr. Hensley is a former C E O  of a native 

corporation and friends of other C E O ’s of regional corporations that are spending 

corporate dollars pushing this bill through. I have inquired as to why A F N  took such a 

stand, and the word is, the co-chairs told A F N  staff to support this bill.

I have not found a sharehoder anywhere that supports this bill. If the Senate passes 

this bill with no changes, it will go befcre.you for your signature I respectfully request 

that you reconsider your position on this bill simply as a jesture of respect for the 

village folk that voted you in as our Governor.

Thank you for your consideration.

S in ce re ly ,

Shareholder - N A N A  and KIC

CC: A F N

Daily N e w s

HAY-04-1995 iu: 14 99752
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Knowles seeks bill change
N a t i v e  c o r p o r a t i o n s  s u p p o r t  t o u g h e r  r u l e s  f o r  r e c a l l  d r i v e s
The Associated Press
JTINE.AU —  The Know les 

a( m is tra t io n  says i t  w i l l 
w o ..; to defeat o r m od ify a 
House b i l l ’s requ irem ent tha t 
shareholders show cause when 
try in g to recall N a tive corpo­
ra tio n board members.
The prov is ion is supported 

by severa l N a tiv e  co rpo ra ­
tions, which are look ing to the 
state fo r help in avo id ing wha t 
they call fr ivo lou s and expen­
sive recall e ffo rts by diss ident 
shareholders.
The House passed the b i l l 

Wednesday, 26-14, m ov ing i t to 
the Senate.
Pat Pou rcho t, Gov. Tony 

Know les ’ leg is la tive lobby is t, 
said the requ irement m ak ing 
shareholder reca ll d rives more 
d if f ic u lt has caused some con­

cern in the gove rnor’s office.
" I  th in k  we con tin u e to 

have serious concerns on the 
for-cause p rov is ion , p a rt ic u la r­
ly  i f  the on ly recourse is to 
take it to cou rt,”  he said.
Pourchot said the gove rno r’s 

office w ou ld w o rk to get the 
cause requ irem ent m od ifie d or 
e lim ina ted in the Senate.
In a le tte r to sponsor Carl 

Moses, an Unalaska Democrat 
in the House m a jo r ity , Sealas- 
ka Corp. ch ie f executive o f f i ­
cer Leo B a rlow  restated the 
southeast A la ska reg iona l cor­
po ra tio n ’s support.
Anchorage-based Cook In le t 

Region Inc. also supports the 
b ill.
C r it ic s say the cause re ­

qu irem ent means a sharehold­
er wou ld have to go to cou rt to 
establish a cause before a re­

ca ll could begin.
"They can’t a ffo rd to go to 

co u rt and pay th e ir cou rt 
fees,”  Rep. Beve rly Masek, R- 
W illow , said du ring House de­
ba te Tuesday n ig h t. Masek 
fa iled in her a ttem p t to re­
move the requ irem en t from  
the b ill.
The s tr ic te r standard is not 

imposed on any o the r corpora­
tio n in the state.
Supporters o f the p ro v is io n 

say i f  N a t iv e  c o rp o ra t io n  
shareholders w an t to remove 
people from  boards w ith o u t a 
reason, they could do so at 
regu la r elections.
S ta te Commerce D e p a r t­

m en t C om m iss io ne r W il l ie  
Hensley said the cause requ ire ­
ment is a concern bu t not 
l ik e ly  enough to cause a veto.
The b i l l also w ou ld a llow  a

one-year lu l l before a fa iled 
recall a ttem p t could be repeat­
ed and raise the percentage of 
sh a re ho ld e r s ig n a tu re s re ­
qu ired to ca ll a special meet­
ing o r hold a recall. The num ­
be r w o u ld increase to 15 
percent fo r large N a tive corpo­
ra tions, such as Sealaska.
To pe tit io n a sm alle r corpo­

ra tio n w ith  fewer than 500 
shareholders w ou ld requ ire 25 
percent. The cu rren t standard 
is 10 percent.

One o f the compla in ts by 
House critics is tha t the b i l l 
d id n ’ t get enough w o rk in 
committees.
' I t had to make i t through 
ju s t one comm ittee, the House 
Labor and Commerce panel, 
before i t was scheduled fo r a 
flo o r vote.



C O N C E R N E D  N A T I V E  S H A R E H O L D E R S
Kotzebue, Alaska 99752

S h a r e h o l d e r s  U n i t e

T o  d e fe a t  H B 2 5 1

F o r  I m m e d ia te  R e le a s e

F riday , M ay 05, 1995 

[Contact: Ruth C. Fcrg 'json-Schaeffer|

907-426-9206

K o t z e b u e  -  C o n c e r n e d  A la s k a n s  a n d  N a t i v e  S h a r e h o l d e r s  f o r m e d  a  

c o a l i t i o n  c o n s i s t i n g  o f  K i k i k t a g r u k  I n u p i a t ,  N A N A ,  D o y o n ,  S e a  A l a s k a ,  

N o r t h  S l o p e ,  A H T N A ,  B e r i n g  S t r a i t ,  C a l i s t a ,  N i n i l c h i k ,  C I R I ,  K N A ,  S e a  

L i o n ,  T i k i k g u u k ,  K l o w o c  a n d  S a l a m a t o f  h a v e  u n i t e d  a g a i n s t  H o u s e  B i l l  

2 5 1 .  T h e y  a r e  a l a r m e d  o v e r  a  b i l l  w h i c h  t h e y  c o n s i d e r  u n f a i r  a n d  

b i a s e d .  T h e  J o i n t  e f f o r t  h a s  r e s u l t e d  in  f u n d s  b e i n g  r a i s e d  t o  s e n d  M r .  

E m i l  N o t t i  t o  l o b b y  t h e i r  c a u s e  in  J u n e a u  a g a i n s t  H B 2 5 1 .  K i k i k t a g r u k  

h a s  p l a y e d  a  m a j o r  r o l e  in  t h e  f i g h t  a g a i n s t  H B 2 5 I .  T h i s  b i l l ,  s u p p o r t e d  

b y  P o w e r f u l  C o r p o r a t e  L e a d e r s  a n d  P o l i t i c i a n s ,  s e r v e s  o n l y  t o  b e n e f i t  

C o r p o r a t e  L e a d e r s  b y  g i v i n g  t h e m  b r o a d e r  c o n t r o l s  o v e r  S h a r e h o l d e r  

a c t i v i t i e s .  S h a r e h o l d e r s  h a v e  b e e n  u n i t i n g  f o r  t h e  p a s t  m o n t h  in  a  l a s t  

d i t c h  e f f o r t  t o  h a l t  H B 2 5 1 ’ s  p a s s a g e .  T h i s  r e s u l t e d  in  m a n y  l e t t e r s ,  

p e t i t i o n s ,  p u b l i c  o p i n i o n  m e s s a g e s ,  f a x e s  a n d  p h o n e  c a l l s  t o  e le c t e d  

o f f i c i a l s  r e q u e s t i n g  t h e  H B 2 5 1  b e  v o t e d  d o w n .  T h e  m a s s i v e  e f f o r t  h a s  

s o  f a r  f a i l e d  t o  d e s t r o y  H B 2 5 1 ,  i t  p a s s e d  t h e  H o u s e  M a y  0 3 ,  1 9 9 5 ,  i t  is  

c u r r e n t l y  in  t h e  S e n a t e .
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WE, THE UNDERSIGHED SHAREHOLDERS OF THE REGIONAL AND VILLAGE CORPORATIONS 
ARE OPPOSED TO HB 2 S i , (AN ACT RELATINC TO TOE MEETINGS, SHAREHOLDER PROPOSALS 
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P u t  t h e  b r a k e s  o n  H B  2 5 1

This letter is a wholehearted plea to stop House B ill 251 from becoming law. This b ill is being pushed by CIRI manage­ment, and it just passed the state House.This b ill attempts to:
1 ) Increase the percentage of sharehold­er signatures from 10 percent to 25 percent to call a special meeting.2) Place restrictions and penalties on board members who stray from executive council policy and directions.It contains other language to subdue Native membership interaction and say-so.As it is now, only a very small percent­age of Natives benefit from ANSCA, and these people are our corporation manag­ers/leaders and their immediate families. Some of the top managers • are million­aires, while many shareholders (true Na­tives) live in poverty conditions.These present managers are, in my opinion, selfish, greedy and care very little about the Native people overall.— M i k e  O ' N e i l l  

C I R I  s h a r e h o l d e r



H o u s e  B i l l  2 5 1
A n  a c t  t o  h a m s t r i n g  N a t i v e  s h a r e h o l d e r s

H o u s e  B i l l  2 5 1  —  a n  a c t  r e l a t i n g  t o  N a t i v e  
c o r p o r a t i o n s  —  s h o u l d  b e  p e r m a n e n t l y  p a r k e d  o n  a 
r a i l r o a d  s p u r .

A s  w r i t t e n ,  t h e  r e v i s e d  b i l l  w o u l d  b e  u n d u l y  
o n e r o u s  f o r  N a t i v e  s h a r e h o l d e r s  a n d  w o u l d  p r o v i d e  
p r o t e c t i o n  t o  N a t i v e - c o r p o r a t i o n  b o a r d s  o f  d i r e c t o r s  
t h a t  i s n ’ t  e x t e n d e d  t o  n o n - N a t i v e  b o a r d s .

C r i t i c s  o f  t h e  o r i g i n a l  b i l l  s u c c e e d e d  i n  r e m o v i n g  
s o m e  h a r s h  p r o v i s i o n s .  B u t  e v e n  w i t h  t h e s e  d e l e t i o n s ,  
H o u s e  B i l l  2 5 1 ,  n o w  i n  t h e  S e n a t e ,  i s  s t i l l  n o t  w o r t h y  
o f  p a s s a g e .

O n e  p r o v i s i o n  o f  t h e  c u r r e n t  b i l l  w o u l d  
u n n e c e s s a r i l y  r a i s e  t h e  b a r  f o r  N a t i v e  s h a r e h o l d e r s  t o  
c a l l  a  s p e c i a l  m e e t i n g .  S t a t e  l a w  n o w  a l l o w s  f o r  s u c h  
m e e t i n g s  i f  s i g n a t u r e s  a r e  g a t h e r e d  f r o m  s h a r e h o l d e r s  
w h o  o w n  10  p e r c e n t  o f  s t o c k .  H B  2 5 1  w o u l d  r a i s e  t h a t  
l e v e l  t o  15 o r  2 5  p e r c e n t ,  d e p e n d i n g  o n  t h e  n u m b e r  o f  
s h a r e h o l d e r s .

T h a t  i s  n o t  f a i r .
W h e n  i t  c o m e s  t o  s p e c i a l  m e e t i n g s ,  s h a r e h o l d e r s  o f  

N a t i v e  c o r p o r a t i o n s  s h o u l d  n o t  b e  t r e a t e d  a n y  
d i f f e r e n t l y  t h a n  o t h e r  s h a r e h o l d e r s  g o v e r n e d  b y  s t a t e  
s t a t u t e s  w h o  o n l y  n e e d  10  p e r c e n t  t o  a c t .

H B  2 5 1 ,  s p o n s o r e d  b y  R e p .  C a r l  M o s e s ,  u n f a i r l y  
e x e m p t s  N a t i v e  c o r p o r a t i o n  b o a r d s  f r o m  r u l e s  
d e s i g n e d  t o  e m p o w e r  s h a r e h o l d e r s .  T h e  b i l l  s a y s  i f  
b o a r d  m e m b e r s  a r e  e l e c t e d  b y  s t a g g e r e d  t e r m s ,  t h e y  
c a n ’ t b e  p r e m a t u r e l y  r e m o v e d  w i t h o u t  c a u s e  f r o m  
o f f i c e  a t  a  s p e c i a l  o r  r e g u l a r  m e e t i n g .

T h e  a m e n d m e n t  p r o t e c t s  o n l y  N a t i v e  c o r p o r a t i o n  
b o a r d s  f r o m  a  f a i r  r e c a l l  p r o c e s s  o u t l i n e d  i n  s t a t e  l a w .  
I t  is  n o t  t h e  s t a t e ’ s j o b  t o  s p e c i a l l y  i n s u l a t e  N a t i v e  
c o r p o r a t i o n  b o a r d s  f r o m  s h a r e h o l d e r s .

T h e  b i l l  a l s o  r e q u i r e s  t h a t  a  w r i t t e n  n o t i c e  o r  
p e t i t i o n  a n d  a c c o m p a n y i n g  m a t e r i a l  b e  f i l e d  w i t h  t h e  
a f f e c t e d  c o r p o r a t i o n  “ b e f o r e  a  p e r s o n  s o l i c i t s  
s u p p o r t . ”  I f  t h i s  a m e n d m e n t  is  n e e d e d  a t  a l l ,  w h y  n o t  
r e q u i r e  p e t i t i o n e r s  t o  f i l e  w i t h  t h e  s t a t e ?  A n d  w h y  n o t  
r e q u i r e  t h e  s a m e  s t i p u l a t i o n  o f  t h e  c o r p o r a t i o n ,  n o t  
j u s t  t h e  s h a r e h o l d r r s ?

Q u e s t i o n s  o f  c o r p o r a t e  m a n a g e m e n t  a r e  b e s t -  
s e t t l e d  b y  s h a r e h o l d e r s ,  n o t  l e g i s l a t o r s .  N a t i v e  
c o r p o r a t i o n  s h a r e h o l d e r s  d e s e r v e  t o  b e  t r e a t e d  l i k e  
s h a r e h o l d e r s  o f  o t h e r  A l a s k a  c o r p o r a t i o n s ,  w i t h  t h e  
a u t h o r i t y  a n d  a b i l i t y  t o  h o l d  m a n a g e m e n t
nnnn....l.,l.l-------------------------- ^



S h a r e h o l d e r s  f i g h t i n g  H B  2 5 1

One Native corporation stands alone in backing the wishes of its shareholders. Kikiktagruk Inupiat Corp. donated a sub­stantial amount of the money needed when its shareholders were raising funds to obtain representation in Juneau.Recently, shareholders formed a coali­tion and selected Mr. Emil Notti to lobby against HB 251. Alaska Native sharehold­ers from Kikiktagruk Inupiat, NANA, Doyon, Sealaska, North Slope, AHTNA, Bering Strait, Calista, Niriilchik, CIRI, KNA, Sea Lion, Tikikguiik, Klawoc and Salamatof united to fight against a b ill
they consider racist and discriminating.Shareholders are upset with powerful leaders paying exorbitant amounts of our corporate assets for lobbyists, attorneys and others to silence us.Shareholders feel HB 251 is simply a special interest b ill introduced by CEOs to silence those who wish to voice opin­ions. Interaction between shareholders and their corporations is healthy and should be encouraged, not discouraged.Under some Native corporate struc­tures, shareholders can’t change bylaws or effectively defeat corporate management slates. A ll resolutions are advisory and do not allow shareholders to change corpo­rate structure, alter bylaws and articles of incorporation, or simply approve them.The only recourse open to shareholders is recall and/or petitions,- which are mere­ly advisory and serve only to notify i corporations of shareholder concerns.HB 251 should have been brought be­fore a l l  Natives before introduction. Ex­cept for the corporate leaders, we have not found a shareholder anywhere who supports this bill.— R u t h  C .  F e r g u s o n - S c h a e f f e r



C O N C E R N E D  N A T I V E  S H A R E H O L D E R S
S e a s o lik , A la sk a

N A T IV E  S H A R E H O L D E R  T U N D R A  T E L E G R A M

Putrid Legislative Procedures

For Immediate Release

Sunday, Way 07, 1995

[Contact: Tina Jor
[NANA/KIC Shareholder,

907-426-2175- (wk)

Criminal Political Diversionary Tactics a i m e d  at railroading through special 
interest issues that are contrary to the majority of the citizens it affects.

Legislators are violating shareholders ric, its to address controversial Bills in the 

villages of Kivalina, Pt. H o p e  a n d  Barrow. While they are all out o n  the ice 

whaling, Legislators rush Bills through that the citizens of these t o w n s  w o u l d  

oppose.

"This is not the first time", w e  w e r e  told yesterday by Beverly H u g o  of Barrow, 

" T h e y  d o  this to us all the time. W e  w o u l d  like to ^yht HB251, but w e  d o  not 

ha v e  the time right now. W e  ha v e  three (3) whales to cut up. Everyone is 

n e e d e d  out o n  the ice. It will just ha v e  to wait until w e  are done. T h e  whales are 

our survival."

Lets ensure that THIS W I L L  B E  T H E  L A S T  T I M E  they pull a stunt like this. O n e  

w a y  to counteract this w o u l d  be for A L L  shareholders to inform e a c h  other. If 

y o u  k n o w  of Bill(s) that will adversely affect us, m a k e  sure to write letters a n d  fax 

t h e m  to the editors of every n e w s p a p e r  in the state of Alaska. Hold your 

Representatives and Senators accountable for their actions.

S o m e  have severe conflicts of interest. T h e y  are being pressured by C E O ’s to 

pass HB 2 5 1 ,  o n e  Senator w o r k s  for a corporation every s u m m e r .  Planning to 

retire soon, h e  w o u l d  loose the insurance of getting his job if he did anything but 

vote for the bill. In these instances, they should obstain from voting.
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A N C S A  s h a r e h o l d e r s  i g n o r e d
I  h a v e  j u s t  l e a r n e d  t h a t  C a r l  M o s e s  h a s  

p r o p o s e d  a  b i l l  ( H B  2 5 1 )  t h a t  w o u l d  m a k e  
i t  e v e n  m o r e  d i f f i c u l t  f o r  A l a s k a  N a t i v e  m  

s h a r e h o l d e r s  t o  m a k e  t h e i r  l e a d e r s  m o r e  >  
r e s p o n s i v e  t o  t h e i r  n e e d s  a n d  w i s h e s .

N o t  o n l y  i s  t h i s  p r o p o s e d  l e g i s l a t i o n  
p a r t i c u l a r l y  u n f a i r  t o  s h a r e h o l d e r s  o f  
A N C S A  c o r p o r a t i o n s ,  i t  a l s o  v i o l a t e s  o u r  
s t a t e  C o n s t i t u t i o n ,  w h i c h  s p e c i f i c a l l y  p r o ­
h i b i t s  t h e  l e g i s l a t u r e  f r o m  e n a c t i n g  l a w s  
t h a t  o n l y  a f f e c t  o n e  f a c i a l  o r ' e t h n i c  g r o u p .

A N C S A  c o r p o r a t i o n s  c u r r e n t l y  h a v e  ' 
m o r e  p o w e r  a n d  p o l i t i c a l  i n f l u e n c e  t h a n  
C o n g r e s s  e n v i s i o n e d  w h e n  i t  e n a c t e d  
A N C S A .  T h e r e  a r e  n o  l a w s  l i m i t i n g  A N C ­
S A  c o r p o r a t i o n s  f r o m  s p e n d i n g  o u r  c o r p o -  a  

r a t e  f u n d s  t o  e n s u r e  t h a t  t h e i r  b o a r d  \  

m e m b e r s  a n d  o f f i c e r s  r e m a i n  i n  p o w e r .  )  
T h e y  c a n ,  a n d  h a v e ,  h i r e d  n u m e r o u s  

a t t o r n e y s  t o  f i l e  l a w s u i t s  a g a i n s t  t h e i r  
s h a r e h o l d e r s  w h o  o p p o s e  t h e i r  p e r s o n a l  
p e c u n i a r y  i n t e r e s t s .  ' '

I  a m  c e r t a i n  t h a t  r e a d e r s  a r e  a w a r e  o f  
t h e  a w e s o m e  i n f l u e n c e  A N C S A  c o r p o r a ­
t i o n s  h a v e  e x e r t e d  i n  g e t t i n g  “ f r i e n d l y ”  
p o l i t i c i a n s  e l e c t e d  i n  t h i s  s t a t e .  A s  y o u  
m i g h t  i m a g i n e ,  t h e s e  c o r p o r a t e  w i s h e s  
s e l d o m  r e f l e c t  t h e  n e e d s  o f  N a t i v e  s h a r e ­
h o l d e r s .

—  F r a n k  P e r a t r o v i c h



C O N C E R N E D  N A T I V E  S H A R E H O L D E R S

Kiana, A k 99752

N a t i v e  S h a r e h o l d e r  A l e r t

H B 2 5 1  G o e s  B e fo r e  S e m i te

F o r  I m m e d ia te  R e le a s e

Sunday, M ay 07, 1995

[Con tact: Lau ra Jackson)
NANA Shareho lder, K iana

907-426-9161 - (\vk)

T h e  c o n c e r n  o f  N a t i v e  S h a r e h o l d e r s  is  h e i g h t e n e d .  H B  2 5 1  r e c e n t l y  
p a s s e d  t h e  A l a s k a  H o u s e .  A g a i n s t  t h e  c o n c e r t e d  e f f o r t  o f  A l a s k a n  N a t i v e  
S h a r e h o l d e r s .  C o r p o r a t e  L e a d e r s  a n d  P o l i t i c i a n s  h a v e  p u s h e d  t h e  B i l l  
t h r o u g h  t h e  H o u s e  a n d  i n t o  t h e  S e n a t e .  C o n c e r n e d  A l a s k a  C i t i z e n s  a n d  
N a t i v e  S h a r e h o l d e r s  a r e  a l a r m e d  b y  H B 2 5 1 ’ s  p a s s a g e  b y  t h e  H o u s e  in  
s u c h  a  s h o r t  p e r i o d  o f  t im e .  T h i s  B i l l  s e r v e s  o n l y  t o  s t r e n g t h e n  t h e  
c o n t r o l  N a t i v e  C o r p o r a t e  L e a d e r s  h a v e  o v e r  S h a r e h o l d e r  a c t i v i t i e s .  
S e v e r e l y  l i m i t i n g  S h a r e h o l d e r  r i g h t s  a n d  a b i l i t i e s  t o  p r o t e c t  t h e m s e lv e s  
f r o m  t h e  a c t i o n s  o f  u n s c r u p u l o u s  C o r p o r a t e  L e a d e r s .  T h i s  B i l l  o n l y  
a f f e c t s  t h e  o p e r a t i o n s  o f  N a t i v e  C o r p o r a t i o n s  w i t h i n  A l a s k a .  R a i s i n g  
S h a r e h o l d e r  c o n c e r n s  o f  p o l i t i c a l  b i a s  a g a i n s t  N a t i v e  C o r p o r a t i o n s  b y  
S t a t e  G o v e r n m e n t .  C o n c e r n e d  A l a s k a  C i t i z e n s  a n d  N a t i v e  S h a r e h o l d e r s  
s h o u ld  p r o m p t l y  v o i c e  t h e i r  o p i n i o n s  o n  H B 2 5 1 .  C o  t o  y o u r  l o c a l  
L e g i s l a t i v e  I n f o r m a t i o n  o f f i c e  a n d  f i l l  o u t  a  p u b l i c  o p i n i o n  m e s s a g e  a n d  
s e n d  i t  t o  a l l  S t a t e  S e n a t o r s  a n d  t h e  G o v e r n o r .  A n y o n e  w h o  h a s  a l r e a d y  
w r i t t e n *  i f  y o u  h a v e  n o t  s e n t  y o u r  p e t i t i o n s ,  l e t t e r s  e t c .  d i r e c t l y  t o  t h e  
S e n a t o r s  a n d  G o v e r n o r ,  p l e a s e  d o  s o ,  w e  h a v e  b e e n  t o l d  t h a t  t h e  S e n a t o r s  
h a v e  n o t  r e c e i v e d  a n y .  W E  D O  N O T  W A N T  T O  L E A V E  T H E  
C O N C E P T I O N  T H A T  T H E R E  I S  N O  O P P P O S I T I O N  T O  H B 2 5 1 .



C O N C E R N E D  N A T I V E  S H A R E H O L D E R S
K o tz e b u e , A la sk a

N A T IV E  S H A R E H O L D E R  R E A L I T Y  C H E C K

Who really benifits from HB251

F o r Im m ed ia te Release

Sunday, May 07, 1995

[Contact: Abraham Snyder]
[NANA/KIC Shareholder, Kotzebue]

907-442-2921- (hm)

O v e r  the past month, through r.ews editorials, shareholders b e g a n  to contact 

ea c h  other about HB251.

Ultimately natives learned, after contacting each other, that they had to use 

corporate tactics and lobbyist to try to defeat the bill because petitions did not 

w o r k  to stop a Bill they regard as narrow m i n d e d  a n d  bigoted.

Natives use assertive interaction as an attempt to bring positive reconstruction 

to our Corporations which were established in 1971. In 1995, w e  w a n t  

participation available to all other corporations under Alaska State Law. H B 2 5 1  

places restrictions geared only to Native Corporations.

C E O ’s introduced H B 2 5 1  to silence shareholders w h o  wish to voice their 

opinions. Natives of all corporations should have be e n  given the opportunity to 

review the Bill before it w a s  enacted.

Shareholders believe Native issues should be addressed by Natives a n d  

Legislative action should stop immediately. Especially b e c a u s e  w e  are already 

b o u n d  by laws &  restrictions under the guidance of Banking &  Securities.

Shareholders are restricted by M a n a g e m e n t  a n d  Board M e m b e r s  Control, 

however, Shareholders represent m o r e  votes then Corporate leaders. M o r e  over 

I perceive legislators as failing to r e m e m b e r  w h o  elected t h e m  into office in the 

first place!



4  SEALASKA CORPORATION PROXY
Solicited by the Board o f Directors for the Annual Meeting o f Shareholders - October 7,1995

The undersigned hereby c< institutes and appoints Jim Bdenso, Marlene Johnson, Albert Kookesh, Alan L. Williams, and Rosila Worl, a majority o f them, o r any one o f them 
acting in the absence o f others, and in accordance with Sealaska's bylaws, with the fu ll power o f substitution, the true and lawful attorneys and proxies of the undersigned, 
to attend Ihe Annual Meeting o f Shareholders o f Sealaska Corporation to he held in the Wrangell Community Center in Wrangell, Alaska on Saturday, October 7,1995, 
at 10:00 a m., Alaska Standard Time, and any adjournment thereof, and to vote all o f the shares o f the Corporation which lire undersigned could vote, with all the powers 
the undersigned would possess if personally present at such meeting, all as described in the Notice of Meeting and Proxy Statement, both dated August 19,1995, receipt 
of which is hereby acknowledged. In Ihcirdiserelion, if this proxy is signed, and if no specific direction isgioen, this proxy will lv votedfor Ihe election of the Board of Directors' nominees 
for directors and upon such oilier matins os may properly come before Ihe meeting.
• VOTE FOR N O  M O RE  TH A N  A T O TA L  O F FO U R  N O M IN EES  

i t *  YO U  HAVE FO U R  (4) V O TES  FO R  EVERY SH A RE  YO U  O W N
• C H EC K  BOX 1 ,2  o r  Q U O R U M  O N LY . A sa  Sealaska shareholder you have the option to make the following choices on your Proxy:

□ 1. VOTE D IS C R E T IO N A R Y . Y o u r vo le s w ill be voted fo r candidates on the Board o f Directors' slate. The nom inees listed below  w ill be elected fo r 
three-year term s ending 1998. The C orpora tion  w ill d istribute you r votes am ong its late at the discretion o f the p roxyho lders appointed above.
2. VOTE  D IR E C T E D . If you w ish lo  direct specific numbers o f votes to specific nom inees, either w ithin the Board o f D irectors' slate o r am ong the 
listed independent nom inees, w rite the num ber o f votes you w ish lo  give to each nom inee next to that nom inee's name. I f any o f the fo llow ing  
nominees w ithd raw s o r fo r good cause w ill not serve, his o r her directed vo le s shall not be redirected to any other candidate. These directed votes 
w ill remain w ith each named nom inee o r write-in candidate fo r whom  such directed votes were cast.

□Q U O R U M  O N LY . If you w ish to w ithhold authority to vote fo r any nom inee y ou r p roxy w ill be counted fo r quo rum  purposes on ly . I f  you  check 
this box, no nom inee w ill receive any o f you r votes, unless you have a lso  checked the discretionary voting box o r  cast directed votes fo r  one o r  m ore 
nom inees; in that case, the Inspector o f Elections and Voting w ill assume that you intended to vote fo r those nom inees indicated. I f  you  check this 
box d o  not fill in any other boxes, but please remember to sign the o ther side o f this p roxy .

B O A R D  O F  D IR E C T O R S '  N O M IN E E S
The Board of Directors endorses the following slate of nominees. You 
may vote for these nominees using either discretionary voting by 
checking box 1 or by directed voting below. Note: If you checked the 
"VOTE DISCRETIONARY" box above, you should not write in the 
number of votes.

N u m b e r o f
N om inee  D irec ted  Votes

Pa tric k  M . A n d e r s o n . 

Jo seph  P e in m e r l , J r . . .  

C la re n c e  J a c k so n , S r . 

C a r l lo n  R . S m i t h .........

Independent Nom inees
The fo llow ing  nom inees are independent candidates; they are not 
endorsed by  the Board o f D irectors. Vote directed on ly .
Nominee Number of Directed Voles
(llenn D a iley ................................................................................................... ..........................
Thomas G. (Tommy) Dalton ....................................................................... ..........................
Patrick G ardner...................................................................................... .................................
Mary E. G u tlu iv ............................................................................................. ..........................
Jackie Milonicb Cuxia lck ............................... ............................................. ..........................
Carroll J. I lamley ......................................................................................... ..........................
Jack D. Hankc.................................................................................................. ..........................
Joan Marie Mantei.... ................................................................... ..........................
William M. M icklin ....................................................................................... ..........................
Richard J. Rinehart, Jr.................................................................................... ..........................
John E. W alker/M ounts............................................................................... ..........................

D S H A R E H O L D E R  R E S O L U T I O N :  
" L E F T O U T S "
RESOLVED, that the Articles of Incorporation shall be 
amended as stated in the Proxy Statement to provide for the 
issuance of 100 shares of common stock to eligible individu­
als who qualified for enrollment to Sealaska Corporation on 
December 18,1971, but who did not enroll at that time.

• A "Yes" vote is in favor of the amendment.
• A "No" vote is against the amendment.

S I YES D nO

T h e  b o a rd  re c o m m e n d s  a " Y E S "  v o te  f o r  th e  a m e n d m en t .
If this proxy is validly signed and dated and neither of the 
above options is marked, the proxy will be voted "Yes," for 
the resolution.

S h a r e h o l d e r  r e s o l u t i o n :
REMOVAL OF BOARD
RESOI.VFI), that the entire* board ot directors o f tin* corporation shall he 
removed.

• A ’’W  vole Is in favor ol iemov.il.
• A '’N»i''vote is against removal.
f ̂YIS

• (nurd recoilt he K u rd  recommends a "NO " vote against Ihe resolution. If (his proxy is 
validly signed and dated and neither of Ihe above options is marked, the
proxy will lv  voted "No," against removal

IM P O R T A N T  -  P LE A SE  C O M P L E T E  O T H E R  S ID E



a

PLEASE F IR ST  CO M PLETE  O TH ER  S ID E
A D V IS O R Y  R E S O L U T IO N : D IS C R E T IO N A R Y  V O T IN G
• KESOI VHD, th.it liv l.iw Section .1.’ I be* anu'ndeil lo provide tor discrelion.iry 
voting for Independent nominees "V.o names appear on the corporation’s proxy, 
and who are not affiliated w ith am -late of candidates.

• A "Yes" volt; is in favor i a the amendment.
• y N o ' vote isagain I the amendment.

W Y lv S  □  NO

The hoard recommends a "NO ” vote against Ihe amendment. If this proxy is 
validly signed and dated and neither of Ihe above options is mat fed, the proxy 
v. ill be voted "No," against the resolution. I his resolution is advisoiy.

I A D V ISO R Y  RE SO LU T IO N : IN CREA SE  BO A R D  TO  18 M EM BERS
I KliSOLVFU, to amend bylaw Section .1.1 to provide that the business, affairs and 
property ol Ihe corporation shall be managed by a board of directors composed of 
eighteen IIS)members."

• A "Yes" vote is in favor of Ihe amendment
• A "N o" vole is against the amendment.

□  yes
The board recommends a "NO ” vole against (lie amendment. If this proxy is 
validly signed and dated and neither of the above options is marked, Ihe proxy 
w ill be voted "No,” against the resolution, this resolution is advisory.

t f l  A D V IS O R Y  R E S O L U T IO N : B IN D IN G  V O T E  BYLA W
RESOLVED, to amend Bylaw Section 113.5 to provide that resolutions not 
submitted by Ihe board of directors shall be binding unless Ihe resolution 
concerns matters which can only be voted upon by the board of directors.

• A "Yes" vole is in favor o f Ihe amendment,
• A "N o" vote is against the amendment.

V / ' I S  □  NO

The lum a recommends a "NO ” vole against Ihe amendment. If this proxy is 
valid ly signed and dated and neither of the above optic ns is marked, lire proxy 
w ill be voted "No," against the resolution. This resolution is advisory.

A D V IS O R Y  R E S O L U T IO N : H O M E S IT E  D IS T R IB U T IO N
RESOLVED, that Sealaska Corporation make a homesite distribution pursuant to 
•)3 USC l<>20(j).

• A "Yes" vote is in favor of the resolution.
• A "N o" vole is against the resolution.

y f s  □ no
The tuTircl recommends a "NO ” vote against Ihe resolution. It this proxy is 
v alidly signed and dated and neither of the above options is marked, the proxy 
w ill be voted "No," against lo this resolution This resolution is advisory.

\ l / S E A L A S K A  C O R P O R A T I O N
/ | \  P R O X Y
My telephone number: 

Enrollment number: 

Shares:

Signature.

As custodian lo r .

D ated . , 1995

(Minor's name it applicable)

W itnesses are necessary only when a  shareholder signs by marking “X." In such 
case, two witnesses must sign brlow.

(W itness, if necessary)

(W itness, it necessary)
P lease sign exaclly as your name appears above. When signing as custodian for 
a minor, executor, administrator, attorney, trustee or guardian, p lease give full 
title as such. For instance, if your name appears as “John H. Jones. S r„" please 
sign "John H. Jones, Sr.," or if your name appears as “John H. Jones, Sr., as 
custodian for Harold Jones," sign "John H. Jones, Sr.. a s custodian lo r Harold 
Jones."

1 9 9 5  S E A L A S K A  C O R P O R A T I O N P R O X Y



Happy New Year. We would like to welcome your return to Juneau and thank you for your insightful sense of justice and 
concern over 1995's HB251 "An Act relating to the meetings, shareholder proposals, and removal of directors of Native corporations."The confrontation is difficult for those wishing that issues going to a vote be thoroughly perceived. Legislators willing to truthfully understand issues make the struggle for justice and survival less intense where large portions of the Native way of life are being forced into extinction through indirect methods.There was no documentation that the corporations communicated their interest in the bill to the shareholders. HB251 
was not only about dissident shareholders, but would have disallowed any voice effectiveness for all Alaskan Natives in the state 
- this the bill did not come right out and state, nor was it's true implications told to shareholders anywhere else.The long-term effects of the bilbwere extremely difficult to convey to legislators in the short amount of time provided through lobbyists granted a minimum

A l a s k a n  S t a t e  L e g i s l a t o r s : amount of hearings on a 'fast 
track.' Few would stop to listen to the issues. The bill was ultimately brought to a stop due to the kindness and generosity of one Senator in the position to act on his understanding of the significant detrimental effects of HB251 in the lives of Alaskan Native people: Senator John Torgerson.This bill left the feeling of hard core betrayal in the Native people last year - a turning tide 
because many younger generation shareholders have more modern education. The strength of the younger Natives willing to help the elder Natives contest issues that 
may be in conflict with their real and immediate needs in present day America is often the only channel the Native elder have to address their pressing issues in the face of the near-extinction of their 
cultures.Voices of shareholders need 
to be continually heard because the Native corporations have not accomplished the more apparent goals laid out in 1971 's ANCSA: Land to subsist on and funds to continually carry on for generation-to-generation active traditional Native heritage - the wish of every one of Alaska's old Alaskan Native people. This was perceived as ANCSA's true intent,

as told to each of (hem in 1971.The Sealaska Corporation shareholders have never been openly invited by the corporation to subsist on the land, and they have seen less and less of their traditional foods on their dinner tables - this is a situation ubiquitous throughout the state. A large percent of the timber is simply cut down and sold away, leaving only water and fishing to be subsisted on should Sealaska openly make subsistence land available to the Natives collectively - something that should have happened 25 years ago. There is no way to thank those involved enough for a vote 
or informed concern that ultimately protected the helpless Native elderly in their ability to make decisions within the Native corporation structure -  already 
extremely difficult and riddled with complex procedures -  all which have caused them to be able to accomplish very little (if 
anything).What you have done for all Alaskan Natives, by taking a well- informed look into the issues behind this bill, is prevent them from living under deleterious hardships for following years to come. For your efforts you have our genuine thank you.



S p e c i a l  T h a n k s  T o

Senator John Torgerson Senator Robin Taylor Representative Alan Austerman Representative Tom Brice Representative Kay Brown Representative Kim Elton Representative Dave Finkelstein Representative Ben Grussendorf Representative Gene Kubina Representative Jerry Mackie 
Representative Terry Martin Representative Beverly Masek Representative Mike Navarre Representative Scott Ogan Representative Caren Robinson Representative Ed Willis

1 9 9 6

A l a s k a n  S t a t e  L e g i s l a t u r e

A l a s k a n  N a t i v e s  W e l c o m e  

A n d  T h a n k  Y o u

And all those who have helped in any way.

For More Information Contact: Box 34711
Juneau, Alaska 99803-4711 
(907) 586-3506
All Questions Welcome



September 9, 1995

Senator John Torgerson

145 M a i n  Street Loop, Suite 2 2 6

Kenai, A K  9 9 6 1 1

D e a r  Senator John Torgerson:

I w a n t  to thank y o u  for the generous time y o u  look lo talk with m e  here in Juneau. I 

have clone nothing but feel better ever since. I w a s  having a real hard lime w h e n  that bill's 

destiny w a s  m o r e  uncertain to m e .  Because of the older Alaskan Natives, I w o u l d  think a n d  

think a bout it, a n d  in a very troubled w a y  stir over it.

I r e m e m b e r  that y o u  said y o u  might put something into the letters to the editor 

before y o u  scheduled a hearing in the c o m i n g  months. I told y o u  I h a d  the Southeastern 

newspapers' addresses a n d  that I w o u l d  send that to you. T h e s e  little t o w n s  have a lot of 

Natives in them, but don't always get the benefits of k n o w i n g  first h a n d  news. I thought it 

might prove helpful to y o u  so w a n t e d  to send it to you. I will wait lo hear w h e n  y o u  plan 

to schedule a hearing so I can try a n d  get s o m e  g o o d  testimony from the people in the area 

into the hearings.

I h o p e  that y o u  are doing g o o d  a n d  not working too hard. I k n o w  that your job has 

got to b e  hard. I hear y o u  m a y  b e  going to D.C. late S e p t e m b e r  to help lobby regarding 

opening A N W R .  I h o p e  your trip is a g o o d  one. If y o u  are in the area a n d  w o u l d  like to go  

to lunch or talk again s o m e  time o n  the Native bill - please feel w e l c o m e  to call.

I m u s t  thank y o u  again for your kind gesture towards the Alaskan Natives, for in this, 

y o u  ha v e  b e e n  kind to everyone. I will never forget your kindness, never. If y o u  ever n e e d  

any help in a n y  area with anything, please, feel free lo call or a p p r o a c h  m e .  Y o u  are always 

w e l c o m e  for I think of y o u  w a r m l y  as m y  o w n  friend.

I h o p e  to hear from you.

Sincerely,

Joan Mantei 

B o x  3 4 7 1 1

Juneau, A K  9 9 8 0 3 - 4 7 1  1 

4 6 3 - 7 1 2 6-w Tu-Fr 586-3506-h



S O U T H E A S T E R N  A LA SKA , A N D  A C O U P L E  N O R T H E R N ,  N E W S P A P E R S

S ITKA  SEN T IN EL
11 2  B A R R A C K S  

SITKA, A K 9 9 8 3 5

S K A G W A Y  N E W S
B O X  1 8 9 8

S K A G W A Y ,  A K  9 9 8 4 0

C H IL K A T  VALLEY N E W S
B O X  6 3 0  

H A I N E S ,  A K 9 9 8 2 7

A LA SKA  N A T IVE  F O U N D A T IO N
B O X  1 0 0 2 7 8

A N C H O R A G E ,  A K  9 9 5 1 0

P E T E R SB U R G  P IL O T
B O X  9 3 0  

P E T E R S B U R G ,  A K 9 9 8 3 3

N E W S -M IN E R  - F A IR B A N K S  D A IL Y
2 0 0  N. C U S H M A N  

F A I R B A N K S ,  A K  9 9 7 0 1

W R A N G E L L  SE N T IN E L
B O X  7 9 8  

W R A N G E L L ,  A K 9 9 9 2 9

FA IR B A N K S  N E W S  A G E N C Y
3 0 7  L A D D  A V E N U E  

F A I R B A N K S ,  A K  9 9 7 0 1

K E T C H IK A N  D A IL Y  N E W S
B O X  7 9 0 0  

K E T C H I K A N ,  A K 9 9 9 0 1

P E N N IN S U L A  C L A R IO N
B O X  3 0 0 9  

KENAI, A K  9 9 6 1 1

IS LA N D  N E W S
B O X  1 9 4 3 0  

T H O R N E  B A Y ,  A K 9 9 9 1 9

C A P IT O L  C IT Y  W E E K L Y
B O X  8 3 6 5  O L D  D A I R Y  RD. 

J U N E A U ,  A K  9 9 8 0 1

A N C H O R A G E  D A IL Y  N E W S
B O X  1 4 9 0 0 1

A N C H O R A G E ,  A K  9 9 5 1 4 - 9 0 0 1

THERE  IS 2  F O R  M A SEK 'S  AREA :
W I L L O W  N E W S ? ? ?

F R O N T I E R  ??? C A L L  D I R E C T O R Y

JU N E A U  EM P IR E
3 1 0 0  C H A N N E L  D R I V E  

J U N E A U ,  A K  9 9 8 0 1

STATE ATTORNEY GENERAL 4 6 5 -2 5 2 0
AMERICAN CIVIL LIBERTIES U N IO N  2 7 6 -2 2 5 3  2 5 8 -0 2 8 8

BOX 2 0 1 8 4 4 ; A N C H O RA G E , AK 9 9 5 2 0



A G E N C IE S ,  P H O N E S ,  & FAXES
\

A G E N C Y  ^r, . ) P H O N E  F A X

ALASKA LEGISLATURE , U A  4 6 5 -4 6 4 8
L)AV ID CASE )  r< f '  y  2 7 6 -5 1 5 2
LLOYD  MILLER ' ^  2 5 8 -6 3 7 7
ANCH . AK LEGAL SERVICES rj J  r  ^ 7 6 - 6 2 8 2
AK NATIVE JUSTICE CFNTER -  U  265 -5 9 7 1  2 6 5 -5 9 9 0
IN U ITC IRC U M PO LA R  CONFERENCE V 7" 5 6 3 -6 9 1 7  5 6 2 -0 8 8 0

CALEB PU N G O W IY I (PRESIDENT) 3201  C  STREET, STE. 6 0 8 ; ANCHORAGE, AK 9 9 5 0 3  
W O R L D  C O U N C IL  O N  IN D IG E N O U S  PEOPLES
SENATOR M U RKO W SK I 2 0 2 -2 2 4 -5 3 0 1
TED STEVENS 2 0 2 -2 2 4 -2 3 5 4
LUCY FOR THE ABOVE (9TH  FLO O R  FEDERAL BU ILD IN G ) 5 8 6 -7 4 0 2
SUBCOMMITTEE O N  IN D IA N  AFFAIRS (FEDERAL) 5 8 6 -7 4 0 0
RFVERLY MASEK 4 6 5 -2 6 7 9 4 6 5 -4 8 2 2
(H e r W illow  Legislative In fo rm a tio n  O ffic e  w here  she is now  w ork ing  is te le . 3 7 6 - 2 6 7 9 ) /  you  can get her
new spaper names this way, p lease  fo rw ard  them to m e if you do .
ED SHANG IN  (PRESIDENT/VILLAGE) 3 4 5 -9 0 2 7 345 -901  7
NATIVE AMERICAN RIGHTS FO U N D A T IO N 2 7 6 -0 6 8 0
KLAW OCK HEENYA (NATIVE C O R P .) 7 5 5 -2 2 7 0 7 5 5 -2 9 6 6
TBS/TNT 4 0 4 -8 7 2 -1 6 4 7 4 0 4 -8 2 7 -1 5 1 1

ATTN: HEADLINE NEW S DESK
OTHER CN N  AFFILIATES

KIM O-ANCH . 5 6 1 -1 3 1 3 5 6 1 -1 3 7 7
KTUU-ANCH . 7 6 2 -9 2 0 2 5 6 3 -3 3 1 8
KJUD-JUNEAU 5 8 6 -3 1 4 5 4 6 3 -3 0 4 1

KTOO-JUNEAU 5 8 6 -1 6 7 0 5 8 6 -2 651
ASSOCIATED PRESS

JUNEAU 5 8 6 -1 5 1 5 4 6 3 -3 9 4 9
ANCHORAGE 1 -8 0 0 -7 7 0 -7 5 4 9 2 7 4 -2 1 8 9
SEATTLE 2 0 6 -6 8 2 -1 8 1 2 2 0 6 -6 2 1 -1 9 4 8

W ARREN  WILEY (FATS) K IN Y /KSUP 4 6 3 -5 0 5 4  O R  5 8 6 -1 8 0 0
SITKA SENTINEL 7 4 7 -3 2 1 9 4 7 4 -8 8 9 8

112  BARRACKS; SITKA, AK 9 9 8 3 5
CHILKAT VALLEY NEWS 76 6 -2 6 8 8 7 6 6 -2 6 8 9

BOX 6 3 0 ; HAINES, AK 9 9 8 2 7
PETERSBURG PILOT 7 7 2 -9 3 9 3

BOX 9 3 0 ; PETERSBURG, AK 9 9 8 3 3
WRANGELL SENTINEL 874 -2301 8 7 4 -2 3 0 3

BOX 7 9 8 ; W RANGELL, AK 9 9 9 2 9
KETCHIKAN DAILY NEWS 2 2 5 -3 1 5 7 2 2 5 -1 0 9 6

BOX 7 9 0 0 ; 1 ETCHIKAN, AK 9 9 9 0 1
ISLAND NEWS 828 -3 3  77 8 2 8 -3 1 5 1  O R  8 2 8 -3 3 5

BOX 1 9 4 3 0 ; TH ORNE BAY, AK 9 9 9 1 9
ANCHORAGE DAILY NEWS 2 5 7 -4 2 0 0 2 5 8 -2 1 5 7

BOX 2 4 9 0 0 1 ; A N CH O RAG E , AK 9 9 5 1 4 -9 0 0 1 1 -8 00 -4 78 -4 200
JUNEAU EMPIRE 5 8 6 -3 7 4 0 5 8 6 -3 0 2 8

3 1 0 0  CHANNEL DRIVE; JUNEAU, AK 9 9 8 0 1
CORNERSTONE (HAINES) 766 -3141
SEATTLE POST INTELLIGENCER 206 -4 64 -2 121 4 6 4 - 2 2 6 1
SKAGW AY NEWS t
FAIRBANKS NEWS 456 -6661 4 5 2 -7 9 1 7



Senator John Torgerson 

Alaska Senate

145 Main Street Loop, Suite 226 

Kenai, A K  99611

Senator Torgerson: * ' August 1, 1995

I a m  a shareholder of two A N C S A  Corporations I a m  writing in regard to 

H B 2 5 1 ( L & C )  This bill w a s  passed by the House and will be voted on by the 

Senate in the 1996 Legislative session. HB251(L.&C) violates the following U S  

Constitutional Rights and U S  Federal Laws

1st V I O L A T O N :  Pa g e  3, line 14, 15, 16, 17,

"(to) A corporation that is organized under the act is not required to consider or 
submit to a vote of the shareholders a shareholder proposal that deals 
substantially with the same subject matter as a proposal that was submitted to 
a vote of the shareholders with the preceding year"

This Section of the Bill violates the US. Bill of Rights

N o  government in exercising powers of self-government shall (1) m a k e  or

enforce any law prohibiting the free exercise of religion, or abridging

the freedom of speech, or of the press or the right of the people peaceably to

assemble a n d  to petition for a redress of grievances;

2 n d  V I O L A T I O N :  Page 4, line 2, 3, 4,5, 6, 7, 6, 9, 1*0, 11, 12, 13, 14,

(e) If the administrator is informed that a person has engaged or is about to 
engage in an act or practice in violation of AS 10.06 960(m), AS45.55.139, or 
45.55.160, and if the act or practice relates to a regular or special meeting of 
the shareholders of a Native corporation, the administrator shall...

This section violates the 5th A m e n d m e n t  right to " D U E  P R O C E S S "  a n d  

A N S C A  7 H  C L A I M S  A C T :

Prohibits any State or Territory under color of any statute, ordinance, 
regulation, custom or usage from treating ANCSA Shareholders differently 
than Non ANSCA shareholders.

If, the Senate passes this bill, they will have violated citizen's U S  

constitutional rights a n d  will be inviting a lawsuit at the State's Expense.

T h e  C o d e  of the L a w s  of the United States of America 

Title 42-The Public Health &  Welfare



Chapter 21. CIVIL R I G H T S  

Section * •

§ 1983 Civil action for deprivation of rights

Every person who, under color of any statute, ordinance;regulation, 
custom, or usage, of any State or Territory or the District of Columbia, 
subjects, or causes to be subjected, any citizen of the United States or other 
person within the jurisdiction thereof to the deprivation of any rights, privileges, 
or immunities secured by the Constitution and laws, shall be liable to the party 
injured in an action at law, suit in equity, or other proper proceeding for 
redress. For the purpose of this section, any Act of Congress applicable 
exclusively to the District of Columbia shall be considered to be a statute of the 
District of Columbia.

I'm confident that with this knowledge and verification from your legal council 

that you will see that this bill is rendered unconstitutional and will stop it from 

becoming law.

Sincerely;

Myrna Gardner 

P O  Box 256 

i<lawock, A K  99925 

(907) 755-2265 w k  

(907) 755-8800 fax

cc: Representative Jerry Mackie

Bruce M. Botelho, Attorney General, State of Alaska
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M a y  30, 1995

Senator John Torgerson 

145 Main Street Loop 

Kenai, Alaska 99611

Re: H o u s e  Bill (HB) 251

Dear Senator Torgerson:

O n  behalf of Kikiktagruk Inupiat Corporation (KIC), the Native village corporation of 

Kotzebue, I want to thank you for holdipg H B  251 in'the C o m m u n i t y  and Regional 

Affairs Committee for further c o m m e n t  by the public.

In our view, public hearings are needed on H B  251 for additional c o m m e n t s  from Native 

shareholders throughout Alaska. W e  would appreciate it greatly if you would consider 

holding such hearings before the next session of the Legislature, or at least before this 

bill is up for consideration again in the Community and Regional Affairs Committee that 

you chair.

Attached is a photocopy of a letter I wrote to Governor Knowles, which states KIC's 

position on this bill.

Thanks again for holding this bill, and allowing opportunity for further public comment. 

Best regards.

Acammim RfNtAn« ATV Sau> & StAnce • Auto Panii Said • Commiaciai. Spaii Uintah • Conjtkuction Camp Shvicis • G.niaai Cvjt*> : vnc.

Margaret Hansen, 

Chair

cc: KIC Board of Directors

Attachment



T h e  H o n o ra b le  S e n a to r  T o r g e r s o n  
1 S ta te C a p i to l B u i ld in g , R o o m  4 2 7  

Jun eau , AK  9 9 8 0 1

H on o ra b le  S e n a to r  T o rg e r s o n :

I k n o w  th a t  th is  s e s s io n  h a s  b e en  f i l le d  w ith  s o  m a n y  c om p le x  issues . 1 w o u ld  l ik e  to  
w r i te  a le t t e r  t o  y ou , f o r  y o u  to  t a k e  w i th  y o u  th is  s u m m e r  w h e n  y o u  s tu d y  HB 251  f o r  
w h a te v e r  w i l l  b e c om e  o f  it n e x t  s e s s io n . It is lo ng , b u t  I t h in k  th a t  th e  o v e ra l l  p ic tu re  is so 
c om p le x  s om e t im e s ,  a n d  th e r e  a re  s o  m a n y  p a r t s  t o  it, each  h av in g  d i f f i c u l t  a n g le s  to  th em , 
th a t  I w o u ld  l ik e  t o  h e lp  y o u  to  u n d e r s t a n d  s om e  o f  th e  in t im a te  i s s u e s  as th e y  ex is t f o r  th e  
A la s k an  E sk im os , A le u t s ,  a n d  In d ia n s  in  r e g a rd s  to  h ow  m an y  p e t i t io n s  s om e  have  rece ived , 
and  the  s im i la r i ty  in  th e  is su e s  th a t  t h e  N a t iv e s  f in d  th em se lv e s  faced  w ith  as t h e y  c om e  in to  
the  awareness  o f  th e  p ro m is e s  o f  t h e  C la im s  Act, a n d  w ha t it d id  an d  d id  n o t  s e t t le  f o r  th em . 
Really , th e  Natives fee l p re d om in a n t ly  h e lp le s s  a t  th e  s take  o f  th e  c o rp o r a t i o n s ,  b e in g  a l low ed  
v e ry  l i t t le  in p u t .  F o r  o n e ,  th e y  r e a l l y  f e e l l ik e  th e y  ow n  th o s e  c o rp o r a t i o n s ,  and  a lo t  o f  th a t  
c om es  f r o m  th e  n a tu r e  o f  th e  e s ta b l i s h m en t  o f  th e  c o rp o ra t io n s .

What re a l ly  b o th e r s  m e , is v e r y  c re d ib le  s tu d ie s  have b een  d o n e  o n  s h a r e h o ld e r s  o f  th e  
2 1 3  Native c o rp o r a t i o n s ,  a n d  a b o o k  c a l le d  Village Journey, by f o rm e r  B r i t i s h  C o lu m b ia  
S u p rem e  C o u r t  Ju s t ice  T h o m a s  R. B e rg e r ,  can h e lp  y ou  t o  see th e  f o r l o r n e d  t e s t im o n y  and  
o rg an iz e d  r e c om m end a t io n s  g a th e re d  d u r in g  h is  jo u r n e y  t o  s ix ty - tw o  Native  c om m u n i t ie s  in  
v i l la g e  A la ska . T h e  N a t iv e s  h ave  b e c om e  d is i l lu s io n e d  du e  t o  th e  in e v i ta b le  re s id u e  o f  
f ru s t ra t io n , s u f fe r in g  a n d  d is a p p o in tm en t  o f  be ing  s tu ck  w ith  the  u n p re d ic ta b le  c on se q u en c e s  
th e y  a r e  s u f fe r i n g  a t t h e  h a n d s  o f  s t r ic t  c o rp o r a te  b o a rd s ,  th a t  r e a l ly  s eem  to  h ave  c om e  to  
w ith  h o ld  in f o rm a t i o n  a n d  t h e  la n d  f r o m  th e  Natives .

T h e  la nd  is o f  w h ich  I am  conce rned , because m y  g ra n d m o th e r  w as a fu l l - b lo o d e d  Native 
w o m a n ,  A th ab a sc an -T s im sh ia n , a n d  w as  ra ised  in th e  w i ld  w ith  h e r  g r a n d m o th e r ,  a fu l l -  
b lo od ed  Z itz Z a ow (T se tsau t )  A thabascan  w om an , a n d  the  r e m n a n t  s o u ls  o f  h e r  t r ib e , bu t sh e  
a cq u ire d  1 00  'ghost' N a t ive  c o r p o r a t i o n  v i l la g e  sh a re s . H e r  v i l lage , d id  n o t  re ce iv e  a n y  la nd , 
b u t she ended  up w ith  o n ly  1 00  sh a re s  in th e  Reg iona l Sea laska C o rp o ra t io n  as I h ave  t o o .  She 
had  no  land , and  Ind ian  language  w as h e r  f irs t  language . T h e r e  w as  n o t  even  a n y o n e  to  s p e a k  
h e r  In d ia n  la n g u a g e  w ith . T h e se  p e o p le  had  th e i r  id e n t i t y  a n d  way  o f  l i fe  t o o k  f r o m  th em  
w hen  th e  C la im s  Act passed , d e va s ta ted , th e y  h ad  e v e ry th in g  ta k e n  f r o m  th em . In s i tu a t io n s  
w h e re  th e y  j u s t  w a n te d  t o  v is i t  t h e i r  In d ia n  la nd s , th e re  w asn 't  even  a w ay  p ro v id e d  b y  th e  
R eg iona l c o rp o r a t i o n  to  g e t th em  th e re .  T o  th is  day , m y  g ra n d m o t h e r  and  o u r  w h o le  fam i ly  
h a v e  re ce ived  n o  la n d ,  a n d  o u r  p e o p le  a re  n ow  nea r-e x t in c t h av in g  n o th in g  to  h o ld  th em  
t o g e th e r  a n ym o re .  W h e n  y o u  r e a d  w h a t  1 q u o te  b e low , y o u  w i l l u n d e r s t a n d  w h y  th e  N a t ive  
p eop le  a re  h aun ted  by  th e  C la im s  Act a n d  th e  s t r ic t  b u s in e s se s  th e  c o r p o r a t i o n s  have  tu rn e d  
th em se lv e s  in to .

My g reat-g reat u nc le  lived  in a t im e  w he re  he f r e e ly  f is h e d  an d  su b s is ted  o f f  th e  la n d  as 
h is peop le  had  f r o m  t im e s  im m e m o r i a l .  O n e  day , th e  g o v e rn m en t  t o ld  h im  he h ad  to  ob ta in  
p e rm is s ion  to  f ish  a n d  u se  th e  la nd . He d idn 't  u n d e rs ta n d .  W e ll ,  1 h a v e  th e  A p p e n d ix  to  th e  
le g is la t io n  o n  the  N a t ive  L and  C la im s  S e t t lem en t th a t  was in p r in c ip le  f a v o ra b ly  re ce ived  by 
the  leg is la tu re , and  I d ro p p e d  a copy  b y  y o u r  o f f ice  w ith  Sandi, y o u r  k in d  a s s is tan t . T h is  s ta te s  
s om e  c u ltu ra l in fo rm a t io n  u n d e r  t h e  s e c t ion , Property RUjhts-The Underlynnp hut ( 5 2 1 ,  5 2 2 ) :

"T he  A la s k a  N a t iv e s  p o sse ss  v a l id  lega l c la im s  to  m o s t  o f  th e  la n d  in A la sk a , c la im s  o f  
e n o rm ou s  v a l u e . . .  S om e  land , w h ich  the  Native p e op le  have occup ied  s in ce  t im e  im m em o r ia l ,  
w ou ld  fce re ta ined  b y  th em  . . .  T he  Ind ian  C la im s  C om m iss ion  Act w as  a p ra is ew o r th y ,  th o u g h  
be la ted , a t tem p t to  r em ed y  in ju s t ice s  w h ich  n e v e r  s h o u ld  have  o c c u r r e d  . . .  S. 8 3 5  re c o g n iz e s  
that to  th e  Natives, la nd  is a m os t c ruc ia l aspect o f  a ju s t  s e t t lem en t .  "T ake  o u r  la n d , ta k e  o u r

Re: HB 251  - T h e Native  R igh ts  B i l l 
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life", s um m a r iz e s  th e i r  a t t i tu d e  . .  T h e y  w o u ld  re ta in , t h e re fo r e ,  o n ly  a b o u t  17  p e rc e n t  o f  the  
land  to  wh ich  they v a l id ly  asse rt  ab o r ig ina l t i t l e . . .  th e  b i l l . . .  w o u ld  p ro v id e  la n d  u p o n  wh ich  
th o se  N ative s  w h o  w ish  t o  d o  s o  m ig h t  c o n t in u e  t o  s om e  d eg re e  t h e i r  t r a d i t io n a l  w ay  o f  li fe  
. . .  The long s tand ing  legal p r in c ip le  o n  Ind ian  la n d  is th a t  Native t i t le  in c lu d e s  all o f  the  r ig h ts  
to  the la n d  in v o lv ed , n o t  m e r e ly  th e  r ig h t  to  u se  o f  th e  s u r fa c e  f o r  sub s is ten ce  . . .  It m u s t  
never be  fo rg o t te n  th a t  A la s k a  is the  h o m e la n d  o f  th e  N ative  p e o p le  . . .  Rac ia l e q u a l i ty  is n o t  
p rom o ted  by d ep r iv in g  In d ia n s ,  E sk im os , an d  A le u ts  o f  t i t le  t o  th e i r  la n d s .  T h a t  w o u ld  leave  
them  segregated  bu t land le ss , w ith  n o  resou rces . M eanwh i le , o th e rs ,  w i th o u t  p a ym en t ,  w ou ld  
succeed to  w ha t w as o n c e  th e  Natives'. L and  is th e  f o u n d a t i o n  o f  c u l t u re  . . .  T h e  N atives o f  
A laska, th e  right fu l ow n e rs  o f  its  la nd , a re  e n t i t le d  to  b e t t e r  t r e a tm e n t  th a n  to  be  d ep r iv e d  o f  
p rac tica l ly  a ll o f  th e i r  land , and  o f  th e i r  cu ltu re , u p o n  the  excuse tha t such  d ep r iv a l is r e q u i re d  
in o r d e r  t o  p re v e n t  e n fo r c e d  s e p a ra t io n  o f  th e  races ."

In the A la ska  N a t ive  C la im s  S e t t lem en t  Act i t s e l f  (Pub l ic  Law  9 2 - 2 0 3  9 2 n d  C ong re ss , H. 
R. 1 0 3 6 7  1 2 / 1 8 / 7 1 ) ,  it s ta te s  in  S ec t ion  2.(c):

"n o  p ro v is io n  o f  t h i s  Act s h a l l  r e p la c e  o r  d im in is h  an y  r ig h t ,  p r iv i leg e , o r  o b l ig a t io n  o f  
N ative s  as  c i t iz e n s  o f  t h e  U n i te d  S ta tes  o r  o f  A la ska , o r  re lie ve , rep la ce , o r  d im in is h  an y  
ob liga tion  o f  th e  U n i te d  S ta tes  o r  o f  th e  S ta te  o r  A la s k a  to  p ro te c t  a n d  p r o m o t e  th e  r ig h ts  o r  
w e l fa r e  o f  N atives as c i t i z e n s  o f  th e  U n i t ie s  S ta tes  o r  o f  .Alaska . . . "  and  g o e s  o n  to  say  in 
Section  7 . (h ) ( l ) :

"Except as o th e rw ise  p ro v id ed  in  p a rag raph  (2) o f  th is  sub sec t ion , s to c k  is su ed  p u rs u a n t  
to subsec tion  (g) s h a l l  c a r r y  a r i g h t . . .  and  s h a l l  ves t in  th e  h o ld e r  a l l  r ig h ts  o f  a s t o c k h o ld e r  
in a b u s in e s s  c o rp o r a t i o n  o rg a n iz e d  u n d e r  the  law s o f  th e  S ta te  o f  A la s k a  . . . "

I am  w onde r in g  i f  HB 251  is in fact am end ing  a C ong re ss ion a l o rd e r  to  b e t te r  th e  w e l fa re  
o f  the Natives, to  be  u n d u ly  re s t r ic t ive  to  th em . I b e l ie v e  C ong re s s  w an te d  th em  to  be  t re a ted  
fa ir ly , n o t  h e ld  h os tag e  b y  a c o rp o r a t i o n  b o a rd .  Now , I u se  the  w o rd  h o s tag e  becau se  o f  m y 
unde rs tand ing  o f  th e  s t range  p ro v is io n s  w ith in  th e  b i l l i tse lf , and  a lso  because  m y  j o b  w as ju s t  
c on tac ted  b y  R o b e r t  L oe sch e r ,  S e a la sk a  C o rp o r a t i o n s  V ice -P re s id en t , in  w h ich  he s ta te d  that 
I had  been  at the  C ap ito l d u r in g  m y  w o rk in g  h o u r s .  M r. L o e sch e r  m ad e  th is  c on ta c t  a c ou p le  
d a y s  a f t e r  th e  Ju n e au  E m p i re  p r in te d  th a t  Mr. K n ow le s  d id  no t l i k e  HB 251 b ecau se  o f  
unach ievab le  p ro v is io n s  in  it. HB 251 h a s  sp ec i f ic  e x t ra c t io n s  f r o m  S ea la sk a  C o r p o r a t i o n ’s HB 
501 in t roduced  last y ea r b y  Rep resen ta t ive  W il l iam  W il l iam s . I e x p la in e d  to  m y  b o ss  th a t  1 had 
not been  at the C ap ito l d u r in g  m y  w o rk in g  h o u r s .  My b o s s  c o n f r o n t e d  m e  T u e sd ay , May 9 th , 
and  in q u i r e d  t o  th is  e f fe c t . I t o ld  h im  th a t  I w o r k  o n ly  f o u r  d ays  a w eek  (a n d  I d o ) and  that I 
had  b een  on  a n n u a l le ave  a l l  last w eek  (a n d  1 was). 1 h ad  seen  Bob L o e sch e r  at th e  C ap i to l in 
th e  e a r l ie r  stages o f  HB 2 5 1 ,  an d  Sam K i to ,  S ea la ska  C o rp o ra t io n ' s  C h ie f  Lobby is t . But, I have 
not seen Bob in qu ite  awh ile , bu t I have  seen  Sam at th e  C ap i to l a lo t .  I b e l ie v e  tha t I was k ind  
o f  be ing  s ta lk ed , a n d  o u r  h o n e s ty  b e g an  t o  be re se n te d , t h u s  th e  a t tem p t  t o  use m y  b o s s  to 
s tum b le  m e  to o k  p lace. I a ls o  w on d e r  at th e  s in c e r i ty  o f  th o s e  in t r o d u c in g  th e  b i l l .  I s en t the 
a t tached  le t te r  to  Bob  L o e sc h e r  c e r t i f ie d  m a i l  May 10, 1 995 , a n d  a c op y  to  Sam  K ito .

Peop le  s im p ly  w an t th e i r  la n d  and  th e i r  Native w ay  o f  l i fe  to  s u rv iv e ,  t h e i r  cu lt u re . The  
c o r p o r a t i o n s  te l l  u s  th in g s  l ik e , "Can  y ou  im ag in e  g iv ing  la n d  to  1 6 ,0 0 0  Natives?" S ea laska  
C o rp o ra t io n  has 15 ,812 Natives, and  th e y  w e re  g iven en ough  land f o r  th e  Natives t o  live o n  and  
h ave  su b s is te n c e , a n d  an  e c o n om ic  b a se  to o ,  b u t th e  c o rp o r a t i o n  n e v e r  d id  th e i r  jo b  
a dm in is te r in g  that s e t t lem en t  u n d e r  th e  gu ise  o f  t h e  k in d  in te n t io n s  C o n g re s s  s p o k e  o f. 
T h e r e  w a s  a lo t  p u b l ic i z e d  o n  the  N a t ive s  th em se lv e s  g e t t in g  la n d  a r o u n d  th e  t im e  o f  the  
C la im s  Act, a n d  I h ave  n o t  m e t  even  on e  tha t d id  n o t  b e lie ve  th e y  w e re  to  rece ive  la nd  f o r  
subs is tence  and  f o r  th e  N a t iv e  w ay  o f  l i fe . T h e re  is n o  la nd  f o r  u s  f o r  s u l s is tence , an yw he re . 
In S ea la ska  C o rp o r a t i o n ,  th e y  a r e  ju s t  s e l l in g  th e  t re e s  and  h o ld in g  th e  la nd  aw ay  f r o m  us.

So , th e y  say  th e y  a re  h av ing  f r i v o l o u s  a n d  re p e t i t iv e  p e t i t io n s , and  HB 251  is th e i r  
iuiswer. I d isagree. T h e  Native p e op le  a re  e x p e r ie n c in g  a b re a k in g  d ow n  o l  t h e i r  f am i l ia l  an d



cultured f ibe r , and  o n ly  a l i t t le  o v e r  9 ,0 0 0  v o te  ou t  o f  Sealaska's 1 5 ,8 1 2  N ative s . It is im po s s ib le  
• f o r  u s  to  change  the  b o a rd ' s  d i r e c t i o n  w h en  it takes , a cco rd in g  t o  S ta te  Law, h a l f  o f  th e  to ta l 

1 5 ,8 1 2  s h a r e h o ld e r s  + 1 t o  fo r c e  change , w h i le  m o s t  c o n t in u e  to  v o te  d is c re t io n a ry  because  
they  do n o t  unde rs tand . T h a t  is 7 ,9 0 6  n eeded  f o r  any  change. T h e  re q iu rem en t  id e a l ly  s h o u ld  
be an  ach ievab le am ou n t  o f  h a l f  p lu s  o n e  o f  t h o s e  th a t  v o te d  at th e  la s t  m ee t in g , b u t  it is n o t .

T h e r e  s h o u ld  be  a w ay  d ev is ed  f o r  tw o -w ay  c om m u n ic a t io n ,  in s te ad  o f  o n ly  the  
c o rp o ra t io n  b oa rd  m an ag em en ts  ge tt ing  s o m e  re s t r i c t io n s  p la c ed  o n  u p s e t  s h a r e h o ld e r s  th a t  
a re  f r u s t r a t e d  w i th  th e  u n -h e a r in g  c o rp o r a t i o n .  A ny  r e s t r i c t io n s  th e  c o rp o ra t io n  
m anagem en ts  pu t o n  th e  N atives , s e rv e s  t o  s t i r  m o r e  re s e n tm en t ,  a nd  th e  Natives take  the se  
r e s t r i c t i o n s  as h a r s h  s eg reg a te d  t r e a tm e n t  - a s te a l in g  o f  th e i r  C la im s  Act, w h ich  th e y  w ere  
a f t e r  re -ob ta in in g  in  th e  f i r s t  p lace . T h e  la n d  is  g on e  f o r  th em , th e  m a n a g em en ts  t o o k  it. 
T h e re  is n o  r e la t i o n s h ip  b e tw een  th e  c o rp o r a t i o n s  a n d  th e  Natives . T h e  N a t ive s  a ls o  canno t 
fo r c e  th e i r  say in d e c is io n s  in  t h e  c o r p o r a t i o n  d u e  to  th e  c u m b e rs om e  im p o s s ib le  law s th a t  
exist f o r  th em  to  s tee r it, and  Sea laska C o rp o ra t io n  r e fu s e s  to  send  fu l l - h o n e s t  q u e s t io n n a i re s  
to  each a n d  eve ry  s h a re h o ld e r  in the  e lec t ion  packe ts , w h ich  a l low s  t h e m  to  p a r t ic ip a te  in the 
d e c is io n s  o f  th e  c o rp o r a t i o n .  I h a ve  th e  o r ig in a l  b y law s  o f  th e  c o rp o r a t i o n ,  an d  th e  v e rs io n  
u sed  tod ay . Y ou  w o u ld n ' t  r e c o g n iz e  th e  f i r s t  v e r s io n ,  b u t was I a l low ed  t o  ch ang e  the se?  Never have been . W h y  d o  th e y  f ig h t  c r i t ic ism  in s te ad  o f  w i l l in g ly  ac t ing  o u t  o f  k in d n e s s  and  
g o od n e s s ,  w ith  th e  p r o m is e s  o f  th e  C la im s  Act? I b e lie ve  it is m o n e y  a n d  p ow e r . Sea la ska  
seem s to  have tu rn e d  in to  a p o li t ic a l in s t i tu t io n  o n ly  - 1 can't b e lie ve  h o w  o u t  o f  to u ch  th e y  a re  
w ith  the  Natives, and  they  s e em  to  even c la im  we a re  in the  m in o r i t y  w h e n  we w an t th e  th in g s  
o f  th e  C la im s  Act. It b low s  m e  away.

S ena to r  T o rg e rson , I w ou ld  like  t o  h e lp  y ou  to  t r y  and  devise a two-way w o rk ing  so lu t ion , 
and no t ju s t  severe re s t r ic t io n s  u p o n  th e  N a t ive s  l ik e  HB 251 p ro v id e d . I am  ava i la b le  d u r in g  
the sess ion  b re a k  an y  t im e  y o u  w o u ld  l ik e  t o  ca l l  m e  even  b e fo r e  it e n d s  i f  y o u  w an ted , an d  I 
re a l ly  w an t to  he lp . I w i l l k e e p  o n  t r y in g  t o  h e a r  m o d e ls  o f  h ow  a fa i r -m in d e d ,  k ind , tw o-way 
c om m u n ic a t io n  and  r e s o lu t i o n  p ro c e s s  can  be  d ev ised  f o r  tn e  7 0 , 0 0 0  N a t ive s  and  I w i l l a sk  
a ro u n d  f o r  s incere ideas. But, th e re  is so  m u c h  lo s t  fa i th , d is s a t is fa c t io n , and  d is i l lu s io n m e n t  
w ith  the c o rp o ra t io n s  th a t  it is d i f f ic u lt .  Even the  ch i ld ren  th a t  k n ew  th e  la n g u ag e s  have  been  
fo rc e d  to  fo rg e t  th em  w ith  n o  in s t i t u t i o n s  to  k e ep  th e  la nguag e  p e rp e tu a t in g .  T h e  Native 
p eop le  a re  angry , th e y  a re  t i r e d  o f  w a tch ing  t h e i r  o ld  d ie  w i th o u t  t h e  p ro m is e s  o f  th e  C la im s  
Act. T h e i r  cu ltu re  is d y in g , a n d  so  a re  t h e i r  p e o p le  w i th o u t  c o m m o n  la n d  to  h o ld  th em  
t o g e th e r  in  t r ib a l l i fe .  My ow n  g ra n d m o th e r ' s  t r ib e  is n ow  t r u ly  n e a r -e x t in c t .  She w as the  
o ld e s t  l iv ing  m e m b e r  w h en  sh e  p a ssed  aw ay  in 1 9 9 3 .  T h e se  p e o p le  a re  o p p re s s e d ,  t i r e d  ou t 
b y  y e a rs  u n d e r  the  u n -h e a r in g  m an ag em en ts .

P le a se  le t  m e  k n o w  s o m e  o f  th e  th in g s  th a t  y o u  th in k  o f  t o  d o . I am  r e a l ly  in te re s te d  
/^he lp ing , s tay ing  in v o lv e d , b u i ld in g  o n  ideas , a n d  in h e a r in g  y o u r  g o o d  id eas  a n d  y o u r  p lan s .

I w i l l m ake  m yse l f  ava i lab le  to  y o u  at a l l  t im e s ,  a n d  even ing  t im e s  a r e  b es t f o r  m e  to  ta lk  w ith  
>ou a f te r  y o u  leave tow n  w h en  t h e  s e s s io n  e n d s . I am  at 5 8 6 -3 5 0 6 ,  a n d  1 w e lc om e  y o u  to  ca l l 
me. T h a n k  you  f o r  tak ing  a lo o k  in to  th e  b i l l ,  and  not r u s h in g  and  o p p re s s in g  u s  as th e  L abo r 
and C om  merce C om m it te e  d id  t o  us. I h ave  n e v e r  b een  th r o u g h  a n y th in g  so  h o r r i f y in g ,  and  
so  te r r ib le .  T h e y  h ad  m e  c ry in g  at n igh t p r e t t y  h a rd .  It was so  b ad , it r e a l ly  b r o k e  m y  hea rt .  
It changed  m y r e la t i o n s h ip  to  S e a la s k a  C o r p o r a t i o n  fo re v e r .

I am  s o r r y  t h i s  is s o  lo n g ,  I fe l t  a m o r e  p e r s o n a l  lo o k  m ig h t  h e lp  y ou  w ith  y o u r  
in ve s t ig a t ion . I h o p e  tha t I h a ve  b een  o f  s o m e  h e lp  to  you .

R e sp e c t fu l ly ,  , A „  

lo a n  M an te l , S e a la s k a  S h a r e h o ld e r

Box 3 4 7 1  1
lu n e au , A K  9 9 8 0 3 - 4 7 1 1  
9 0 7 - 5 8 6 - 3 5 0 6 - 1 1 / 4 0 3 - 7 3 5 1 -w



Re H B  2 5 1 - Relating T o  Native Corporation Shareholders C o m i n g  Your W a y

May 11,1995

Dear Senate Community & Regional Affairs Committee &
Senate Rules Committee:

I was given some APOC committee member donation records without asking for them, but nonetheless, I am concerned 
about what will take place in a situation where the Senate may vote on this bill. It was a bad experience what just took place 
regarding the House of Representatives, in that they rushed this bill so that no one could explain to them in a way they would 
absorb and understand the severeness of the provisions. We were excluded from the Labor & Commerce Committee meeting 
that amended and deeded to pass the bill out of committee, and that was the only committee allowing public input. It had beeo- 
tabted on a Monday, and on Wednesday, L&CC passed the bill out. There were many of the Representatives that would not 
lister, to the issues at all. Representative Jerry Sanders stated that the Natives just did not have the votes of the House, so he 
wasn’t going to vote for the Natives just to make everyone angry when it wasn't going to do any good for him to vote for the 
Natives.

The money from the u.aims Act was to be for them, and used for them and not legislation to single them out or put 
restrictions upon them, and I consulted with Larry Carroll, of Bankings & Securities on ANCSA Section 6(b) and hov/it relates 
to the law now. Mr. Carroll stated that stands as law now where ANCSA states that "None of the funds paid or distributed 
pursuant to this section to any of the Regional and Village Corporations estat lished pursuant to this Act shall be expended, 
donated, or otherwise used for the purpose of carrying on propaganda, or interver ng in (including the publishing and distributing 
of statements) any political campaign on behalf of any candidate for public office. Any person who willfully violates the foregoing 
provision shall be guilty of a misdemeanor and upon conviction thereof, shall be fined not more than $1,000 or imprisoned not 
more than twelve months, or both."

This is such a sensitive issue, and when I reviewed the APOC records of $23,000.00 in donations the Native corporation 
Cook Imet Region, Inc. had given to those decision makers at the Capitol in just 1994 (attached), I realized there may have been 
another outside reason the House of Representatives would not hear our issues. Republican House and Senate members were 
given $1,000.00 donations, with democrats given $250.00 donations. According to APOC records, Sealaska Corporation and 
Klukwan. Inc., always sistered donations in equal amounts to each person they wanted to which already held office, or was 
headed there, HB 501 was a longer version of 251 last year, and there were many donations flooded by these corps into those 
in Capitol offices then too.

I would like to officially request you to be fair to the 70,000 Alaskan Natives in spite of the overwhelming amounts of 
money given by Sealaska Corporation, Cook Inlet Region, Inc. (CIRI), and Klukwan. Now Bob Loescher of Sealaska 
Corporation, and their chief lobbyist, Sam Kito, along with Bill Thomas. Klukwan, Inc., board member, all attended the hearings 
on HB 251 (and of course Roy Hundorf of CIRI with their chief lobbyist, Ashley Reed). I seen very poor Natives testifying to 
the effects of lost culture, loss of their people and Indian lands, speaking of depression suffered due to the Claims Act, and then 
I seen some very rich individuals, those listed above, appearing to want to take away the rights o f the less fortunate, those 
without the resources or political force these corporate leaders held in magnum. I am not happy with this situation and ask that 
you use caution when stepping out to take a part in removing the rights of a minority group and granting favors to those in 
control of corporate assets, that were designed to benefit the poor economic position the Natives were and are in.

Copies of APOC records attached
Joan Mantei 
Box 34711
Juneau. AK 99803-4711 
586-3506-h 463-7351-w

cc: Alaska Civil Liberties Union
Alaska Native Foundation 
Native Amencan Rights Foundation



THE FOLLOWING DATA IS ON FORXS FILED VITI1 THE ALASKA PUBLIC OFFICES COXM1SSION, ANCHORAGE, ALASKA. THIS IS PUBLIC 

INFORHATION,

~ o

DATE TO/FROH

POTLATCH PAC (C IR I )  
EXPENDITURES AND INCOME FOR 1994

CK NO.___ EXPENSE INCOME

. 4 / 8 / 9 4 JIM KUBITZ-MAYOR 238 $250
4 /1 5 /9 4 C IR I

5005 /9 /9 4 HYSTROH-MAYOR 239
6 /2 7 /9 4 JIM CAMPBELL 259 1 ,0 0 0
6 /2 7 /9 4 KNOWLES-GOV 260 500
7 /2 0 /9 4 RICHARD FOSTER 261 250
7 /2 0 /9 4 IVAN IVAN , 262 250
8 /8 /9 4 STATE OF AK - FINE 263 10
8 /1 7 /9 4 EILEEN MACLEAN 264 250
8 /2 3 /9 4 PETE KOTT 265 250
8 /3 1 /5 4 LARRY BAKER 266 1 ,0 0 0
8 /3 1 /9 4 HIKE NAVARRE 267 500

* 9 / 9 /9 4 PEAK O ILFIELD SERVICES (C IR I )
9 / 9 /9 4 CONSTRUCTION MACHINERY INC. (C IR I ) —
9 /1 5 /9 4 GAIL PH ILL IPS 268 ' 1 ,0 0 0
9 /1 5 /9 4 GARY DAVIS 269 1 ,0 0 0
9 /2 1 /9 4 AMA PAC (AK HIKERS ASSN) 270 100
9 /2 1 /9 4 SENATE REPUBLICAN LEADERSHIP COUNCIL 271 2 ,500 -;------
9 / 2 1 /9 4 AL VEZEY 272 1 ,0 0 0 ---------
9 / 2 9 /9 4  ^ TIM KELLY 273 1 ,000*—
9 /3 0 /9 4 MIKE NAVARRE 274 250
9 /3 0 /9 4  

> 9 / 3 0 / 9 4  
>  1 0 /1 0 /9 4

SUZANNE L IT ' .E 275 200
MIKE MILLER - LT COV 276 1 ,0 0 0
CAPT COOK HOTEL-FUNDRAISER BEV MASEK 277 4 9 1 .6 2

' > 1 0 / 1 1 / 9 4  
^  1 0 /1 2 /9 4

I-YDA GREEN 278 500
MACKIE -  HOUSE 279 _____500___

> 1 0 / 1 3 / 9 4  T 
> 1 0 / 1 3 / 9 4  l

DRUE PEARCE j ( 280 500 |
DRUE PEARCE |I 1 281 500

1 0 /1 3 /9 4 'cyRTh ia tto 'ohey1 282 250
1 0 /1 3 /9 4 ROKEBURG 283 250
1 0 /1 3 /9 4 RICHARD FOSTER 284 250
1 0 /1 4 /9 4 EILEEN MACLEAN 285 500
1 0 /1 4 /9 4 TONY KHOVLES 286 500
1 0 /2 0 /9 4  ^ GEORGIANNA LINCOLN 287 500
1 0 /2 5 /9 4 ELDON MULDER 288 500
1 0 /2 6 /9 4 FRAN ULMER -  LT GOV 289 r r iQ o o P

> 1 0 / 2 6 / 9 4 ^  u RAMONA BARNES 290 v liO O fc
1 0 / IT /9 4 PAT RODEY 291 500
1 0 /2 6 /9 4  ^ JIH  DUNCAN 292 250
1 1 /3 /9 4 DALE WUNDERLICH 293 200
1 1 /9 /9 4 ALAN AUSTERMAN 294 500
1 1 /9 /9 4  ^ ROBIN TAYLOR 295 500
1 1 /2 2 /9 4 ROKEBURG -  HOUSE 296 250
1 1 /2 2 /9 4 ROKEBURG 297 250
1 1 /3 0 /9 4 STATE OF ALASKA -  FINE 298 300
1 2 /1 /9 4  v JUDY SALO 299 250
1 2 /1 6 /9 4  - FRED ZHAROFF 300 250
1 2 /3 0 /9 4 RICK HALFORD 301 „  250 

' 2 3 ,5 5 1 .6 2

$10,000

$10,000
5 ,000

7 V - -



President > w  >  '
One Sealaska Plaza, Suite 400 
Juneau, AK 99801

Dear Mr. Loescher:

Today, I was approached by my boss, and asked about the hours of my 
involvement at the Capitol Building, as a matter of an inquiry made on your part. I will 
respond directly to you as to whether I had been at the capitol during working hours. I 
began my employment at Tlingit & Haida on January 11,1995. I was a bit embarrassed by 
your probe to my new boss, in that I am a responsible 33 year old, and have begun a new 
job. I was very honest with Mr. Thomas, and cordially voiced my concerns over the vice 
president of our Native corporation contacting my place of employment, as a matter of 
being a shareholder.

To further avoid having to entreat the kindness of Mr. Thomas, I felt that it would be 
better if I documented the situation for you directly.

I work f o u r  days a week. I was on annual leave all last week. I will try and state my 
position as kindly as I can, having a history of knowing you through the landless office. I 
have always been grateful for what has taken place regarding the landless. I must however 
tell you, that everything I am about is above board, and HB 251 has my entire family upset, 
and I feel something of a more cruel nature is going on behind this bill. It has caused my 
friends, my family, and I great anguish. I do not see any provisions, whatsoever, being 
made for the old, the poor, those not politically powerful, affluent, or having the 
opportunities. I have experienced quite a bit of personal anguish over the treatment all 
Alaskan Eskimos, Aleuts, and Indians are receiving in this bill. It changed my perception of 
our Native corporation forever. My aunt, Sharon Kristovich, could not believe that this 
could even take place. She laughed, They can't do that.' I told her, 'But, they are.' She 
then repeated herself, as though the confidence of her intelligence would take care of 
everything. There is a feeling that this bill is so highly discriminative towards a race of 
people, that it just cannot be so.

Our children that did speak our Indian languages, have been forced to forget them, 
having no institutions .or the languages to survive. The cultural aspects of Alaskan Natives 
have largely been absolutely left behind. HB 251 prevents our old from accomplishing the 
dreams of ANCSA, and likewise the generation after them. It is not simply a 'money' bill, it 
is a cultural barricade for those that hold onto the promises of ANCSA.

It is not my understanding that I have done anything destructive, nor that anyone 
has a right to make me feel uncomfortable where I work. I have come forward with a 
clean heart, and I am a very open person - if I am required to pay cost for that, then so be

May 9, 1995 •



T O N Y  K N O W L E S ,  G O V E R N O R

D E P A R T M E N T  O F  C O M M E R C E  A N D  
E C O N O M IC  D E V E L O P M E N T

DIVISION OF BANKING, SE C U R IT IE S  AND  C O R P O R A  TIO NS

M ay 9, 1S95
V IA  FAX 
586-8970

Ms. Joan Man te i 
c/o Pro ject Head S ta rt 
Juneau, A K  99801

Dear Ms. Mante i:

T h is w il l acknowledge rece ip t o f you r M ay 4, 1995 correspondence which 
requests the answer to ce rta in specific questions re la tive to the proxy 
process under the house passed comm ittee subs titu te fo r House B il l 251, 
and the cu rren t law.

As you are aware, I have a lready asked th a t the depa rtm en t’s o ffic ia l 
position paper on the CS fo r HB 251, w h ich recen tly passed the house, be 
forwarded to you.

I w i l l a ttem p t to answer the specific questions th a t you have posed in you r 
correspondence in hopes th a t th is w il l he lp c la r ify the m a tte r fo r you.

Y ou r f irs t question was, uHas any board or d irec to r ever been recalled in  the 
h is to ry o f the A laska N a tive Corpora tions existence unde r corporate code?” 
Please be advised th a t to the best o f ou r know ledge, no reca ll e ffo rt has 
been successful. I t  is, o f course, possible th a t a reca ll unde rtaken in  a 
sm a lle r v illage corporation th a t does no t repo rt to th is office may have been 
successful and we are s im p ly no t aware o f it .

Y ou r second question requests a sho rt fo rm  item iza tio n as to the process 
th a t A laska Natives m us t fo llow to reca ll a board member assum ing th a t 
CS fo r HB 251 is enacted by the leg is la tu re . I have enclosed, he rew ith , a 
copy o f A laska S tatu tes 10.06.463 w h ich discusses court rem ova l fo r cause 
and is se lf explanatory.

You r next question seeks c la r if ic a tio n as to who w il l de te rm ine w he the r 
there is m e rit cause as described by the parties. The cou rt w il l make a 
de te rm ina tion based on the facts before it.

As to the question concern ing de fin itio n s o f recklessness or the ft, I believe 
th a t these term s are probab ly somewhere described in the c rim in a l or c iv il 
code, bu t I am not sure as to the app lica tion w ith  respect to AS 10.06.463 
o the r than common case law .

Y ou r next question asks how long do we have to w a it on the Supe rio r Court 
ru lin gs in order to remove a board member o r not. Th is w il l be determ ined

l - i l c o i . ,
JUNFAIJ, ALASKA 99911-0807 
Bank.ng A Securities <907) .105-2521 
Corporation Section (907) •165-2530

ou3-H161LUO: (907) 465-543/

oo-mmlh



Ms. Joan Mantei -2- May

by the cou rt a fte r hearing the evidence. I f  the evidence is ve ry persuasive 
and the alleged acts are ve ry egregious, the court may vu-"' .

t io u s iy . i f z f ^ u M r i o r ^ c g u r r , r u h ' n s a s / f y f i *  d o e y  n o t  7 7 1
You should be ^ .
business corporations are subject to p riv a te rig h ts o f action. Th is d iv is ion  ̂  
wou ld not be involved in  any dispu te re so lu tion or com p la in t a ris in g from S gS  O -P 
requ irem ents found in T it le  .10.06 o f the proposed leg is la tion . S fy J C S /̂ )

F in a lly , you asked w he the r or not a p e tit io n in  process, o r ex is tin g p r io r to 
the enactm ent o f CS fo r H B 251, w ou ld be va lid . The answer is the ex is ting 
law would d icta te and as the ex is ting law  provides fo r the pe tit io n process, 
then such pe titio n would be va lid i f  i t  meets the cond itions o f the ex is tin g 
code.

I hope th a t the in fo rm a tio n provided he re in is responsive to yo u r needs and 
th a t you w il l not hesita te the depa rtm en t i f  we may o ffe r any fu r th e r 
in fo rm a tio n or assistance.

Y ou rs ve ry tru ly ,

Law rence P. C a rro ll 
Sen io r Securities E xam ine r

LPC/cw212.bsc
050595c
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MAY-11-1995 08 :23 ASSOC INS BROKERS P . 02

Cgpg 251 (I»4C)TABLE OF CORPORATE VARIANCES
ALASKA CORPORATION CODE

AS 1 0 . OC
SUBJECT ANCSA CORPORATIONS ALL OTHER CORPORATIONS

Number of shareholders requited to petition for a special meeting.

500 or mor* shareholdersIS*Leas than 300 shareholders25* 10*

Amount o* time required to secure signatures and present petitions.
180 days NO TIKE LIMIT

’.re f i le  petition 4 material with corporation.
Prefile , with corporation, petition and a l l materials to be used In a solicitation

NO FILING OF ANY KIND REQUIRED
Provisions of AS 10.06.<169
(1) Removal of directors.
(21 inclusion of recall resolution at annual meeting

(1J Shareholders could NOT remove directors without a finding of CAUsr
(2) Shareholder could NOT submit a recall resolution to be considered at the annual meeting.
f i t  is th« position of the department that thetP provision are excessive and must be eliminated.]

(1) DIRECTORS CAN BE 
REMOVED WITHOUT 

CAUSE
(2) A shareholder can submit 

a recall resolution to be
considered at the annual 

meeting

Limit on subject mattar to ba submitted to avote.

Corporation is not required to consider a subject that has been submitted to a vote within the preceding year.
NO LIMITATION

Another m ajor d iffe re n c e  with ANCSA stock. but. not p a rt o f  
CSHB 251

Character of shareholder'sstocK.
ANCSA stocX is inallsnable and can not be sold, pledged, or otherwise encumbered.

NO STATUTORY RESTRICTIONS
Prepared by die bfcPAPTMfcNT OF COMMERCE tc ECOHOtf tC'DEVELOPMENT Miy 10. iv<J5

MAY-10-1995 17:38

TOTAL P .02



I can only state'Hiow disapointed I am that, you would pass such 
an oppressive bill,HB 251 is against the shareholders of the 13 ANCSA regional 
corporations. It's been further observed that there is a deliberate effort to 
conceal from the people of district #37 and every other district the ownership 
share the residents of each district have as citizens in the 1959 Alaska 
Statehood Compact! This would mean more for our origional inhabitants outside of 
what was obtained within the 1067-1972 ANCSA ACT! It is "more" of what is already 
there's. Why has there been no solicitation or opportunity to comment or take 
part in any of the due-process that was to be afforded all natives in district 
#37 by their representatives Eileen MacLean and Al.'Adams? People born in district 
#37 which is the north and northwest arctic coastline primarily with Inupiat 
Eskimos, have not had the opportunity to voice their opinion or express their 
desired will on where the 90% revenue base share off "all" federal lands in 
Alaska, why? Where has it gone? Why can't the people here be allowed to comment?

When my sign at Ipalook Elementary on 7/24/95 stated what it did I was
the only one reminding people that this lawful entitlement was theres! It's
been preserved for over 36 years.......  yet, is now under direct "attack" as
others "outside" the State of Alaska's boarders are laying claim to it. This is 
the most pressing unfinisned business of all Alaskan natives, to include those 
born iri this State between 1959-1995! Isn't anyone going to speak for the 
children? Or those between the ages of 36 and 1 year old? Why should the people 
of district #37 lose their (2nd portion) birthright-inheritance "claim" set up 
fOr all Alaska's residents from 1867-1959! This most definately included the 
Eskimo peoples of this region and all original inhabitants of the new State!

Admitted or not..., I wrote both Rep. Eileen MacLean, Mayor Don Long and 
the ASRC board about this matter of great wealth owned also by the people here.
The "reaction" was clear! House Bill #251 was passed making it more diffacult
for ASRC shareholders to question "or" bring into account any of the "few"
ANCSA boards into account to their shareholders. This was because of my ad and 
letters. The people were asking about their (2nd portion) birthright-inheritance 
claim! It belongs to you and has been safe for 36 years until recently. "Theft" 
of this 90% provision is just about complete. Native Alaskans in others regions 
and election districts of the State also haven't been able to voice their will 
or desire at all! Just like the Inupiat of "Utkeagvik" have not been able to 
find out more from their corporations, participate in due-process, have a comment 
period or input. Isn't anyone going to ask why?

After watching this for over 17 years, I can tell you it is
"theft"! The federal government wants instead of 10%, "all" 90% that belongs to 
the people. How come the people of district #37 (MSB) have noc been allowed to i 
have a say with what inpart belongs to them? Why is it being manipulated away 
from them so quickely?

Mayor Long was written on 3/20/95 Z205 183 307 yet he came out with a very 
shameful report on d/14/95 as President of the Alaska Municipal League and had 
it printed in the North Slope Sentinel and Arctic Sounder. He did nothing but 
complaine and bring back "feelings". He offered no solutions just embarrassement 
to the people of Barrow before all other citys and boroughs of the State why? , 
Rep resentative Eileen MacLean did the same shameful thing in her article dated 
4/6/95 in the Arctic Sounder. I've enclosed both articles.... It appears to
almost be the same "scriptwriter" and perhaps was? Both Don Long and Eileen P.
Maclean do nothing to inform the people of ASRC, district #37, NWAB, NSB and 
the City of Barrow of their ownership in this 90% why? At the same time they 
complain about revenue and attempt to "distract" the people that want answers!
The City of Barrow was incorporated in 1959 as one of the state's "first" cities!) 
According to the law the people here have a second portion birthright inhertance 
claim to the State. The Alaska Statehood Act inclusive of the 1959 Alaska 
Statehood Compact, which was a "covenant" entitled the people to a "90%" share 
0f the revenue base off all federal lands in Alaska known as P.I.. 05-508,
(72 Stat. 339) (1958). Even after 36 years this "still" belongs to you but must 
simply be claimed before the "theft" of it is complete It is yours by law!
Those born here should especially have a say but have not been permitted.....
why does.our representatives "over-look" those things and not inform their
constituents who are entitled to these benefits and provisions? On 3/2/95 in the 
Arctic Sounder Gov Knowles stated: "And ore of those ways certainly might be an
income tax." Now why are the people in district #37 going to be taxed after the
specific provisions for these governmental expenses have already been addressed? 
Why is the people's revenue base being "thofted" in exchange for a "tax" without i
any due process thanks to A1 Adams, File&n P. MacLean, Don Long and the ASRC 
Board? Please claim your portion now! There's no mistake this 90% is being (
"thefted" from you. Thw thing is they thought you wouldn't notice, they thought 
you'd think you were entitled to anymore, they frankly thought they could theft 
from you in secretly without someone "alerting" you! Time is of the essence now 
more than ever because of HB 251 I "Defend your children's claim!" They own apart j 
of this 90% and have for 36 years! Since I959's Alaska Statehood Compact, this 
is apart of your families "covenant". ASRC and ANCSA boards are negotiating the 
shares away to the federal government and will not allow the young natives born 
between 1959-1995 to comment, "or" those native peoples within district #37 which 
are much older subjecting them to a tax and loss of 2nd birthriqht "claim".

----------------------------------------------- s_____ * ^ ^ _



Shareholders getting sheared |Jj
In the March 5 Daily News, Martha; 

Upicksoun Feenstra spoke about “Alaska 
Natives don’t need hush money." In the 
column she mentions CIRI but not Arctic 
Slope Regional Corporation, in which she 
happens to be a shareholder.

ASRC received “almost $167 million 
from the NOL sales” (newsletter, Febru-

. -ary 1995). This would give me pause to 
wonder what their actually NOLs were. 
And under whose directorship they oc­
curred. Il I were on the board of directors, 
it would give me pause to wonder just 
how good the advice was that I was 
receiving from paid consultants. Yet, it is 
my understanding that very few, perhaps 
none, of the directors of these multimil- 
lion dollar Native corporations have de­
grees in accounting, business or invest­
ment' Correction requested.

A nd now Rep. E ile e n  MacLean, (who 
jus*, happens to be on the board of 
directors of ASRC), is co-sponsoring HB 
251, to make it more difficult for share­
holders to express their dissatisfaction. I 
looked into the possible charge of conflict 
of interest. As long as the person, Ms. 
MacLean in this case, has made it known 
that she is on the board of directors of a 
corporation affected by any legislation 
she is involved with, it isn’t considered to 
be a "conflict of interest." How conve­
nient! You shareholders in ASRC need to 
take notice.

There’s an old, supposedly Jewish, say­
ing that goes, “And the Lord made the

Pole’s elib remark that indigenous 
(Native) people tend to t :  indigent 
(poor) made (lie Mouse Judiciary 
Committee members laugh, It may 
have seemed harmless to urban 
Republican legislators who have 
good incomes financed by public 
dollars Hut that laughier echoes 
beyond the walls of the Capilo!. Il 
haunts people who live in villages 
suflcrinc hoin economic mainour

a: :n*v

Republican legislators have little regard for rural i Natives’ welfare
It’s a sad week in the legislature 

when Republicans are slashing rural 
r/ocr.tms and then loking about the 
IncF) p .nenv  rate amonc Alaska's 
Name*- Sad. but not surprising

A repicsentative from North

iNhmeiu ami c -lands a< -i son v t r - 
lament to the lack of concern 
expressed m the hudeet tecommen-
da t i on s  e u n - i cm c  l i o m  tits
Republican leadership.

I r l 's  lace il Ibis is sh :pini‘ up .is 
a I ecisl.umc tn.it in wilhac to li.nn 
tncr nual Alaska in llie same casual 
mannei as one memhei liom the 
Housc Judiciary Comnv.Ucc’s pi.is 
on wools \V lietliet it's the education 
foundation formula or social service 
programs or Mailing of slate offices, 
rural cuts ate eaw to tuMifv. Stale 
priv.'tanK m ihe Unvh are necessarily 
mote comIs and thev serve lesser

people. Wlicn the stpiee/e ison, pro­
grams that arc expensive per capita 
seem I'Ve ihe logical ones to dump. 
Conveniently, the per capita ^  
approach wotks in favor o f urban N  
imprests everv tune ? £

Neva mind that tliose indigenous A* V 
people out there “tend to be indt- 
gent.“ asarcpresentati\efromNorth C 
F<»ie said with a smile When nearly P* j»r 
si) ivrceni of ihe si.lie's Native peo- Aj ' 
pie her in pou-iiy thrte s a power- "fc 
ful reason lo spend more or conccn- 3 
trate the state's resources on rural K J  ^

\problems. It's called common 
decency.

Dial kind of d-*. eni v seems to be 
in M.on supply iieie m the Capitol U ' 
building llie Republican leadership f  j 
ni.iv nol ai'pl.uii! tlie noiion thatYy* 
Natives arc nime tl.an ilucc nines atv  
likelv to live in poveitv as non- y  
Natives. Bui hv iheir words and their I 
deeds, thcs ~ir obviously a whole lot * , 
mote likely to l.mch n oil than if u 
wetetheii jseople ^.itlenng ^

Rep. Eileen Fanigeo M aclean-

sheep to be sheared." All you sharehold­
ers say "baaa."

. -  Bert Moupin
**■*



(S ta te imp[icated)in local unrest 
over municipal tax I .ikes
Dear Editor

It is critical foi com m unities to recog­
nize the role that stale government plays in 
increasing local taxes. It is likely that up to 
halt o f the properly tax mill rate in many 
com m unities can be traced to state cuts to

/S o /is*

L e t t e r  t o  t h e  E d i t o r  ( * * * * - * > & > ) — y / / V / 9 < '

local governm ent programs since 1986.
Since 1986, the state lias cut the Mu 

nicipal A ssistance and Revenue Sharing 
Program s (the two main programs for shar 
ing state oil revenues with m unicipalities) 
over 55% or about S76 million. The nega­
tive impact o f  cuts to this program alone 
has been the equivalent of an increase o f
2.0 to 6.0  mills o f property tax in our 
com m unities.

Many businesses in Alaska are con­
cerned over the steady rise in local taxes. 
Businesses arc reluctant to locate or ex­
pand in a community with unstable taxes. 
More cuts to M unicipal Assistance and 
Revenue Sharing and other traditional 
municipal aid program s, such as schools, 
arc bad for business and bad lor communF- 
tlcsT

While cuts ;n M unicipal Assistance 
and Revenue Sharing have had the effect 
of raising taxes in larger cities, the cuts 
have had a more devastating impact on 
smaller municipalities that lack a signify* 
cant local lax base This year ffvc munici­
palities petitioned the legislature for the 
right to dissolve as cities. According to the 
state’s Local Boundary Commission, many

more m unicipalities arc in the process o f 
considering dissolution. W hen a city d is­
solves, the stale is obligated to step in and 
pay the cost of providing baste services to 
residents.

The state has also passed on significant 
new service costs to m unicipalities through 
budget pressure or adm inistrative require­
m ents to accept responsibility for state 
services and programs that were previ­
ously state responsibilities. Every statcde- 
partmcnt has participated in this process 
to increase, municipal responsibility  for 
state road maintenance, environm ental pro­
tection. prosecution of crim inals, public 
health, inspections of food establishm ents, 
etc., without reim bursem ent. These new 
programs • nd services, in  many eases,

have significantly increased the num ber of 
municipal em ployees and increased up­
ward pressure on m unicipal tax rates.

As President o f the Alaska M unicipal 
League, a statew ide organization repre­
senting cities and boroughs, I tee I that it is 
time t'or our com m unities to speak with 
one voice in opposing further cuts to m u­
nicipal aid programs. W hile we all need lo 
work on making state and local govern­
ment more efficient, local com m unities 
can no longer stand by and let s ta tc j;ov- 
crnmcnt balance its budget on the backs of 
local taxpayers. In fact, cutting municipal 
aid programs is not cutting the state bud­
get. it is raising your taxes!

Sincerely, Donald Long,
President, A laska M unicipal League
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State implicated)in local unrest 
over municipal tax hikes
D ear E ditor

U is critica l for com m unities to  recog ­
nize the ro le that sta te  governm ent p lays in

M any businesses in A laska arc con­
cerned  over the steady rise  in local taxes. 
B usinesses arc re luctan t to locate  or ex ­
pand in a com m unity w ith unstable taxes. 
M ore cuts to M unicipal A ssistance and

increasing local taxes. It is likely that up it  
halt o f the p ro p c m  tax m ill T3ie in many 
com m unities can  be u a c c J  to  state cu ts to 
local governm ent program s since 1986.

Since 1986. the state has cu t the M u­
nicipal A ssistance and  R evenue Sharing 
Program s (the  tw o main program s for sh a r­
ing sta te  o il revenues w ith m unicipalities) 
over 55*$ o r about S76 m illion. The nega­
tive im pact o f  cuts to  th is program  alone 
has been the equ ivalen t o f an increase o f
2.0 to  6-0 m ills o f property tax in ou r 
com m unities.

R evenue Sharing and  o th e r traditional 
m unicipal aid program s, such as schools, 
a rc  bad for business and bad lor com m uni­
ties.

W hile cu ts in M unicipal A ssistance 
and Revenue Sharing have had the effect 
o f raising taxes in larger c ities, the cuts 
have had more devastating  im pact on 
sm aller m unicipalities that lack a s igm li- 
cant local tax base . T h is  year five munici- 
pa litics petitioned the legislature for the 
right to  dissolve a^ cities. A ccording to the 
s ta te ’s Local Boundary Com m ission, many

m ore m unicipalities are  in the process o f  
considering d isso lu tion . W hen a city d is­
solves. the state is ob ligated  to step in and 
pay the cost o f  prov id ing  basic serv ices to 
residents.

T he state has also  passed o*1 significant 
new service costs to m unicipalities through 
budget pressure or adm inistrative require­
m ents to  accep t responsib ility  fo r state 
services and program s that were previ­
ously state responsib ilities. Every state de­
partm ent has partic ipated  in this process 
to  increase m unicipal responsib ility  for 
stale road m aintenance, environm ental p ro­
tection, prosecution  o f crim inals, public 
health , inspections o f food establishm ents, 
etc., w ithout reim bursem ent. These new 
program s and serv ices, in many cases.

have significantly  increased the num ber o f 
m unicipal em ployees and increased  u p ­
w ard pressure on m unicipal tax rates.

As President ot the A laska M unicipal 
League, a statew ide organization  repre- 
senung cities and b o roughs. I feel that it is 
time to r our com m unnfes to speak  with 
one voice in opposing fu rther cu ts  to  m u­
nicipal aid program s. W hile w e all need to 
work on m aking state and local govern ­
m ent more effic ien t, local com m unities 
can no longer stand  by an d le t s tate gov­
ernm ent balance its budget on the backs of 
local taxpayers. In fact, cu tting  m unicipal 
aid program s is no t cu tting the sta te  bud- 
get. it is raising your taxes.

Sincerely, b o n a ld  Long,
P resident, A laska M unicipal League
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Senator John Torgerson. 
Room ^2?.
State Capitol, Juneau.

Hal Engelstad. 995

P0 Box 873931*
V a s i l i s ,  A k . 9 9 6 8 7 .  P h . ( 9 0 7 )  3 7 6 - 5 9 7 6

Dear John and Sandy*

Regarding the POLITICAL donations to the Senators, I am sending you 
both a fax copy of a portion of the Alaska Claims Settlement Act.

Sealaska Corporation has breached that portion of the Settlement Act 
by donating to the Knowles election campaign as of 199^# «nd again to 
Hoses, Maclean, Williams end whosoever else, 1995* The same goes for 
Cook Inlet Corporation.

Also, as of 3 days ago, May 5th, I spoke with Sealaskas’ corporate 
secretary, Ms. Maxine Rlchert, begging a means to GET OUT of the 
corporation, (Sealaska) to which she, (Rlchert) explained, ’‘there is NO 
legal way I could do this without willing or gifting my shares of 
stock to another*.

In the past, Sealaska has amended the by-laws to where the shareholder 
is completely in the dark as to what goes on, what Is legal. The ‘blood* 
Alaskan native Is no more than an ENTITY for political purposes. But 
when they take away the constitutional and civil rights of whomever 
the hell we are, I think 'things' ARE,out of hand, as HB 251 truly 
lndlcates.

HB 251 'stinks to HIGH HEAVENS'. I wish people can see that.

Thank you John and Sandy,

Yours truly.



M ftY -  8 - 9 3  MON 8 : 0 6  M 8S I L L h  h L A S K O

m m m itm r n -

5 6 Alaska Native Ci .aim3 SErrLEMf.NT Act

ALASKA NATIVE FUND
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Sec. 6. (a) There is hereby establiohed in the United States Trea­
sury an Alaska Native Fund into which the following monoyh nhnll be 
deposited: •• -V*' '• ' H'rfw* , ,'t • . I

(1) $462,600,000 from the general fund of the Treasury, ythich are 
authorized to be appropriated according to the following ecljedule;

(A) $12,600,000 during the fiscal year in which thi* Act becomes 
effective;. ■••• .• . v : ’

• ; (B) $50,000,000 during the second fiucal yoar;'.
CO $70,000,000 during each of the th;rd, fourth, and fifth.fiscal 

years;’ ) .^
' (L>) $40,000,000 during the period bjginning July 1, 1976, and 

/  ending September 30, 1976; and . * , V-,lV V u YI f  - (E) $30,000,000 during each of the rext five fiscal years, for transfer \ f  to the Alaska Native Fund in the frurth quarter of each fiscal year.
(2) Four percent interest per annum, which is authorized to be 

appropriated, on any amount authorized to bo appropriated by this 
paragraph that is not appropriated within six months after the fiscal 
year in which payable. • z ; .■•’ •
• (3) $500,000,000 pursuant to the revenue sharing provisions of sec­
tion X  ~ • . - X  V *V» . / * ’ . .
y.,(bj, None of tlie.funds paid or distributed pursuant to this section to 
any. of the Regional and Village Corporations established pursuant to 
ihik Act shall be expended,'donated, orotherwiae used for the purpose 
of carrying on propaganda, or intervening in (including the publishing 
and distributing of statements) any political campaign on bejialf of any 
candidate . for public office/Any person who .willfully, violates the 
foregoing prdyislon shall be guilty of a misdemeanor and, upon con­
viction thereof, shall be fined not more than $1,000 or imprisoned not 
more than twelve months, or both. - •- i ' . ! *•

.(c), After completion of the roll prepared pursuant to seqtion 6, all 
money in the Fund, except money reserved as provided in seqtion 20 for 
the payment of attorney and other fees, shall be distributed at the end 
of each three month'9 of the fiscal year among the Regional Corpora­
tions organized pursuant to section 7 on the basis of the .-elfrtivc num­
bers of Natives enrolled in each region. The share of a Regional 
Corporation that has not been organized shall be retained in the Fund 
until the Regional Corporation is organized. (Amended April 21 1976, 
P.L. 94-273 § 38, 90 Stat. 380) '

Editor'* notes. — Act of January 2, 
1976, Pub. L. No. 94-204, i 5. U9 Stat, 
1147, provides: ‘Tor purposes of tbe first 
section of the Act of February 12,1929 (45 
Stat. 1164), an amended, and the first sec­
tion of the Act of Juno 24,1938 (52 Stat. 
1037), the Alaska Native Fund shall,

pending dietnbutions under l ection 6(c) of 
the Settlement Act, be eomddtred to 
consist of funds held in trust by the Gov- 
emment of the United 3tate4 for the bene­
fit of Indian tribes: Provided, That nothing 
in this section shall b» constkied to create 
or terminate any trust relationship be-

129
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§ 5
not established, he shall be enrolled as provided in subsection (b). His 
election shall apply'to all dependent members of his household who are
lens th a n  e igh teen  y ea rs  o f age. bu t sh a ll ho t affect th e  en ro llm en t of,• 1 , , . -i :• •1 ’ •• .   *anyone else. ^ .;.■,!,**» to.  f ,  * l . l W  • ’ L i t  .  f t j . ' l  I  ' i  • * > ' •  j *  • *
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NOTES TO D ECIS IO N S

I. Conerol Consideration.
II. Disenrollment. •- ;

nr
j f

l i

I . G EN ER A L  CONSIDERATION- .

The congressional Intent ii to dis­
tribute funds only lo (hot* who Qualify 
under the ocL Sealaska Corp. v, Roberts, 
428 P. Supp. 1254 (D. Alas. 1977): )

And Secretary'* action* must be In 
conformity with this IntcnL— ' Gee 
Sealaska Corp. v. Roberts, 428 F. ?upp, 
1254 (D. Ala*. 1977).

Congressional Intent on issue of 
Secretary's power aftar roll la 
certified. — See Sealaska Corp. • v. 
Rotwitj., 428 F.Supp 1254 (D. Alas. 197.7;.'
'Ap 'led In Aleut Corp. v. Arctic Slope 

Regional Corp., 417 F. Supp. 900 (D. 'Alas. • 
i976);y ! > .vrtr’ . >

'..- IL DISENROLLMENT. |!
Secretary he* power to diBenr, J. —« 

The Secretory qf the Interior has the power 
to disenroil natives included on the roll he 
was required to prepare by December 17, 
1973, And to diMnrblt applicants wbd were • 
given an additional year to unroll by the • 
1976 Smendmtnti to the act. Sealaeka . 
Corp.' v.’ Roberto.'428 F. Supp.' 1254 (D. 
Alas.'1977). >»• '!• -

The Secretary his the same’po^er to 
disenroll persons enrolled by the regional 
solicitor acting on behalf of the Secretary ‘ 
os he has over'the persons and roll^ prt 
pored by himself. Sealaska Corp. v. 
Roberts, 428 F.Supp. 1254 (D. Alw. 1977).

The power to dlsenroU in mandated 
by the congressional Intent of purity of 
the rolls. Sealaska Corp. v. Robert*, 428 
F.Supp. 1254 (0 Alas. 1977). " “ [

Discnrollmcnt to affect monetary 
distributions. — The ouumption from ■ 
the amendments to the act in 1976, which 
specifically stated that disenrollment waa ' 
lo havo no effect on tend entitlements, is 
that disenrollment was to affect monetary., 
distributions. Sealaska Corp. v, Roberts,' 
428 F. Supp. 1254 ID. Alas. 1977).

And auch effect Is retroactive, —- 
Absent some other • factor the 
disenrollment is to have '■» retroactive 
efTect dn"monetary' benefits." Sealaska 
Corp. v: Roberts, 428 F. Supp.', 1254 (D. 
Alas. 1977)..-' *'• ' : -  "• \

Regulation protecting monetary dis­
tributions is nullity. — The paling* of 
the 1976 amendmentaprnteelingonly lond 
distributiona • from the effect* ♦ of 
disenrollment evidences a congressional 
intent to allow post monetary distribu­
tions to be affected by disenrollment. 

•Thus, regulation • promulgated by ': Uio 
Secretary extending similar protection to 
monetary distributions is contrary to the  ̂
intent uf the act and is a nullity. Sealaska' 
Corp. v. Robert*, 428 F. Supp. 1254 (D. 
Alas. 1911). *, , r r  - *."•.» \ .• r  i,*(i 

. Regulations prescribing, disenroU- 
ment procedure tux constitutional. —L' 

> The regulation* prescribing the procedure 
for ditcnrollment, 43 Cfjt 4.1000 at coq., 
do hoi violate the due process clause of the 
Constitutibn. Sealaska Corp. v. Roberts, 
428 F. Supp. 1264 (D. Alas. 1977),.
. And does not violate .mandate to 
make award* "w ith’ certainty’’. — 
While it i* true that Congress expressed 
the desire Ip make awards under .the act 

."with certainty,” the diocnrollment proce­
dure' does not violate th a t ' mandate. 
Sealaska Corp. v. Roberts. <28 F. Supp
1254 (D Alaa. 1977)........  v. ■ -

Problems with procedure Involving 
removol of name* for fraud in indepen­
dent court action. ‘— See Sealaska Corp. 
v. Roberts, 428 F. Supp. 1254 (D. Ala*. 
1977). . • ■ ; 1

Regional corporatiwns may withhold 
payments required under ) 7 (j) of the 
act to those shareholders who the 
Secretary hns Indicated may be sub­
ject to dlienrollmcnL Sealaska Corp. v. 
Roberts. 428 F. Supp, 1254 (D. Alas 1977).



§ V11 page 1

Pub lic  Law 92-203 
92nd C ong ress, H, R. 10367 

D ecem be r 18, 1971
3n 3 :t 95 STAT, 698

To provide for tlit lettleoivtit of certain Uad claim* of Alaska Native*. and for
other purpoae*.

Be it enacted by the Senate ami Ilaute of Representatives of thel.'nited States of America in Congress assembled. That this Act nmy Alaaka ::ativ* b« cited us the “Alaska Native Claims Settlement Act'*. Claim* s*ttii-mtnt Aot.
DECUUtATlON’ OF POLICY

Sec. £  Congress finds and declares that—
(a ) there ts an immediate need for a fair and just settlement of 

all ciaims by Natives and Native groups o f A laska, based on
, aboriginal land claim s;

(b ) the settlement should be accomplished rapidly , with cer­
tainty, in conform ity with the real economic and social needs of 
Natives, without litigation, with maximum participation by 
Natives in decisions affecting their rights and property , w ith­
out establishing any permanent mciullv defined institutions, 
rights, privileges, or obligations, without creating a reservation 
system or lengthy wardship o r trusteeship, and without adding 
to the categories or* property and institutions enjoying specinl tux 
privileges or to the legislation establishing special relationships 
between the United States Government and the State o f A laska :

(c ) no provision o f this Act shall replucu or diminish any right, 
privilege, or obligation of Natives as citizens o f the United States 
or of Alaska, or relieve, replace, or diminish any obligation o f the /
United States or o f the Stare o r  A laska to protect and promote the r  
rights or welfare o f Natives as citizens o f the United States or o f j  
A laska; the Secretary .is authorized and directed, together with 
other appropriate agencies o f the United States Government, to 
make a study o f all Federal programs primarily designed to bene­
fit Native people and to report back to the Congress with his recom­
mendations for the future management and operation o f these 
programs within three years o f the date of enactment o f this A c t ;

(d ) no provision o f this Act shall constitute a precedent for 
reopening, renegotiating, or legislating upon any past settlement 
involving land claims or other matters with any Native organiza­
tions, or any tribe, band, o r identifiable group o f American 
Indians; ’

(e ) no provision o f tins Act shall effect a change or changes in 
the petroleum reserve policy reflected in sections 7421 through 
7418 of title 10 of the United States Code except ns specifically 
provided in this A c t;

( f )  no provision o f  this Act shall be construed to constitute a 
jurisdictional act, to confer jurisdiction to sue, nor to grant 
implied consent to Natives to sue the United States or any of its 
officers with respect to the claims extinguished by the operation of 
this A ct: and .

(g ) no provision o f this Act shall he construed to Terminate or 
otherwise curtail the activities o f the Economic Development 
Administration or other Federal agencies conducting loan or loan 
and grant programs in Alaska. F or this purpose only, the terms 
“ Indian reservation”  and “ trust or restricted Indian-owned laud 
areas’* in Public Law 8 0 -1 'X, the Public Works and Economic 
Development Act o f 10<*».".. n  amended, shall be interpreted ro 
include lauds granted to N .tives under this Act as long as such 
lands remain in the ownership o f the Native tillages or the 
Regional Corporations.

7CA Stat, *57} 
75 S ta t. 90*.

79 Stat. 512. 
*7 JSC 3121 rota .
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Any dispute over the boundaries o f a region or regions shall In* resolved -.i»-
bv ;v Jioard o f arbitrators consisting o f one person selected by each o f 
tfjp Native associations involved, and nn additional one or two persons, ’ r̂ ' 'rn' 
whichever is needed to nmke nn odd mintlx-r o f arbitrators. micIi uddi- 
tionn! person or persons to be selected by the.arbitrators selected by rite 
Native associations involved. ,*

(b ) The .Secretary niny, on request tnude within one year o f the date -erstrs.
o f enactment o f this Act, by representative, aiid n-sponsiolo leaders o f 
rite Native associations listed in subsection (it ) , merge two o r more o f 
the twelve regions: P ro file d , That the twelve regions tuny not iav.cn.
reduced to less than seven, and there tnav be no fewer than seven 
Regional Corporations. ' * r <b'.i

Ic ) I f  a m ajority o f all eligible Natives eighfeenjyears.of age o r l 
nlder who are not permanent residents o f Alaska elect, pursuant ro i rs.Ŝ sr 
■nibsertton 5 (c ) , to he enrolled in a thirteenth region for Natives' 
who are non-residents o f Alaska, the .Secretary shall establish such 
a region fo r the benefit o f the Natives who elected to b* enrolled 
therein, and they may establish iv Regional Corporation pursuant to 
this Act. . • . *(d ) Five incorporators within each region, named by the Native Incorporation, 
association in the region, shall incorporate under the laws o f Alnska a 
Regional Corporation to conduct business fo r profit, which shall be 
eligible fo r the benefits o f this Act so long as it is organized and func­
tions in accordance with this Act. The articles o f incorporation shall 
include provisions necessary to carry out rhe forms o f this Act.

t o ) The original articles o f incorporation and bylaws snail be 
approved bv the Secretary before they are filed, and they .shall be 
submitted fo r approval within eighteen months after the date o f 
enactment of this Act. The articles o f incorporation may not be 
amended during the Regional Corporation's first five vcars without^ 
the approval o f the .Secretary. The Secretary may wirhfiold approval? 
under this section i f  in his judgment inequities among Native ind i-i 
viduuls or groups o f Native individuals would be created. J

( f )  The innungvmcnt o f flic Regional Corporation shall be vested tU/agor..*!!?. 
in a board o f directors, a ll o f whom, with the exception o f the initial
learn!, shall be stockholders over the age o f eighteen. The nunilier. 
terms, mid method o f election o f tuemiiers of the board o f directors 
shall In* fixed in the articles o f incorporation or bylaws o f the Regional 
Corporation.

(g ) The Regional Corporation shall be authorized to issue such sT3;«f
number o f shares o f common stock, divided into such classes o f shares m u n c i.
as may be specified in the articles o f incorporation 'o reflect the provi­
sions of this Act. as may lie needed to issue one hundred shares of
-.rock to each Native enrolled in the region pursuant to section 5.

(h ) ( 1 )  Except as otherwise provided in paragraph (^) of this sub- Stc jKr.jiitr*'
section, stock issued pursuant to subsection (g ) shall carry a right to ri.y.zt.
vote in elections fo r the board o f directors and on such other questions 
•is properly may be presented to stockholders, shall permit flic holder a «f
to receive "dividends or other distributions from the Regional Corpo- j A  t/ y  I
ration, and shall vest in the holder a ll rights o f a stockholder in u busi-N\  i jK i *  ' , . 1  r JJA
ness corporation organized under the laws o f the State o f A ln ska .^ v -' U l* '  ' .Q r e  
except that fo r a period o f twenty years after the date o f enact- JU yyLStl c S  *
ment o f this Act the stock, inchoate rights thereto, and any dividends 1* * * *Jk
paid or distributions made with respect thereto may not be sold, 
pledged, subjected to a lien or judgment execution, assigned in present -  -  -
or future, or otherwise alienated: P ro 'id td . That such limitation shall 
not apply to transfers o f stock pursuant to a court decree o f separation. 
divorce or child support.

7
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85 STAT. 691_________________
T U T  §70,000,000 du ring  eacli o f  the th ird , fou rth , and 

fifth  fiscal yea rs ;
(D )  $40,000,000 du ring the sixth fiscal yea r; and
(E )  $30,000,000 du ring each o f  the next five fiscal yeare.

(•2) F ou r percent interest per annum, which is authorized to
la? approp ria ted , on any amount authorized to be appropriated by 
this paragraph that is not approp ria ted w ithin six months a fte r 
the fiscal yea r in which payable.

(H ) $300,000,000 pursuant to the revenue sharing provisions o f 
section 9.

Fund «xp«nd- / " “  (b ) None o f the funds paid o r  distributed pursuant to this section to 
itur«* fo r  I any o f the Regional and V illage  Corporations established pursuant 
propa*»nd«, or v ro ( | , js A rt s|mji expended, donated, o r otherwise used fo r the pur- 
po iitioa i ) Qf carry ing  ou propaganda, o r  intervening in (including the 
ewnibmon J P o lis h in g  and d istribu ting o f statements) any political campaign on 
? ir jil*y . ’  /  beha lf o f any candidate fo r  public office. Any person who w illfu llv  

I violares the fo regoing provision sha ll be gu ilty  o f a misdemeanor and. 
\ upon conviction thereo f, shall be fined net moro than $1,000 or impris- 
V o u e d  not more than twelve months, o r  both.

Distribution. V  ( c ) A fte r completion o f  the ro ll prepared pursuant to section 3. a ll 
money in the Fund , except money reserved as provided in section 20 
fo r  the pavment o f  attorney and other fees, shall be distributed at the 
end o f each three months o f  the fiscal year among the Regional C orpo­
rations organized pursuant to section 7 on the basis o f  the relative 
numbers o f  Natives enro lled in each region. The share o f a Regional 
C orpo ra tion  that has not been organ ized  shall be retained in the Fund 
until the Regic ia l C orpora tion  is organized.

RKOION'AL CORPORATIONS

S f.c. 7. (a )  F o r  purposes o f this Act, the State o f A laska shall be 
divided by the Secreta ry w ithin one yea r a fte r the date o f enactment 
at thin Act into twelve geographic regions, with euch region composed 
as fa r  as practicable o f  Natives having a common heritage and sharing 
common interests. In  the absence o f  good cause shown to the contrary, 
such regions shall approximate the areas covered by the operations o f 
the fo llow ing  existing Native associations:

( I )  A rctic S lope Native Association (B a rrow , Po in t H o p e ):
(*2) Bering S tra its  Association (Sew ard  Peninsula. Unalakleet.

Saint Lawrence Is la n d ) ;
(3 )  Northwest A laska Native Association (K o tzebu e );
(4 )  Association o f  V illage Council Presidents (southwest coast, 

a ll v illaees in the Bethel area.^including a ll villages on the Lower 
Yukon R ive r and the Lower ICuskokwim R iv e r ) :

(5)- Tanann Ch ie fs ’ Conference (K o yu ku k . M iddle and Upper 
Yukon R ivers. U ppe r K uskokw im .T an ’ana R iv e r ) :

(6 ) Cook In le t Association (K e n a i.T v o n e k .E k lu tn a .U in m n a );
(7 )  B risto l B ay Native Association (D illingham , Upper A laska P en in su la ); , , . .. . ,
(8 )  A leut Lfcugue (A leu tian  Is lands , P r ib i lo f Islnnds and that 

parr o f the A laska Peninsula which is in the A leut L eague ):
(9 )  Chupach Native Association (Cordova , Tatirlek . P o rt 

Ciralmm. Eng lish Bav , Valdez; and S ew a rd );
( 1 0 ) -T ling it-H a id a  Centra l Council (southeastern A laska, 

includins^ .M etlakatla);
(1 1 ) Kod iak A rea Native Association (a ll villages nn and 

around ICodiak I s la n d ) : and ,
(1 2 ) Copper R iv e r Native Association (C opper Center, Glenn- 

alien, Chitina, M cnu s ta ).

P u b ,  L aw  92-203  D e c e m b e r  18, 1971
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APPENP IX
(Undor authority previously granted, the following statem ents and 

•communications were ordered printed:)

A  F a ir  S e t t l e m e n t  o f  t h e  A l a s k a  N a t iv e  L an d  C l a im s ; t h e  K e y  E l e m e n t s

PROPERTY RIOHTS— THE UNDERLYINO FACT

The A laska N atives possess va lid  legal c laim s to  m ost o f the land  in A laska, 
c laim s o f enorm ous va lue . A leg is la tive settlem ent w ith them  is, there fo re , n o t n 
‘ ‘g ift ”  to  the N atives, to  be judged by  standards o f ch a rity  o r pa te rna lism . Ita th e r , 
i t  is a rea l estate transaction . Some land , which the N ative  people have occupied 
since tim e im m em oria l, would bo retained b y  them . T h e ir righ ts in the balance, 
a lm ost a ll o f the land in A laska would be purchased by the U n ited  S tates so 
th a t some can be ava ilab le  to the S ta te  o f A laska to fu lf i l l the S ta tehood Act 
land  grants, some oan be made ava ilab le  to  o thers under fede ra l public land  laws, 
and some reta ined by the U n ited  States, free and  c lear o f the N atives ’ c laim s.

I t  has a lw ays beon the law  o f the U n ited  States, announced as long ago 03 1823 
b y  Ch ief Justico M a rsh a ll, th a t the aborig ina l inhab itan ts "w ere the r ig h tfu l 
occupants o f the so il, w ith  a legal as well as ju s t  c la im  to reta in possession o f i t ."  
Johnson v . McIntosh, 8  W heat. 543 . These p rope rty  righ ts, called " In d ia n  t it le "  
o r  "ab o rig ina l t i t le " , are , under ou r laws, va lid  and protected by the sovereign 
against a ll th ird  parties , un til and unless extinguished by the sovereign. 7Ye-//it- 
Ton Indiana v . United States, 348 U .S . 272  (1 9 5 5 ). T h ird  parties holding land 
sub jec t to  N a tive  rights m ay bo forced to  account to the N ative  owners. United 
States v . Santa Fc Pacific K.R., 314 U .S . 339 (1 9 4 1 ). The power to  extinguish 
includes the power to  do so b y  force. Santa Fc, 314 U .S . a t  347 . H ow ever, such 
has never been tho po licy  o f the U n ited  S tates. Tee-Hit-Ton Indians, 348 U .S . a t 
273 . Congress, by the N orthw est O rd inance o f 1787, declared "con sen t" to  bo 
the basis upon which land held under Ind ian  tit le  was to  be acquired . 1 S ta t . 50 , 52.

U n t i l 1871, In d ian  lands were acquired by  the U n ited  S tates by agreements 
w ith the N atives, solcmnified as treaties. The rea fte r, such acquisitions were mado 
pu rsuan t to congrcssit.ual enactm ent, bu t a lw ays the announced po licy  o f ou r 
governm ent has been acquisition by  consent, neve r by fia t o r confiscation.

Becauso tho U n ited  States did no t a lw ays, in practice, livo  up to  these high 
Ideals, Congress, iu 1946, established the In d ian  C laim s Comm ission to redeter­
m ine compensation where N ative  peoples had, prio r thereto , been deprived o f 
the ir lands by tho government upon less than fa ir  and honorab le  term s. Tho 
Ind ian  C laim s Comm ission Act wo3 n p ra isew orthy , though belated , a ttem p t to 
rem edy in justices which never shou ld have occurred.

A laska is no exception to the nationa l po licy . W hen the United States acquired 
w hat is now A laska from  Russia in 1807, fo r 87 ,200 ,000 , N ative  tit le  was no t 
extingu ished; the tre a ty  le ft such m atte rs to  U .S . law . 15 S ta t . 539 . F rom  188*1 
on , Congress ho3 repeated ly  protected N a tive  land  righ ts in A laska against in te r­
ference bv o the is . See e.g ., Act o f M ay 17, 188*1, § 8, 23 S ta t . 24 , 2 0 ; Act o f Juno 
0, 1900, § 27, 31 S ta L  321, 330 ; S ta tehood Act o f J u ly  7, 1958, 72 S ta t. 339, as 
amended, 73 S ta t. 171.

The Supreme C ou rt in 19G2 (Metlakatla v . E<jan, 369 U .S . 45, and Kake v . Egan, 
369 U .S . 60) held th a t the 1958 S tatehood Act preserved the status quo with 
respect to  land claimed under Ind ian  title . In  1969, in a decision which the Supremo 
C ou rt declined to review  (Alaska v . Udall, 420 F . 2d 9 3 8 ), the N inth C ircu it 
U n ited  States C ou rt o f Appeals refused to ho ld th a t lands held by N ative  title  
cou ld  be selected by the S tate o f A laska iu fu lfi llm en t o f the Statehood Act h n d  
grants.

U n liko  the situa tion  o f the Ind ians o f the low er 48  state?, the Un ited  States 
has n o t vet, by and large, made a land rights settlem ent with the N atives o f 
A laska. The land  claims, un til Bottled, stand in tho way o f federa l land grants to 
tho S ta te  and to  th ird  parties. Tho tiino to  mnko the settlem ent is now becauso

(521)



w ithou t i t  n e ith e r the N atives, the S ta te , the U n ited  S tates, nor fo r  tha t m atte r, 
the o il companies who seek to  develop N o r th S lope o il, can be assured o f the 
s tab ility  o f tit le  which each requires.

The question is whether the settlem ent w ill be made us a  p rope rty  transaction 
recognizing th a t the N atives have va lid  legal p rop e rty  righ ts and tha t they are 
en tit led  to  fa ir  compensation fo r  lands to  which N a t i\  title  is to  be extinguished. 
^Otherwise, the legislation would be an act o f con fiscation . I t  would leave iu its 
wake an inev itab le  residue o f fru s tra t ion , su ffering °ud disappoin tm ent, with 
unpred ic tab le  consequences, un til a t some fu tu re  date inis w rong too m ight be in 
p a rt righ ted , perhaps by creation o f ano the r In d ian  Chums Comm ission fo r the 
A laska  N a tives . F o r tim e and again, o u r nation s h isto ry  demonstrates th a t 
noth ing is re a lly  se ttled  un til it is se ttled righ t, l lo w  much sim p ler and ju s t  to  
do the jo b  r ig h t the firs t time so tha t there w ill be r.o fu rth e r grounds fo r com pla int.

W h a t is in vo lved  is a  decision as to how much land the N atives are to relinquish 
and w hat th ey  arc to lie ,/Uid fo r  the re linqu ished lands, ra the r than how much 
land  and m oney they arc to be given o u t o f an alleged governm enta l generosity. 
G eneros ity  is, o f course, a re levan t consideration bu t on ly  w ithin the context of 
the N atives ' c lear legal rights. “ L eg a lity ”  itse lf is meaningless unless it  reflects 
fundam en ta l fa irness, adherence to  settled doctrine , and satisfaction o f reasonable 
expectations created by past po licy.

S . 835 , em bodying the settlem ent p roposa ls o f the A laska Federation o f N atives, 
Js c lea rly  based on the foregoing fundam enta ls .

LAND
S. 835  recognizes th a t to the N atives, land is a m ost crucia l aspect o f a ju s t 

se ttlem en t. “ T ake  ou r land , take ou r li fe ” , sum m arizes the ir a ttitude .
Tho N a tives  would give up the ir c laim s to a ll bu t CO m illion  acres as to which 

th e ir t it le  w ou ld be confirm ed. They  w ould re ta in , the re fo re , on ly  about 17 percent 
o f the land  to which thcv va lid ly  assert abo rig in a l title .

W h y  00  m illion  acres'? The Federa l F ie ld  C om m ittee has attested to the fact 
th a t  m easured on a subsistence basis, GO m illio n  ucrcs is the m inimum  needed 
tod a y , assum ing th a t the N atives cou ld  se lect those lands having the greutest 
subsistence resources. However, fo r  a num ber o f reasons, it w ill no t be possible 
to  se lect the 00  m illion  acres having the greatest subsistence poten tia l. Even 
so , the b i ll w ith  the GO m illion -acre fea tu re , w ould p rov ide land  upon which 
those N a tiv e s  who wish to do so m ight con tinue to some degree the ir trad it ion a l 
w ay o f li fe . S ix ty  m illion  acres would , a t  the same tim e, leave the N atives with

Sro p c rty  which can— as it shou ld— serve as an econom ic oppo rtun ity  base. The 
fativcs a re  w illing to  se ttle  fo r fa r  less than the am oun t o f land  to which they 
cou ld  ju d ic ia lly  estab lish N ative tit le  in the in terests o f n leg is la tive se ttlem en t 
now ra th e r than having to go th rough long , d raw n -ou t litig a tion . T ak ing  these 

fac to rs  in to  consideration , 01) m illion  acres is a reasonable comprom ise.
B u t it  is csscntiu l th a t the N atives re ta in  fee sim p le tit le  to  the 00 m illion  

acres, sub -su rface as well as surface. T h e  longstand ing legal princip le on Ind ian  
land  is th a t  N a tive  t it le  includes nil o f the righ ts to  the land  invo lved , no t m ere ly 
the r ig h t to  use o f the surface fo r  subsidence .

T he  00  m illion  acres to be reta ined in the N a tiv e  would bo sol tied by a llo tt in g  
fo u r tow nsh ips to  each N ative  v illage , accounting in the aggregate fo r  about, 
20  m illion  acres, und by selection, p rin c ip a lly  by the reg iona l N a tive  corpora tions , 
o f the rem a in ing  *10 m illion  acres from  am ong lauds h isto rica lly  used and occupied.

T he re  have been some suggestions ha t a 00 -m illion  acre se ttlem en t is too 
large because it would perpetuate ra c ia lly  o rien ted areas. W hether the A laska 
N a tives  w ill own 17 percent o f what was the irs does no t present a choice between 
segregation and in teg ra tion . I t  m ust neve r bo fo rg o tten  th a t A laska is the home­
land  o f the N ative  people. T o  recognize the ir leg itim ate c laim s to on ly  17 percent 
o f w hat was once the ir entire dom ain docs no t segregnte them . Rac ia l equa lity  
is no t p rom oted  by dep riv ing Ind ians, E sk im os and A leuts o f tit le  to  t ’ae ir lands. 
T h a t  w ou ld  leave them  segregated bu t land less, w ith no resources. M eanwhile , 
o thers , w ithou t paym ent, would succeed to  w lm t was once the N atives ’ .

Land  is the foundation  o f cultu re, and landownership is a bnsic princip le o f ou r 
society. T h a t  is why it i9 accorded suprem o pro tection  by ou r law s. The Natives 
o f A laska, the righ tfu l owners o f its land , are en titled  to bette r trea tm ent than 
to bo dep rived o f p rac tica lly  a ll o f the ir land , and o f the ir cu ltu re , upon the excuse 
th a t such dcp rivn l is required in o rd e r to  p reven t enforced separation o f the races. 
W ith ou t land and w ithout resources, the N atives o f A laska, in the remote arcus 
o f #ho s ta te  where the ir villages arc located , w ill s t i ll rem ain the dom innnt popu la -



uiiu p rope rty  ui toe in um in  a hum kc*ci u c tanun . . . . . . .   .......
consent" and th a t " th e ir p roperty , rights, and lib e rty  . . . sha ll never be invaded 
o r d istu rbed , unless in ju s t and law fu l wars au thorized  by Congress."

Jud ic ia l recognition o f Indian possessory rights was first announced in 1823 
in Johnson v . M ’Inloah, when Ch ie f Justice M a rsh a ll delincd tho status o f the 
orig ina l inhab itan ts as "th e  righ tfu l occupants o f the soil, w ith legal as well as 
ju s t claim  to reta in  possession o f i t ."

N ine yenrs la te r, iu the famous case o f Worcester v , Gcoryin, the Supreme C ou rt 
fu rth e r sta ted  tha t, under the Ind ian  T rade  and In te rcou rse  Laws, the In d ian  
communities have te rrito ria l boundaries and have a righ t to a ll the lands w ith in 
those boundaries, which is not o n ly  acknow ledged bu t guaranteed by  the U n ited  
States.

This consistent policy o f respect fo r Ind ian  righ ts o f occupancy continues in 
the 20th C en tu ry  and is summarized iu the 1941 Suprem e C ou rt caso o f United 
Stales v . Santc Fe Pacific li.lt. Co.: "U nqu estion ab ly  it has been the policy o f the 
Federa l G overnm en t from  the beginning to respect the Ind ian  righ t o f occupancy, 
which could on lv  be interfered with o r determ ined by the United S ta tes ."

In  Tee-Hit-Ton Indians v. United States, which in vo lved  lunds in A laska , the 
Supreme C ou rt again acknow ledged tha t it  has been " th e  po licy o f the Congress, 
continued th roughou t ou r h isto ry , to extinguish In d ia n  tit le  th rough negotiation 
ra th e r than by fo rc e ," and thut the In d ia n sh a d  a  " r ig h t  o f occupancy which the 
sovereign g rants and protects against in trusion by th ird  parties. I t  fu rth e r held 
tha t Congress m ust act in order fo r  Ind ian  tit le  to  be compensable as against the 
U n ited  S ta tes .

In  add ition  to the protection a ffo rded by general F ede ra l leg is la tion and Supreme 
C ou rt decisions, the possessory rights o f A laska N atives have been the sub jec t 
o f specific leg is la tive p rotection from  tho tim e o f "S ew a rd ’s F o l ly ” — most n o tab ly  
in the 1884 O rganic Act, the Act o f June 6, 1900, i»>'d the A laska S ta tehood Act 
o f 1958.

In  1902, the U n ited  States C ou rt o f Appeals fo r  the N in th  C ircu it held , in 
Heckmun v . Sutter, th a t the Organic Act established possessory righ ts which w ou ld  
ground a  suit against encroachment by th ird  parties , s ta ting  th a t:

“ Congress saw proper to  p ro tec t by its act o f 1884 the possession and use by 
these Ind ians and o ther persons o f any and a l l lauds in A laska against in ­
trusion  by th ird  persons, and so fa r  has neve r deemed it  wise to otherw ise 
p ro v id e ."

Continu ing the po licy o f earlie r years, Congress recen tly  excepted lands occupied 
by In d ian s from  the tlde land grants to the te r r i to ry  o f A laska under the Act o f 
Septem ber 7, 1957.

Thus, aborig ina l t it le  in A laska has been accorded the sa feguard o f special 
leg islation iu uddition to the protection genera lly  app licab le  to N ative  righ ts o f 
occupancy th roughou t the U n ited  S tates. T h e ’ lega l basis o f the c laim s here 
asserted is beyond question.

THE ALASKA n r n i . I N E  AND NATIVE R IG H T S

A consortium  of seven oil comp mcs, Alye.sko P ipe line Service C om pany , 
proposes to construct an 800-m ile pi- 'e to  c a rry  crude o il from  the rich A rctic 
S lope fie lds on the B eau fo rt Sea sout ho a ll-w ea th e r p o rt o f Va ldez on P rin ce  
W illiam  Sound .

The  stakes arc enormous. The  cost o f tne p ipe line is estim ated to be S I b illion . 
I t  is reported  tha t the .vrctic S lope o il s tr ik e  o f 19G8 has been "c on se rva tiv e ly " 
va lued a t SCO b illion . The A tlantic R ich fie ld  O il C om pany , on lands a t P rudhoo 
Bay  th a t were exp rop riated from  the N atives by the S ta te  o f A laska , has a lready  
identified reserves estimated a t 3 b illion  barrels’, w ith  a not p ro fit pe r barre l esti­
m ated to  range from  CO cents to S I .00. And th is is ju s t  the beginning.

A laska N a tive  leaders assert th a t the ir land righ ts , which have been held in 
abeyance since the purchase o f A laska from  R u ss ia  in 1SG7, must be se ttled  by 
Congress before the Departm ent o f In te rio r g ran ts a  pipeline righ t-o f-w ay ove r 
lands they c la im . T he  New Y o rk  T im es com m ents in an ed ito ria l: " I t  seems 
inconceivable, e ither in law o r sim ple justice , th a t the p ro jec t would be launched 
un til the N a tiv e  claims to tho land are fu lly  and sa tis fac to rily  se tt led ."

I f  the construction o f the pipeline becomes a m a tte r o f n a tion a l defense emer­
gency, N a tiv e  leaders propose tha t P res iden t N ixon  exercise his legal a u th o rity  
to w ithd raw  from  the public domuin lands a long the p ipe line rou te  fo r  the benefit 
o f the N atives , perm itting them to lease the rig h t-o f-w ay  to  the o il companies.

P roponen ts o f the pipeline are no longer engcr to  test the righ ts o f the Nntivcs



W e are engaged in  m arine tran sp o rta tion  to and from  A laska and also nJt; 
p rospecting there fo r  m inera ls . Those activ ities would be d irec tly  and ha rm fu lly  
affected by the Senate B ill.

An expeditious and equ itab le se ttlem en t o f tho A laska native  land claims is 
indeed essential to  the grow th and progress o f the S ta te . However, leg islation 
fo r  th a t purpose need no t include p rov isions ha ltin g  m inera l exp lora tion  so 
v ita l to the econom y o f A laska its w ell us the en tire  n a tion . The proposed five-year 
land  freeze would be extrem e ly  damaging to companies em bark ing  on riin e ru l 
exp lo ra tion  ventures, w hether sm a ll o r large.

Second ly , the proposed com petitive leasing o f m in ing rights in A laska would 
pe rm anen tly  discourage the deve lopm ent o f m inera l resources as well as dis­
crim inate against sm a ll m iner. Such p rovisions constitu te a fundam enta l 
change in the M m era l Leasing Act and would fru s tra te  the deve lopm ent o f 
n a tu ra l resources based upon the trad it io n a l incentives under which the m ining 
industry  has progressed th roughou t the United States.

Y o u r  positive action in suppo rt o f those im po rtan t m atte rs is respectfu lly  
requested.

S incere ly ,
L o w e l l  S. D il l in o h a m .

T h e  I zaak  W alton  L ea o ue  of A m er ic a ,
Glenview, III., May 10, 1971.

l io n . H e n r y  M . J a c k s o n ,
Chairman, Committee on Interior and Insular Affairs,
U.S. Senate, Washington, D.C.

D e a r  M r . C h a ir m a n : W c arc g rave ly  concerned ab ou t the term s o f settlem ent 
o f the A laska N a tiv e  C la im s. W c find ou r membership drawn between sense o f 
fa irness and justice tow ard  the natives and w hat in the long run would be in the 
best in te rest o f the N a tion , the S ta te  o f A laska and the natives themselves. We 
doub t th a t a re a lly  sound p rog ram  fo r  se ttlem en t can be developed, th a t includes

('ran ting o f substan tia l land  areas, w ithou t first having developed a  comprehensive 
and use p lan fo r  the en tire  S tate .

Such a  deve lopm ent p lan , based on n a tu ra l resource opportun ities and human 
resource requirem ents, cou ld be b locked ou t in m a jo r  elements w ith in a couple 
o f years and p rov ide strong  and w orkab le  guidelines fo r  retention and protection 
o f w ild life  refuges, pa rks, fo rests, w ilderness areas, and fo r  sta te  lands o f s im ila r 
purposes. I t  cou ld determ ine in rough the tran spo rta tion  and communication 
netw ork , the log ical power generation and d istribu tion  grid . I t  could classify 
m a jo r  watersheds and rive rs fo r  even tu a l highest use fo r  fisheries, power, ag ricu l­
tu re  and m unicipa l und indu stria l consum ption . I t  cou ld p rov ide c rite ria  fo r  zoning 
o u t dev ^'opment on flood  pla ins and o th e r high hazard areas. I t  could poin t ou t 
areas which w ill be p rin c ip a lly  va lu ab le  fo r  communities, ag ricu ltu re , industry  o r 
m ining. M oreover, i t  would give the S ta te  o f A laska be tte r c rite ria  fo r  the selec­
tion  o f its a llo tm en t o f lands and the natives th e ir a llo tm en ts whatever the 
am ount. I t  would in the ove ra ll hel keep A laskans from  th - ill-considered , piece­
m eal decisions which characterized deve lopm ent o f the low er 48, and which y ou r 
land  use p lann ing leg is la tion would be la ted ly  hope to correct.

T he  se ttlem en t m igh t ca ll fo r  a  cash paym en t o f w hateve r size ove r w hatever 
period Congress determ ines; conveyance to cncli n a tive  v illage o f ad jacen t acreage 
n o t to exceed 3 times the present acreage occupied, und a continued m orato rium  
on fu rth e r land  selections by the S ta te  o r by  the natives ( i f  Congress approves 
a llo tm en t o f fu rth e r acreage) un til the comprehensive land use p lan fo r  A laska 
lias been app roved by Congress. The  m ora to rium  shou ld  app ly  as well to any and 
a ll o th e r types o f land  en try .

In  the ove ra ll, the land use p lann ing process shou ld  speed u ra th e r than de lay 
fina l se ttlem en t o f tho na tive  claim s ana  fina l selection o f its lands by the S ta le .

R e spec tfu lly  you rs,
J . W . P b n f o l d , 
Conservation Director.



exten t o f the whole se ttlem en t shou ld  no t lm vc nn adverse im pact on tho State 's 
revenues beyond tha t produced by an up to 20 m illion  acre concession o f selection 
rights on a p rox im ity  basis as p rovided accord ing to  the fo rm u la  o f S. 35. Second ly , 
th a t the U n ited  States con tribu te  an app rop ria te  share to  the settlem ent.

Soino mechanism  shou ld  be p rov ided  in tho Act, perhaps th rough the N ative  
C laim s comm ission, o r the L and  Use P lann ing  Comm ission , to take care of the 
need fo r  ad ju stm en t in p a rtic u la r circumstances where the s itua tion  o f T .A . 
lands creates hardship on one p a rty  o r ano the r.

The firs t type  o f circumstances which ac tiva te  a S ta te  po licy ob jection  is the 
denom ination fo r  these purposes as "N a t iv e  v illag es ,”  towns, cities o r villages 
which arc no t, a t the present sta te  o f h isto rica l deve lopm ent, p r im a rily  N ative  in 
character. The same circumstance is w o rthy  o f consideration by the Congress as 
to  federa l dom ain .

F o r  instance, the C ity  o f K onn i is non -na tive  in popu la tion , and its econom y is 
in tegrated in to  the cash econom y o f the S ta te , as is the su rround ing te rr ito ry . 
The C ity  o f Nom e was se ttled  by gold m iners and a lthough th rough m ig ration  it  
has acquired a  m a jo rity  o f E sk im o popu la tion , it is c u ltu ra lly  m ix^d and u rban in 
character. I t  is d ifficu lt to  assess the precise e ffect o f conveying a ll the vacan t land 
in  and a round such c ity  to a  corp ora tion  con tro lled  by a rac ia lly  defined m ino rity  
w ithin it , bu t it  may' have the effect o f d iv id ing the C ity  more than  it unites it, 
working to  the long term  disadvantage o f bo th  e lem ents in the popu la tion .

A nother p rob lem  s itua tion  occurs where a na tive  v illage  is in close p rox im ity  to  
an urban ized area and the e ffect o f the tran s fe r m ay  be to s tun t the grow th o f th a t 
c ity  o r u rban ized area th rough  dep riv ing  it o f access to lands fo r  no rm a l expansion .

In  both cases, the op tion  m ay be m ore desirab le o f giving the N ative  c la im ants 
the beneficial in te rest in the lands so they  m ay receive the va lue o f the land 
a fte r cost o f sale, bu t a llow  fo r  conservation o r  d isposition under S tate o r  S ta te - 
federa l management.

Perhaps the com p lexity and v a rie ty  o f the situa tions before the Congress can 
be illu s tra ted  by  touching 011 the circumstances o f each o f the villages listed by 
A laska Legal Services C o rp ., in its b rie f filed w ith  the C om m ittee .

(a ) K c n a i: as a lready  m entioned , this is p redom ina te ly  a white com m un ity  
and has been fo r  some years. T he  lands around it a re p rim a rily  desirable as home 
and recreation sites o r com m on pa rk  and recreation lands. K cn a i is situated in a 
com para tive ly  densely popu la ted area o f A laska .

(b ) N in ilch ik : W hile census da ta  a re  n o t im m ed ia te ly  ava ilab le , the m a jo rity  
o f the popu la tion  o f the township is a lm ost su re ly  n on -N a tive . K in ilch ik  is a 
neighboring com m un ity  to K cna i and the use pa tte rn  fo r  open lands is s im ila r 
to  th a t a round  ICcnai. As w ith K cna i, the tran s fe r o f T .A . o r vacant lands well 
beyond the township would be requ ired to give a  fu ll township o f lands to tho 
c la im ants.

(c) Se ld ov in : P r im a rily  a m ixed o r n on -N a tive  com m un ity  o f fishermen w ith 
good access to  the popu la ted  areas o f A laska . The lands a round it are p rim a rily  
a ttrac tive  as purk and recreation  lands fo r  the general public . I t  m ight be noted 
th a t c on tra ry  to  the suggestion o f one o f the o th e r witnesses, the S ta te  by no 
means selects lands exc lus ive ly  fo r  th e ir commerien l va lu e . The S ta te  has a m a jo r 
program  o f se lection fo r  deve lopm ent fo r  S ta te  pa rk  and recreation purposes. I t  is 
un like ly  th a t N ative  selections w ill g ive sign ificant recognition to such public 
purposes, n o r shou ld they be expected to .

(d ) Sou th  N nknck : N o apparen t p rob lem .
(e) O uzinkic and P o r t  Lyon s : I t  would appea r to  be feasible to  tran s fe r T .A . 

lands in tho immediate township bu t if g rants are to  be a llow ed in ad jo in ing lands 
to the aggregate exten t o f two o r m ore townships o f actua l land , these com m uni­
ties w ou ld  be acquiring land in the residentia l g row th areas o f the C ity  o f K o d ia k .

(0  Eng lish  B ay  and P o r t  G raham : N eighbors to  Se ldov in . I t  would be n shame 
to sec large areas o f the land  mass o f th is p a rt o f the K cn a i Pen insu la go In to 
p riva te  hands.

(g) E k lu tn u : A ve ry  sm a ll v illage , possib ly under 25 persons a t the present 
tim e, close to  Anchorage on the no rtheaste rly  side. The g ran t o f T .A . lands 
w ithin the township would not present any insu rm oun tab le  prob lem s. H ow ever, 
i f  a large p rox im ity  land g ran t were made it would pick up some h igh ly u rban ized , 
non-contiguous lands.

(h ) M cntnstn and D o t L ake : N o insu rm ountab le  p rob lem s if existing en try 3 
arc recognized.

(i) M an ley H o t Sp rings: Is  p redom inan tly  a  non -native com m unity h isto rica lly  
and a t present.



law . I t  is n o t a  p redom inan tly  na tive  com m unity toaay .
(k ) Tauacross : In  the process o f being moved to  a new site. P rob lem s shou ld 

be overcome.
(1) Lake  M inchum cna: N o m a jo r  problem s.
(m ) K lu kw an : Th is is an existing reservation , the ex ten t o f which is not 

recognized in the brie f filed b y  A laska Legal Services. There  are lim ited  T .A . 
lands which have not been p rev iou s ly  disposed o f. I t  shou ld  be recognized that 
this area is a pri ne recreation a rea in  the Haines v ic in ity .

T o  re ite ra te , where the fo rm  o f settlem ent provides fo r  the g ran t o f lands in 
and a round existing communities which are not re a lly  N ative  v illages today , 
there shou ld  be flex ib ility  to  a llow  the tran s fe r o f beneficial in terests on ly .

IV . The Com m ittee requested ou r estim ate on the tim etab le  fo r  payou t o f 
the 2% overrid ing ro y a lty  (fou rteen  to sixteen percent o f to ta l ro y a lty ) and 2% 
of ren ta ls and bonuses to  $500 ,000 ,000 .

O u r ca lcu la tion  is as fo llow s: 
y ear; Thoutands

1070 ........................................................................................................................................ ( l )
1 97  1........................................................................................................................................  ( ' )
197 2 ........................................................................................................................................  SG00
197 3 ........................................................................................................................................  700
197 4 ........................................................................................................................................  8, 200
197 5 ........................................................................................................................................  1 9 ,4 0 0
197 6 ........................................................................................................................................  2 3 ,5 0 0
197 7 ........................................................................................................................................  25, 000
197 8 ........................................................................................................................................  26, 800
197 9 ........................................................................................................................................  35, 100
198 0 ........................................................................................................................................  4 1 ,3 0 0
1 98  1........................................................................................................................................ 48, 100
198 2 ........................................................................................................................................  5 4 ,8 0 0
198 3 ........................................................................................................................................  5 4 ,8 0 0
198 4 ........................................................................................................................................  58, 000
198 5 ........................................................................................................................................  58, 000
1980 ........................................................................................................................................  58, 000

Aggregate.............................................................................................- ............. 5 1 2 ,3 0 0
1 Negligible.
V . The Comm ittee requested a  lis t o f members o f the A laska S ta te  Leg is la tu re  

who arc persona lly  en titled  to  a d irect share in the proceeds o f a c la im s se ttlem en t. 
O u r estim ate is as fo llow s :
Senate names (8 out of SO)

Tho H onorab le  R aym ond  C . Christiansen.
The H onorab le  W illie  H ensley .

House names (0 out of 40)
The H onorab le  Chuck Dcgnan.
The H onorab le  F ran k  R . Ferguson .
The H onorab le  M a rtin  B . M oore .
The H onorab le  C a rl E . Moses.
The H onorab le  Edw ard  F . N augh ton .
The H onorab le  F ran k  Pe ra trov ich .
V I . A ttached arc the two b ills which I  have had in troduced on beha lf o f m y 

adm in istration regarding the preservation o f Ind ian  v illage lands, pending fu r ­
the r action on N ative  claims by the Congress and recognizing ind iv idua l rights 
o f occupancy. Since the same resu lt has been secured on a p re lim in a ry  basis by 
m y executive order, passage o f these b ills by the Leg islature was not requested 
this year. In  add ition , adoption now would be prem ature . I t  is m y in tention tha t 
the precise fo rm  o f the leg islation shou ld con form  to the congressional pattern 
which is y e t certain . In  p rincip le , this legislation was fa v o ra b ly  received by the 
S tate Legislature.

W it ; these m atters ou r testim ony is concluded. In  the event t lm t the Com m ittee 
o r its ind iv idua l members o r its counsel would like  any fu rth e r e lucidation o f 
ou r views on theso o r re la ted  mutters, 1 would be g lad to  oblige a t  any  time.

S incere ly ,
A. E o a n , Governor.

B E S T  C O P Y  A V A IL A B L E



M a y  7, 1 9 9 5

William Hensley, Commissioner Governor Knowles (personally please)
Slate of Alaska Bankings & Securities 3rd Floor Capitol
Corporations Division Juneau, AK 99801
jurieau, Alaska 99811

Re: House Bill 251 - The Native Rights Bill

Dear Commissioner Hensley and Governor Knowles:

I was glad to see Mr. Hensley's letter to the editor in the Juneau Empire. The last paragraph 
of it, stating that Commissioner Hensley was not in support of provisions that silenced any dissent,
is of concern to me, and why I write to you here. Section 1 (n) does not seem to be the only place
the bill silences dissent, and since you are Commissioner, I thought maybe you could help.

There is a 180-day (6 month) petition provision being proposed for all Eskimos, Aleuts, and 
Indians. It is within this time frame, for someone where they belong to some place extremely large 
like Sealaska Corporation with its 15,812 Native shareholders, must come up with approximately 
$10,000.00 to $15,000.00 to petition the group, and then bear the burden of mailing 15,812 proxies 
out, as required by state law. It is a very difficult process for the serious and concerned petitioner in 
the larger corporations as the law stands for them now.

I was on the Native panel that Labor and Commerce Committee Chairman, Pete Kott, chose 
to represent the position of shareholder Natives. Unfortunately, Mr. Kott excluded us from the 
testimony on his amendments he said we would be willing to give the opportunity for, only to pass 
the bill out at a final committee hearing, denying us our, and Representative Beverly Masek her, rights 
to input and presence. We were in the halls everyday, he know of Ms. Masek’s and our deep interest 
and intent to protect the 70,000 Eskimos, Aleuts, and Indians, yet he disregarded this for their own 
passage in our absence - and our work as a Native panel was by no means complete.

When I was allowed input, for two work sessions, I had listened to the two days of Native 
testimony from around the state. Only one person supported the bill in the two days of testimony, 
it was a Bering Straits board member. I used the tapes of the testimony in an effort to give good 
presentation for the Natives as a Native panel member, since they would not be allowed to speak 
for themselves, and ultimately they were not allowed a voice through Mr. Kott's excluding us from 
the full circle of the process. This is serious to have done to the Native people, in that it was the only 
committee that would have contact with the public until the chaotic vote of the House. I have never 
seen such an uninformed group - the House of Representatives had many questions on the bill, and 
they showed a non-intimate knowledge of the Claims Act, and the people's lives they were about to 
change. I am very disappointed with the unethical process that just took place for the Natives.

It was my responsibility to get a feel for the needs of the Alaskan Natives, and one group stated 
they had begun a petition in September 1994, and had about 6,000 Sealaska shareholder signatures, 
but not enough money. They had about $3,511.00 at the time I asked them for the amount of funds 
they had (3/95). I explained the situation for Mr. Kott, that there was a group of Natives that had 
been petitioning for eight months, re g u la rly doing Native dances, dinners and flea markets of Native 
crafts, but still did not have enough money. I told him that 180 days was deadening the Native voice. 
Mr. Kott explained that if they couldn't do it in eight months, they were never going to do it. I told 
him they needed at least 12 months, and he couldn't make a law deadening the Native voice just 
because they were a "poorer" people. The 180 days has stuck.

I feel that not enough investigation has taken place regarding the Natives, and what this 
legislation will do to them. Remember, that in many of the villages, there is no economy, or real 
income at all, what is the recourse for such situations in village Alaska?



Those in the remote village locations want changes too, but do they have a way before them 
for achievable action? This bill presents unachievable feats for the Natives, and it does not appear 
to be just Section 1 (n). I am really worried , and have fought a hard and emotionally draining battle 
with 251. Having such a short notice to its introduction, none o f the Eskimos, Aleuts, o r Indians had 
the opportunities to impact the bill. M ore  investigation is warranted.

Ashley Reed, CIRI's lobbyist, stopped Emil Notti in the halls at the capitol a day or so ago. He 
said to Emil that this bill was ’going' no matter what, that the governor wou ld let it pass without 
signing off on it, so that his name would not be associated with endorsing the bill. Sam Kito was also 
not happy to see Mr. Notti at the capitol, and stated to Mr. Notti that this bill was all about money. 
Mr. Notti told me that he replied to the effect that, "if you think that it is, you are grossly mistaken 
about your shareholders." I have to agree. I have fought for my grandmother since she was alive. 
She passed away a little over a year ago. Indian language was her first language, yet she was so 
separated from her Indian life, that she didn't have anyone to talk her Indian language with, and she 
received 100 shares in a 'ghost village.1

Ketchikan did not get an Indian village. I don't remember the Claims Act stating that it would 
completely cut off Natives from their Indian way o f  life, but that is what it did to her. She was a very 
old woman, raised in the Indian way o f  life. She didn't desen/e what was forced on her through a 
mere controversial moment in time. Louis Williams is 100 years o ld next year. She lives kitty corner 
to the Imperial Bar at number 301 Gastineau Apartments. She cannot speak English and also has 200  
ghost shares in a village (Haines did not get an Indian village). I have cried many times over the 
devastation these people have been forced to live in. My grandmother grieved to the end o f her life.

Our people that strive for their cultural needs get hurt by this legislation. Money does not take 
precedence over culture, but that is what this bill is doing. It is preventing us from fighting for our 
culture, our old, those not affluent o r  politically powerful.

Our people in remote villages are trying to do what they can. The following shareholders from 
corporations helped to get Mr. Notti down here for two days: Kikiktagruk Inupiat, NANA, Doyon, 
Sealaska, North Slope, AHTNA, Bering Strait, Calista, Ninilchik, CIRI, Kotzebue Native Association, 
Sea Lion, Tikikguuk, Klawock, and Salamatof. All urit ed to fight against the bill. W e  aren't simply at 
the disposal o f board managements, but we exist in a united Indian/Native spirit, and are a force to 
be consulted with in matters that affect our rights and our futures. I feel that someone obviously 
thought we were passive enough to let 251 freely devastate ou r existence - and this gross 
misinterpretation o f  Indian people needs to be stopped by these board managements.

While there is many problems with the Native corporations and administering subsistence land 
o r cultural survival - what can we do? Taking away the rights o f  all 7 0 ,0 0 0  Eskimos, Aleuts, and 
Indians is just not the answer. Can you please try to understand us and that there are other parts o f 
this bill that deaden the Native voice complete ly also? I hope to hear from you soon, as the bill is 
pushing on in the Senate - and most horrific, if it stops in its tracks due to the short amount o f  time 
left for the session, it will be pushed even harder next year when it comes back. It was already 
pushed too hard fo r us this time. I hope that the two corporations, and especially Sealaska 
Corporation, were not using the kind intentions Mr. Knowles has showed to the Natives, to hurt the 
very Natives he wishes to extend kindness to and to help. The Alaskan Natives are really disillusioned 
by this legislation and the government at this time. Please work to thoroughly understand us and 
what each part o f  the bill does to us.

Sincerely,
c  Y ri

Joan Mantei - Sealaska Shareholder/Landless 
I too am a member o f  a 'ghost village.' Box 34711
(907 ) 586-3506-fi 463 -7351  8-4 :30 Tue-Fri Juneau, AK 9 9 80 3 -4 711
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M a y s , ! 9 9 5  N a t i v e s

Drue Pearce 
President o f  Senate 
State Capitol 
Juneau, Alaska 99801

We have again reviewed House Bill 2 5 1 us amended As a general matter, this legislation 
appears to violate the provisions o f  the Alaska Native Claims Settlement Act (“ANCSA’ ) 
by singling out Native corporation shareholders to be treated differently from other Alaska 
corporations Section 7 (h) o f ANCSA provides that, subject to certain exceptions, stock 
issued by a Regional Corporation " shall vest in the holder all rights o f  a stockholder in
a business corporation organized under the laws o f  the State o f Alaska “ It also appears
that House Bill 251 may violate the 1983 Civil Rights Act by treating various groups 
differently along ethnic lines. Section I amending AS 10.06 960 by adding a new 
Subsection (1 ) gives Native shareholders less protection than other shareholders o f Alaska 
Business Corporations even though Native shareholders cannot sell their stock and leave 
the corporation What is particularly upsetting is that the larger corporations which 
originally sought the proposed changes including a 25% rule have accepted a reduction to 
15%, but smaller corporations which have not been heard from are still kept at 25%
New Subsection (m) increases the reporting requirements for Native shareholders 
Subsection (m) also is poorly drafted in that it raises the question about the ability o f  a 
shareholder to use additional or new information if that material is ro t available and filed 
at the time o f  the original filing, since the language seems to require that all solicitation 
materials must be filed with the original notice
Subsection (n) proposes to eliminate AS 10 06 460 as it applies to Native corporations. 
This ends the ability o f Native corporation shareholders to remove a director without 
cause and without going to court. Almost all corporation codes, whether Alaska or 
otherwise, have provisions which allow directors to be removed with cause by shareholder 
vote. Under Alaska statutes the specific causes for removal are very restricted. This 
change would mean that shareholders must use attorneys and the court system rather than 
self help to change directors. Again, in most corporations a shareholder can sell their 
stock if they are uncomfortable with management and wish to make a new investment

O f  K o d i a k .  O n e .
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New Subsection (o ) and Section 2 amending AS 45.55.590 involve concepts which may 
have some merit. However, if they have merit, they should apply to all Alaska business 
corporations and not just to Native corporations. Finally, the amendment in Section 2 
already is the practice and law As a result there is some concern as to the necessity o f 
codifying it.
In summary, this appears to be an attempt to pass a law which may not be valid either 
under ANCSA or the Civil Rights Act o f 1983. It may also be unconstitutional under the 
Equal Protection Clause o f  the U.S. and the Alaska Constitutions It takes away rights o f 
only Native corporation shareholders.

Sincerely.

NATIVES OF KODIAK. INC

Anthony Drabek 
President and CEO

cc: Senator John Torgerson. Chairman 
Senator Randy Phillips. Vice Chair 
Senator Tim Kelly 
Senator Hoffman 
Senator Fred Zharoll' 
Representative Alan Austerman

omtvwd<hh2JUi
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Bn u PIAT C o r p o r a t io n  373A Second Avenue • P.O. Box 1050 * Kotzebue, Alaska 9'
(907) 442-3165 • Fax (907) 442-2165

May 5, 1995

The Honorable Governor, Tony Knowles FAXED 5/5/95
State of Alaska
P.O. Box 110001-0001
Juneau, Alaska 99811
Fax: (907)465-3532

Re: House Bill (HB) 251

Dear Governor Knowles:

I was delighted to read in today's Anchorage D aily News that you have reservations 
about HB 251.

Kikiktagruk Inupiat Corporation (KIC) is the village corporation of Kotzebue. KIC's 
Board of Directors believes the right of shareholders to petition their corporations to hold 
special meetings, and their right to remove directors, should not be diluted, which HB 
251 will do if passed.

We particularly do not like the fact that Alaska Native corporation shareholders will have 
to adhere to stricter procedures and rules than shareholders of other Alaska 
corporations, if HB 251 passes. As directors, we know our responsibility is to the 
shareholders (owners). This bill seeks to unduly restrict shareholders Irom addressing 
issues with the board and management, which is like trying to exclude the owners from 
having a say in their company.

In our view, HB 251 is special interest legislation intended to benefit directors and 
management of a few Native corporations at the expense of shareholders of a ll Native 
corporations. We urge that you use the power of your position as Governor to persuade 
members of the Senate to eliminate any provisions from HB 251 that would further 
restrict the rights of Native shareholders, or veto this legislation altogether.

Thank you for your attention to this matter.

Best regards,

Margaret Hansen, 
KIC Chair

cc: KIC Board of Directors
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K ik ik t a g r u k  I n u p ia t  C o r p o r a t io n  373A Second Avenue • P.O. Box I050 • Kotzebue, Alaska s
(907) 442-3165 • Fax (907) 447-2165

May 5, 1995

Dear KIC Shareholder:

Some shareholders of several Alaska Native corporations have joined forces in an effort 
to defeat House Bill 251, which passed in the Alaska State House, and is now up for 
consideration in the Alaska Senate. HB 251 is "An Act relating to meetings, shareholder 
proposals, and removal of directors of Native corporations." Generally, this bill 
establishes much stricter procedures and rules for shareholders to petition their 
corporations to hold special meetings. Further, shareholders will be prohibited from 
removing directors by a vote at special meetings. If passed, HB 251 will only allow 
shareholders to replace directors by vote when the directors' terms expire, or by taking 
legal action in the courts.

KIC's Board of Directors and some KIC shareholders have already sent Public Opinion 
Messages (POMs), through the Kotzebue Legislative Information Office, urging 
legislators to defeat the passage of this bill. KIC's Board believes the right of 
shareholders to petition their corporations to hold special meetings, and their right to 
remove directors, should not 'je diluted, which HB 251 will do if passed.

If you would like to send a POM, we urge you to contact the nearest Legislative 
Information Office to you. In Kotzebue, the Legislative Information Office phone number 
is 442-3880 (they do accept collect calls). You will be provided assistance with faxing 
your POM at no cost to you. Also, since the Alaska Senate will be voting on this matter 
in the very near future, it is very important that you send your POM as soon as possible.

Thank you for your attention to this matter.

Best regards,

Margaret Hansen, 
KIC Chair
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A T T E N T I O N :  E D I T O R I A L  A p r i l  8 , 1 9 9 5  
S u b j e c t :  H B 2 5 1

HB251 affects the rights nf 75,000 Alaska Natives. Shareholders and Village 
Corporations were not informed o f HB25t. State Statues concerning Non- 
Native Corporations require 10% of signatures on petitions and no time 
restrictions. HB251 places natives in a unique and discriminatory situation 
requiring 25% signatures and ninety day time limits. Special meetings and 
resolutions arc the only avenues available to allow Shareholder participation. 
Corporations arc not required to consider or submit to vote a resolution or 
proposal. UB251 suspends a resolution, dealing with the same subject matter, 
from being reintroduced for two years. M r. Moses’ summary states, 
“ substantially same subject matter.” What docs this mean? What is the 
definition of tills? Who decidcs7 Corporate leaders or police power? 
Shareholders who speak out will be liable for perjury, fines and jail sentences. 
Careful reading of the Bill leads one to believe penalties will be established if 
an individual fails to gather required signatures. Extremely powerful 
Corporate leaders who introduce a B ill of this magnitude create a “ Chilling 
Affect” on Shareholders. With HB251 no reasonable Native Shareholder will 
ever raise his voice in protest again. Legislators (M r. Moses and Eileen 
Maclean) should be concerned about protecting all shareholder’s rights to 
participate and be informed. The B*ll is exactly the opposite of what Mr. Moses 
states. Native Corporations are under going a situation sim ilar to the European 
Enlightenment and Emergence. Dissident groups (voices o f the people) are an 
important part of the emergence. Native Shareholders simply cannot sell their 
shares and walk away like other Corporations. I f  ANSCA I s  a test, let the 
emergence happen! Alaskan Natives call legislators! W rite letters! Testifv 
orally! Halt th is Bill Protect your rights.

O

Bobbie Oskolkoff 
9 0 7 - 2 3 3 - 7 7 #

Please print my phone number

T lu s  e d ito r ia l s h o u ld  b e  f r u i t e d  a s  s o o n  a s  p o s s ib le  a s  th e  L e g is la t iv e  w o r k  s h o p  is M ond ay  
and the  L a s t o r a l  te s t im o n y  is W e d n e s d a y  o f  f o i s  w e e k ,1 T h e  n e x t  s te p  is  the  Sen a te !
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k s ' d ,

SHAREHOLDERS FOR CIRJ’S FUTURE 
205 E. Dirnond B lvd ., #326 

Anchorage, A K  99515

Muy 5 ,1995  

Dear Senalor Halford:

RE: HB 251: A B ill to implement stricter standards for Alaska NalivcB only.

THIS B ILL NEEDS TO BE  STOPPED! Fo r tho last several years shareholders learned 
that there are uo protections fo r our concerns and issues. Our Cotporalion President 
informed us in 1986 lliat wo were to present resolutions and petitions to get sha.'eholdcrs 
find adminislnuion working together. This b ill w ill make that impossible.

Furthermore, we do not have access to funds/resources to present the shareholders 
views.

In conducting these petition drives we do uot go lightly but purposefully and diligently. 
Remember this is a ll volunteer efforts. People have jobs, families and personal lives. We 
do not spend that much but we heard that C IR I spent $250,000 against us regarding the 
Special Meeting ofNovember 17, 1994.

Wc have been advised by Roy Hulindorf that a ll petitions and resolutions are 
ADVISORY to the Board. As a result, tho board has the right to not vote and/or not adopt 
whatever we have petitioned for.

WE D ID N T  EVEN WANT A MEETING. WE V' \NTED A BALLOT SENT TO ALL 
SHAREHOLDERS. Ixd the shareholders read, vc and send it back to a third party with 
results to be presented to the board and tho shareholders. The Corporation chose to spend 
(lie money and have a meeting.

To accomplish the special meeting took LOTS o f  educating, talking and explain to oui 
elders-raany o f  whom do not read English. The ciders want verbal explanations— not 
writing. Many elders know how to sign their name. Some don't know how lo print their 
name. But they understand English. For those few instances we liave access to friends 
who cun tnmslutc fo r U3. We have been advised that when the C IR I proxy card domes in 
the mail they sign so that their names w ill be entered into door prize drawings (trips and 
cash). They sign the Board endorsed slates because o f  the prizes.

Look at the previous slates: we have 6 independenkthat made it on the board over these 
22 years. Their campaign costs were not reimbursed. Yet the shareholders money puys fo r 
the incumbent Board slates.

Wc presently have several other major issues that we havo unsuccextully utterapted to 
get an answer from our corporation. They urc:
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1. Our Annual corporate reports CONSOLIDATES all our assets into one line. Most 
specifically we Imve one line in our Balance Sheet for Natural Resources. This amount 
includes oil, gas, coal, gold, and timber.
2. Our income statements considoliate rental income- in and out o f Alaska - construction 
income, etc. This income line is a consolidation o f 26 subsidiaries
This is bad because CTRI has denied us access to die breakdown o f tho assets and income 
by subsidiary.

As wo discussed today, it is our belief that the Regional Corporations w ill each probably 
give ONE MILLION DOLLARS to the Democratic Party. This w ill eliminate any checks 
and balances in tho Houses. Furthermore, we would like to give it to our elders

Our grassroots shareholders are wailing to see how each o f the senators vote. Wc are sick 
and tired o f the regional corporations speaking on our behalf and woiking against us, not 
with us. It is our intent to adviso our shareholders through our statewide uewsletter how 
every senator votes on this issue. Quite bluntly you support us and we'll support you. 
Please be ndvised that this letter is written and approved by Shareholders fo r CIRTs Future 
Ad Hoc Committee.

Delice Alexander-Calcoto 
Ad-Hoc Chairperson



THE FOLtCdlKG DATA IS CN FORKS FILED IITH THE ALASKA PUBLIC OFFICES COKKISSIOH, ANCHORAGE, ALASKA. 
INFORKATION.

POTLATCH PAC (C IR I)
EXPENDITURES AND INCOME FOR 1994

DATE_________ TO/FROM _____________________________ CK NO._______ EXPENSE
4 /8 /9 4 JIM KUBITZ-HAYOR 238 $250
4 /1 5 /9 4 C IR I
5 /9 /9 4 MYSTROH-HAYOR 239 500
6 /2 7 /9 4 JIM CAMPBELL 259 1,000
6 /2 7 /9 4 KNOWLES-GOV 260 500
7 /2 0 /9 4 RICHARD FOSTER 261 250
7 /2 0 /9 4 IVAN IVAN 262 250
8 /8 /9 4 STATE OF AK -  FINE 263 10
8 /1 7 /9 4 EILEEN MACLEAN 264 250
8 /2 3 /9 4 PETE KOTT 265 250
8 /3 1 /9 4 LARRY BAKER 266 1,000
8 /31 /94 MIKE NAVARRE 267 500
9 /9 /9 4 PEAK OILFIELD SERVICES (C IR I)
9 /9 /9 4 CONSTRUCTION MACHINERY INC. (C IR I)
9 /1 5 /9 4 GAIL PHILLIPS 268 1,000
9 /1 5 /9 4 CARY DAVIS 269 1,000
9 /2 1 /9 4 AMA PAC (AK MINERS ASSN) 270 100
9 /21 /94 SENATE REPUBLICAN LEADERSHIP COUNCIL 271 2 ,5 0 0
9 /21 /94 AL VEZEY 272 1,000
9 /29 /94 TIM KELLY 273 1,000
9 /3 0 /9 4 MIKE NAVARRE 274 250
9 /3 0 /9 4 SUZANNE LITTLE 275 200
9 /3 0 /9 4 MIKE MILLER -  LT GOV 276 1,000
10 /10 /94 CAPT COOK HOTEL-FUNDRAISER BEV MASEK 277 4 9 1 .6 2
10 /11 /94 LYDA GREEN 278 500
10 /12 /94 KACKIE -  HOUSE 279 500
10 /13 /94 DRUE PEARCE 280 500
10 /13 /94 DRUE PEARCE 281 500
10 /13 /94 CYNTHIA TOOHEY 232 250
10 /13 /94 ROKEBURG 283 250
10 /13 /94 RICHARD FOSTER 284 250
10 /14 /94 EILEEN MACLEAN 285 500
10 /14 /94 TONY KNOWLES 286 500
10 /20 /94 GEORGIANNA LINCOLN 287 500
10 /25 /94 ELDON MULDER 288 500
10 /26 /94 FRAN ULMER -  LT GOV 289 1,00010 /26 /94 RAHONA BARNES 290 1,000
10 /26 /94 PAT RODEY 291 50010 /26 /94 JIM DUNCAN 292 25011 /3 /94 DALE WUNDERLICH 293 20011 /9 /94 ALAN AUSTERMAN 294 500
11 /9 /94 ROBIN TAYLOR 295 50011 /22 /94 ROKEBURG -  HOUSE 296 250
11 /22 /94 ROKEBURG 297 25011 /30 /94 STATE OF ALASKA -  FINE 298 300
12 /1 /94 JUDY SALO 299 25012 /16 /94 FRED ZHAROFF 300 250
12 /30 /94 RICK HALFORD 301 250

2 3 ,5 5 1 .6 2

THIS IS PUBLIC

INCOHE

$10,000

$10,000
5,000
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THE F01L0IING DATA IS OH FORMS FILED »JTH THE ALASKA PUBLIC OFFICES COJWISSIQMNCHOBAGE, ALASKA. THIS IS PUBLIC 
IHFOBHATIOH.

POTLATCH PAC (C IR I)
EXPENDITURES AND INCOHE FOR 1993

DATE TO/FROM CK NO. EXPEN. INCOHE
2 /10 /9 3  EDDIE BURKE 222 $200
3 /1 9 /9 3  HARILYN HETMAN 223 500
9 /1 5 /9 3  C IR I $10,000
7 /1 5 /9 3  ST OF AK: FINE 25
8 /2 5 /9 3  ' TIH KELLEY 500
8 /2 6 /9 3  GAIL PHILLIPS 226 200
9 /2 1 /9 3  DON GILLMAN 227 500
9 /2 2 /9 3  • DRUE PEARCE 228 500
10 /8 /9 3  FRAN ULMER (LT. GOV) 240 250
10 /14 /93  EILEEN MACLEAN 220 250
10 /22 /93  RAMONA BARNES 230 1 ,000
1 1 /3 /9 3  LARRY BAKER 231? 500
11 /4 /9 3  HEATHER FLYNN 232 500
11 /30 /93  CAMPBELL (GOV) 233 250
1 2 /2 /9 3  JIM KUBITZ 236 250
12 /2 /93  GARY DAVIS 241 250
1 2 /21 /93  STEVE REIGER 242 500
12 /21 /93  LARRY BAKER 243 500
12 /21 /93  JOHNNY ELLIS 244 250
12 /21 /93  JERRY MACKIE 246 250
12 /21 /93  KAY BROWN 247 250
12 /21 /93  JIM DUNCAN 248 250
12 /21 /93  RICHARD FOSTER 249 250
12 /21 /93  BRIAN PORTER 251 250
12 /21 /93  AL VEZEY 252 250
12 /21 /93  HIKE NAVARRE 253 200
12 /21 /93  PETE KOTT 254 100
12 /21 /93  BILL WILLIAMS 255 250
12 /21 /93  JERRY SANDERS (CK NOT CASHED) 257 250
12 /21 /93  GEORGIANNA LINCOLN 258 250
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EXPENDITURES AND INCOHE FOR 1992 
(liiese figures are on foras reported on and filed Mil) APOC offIce-Anch)

DATE TO/FROM CK. NO. EXPENSE

1/6 /92 JIM ZAVACKI 181 S 250
1 /7 /9 2 DRUE PEARCE 182 500
3 /19 /92 JAY XERTTULA 183 500
5 /7 /9 2 PAT RODEY 184 1,000
6 /11 /92 GEORGIANNA LINCOLN— VOID---- 185 —  250
6 /24 /92 ELDON MULDER 186 200
7 /7 /9 2 RAMONA BARNES 187 200
8 /6 /92 EILEEN MACLEAN 188 500
8 /12 /92 LARRY BAKER 189 500
9 /3 /9 2 ELEANOR OAKLEY 190 250
9 /8 /9 2 C IR I
10 /8 /92 DRUE PEARCE 191 500
10 /8 /92 JUDY SALO 192 250
10 /8 /92 LARRY BAKER 193 500
10 /8 /92 SUZANNE LITTLE 194 250
10 /8 /92 JIM DUNCAN 195 250
10 /8 /92 JOHNNY ELLIS 196 250
10 /8 /92 TIM KELLY 197 500
10 /8 /9 2 STEVE RIEGER 198 500
10 /8 /92 AL ADAMS 199 500
10 /8 /92 FRED ZHAROFF 200 500
10 /8 /92 GEORGE JACKO 201 250
10 /8 /92 GEORGIANNA LINCOLN 202 250
10 /8 /92 ANDY MACK 203 100
10 /8 /92 JOE GREEN 204 100
10 /8 /92 NORMAN ROKEBERG 205 100
10 /8 /92 BRIAN PORTER 206 250
10 /8 /92 JERRY MACKIE 207 250
10 /8 /92 FRAN ULMER 208 250
10 /8 /92 BF.N GRUSSENDORF 209 100
10 /8 /92 MIKE NAVARRE 210 250
10 /8 /92 KAY BROWN 211 250
10 /8 /92 DAVID FINKELSTEIN 212 100
10 /8 /92 EILEEN MACLEAN 213 250
10 /8 /92 RICHARD FOSTEP 214 100
10 /8 /92 LYMAN HOFFMAN 215 250
10 /8 /92 BUZZ HOFFMAN 216 250
10 /8 /92 RAMONA BARNES 217 500
10 /8 /92 ELDON MULDER 218 250
10 /8 /92 SUSAN KERNES 219 250

INCOME

VOID

$10,000
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THE FOLLOfllKG DATA IS CH F08HS REQUIREO TO BE FILED I1TH THE STATE OF ALASKA PUBLIC OFFICES COKHlSSIOfI, ANCHORAGE 
OFFICE.

DATE
10/20 /93
12 /15 /93
10 /28 /94
11 /2 /94

FROM
CONTRIBUTIONS TO RAMONA BARNES 

_____________________________CHECK I

POTLATCH PAC-CIRI 
CARL MARRS, C IR I 
POTLATCH PAC-CIRI 
ICE BLOC PAC

230
7426
290

3142

AMOUNT

51 ,000
250

1 ,0 0 0
250

8 /24 /93
12 /21 /94

CONTRIBUTIONS TO PETE KOTT

POTLATCH PAC-CIRI 
POTLATCH PAC-CIRI

254
265

S 250 
100

CONTRIBUTIONS TO CAMPBELL-MILLER
6 /2 /9 3 ROY HUHNDORF 1606 5 500
6 /3 /93 LYDIA HAYES 241 400
6 /3 /9 3 CONSTRUCTION MACHINERY 1084 1,000
6 /3 /9 3 CARL HARRS 6770 500
10/11 /93 CARL MARRS CASH 100
10 /11 /93 GERALD BOOTH 237/293 300
11 /3 /93 EMILY MARRS 8650 500
11 /30 /93 POTLATCH 233 250

10 /1 /94 POTLATCH 276/ $2 ,000
10 /10 /94 PARKER DRILLING CO. 3546/3547 2,000 '
10 /27 /94 ROY HUHNDORF. PRES C IR I 2685 250
10/27 /94 CARL MARRS, VP C IR I 7194 250
10 /27 /94 PATRICK MARRS, COMMUNICATIONS NORTH 561 500
10 /28 /94 GERRY BOOTH, VP C IR I 500

3 /29 /94
4 /18 /94
4 /25 /94
6 /24 /94
6/27/94
6 /28 /94
6 /28 /94
6 /28 /94
6 /28 /94
6 /28 /94

CONTRIBUTIONS TO FRAN ULMER
PARKER D R IL L IN O \^ * '^ ^ i>U>̂  ^  3381 
PARKER DRILLING/ £ I 2433
CONSTRUCTION MACHINERY INC. MS2022
PEAK OILFIED SERVICES 
CHARLES ANDERSON 
POTLATCH PAC 
CHARLENE HUHNDORF 
CARL MARRS, VP C IR I 
KIRK MCGEE, VP C IR I 
JOHN MONFOR, VP C IR I 
GERALD BOOTH, VP C IR I

03541
5174
2441
7145
2349
1865
309

QufauGlASi-Q
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P O T L A T C H  P A C

ARRIVED
April 7 ,1 9 9 4

APR 11 1995

APOC-AMCH 
PM

Greg G ranquist 
R esearch Analyst 
Alaska Public Offices C om m ission 
2221 East N orthern  Lights, Room  128 
A nchorage, AK 9 9 5 0 8 -3 5 9 8

D ear M r. G ranquist:

Potlatch PAC has had  a  ch an g e  in its officers. The new  officers, effective April 
17, a re : j

C hair Carl H. Mars ^
T reasu rer Barbara D onatelli
D eputy  T reasurer Pam ela  King \
O th er Principal O fficer Roy M. H uhndorf

The m ailin g  ad d ress  for a ll o f  P o tla tch  PAC's officers is P O  Box 9 3 3 3 0 , \  
A nchorage, AK 9 9 5 0 9 -3 3 3 0 ; th e  te lephone  nu m b er is (907) 27 4 -8 6 3 8 .

S incerely ,

POTLATCH PAC

d a r n e l  a  T t d f i a

Pam ela King »
D eputy  T reasurer

p k /0 2 /0 0 0 .1 1

Enclosure

Paid for by Potlatch PAC • Cari H. Mam, Chairman 
CIP* lullding • 2525 "C* Street • P.O. Box 93330 • Anchorage, Alaska 99509-3330 

(907) 274-8638 • Fjlx (907) 279-8036
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M O N E T A R Y  C O N T R I B U T I O N S  -  S c h e d u l e  C
Check one : $  30 d a y  □ 7  d a y  □ 1 0  d a y  Q  y e a r - e n d
Check one : □ p r im a r y  □ g e n e r a l  y  m u n ic ip a l

PART 1. OVER $100.00* Conlribultons received during this reporting period which havo puttho contributors over tho $100 Dis-
dosuro threshold are itemized below.

OECX
WJ<GEH

NAMrAADACCPESS ooflreuTcn
C<rn>obu4cZ*SY*> ~

OCCLPATCN EM ITTER  
(ttttffrpbyedbram tvriKtteM 

of Outrage)

AAcmrTHSreacD
c o t  

AWT. EACH 
OCHTPfl

'/<f / 4 ,
cu/u.

5*. (900

Part 2. TOTALS SUB-TOTAL
1. CANDIDATE'S OWN MONEY: Monoy contributed by (♦), repaid to (•), taken as income by (*), or 

transferred to an office allowance account (•) by the candidato during this roporting period.
Also enter interest earned on this line  _______   _  _       $ _

3 0 0 0 . ~

2. StOOORLESS: Total funds received during this reporting poriod from contributors who have not 
yet contributed over $100 to tho campaign during tho calondar year.

#___________________ Contributors gavo a total o f ________ _  S . Af A r>1/
3. OVER $100. Total funds rocorvod during this reporting period from contributors who have

cum ulatively g iven  tho cam pa ign  over $100 durina tho ca lendar yea r  (Part t subtotal * ___________ t ! %
A. TOTAL MONETARY CONTRIBUTIONS THIS PERIOD (add linos 1.2 and 3 )_____________________ $ S O  0  0 -

(enter this total on lro Sj^'̂ JyJPago)’

PoHfPtA PA c
(NAME OF CANDIDATE OR GROUP)

A/XX H r "  >SOC^Vff7)
SchoduloC, Pago_ /
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P A I D  E X P E N D I T U R E S  -  S c h e d u l e  F
C heck one : #  30 d a y  □  7 d a y  □  10 d a y  □  y e a r - e n d

C h^ck one: □  p r im a r y  □  g e n e r a l  #  m u n ic ip a l

PART 1. PAID EXPENDITURES (Itemize): It payment has actually boon mado lor goods or sorvicos, wholhor or not thoy 
havo boon roc jivod. tho paid expenditure is itemized in Part 1 ol this schedulo. Do nol itemize any payments which have boon made 
lor any aocruod expenditures previously reported on Schedulo G. Howover, enter on this schedule, Part 2 line 2. the total ol 
accrued expenditures paid from Schedule G, Part 3. Lino 2. Refunds are to be shown as a negative in brackets ()  and subtracted 
Irom other expenditures.

DATE CHECK NO NAME AND ADORESS OF PAYEE PURPOSE OF EXPENDfTURE AMOUNT

30 2. (J.fcfLtA/lAXf') C lFM ncCc 9 SCO. OJ)

' l i i l t s
flO

/. 060. -

I t i- f i t y / L t  A lA t l  H C U t o l /• 2£.

d o f
.. -  j  ■ ■ ■

WnjA.c,k r f n  C \A ^ y n  M m . A s s y i JOO. °~

*

*
-

-

PART 2. SUMMARY OF PAID EXPENDITURES S U B -T O T A L */.GOL 3S-

1 . PAID EXPENDITURES THIS PERIOD (from Part 1 + any cortfinualion sheo ls - _  _  _  $ ____________________
2 . PAID ACCRUED EXPENDITURES THIS PERIOD (from Line 2 or Part 3, Schedule G )_  . .  $ _ ; ________________
3. TOTAL PAYMENTS THIS PERIOD (Enier this total on Line 5, Column B. Summary Page) t  / . ( j  ( )  /- d S

r iA K  i  o  ia s a

M m a  f k c __________________
lTF nn  rtRnt ip>(NAME OF CANDIDATE OR GROUP)

APOC romtSOf 5TV57) Schedu le F ,  P a g e



D a t e : 0 4 / 1 3 / 9 5

Contributor
Recipient

ALASKA PUBLIC OFFICES COMMISSION 
94' contributions over $250 by Contributor 
For Contributor: CONSTRUCTION MACHINERY

P a g e :  1

SIC Occupation/Bus Type 
Contribution Date \mount

CONSTRUCTION MACHINERY, INC. 
KEN GERANDALE

FLYNN, HEATJiER 
FRAfTK COMMITTEE 
MYSTROM, RICK 
MYSTROM, RICK 
POTLATCH PAC 
**** SUBTOTAL ****

1600 HEAVY EQUIP. SA

02/24/94
09/02/94
02/15/94
04/11/94
09/07/94

1 , 0 0 0 . 0 0
1 , 0 0 0 . 0 0
1 , 0 0 0 . 0 0
1 , 0 0 0 . 0 0
5.000.00
9.000.00

(P^ C l K . /

DISCLAIMER: This report lists ONLY information found on FORM 15-5 (contrib­
utions over $250 reported by individuals, organizations and businesses).
It does NOT include contributions reported by political parties, political 
action groups (PACS), or other groups. This database contains information 
which staff has entered to date. Incomplete data entry may result in 
inaccurate or incomplete information. For a more complete picture of 
candidate activity, see candidate and group reports.



Anchorage D a l l y  N e w s  T u e s d a y ,  J a n u a r y  1 7 , 1 9 8 9

C I R I  a g r e e s  t o  $ 1 4 , 0 5 0  f i n e  i n  c o m m i t t e e s  d i s p u t e

By MAPILEE ENGE
OjjiiyNow* reporter

Cook Inlet Region Inc. has agreed to pay « $14,050 line to the Alaska Public Offices Commission to settle charges that the Native corporation's 
political action committee i l­legally funnelcd campaign 
contributions through anoth­er PAC. CIRI does not,admit 
the allegation. .. _, • ft

Commissioners today will

consider whether to accept 
the settlement.APOC alleges that in Oc­tober 1880, CIRI PAC gave $1,600 to Citizens fo r A las­kan Progress, another CIRI- 
controlled po litica l action committee, which used the money to contribute to two 
political candidates.■The com mission's s ta ff 
said that such a contribution 'Is illegal because-CIRI PAC 
and- CAP,are controlled by

the same shareholders. The contributions allegedly were excessive because C IR I PAC already had given to the two candidates, according to a report by APOC investigator 
Mike Huelsman.The'two committees failed to register as a group, made 
contributions in the name of another and made contribu­tions in excess o f $1,000, a ll in violation of state law, the 
APOC charged.

CIRI PAC gave $1,000 to 
Rep. Mike Navurre, D-Ke- nal, and $1,000 to Sen. Pat 
Rodey. D-Anchorage, In 1086. On Oct. 15. C IR I PAC wrote a check for $1,600 to 
Citizens fo r Alaskan Prog­ress, which on the same day wrote checks for $1,000 to 
Rodey and $600 to Navarre.

As part of the agreement, CIRI w ill disband Citizens 
for Alaskan Progress.



Anchorage Dally News Saturday, December 3 ,19M

A P O C  
m a y  f i n e  
2  P A C s
C IR I  o f f e r  n o t  g o o d  
e n o u g h ,  o f f ic ia l s a y s
By JOHN TETPON
Dwly Nows reporter

A Native corporation 
whose political action com­mittees are facing a substan­
tial fine from the Alaska Pub­lic Offices Commission has 
offered to disband one PAC to 
make restitution for allegedly 
breaking campaign disclosure 
laws.But the offer is not good 
enough, according to Mike 
Hu els man, a commission in­
vestigator.‘That's a poTUve step — 
one of many that is needed to 
resolve this matter," Huels- 
maa said Friday.He said the PACs created 
hy the Cook Inlet Region Inc.
— considered one committee 
disguised as separate entitles
— could be fined more than 
$39,000. He could not say 
what other penalties might be sought because the Investiga­
tion is not complete.CERIPAC and Citizens for 
Alaskan Progress — another 
CIRI-controlled PAC — are 
charged with breaking cam­
paign disclosure laws by com­
bining to give more than the allowable amount o f money 
to two political candidates in 
1986.The commission Is looking 
Into allegations that CIRIPAC gave $1,030 each to two poUti-' 
cal candidates, then had CAP contribute additional money.

According to the complaint,

CAP gave $1,000 to the cam­
paign of Sen. Pat Rodey, D* 
Anchorage, and $600 to Rep. 
Mlkrf Navarre, D-Kenai, after 
CIRIBAC made contributions 
to th in  during the 1986 elec­
tion year.

Huelsman said CAP gave the money to the candidates 
when it had only $9 In Its 
bank account. A day later, be said, CAP received a check 
for 51,600 from CIRIPAC to 
cover the contribution.

Under state law, a corpora­
tion that has two or more 
officers serving as officials in subsidiary companies cannot 
give more than $1,000 to any one candidate.

Roy Huhndorf, president of 
Cook Inlet Region Inc., is the 
chairman of CIRIPAC. Huels­
man said the same officers o f 
CIRIPAC also control CAP, 
and the commission staff be­lieves both ane, in fact, only 
one political action commit­
tee. Neither Huhndorf nor the
offlcen of either PAC could be reached fo r comment.

Charles A. Dunnagan, the'* 
attorney for CAP..said .In.a! September letter to the public 
offices commission that the 
committee Is broke and he 
offered to dissolve It.

" I  know of no better way. 
o f demonstrating our genuine concern or following through on our assertions that we will 
not willingly o r knowingly condone violations o f Alas­
ka's campaign disclosure 
laws," said Dunnagan, a for-
m u commlsJoo member.

Citizens For Alaskan Prog- • 
ress was established by the Cook Inlet Housing Authori­ty, a housing development or­
ganization that operates un­
der the umbrella of the Cook 
In let Tribal Council. The • council Is the non-profit aria ’ 
of Cook Inlet Region lac.

CIRI is one of 13 Netive 
regional corporations c r e s t - ; :  

under the A laska Native 
Claims Settlement Act o f 
1971.
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R etur ') Ak. Public Offices. Comm.
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1992 GROUP REGISTRATION MAR 25
IM P O R T A N T . File this form fl£FO/4Esp ending funds for or against a candidate or ballot Issue.

NAME OF 
GROUP: _ ICE BLOC COMMITTEE

■ANCH
HO

N o t e : T h e  name c? a group lo r  or against a single candidate must Include the candidate's name.

c /o  1001 E ase  B enson B lv d .

A n c h o ra g e , A la s k a  9?508

Attention: Hilda Woods

OFFICIAL 
MAILING 
ADDRESS:
Wa mail forma and penalty accrual notices to vour official address O N L  Y . Choose a convenient, refiable 
address as your official address. This may he£ to avoid filing problems and late fines.

1992 CAMPAIGN PLANS \

Our g roup  p lans to  sp end  m oney campaigning In the :
□ PRIMARY ELECTION ON AUGUST 25. 0  GENERAL ELECTION ON NOVEMBER 3
□ MUNICIPAL ELECTION (OCTOBER 6 ) In______________  1 ___________

D

□ SPEC IAL o r RUNOFF ELECTION (on . 
(circle one) .............................

j j B s s s r a s z a s a s E s s

(name of Miricpafty)

(date)
jm .

I V• (name of Municipality) \B W 1  \ /  A \

D

D

Our g roup  d o e s  not p lan to  campaign In 1 9 9 2 , bu t will co llec t o r  expend m oney 
to  Influence 1993 elections, pay debts o r  fo r  adm inistrative cos ts :
0  YEAR-END RPT. required . AbteYou must report even if you have onfyadminis. costs.
im m ss sm B B E E S B S B aB & BBm & m s ijameemx
Our g roup  will be disbanding during 1992 . W e havB n o  p lans to  re-form , 
and will be  dosing  out o u r checking accoun t
□ DISBANDING Afofe:Fite a FINAL report within 10 days of close-out

U P D A T E  A P O C  A S  Y O U R  P L A N S  C H A N G E : If you are active in an election and don’t 
report to APOC, you may run ip  a large fine. K e e o u s  w d o t e d s o  we can notify yot when 
you miss a deadline. An informal note b all that's needed to amend this regstratioa
EHS0ES2 CXrHe**A»u

GROUP OFFICERS

QEES.SB

C H A IR : • 
T R E A S U R E R :

- use sctMonai sheets f  necessary -

NAME MAILING AODRESS
W illia m  L H e n s le y  1001 E. B enson B lv d .

msBEasssssiam m ssssxE ss!^! v - o

vO,U__
2 6 4 -4 1 0 0

HM./WK. PHONE

Sam K ito ,  J r . 3 3 7 -3 1 1 6

D E P U T Y  T R E A S U R E R : Hoy Huhddorf 274-8638

N o t e s  The chair's name must appear In tho “pak* lo r  b y  on ads and other communications. AS 15.13.090. 
Tho iroasurermust sign a report before * b  certified. AS1S13.060. Onfy treasurers and deputy Ireasui era 
may receive or spend canpaign funds on an on going basis. 2 AAC 50.334.

OTHER PRINCIPAL OFFICERS:____________________________________________________

i - V -

| < r

APO C  F o rm  15 -2  (1 2 /9 1 ) : CO M PLETE  R E V E R S E  B ID E
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ALASKA PUBLIC OFFICES COMMISSION 
Summary of Lobbying Activities by Employer or Client 

January - December, 1994

P a g e  N c . 9
0 4 /18/95

Name of Client/Employer Name of Lobbyist Fee or Lobbyist Client or 
Salary Expenses Employer

Expenses

Total

CITY OF ATKA HICKEY, MARK 7500 0 0 7500
CITY OF BETHEL MACKLIN, SHARON 25000 0 0 25000
CITY OF CORDOVA URION, RICK 30000 0 0 30000
CITY OF CRAIG CUADRA, ELIZABETH 0 0 0 0
CITY OF DILLINGHAM REINWAND, JERRY 15000 0 0 15000
CITY OF HAINES AK SERVICES, GROUP 10000 0 0 10000
CITY OF HOMER GRAVO, MITCHELL 50000 0 0 50000
CITY OF KAKE MARKLEY, LAWRENCE 5000 0 0 5000
CITY OF KENAI REED, ASHLEY 24000 0 0 24000
CITY OF KING COVE COTTEN, LAMAR 16500 3337 0 19B37
CITY OF KING COVE HICKEY, MARK 16500 0 0 16500
CITY OF KODIAK KUBLEY, DON 32172 1832 128 34132
CITY OF KOTZEBUE • ROBERTSON, MONAGLE 24000 210 0 24210
CITY OF PILOT POINT REINWAND, JERRY \ 4000 0 0 4000
CITY OF SAINT GEORGE KITO, JR., SAM 20 00 0 0 0 20000
CITY OF SAINT PAUL GRUENING, CLARK 13692 71 0 13763
CITY OF SEWARD DAWSON, V. KENT 70004 3747 430 74181
CITY OF SKAGWAY AK SERVICES, GROUP 5000 0 0 5000
CITY OF UNALASKA GILLESPIE, RAYMOND 64286 1722 9224 75232
CITY OF VALDEZ TRUST, CONSULTANT 38550 2563 0 41113
CITY OF WHITTIER GRAVO, MITCHELL 12500 0 724 13224
CITY OF WRANGELL KUBLEY, DON 17500 1630 0 19130
COEUR d'ALENE MINES GRUENING, CLARK 16000 0 0 16000
COMINCO ALASKA, INC. DAWSON, V. KENT 36000 866 0 36866
COOK INLET REGION, INC. MARRS, CARL 7500 8357. 0 15857
COOK INLET REGION, INC. REED, ASHLEY 48000 0- 0 48000
COPPER RIVER SCHOOL DISTRICT SACKETT, JOHN 40000 0 0 40000
COPPER VALLEY ELECTRIC ASSN EVANS, ROBERT 4 0002 456 6442 46900
CORDOVA FISHERMEN UNITED MCCUNE, JERRY 10050 0 0 10050



P  .  I  5

6 0  to e -e t-T '^  
SHAREHOLDERS FOR £J«rS FUTURE 

ANCHORAGE, ALASKA 
(Vo?)

May 5,1995

Hie Honorable Senalor Rick Halford 
Juneau, Alaska

Dear Senalor Halford:

This letter is to object to HB 251. We are the Alaska Natives in Anchorage who started 
the initial recall election against the Board o f Directors for Goldbelt The recall effort 
was started by a grassroots movement o f shareholders and spread throughout the State o f 
Alaska The recall effort was because o f a culmination o f years o f frustration o f thwarted 
efforts on the then management's part o f  ignoring shareholder rights to even speak at the 
shareholders meetings. We have had several regional corporations who, in fact, have 
turned o f f the microphones on us when we speak so other shareholders would be kept in 
the dark as lo what was actually occurring. Even today we are hearing front other 
corporations who want us to help them with their recall petitions. Sinco the introduction o f 
HB251 shareholders throughout the Stale have been contacting us to request that this bill 
tabled. We have heard from shareholders in Juneau, Kenai, Seattle, Barrow, Kodiak, 
Ninilcluk, Eagle River, Faiifranks, Sitka, Bristol Bay, Koniag, Doyon - to name a few.

Wo are joining y < ees and intend to stick tog ther because we all have one tiling in 
common: WE DO NOT WANT THIS BILL PASSED!!!!!

It is our bolicflhaiHB 251 is an additional effort on Ihe behalf o f  the regional corporations 
to monopolize control o f  the corporation - not for the good o f the shareholders - but to 
further monopolize control o f the corporation. We liavu been advised by some 
shareholders that they are so disgusted with this bill that they wrould like for ua to begin a 
process to liquidulo the corporations. Their justification is "At least we w ill hnvo some 
say as to how the monies are spent."

We are aware that last year- a similar- bill, HB 501, was introduced. On May 9,1994 Paul 
Fulis, the then Commission o f  Commerce and Economic Department, wrote to Hie 
Honorable Brain Porter commenting on such a bill. We have enclosed a copy o f 
Commissioner Fuhs' letter for your consideration. We believe that his response succinctly 
expresses our veiwpoints.

Quite frankly, the word among tho shareholders is "You support us and we'll support you"

•uTJaniTgtanloc-Goldbach, Chairperson, 
Shareholders for Goldbclt'a Future - Anchorage



WALTER J. HICKEL, GOVERNOR

D E PA R T M E N T  OF C O M M E R C E  AND 
ECONOMIC DEVELOPMENT

OFFICE OF THE COMMISSIONER 

May 9, 1994

P.O. &OX 11 OiCO 
JUNEAU. ALASKA Hlft-Oldf) 
PtIONE: (9<37) 4*5-2100 
FAX: iw>7) 46SSJ42

The Honorable B rian S. Porter, Chairm an 
House Jud ic ia ry Committee 
House o f Renreseniatives 
S tate Capito l, Room 118 
Juneau, A IL 99801-1182

Dear Representative P o rte r

Re: HB 601- "An Act Relating to N ative Corporations; 
and Provid ing fo r an E ffective Date"

House Bull (HB) 501, before you fo r consideration, deals p rim a rily w ith  the funda­
m ental rig h ts o f A laska Native Shareholders to redress u ie ir corporations through 
the pe tition process.

The a b ility o f A laska Native Claims Settlem ent Act (ANCSA) shareholders to vote 
th e ir stock and to pe tition fo r rpeda l meetings to address issues o r grievances, 
rea l or im agined, ia the essential, s ingu la r process available to shareholders. 
U n like a shareholder in  any other corporation, a Native C laim s Settlem en t A ct 
shareholder cannot sim ply dispose o f nia stock through sale i f  he or she is 
d issatisfied w ith the course or direction or policies o f the corporation.

House B ill 501 imposes very s tric t standards and procedures on the en tire pe ti­
tio n process and, moreover, essentia lly puts the corporate officers and directors in  
charge o f tha venue. More often than not, these are the very same people who are 
the ta rge t o f the pe tition or recall in itia te d by the shareholtiers. ^

There ia no question tha t the pe tition process can be d isrup tive to ANCSA and 
corporations. When tha process i t  abused, i t  ia no t on ly an annoyance bu t can b« 
coolly ae w e ll Since inception o f ANCSA, there have been a num ber o f pe titions 
undertaken by shareholders seeking special meetings fo r a va rie ty o f purposes, 
aomo o f which are advisory to the board, and others seeking p a rtia l o r to ta l reca ll 
o f thftToftfdaT These la tte r reca ll effo rts have no t met w ith  success m any 
instance given the m a jo rity o f outstand ing share requirem ents imposed by the 
existing sta tu te . Nonetheless, a message was delivered by d iss iden t shareholders 
th a t could not be ignored by management. The, restr ic tive lan guage proposed by 
HB 501 w ill  tend Lq quici  the voice o f dissent m~ANC3A cdrpornSoiia and make 
the pe tition procaaedLfEcuJt for^haxeholders to u tilize .



Brian S. Porter .2- M a y  9, 19941

In  situations aris ing ou t o f disputes in proxy contests, we always attem pt to toko 
the role o f the common shareholder in our a rb itra tio n and/or adm in istra tive pro­
cess. Here, likew ise, we a ttem p t to posit the view o f the common shareholder who 
w ill have to deal w ith  the complexities o f the proposed leg is la tion. W hat we have 
here are s ign ifican t (a lbe it w e ll in tentioned) hurdles tha t w ill make the pe tition 
process unusable fo r the most part. W hile the existing s ta tu to ry ach'emelms 
resulted in  some tum u lt, inconvenience, and expense to certa in ANCSA en titie s 
who have been the focus o f shareholder petitions, we subm it th a t the proceaa 
basically works and doeant need fix ing .

We would also po in t ou t th a t w hile ANCSA shareholders are d iffe ren t in the sens* 
th a t th e ir stock is Bar the moat p a rt Inalienable, the corporations themselves are 
formed under A laska law and the proposed leg is la tion would fu rth e r denigrate the 
un ifo rm ity o f the Corporate Code as it applies to shareholder rig h ts fo r s ll A laska 
corporate en tities . A  dual standard would ensue resu ltin g in  more stringen t rules 
fo r ANCSA shareholders who already lack the a b ility  to sim p ly sell th e ir stock i f  
they are dissatisfied a course o f action which any other A laska shareholder could 
u tilize .

W ith respoct to the specific questions you have asked, Item  1 be advised th a t the 
division believes th a t a ten percent requirem ent fo r the percentage required (o r 
director rem oval pe titions la adequate and su ffic ien t ana should no t be enlarged. 
Item  2 regard ing the proposed procedures fo^ shareholders pe titions, w*_diLpet_ 
advise the amending oTexfeting law and w ith  respect Jo se tting tim e lim i t s fo r 
petitioners, be advised tEaTno action cam in fact, take place u n til the pe tition ia, 
xnTact. ffle iT w ith the corpora tion and the corporation is free to respond “any 
shareholder action in  the in te rim . So th is is a no-harm , no-foul situation, and I  do 
no t see th a t p la tin g o f these restric tive dates w ill benefit the in fo rm ation flow to 
shareholders. Item  3, b ill seeks c la rifica tion th a t ten percent o f the shareholders 
ra the r than a single shareholder can begin the pe tition procoss and, thereby, forci 
a special meeting. B y and large, i t  is an ind iv idua l who in itia te s theee processes 
and I do no t believe th a t i t  ia even enforceable to suggest th a t you have to have 
ten percent to even begin the process. C erta in ly one ind iv id ua l m ust s ta rt, a t 
some po in t and some tune, to gather theee signatures and, here again, we do not 
feel th a t more re s tric tive language ia appropriate.

W hile corporations have been inconvenienced, we hasten to po in t out th a t in no 
situa tion nave shareholders successfully removed a board, although they have 
been able to im pa rt th e ir message. We would be w illin g to work w ith  you on these 
issues. I

Commissioner

PF/ra035.bsc
050994s
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HAY- 3-95 WED 8:50 DOYON LIMITED FAX NO. 907-456-6785

Doyon , L im ited

Ooyon Building
201 First Avenue
Fairbanks, Alaska 99701
Tel: (907) 452-4755 Tax: (907) 456 6785
Toll Free in Alaska: 1-800 478-4755

VIA TELEFAX
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...........

May 2. 1995

The Honorable John Torgerson 
The State Senate 
State Capitol, Room 427 
Juneau, Alaska 99801-1182

RE Funding for the Alaska Native Foundation’ s ANCSA 14(c) Program 

Dear Senator Torgerson

I am sending this letter to voice my concern about the elimination o f Finding for 
the Alaska Native Foundation’ s 14(c) program The program has been funded through 
the Community and Regional Affairs Department sirce 1979.

Without funding, it is likely title to land in Alaska’s villages will never be cleared 
Businesses, chuichcs, and individual land holders will not receive title, nor will local 
governments receive land for community or economic development (Only 59 o f  210 
village corporations have completed their 14(c) obligations)

Please reconsider funding the 14(c) program

Sincerely,

Morris Thompson 
0  President and C E O
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A l a s k a  S t a t e  L e g i s l a t u r e

C h a i rm a n  -  In t e r n a t i o n a !  T r a d e  & T o u r i s m
rep resen ta tive  

BE V ERLY  MASEK

Willow 
H C 89 Boi 251 

Willow Aim. 99688
(907)495-6812

Sw* Capitol 
Junaau. AK 99801-1182 

(907) 465-2679

COMMITTEES 
Vica-CKaifman. Trtmpomiion 
MtmMr
Labor & Commeica

MEMORANDUM

TO: ALL HOUSE MEMBERS

FROM: REP. BEVERLY MASEK

DATE: M AY  2, 1995

RE: CSIIB 251

* * * * * * * * * * * * * # * * * * * * * **  * * * * * * * * * * * * * * * * * * 4c * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

I noticed in the bill packe ts  there  were  some letters in suppor t  of 
CSHB 251. '

A ttached please  find as Paul H a rvey  l ikes to put it. "The rest  o f  the 
s to r y " .

In ove r  ten hours  o f  ex h au s t iv e  t e s t im ony  95 % o f  those test ifying 
were  s trong ly  opposed  to this bill. Addi t iona l ly  95%  of  the writ ten 
mate ria l  I have  rece ived  has  been  in oppos i t ion  to I IB-251.

Since  there was on ly  one C o m m i t t e e  o f  referral  i n  this legis la tion 1 
thought  it would  be impor tant  for those o f  you w h o  might  be relying 
on the in format ion  in the p ack e ts  to realize  how  many  people  
s t rong ly  o p p o se  this legis la tion.
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Any dispute over the boundaries of a region o r regions ahn I! W resolved 
by a Jioard of arbitrators consisting o f one person selected by each of  
tlir  Native associations involved, and an additional onr nr ttvo purwua, 
whichever is needed to moke an odd number of arbitrators, .inch uddi- 
tkriuil perton o r persons to be selected by the arbitrator?MkHfffnl by the 
Native associations involved

I b > The Secretary may. on request made within one year of rhe date 
of enactment of this Act, by representor iru and ri-mousiido .'wider* of 
tho Native associations listed in subsection t a ) ,  merge two o r more o r 
rhc rvrolve regions: Prodded* T luit the twelve region* nmy not be 
reduced to less than seven, und there may ha no fewer than seven 
RepionnK ’orporationa.

(c) I f  n m ajority of all eligible Natives eighteen p u re  of age or 
older who ore not perm anent residents o f Alaska elo*t. pursuant to 
mibscction i ( c ) ,  to bo enrolled in a  thirteenth region tor Natives 
who are non-residents of A laska, the Secretary shall establish such 
a region for tho benefit of tho Natives who elected ro b« enrolled 
t herein, and they may establish a  Regional Corporation pursuant to 
rhis Act.

(d j F ive incorporators w ithin each region, natnctl by rhe Native 
association in the region, shall incorporate under the lawn o f  A laska n 
Regional Corporation Co conduct business fo r profit, which shall ue 
.•lijrible fo r the benefits o f this A ct so long as it ia organized and rirnc- 
riono in  nccordonco w ith this Act. Tho articles o f incorporation shall 
include) provisions necessary to  carry  out the term s o f thin A ct.

to ) Tho original a; tides o f incorporation and  bylaw* wmll be 
approved bv the Secretory before they are filed, and they .sludl Lv 
subm itted fo r  approval w ithin nigbtren niuntiis a fte r rhe date of 
enactm ent of this Act. The articms o f incorporation nmy no t be 
amended during  the Regional Corporation's first five rears w ithout 
tho approval o f the Secretary. Tho Seerernry may withhold approval 
under thi3 section if  in his judgm ent incqmtien’among Nutive ind i­
viduals O'* groups of N ative individuals would be created.

( f ) T he management o f the Regional Corporation shall be vested 
in a board of directors, all of whom, with the exception of the inicial 
hoard, shall be stcckholdora over tlu* age of eighteen. The number, 
term * and  method of election of members of ihe board of director? 
riuill be fixed in the articles o f incorporation or bylaw* of the Regional 
Corporation.

(g ) The Regional Corporation shall be authorized to Usur such 
number of shares of common stock, divided into such elasuvs of sliares 
as n a y  be specified in tho articles o f incoiporutioa to  rerivcr the provi­
sions o f this Act. us may l>e uemlcd to issue ona hundred shares of 
stock to  ouch Native curolied in th e  region pursuant to sretion 5.

(h ) (1) Except as otherwise provided in paragraph  (d) of this sub- 
xection. stock issued pursuant to subjection (g ; “shall carry  a  righ t to 
vote in  elections fo r the board o f directors ana  ou such other question-*. 
>ia properly may be presented to stockholders, shall jnwrait the holder 
to receive “dividends or other distributions from  the Regional Corp*>- 
rntion. and  rlinll vest in t he holder all rights o f a fitpckholdcr in n bind- 
mo3 c o t rnranon ortqunzed unaef tho" laws o t th c l^ L n T e ^ tL y i i^ i^  
except th a t lo r n period of Twenty years a f te r  thu 'dnta ot eimct- 
mont of this A ct the stock, inchoate’rights thereto, and any dividends 
paid  o r diatributions made with respect thereto cnay not be sold, 
pledged, subjected to a lien or judgm ent execution, assigned in present 
o r fu ture, or otherwise alienated : Prot-ided* T hat such lim itation shall 
not apply  to rransfcrs o f stock pursuant ro a court decree of separation, 
divorce or child support.

11s-
;c t«3, « ro l- s ro .w u

r+.f- vo r« *Sf m.

tin ita iiu a .

Thtrt**rr:n 
rt qiazu

incorporation.

fUrajTeir.onS. '

srszx,‘ sauanca.

StacktioiCora •
rt.jfc: s.

H O
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FUBL1C LAW 10J-24A-FZB. 3,1988 101 OTAT. 1793

"IhXU Rwtrra xjrt R*rnucTto.-« —(A) Erorpt m« (XhrnrUe cs- 
piosslytwrridod ia tkk \OL. StOi«<±«Jl Curxmwa Stack of a Re­
gion*/ CorpocjtLkan shot!—

"(1) swrry a right to van ir. «l<v*uin* far th* board of rtitectcra 
and on such other qwsticas us proper!; u » j  ba present*! to ahAroboUWt*;

*ti0 permit dui bolder to ftteiM dlridaruls m ctK« ilisfcribo*

Common Stock, nfbts thAftio, and rifat* to dlodaoda or
dtotritudcru declared d th  m«: v»:I tbureto shall ixd be—"(DtoJi;

“(ti) pledged; . .."(iii) *bbae»rtcd to a lien or judgment CtoCCttaa;
“Ur) satyri-H in pnaait or future;
*1f) trMMd II  Q  imos \inrt«c ~

“CD title 11 cf tie Utnied SUUs Cede or any auttttacr ftatuta,"(ID any ether uoaoiTMtor or moretorhua law, or 
“® )  otfa»r law  ftfMaranjr afT^Hot credlton’ rigbtt; or 

*Srl) otiw w tn alleaatod."(Q Notvrithstaading the rwsricrioae tot forth in subnarsfrapb(B), Settletomt Cert n» cm Stack nuy bo tnnuftrred to a Nr tiro cr a aocccodaut of a Nath*—’U) pursuant to a ocort 4eor*e cf sŝ -sc ttim, dhmroe, or cbDd
,  . * holder who La a member f f  a m ftn lm l enfsnitv

Set, aeervisfign, or beard that Umlta fcls or her ability to 
pricdce hla or bar prcfcoikn became bo or dm bdds Seoia- 
meet Oobiiiwb Stook; or 

“HID m an later rtroo gift frota a holder to Lia or W  child, jcrandcVuM, graairfTapdchiU. nieoe. or nspbaw.' wO IxvaarrAUCs or Sxmrurur CauKOM $tOCX—(A) Upon the death of a bakter of CScttJeneal Comm cm Stock, ownership of rueh icock (unless cenotled la aeoordaao* with witanton (*XU3XlilD shell be transferred to aeoordonee with tha lawful will of such bolder nnmuaat to applkwLU law* of intesteU SttocesgiOB. If the bolder {kaU to dispose el his or her stock hy sHU and bai VC haln 
under sppllcahl* laws of Intostsa cuccnaoo, toe stock aball eacheac to the Uaulaf Regional Corporation and ha cuuwaisJ “(B) Tba issuing fitariocial Corporation shall bars tha right to purcbjLM at (air tsJua Settlemeet CDnunoc Slock transferred purru. ant to eppLkabla la»t of iotwtaU aucoastien to a nmas not a Nadr* cr a aiMMM of a Native after the date of tea eueamem. of the Alaska Natire Claims SotiUtaae; Ajbt AjnscdmeuU of 19B7 
if— '"0) th» coa-poraitkm—

“(J) mrvaruda iu  ariieUa of iAcorpontton to Authorise euch 
purchases, and 

“01) flVM lbs parson rtoalvfrvg aruh stock wriHan tmbes 
of its Intone to pvuehaan art thin slnsty days aftor tba data 
Hurt tha torpuration either dstansioM tha daoaiant's hairs 
ia tccordanea with the Uo/t of the fltau or rtcelvnt dotlce 
that such heirs hav* bans detcrauined, whichavsr latar 
ooeurs; aad
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dinte who arc Nati*«* o t d»wccnd*at» c f N*t>ve*, tha first
right (a nowh***, Ac rruoonaLU UriM, Uw KeflUcBMDt 
Common Stock of tha thAfebolder prior 10 u r or inuufcr of *ucb dock (otbar than ft truaafer fcy will or lfiuwiftl* *ucc**«r(e«i) 
to any other pony, including a tram or to satlsfeotlan of a U«>. 
writ of ottftflfcirrumt, jodjman'. execution. pledge. or other 
ftnonnbrftn«: and 

"(tu) ftriy othrr term, restriction, Limitation, or pturuioa *«ltarix»dby lhaUw* Of tb* 3Cola.
“®  RepUaesMal Common Stock shall twt be aohjocud to a boo

aaaertad or unaaMrtad Upd 
anting prior to tha issuance of

or judgment aocutbn h*jad upon sjqjt 
tMndiao of tha original ratipant an* 
■uchftUxL".

viLutaa. cnuAV. AXD oaour awroaA-rxma
Q*c 0. Bulwectioa (c) of aectlon S (43 UJ9.C. 1007(c)) is smcnrinl to W iH M N R I
“let A m jo a ju n  or Bxmcor 7.—Tho prcrlatoM of oubooottea*

(a), Ch\ sad (a) of 7 shall oprdr in *11 to V.U*oHGarparationa. Urban Corporarinna, and Group Corporations, 

nw etnoo r a  m xriirtrxQ ju a x n o m  awo tm o n o n
See. 7. The Alaska Natm Oaims Settlement Act k Author

aroanded by edding tho fotlowtnjj or* section:

*W n x a n  roa oohuqobmc Ajrangawg  ajcp mdcutoio
' “ âo. |ft^flJ DcnTxarar-Not^thstaaxiiiU axyr nnrriiioa of t k » n  uac ica t 

-artfcJaa*of uoajm tiD s end bylaws of a Niltva CwpxsUco or of 
Dm 1*»* of tha fitsm, sxoopt those related to proas stew menu and 
aolimtAliooa that ara not motmsktant with this section—

*Tl)*flftmwdmaflt to tho artieUftef Incorporation of eNathra 
Cferyc ration actfaoriad by aubsactiona (k) and Ch} of nctson 7,
•ubssctioa (dXlXB) of Qd* ooaioa, or SSOOOa 3T;

"<15ft rsoolstloo ftotborlood hy ftocH- **<x£c
*XJ) ft rftodstiofl to establish a Be._ trust: or
"10 a naolntioa to convoy all or auhsta..' Jly all cf tha aaasts 

of a Nail to Corporation to a SeOlonaot Tnut puxxuant to 
mctioa M(aXlX

ah*b bo eonjddfipsd In accordance irlth the prtrriaiocs of this u fm . 
Clo)_Ei5fl_SiSnrltkx^r<l) An n srsisu et or rrvolaticn dascrihsd

iwi mibmk&B&~ln a i3 6 a T B S il) f lR U 2 ir  
^  EarM~n

and tccsu upon at om masting.
“rtXA) A written ootloa CLa chiding * proxy <ut*toent If raoulmj 

under applleahla law), aattin  ̂ forth tha srosndiagnt or iiamliitinn 
appro rad pursuant to paragraph (1} (and, at tho diocntioa of tto> 
board, a summary cf the cfcxngM to be affected) together with any 
amendment or resolution adbtnlttod puriuent to aubaoedoa (a) aod 
th# *camomji iWcrlbod thm la shall be not 1mm than fifty 
days nor more than siaty day* prior ta tha moetlnf cf th*
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Gtawucm,

fth*j-ubud6Y», H  flrtvetoc* null or bnnd-deUTered to tach *h*rre- Haldar of r.vun) cnbtW to vote at hlo or her sdHnaa u  it ippMn In Ui# recordi of ih* Nifir* Oorpttrnimti Ths corporation may iltcwininvcnidU with its -dio/aholdor* < lir  14------
auihorlaad bv th« Ut»s of Lb* Stats."CT TbeJwarl.afjtfeaa<i»J3*T- btu shall not h*
spprsisr or otherwise cmStSinatna twJuji of—"(11 land cerwygd to tha corporation pursuant to section

i maj tin>c sad la war totaax 
required to,

liOiXl) or any ether land used m  a cemstacy;cCt)th ‘ ^ --------- - - ---------

f 1
J

ipA

0 - '1'T
* * *  -

tbo jurftco ocune of toad that U both—"CO srwmpt tVora teal srtste taxntinn rrj'iuaot to wi tirn SOTCJXIXA) of tha A Is airs National Interest Leal* Con- •orratioo Act (IS U.S.C. SI tad foliowma): cad "CHl uetd hy tha tbaxthcMen of the carporttioa for iub*totenoe »w* (e* defined la saction 803 of the Atoka National la ter oat lead* Cdnasnwtloa Art>, or “tiii) toad ox iatoraat ia toad which tha baud t f  dir rotor* „  f  b*h**e* to b* only of osculadTi vatu*
o  la coonecdca with icy cagutiinlntfon aide to the ahsnholdsrspursuant to thia sufcaeetmo.*"CT IX tha fcoeil =f <+iiactor* drtariinaa, for <{uonua purpooe or 

othorwUa. tivo. a pmtounimodowi msettae meet b* portpoaed or *4JewW. if may, by fiviax hcttoe to the ahareholdsre. aet a aew 
_ , date tor such meeting not mnm then fisty-Cae <u~. later than the 

U p ^ l I «ri*uial date without seating the sharafaoWen s new writ ten notice 
P- ' * &M> cjma>6r* thing*# to b* effisctodi. If the new date k

• y

mon» than foity-fltw 4aj* later than the ttsw written MtJet (sad a new annuoarjr ) eriahul date, howerer. e of crveaflaa to o* effected If 
inch a Emmery w « cririaslly ant pal -t to raibpam »ph (A)), 
•hall be acot or dollmtd to skintatden fen than thirty day* nor mors than forty-ftn day* prior to fee a** data.

/ J O T d .

b T L

.  __________   at ihe lain cf the State relating to theolid tali an of pm«d« shall forera rnliritatim cf tynaturea for a patitioa described n  aubparaft^ti CAJ aoceot that to* .wquirnmaota 
of Factors] law shall rorsrn tha salicttanoo of tlgmtur** for a prtitton that to to be roomittod to a Natto* Octpondfoa which ̂
t ia M m i f t  g t e t t a n  tm  Mmd /LUm of .....

-h4“(U tha botN aarwM with aocto pedHen. tha heard shall Mhmit tha anundsMnt end eiihar tha propoeneta' atateaaat or IU own netement In eappcrt at the amtndmant to the aherw- holders for ■ ante, or ~<U) tha board iflasrr—  with tow pWtitioa for may rs—cm, tha board shall ruhmlt tha smrrxheoat end tha prvpaomta' km s 
aunt to the •harehoMan for a eot* and may. at ke dtooreUon. 
rjbsdi an cwxrtrW itatoment cr aa artcrnattn ameodmer,l  "(3) Paragraph (1) shall not apply to a Netiae Corpcrstioo that on or ha fere thr (1st- on* ymw after Its data of ooactraant of Ui* Alaska

H V-3
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Native Claimt Settlement Art Anjei.dmsnte of 19*7 elocte applica­tion 0f  evcUcfl 37(3) In Uau cf eaution aT-b). Ur £2 December 14,1861, 
paragraph (1) «lujl not apply to a N n ix  Correlation th\t elect*application cf section 37(c) in lioti of eeclion 27(b), Ineofar ie thy*................................  oni.I  or rovMutfon do-

A / D T E -
lot

— 'I .V̂ >rr»m TfeiomigiML.evibaectlon (of *hall be eoaaMered to bo Approred by lb*' eharchnWer* of •  Native Corparatiou if it receive* too affirm* tire voU of abjure* reprinting—i 3AKmajority of the toul voting poatf of the carper* ctoa. or j fnjBPc level of tho total voting pvwtr cf the corporation greater Outs * majority (bat xwt greater U»aa twv-thirde of the total rodcjt power of tb? oorporetios) If tha corporation aotahli/ihea luen a leva! by an lrotoufanant to He Articke of 
voooj motion. _  .“(il Al.itlvi'Corwntloa in nmtadUi la  articles of Ihcutpot**

Uon pursuant la eectioQ Vjp(Z) to nathonst the lenience cf a new elmm cr ceriaa of /rtock tsoy pcvode lis t  a av*J"uiT>' lo* “ o» fh*n • 
majority) of tha threat if cuch du« oc aerie* tnuot tote la fkcor of 
an amendment or resolution dAerribed In eubaedian (a) (other than 
an amendment authorised by taction 37) in order £ar atidi Amerjd- 
g»nt oc.resolution jn be approved.*te) Von wo Powjptv—Tor the jyiracuca of thU ceotion, tha deter- euoannn'efmiai voting pc**»*T of • Native tie pu ration Shell Include all outatmvdlng tharte of suxi that carry votiAi riihu erceot chares that are not permitted to vote on the airmdnvsnt or iaw w >  in cruaftion became of rccncticu* In tha irtkJea u  Incorporation o f the oorpuratina".

PUPATION or ALDMAKLXT? UwrOtCTIOV*
Sic. t  Tha Alania Native Clalca ieaicrxnt Act 1* ftrthtr amended by adding the fob axing ora Motion after section 26;

“ oinunoK or Aun»A«TTjTT mnrrocrroxa
*6tc. 87. (n) 0  an dial Reis.—A!i«jul>flit7 ratrrictiv.no dull von* Linua until terminated In accordance with tha preotdurea arjtb- llahed by this seetlm. N*i aich uxmuvtUon *1a>1 tahn eff>et until after December 18, 1991.*(hl Orr-Otrr Pttoaanwt*.—UKA) A Nativa Corporation may amend Its articles of InCOTnortticm to tenftlnalfi allm/MIlty Uone in accordance with this subscviieu. Only one amendment to tomunata alienability reerriettora *1u ll b* ocnaidared and roved on prior to Uoaembcr 18. 198L Hejwi.'ca of the amendmmt shall not Preclude consideration prior to Dxaxhbot 18, IS»1, of lubea^uant araendmanta tn tarminaU alianabtlity ruertriationa IB ) U an amendineni to laraloeu alleiwblllo . wtrinlona b oooeldored, voted cd, and relected pnor to Decomber 18; 1931, the a subeequent amendount* to tarmiivata rllanaKlity rartnctkau aftar December 18,1991, shall be oonddared end voted on—

’Hi) in the eaao ef an smend.-nent submitted by the board of 
directors Of tho cotroration un he owt, motion, not earlier then 
flvt ysers after the rejectwr. cf the moct rtceutly rtjtcceu 
amendmam to Unrdl.-tV TWitrtcUoaS; or

eeUKiOtlc.
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any vrtrrUio* of * )w  Art 'J 4etor.’*!n»' br a court cf waipeioai lurt>5ictiaii to be lnvnlii «ueh ahxl uol affect the validityrt any ot Ler pmvulon of «itW Art.".
ncummw laws *aw m r *

flee u  Sictinn 28 (43 U-S.C. 1626.' .) natadcd to ruui *• U Iw k  

‘'auuvna* LAVf .3BOTW
II Ml ■ r  I I r«i T Mir"Sic. 28. (a) A Natl** Coroonttioa «W1 h* rumpt ftvm ch* 

prarSaoa. at amendad. of the JnfmtviMt Com?any Act af 1M0 (W But. T8S), the BecurttJe* Art of 1333 (tS SUt. 70. m3 the Sacuriia**Eaahanfe Art of 1B84 <48 But Ml) ontfl the earlier of the day
“(1) th* data co which tha enrwratisa mum short* of t io c k  Other than Srtllemmt Ccmmco Stock in a traauction «h*re—‘ (A) tha trsnaectkn or the fhaici aw not otharwia* aw rapt from FVkrxl aoctrttlsa tow*; and *XB) th* rttaret arc taennd to p o o *  or eotltlu ether thoia™""”0) lmL-rJrtehk who haW efaeru fn the corporation oa th* dat* of tha 46acaaent of tha Alraka >Jati*a CUima a*ttl»«a«nt Art Araoadrae >te of 1887;*00 Natl***

i *V11l̂ ili vv 11 Imfi i^NwtlTii]
"itwl Individual* who h*r* recwred tharaa of Settle- neat CtojudoOl Stack hy taheritano* puuuaat in • »  

tic* 7(hXJ>Btftlftfp-tp* 7rvtfUj or 
“(vb *ut»li*i *mhUahnd Cor tb* «eta baaatH of N r tl«** or drtcondaat* of Natiywc; or 

'12) tho data oa which alienability rertrUtiMu *r» unul* nat*d'. Ofth* data oa which tho cott or**jQij fim a rtd*oitl<m

P U B L IC  LA W  lO O -S d l-F K S , «, 1068 101 8TAT . 1811

/  ftaUmaal wUfa lha ftoeorttine IZ3T.Gh4n^TOKuS<5Sape«tf. 
f  o n  ouhor th* SeoarHio* Art of 183J car lha Aacuntj** £*■ ehaapj Act Of ISM.*(W No prarlhrts of thi* uctlCD ahal! he eeait/uod to require or Imply oat a N*ti** Oocpofotlm ihall, or ihali ttrt. be «ily*ci to
provJaioc* of tho Art* Uriah in tuh—crua  (a) after anr of th* rUir% 
ZmcrtxA to (xihMetiao (al 

*lc*l) A Native Corporation that, bet A* it s  ocdoa. would be 
lubjwK to the provitkna of tha Srtxrrtiaa Czchaor* Art of 1034 *h*il 
annually prapaiw and tranm t to ltj ahar»hx2ira a rrpcrt that 
ooaxain* tumtantlaUy alt tho mfoooailc: require.' to be taciudid lfl 
an annu.il report to ahanlwidan by a onrporrtwu rubjaa to that
Adit.

I  '12) Tor purports of determining th* appJLfaKihr of thr 109X  ra­tion -.wquiromnnu of the flocuritiaa RtcMnSS Art 41 ISM on Or *1 tor toe <*ie «U*crtb6d In inhwetif" JO, hcp*r* ®f SefJaoaot Catntiion Stock thall b* ejteluded from th* oel ulwuoo ci' tha auafrtr of
I toarrhalden of record pu rsaa&t to . 19<*) of nurt Act 

%1X1) NetwttiutaodlM any other pro- ialon of law. frit* to Janu. •ry L  t o o l, Um provtolooa « the Lrrw t'ltni Company Art of 1940 ahall not »p?ly to any Nttiv* Osrporatloij or any *ul*xiiarT Of tuch OOfporation if Mch ruheidiary h who41 r nnwd (aa that term ia

M 3  if
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SENT BY KINK'J

Coau^jf Uco of coomnn In »  jkdM. 
b<Uuo of TjLar-»'ly r*U« *orf malead- 
H? flit* 01*&U — I'oi ex . 
u o u n  ln» pm.iia;Um rf tally

} -45.65 130 TiACU J.MC. f .  UMaSCL I j £ 55.180

s«. 45.35 jw . iner.ant .̂x-C j> ,1.7 J i  :.i.oof)./

Set. 45.33.133. A pu lin 'jou  it- HauLa Native Claim** Scttlv- 
ment Act enrponUotU. The trui: j ‘. viLu -J flock -it’ a tcrparktiun 
vigoniie-l au-ier Alaska law puCou.'-t Ia <*9 L’ .a.C 1301 -  1629 
(Alajka N aim  Claims Settlement \cV, *  mu i  ; s!<* cf a security 
undor AS 45.56.370 #,-»i t5.55.IJG* “ ). i l  h ct «"0 iL A  1574)

Cr»*» rafcn.nr**. — Kor ynfpxr a" r-S. *LA 1?IC 1 Ur Temporary »dfl ot* 
cSj Acl anic-ij (Mi Mou*n, to* j I :l 1J1 Ana

 Occ. A3.M.1J9. Rcporra c f  iurptt wtloI«report* prjn»i, CuOOvnla Or Vutnor isl -.-.ni. p 
ether material* relating to proxy jut.' iU tjirj e or m«d» available by *ny p»mor, tw **1 'aet Jt •’■ holdorr of a corporation Lhxt ha; ;au: iu,*Utv;.
a d u i  of equity weurit/ held of racc'1 oy 531 vthieh I* OX.-npted iVom the rec.aUmLj.ri -o^Lin.i 
by AS 45 55 128, ahall L« Glod w;*J> «Jrui'
tflih Its distribution to *li*r«r,olieru (< I -e

NOTTS TO Ot.I.ISlONS

»p i of at; annual 
;okv utki4.qer.ts end Ijtributad, published . aika rauidoul chart- 
.dnifi 51,000,000 und Ji more p*r*on* arid 
.ontA of Ah' 45 6S 07(1 jfrawr concurrently 
■i SLA J077)

Oi~ rod fu-- -ticc »tneff.»rJ* n [»“ >' *•'.* ix-Jeniunuru . Wiri 6!3 h.CU 
2%. < A >«•**« iv 01

Set 45 .55 140. f/uinumbcJcd j j  AS .15 .r.C.90o j

See 43.33.15(1. Filing of a il** and adv«rti'ju* liUr*«nr«. Tho 
adaiuistrator f f jy  by rcfliUtion or .z :ot taq-j;.- tho filiae of « F °-  
tffvtus, pamphlet, d rcLar, forro lei: r* aa .a r: nant. or other atle*
literature, or ad-.ertisji(? CJTLtil'i; r. ii'dt- u>d or intended for 
distribution to prc'pechvr inviSUtt i-iCllidtil* • er.ts or r .poetivo 
ditnu of ai, ir,»M«mer.l n'lvioer t j 3*1; :h  198 S. A 19!i9, ar. j 112 ch 
106 SLA 1961. am 4 14 ch W 6LA 1?7S)

!Wc. A.VS3.K0. yiietea-llAC fili \ j i. \  pnrSu nay ant. in * doen- 
oicnt c.oU v/ttn tr.u admmi-Ttr'i’uT ji ir.V: pr>v»-; -j? under thi* ehap. 
let. make nr mow w ba mode ir. -jtr-'.. elAleu. • to f C Datcrial f»ct 
cr emit to a'.ate a i.-iatotUl f»et erector; t in one tn rcjka the itnts- 
"imiu made, in the light of :h< M-num; fir...*-- n.der which they ate 
fcsdc, not nilrlead.nK (1 301 ch lifi c'l A 1967; \m 1 15 ch .Sd SLA 
I372t

j»S4k̂ 74e-4.'kS»:-



SENT BV KINKO : 3-25J-ft" “ •:iP'.' V . V M  N V. LIGHTS-

T fU M  »jcn f'.j,«M24«.'l- S 43.55.020

eipvnoefl »ha|l be paid Ollt of J it  fU-T.lt i f  tho arltnii’ietratcr in the 
tamo manner as other diaiJVirSenientf- rr.i ’u by tho idrnimourator "Hi# 
amount* paid IVoro Ihe fv-ndl of Zhc . V , ^ - i «  -a lien upon aii 
of th . tu « u  ilid property in '.hi* Stole of !hf ISM'e". hroltei-doakr. 
aetm, orinvortmontadvlaer «wi the sr»uUi.i may bl .vccvsred by the 
attorney general on behalf uf the atotc '

(d) Failure of lh« iaeuer, hrokei-dfoler, Igent. ..:• invrttl'lrht ad- 
vi«er to pay fee* ind rxpaneo. jji.Ur thl.’ :tzUCZ if ft Wllftl] ridlatiun 
of tlii» daapiar and the violation fall; v>jt*ii.t the cuustsiuns of A5 <5 60 Ofif., 33 120, -16.So 02g and 4£ 33 i'.A it le? ..h 60 SLA 197di

K*Viter's hut*a — Funrw.rU 
40,06.195. R«ru(nDfn̂  Lr 1994.

A3
f

Sec. 43 33.WP. Order*, injunctions. dr.ia un.ii putialnoa. (aJ If it 
appear* to the ldmlniotrofcr Uu» a JJWSon Sdft enjji^eo or is’alout to 
,nS*8e in **» »ct or praeaee ir. viollllc.t Oi i  pruVitur.n ofthie chapter or regulation or order under t!iis Cftflpirr; ti'.e a^totniolrawr may

(1) :u tho public Interest or fur Ihe provectior. 01 f.vsiuiri, iscue *ji 
order i

CA) directing tho person to cease and dtsr.ti from x-ntinuing Ihe art 
or practice: <

CD) directing the ptrton, for a period nyt'ai ejteed Chreo years, lo 
m« the annuel reporw, proxiee, ccueents or authoruaMonH, proxy 
auumants.or other materi. la relMlng !n prrry soiiciULtot.s required 
under AS 1683.139 with tha administrator for Mtroiufttion and re. 
view 10 working day* before 3 dlat.ihuiion U* shareholders; and

(C) voiding the prone, obtained by n prr.<<ii required 10 Die under 
Afl 45.56.139, Including their future uxtH.ec or scuonA resulting from 
their p**t »x*rc!;o, t/ihe proxie* w«ra solicited ty nrens of an UT'true 
or raial«Kiir,g etawment prchibiiod unr-r AS 46G£i.jC0, or

(2) bring an action In the aupencr court 10 er.Jo!r» the acto or prac- 
licee and In onforeo cu3ipllex.ee wi’h ,hie i*j\ap«e.' or reflation Of 
order under thie thapler, and upoc a proper I'lO'vlr.c. .He appropriate* 
remedy must be granted and a rscciYtr .v rrjrvjrvutor may be ap. 
pointed for the defendant or ,ho dofencnr.1'. t i .  tour; may out
require the ftdrntnistraccr 1C r.uet a bondib| Iho adroinijlrator may ittua-n jrco -ppii^ct. rê -iSUrcd pt-noh, or oilier per von whc ku'vlr.ily or m-.ntir.naUy ylu- latas this chapter or « rcgulel^n 0, ont«r cfthe jdtti~;*rr»tor undei' 
thlb cheptor, impoiiaf n oi>ol pen.,lty or nut Tote th-a 3'i,506 for a 
ftlnjle violation, or not more than 515.010 lor t2u.:.lp> vieUtiona, in a 
single proccnimg or a c«ri»n ol' minted prueiodtn<*.

(Cl For v!cl:Dur.s no! tovarvd hy <bi of thi, i-c tio '. :i..i adrr.iuuiro- 
lor may issuo att order agaiart on appi cnn, rcgiA. vd prtjon. or 
•Aher peraun Who violate* this chapter or n r^ru'evin.i ir order of the

459



f  43.26 926 Alaska StaTUteh * 'i|5 65 923
administrate' under t!’Js ch^ol.r, ifiviip»,''.n'.4.y o.’r.ot xott
than ?COO fur a Sltiiie VioUiion, nr r.r.s ir.-.rt than 40.100 fir mul’.lpU 
violations. in a single prx.'tdntg o: a in>m of re tard  ptccc-ttb.ipi.

(d) Before iSSlnr.tf af. uidor uncUr :«ji or (c'of thisaerion, th* 
aAmniihtrator shall give tvusor.aiifo nctiij of and an nppcrtuniu for * 
hearing. Ifo*Vcver. th*' adn.ini^ramr u.cy iv»u« a wmporarv order 
under (&Hl) of this oct.or. p-miing tm. noar.tG. which remain* lr« 
effect unfJI 10 days alV- the ‘.letrttig '-s held and which licrcnts final 
:f the person to whom nct.ce ia tdiirvki*: does a t:  ro^uert * neirlr.f 
within 15 days a i to  thu receipt cf ;i i ,i tr  f? Poach lf)c SLA '.iJ9;aa  
5 I Ch 12R SLA Itiuh am a ! <•» tj£ 3L-' [SB1, «m 5 107 cr. 18 SLA 
1*82. am 5 2 ch 37 SLA lt>tt9;

Rtviiirr’a noUj. . .  l'Mu\tuy aA 
«  tc 200 Rcuumbvml in 1901

See. 45.55.925. Criminal u«u«ltla*. ;  It, addition u> the riilj 
piinal{ies"assfc'jxd under "AS os.Ji* 92$7*i pvranr, «,ho wilfully viol*1 
a provLion of this chapter .rxcut; AS VU - 160, or who wilfully V 
laws a regulation or oraer undor thin <h<v - :r. or who vrjfull/ oioli 
AS 45.55.ICO knowing th« statement mad- .o bo faiae cr imaleadifif 
a material re»p<cc or ih* otnlaui'-j to I ? :..dashing by any mate 
respect, upon conviction, tc pun.sAabls *. a tine of not tiwre 
55,000, or by imprisonment for no* )»c* t i f . i  onr yco' nor more 
five yoare, or bath. Upcu cor.vxtioi' of an ir dividual lor a felony IT 
thl* chapter, imprisonment for not W«t Cu.-. one year ifi Riandl 
However, on individual may net bo IrrpAH'tlrtl for the VUJldtloO 
ragulation or order if tho individual y; v v; that the individual 
knowledge of the regulation or order Art indictment Of l&ftr 
may not fc# returned undor Uu; ehtptei- m,v; than five yeani a 
alleged violation.

tfc! Tha administrator may ref«,r iae Oidunce that is available 
« rrjn y  violation! of thu  chapter or 2 -'i*fU2l.ur. or v£*r uadtr 
chapter to the attorney general whi may. .• lh or Without a rvfo 
institute appropp'ato criminal prcreudi’i,,. ardor 'his chapter 

(ci Nothin* in thU chapter liC'.,3:  the jsr -• r d  Iht etatc la P 
paraon for conduct thut <o"itir4Vr» 7 '1:2. 1-y aututc cr at 
low. if 309ch 196 SLA 1959 im i  -fi c h c J 'L \  J9S4; a m i 17 
SLA 1972, am 3 3 ch 37 SLA 1UAS) «

***>•» — tvnirrl* AS 4$ 55 tIO Ewvjrnh<r>«4 in ’.V&*
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S a m u e l J .  F o r t i e r  
FORTIER & MIKKO, P .C  
2 5 5 0  D e n a l i  S t r e e t  C u l t s  604  
A n c h o r a g e ,  A l a s k a  9<*50j 
(9 0 7 )  2 7 7 -4 2 2 2

A t t o r n e y s  f o r  P l a i n t i f f s

T hoina3  A. H o ln a r . ,  E u q .
LEFRAK 6- HOLMAN, P .O .
5 7 5  M a d ia o n  A v en u e
Hew Y o rk , New Y o r<  io o r .2

C o - C o u n s e l  a n d  
A t t o r n e y s  f o r  P l a i n t i f f s

R I L E D

DEC 0 2  1994 

imco CTfiiLS-oi.rrfta count

UNITES STATES D ISTR IC T COURT

n r s t r i c t  o f  a l a s k a

B a y v ie w , I n c .  A l a s k a  N a t i v e  V i l l a g e  
C o r p o r a t i o n s ,  c n  b e h a l f  c f  a l l  A la o k a  
N a t i v e  V i l l a g e  C o r p o r a t i o n s  s i m i l a r l y  
s i c u a c e d ,  a n d  L e w ie  O l s e n .  o n  b e h a l f  
o f  h i m s e l f  a n d  o t h e r u  s i m i l a r l y  a i f c u a t e d

P lain tif£a
VB .

AHTNA, IN C ..  ARCTIC SLOPE ^ECTUMAL 
CORPORATION, 3ERJNC ? T R A JiS  ?. OXCMAL 
CORPORATION. CALISTA COkPORAT-IN , CHCCACK 
ALASKA CORPORATION, CCOK IN Lc REGION, 
KONIAG, IN C .,  DOYON, LIM ITED , iEALASKA 
CORPORATION. THE ALEUT CCRPCPAPIC/(, a n d  
ROY S . EWAN, JACOB AC AM 5 , JACK CARPENTER 
P IO  PARK, MICHAEL E . 3R0WN, FuY M. 
HUHNDORF, FRANK PAGANO. MARK .ilOMPCON,
LEG BARLOW, a n d  ALICE P E ^R IV l’L L I. 
INDIVIDUALLY,

a n d .

4

I

D e fe i .d a n to .

BRISTO L BAY NATIVE CORPCJ-ATI&N, a n d  
NANA REGIONAL CORPORATION, r .r  .

_____________________________ N oirunw i ~ e f e n d a n c *

P L A IN T IF F S ' CLASS 
ACTION COMPLAINT

TRIAL, by  JURY 
DEMANDED

r-

/W .  ■ 7r'j (
. (fL

' X  <̂i .
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S y
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S a n u e l  J .  F o r c i e r  
FORTIER t  MIKKO, P . c  
2S5C D o r ta i i  S t r e e t  604
A n c h o r a g e ,  A la s k a  9 9 5 0 )
! 9 0 ? )  2 7 7 - 1 2 2 2

At tomeys lor Plainr. i f fs

T h o m as A. H o ln a r . ,  E n g .
LEFRAK * HOLMAN, P .C .
5 7 5  M a d is o n  A vor.ua
New Y o rk , New Y o rk  io o r.2

C o - C o u n s e l  a n d  
A t t o r n e y s  f o r  P l a i n t i f f s

F I L E D

DEC 0 2  1994

NI7M €T^Tc3-D1 
owrmiCT "

UNITED STATES D ISTR IC T COURT 

D ISTRICT OF ALASKA

B a y v ie w , I n c .  A l a s k a  N a t i v e  V i l l a g e  
C o r p o r a t i o n s ,  o n  b e h a l f  c .f a l l  A ia o k a  
N a t i v e  V i l l a g e  C o r p o r a t i o n s  s i m i l a r l y  
s i t u a t e d ,  a n d  L e w is  O l s e n ,  c n  b e h a l f  
o f  h i m s e l f  a n d  o t h e r s  s i m i l a r l y  s i t u a t e d

P l u i n c l f f o

vs.

AKTNA. IN C .,  ARCTIC SI.OPE 7 'MAL 
CORPORATION. 3ER IN C  § T R A f t i  S JlC N A L  
CORPORATION. CALISTA COhPORAT*CM# CHUCACH 
ALASKA CORPORATION. COOK XNU REGION, 
KONIAC, IN C .,  DOYON, LIM ITED. -EALASKA 
CORPORATION, T n £  ALEUT CORPCM TION, < r.d  
ROY S . EUAN, JACOB ADAMS. JACK CARPENTER 
P IC  PARK. MICHAEL £ .  3P0WN, P u t M. 
HUHNDORF, FRANK PACatAO • MARK ..IOMPEON,
LEC BAR LOW, a n d  A L rcS  P£’~ R IV r:,L Z . 
INDIVIDUALLY,

a n d .

1 D e fe n d a n ts .

I
BRISTOL BAY NATIVE CORPORATION, a n d  
NANA REGIONAL CORPORATION. IN ' .

------------------------- N.uruP_«L > f  g a d a n t s  .

PL A IN T IF F S ’ CLASS 
ACTION COMPLAINT

DEMANDED

/ ' I . /  \ (  f
i r t  <•

b

\  \
Wq



'e s c r o w  until a fir.aJ . o r / is made by the IRS. , In\ I I ■ ■— , •i*-’ < . .. ■<
a d d i t i o n  S e a l a a h a  £ o r  the- v e * '-  e n d i n g  M a rc h  3 1 , 19 9 2  r e c o r d e d  a

1 , ' "  /  . ‘ . / " ' I ' " . "  *
r e c e i v a b l e  o f  $ 1 2 ,,7 4 3 , c o o . r  s p i e s ,  a n t i n g  y r : r . c : p a l . , i r , u  i r . t a r a s t  d u ?
I • /  . • I / ...............i A » . V *?■ .

u n d e r ,  c n e  o r  ic a  NOL a c r s e m a n t ;?  . . ,, “ • » * • * u«il V",J . \
• I . 4 5 ,  • C r o n  i n f o i n . i t ic,R a r.d  b e l i e f ,  i t  i s  e s t i m a t e d  th a c, . •• * • •  . . . • •• | / / v . >

th e  s a l e  o f  .vob r e l a t e d  a i b a u r f a c e  r e v e n u e s  h a s  a m o u n te d  t o
a * I .* ;

• ’* / ■ »  . /  • 
h u n d r e d s  o f  m i l l i o n s  o f  t i j l l a r ;  t h r o u g h  J u . y  1 , 1 .9 2 3 ,. a n d  u p o n

I . < / " - | * "t.T-. ‘ ‘ “
information ar.d belief, this by the date of this,complaint.

* I '  • imay^excaed $ 5 0 0 ,0 0 0 ,0 0 0 .  .* %
C a l l j t B  C a r r o r a t i o V  r l.» im ! ^-,d  A e f l e r p n t  _ t J ^ .  y £ t f  

j  \  •* ! * '
•.+ . (  • * « ./  Upon ir .f t r " u ic ic n  and b e l i e f ,  > cn e tim e  . in  1990

d c f a n d a n t  C a i i a t *  c c r? r .u r ..v ra c e d  * i t h  o f f i c i a l s  o f  d e f e n d a n t s  t o
• »•*». -•w’ * S. '1 *■ *

c l a i m  t h a t  t h e  p r o c e e d s  f i c m  d a i s r .  J a n e s '  MOL s a l e s  . ( i n v o l v i n g  5 , \* •* ** *»••**# -*■«*'
• • ?•

7 (i)j a s s e t s )  a r e  r e q u i r e d  to b e  s h a r e d  p u r s u a n t  to ANSCA j  7 ( i )  

("the calisca c l a i m " * . v: rcxfiv--.: •
; j 47. .Upon in fo rra rio r. ar.d b e lie f acmeclne in  1921 a l l  

defendants, except the MoctraL ..’efendar.ts. rosclved to 'se tt le  thi“ I r w.  •

Calista claim by entering .into t/^Mutual Assistance Agr'e^nanc"• } / lincrri —  '»■' ;  „■i«««■■»
.(•MAA"). Tha MAA recited ••he* .he agreement would er-.ble the* 0 * • "* -y..........Ar*.
r e g i o n a l  C O rp  o r  a  C i  C n 3 , exw i.p t  ' rm ir .a l Ce io n d a r . ta ,  t o  ^ f u l l y  and

' * v * . •’ - r-Ve\'f in a lly  resolve any difference* regarding the appL leader. of
• Section 7 ( 1 )  and the Section 3ect!ec#n: Agreement tc the
Proceeds o f NOL Transactions, . \ *r**cy avoiding tha sxpenBu,

• ’•'■Tuncertainty, ar.d disruption o f ommercially valuable cooperative
. i ' • *■ i.: 2fa . ■* :• .  a fit \-+A • • .*•re lationships with-.-, the * £ : ’••• csmmuni-.y aaaeei&ced with

i - • ♦* * • . r Vv •*,f* * ./lic igatir.g" the Calisra cljain. ,
• «( .  ;•

£ / :  . i
'.2

r



a £inar.

e-aor,i-icr.s (except, the
'.<^v '■*" ’iTjiify CIRI. Upon .informatlbn

' 1 t . 1 - r*t
•a Caltsta poatdd its share of

4' ■

raved NOL proceeds of $3.72*
.. ■* • i.

sd edditinr.al assi-etanc*.

c ru a r a n t e e  th

u p  cc an  agcrtv/ate a d o u m :  ot $2

.g r e q u i r e m e n t

w h i c h  e a c h  w o u l d  i n t e r

even

: ACATS’Si:ALL 92PEVDAJtT5 -- '■ cr.ri^r-..;.
-ESA- 3VTTNG *■.■’• -I . .  ’’  ’. . .  .1. IC  . t *. ., . *.,*«; .  ‘  " •  ! tV'^O- fii' I* I  •

• ' i a m t i f r a  r e c a s t  _ . n d  r e a l l e g e  e a c h  a n d  e v e r y
c o n ta in ed t h r s  C c n o l a t r
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SENT BY:KINKO 3-29-95 ; 2:42PM KINKO'S NO LIGHTS-
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M j  t f t - C C / c ' f L y  /71(/ A / ^ n ^ C  * *  / / M F D

f c u A o L p  h f  A  c / £  y  5  / / M r  H o  L O r £ ,  / / M l  

S s^e  j.to/oH'ftbfii* f//tyT yocx ft^o  
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O f f ic e  o f the G overnor 
Tony K n o w les ,
S ta te  C a p it o l .

H al E n g e ls ta d  
PO Box 873931- 
W a s l l la ,  A k . 9968?

Kay 5 1995 . 

Ph . (9 0 ? ) 376-5976
Ju n e a u , A la s k a .

D ear K r .  Know lesi

There  a re  thousands upon thousands o f n a t iv e s  a l l  a c ro s s  A la sk a  

depending on yo u r id ea  o f what t h e i r  ' c o n s t i t u t io n a l  r i g h t s 1 a r e j  o f 

y o u r prom ised OATH, TO UPHOLD THE CONSTITUTION OF ALASKA AND THE 

UNITED STATES OF AMERICAj my p e rso n a l 'to u c h 1 i s ,  'so  s h a l l  you be 

JUDGED»as you y o u r s e l f ,  JUDGE.

As you y o u r s e lf  know and f u l l y  u n d e rs ta n d , to  t a rg e t  one s p e c i f i c  

'p e o p le ' ,  THE ALASKAN N ATIVE, HB 2$1 I S  GENOCIDALf Th ere  i s  NO 

g e t t in g  around i t .

As o f A p r i l  23 1995 , C r y s t a l  K r l s t o v lc h s '  l e t t e r  sa y s  I t  a l l .

Even though HB251 has been ’ s o f t e n e d ' ,  the ' s e v e r i t y '  and the 

'u n c o n a t l t u t io r ia l i t y ' o f HB 231 re m a in s  a 'g e n o c id a l a c t '  a s  i t  

t a r g e t s  'o n e ' p eo p le i the A la sk a n  n a t iv e ,

M oses, M aclean and W ill ia m s  shou ld  be removed from  o f f i c e .  The 3 has 

ad vo cated  ' f i n e s '  and J a i l ' s e n t e n c e a '  f o r  sp e a k in g  out a g a in s t  a 

h a n d fu l o f would-be c o rp o ra te  m a n a g e rs .w h ile  T H EY ,(M o se s , M aclean and 

W n ilc m B ) -romp and CRUSH th e  C IVA L RIGHTS o f an e n t i r e PEOPLEI

M r. K n o w le s , can I  su g g est you REALLY tak e  a v e ry  s e r io u s  lo o k  a t  

what B i l l  251 may e ru p t in t o ?  I t  J u s t  may become the  b ig g e s t  mess 

A la sk a  w i l l  e v e r  know.

T h an k  vo u  T onv

H al E n g e ls ta d
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.S e n a to r  John T o rg e rso n . 
Room ^27.
S t a t e  C a p i t o l ,  J u n e a u ,

H al E n g e ls ta d '. Kay 81995-

PO Box 673931 .
W a s l l l a ,  A k . .99697 . P h . (9 0 7 ) 3 7 6 -5 9 7 6 .

D e a r  J o h n  a n d  S a n d y i  c i o /v  < i /*■ £ p .

R eg ard in g  the PO LIT IC A L d o n a t io n s  to  the  S e n a to rs , I  am sen d in g  you 
both a f a x  copy o f a p o r t io n  o f  th e  A la s k a  C la im s  S e t t le m e n t A c t .

S e a la s k a  C o rp o ra t io n  has b reached  th a t  p o r t io n  o f the  S e t t le m e n t  A c t  
by d o n a tin g  to  the  Know les e le c t io n  cam paign as  o f 199^ , and a g a in  to  
M oses, M ac le an , W ill ia m s  and w hosoever e l s e .  1995* The same goes f o r  
Cook I n l e t  C o rp o ra t io n ,

A ls o , a s  o f 3 d ays ago , May 5 t h , I  spoke w ith  S e a la s k a s *  c o rp o ra te  
s e c r e t a r y ,  Ms. M axine R ic h e r t ,  begg ing  a njeans to  GET OUT o f  the  
c o r p o r a t io n ,( S e a la s k a )  to  w h ich  s h e , ( B ic h e r t )  e x p la in e d , " th e re  I s  NO
le g a l  way I  co u ld  do t h i s  w ith o u t  w i l l i n g  -----
s to c k  to  a n o th e r " .

o r g i f t i n g  my 6 h a re s  o f

In  the p a s t ,  S e a la s k a  has amended th e  b y - la w s  to  where the sh a re h o ld e r  
I s  co m p le te ly  In  the  d a rk  a s  to  what goes Ion, what l a  l e g a l .  The 'b lo o d  
A la sk a n  n a t iv e  I s  no more th an  an EN T ITY  f o r  p o l i t i c a l  p u rp o se s . But 
when th e y  ta k e  away th e  c o n s t l t u t io n a l  and c i v i l  r ig h t s  o f  whomever
the h e l l  we a r e ,  I  th in k  ' t h in g s '  A R E ,o u t 
In d ic a t e s .

HB 251 ' s t i n k s  to  HIGH HEAVENS*. I  w ish  pc

Thank you John and San  

Y o u r8 t r u l y .

o f hand , a s  HB 2 5 1  t r u l y

o p le  can see th a t , 

d y .

H al E n g e ls t a d .
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not established, he shall be enrolled as provided in subsection (b). His 
electiorishall apply.'to all dependent members of his household who are 
l e s B -  ,-Li—  L- i -L-".8 than eighteen years of age, but shall not affect the enrbllfhent' oC
anyone else. ••• -I •’ k ' -  ‘n -n ra .W .r i .v jI iiii.. i.»: •*;*. •■•r. f. \.r id-

M' • iktr tjiyNOTES TO DECISIONS • •
I. General Consideration. •_II. Disenrollment,. , •
• • v.| •, •. .*
' I. GENERAL CONSIDERATIOThe congrefiionsd Intent ia to tribute funds only to thois who qualify under the act Sealaska Corp. v; Roberts, 428 F. Supp. 1254 (D. Alas. 1977).' j'v.- . And Secretary'* actions must bo In conformity with this intent-  ̂See Stalaska Corp. y. Roberta, 428 F 1254 (D. Alas. 1977).Congressional intent on Issue of StcraUry's powar after roll Is certified.'— See Sealssks' Corp. • v. Roberts,*428 F.Supp. 1254 (D. Alas. 1977),.' "AppUad in Aleut Corp. v. Arctic Slops Regional Corp.;'417 F. Supp.'900 (D.’Alas 

1 9 7 G ) jV , j • ", « »? O . - ' j i f r

II. DISENROLLMENT.

Supp,

And such effect la retroactive.- — Absent some -.other ‘ factor the dlasnrollment li’ to have’s retroactive affect on "monetary" benefits" Sealaska Corp. v*. Roberts, ’428 F. Supp.’1254 (D. Alas. 1977).'• * :- Regulation protecting moneUry dis­tributions Is nullity. ■— The passage of th# 1976 amendments prelecting only land dietributions - from the effects I of disenrollment evidences s congressional intent to allow past monetary distribu­tions to be a/fected by diaeruollment. Thus, .regulation • promulgated by"tha Secretary extending similar protection to ’• ’". monetary distributions if contrary to tbe( ’lntant of the act and la a nullity. Sealaska Corp. v. Roberts, 428 F. Supp.,1254 CD.'
. Secretary has power to dis'enrrk —’ "j5 ̂ PcgS'ons^p scribing” dtiSMoU- The Seae^qf theInlenor has the power. ment prô dre are’constihitlonaJ. -3 to diwnroll natives included on the rjoll he „ jnjianonfl prescribing the procedurewaa required to prepare by December 17. for dJMarollm«nt, 43 CF̂ l 4.1000 et «q., 1973,4nd to diwnrctl applicant* who were - d0 hot violate th. due process clsii« "of the given an addition.! year to enroll.by the .v Constitution: Seolsska Corp. V.- Roberts,'425 F. Supp. 1254 tD. Alaa. 1977). • •1976 amendments to th« act. Sealaska■ F-Suppi 12.?4 (D" ..And .does not violat* ,n>apdat« toAlaa/1977). ' ■ )’ make""'awarda‘•"with Vceriainiŷ• The Secretary has th* eame pow«r to- yn.-i.--i. ._ ------ i—•.disearoll persons enrolled by the regional While’ it ia true that Congms expressed the deeir# to make awards under.the actsolicitor acting on behalf of the Secretary -wlUt Mrt)ljoty/- the dlsenrollmant proct- u hS.has over'thrpersons »nd roljs pre-.. dure- iots nol >WoUU' lhat' mandate.’bynliLa2eir‘ S'a!l’ka ,Cô n : Sealaska Corp. y. Roberts, 428 F." Supp.Roberts, 428 F.Supp. 1254 (D. Alis.1977). 1254 (D. Alaa. 1977).....   "i 1The powsr to diieoroU Is mandated by tha congressional intent of purity of the rolls. Sealaska Corp- v. Roberta, 428 F. Supp. 1254 tD. Alas. 1977).Disenrollment to affect monetary distrfoutions..—’ The *Mumptiori from tha amendmsnU to the act in 1976, which

Problems with procedure Involving rsmoval of names for ftrnv I In Indepen­dent court action. •—Set Sealaska Corp. v. Roberta, 428 F. Supp. 1254 (D. AIm. 1977). *- Regional corporations may withhold payments required under | 7 (j) of thaspecifically itated that dlsenrollmtpt was- tcl ^ <hoie iharsboldera who'the to have no effect on land entitlements, la Secretary has' indicated may be sub- that disenrollment was to affect monetary., j^t to diienrollment Sealaska Corp. v. distributions. Seslsska Corp. v.'Roberts, Roberta,428F.Supp. 1254(D.Alas. 1977).,428 F.Supp. 1234 (D, Alas. 1977),
•*’ • • VIH
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H o u s e  B i l l  2 5 1 * * * “
A n act to  h a m strin g  N a tive  shareho lders

H ouse B ill 251 — an  ac t r e la t in g  to  N a tiv e  
c o rp o ra tio n s  — sh o u ld  be  p e rm a n e n tly  p a rk e d  on  a 
r a i l ro a d  s p u r.

A s w r i t te n ,  th e  re v ise d  b ill  w o u ld  b e  u n d u ly  
o n ero u s fo r  N a t iv e  s h a re h o ld e rs  an d  w o u ld  p ro v id e  
p ro te c tio n  to  N a tiv e -c o rp o ra tia n ^ .b o a sd s  of d ire c to rs . | 
th a t  i s n 't  e x te n d e d  to  n o n -N a tiv e  b o a rd s . ..

C ritic s  o f th e  o r ig in a l  b i l l  succeed ed  in  rem o v in g  
som e h a rs h  p ro v is io n s . B u t ev en  w ith  th e s e  d e le tio n s , 
H ouse  B il l  251,..now  in  th e  S e n a te , is s t i l l  n o t w o r th y  
o f p a ssa g e . ->*? I * r- ~ . ’# » * • . . j

O n e ^ .p r o v i s i o n  ''& i t h e  - c u r r e n t  b i l l  
u n n e c ^ a r f l y ^ i s d r j t K d  b a r  fo r N a tiv e  s h a r e h o ld e r ! ? ^ ',  
c a ll a -V p e ^ d ir rd e e ttn g rfs ta te  la w  no w  a llo w s  fo r  such  • 
m ee tin g s  J & ^ g n a tu r e s ja r e  g a th e re d  fro m 'sh are lM W ere i - 
w h o J ^ f i r io V e a tc n t -o f s to c k ; H B  251 w o u ld  r a i s e t h a t  
le v e l | fu lf il  6 ^ 2 5  p e r c |n t ,  d e p e n d in g  on  "the n u m b e r  o f i 
sh a re h o ld e rs . •

T l ^ l s . n o t , ^ . ^ .  ►
WheOfglccines t t r e p e c ia l  m e e tin g s , s h a re h o ld e rs  of 

N a tiy .fe ^ q o rp o r^ tip ^ s  s h o u ld ,  n o t  b e  t r e a t e d  a n y  
d if f e re n f t j^ th a n  o th e r  sh a re h o ld e rs  g o v e rn e d  b y  s ta te  
s ta tu te s  w h o  o n ly  n e e d ’10 p e rc e n t to  ac t.

H B  251, sp o n so re d  b y  R ep. C arl M oses, u n fa ir ly  
e x e m p ts  N a t iv e  c o r p o r a t io n  b o a r d s  f ro m  r u le s  
designed  to  e m p o w e r  sh a re h o ld e rs . T h e  b i l l  s a y s  if  
b o a rd  m e m b e rs  a re  e le c te d  b y  s ta g g e re d  te rm s , th e y  
c a n ’t be  p r e m a tu r e ly  rem o v e d  w ith o u t  c a u s e :>frd in  
office a t  a  s p e c ia l  o r y ^ g u la r  m e e tin g . v

T he  a m e n d m e n t p ro te c ts  o n ly  N a tiv e  c o rp o ra tio n  ' 
b o a rd s  fro m  a f a i r  re c a ll  p ro cess  o u tlin e d  in  s ta te  law .
It is n o t th e  s t a t e ’s jo b  to  sp e c ia lly  in s u la te  N a tiv ^ " " ' 
c o rp o ra tio n  b o a rd s  fro m  sh a re h o ld e rs . I

T he  b j l l  a lso  r e q u ire s  . th a tu a ^  w r i t te n —n o t i c e j i r -  
p e t i t ip i r a n d  a c c o m p a n y in g  m a te r ia l  b e  f ile d  w i th 'W e ^ j  
a f f e c te d  c o r p o r a t i o n  “ b e fo re -*  ia p e rso flT  s o l i c i t s  • 
s u p p o r t .” If  th is  a m e n d m e n t is n e e d e d  a t  a ll, w h y  n$§fe  
re q u ire  p e t i t io n e r s  to  f ile  w ith  th e  s ta te ?  A n d  w h y  n o t 
re q u ire  th e  s a m e  s t ip u la t io iu o M h e  c o rp o ra tio n , n o t ’• 
ju s t  th e  sh a re h o ld e rs ?  '

Q u e s t io n s  o f  c o r p o r a te  m a n a g e m e n t  a r e  b e s t* ^ ' 
s e t t le d  b y  s h a r e h o ld e r s ,  n o t  l e g i s la to r s  N a t i v e ^  
c o rp o ra tio n  s h a re h o ld e r s  deserve^  to  be t r e a te d  l ik e  - 
s h a re h o ld e rs  o f  o th e r  A la s k a  c o rp o ra tio n s , w i th  th e  
a u t h o r i t y  a n d  - a b i l i t y  ' t o e h o l d  m a n a g e m e n t  A  
a cco u n tab le . , J » r  ’ *
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o n  N a t i v e  b o a r d  r e c a l l s
By DIRK MILLER
TH IJUM IA U IM rH i „

The Knowles ; administration 
says it will work to elim inte or 
modify a House bill’s requirement 
that shareholders show cause 
when trymgto recall Native corpo-t 
ration board members. "**' Tbq provision is supported 0; 
severalNaUtrtf'Corporat 1 
aij^lobking to the state

. ’Pourchot.' • Gov. Tony 
Knowles •'.legislative lobbyist, said 
ffie-requlreS^'m aking it harder 
for shareholder recall drives has 
caused some consternation in the 
gowerhdtiiiEOffice.

“I  think we continue to have se- 
riolisc coooirns^bn . the for-cause 
proviilo^lrartiadafly if the only 
recoiirwj< is:to take It to court,’,’ 
Voat&ttjMkL v?rl ' ' ” v
^c.Ifeosakfchthe governor’s office 
would work'tft get the cause re- 
quiremanfwiocUfied or eliminated 
t a t h e ^ ^ # / '  ............

In’a  letter to spon^.C arrM b- 
ses^amUirialaska Democrat in the 
House"'majority, Sealaska Gutpv 
chief executive officer Leo Barlow

P a t  P o u r c h o t ,  K n o w le s ’ 
le g is la tiv e  lo b b y is t, 
s a y s  s o m e  p ro v is io n s  
o f  th e  m e a s u r e  h a v e  
c a u s e d  c o n s te r n a t io n  in 

• th e  g d v e fn o r^ s  o ff ic e . ,

It had to make it through just 
one committee, the House Labor 
and Commerce panel, before it 
was scheduled for a floor vote. In 
contrast, Juneau Rep. Caren Rob­
inson’s hill torf&foblish a Channel
Islands, 
mitteesof

-*r-
^  The stric 

posed on 
the state.

’Sup;
If Natl' 
want

ard is not im-. 
^corpora^nfo

p ro y p k & jT  
ration shareholders 

ve peop^"' from

could do so at r e g u l ^ ^ t i o n Z  
-Otherwise^.lpallow recalls without 

reason afrecfs the stability of the 
corporations, said Rep. Bill Wil­
liams, a Saxman Democrat.

Williams told lawmakers of a 
recall experience at Cape Fox Na­
tive Corp. in Ketchikan when he 
was pp the board. Wben.tfve. recall 
su rfa ira t fin anting for a project 
the corporation was involved in be­
came difficult, even though the re­
call failed.

“We lost the project,’’ Williams 
said.^  Pourchot said he could not say 
whether /Knowles would veto the

ha3 four com-
a lot more come3 to the

restated the Southeast Alaska x&- Ji^L “but It is a significant cb’tv 
gional corporation’s support for cern. *' 
the m easure.' r,A "  .. State <^mmerce ^*D(tea^tment
■v,: ^Of lmpdrtrote is the addilwp> Commissioner Willie Hensley' said 
into law of establishing withiinBe the catt^^qyfc& nent is a.concern
rechlf- petition, process The require: but notHfcelynffi6ugh td^cause a 

of stating the 'cause' for re-

t l t i j  w u n a  u j  u i
tW d  Wednesday, 

illustrate the point, dur- 
in the debate Wednes- 

i;.dozen fi&iresen- Jbi the the

-about
Mike Navarrey-a Kenai Democrat 
who voted against the measure.

• Both Rep. Kim Elton, D-Ju- 
)biU8pa voted against 

ur Republicans

^ & o t t ^ a n

mocrats in the 
for, the. bill, 
ana,'Be tty e 

Davis qf Anchorage, Edom Ma-
m m ® * *

<&■ six ̂ Native lawmakers
who voleaTor Ihe bill, five are past 
or- w e s ^ t  ..corporation board 
members. Only Nicholia doesn’t 
have that on her resume.

Of the two Native lawmakers 
who voted against the measure, 
House Minority L eader^Jerry  
MacklfttP-Craig, ^  a firm er Na­
tive corporation bear'd jnember, 
and Masek.lost an independent bid 
to win a  seat on DoypqwLtd.’s

Masek said f

choi 
House 
Irene

ment of/stating the 'cauSe' for re- veto.
call,” Barlow'wrote in the Tuesday The bill would also allow a one- 

r letter.. ... year lull before a failed recall at-
Anchorage-based Cook Inlet Re- tempt could be repeated and,raise ed aixl pusheduy* 

gjon Inc. also surmdjteylte^ill. the.percentage of ShAfebblder'sig- tions at the expeqi 
' Critic^ s^M fs^ause require- natures required to call a special bolder right*.’ 

ment meahSWCTareboldcr, would meeting or hold a recall. TTie num- "“Moses, a former 
hay9rto go te-SPurt to establish a her would increase to . percent tfreAleut Coro., wlu<&J!ug_ 

Ift’.caiLv; befoft tf HjballeouJd begin, for large Native corporations. ported the bill, said the rhea; 
4-JThey cantvafford-to go to-iv-TV petition • a- smtdief'corpora- attempts to put a stop to 

paJHrefr <5dbrt fees,’** - lion with fewer than 500 sharenold- regdis and special meeti 
Rep. BeYterik: Mastic, JR-Willow era wojfcL.rauire.25 pcrcenfc.The sored by dissatisfied. L‘ 
said during House debate Tuesday current standiud is 10 percent. across the state., 
night Masek1 failed in her attempt One of thfcomplaints by House ■t*1 tfEverybody-wants to-be^ chief 
to remove the requirement from critics kjlR it the bill didn’t-aet or w^qts fo get.thtir hands on the 

j.»<Jbe • • * i'vfit t r. enough wOrk in coi

measure 
frivolous 

neetings spon-

&t the bill didn’t -get or wants Jo get.thdr hands on th 
t in c o m m i t t e e s . 31 "
r i r C ;  :  P.,4i’S  V  lr ' Vi
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ANCSA shareholders ignored
I have just learned that Carl Moses has 

proposed a bill (HB251) that would make 
it even more difficult for Alaska Native 
shareholders to make their leaders more 
responsive to their needs and wishes.

Not only is this proposed legislation 
particu larly  un fa ir to shareholders of 
ANCSA corporations, it also violates our 
state Constitution, which specifically pro­
hibits the legislature from enacting laws 
that only affect one racial or ethnic group.

ANCSA corporations cu rren tly  have 
more power and political influence than 
Congress envisioned when it enacted 
ANCSA. There are no laws limiting ANC­
SA corporations from spending our corpo­
rate funds‘to  ensure that their board 
members and officers remain ih power,.,

>^»Jbey can, and v have, hired numerous 
attorneys to file lawsuits ag a in st. their,^ 
shareholders who oppose their personal 

jjRfcuniary interests.
I am certain that readers are aw are’of 

the awesome influence ANCSA corpora­
tions have exerted in getting “ friendly’' 
politicians elected in this state. As you 
might imagine, these corporate . wishes 
seldom reflect the needs of Native share- ,
holders. -^^im plem entation as early as next year m

—  Frark Pei-atrovich elem entary schools. Both of these pro-
grams are best described as "nontradi- 
tional.’’

One of them has no student textbook at
M a th  n rn n r a m * ;  ‘n n n t r a H i t i n n a l ’ a ll> 411(3 the other re£luires consumablem a in  p r o g ,  a m s  n o n t r a a iX io n a i  student books that must be replaced each

Parents, i t ’s time to get involved! The year at added expense. Both programs are
Anchorage School District is currently considered to be “nontraditional” in the
reviewing two new math programs for sense that concepts are emphasized rather

H e lp  n e e d y  s t r e e t  c h i l d r e n
I am a child of. 15. I have lived on the 

streets off and on for one year and three 
months. We stayed with friends and 
people we met, and slept outside on 
cement with only the 
clothes on our backs, 
which w ere not our 
own.

I bummed money, 
food and c igarettes .
Sometimes we bad to' 
steal our food. The oth­
er kids would have to 
steal money from peo­
ple they didn’t  know.

We had good times 
and bad tim es, like 
when we went travel- *•*>!• 
ing when we found a friend with a car. I 
also go*, to work at the state fair.

-We veybeen in several shel£ rs, and

F I R S T
PERSON

sometimes we had to lie about pur ages 
to stay  at a shelter, for we had nowhere 
to go. Most of us have been in several 
foster homes and in lock-up facilities, 
whicH' didn’t help us one B|t.

I ’ll adm it I did a lot of crazy things to 
eat, but not once sold m y body or
done any really hard*'drugs. I have 
always teen  very smart about things 
like that. I have had friends who did seil 1 
the ir bodies, but only because they had 
to. .

I have a plan for a shelter tha t is like 
no other. First, I would get a huge 
building for a residence program. Then 

•c b"ild  a cafe onto the building for a job 
ji gram., Next, I would sta^t school 
j. jgram s with different options! lo r im­
proving schooling. *5?

Kids could work at the^cafe, or the . 
job program could help theffi get their 
own jobs. They w ruld go to school and 
pay rent for their ftooras or apartm ents.

     --------------------------------



V i r g i n i a  L .  R u d e  
1 4 9 4 0  W o o d l a n d  * v e .  
E a g l e  R i v e r ,  A k .  9 9 5 7 7

M a r c h  2 4 ,  1 9 9 5

R e p r e s e n t a t i v e  B e v  M a s e k
H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e
S t a t e  C a p i t a l
J u n e a u ,  A k .  9 9 8 0 1 - 1 1 8 2

D e a r  B e v :

M y  h u s b a n d ,  t h r e e  c h i l d r e n ,  a n d  m o t h e r  i n  l a w  a r e  C I R I  
s h a r e h o l d e r s .  W e  a r e  a s k  t h a t  H . B .  2 5 1  b e  k i l l e d .

H . B .  2 5 1  i s  a  b i l l  s u b m i t t e d  f o r  t h e  b e n e f i t  o f  r e g i o n a l  
c o r p o r a t i o n  m a n a g e m e n t s .  T h e  b i l l  w i l l  m a k e  i t  m o r e  d i f f i c u l t ,  
i f  n o t  i m p o s s i b l e ,  t o  b r i n g  p e t i t i o n s  o r  s h a r e h o l d e r  r e s o l u t i o n s  
b e f o r e  t h e  N a t i v e  s h a r e h o l d e r s  f o r  a  v o t e .

S h a r e h o l d e r  p e t i t i o n s  a n d  r e s o l u t i o n s  a r e  o n l y  a d v i s o r y  
t o  t h e  b o a r d  o f  d i r e c t o r s .  T h e  c o s t  o f  p r e s e n t i n g  a  r e s o l u t i o n
o r  p e t i t i o n  i s  b o r n e  b y  t h e  s t o c k h o l d e r s  t h e  c o r p o r a t i o n  d o e s
n o t  r e i m b u r s e  t h e  p e t i t i o n e r .  A p p r o x i m a t e l y  7 0 %  o f  C I R l ' s  s h a r e ­
h o l d e r s  l i v e  i n  p o v e r t y ,  a n d  f e w  ( i f  a n y )  s h a r e h o l d e r s  h a v e  
a d e q u a t e  f u n d s  t o  p r e s e n t  a  r e s o l u t i o n  o r  p e t i t i o n ,  t h e r e f o r e ,  
t h e y  m u s t  c o u n t  o n  d o n a t i o n s  f r o m  t h e  s h a r e h o l d e r s .  P r e s e n t i n g  
r e s o l u t i o n s  a n d  p e t i t i o n s  i s  t h e  o n l y  a v e n u e  o p e n  f o r  N a t i v e  
s h a r e h o l d e r s  t o  c o n v e y  t h e i r  c o n c e r n s  t o  o t h e r  s h a r e h o l d e r s  
a n d  t h e i r  b o a r d  o f  d i r e c t o r s .

A l t h o u g h ,  S e c t i o n  2 ( b )  o f  A N C S A  g a v e  N a t i v e  s h a r e h o l d e r s  
a  r i g h t  t o  p a r t i c i p a t e  i n  m a t t e r s  t h a t  a f f e c t  t h e i r  r i g h t s  a n d  
p r o p e r t y ,  C I R I  s h a r e h o l d e r s  h a v e  b e e n  d e n i e d  a n  o p p o r t u n i t y  
t o  f o r m a l l y  v o t e  o n  a n y  i s s u e s .

N a t i v e  s h a r e h o l d e r s  d o  n o t  h a v e  s h a r e h o l d e r  p r o t e c t i o n s  
f r o m  c o r p o r a t e  m i s m a n a g e m e n t  a n d  m i s r e p r e s e n t a t i o n s  o r  o m i s s i o n s .  
T h e  I n t e r i o r  D e p a r t m e n t  d o e s  n o t  r e c o g n i z e  A N C S A  s h a r e h o l d e r s  
a s  t r i b a l  m e m b e r s ,  t h e r e f o r e ,  t h e y  d o  n o t  f a l l  u n d e r  t h e  
p r o t e c t i o n s  o f  t h e  I n d i a n  C i v i l  R i g h t s  A c t  o f  1 9 6 8 .  A n d  i n  1 9 7 6 ,  
t h e  r e g i o n a l  c o r p o r a t i o n s  e x e m p t e d  N a t i v e  s h a r e h o l d e r s  f r o m  
t h e  p r o t e c t i o n s  o f  t h e  S e c u r i t i e s  E x c h a n g e  C o m m i s s i o n  ( S E C ) ,  
a n d  N a t i v e  s h a r e h o l d e r s  f a l l  u n d e r  l i m i t e d  S t a t e  c o r p o r a t e  l a w s ,  
m a i n l y  t h o s e  s o u g h t  b y  r e g i o n a l  c o r p o r a t i o n  m a n a g e m e n t s .

A s t a t e m e n t  c o n t a i n e d  i n  C I R I  v  W a r d  f r o m  t h e  S t a t e  S u p r e m e  
C o u r t ,  d a t e d  M a r c h  2 7 ,  1 9 7 9 ,  f i l e  n u m b e r  3 5 7 9 ,  O p i n i o n  N o .  1 8 2 5 ,  
i s  e n c l o s e d .  P e r h a p s  i t  i s  t i m e  f o r  t h e  S t a t e  t o  a d o p t  s o m e  
l a w s  t h a t  g i v e  N a t i v e  s h a r e h o l d e r s  p r o t e c t i o n s  f r o m  t h e i r  
m a n a g e m e n t s ,  a n d  g i v e s  s h a r e h o l d e r s  a  r i g h t  t o  p a r t i c i p a t e  i n  
m a t t e r s  t h a t  a f f e c t  t h e i r  r i g h t s  a n d  s t o c k  v a l u e s .

S i n c e r e l y



C o n c r e s s  a l s o  b e l i e v e d  t h a t  t h e  s e c u r i t i e s  a c t s

e t p  1 a c e  b y  t h e  l a c k  o f  f e d e r a l  r e g u l a t i o n .

: /
• J' w o u l d  n o t  f u l f i l l  t h e i r  i n t e n d e d  p u r p o s e  m  t h e  n a t i v e  

}  \  c o r p o r a t i o n  c o n t e x t .  A s s u m i n g  t h a t  m a n y  n a t i v e  s h a r e h o l d e r s  

• . . L a c k e d  s o p h i s t i c a t e d  b u s i n e s s  a c u m e n ,  C o n g r e s s  f e a r e d  t h a t  

t h e  s e c u r i t i e s  a c t s '  t i g h t  r e s t r i c t i o n s  o n  c o m m u n i c a t i o n s

w o u l d  v i r t u a l l y  p r e c l u d e  a n y  m e a n i n g f u l  o r  s i m p l i f i e d

d i s c u s s i o n  a t  t h e  v i l l a g e  o r  c o m m u n i t y  l e v e l .  1 9 7 5  U . S .

' C o d e  C o n g .  & A d .  N e w s , s u o r a , a t  2 3 8 5 .  B u t  p a s s a g e  o f  t h e

e x e m o t i o n  w a s  c o u o l e d  w i t h  a  w a r n i n a  t h a t  f e d e r a l  r e g u l a t i o n
4

m i g h t  b e  i m p o s e d  i f  i t  w e r e  f o u n d  n e c e s s a r y .

4 .  T h e  C o n g r e s s i o n a l  c o m m i t t e e  r e p o r t  ( I n t e r i o r
i n c  I n s u l a r  A f f a i r s  C o m m i t t e e )  s t a t e s :

/

" F i n a l l y ,  t h e  C o m m i t t e e  u n d e r s t a n d s  t h a t  
t h e  g e n e r a l  p r e v i s i o n s  o f  A l a s k a  l a v ;  p r o v i d e  
p r o t e c t i o n  f o r  N a t i v e  s t o c k h o l d e r s  F r o m  a n y .  
c o r p o r a t e  m i s m a n a g e m e n t  a n d  m i s r e p r e s e n t a t i o n s ,  
o r  o m i s s i o n s  t o  r e p r e s e n t  i n  c o n n e c t i o n  w i t h  
s a l e s  o f  s e c u r i t i e s ,  a n d  t h a t  A l a s k a  c o u r t s  
w o u l d  l o o k  t o  p r e c e d e n t s  u n d e r  f e d e r a l  s e c u r i t i e s  
l a w s  f o r  a p p r o p r i a t e  s t a n d a r d s  o f  c o n d u c t  b y  
m a n a g e m e n t  a n d  e t h e r  p e r s o n s  c o n n e c t e d  w i t h  
s e c u r i t i e s  t r a n s a c t i o n s .  N a t i v e  c o r p o r a t i o n s . 
h a v e  a s s u r e d  t h e  C o m m i t t e e  t h a t  t h e y  d o  n o t  
i n t e n c  t o  s e e k  a n  e x e m p t i o n  f r o m  s t a t e  s e c u r ­
i t i e s  l a w s  o n  t n e  b a s i s  o r  t m s  e x e m p t i o n  f r o m  
r e c e f a i  l a w s  a n d  i n t e n o  t o  p u r s u e  t h e  p a s s a g e  
o f  S t a t e  l e g i s l a t i o n  t o  t h e  e x t e n t  n e c e s s a r y  ‘ 
t o  p r o v i d e  a n y  a p p r o p r i a t e  a d d i t i o n a l  p r o t e c t i o n .  
T h e r e f o r e ,  i t  i s  n o t  n e c e s s a r y  a t  t h i s  t i m e  
t o  i m p o s e  a d d i t i o n a l  f e d e r a l  r e q u i r e m e n t s .

I t  s h o u l d  b e  n o t e d  t h a t  t h e s e  c o r p o r a t i o n s  
• \  a r e  b e i n g  e x e m p t e d  f r o m  t h e  f e d e r a l  s e c u r i t i e s  

\ l a w s  o n  t h e  u n d e r s t a n d i n g  t h a t  f e d e r a l  r e g u l a t i o n  
o r  S e t t l e m e n t  A c t  c o r p o r a t i o n s  i s  n o t  n e c e s s a r y  
t o  p r o t e c t  N a r i v e  s t o c k h o l d e r s  o r  t h e  p u b l i c  

“ T u r i n g  t h e  t w e n t y - y e a r  p e r i o d  w h e n  N a t i v e - o w n e d

I

- 1 7 -
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M a r c h  2 7 ,  1 9 9 5

R e p r e s e n t a t i v e  B e v e r l y  M a s e k  
R o o m  4 1 8 ,  S t a t e  C a p i t o l  
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2  
( F a x  4 6 5 - 2 2 9 ^ )

D e a r  R e p r e s e n t a t i v e  B e v e r l y  M a s e k ,
I  a m  f a x i n g  t o  y o u  p e t i t i o n s  a g a i n s t  H R 2 5 1  w i t h  t h e  

s i g n a t u r e s  o f  A l a s k a  N a t i v e  s h a r e h o l d e r s ,  r e p r e s e n t i n g  
d i f f e r e n t  n a t i v e  c o r p o r a t i o n s .

R e p r e s e n t a t i v e  M a 3 e k ,  I  w a s  r e a l l y  s a d d e n e d  t h a t  s o m e  
o f  o u r  f e l l o w  A l a s k a  N a t i v e  s h a r e h o l d e r s  w e r e  h e s i t a n t  t o  s i g n  
t h e  p e t i t i o n ,  a n d  s o m e  w o u l d n ' t  s i g n  e v e n  a f t e r  I  h a d  e x p l a i n e d  
t h e  b i l l s  c o n s e q u e n c e s  t o  o u r  r i g h t s  a s  n a t i v e  s h a r e h o l d e r s .  
E v e n  o n e  w e l l  k n o w n  e l d e r ,  w h o m  I  h a v e  k n o w n  f o r  y e a r s ,  w o u l d  
n o t  s i g n  b e c a u s e  s h e  c o u l d  n o t  u n d e r s t a n d  w h a t  t h e  b i l l  m e a n t .  
T h e n  I  t n o u g h t ,  w e l l  t h a t ' s  a  g o o d  e x a m p l e  i n  o u r  f a v o r ,  b e ­
c a u s e  i t  j u s t  g o e s  t o  s h o w  h o w  i n n o c e n t  a n d  u n l e a r n e d  m a n y  o f  
o u r  A l a s k a  N a t i v e  p e o p l e  r B a l l y  a r e  o n  c o r p o r a t e  S t a t e  S t a t u t e s  
R e p r e s e n t a t i v e  B e v e r l y  M a s e k ,  p l e a s e  u s e  t h i s  a s  a  p o s i t i v e  
e x a m p l e  t o  p r o v e  t h a t  i f  H R 2 5 1  p a s s e s ,  t h a t  i t  w i l l  n e g a t i v e l y  
e f f e c t  t h o u s a n d s  o f  A l a s k a  N a t i v e  s h a r e h o l d e r s  w h o  d o n ' t  k n o w  
o r  u n d e r s t a n d  a  t h i n g  a b o u t  t h i s  b i l l .

A l s o ,  I  s p o k e  t o  o n e  o f  o u r  C I R I  B o a r d  M e m b e r s  a b o u t  t h e
b i l l ,  a n d  h e  w a s  r e a l l y  c o n c e r n e d  b e c a u s e  C I R I  B o a r d  M e m b e r s  
h a v e  n o  k n o w l e d g e  o f  t h i s  b i l l .  I  w o n d e r  h o w  m a n y  o t h e r  A l a s k a  
N a t i v e  B o a r d  M e m b e r s  w h o  d o n ' t  k n o w  a b o u t  H R 2 5 1 ?

R e p r e s e n t a t i v e  M a s e k ,  w o u l d  y o u r  o f f i c e  p l e a s e  m a k e  c o p i e s  
o f  t h e  p e t i t i o n s  a n d  g i v e  t h e m  t h e  o t h e r  c o m m i t t e e  m e m b e r s
w h o  w i l l  b e  r e v i e w i n g  t h e  b i l l  t o d a y .

I  r e g r e t  t h a t  I  a n d  o t h e r s  d i d n ' t  h a v e  m o r e  t i m e  t o  g a t h e r  
m o r e  s i g n a t u r e s .  T h a n k  y o u  R e p r e s e n t a t i v e  M a s e k  f o r  y o u r  h e l p  
a n d  c o n c e r n .  We  p r a y  t h a t  t h i s  b i l l  f a i l s .

S h a r o n  P .  K a y  
1 7 4 0 0  S p a i n  D r i v e  
A n c h o r a g e ,  A l a s k a  9 9 5 1 6  
( 9 0 7 ) 3 4 5 - 7 8 4 8



SENT BY=KINKO \ 3 - 2 7 - 9 5  ; 1 1 :51AM I K INKO ‘ 5  NO LIGHTS-* ;#  2 /  6
P E T I T I O N

AGAINST IIB251 , "AN ACT RELATING TO NATIVE CORPORATIONS".
THIS B ILL EFFECTS THE RIGHTS OF OVER 70 THOUSAND ALASKA NATIVE SHAREHOLDERS

NAME ADDRESS NATIVE CORPORATION DATE
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SELDOVIA NATIVE ASSOCIATION, INC.
P . O .  D R A W E R  L  

S eldovia, A l a s k a  99663 
(907) 234-7625 • 234-7890

A p ril 5, 1995

Honorable Rep. C arl Moses 
Honorable Rep. B ill W illiam s 
Honorable Rep. Eileen M aclean

Subject: HB 251
(

The Seldovia V illage Tribe (SV T) and Seldovia N ative Association, Inc. (SN A) are 
strongly opposed to HB 251.

W e request your help as the sponsors, to reconsider your B ill and stop passage of 
th is legislation in any form . HB 251 is very discrim inatory in that it targets A laskan 
N atives only, and not other A laskan corporations.

HB 251 oppresses N ative shareholders that are concerned about their corporation 
and arc w illin g  to strengthen or help them.

A ll A laskan N ative Corps are unique in that all the shareholders are captive 
shareholders. Passage of HB 251 w ill d ivide the N ative com m unity more than it 
already is . W e already have the "haves" and the "have nots" in our AN CSA 
corporations.

D uring the days of slavery in the United States, it was not only the w hite slave 
owners that oppressed the slaves. There were Black Freedmen that owned slaves 
also . It was these Black slave owners that were crudest to their own people.

Passage of I IB 251 is the same as slavery oppression to the AN CSA corporation 
shareholders. In this case (H B 251), the slave masters (corporation M anagers) are 
requesting legislation to make it harder, if not im possible, for the captive slaves 
(shareholders) to participate in their own destiny.



If ten percent (10%) of any shareholder group is upset w ith  a corporation's 
management or operation, there is certain ly something wrong or worth looking at 
in  that corporation.

Isn 't it interesting that the people requesting your sponsorship of this B ill are also 
advocating a N ative Justice Center. W here's the justice here? HB 251 is n o t good  
leg is la tio n .

Please k ill HB 251 and any sim ilar legislation.

S in cere ly ,

Fred H . Elvsaas, President 
Seldovia N ative Association, Inc.

cc: A ll Legislators
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PRESS RELEASE PRESS RELEASE PRESS RELEASE
FOR IM M ED tA 77T RELEASE, THIS IS M O ST URGCNTIII

JOAN MANTEI, ATHA13ASCAN-TSIMSIIIAN 
ALASKAN NATIVE INDIAN 
BOX 34711
JUNEAU, AK 99003-4711

APRIL 15, 1995, Saturday 
PHONF: 586-3506

Please release before Wednesday if possible.

MUCH TO T1 IL SURPRISE OF ALASKAN ESKIMOS, INDIANS AND ALEUTS ACROSS THE STATE OF 
ALASKA, ON MARCII 15,1995, HOUSE BILL 251, AN ACT RELATING TO NATIVE CORPORATIONS, WAS 
INTRODUCED INTO THE AlASKA LEGISLATURE BY THE REQUEST OF NATIVE CORPORATION 
MANAGEMENT AT COOK INLFT REGION, INC. (CIRI), AND JUNEAU BASED SEALASKA CORPORATION. 
Tl IL ALASKAN NATIVES HAD NO PRIOR KNOWLEDGE OF THE LEGISLATION, AND WtKL LEFT WITH 
ONLY A I LW DAYS TO PREPARE FOR THE HEARINGS THAT WERF SCHFDULED QUICKLY AFTER ITS 
INTRODUCTION. MOST ALASKAN NATIVES STILL IIAVE NOT BEEN Al FRTED TO ITS FXISTFNCF, 
ALTHOUGH IT WH I AFFECT ALL ALASKA NATIVES IN ALASKA, WASHINGTON, ORECON, AND 
THROUGJIOUT THF UNITED STATES, AS W tll AS THOSE LOCATED IN OTHER COUNTRIES. HB251 
WAS A FOLLOW UP TO I AST YEARS SEALASKA CORPORATION FEBRUARY 14, 1994, HOUSt BILL 501, 
AN  ACT RELATING TO NATIVE CORPORATIONS AND PROVIDING TOR A N  LTTECT1VL DATL 
(INTRODUCED BY IIOUSE REPRFSFNTA71VE WILLIAM WILLIAMS OF SAXMAN), WHICH FAILED TO PASS. 
Tl IL NEW NAMF OF HB 251 WAS CHANGED ATT! IE FIRST PUBLIC TESTIMONY HEARING TO, A N  ACT 
RELA TING TO THF MEETINGS, SHAREHOIDFR PROPOSALS, AND REMOVAL CE DIRECTORS OF NA T/VL 
CORPORATIONS.

IIB 251 WAS INTRODUCED INTO THF ALASKA LEGISLATURE’S LABOR AND COMMERCE 
COMMITTLL BY REPRESENTATIVES CARL MOSFS, Fll FEN MACLEAN, AND WILLIAM WILLIAMS, TO PUT 
RFSTRIcnONS ON THE ABIIITY OF THE APPROXIMATE 75,000 FSKIMOS, INDIANS, AND ALEUTS, IN THF 
STATE OF Al ASKA, TO PLT1TION THFIR NATIVE CORPORATIONS ON THEIR NATIVE ISSUES FOR SPECIAL 
MLLT1NGS, OR REMOVE BOARD OF DIRECTORS’ IN NATIVE CORPORATION MANAGFMENTS.

AS OF THE SCCOND LABOR AND COMMERCE WORK SLSSION THAT TOOK PLACE ON APRIL 
12, 1995, THF MARKED UP BILL CALLS FOR ALL ESKIMOS, INDIANS, AND ALEUTS IN THE STATt OT 
ALASKA, TOTAKF A DEPARTURE fROM ALASKA’S STATE CORPORATE LAWS, AND BL MODELED A ITER 
THE MORE STRICTER CORPORATE SI IARCHOLDER RUIFS OF THE STATE OT DELAWARE, AND CREATE 
NFW RULES Tl IAT DO NOT FXIST IN OTHER UNITED STATES CORPORATIONS. SOME OF THE 
PROVISIONS THAT HAVE REMAINED A PART OT THE BILL THIS FAR, /  RF CAIUNG FOR SPECIAL 
MEETINGS OF THE BOARD WILL RFQUIRE SIGNATURES IN THfc AMOUNT OF 10% OF THt TOTAL 
NUMBFR OF SHAREIIOLDERS ENROII ED TO EACII NATIVt CORPORATION IN THF STATf. THIS WAS 
VOTLD DOWN BY REPRESENTATIVES BFVFRIY MASEK, JERRY SANDERS, AND PETE KOTT FROM Tl IL 
ORIGINAL 25% PROPOSED BY THE TWO CORPORATIONS. TJIERL IS EVIUENCL TFIAT IT WILL BE 
REQULSTLD TO BE BROUGHT UP TO AS HIGH 15% BY MFMBERS OF THE L&C COMMITTFF. THERE 
IS ANOTHER TENTATIVE WORK SFSSION SET FOR APRIL 19TH, ROOM 17 AT THE CAPITOL IN JUNLAU.

FSKIMOS, INDIANS, AND ALEUTS WOULD BE REQUIRED TO GIVE NOTICE OF PETITIONS TO 
CORPORATIONS BEFORE STARTING OR SOLICITING SUPPORT FOR A PETITION, AS TO Wl IERE BEFORE 
THE ST ATE DEPARTMENT OF COMMERCE & ECONOMIC DEVELOPMENT CORPORATIONS DIVISION 
SLNr A COPY OF THE PETITION TO THF CORPORATION ONCE IT BEGAN. AMONGST OTIIER TJ IINCS 
THAT OTHER CORPORATIONS WIII NOT BE SUBJECT TO IN THE STATt AS COMPARED TO ALASKAN 
NATIVES, Wl IERE NO DFADUNES WILL EXIST FOR ALL OTHER CORPORATIONS OR THREATS OF 
INVALIDATION, TFIE ALASKAN NATIVES WOULD BE GIVEN ONLY 90 DAYS TO COMPLETE THFIR 
PETITIONS, UPON WHICH THFY WOULD BE INVALIDATED BY THE CORPORATION AND THF STATF 
IF NOT COMPLLTtU IN THF 90-DAY TIME FRAME. THE LEGISLATION ALSO CALLS FOR AMFNDING 
AlASKA STATUTE SECTION 2(n), REQUIRING THAT AIASKAN NATIVES ONIY BE ABLE TO RECALL

/



APR 13 ' 9 3  t 1 : 2-4 AH Pago 2

DIRFCTOKS UNDER SUPREME COURT RULINGS ON REASONS FOR CAUSE, WITH THE REST O r Tl IE 
CORPORATIONS IN THF STATE OF Al ASKA CONTINUING TO BF ABLE TO REMOVF DIRECTORS 
WITHOUT CAUSE. THFRE IS CONCFRN GROWING AMONGST THF NATIVES THAT THF SUPREME 
COURT RULINGS FOR REMOVING DIRECTORS "WITH CAUSE" WILL NOT FIT THE CULTURAL AND 
LAND ISSUES THE ALASKAN NAT1VLS ARF NOW TACED WITH - AND THAT THFY WILL LOSE 
EVERYTHING AS A RESULT OF THF BILL PASSING INTO LAW, UNABl F TO CONTROL Tl IEIR DIRECTORS 
ANY LONGER. A NATIVE CORPORATION SHAKEHOl DER WOULD NOT BE ABLE TO PETITION THEIR 
CORPORATION ON ANY SAME ISSUF FOR A ONE YEAR WAITING PERIOD UNDER THE LEGISLATION. 
ALASKAN NATIVES FFAR THAT NOT BFING ABLE TO BRING THFIR ISSUES UP UNTII ONE YEAR 1 IAS 
PASSED. MAY ALLOW A CORPORATION TO SELL NATIVF IANDS, WITH SHAREHOLDERS BEING 
POWERLESS ATTI IEIR HANDS.

THF TIDE OL TESTIMONY WENT AGAINST THE LEGISLATION AS Al ASKAN NATIVES FROM 
CORPORATIONS ACROSS THE STATE APPEARED IN PERSON AND TELECONFERFNCFD INTO THF 
HEARINGS IIELD IN JUNEAU MARCH 27, AND 29. SOME OF THE TESTIMONY SUBMITrED AT THE 
IIEARINGS HELD AT THF CAPITOL IN JUNFAIJ, ALASKA, MARCH AND APRIL, HAD ANCSA LAWS AND 
STATFMENTS OL INTFNT QUOTED INCl UDING THE FOLLOWING BY JOAN MANTEI:

"I REPRESENT NO SPECIAL INTEREST CROUP, I AM I IERE OUT OF CONCERN FOR A ll Al ASKAN 
NATIVFS . . .  ALL Tl IAT THF ALASKAN NATIVES HAVF ASKED, IS THAT Tl ICY REMAIN IN MAXIMUM 
PARTICIPATION IN THF DECISIONS Tl IAT ALLECT THEIR RIGHTS AND PROPERTY, AND Tl IAT Tl ICY BE 
TREATED FAIRLY Wl IEN IT COMFS TO EXPLAINING TO YOU WHAT THEY PERCEIVE YOU ARE DOINC 
TO TL EM IN HB 251. THE PROMISE O r THE CLAIMS ACT, WAS 71 IAT CONGRESS TOUND AND 
DC'lAKED THAT IN SECTION 2(b) THE SETTLEMLNT SHOULD BE ACCOMPLISHED RAPIDLY WITH 
CERTAINTY, IN  CONFORMITY WITH THE RFAt ECONOMIC AND SOCIAL NEEDS OF NAVVES, WITHOUT 
UTICA VON, WITH MAXIMUM PARTICIPATION BY NA WES IN  DECISIONS AFFECTING V/E/R RICI ITS 
AND PROPLKTY. WHAT ARE WC DOING? WE ARE LITIGATING THE CLAIMS ACT, AND WHFTHFR 
ALASKAN NATIVFS WILL BE ABLE TO STEER THFIR CORPORATIONS TO FULFILL TLIE CULTURAL AND 
TRADITIONAL LAND USF. ISSUES, Tl IE PROMISE OF THE CLAIMS ACT. I DID NOT TEEL AS Tl IOUGH 
THE NFFDS O r THE NON-FNGUSH SPEAKING ESKIMO, INDIAN, AND ALEUT ELDERS WHO ARF IN 
VILLAGE AlASKA, Tl IL POOR WHO HAVE NOT BEEN PROVIDED WITH THE OPPORTUNITIES, AND 
Tl IOSE NOT AFFI UENT AND POLITICALLY POWERFUL, WERE BLINC ADDRESSED. I LLLT LIKL WL WLRE 
AT A TYPE OF SENTENCING AT Tl IE LAST WORK SESSION. I SURE FELT BAD, A LOT OF TRUST WAS 
SI IATTEKED. I AM VERY UNCOMTORTABLE WITH THIS B llI, THE MFASURF OF THIS BONDAGE IS 
UNIMAGINABLE BY THOSE NOT DIRCCTLY AFFECI tD  BY IT. TO MAKE A HARSHFR SENTENCE ON Tl IL 
ALASKAN NATIVCS, INSTEAD OF HAVING DEVISED A GRASS ROOTS MIDDLE PATH OF TRULY GIVING 
HONORABIF COMMUNICATION BETWEEN THE MANAGEMENTS AND THE NATIVES, HAS CAUSED MC 
TO WONDFR AT J] 1C VALIDITY OF THF IFGISLATION. I BEUCVC Tl IAT MOST OT Tl IE LABOR AND 
COMMFRCE COMMITTEE IS SHOWING TOO MUCH MISUNDERSTANDING REGARDING THE CLAIMS 
ACT, AND THE INTIMATE KNOWLFDGF THF ESKIMOS, INDIANS, AND ALEUTS IIAVE REGARDING IT 
AND THFIR CORPORATIONS - THIS IS RFAIIY MAKING ME QUESTION THF VAIIDITY OF THE 
LEGISLATION EVEN MORE AND WHETHFR THFY ARE DISCRIMINATING ACAINST A RACE OF PFOPLE 
AND SI NCI ING THEM OUT TOR SPECIAL BURDFNS. I AM FURIOUS AT THE MENTAI ITS' THAT IS 
3LHIND THIS LEGISLATION. THE ALASKAN NATIVFS NEEDED TO BE TREATED AS Al ASKAN NATIVLS 
BY THESE CORPORATIONS, Tl IEIR LAND AND CULTURAl ISSUES NEED TO BE ADDRESSED NOW. OUR 
LLDLRS ARF A VANISHING RACC WITHOUT THE LAND, AND THE CORPORATIONS WILL NOT HEAR 
U.S. ANCSA DIDNT DO IT TOR US, THE CORPORATIONS ARENT DOING IT EITHER."

IN THE 1986 REPORT OF THE ALASKA NATIVF RFVIFW COMMISSION, FORMER BRITISH 
COLUMBIA SUPREME COURT JUSTICE CHIEF THOMAS R. BERGER CONDUCTED A STUDY SPONSORED 
BY THE INUIT CIRCUMPOLAK CONFFRFNCF AND WORID COUNCII ON INDIGENOUS PCOPLF 
CALLED, VILLAGEJOURNtY, TO IDENTIFY AMONG OTHER THINGS, THE EXPECTATIONS Tl IAT Al ASKA 
NATIVCS HAD, PRIOR TO ANCSA, FOR A SETI1EMENT OF THEIR CUMMS AND THE VALUES THFY
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SOUC! IT TO PROTECT, AND TO EXAMINE THt MORAL AND ETHICAL PRINCIPLES UPON WHICH 1HLIR 
CLAIMS WERE FOUNDFD. IN THF STUDY, BERGER STATED, "ALASKA NATIVFS NOW REALIZE THAT 
ANCSA HAS FAIl FD THEM AND THAT ITS COALS ARE AT CROSS PURPOSES WITH THFIR OWN. 
TODAY, THFY ARF TRYING TO STRENGTIICN THEIR SUBSISTENCF FCONOMY AND TO RFSTORL Tl IEIR 
TRIBAI COVFRNMFNTS. Wfc MUST UNDERSTAND THF HISTORICAL LEGITIMACY AND Tl IE PRESENT 
VALUE OF TNLSE GOALS . . . THEY KNOW THAT UNDER ANCSA THFIR ABORIGINAL RIGHTS WLRE 
EXTINGUISHED ANDTI IAT MANY UNCONTROLLED AND PERHAPS UNCONTROLLABLF FORCtS NOW 
THREATEN THEIR WAY OF I IFF. THEIR CONTROL OT THEIR LAND IS NOT SECURE. Al ASKAN NATIVFS 
WISII TO CHOOSE A FORM OF IANDHOLDING Tl IAT REFLECTS THEIR OWN CULTURAL IMPERATIVES 
AND ENSURES THAT THEIR ANCESTRAL LANDS WILL REMAIN IN THEIK POSSESSION AND UNDER 
Tl IEIR COVERNANCF. THFY REJECT ASSIMILATION, AND THEY ARE DLTERMINED TO IASHION A 
FUTURE OF THFIR OWN."

AISO QUOTED IN THE STUDY, ARF THE SUBMISSIONS MADE BY JANIE I FASK, FORMER 
PRFSIDFNT OF THE ALASKA FEDERATION OF NATIVES, INC., TO THE 7 984 PRESIDENTS COMMISSION 
ON INDIAN RESERVATION ECONOMIES, "THF ARTIFICIAL NATURE OF THE NATIVE CORPORATIONS 
CONFOUNDS Tl IEIR PURPOSES AND FUNCTIONS; DIRECTORS NEED NOT DLCLARE DIVIDENDS IN 
ORDERTO ATTRACT AND KEEP SHAREHOLDERS; 51IAREHOLDFRS ARE ASSIGNED TO THEM BY AN ACT 
OF CONGRESS . . .  WHAT HAS FAI TEN ON NATIVE PEOPIF AND THLIR INSTITUTIONS DURINC Tl ir 
PAST Tl IIRTEEN YEARS IS A LEGAL AND ADMINISTRATIVE BURDEN SO OVERWHELMING Tl IAT IN 
MANY WAYS IMPLFMFNTiNG ANCSA HAS BECOME AN END IN ITSFI F."

THF Bll I HAS BROUCFIT UP MUCH DELIBERATION AMONGSTTHE NATIVES ON THE ORIGINAL 
INTENT OF Tl IL IIISTORIC ALASKA NATIVE CLAIMS SETTLEMFNT ACT (ANCSA), AND Tl IE ABIIITY Ol 
THE ESKIMOS, INDIANS, AND Al FUTS TO STEER THEIR MANAGEMENTS IN THEIR CULTURAL AND 
TRADITIONAL LAND USF ISSUES. ALASKA NATIVFS THROUCIIOUTTHF STATL, BELIFVE THAT THF 
Cl AIMS ACT INTENDED FOR THEM TO HAVE LAND FOR TRADITIONAL AND CULTURAL USE. MANY 
Cl AIMS ACT CREATED CORPORATIONS, FIAVE REMAINED BUSINESS ALICNLD, LFAVING MANY Ol 
THF TRADITIONAL, CULTURAI, AND SUBSISTENCE NATIVL ISSUES UNADDRESSED. THIS HAS MADE 
IT DIFFICULT TOR TJ IE NATIVFS TO CONTINUE THEIR NATIVE WAY OF I IFfc - OR HAVF THE SUPPORT 
SYSTEM TO PROTFCr THEIR VALUtS AND TRADITIONS IN Tl IE NEXT GFNERATION. A|. ASKAN NATIVF S 
TCCL MOST CORPORATION LAND J IAS BEEN LOGGED TOR TIMBER, WlTl I A TRICKLE DOWN AFlLCT 
Tl IAT HAS BFNEFHTED THEM ONLY MARGINALLY.

IN THF TESTIMONY ON HB 251, DIFFERENT RECALL CROUPS FROM ANCHORACL AND JUNLAU 
PARTICIPATED IN THE TCSTIMONY WITH Tl IE SEAIASKA RLCALL GROUP STATING THEY HAD BEFN 
DOING A PETITION SINCF SEPTEMBER 1994, AND HAD BEEN GOING EIGHT MONTHS WlTl I WFII 
OVER TL IE REQUIRED AMOUNT O r SIGNATURFS, BUT NOT ENOUGH MONEY. TFIEY BEIIFVED THF 
BILL WAS DISCRIMINATING AGAINST A PEOPI F WHO COULD Al READY NOT AFFORD RECALLS, BUT 
FIAD Tl IEIR INDIAN ISSUES THAT THEY WANTED HEARD AND THAT THF LACK O r MONEY, Al ONC 
WlTl I THE 90 DAY CAP Tl IE LEGISLATION PKL5LNTLY CAIIS FOR, WOUID DEADEN THE NATIVE VOICF 
I OR GOOD.

3
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A T T E N T IO N : P e S ^ r t t

P lease no te  sponsor sum m ary o f  Carl M oses. H e  states, ‘■'Unique conditions exist fo r  Native 
C orporations” .. .Shareholders w ho lose confidence in  m anagem ent sim ply canno t sell their 
shares and  w alk away, as can  be done by dissatisfied shareholders o f  o ther corporations. In 
o rder to  inspire the  confidence o f  the sliareholdcrs and show  that “consideration has been 
given fo r  shareholder righ ts’” (See Carl M oses sum m ary), shareholders m ust bo given the 
broadest freedom  to participate and  be given access to  inform ation so  they m ay be  able to 
participate in  a n  inform ed m aim er. W hy w ould  a  reasonable shareho lder w an t to  take a  risk 
trying to  get inform ation? Sliareholdcrs w ould be  u n d er an extrem e risk t f  they n eed  to file 
m aterials befo re  starting a campaign. I f  a Shareholder tu rned  in  m aterials and later 
learned  h e  needed  m ore inform ation (m aterial) and attem pted to  obtain  them , it w ould  be 
p e tju iy . This Bill restricts the  rights o f  the Shareholders A re these law s really the  sam e as 

perjury? Introducing crim inal penalties is totally excessive. T h is  B ill r e a d s  t h a t  i f  y o u  
fa i l  to  g e t  t h e  r e q u i r e d  s ig n a tu r e s  in  9 0  d a y s  ( r e a d  c a r e fu l ly )  t h e r e  w ill b e  
p e n a l t ie s  in v o lv e d . H o w  can an individual o r  group truly know  until h e  tries, h o w  m uch  
support is o u t there fo r  his resolution? Tho C orporations arc n o t required to  consider or 
subm it to  v o te  a  shareholder resolution o r  proposal. A ny proposal dealing w ith  the sam e• a a • a a . A < . a* ___4 4



FROM : P anason ic  FAX SYSTEM PHONE NO. Apr. 25 1994 07:46PM PI

Dear Ms. Masek,
I  u r g e  y o u  to  a s k  a l l  o f  t h e  le g is la to r s  to  r e a d  th e  fo llo w in g  s t a t e m e n ts  f r o m  

th e  A l i k a  N a tiv e s  C o m m iss io n .

Much has been said about di«riinination on the House Bill. Lililc attention has been paid to the Cultural and 
Social problems that will occur from implementation of this BilL There is massive data published about the 
issue by cxpiats. Books and papas ore readily available. 1 found nothing in favor of Coiporate structure and 
the Natives. Experts readily agree in text and personal interviews that lack of determination, government 
interference and Corporate structure are destructive to Natives. A government published book, AtokaJNatSye 
Commission, has many references to the healing of Natives. I would like to quote you some of the findings in 
their overview: “The result of systematic assumption of responsibility and control by outsiders is that village 
people lost hold of their communities and children’s lives. That is a fundamental fact underlying the 
contemporary Native and social and economic crisis. Whether in tho area of economic development or social 
“advancement,” tho impact of government on the villages during the last quarter-century, while often materially 
beneficial in content, has been destructive in process, The federal government appears to have believed that 
“development*-social, political, economic and cultural-is something that can be done t one group of people by 
another. A more constructive belief that development is something one can do only for oneself and that the 
best others can do Is to support those efforts seems never to have been recognized. If recognized, it certainly 
never took hold as a guiding principle. For its part, state governments interest lias historically been the 
development of resources, not people. So much cultural destruction has taken place, such a large proportion of 
Alaska’s most valuable natural resources have been taken from the Natives ownership and control, so much 
potential for social and political equity has been foregone that it is difficult to envision, let alone articulate, a 
basis for achieving total fairness fortius and future generations of Alaska Natives." All of this information is on 
page four of volume one (1). Page Even more important is page VI by Dr. Robert Alberts, psychiatrist private 
practice and Advisory Council of the Alaska Native Foundation. “The true nature of the sickness which has 
spread throughout the Native Villages is the state of dependency which led to the loss of direction and self­
esteem. Everything else Is of a secondary naturc-merdy symptoms of the underlying disease. Programs which 
are aimed at relieving the symptoms but refuse to relate to the sickness itself are doomed to foil and may even 
make things woise. The healing will have to come from within the Native community. And it will have to come 
by means of the reawakening of foe independence, the pride and. the sense of purpose which at one time guided 
the people in their journey through the centuries. New skills are needed for that journey to continue to succeed. 
But most of aD thcrpjucdi to be a return of tho spiritual strength of a cultural tradition tn order to make 
the jour iicy mcantogftil again and provide furore hope for those who have become lost on the trail. Page II, 
he further states, *Looking back on ihe recent history of Alaska, it appears that many of the problems of 
today arc related to the attitude of the non-Native caregivers who came to the state in great numbers to

"save” the Native p m  le. W ith som e excep tion s, th ese ou ts id e rs  w ere  th o ro u g h ly
con v itlc ed -a s is  ty p ic a l in  num bers o f  m ost d om in an t so c ic tie s -a b on t th e
su p e rio rity  a n d  rig h tn e ss  o f  th e ir ow n c u ltu re  D u e  in  p a r t  to  ig n o ra n c e  an d  
c u ltu ra l n e a r sigh tedness, th ey b e lie v ed  th a t re p la c in g  th e  n a tiv e  c u ltu re  
w ith  th e ir ow n was b e n e fic ia l a n d  th e re fo re  ju s t ifie d . B e fo re  th e  n ew com ers 
cam e to  A la s k a  th e  n a tiv e  p e o p le  w ere  n o t in  n eed  o f  sa lv a tio n . T he  
d is in teg ra tion  s ta rte d  when th e  n on -n a tiv e  cu ltu re , to ta lly  fo re ig n  to  th e  
n a tu ra l en v ironm en t o f  A la sk a , cau sed  g re a t d is ru p tio n  betw een th e  la n d
a n d  th e N a tiv e  p e o p le  Little more need3  to said os it is all hero in few pagc3  o f  a  book 
sponsored by the government The Alaska natives arc emerging as stated, by Dr. Alan Boraas, 
university o f  Alaska Kenai/Soldotna. In  his judgem ent wo need to  let them emerge. The healing 
process has barely began and tho ninety day limit is creating a  “chilling e ffec t” Ninety day?: is worac 
than 10 percent One hundred and sixty days would be more reasonable and still difficult.

• •• -  ........

Signatures is not the problem. (  Money is the problem. Money sluncholdcrs have a difficult time
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Signatures is not the problem. (  Money is the problem. Money shareholders have a difficult time 
raising. Corporate money that manipulates the sharcl olders and introduces law3 to the State. Money 
they State of Alaska and other organizations gain by pmcatmg the Corporate leaders. Money was the 
reason ANSCA was passed and the reason there was no time for a study on the Native needs and 
CuJ‘ vo.) Ihe petitions have created an opening to meetings with dissidents and C IRI. A ll over the 
state the regions are preparing to rebel. The main issue seems to be the proxy. Even if  wc call a 
meeting, we cannot win but wc can open the eyes of our corporations. I  had a message from NANA 
people. They relate their corporation does not support this B ill. If  this is true, then we know one 
Corporation is listening to the shareholders and bele&re in the rights of their people. Based on the 
above statements I  feel the government should allow the Natives time to heal themselves. This Bill 

has accomplished one 0 tine and that is love and, unity amonest Natives all over the state. This is a  

return to our cultural values g nu traditions. Our Corporations need to work with us towards the 
healing process. Without threats of recalls and meetings this could never happen. We have heard 
from most of the people of the Regional Corporations and everyone implies problems began with 
proxy and Board manipulation of the Shareholders. One of our Elders, Mr. Larry Oskolkoff (fought 
for ANSCA and C IR I charter member) 3tated yesterday that ANSCA was good, but the wrongs come 
from what the Corporations did to it  If  this is true, the Shareholders should have the right to connect 
the problems. The Alaska Native Commission speaks on allowing us to do things for ourxlves and 
makes reference to allowing others to support these efforts. I  suggest the State of Alaska support the 
Natives in these efforts and halt the B ilL We do not need to be dependent on the State to solve our 
problems or to be sympathetic to Corporate leaders who manipulated us for years and misconstrued 
the original backers of ANSCA. Mr. George M iller, another original ANSCA leader also supports 
our beliefs. I f  aur elders who fought for us feel thing3 care not going the way they were intended then 
the State should listetybecause listening to our elders is part of our culture. These two individuals 
are the only charter members of CIRI still alive and we have strayed from their original goals. 
Concerned Shareholders For C IR I has been diligently working towards the healing of tho people and 
believe in fairness, and equality. This B ill is anti everything we stand for. We are developing new 
skills, pride and a sense of purpose because of our rights to speak out The petitions allow us to 
unite and work together towards our goal of Maximum Participation as guaranteed to us under 
ANSCA We can do this without assistance from non-natives. Our corporate leaders need to join us 
on our journey towards the future. The state of Alaska is attempting to replace the native culture 
with their own culture. One might look at the Corporate leaders as Chiefs and the dissidents as Sub­
chiefs. This is our culture. Perhaps we need to introduce B ills in Juneau forcing our corporations to 
give us more participation instead of less. The rebellion is about participation and not money. 
Money is merely the symptom of the under-lying illness. Loss of self esteem and self direction is 

the illness. Remember bills aimed at covering the illness cannot cure it  Juneau is attempting to help 
relieve th . symptoms and refusing to relate to the sickness itself Please help us cure the illness and 
avoid making things worse. Corporate leaders should listen to us and not force us to air our 
differences in Juneau. If  everything was healthy in our Corporations, wc would not be speaking out 
The Corporate leaders are In reality the dissidents and the State Is helping them with laws that 
create more issues and problems. I  advise all of you to research and read all of the materials about 
the destruction and manipulation of tire people by the Corporate leaders. I  had hoped Mr. Kott wn-: 
going to introduce the issue of culture at the hearings but I was wrong. The culture is tho issue oud 
someone needs to address it before passing tliis B ilL A ll of ANSCA and the Stare law currently 
before the house arc designed for the material impact and not the social impact. If  the social impact 
(silencing of the people) is ignored then ANSCA and the STA TE of A LASKA  are both failures 
and the destruction of the people trill continue.
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H B 2 5 1 N a t iv e  C o r p o r a t i o n s  
ATTENTION: PeGSJfett

Please note sponsor summary of Cad Moses. He states, “Unique conditions exist for Native 
Corporations”...Shareholders who lose confidence in management simply cannot sell their 
shares and walk away, as can be done by dissatisfied shareholders of other corporations. In. 
order to inspire the confidence of tho shareholders and show that “consideration has been 
giver for shareholder rights'” (See Carl Moses summaiy), shareholders must be given the 
broadest freedom to participate and be given access to information so they may be able to 

. participate in an informed manner. Why would a reasonable shareholder want to take a risk 
hying to get information? Shareholders would be order an extreme risk if  they need to file 
materials before starting a campaign. If  a Shareholder turned in materials and later 
learned he needed more information (material) and attempted to obtain them, it would be 
perjury. This Bill restricts the rights of the Shareholders. Are these laws really the same as 
perjury? Introducing criminal penalties is totally excessive. T h is  Bill r e a d s  th a t  i f  y o u  
fa ll to  g e t th e  r e q u ire d  s ig n a tu re s  in  90 d a y s  ( r e a d  c a re fu lly )  th e r e  w ill be  
p en a ltie s  involved . How can an individual or group truly know until he tries, how much 
support is out there for his resolution? Hie Corporations are not required to consider or 
submit to vote a shareholder resolution or proposal. Any proposal dealing with the same 
.subject matter could not be reintroduced for a vote for two preceding years. Whal does 
“substantially same subject matter” really mean? What is tho definition o f this and who 
decides the subject? Does the Corporation or is it police power? The Corporations could help 
the shareholders by printing unaltered resolutions submitted by fire Shareholders (see 
resolutions submitted by Concerned Shareholders For CIRI) and submitting them for a vote. 
Our rights are being restricted by incredibly powerful corporations. This bill is the opposite of 
what Mr. Moses states in his summary. This Bill is against those who attempt to participate in 
their corporations. HB251 creates a “Chilling Effect” It does not encourage participation. It 
Discourages, t Imposing penalties creates tho “Cltllling Effect” and no reasonable shareholder 
will ever again raise his voice in protest or attempt to participate in doing his job as a 
shareholder. Remember shareholders cannot sell our shares and walk aw ay like other 
corporations. This legislature should be concerned about protecting all shareholder’s rights to 
participate and understand what is going on (See Concerned Shareholders For CIRI resolutions 
and letters to the Corporation).

..Bobbie Oskolkoff 
P.O. Box 266 
Kcnai, Alaska 99611-0266 
9097-283-7748

>
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^  . 1  Congress s ta ted  it intended a  fair and ju s t  settlem ent o f  the  Alaska N atives'
' aboriginal land  claims. T he settlem ent w as to  m ee t the  real econom ic and social 

needs o f  N atives and  provide fo r  M axim um  Participation by. Natives m  
tW iejrmg aflfcc.tin<y their rights and p roperty . T he land claim s w as no t to 
establish any racially designed rights o r obligations. This is clearly covered in  
the sum m ary o f  1971. T he settlem ent w as to b e  accom plished “w ith  certainly 
and w ithout litigation.” H B 251 is anti M axim um  Participation and clearly 
affects the rights o f  Natives. T he  Bill does n o t com ply w ith  the social and 
therefore the  cultural needs o f  the Alaska Natives. U nder HB251 
discrim ination evolves around racially designed rights fo r  the corporate leaders 
and places any Native w ho  speaks o u t against m anagem ent under stxict 
obligations. It also gives the corporation pow er o f  litigation against 
Shareholders. In  1976 w e  w ere exem pted from  SC C  and supposedly 
guaranteed protection fro m  m ism anagem ent an d  orairsions under state Jaw.
This was n ever accom plished. F urtherm ore A N SC .A J&_to prevail w hen state . 
law conflicts w ith A N SC A . C urrently  the only protection from  
m ism anagem ent is recall and  the State o f  Alaska is c le a r fy jn  conflict in  
M axim um  Participation rights and protection fro m  m ism anagem ent Sections 7 
and 8 o f  A N SC A  m ention a policy o f  “self-determ ination o n  the part o f  the 
Alaskan N ative people.” Taking away the pow er o f  the people to  speak is 
detrimental to  the Alaska Natives. T here  will be  no  se lf  determination, 
confidence o r  pride in  se lf p r  corporation, i f  w e  a re  n o t allow ed to  participate.
Page 129 o f  “Square Pegs in  R ound  H oles,” m entions argum ents in  M cG arvey —
v. Aleut C orp., lt the usual pattern  o f  corporate checks an d  balances docs
no t exist and  that in N ative regiqnal corporations abnorm al,, entrenched 
m anagem ent is likely. “U C ^ ^ A j& k i  L aw  R eview ” page 128, m entions o th er A " 
corporations having a  concentration 'in  share ow nership that acts to  check u p o n  /■’ 
incum bent m anagem ent arid i f  they  do n o t m easure  u p  there will likely start a • 

cam paign to upseat them  an d ”goes on to state, “T here  is no such  countervailing ' 
force in  N ative Corporations” “A N SC A  C orporations represent a n  extrem e 
form  o f  separation o f  ownership from  control, first p ropounded  as a source o f  
unchecked pow er and  abuse in  the classic.” a s  n o ted  by  A. B erie  and G. 

t- ; . .  .V M eans. Page 128 also m entions distance and lack o f  adequate com m unications
.. • • ' betw een N ative shareholder groups m ake it unlikely they will be  able to blend

together to a c t as an  effective check o n  regional corporate m anagem ent.
Today our com m unication system s arc im proving and  we are finally asking fo r 
the Participation corporate leaders m anipulated aw ay from  us over the yeais. 
Currently the  State o f  Alaska is intervening in  o rder to  rem ove ou r shareholder 
rights. Gary A nders o f  U niversity o f  Alaska Juneau  states, “the m ajority o f  
technical positions in Native C orporations have been  filled by non-N ativcs w ho 
m ay b e  professionally com petent, b u t often  lack the cultural understanding o f  a 
Native Shareholder.” This is certainly true  o f  M ark  KrololT, C IR I attorney and 
other corporate attorneys, lobbyist h ired by corporations and m any corporate 
consultants. T he  State law m akers arc n o t experts o n  the cultural aspect o f  
Alaska N atives either. A N SC A  created an  elite class o f  C orporate  Natives.
High ealarica and benefit packages nuke them  loos attentive to  the concerns o f  
the Shareholders. G ary A nders states, “...because o f  the elite position  o f  N ative 
corporate executives and the lack o f  sophistication o f  shareholders, symbolic 

. \  •...................  m anipulation o f  shareholder concerns.has becom e an  im portant m anagem ent

.* - * .* • • •
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corporate executives and the lack o f  sophistication o f  shareholders, symbolic 
manipulation o f  shareholder concerns-has become an important management

tool Tho education and experiences o f  the leaders made them likely candidates 
for leadership but they have little experience in the ways o f  the people. Since 
my editorial appeared in the Anchorage newspaper, I have received calls from 
shareholders in NANA Corporation and tho Aleut Corporation. One is in the 
process o f preparing to file a  petition and the other is considering the possibility. 
Many village corporations are unhappy with HB251. The issue appears to be 
hick o f  participation and excessive control by management. Sea Alaska and 
CIRI shareholders are meeting together and uniting. Money seems to bo only a 
small part o f  the issue. I believe ANSCA is foiling. The excessive power of 
corporate leaders needs to ccaso. Shareholders need to be involved. This 
legislation needs to bow out o f  our Corporate problems and allow us to solve 
our own problems. Corporate leadera who are willing to compromise with the 
shareholders will emerge heroes. Those who persist in manipulating the 
shareholders need to be recalled. This emergence is no different that the 
Woman’s Suffrage Movement or the Equal Rights Movemen. I f  Alaska 
Natives have to unite and iobby in Washington DC, then so be it because we 
will never be silenced by the Suite o f  Alaska and a few power hungry corporate 
leaders.

i’V'In most .'large' < o rp d r^ ^ . 't to e  vtis^in. 
imsmatibnalbidbelief ttikt^competition euTd. f c e i s a ^ . ^  ppoffis provides the only means of 
suivivaL In the Alaska Native case* an appreciation of native values aS contrasted with their 
coiporaiQ organization and its decision-making capabilities is critical.” Mr. Gary Anders of the 
University of Alaska states, “because of the elite position of Native Corporate
executives and the lack of sophistication of shareholders, symbolic manipulation of 
shareholder concerns has become an Important management tool.” Has the Corporate 
structure ovemtldm the culture of the people? The goals of the corporations and the 
expectations of the people appear to be incompatible. Further stated in the Dcvelopmchtof 
Alaska, Gary Anders, **,. when closely studying the make-up of Native Organizations and the 
way that Native Leaders interact with therr respective shareholders (i,c. Outwardly appearing 
sensitive to shareholders but inwardly closed and manipulative). Twenty yean ago ANSCA 
watt a satisfactory and sensible solution. Today it is not working. The manipulation of the 
Coiporate leaders is not necessary. The people are better educated and capable of 
participating in corporate affairs. Enyart v. Merrick states, "corporate officials arc not and 
should not become trustees." If this is true the corporate leaders should inform the 
Shareholders and allow issues to be voted upon by tiro shareholders. Arguments in McGarvcy 
v. jUout Corp. “...Wide dispersal of shareholdings, lack of communications, and lade of 
shareholder sophixtication-indicate that the usual pattern of corporate checks and balances 
does not cast and that in Native regional corporations abnormal, entrenched management 
control is likely." Again I quote Gary Anders, .."the majority of technical positions in Native 
corporations have beat filled by non-Nativcs who may be professional competent but often 
lack the cultural understanding of a Native Shareholder." This certainly refers to the lobbyists 
and attorneys hired by our corporations. These non-native employees often produce 
documents and letters designed to shut out the normal cultural way of the people whereas 
discussion Qiid unity ore neewstey to our cultural beliefs and life styles.
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I am j u s t  a b o u t  c o n f u s e d  w i t h  t h e  n a t i v e  c o r p o r a t i o n s ,  who c o n t r o l s  
t h e n ,  a m e n d s  t h e  b y - l a w s  o r  a n y t h i n g  a b o u t  them  a s  much a s  whomever  
' n i g h t - m a r e d * th em  i n t o  ' b e i n g 1* I  know o n e  t h i n g ,  h o w e v e r :  S h o u l d  HB 
251 become Law; a s  i m p o s s i b l e  a s  S e a l a s k a ' s  a n n u a l  r e p o r t  and  p r o x y  
s t a t e m e n t  i s  f o r  a n  A l a s k a n  n a t i v e  c o r p o r a t i o n  s h a r e h o l d e r  t o  r e a d  a n d  
u n d e r s t a n d ,  b e i n g  p u r s  p r o p a g a n d a  t o  make t n e  p u b l i c  b e l i e v e  how w o n d e r f u l  
t h e  c o r p o r a t i o n  i s :  g r a n t s . b o n u s e s , p e r k s ,  s c h o l a r s h i p s  a n d  money f o r  
' o t h e r s ' ,  ( f o r  w h i c h  no  s h a r e h o l d e r  knows a n y t h i n g  a b o u t  w h e t  t h e  OTHER, 
m e a n s )  i m p l e m e n t i n g  RULE 21 a n d  2 2 ,  w h i c h  a r e  n o  m o re  t h a n  ' b u f f e r s ' ,  
p r o t e c t i n g  JOE SECURITY f o r  m a n a g e m e n t ;  r u l e  22 b e i n g  a l e ^ a l  method  
t o  a l t e r  a v o t i n g  p r o x y .  H3 2 5 1 ,  i f  p a s s e d ,  w i l l  be  a  DEATH-BLOW t o  
A l a s k a  n a t i v e  c o r p o r a t i o n s  p e r  s e .  E ven  a f t e r  2 k  y e a r s ,  o u r  s t o c k  
c e r t i f i c a t e  m e a n s  n o  m ore  t h a n  s i g n s , t h a t  0 m oose  w a l k e d  b y , o n e  t i m e  
o r  a n o t h e r .

B y ro n  M a l l o t t ,  when S e a l a s k a ' s  CEO, w i t h  J u l i e  K i t k a s '  h o r d e ,  i n  d e a t h l y  
f e a r  f o r  t h e i r  j o b s ,  i n  f e a r  t h a t  a n  A l a s k a n  n a t i v e  s h a r e h o l d e r  w o u ld  
e x e r c i s e  t h e i r  r i g h t  a s  U n i t e d  S t a t e s  c i t i z e n s ,  s e l l  t h e i r  s t o c k  i n  
o r d e r  t o  g e t  o u t  o f  t h e  b a t t l e  f o r  e v e r y  m e a s l e y  d o l l a r  t h e y  g e t ,  h a s  
am ended  t h e  1971 s e t t l e m e n t  a c t ,  b y - l a w s  I n c l u d e d ,  ? ( s e v e n )  t i m e s  t o  
t h i s  d a t e .  E a c h  am en d m en t  h a s  h a c k e d  away a t  s h a r e h o l d e r s  c i v i l  and  
c o n s t i t u t i o n a l  r i g h t s  t o  w h e r e  we d o u b t  o u r  U. S .  c i t i z e n s h i p .

S h o u l d  HB 251 p a s s , t h e  n a t i v e  c o r p o r a t i o n s  w i l l  becom e  IMPENETRABLE, 
w i l l  become ' f a m i l y - o w n e d  a n d  m a n a g e d ' ,  a s  S e a l a s k a  h a s  o p e n l y  i n d i c a t e d  
s u c h  a p l a n  i n  t h e i r  F e b . M a r .  ' i n s e r t ' .  HB 251 w i l l  c o m p l e t e  t h e s e  
c om pounds  o f  l i v i n g  human f l e s h ;  t h e  o n l y  l a c k i n g  e v i d e n c e  w ould  b e ,
THE EAE3ED-WIRE FENCES.

Y o u r s  t r u l y

Hal E n g e ls ta d

; ~ -

7 y o u ,  s o
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D ear Editor:
April 24, 1 995

To m o st  A m ericans, the  Native p e o p le s  of Alaska-Eskimos, Aleuts, an d  Ind ians-a re  ou t of sight and 
out of mind. Vet, since the  e n a c tm e n t  of the  Alaskan N ative  Claims S e t t lem e n t  Act (ANCSA) in 1971, they 
have  b e e n  o n  th e  brink of w h a t  m ay  b e  a t re m e n d o u s  disaster, rivaling the  w o rs t  that h a p p e n e d  to  the 
Indians in th e  Low er 48 during  the n in e te en th  cen tu ry . In 1971 , all s to ck h o ld e rs  e x p e c te d  the  regional 
c o rp o r a t io n s  to  p ro te c t  traditional w a y s  of life a n d  ances tra l  lands u se d  for subs is tence .  Yet, they have 
rem ained just "business" aligned - our  cu lture  and  o u r  p e o p le  d isa p p e a r in g  with e ach  m inute, each  day, that 
passes. It is our  p rofound des ire  to  b e  ourselves, to  b e  t rue  to  o u r  ow n  values, tha t  has  lead  to  the  p resen t 
c o n fro n ta t io n  b e tw e e n  the  Natives an d  the  co rp o ra tio n s .  Far from dep lo r ing  ou r  failure to  b e c o m e  w h a t  
s trangers  w ish  us to  be, w e  sh ou ld  b e  reg a rd ed  as a  trium ph of the  h u m a n  spirit.

MB's 501 and  251, w hich tw o Native corporations (CIRI & Sealaska) m asq u e ra d e  a hidden, p e rm a n en t  
shut o u t  of the  Native people , is like a hostile takeover of a N ative  c o rp o ra t io n  by b o a rd  m an a g e m e n ts .  The 
boards will n o w  ow n  the Native corporations legally in u n s p o k e n  w o rd .  This legislation, if e n a c te d  into law, 
bars the  Alaskan Natives from steering their settlem ent, and directly violates tlle prom ises  of ANCSA as s ta ted  
to us in Section 2(b) that the  se tt lem ent was required to b e  accom plished  rapidly with certainty, in conformity 
with the  real eco n o m ic  and  social n e e d s  of Natives, w ithou t litigation, with m axim um  participation by  Natives 
in dec is ions  affecting their rights and  p roperty .

T h e  N atives  k now  th a t  u n d e r  ANCSA their aboriginal rights w e r e  ex tinguished  and tha t  m any 
uncontrolled and  perhaps  uncontrollable forces n o w  th re a te n  their w a y  o f  life. ANCSA has failed them , and 
its goals  a re  a t c ross  p u rp o se s  with their ow n . The e x p e c ta t io n s  tha t  Alaska Natives had, prior to  ANCSA, 
for a s e t t le m e n t  of their claims an d  th e  values they  s o u g h t  to  p ro tec t ,  an d  th e  m oral  and  ethical principles 
u p o n  w h ich  their claims w e r e  fo u n d ed ,  n e e d  to  b e  e x a m in ed  by th e s e  co rpo ra tions ,  and  they n e e d  to 
rem em ber, tha t  "our past, ou r  existence from times immemorial an d  des ire  to  m ain ta in  our  Native existence," 
are the only reasons they are sitting in th o se  b o a rd  seats ,  a n d  flashing m ora l  disloyalty and  d isrespec t  to  the 
Alaskan Indians around  the capitol, governor's  office, and  legislature. W h y  n o t  h e e d  the  criticism, and  begin 
to do  obv ious things in the  legislature to  p ro tec t  llie individual values and  spirit of the  Alaskan Natives, before  
every last o n e  of them  are  g o n e?  HB 501 an d  251 , ba r  th e  N atives from their Settlem ent, and  refuse them  
the p ro m ises  of the  Claims Act. W e  c a n n o t  have  y o u  claim ing to  d o  o n e  kind thing on  the  o n e  hand, but 
really you  a re  do ing  a cruel thing in the  other. You h a v e  c a u se d  m y  family, friends, an d  I, g rea t  anguish with 
HB 251. To think m y g ra n d m o th e r  d ied  with no th in g  from th e  Claim s Act, s e p a ra te d  w ithou t  an y o n e  to so 
much as sp e ak  her Indian language  with. To s e e  th e  tribal histories n o w  d isappearing , I can 't  help  bu t think 
how  they gave  it all up  for this, if it w asn 't  for this bill, I w o u ld  n o t  b e  so  bo ld  as to  b e  h e re  telling you, that 
to be ou r  friend, is to  treat us h o w  you w ould  w an t to  b e  t re a te d .  Put o n e  of o u r  s h o e s  on  o n e  of your feet.

O j1 Y f t p & f

Joan  M an te i  
Box 3471 1
Juneau , AK 9980 3 -4 7 1 1  
5 8 6 -3 5 0 6
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A p r i l  1 3 ,  1 9 9 5

R e p r e s e n t a t i v e  P e t e  K o t t ,  C h a i r m a n  
H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e

D e a r  R e p r e s e n t a t i v e  K o t t :

U p o n  o u r  r e t u r n  h o m e  a n d  a f t e r  r e a d i n g  t h e  n e w s p a p e r  b a c k - i s s u e s  f o r  
t h e  m o n t h  o f  M a r c h ,  a s  a  S e a l a s k a  a n d  G o l d b e l t ,  I n c .  s h a r e h o l d e r ,  I  
a m  c o m p e l l e d  t o  a l s o  w r i t e  i n  o p p o s i t i o n  t o  H o u s e  B i l l  2 5 1  r e l a t i n g  
t o  N a t i v e  c o r p o r a t i o n s .

I  h a v e  l e a r n e d  i n t e r e s t e d  N a t i v e  m e m b e r s  o f  t h e  c o m m u n i t y  h a v e  b e e n  
a t t e n d i n g  L & C  c o m m i t t e e  m e e t i n g s  r o  e x p r e s s  t h e i r  o p p o s i t i o n  t o  t . h . i s  
p r o p o s a l .  P l e a s e  m a k e  t h i s  l e t t e r  p a r t  o f  t h e  r e c o r d s  o n  H B  2 5 1 .

T h e  d e c i s i o n  o f  t h e  N a t i v e  c o r p o r a t e  b o a r d s  t o  r u n  t o  t h e  A l a s k a  
S t a t e  L e g i s l a t o r  t o  s p o n s o r  H o u s e  B i l l  2 5 1  i s  w i t h o u t  t h e  k n o w l e d g e  
o r  c o n s e n t  o f  t h e i r  s h a r e h o l d e r s .  T h i s  a c t i o n  r a i s e s  q u e s t i o n s  o f  
c o n t r o l  o v e r  t h e  A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t  ( A N C S A )  
c o r p o r a t i o n s .

A t  t h e  v e r y  b e g i n n i n g ,  b y l a w s  f o r  e a c h  N a t i v e  c o r p o r a t i o n  w a s  a n  
i m p o r t a n t  b a s i c  i s s u e  w h e r e  b o a r d  o f  d i r e c t o r s  s h o u l d  h a v e  a s k e d  
s h a r e h o l d e r s  t o  b e  i n v o l v e d  i n  c r e a t i n g  t h i s  i m p o r t a n t  d o c u m e n t .
A m o n g  o t h e r  t h i n g s ,  b y l a w s  d e f i n e  t h e  r e l a t i o n s h i p s  a n d  d i s t r i b u t i o n  
o f  p o w e r  a m o n g  t h e  s h a r e h o l d e r s ,  t h e  b o a r d  o f  d i r e c t o r s ,  a n d  t h e  
o f f i c e r s .  D i r e c t o r s  w h o  d r e w  u p  t h i s  i n s t r u m e n t  r e s e r v e d  t h i s  r i g h t  
f o r  t h e m s e l v e s .  T h u s ,  w h e n  t h e  b o a r d  d e c i d e s  t o  c h a n g e  t h e  b y l a w s  t o  
s u i t  t h e m s e l v e s ,  s h a r e h o l d e r s  a r e  n o t  i n f o r m e d  a n d  t h e i r  a p p r o v a l  i s  
n e ve r r e q u i r e d .

I n  o t h e r  w o r d s ,  d i r e c t o r s  g a v e  t h e m s e l v e s  f u l l  r e i g n  t o  r u n  o u r  
N a t i v e  c o r p o r a t i o n s  w i t h o u t  t h e  c o n c u r r e n c e  o f  i t s  s h a r e h o l d e r s .  T h e  
o n l y  p o w e r  s h a r e h o l d e r s  h a v e  i s  t o  e l e c t  t h e  d i r e c t o r s .  T h a t  s a m e  
p o w e r  i s  a l s o  t h e  p o w e r  t o  r e m o v e  t h e m .  F o r  t h e  l a s t  2 4  y e a r s  
s h a r e h o l d e r s  h a v e  h a d  n o  m e c h a n i s m  w i t h  w h i c h  t o  l i m i t  t h e  a c t i o n s  o f  
t h e i r  b o a r d  o f  d i r e c t o r s .

F o r  e x a m p l e ,  o u r  c o r p o r a t e  e l e c t i o n  p r o c e s s  h a s  a l l  b u t  b r o k e n  d o w n .  
T h e  e l e c t i o n  s y s t e m  t h a t  w a s  s u p p o s e d  t o  p r o t e c t  s h a r e h o l d e r s  w o r k s  
o n l y  t o  i n s u l a t e  t h e  b o a r d  o f  d i r e c t o r s .

I n  t h e  p a y  a r e a ,  t h e  b o a r d  o f  d i r e c t o r s  d o  n o t  l i n k  t h e i r  b o a r d  f e e s ,  
b e n e f i t s  a n d  r e t i r e m e n t  t o  c o m p a n y  p r o f i t .  T h e  t o p  e x e c u t i v e s ,  t h e i r  
l a w y e r s ,  c o n s u l t a n t s  a n d  l o b b y i s t s  m a d e  m o n e y  i m p l e m e n t i n g  t h e  a c t ,  
b u t  s h a r e h o l d e r s  h a v e  r e c e i v e d  f e w  f i n a n c i a l  b e n e f i t s .
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W h e n  a  m e m b e r  o f  t h e  b o a r d  i s  i n  c o n f l i c t ,  t h e  e x t e n t  a n d  n a t u r e  o f  
t h a t  c o n f l i c t  i s  n e v e r  e x p l a i n e d .  C o n f l i c t  o f  i n t e r e s t  i s  a b u s e d  
w h e n  a  b o a r d  m e m b e r  s e r v e s  o n  a n o t h e r  N a t i v e  c o r p o r a t i o n ,  o r  i s  
e m p l o y e d  a n d  d e a l s  w i t h  o t h e r  N a t i v e  c o r p o r a t i o n s .

S t o c k s  w e r e  t o  b e c o m e  t r a n s f e r a b l e  a s  o f  D e c e m b e r  1 9 9 1 ,  b u t  a t  t h e  
r e q u e s t  o f  t h e  b o a r d  o f  d i r e c t o r s ,  t h e  1 9 9 1  a m e n d m e n t s  c h a n g e d  t h e  
o r i g i n a l  t e r m s .  O u r  s t o c k s  m a y  n e v e r  r e a c h  t h e  o p e n  m a r k e t  u n l e s s  
5 0 %  p l u s  o n e  s h a r e h o l d e r s  a g r e e .

T h e  1 9 9 1  a m e n d m e n t s  a l s o  p r o v i d e s ,  N a t i v e  c h i l d r e n  b o r n  a f t e r  
D e c e m b e r  1 8 ,  1 9 7 1  a n d  t h e  N a t i v e s  w h o  m i s s e d  t h e  d e a d l i n e ,  m a y  a l s o  
b e  e n r o l l e d .  M y  u n d e r s t a n d i n g  i s  t h e  b o a r d  i n  t h e i r  j u d g m e n t  m a y  
e n r o l l  n e w  p e o p l e  a n d  l e f t - o u t s .  T h e  c u r r e n t  b o a r d  o f  d i r e c t o r s  k e e p  
p o s t p o n i n g  t h i s  i s s u e  w i t h o u t  e x p l a n a t i o n  t o  s h a r e h o l d e r s .  T h e y  h i r e  
t e c h n i c a l  p o l l s t e r s  t o  f i n d  o u t  h e w  s h a r e h o l d e r s  f e e l  a b o u t  e n r o l l i n g  
n e w  p e o p l e .

A f t e r  r e a d i n g  H B  2 5 1  I  b e l i e v e  t h e  i n t e n t  i s  t o  f u r t h e r  s e v e r e l y  
r e s t r i c t  w h a t  i s  l e f t  o f  s h a r e h o l d e r  r i g h t s .  I t  w i l l  g i v e  t h e  
e l e c t e d  b o a r d  o f  d i r e c t o r s  c o m p l e t e  p o w e r  t o  r e f u s e  s h a r e h o l d e r  
p r o p o s a l s  a n d  p e t i t i o n s  u n l e s s  t h e y  ( s h a r e h o l d e r s )  m e e t  t h e  p r o p o s e d  
r e g u l a t i o n s  i n  t h a t  b i l l .  I t  a l s o  p r o v i d e s  t h a t  s h a r e h o l d e r s  w i l l  b e  
p u n i s h e d  i f  t h e y  v i o l a t e  t h e s e  r u l e s  b y  p a y i n g  f i n e s  u p  t o  $ 2 , 5 0 0  f o r  
a  s i n g l e  v i o l a t i o n ,  o r  n o t  m o r e  t h a n  $ 2 5 , 0 0 0  f o r  m u l t i p l e  v i o l a t i o n s ;  
o r  " . . . . w h o  w i l f u l l y  v i o l a t e s  A S  1 0 . 0 6 . 9 6 0 ( m ) , u p o n  c o n v i c t i o n ,  i s  
p u n i s h a b l e  b y  a  f i n e  o f  n o t  m o r e  t h a n  $ 5 , 0 0 0 ,  o r  b y  im p r i s o n m e n t  f o r  
n o t  l e s s  t h a n  o n e  y e a r  n o r  m o r e  t h a n  f i v e  y e a r s ,  o r  b o t h . "
( e m p h a s i z e  i s  m i n e ,  m g )

B o a r d  o f  d i r e c t o r s  h a v e  i t  b a c k w a r d s  t h a t  s h a r e h o l d e r s  b e  p u n i s h e d .
I n  g e n e r a l ,  a s  s o o n  a s  t h e y  ( b o a r d  o f  d i r e c t o r s )  a c c e p t e d  t h e  
r e s p o n s i b i l i t y  o f  s e r v i n g  a s  a  d i r e c t o r  -  t h e y  t o o k  o n  a  f i d u c i a r y  
r e s p o n s i b i l i t y  a n d  m a y  b e  p e r s o n a l l y  l i a b l e  f o r  c o r p o r a t e  a c t s ,  e v e n  
o n e s  O K ' d  d u r i n g  a  b o a r d  m e e t i n g  t h a t  t h e  d i r e c t o r  m i s s e d .  B o a r d  o f  
d i r e c t o r s  a r e  a l l  l i a b l e .

T h e  S t a t e  D e p a r t m e n t  o f  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t ,  D i v i s i o n  o f  
B a n k i n g ,  S e c u r i t i e s  & C o r p o r a t i o n s  h a s  j u r i s d i c t i o n  o v e r  c o r p o r a t e  
m a t t e r s .  I  a m  c u r i o u s  a s  t o  w h a t  a d v i s e / r e c o m m e n d a t i o n s  t h e y  o f f e r e d  
t o  t h e  i n d i v i d u a l s  w h o  d r a f t e d  H B  2 5 1 .  I ' m  s u r e  t h e y  h a v e  n u m e r o u s  
r e c o r d s  o f  N a t i v e  s h a r e h o l d e r  c o m p l a i n t s  ( i n c l u d i n g  r e c o r d s  a t  t h e  
S t a t e  O m b u d s m a n ' s  o f f i c e ) ,  t h a t  c o u l d  \ a v e  b e e n  r e s e a r c h e d .

S h a r e h o l d e r s  w a n t  t o  h a v e  a  v o i c e  i n  t h e  d e s t i n y  o f  t h e i r  N a t i v e  
c o r p o r a t i o n s .  I t ' s  t i m e  f o r  t h e  b o a r d  o f  d i r e c t o r s  t o  s t a r t  
c o m m u n i c a t i n g  w i t h  i t s  l e c f a l  o w n e r s ,  t h e  s h a r e h o l d e r s .  T h e y  m u s t  
s t a r t  c o n d u c t i n g  i n f o r m a t i o n a l  m e e t i n g s  w i t h  a l l  s h a r e h o l d e r s  i n  
m i n d .  I t ' s  a l s o  t i m e  f o r  t h e  b o a r d  t o  a p o l o g i z e  f o r  t h e  t i m e s  t h e y  
h a v e  c h a s t i s e d  ( p u n i s h e d )  s h a r e h o l d e r s  w h e n  q u e s t i o n i n g  t h e i r  
p o l i c i e s ,  t h e i r  m i s t a k e s  a n d  m o n e y  l o s s e s .
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I  r e s p e c t  a n d  h o n o r  t h e  l e a d e r s h i p  a n d  s u p p o r t e r s  o f  t h e  1 9 7 1  A l a s k a  
N a t i v e  C l a i m s  S e t t l e m e n t  A c t .  T o  n a m e  a  f e w ;  E m i l  N o t t i ,  W i l l i e  
H e n s l e y ,  J o h n  S a c k e t t ,  J o h n  B o r b r i d g e ,  J r .  T h e i r  h a r d  w o r k  a n d  
e f f o r t s  w i l l  b e  a c k n o w l e d g e d  a n d  a p p r e c i a t e d  w h e n  t h e  h i s t o r y  f o r  
t h a t  e r a  h a s  b e e n  w r i t t e n .  T h e y  t h e m s e l v e s  s a i d  A N C S A  w a s  n o t  a  
p e r f e c t  b i l l .  B u t  t h e y  d i d  w h a t  t h e y  c o u l d  w h e n  t h e  b i l l  w a s  b e i n g  
s w a m p e d  i n  C o n g r e s s  w i t h  a m e n d m e n t s .  # 1 ,  t h e  b i l l  b r o u g h t  b a c k  s o m e  
o f  t h e  l a n d - b a s e  w e  n e e d e d  t o  s t a r t  o u r  N a t i v e - o w n e d  c o r p o r a t i o n s .
T h e  l e a d e r s h i p  w h o  r e p l a c e d  t h e m  s h o u l d  h a v e  c o m p l e t e d  t h e  w o r k  w h e r e  
t h e y  l e f t  o f f  b y  c o r r e c t i n g  t h e  d e f i c i e n c i e s  i n  A N C S A .  T h e  c u r r e n t  
b o a r d ,  i n  t h e  l a s t  2 4  y e a r s  h a s  h a d  a m p l e  t i m e  t o  d o  s o .

S h a r e h o l d e r s  w a n t  t o  i m p r o v e  t h e  s i t u a t i o n  b u t  h a v e  n o  o p t i o n s  t o  d o  
s c .  I t  a p p e a r s  t h e i r  l a s t  r e s o r t ,  f o r  w h a t e v e r  r e a s o n ( s )  i s  t o  
r e c a l l  S e a l a s k a  b o a r d  o f  d i r e c t o r s .  N o  o n e  s h o u l d  d e n y  t h e m  t h a t  
p o w e r .

P l e a s e  d o  n o t  p a s s  t h i s  b i l l .  T h a n k  y o u .

M a r g a r e t  ( M a r g e )  G a m b l e  
P . O .  B o x  2 2 1 8 4  
J u n e a u ,  A K  9 9 8 0 2

T e l e p h o n e :  9 0 7 / 5 8 6 - 1 6 1 5

c o p i e s  t o :  S t a t e  D e p a r t m e n t  o f  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t
D i v i s i o n * o f  3 a n k i n g ,  S e c u r i t i e s  & C o r p o r a t i o n s  

A t t n :  L a r r y  C a r r o l l

S e a l a s k a  C o r p o r a t i o n ,  \  L e o  B a r l o w ,  P r e s i d e n t / C E O  
G o l d b e l t ,  I n c . ,  % B o b  M a r t i n ,  J r . ,  C h a i r m a n  
I n t e r e s t e d  s h a r e h o l d e r s
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About the adversity C o o k  Inlet Region, Inc., and Sealaska C o rp o ra t io n  have  re leased  u p o n  the Indian 
p eo p le  with HB 501 (last year) an d  HB 251 (now). As an  Alaskan N ative, I th o u g h t  w e  w ou ld  m ake  so m e  
provisions for the  b o a rd  m e m b e rs  (which part ic ipa ted)  exactly  the s a m e  as th o se  they p ro p o s e  b e  forced 
u p o n  all Alaskan Eskimos, Indians and  Aleuts in Alaska. W h e n  a m a n  in a bus iness  suit m akes  a half million 
dollars, and  g o e s  to  th e  Alaskan Legislature telling tha t  h e  n o  lo n g er  w a n ts  to  h e a r  from shareho lders , w e  
d o  not have  to  ask why. You spend  those  hundreds of thousands  of do llars  fighting the  criticism you receive 
from the different Indian tribes th a t  w e re  forced  to  m a k e  y o u  rich, w h ile  y o u  k e e p  them  p o o r  and  w ithout 
their Indian land. W e 'v e  only a sked  for our  Indian land a n d  o u r  trad itional Native life to survive, the things 
th a t  C ongress  p ro m ise d  us. Let us even  the  g a m e  s c o re  h e re  and  m a k e  e a c h  of y o u r  b o a rd  seats  so  that:

1 ) You h a v e  180  days  to  ge t  our  v o tes  for yo u r  c a m p a ig n s ,  d o n e  on  you r  ow n  funds to ge t  to  
the  b o a rd  sea t .

2) You g e t  fined S 2 .5 0 0  to  S 2 5 .0 0 0  for n o t  carrying o u t  y o u r  c a m p a ig n  prom ises; for straying 
from acco m p lish in g  the  p rom ises  of th e  C laim s Act; for say ing  tha t  Alaskan Natives w e re  all 
for just th e  d e m o c ra t ic  party  a t e lec tion  t im e (w h en  they  w e r e  not); for paying for their 
cam paign  o u t  of O U R  aboriginal claims m o n e y .  Yes, for such  things you  will ge t  a minimum 
of 1 year  in jail, b u t  n o  m ore  than five, u n d e r  the  law of o r d e r  on  MISLEADING STATEMENTS.

3) Each of you  m ust have  a total of 25%  of all Sealaska  s h a re h o ld e r s  preliminarily for you  before  
you  can  g e t  o n  th e  ballo t even , tha t  m ay  e n s u re  th a t  w e  will n e v e r  s e e  you  on the  ballots or 
h ea r  from you  again - a situation well d eserved  by you  s ince w e 've  s e e n  the  h idden  p e rm a n e n t  
shut o u t  you  m asq u e ra d e  on  us with HB 25 1 .  This will p ro v id e  a CLEAR RO AD  M A P  to t our 
n o t  hav ing  to  s e e  you  e v e r  again, as  M ax ine  Richert p u t  it, WHERE N O N  EXISTED BEFORE.

•1) If you  fail to  g e t  o n  the  b o a rd ,  e ach  of y o u  will n o  lo n g e r  b e  ab le  to  cam paign , e x cep t  until
tw o  years  pass. It is already abou t SI 5,000+- to  ge t  on, an d  a b o u t  that m u c h  to petition to  get 
you  off - w e ’ll e v e n  the  o d d s  m aking  s o m e  of th em  ag a in s t  YO U .

Then, we'll ta k e  th e s e  Native-sensitive a m e n d m e n ts  to  a L abor  & C o m m e r c e  C o m m it te e  of seven  
m em bers , which a re  all non-N atives , with the  e x cep t io n  o f  o n e  N ative  a n d  h e r  friends that fight for you  on  
th e  c o m m it t e e  (M asek). This c o m m it te e  will b e  5 6 .8 %  aga ins t  su p p o r t in g  y o u  b e fo re  the  hearings even  
beg in ,  with a c h a n c e  possibility a m inority  4 2 .6 %  of the  c o m m it t e e  m ay  b e  for you , an d  give them  the 
deciding vo te  on  w h e th e r  to  incorpora te  the  above  a m e n d m e n ts  on  a N ative  minority g ro u p  of pe o p le .  You 
b oa rd  m em b e r  c o r p e rations. h a v e  fo rgo tten  a b o u t  the  INDIAN, h a v e  y o u  ever  h e a rd  of the  w o rd s  sedition  
an d  tre jso n l

miv, nave yuu c w i  ntcnu KJl MIC vvuiwd DCUIIIUII
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Crystal Krittovich 
c / o  Box 3471 1 
Juneau , AK 9 9 8 0 3 -4 7 1 1  
5 8 6 -3 5 0 6
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J e e r  C o m m it te e  Members;

(■•shareholders . On page 2 of the draft, lines 26-28 include the 
following! "Tho opt ice muet state in detail the purpose of the 
special meeting and include a cony of t.hc petition or request a n d  
a !  I m a t e r i a l s  to be used in connection wi t.h the nol i oi teflon, "

As "all materia 1 s" will be interpreted to include any posters or 
fliers created hy local supporters of a petition, any such 
petition or request could subject its sponsors to the penalties 
pr provided in Sections 3 through ?. I strongly urge deletion of 
the clause "and ail materials,” as unnecessary,

diven the inalienable nature ar.d even distribution of stock 
holdings m Native corporations protection must be afforded 
minority shareholders. These shareholders are not able to divest 
themselves of stock in a corporation w h o s e  m a n a g e m e n t  t h e y  
disapprove, so must exert influence on the direction of these 
corporations.

Directors cf these eorporati>ns may better discharge their 
responsibilities by dissemination cf information and 
responsiveness to shareholder concerns than by using 
sharnho1 Her«’ assets to promote restrictive and punitive laws.
Thank you for your attention.

T o m  L .  P i t  I m a n



S T A T E M E N T  b y  J O S E P H  G .  W I L S O N  I n  O p p o s i t i o n  t o  H o u s e  B i l l  2 5 1  
S e a l a s k a  & G o l d b e l t ,  I n c . ,  S h a r e h o l d e r

A p r i l ,  1 9 9 5

R e p r e s e n t a t i v e  P e t e  K o t t
S t a t e  H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e

S h a r e h o l d e r s  i n  S e a l a s k a ,  C o o k  I n l e t  R e g i o n ,  I n c ,  a n d  o t h e r  A l a s k a  
N a t i v e  c o r p o r a t i o n s  a r e  c a p t i v e  s h a r e h o l d e r s  b e c a u s e  u n l i k e  a  r e g u l a r  
f o r  p r o f i t  c o r p o r a t i o n ,  l i k e  C h e v r o n  o r  K - M a r t  f o r  e x a m p l e ,  t h e y  c a n n o t
s e l l  t h e i r  s h a r e s  i f  t h e y  b e c o m e  d i s s a t i s f i e d  w i t h  t h e  d i r e c t i o n  o r
p e r f o r m a n c e  o f  t h e  c o r p o r a t i o n .

W h e n  t h e  b o a r d  o f  d i r e c t o r s  o r  t h e  m a n a g e m e n t  i g n o r e  t h e  c o n c e r n s  o f  t h e  
s h a r e h o l d e r s ,  t h e  o n l y  r e c o u r s e  o r  c h o i c e  s h a r e h o l d e r s  i n  a n  A l a s k a  
N a t i v e  c o r p o r a t i o n  h a v e  u n d e r  S t a t e  l a w  t o  b r i n g  a b o u t  c h a n g e  i s  t o  
r e c a l l  t h e  e n t i r e  b o a r d  o f  d i r e c t o r s .

T h e  A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t  ( A N C S A )  o f  D e c e m b e r  1 8 ,  1 9 7 1  w a s
a  C o n g r e s s i o n a l  s e t t l e m e n t  o n  a  g r a n d  s c a l e .  I t  w a s  t o  s e t t l e  t h e  
A l a s k a  N a t i v e s  a b o r i g i n a l  c l a i m s  t o  a l l  t h e  l a n d  a n d  r e s o u r c e s  i n  
A l a s k a .  I t  a u t h o r i z e d  1 2  r e g i o n a l  c o r p o r a t i o n s ,  s o m e  2 0 0  v i l l a g e  a n d  
u r b a n  c o r p o r a t i o n s  t o  b e  f o r m e d  t h r o u g h o u t  t h e  s t a t e .  U n d e r  t h e  
e n r o l l m e n t ,  a p p r o x i m a t e l y  7 0 , 0 0 0  A l a s k a  N a t i v e s  b e c a m e  t h e  s h a r e h o l d e r s  
i n  t h e s e  c o r p o r a t i o n s .  E a c h  s h a r e h o l d e r  w a s  i s s u e d  1 0 0  s h a r e s  o f  s t o c k  
f r o m  t h e i r  r e s p e c t i v e  c o r p o r a t i o n .  T h e  c o r p o r a t i o n s  h a d  s e l e c t i o n  
r i g h t s  t o  4 4  m i l l i o n  a c r e s  o f  l a n d  a n d  a  c a s h  p a y m e n t  t o  g e t  s t a r t e d .

H o u s e  B i l l  2 5 1  r e l a t i n g  t o  N a t i v e  c o r p o r a t i o n s  d r a s t i c a l l y  d i m i n i s h e s  
t h e  i n d i v i d u a l  s h a r e h o l d e r  r i g h t s  f o r  t h e s e  A l a s k a  N a t i v e  c o r p o r a t i o n s  
s h a r e h o l d e r s  t o  r e p r e s e n t  t h e m s e l v e s  i n  t h e  c o r p o r a t i o n .

T h i s  i s  a  g r o s s  m i s u s e  o f  p o w e r  i n  o u r  d e m o c r a c y .

I t  i s  n o t  f a i r  f o r  t h e  h i g h l y  p a i d  m a n a g e m e n t ,  c o n s u l t a n t s  a n d  b o a r d  o f
d i r e c t o r s  t o  b y - p a s s  t h e  s h a r e h o l d e r s  b y  r e q u e s t i n g  t h e  l e g i s l a t u r e  t o  
a c t  o n  H B  2 5 1 .  I t  w i l l  m a k e  i t  v i r t u a l l y  i m p o s s i b l e  f o r  s h a r e h o l d e r s  i n  
t h e s e  A l a s k a  N a t i v e  c o r p o r a t i o n s  t o  f a i r l y  r e p r e s e n t  t h e m s e l v e s .

I  m e a n  n o  d i s r e s p e c t  b u t  i t  a p p e a r s  t o  m e  t h a t  t h e  l e g i s l a t o r s  a r e  b e i n g  
d u p e d  i n t o  d o i n g  s o m e  d i r t y  w o r k  f o r  t h o s e  m a k i n g  t h i s  r e q u e s t .  G o d  
f o r b i d ,  b u t  i f  s u c h  a  b i l l  p a s s e s  a n d  t h o s e  r e q u e s t i n g  i t  o f  y o u  h a v e  t o  
a n s w e r  t o  t h e i r  s h a r e h o l d e r s .  T h e y  w i l l  s a y  t h e y  d i d n ' t  d o  i t  -  i t  w a s  
d o n e  b y  t h e  l e g i s l a t u r e .  I  c a n  o n l y  s a y  t h a t  t h e s e  s h a r e h o l d e r s  r e s i d e  
t h r o u g h o u t  t h e  s t a t e  a n d  a r e  a l s o  r e g i s t e r e d  v o t e r s  t h a t  t a k e  a n  a c t i v e  
r o l e ,  a n d  i n d e e d  t h e y  m a y  b e  s o m e  o f  y o u r  c o n s t i t u e n t s .

T h i s  i s s u e  s h o u l d  n o t  e v e n  b e  b e f o r e  t h e  l e g i s l a t u r e .  O u r  l e g i s l a t u r e
s h o u l d  n o t  b e  e n a c t i n g  l a w s  r e s t r i c t i n g  t h e  r i g h t s  o f  o n l y  a  c e r t a i n
c l a s s  o f  c i t i z e n s  i n  o u r  s t a t e .

I t  a l s o  v i o l a t e s  s o m e  o f  o u r  b a s i c  c i v i l  r i g h t s  b y  r e s t r i c t i n g  o u r  
f r e e d o m  o f  s p e e c h .

T h e  p r o p e r  f a i r  a n d  j u s t  f o r u m  t o  r e s o l v e  t h i s  i s s u e  i s  t o  h a v e  t h e  
i n d i v i d u a l s  d e s i r i n g  t h i s  k i n d  o f  c h a n g e  t a k e  i t  b e f o r e  t h e i r  r e s p e c t i v e  
c o r p o r a t i o n s .  T h e i r  s h a r e h o l d e r s  w i l l  t h e n  h a v e  o p p o r t u n i t y  t o  c o n s i d e r  
i t  b y  v o t i n g  f o r  i t  o r  a g a i n s t  i t .  I f  i t  p a s s e s  i t  w i l l  t h e r e b y  a m e n d
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t h e i r  r e s p e c t i v e  A r t i c l e s  o f  I n c o r p o r a t i o n  a n d  b y - l a w s  t h a t  g o v e r n  t h e i r  
e l e c t i o n s .

T h e  p r e s e n t  A l a s k a  A d m i n i s t r a t i v e  C o d e  R u l e s  f o r  A N C S A  C o r p o r a t i o n  
S o l i c i t a t i o n  o f  p r o x i e s  f o r  t h e  c o r p o r a t i o n s  a n n u a l  m e e t i n g s  a n d  s p e c i a l  
m e e t i n g s  i s  o v e r s e e n  b y  t h e  A l a s k a  D i v i s i o n  o f  B a n k i n g ,  S e c u r i t i e s  a n d  
C o r p o r a t i o n s .

U n d e r  t h e s e  r u l e s  s h a r e h o l d e r s  d o  n o t  h a v e  a  f a i r  l e v e l  p l a y i n g  f i e l d  i a  
t h e  e l e c t i o n  p r o c e s s .  T h e  r u l e s  f a v o r  t h o s e  t h a t  a r e  i n  p o w e r  t o  
p e r p e t u a t e  t h e m s e l v e s .  W h e n  t h e  m a n a g e m e n t  s l a t e  i s  c h a l l e n g e d  b y  a n  
i n d e p e n d e n t  c a n d i d a t e  t h e  b o a r d  o f  d i r e c t o r s  r e a c t  v e r y  s t r o n g l y  b y  
d o i n g  a n y t h i n g  i t  t a k e s  t o  w i n  t h e  e l e c t i o n .  T h e y  a r e  i n  a  p o w e r f u l  
p o s i t i o n  b e c a u s e  t h e y  c o n t r o l  t h e  f i n a n c i a l  a n d  p o l i t i c a l  r e s o u r c e s  o f  
t h e  c o r p o r a t i o n .  U n l i m i t e d  f i n a n c i a l  r e s o u r c e s  a r e  e m p l o y e d  t o  h i r e  
m o r e  a t t o r n e y s ,  m o r e  p u b l i c  r e l a t i o n  c o n s u l t a n t s ,  m o r e  p r o x y  w o r k e r s .

P r o x y  w o r k e r s  s o l i c i t  p r o x i e s  o r  v o t e s  f r o m  t h e  s h a r e h o l d e r s  i n  t h e  
e l e c t i o n ,  p a i d  b y  t h e  h o u r  a n d  b y  t h e  p r o x y  t h e y  d e l i v e r  t o  t h e  
c o r p o r a t i o n .  T h e y  a r e  m o t i v a t e d  b y  f i n a n c i a l  i n c e n t i v e  f r o m  t h e  
c o r p o r a t i o n  t o  c o l l e c t  m o r e  a n d  m o r e  p r o x i e s .  T h e r e  h a v e  b e e n  m a n y  
c o m p l a i n t s  t h a t  s h a r e h o l d e r s  a r e  t h r e a t e n e d  a n d  c o e r c e d  i n t o  s i g n i n g  t h e  
c o r p o r a t i o n  p r o x y .  T h i s  s y s t e m  a l s o  e n t i c e s  p r o x y  w o r k e r s  t o  f o r g e  
p r o x i e s  f o r  t h e  p a y  a n d  o t h e r  b e n e f i t s  t h e y  m a y  r e c e i v e  f r o m  t h e  
c o r p o r a t i o n .  T h e r e  h a v e  b e e n  m a n y  c o m p l a i n t s  o f  f o r g e d  p r o x i e s  a n d  
f r a u d u l e n t  e l e c t i o n s .

T h i s  l e g i s l a t i o n  d o e s  n o t h i n g  t o  f i x  t h e s e  p r o b l e m s  b u t  i n s t e a d  w e i g h s  
h e a v i l y  i n  f a v o r  o f  p e r p e t u a t i n g  t h o s e  i n  p o w e r  b y  m a k i n g  i t  v i r t u a l l y  
i m p o s s i b l e  f o r  t h e  s h a r e h o l d e r s  t o  r e p r e s e n t  t h e i r  v a l i d  c o n c e r n s .

I t  i s  t r u e  t h a t  t h e r e  i s  m u c h  d i s s e n t i o n  i n  t h e  A N C S A  c o r p o r a t i o n s  
t h r o u g h  o u t  o u r  S t a t e .  T h e  m o n e y  s o m e o n e  m e n t i o n e d  a s  t h e  s o l e  r o o t  o f  
t h e s e  p r o b l e m s  a n d  t h e  e l e c t i o n  i s s u e s  I  h a v e  r e f e r r e d  t o  a r e  o n l y  t h e  
t i p  o f  t h e  i c e b e r g .

T h e  i s s u e s  a r e  m o r e  c o m p l e x  t h a n  w h a t  y o u  s e e  o r  h e a r  o f  a t  t h i s  t i m e .
I n  g r e a t  p a r t  i t  h a s  t o  d o  w i t h  t h e  s t r u g g l e  o f  t r y i n g  t o  f i t  o u r  N a t i v e  
v a l u e s  t o  t h e  c o r p o r a t e  A m e r i c a  v a l u e s  t h r u s t  u p o n  u s  b y  A N C S A .  I n  m a n y  
c a s e s  t h e  b o t t o m  l i n e  o f  a  c o r p o r a t i o n  f i n a n c i a l  s t a t e m e n t  d o e s  n o t  
r e l a t e  t o  t h e  t r i b a l  v a l u e s  a n d  c o n c e r n s  a  s h a r e h o l d e r  m a y  h a v e  a b o u t  
t h e  c o r p o r a t i o n .  T h e  s h a r e h o l d e r s  a r e  e x p r e s s i n g  i t  t h e  b e s t  t h e y  c a n  
a n d  f o r  t h e  t i m e  b e i n g  i t  w o u l d  b e  b e t t e r  f o r  t h e  N a t i v e  c o m m u n i t y  t o  
w o r k o u t  t h e s e  p r o b l e m s  t h e m s e l v e s .

[ a i n s t  H o u s e  B i l l  2 5 1 .

P . O .  B o x  0 2 1 5 3 4  
J u n e a u ,  A K  9 9 8 0 2



COOK INLET REGION, INC.

VIA TELECOPY - (907 ) 465-2819 

April 20. 1995

The Honorable Pete Kott 
House of Representatives 
State Capitol, MS 3100 
Juneau, AK 99801-1182

Re: HB 251

Dear Chairman Kott:

Thank you for this opportunity to comment oa the draft CS for HB 251 submitted by 
Lawrence P. Cano!!, Acting Dirwtor, Division of Banking, Securities and Corporations.

We believe that the draft CS is seriously defective in 3cvcral respects;

1. It omits Section 2(b) of the prior CS, which required that, where a corporation has a 
classified board of directors (one with staggered terms), cause roust be shown for 
the recall of direct on prior to the expiration of their terms. This provision protected 
shareholders from sudden, sweeping changes without cause, ar.d from the needless 
expense and disruption of repetitive petition drives.

At the hearings held by your Committee on the former CS, Willis Kirkpatrick, 
Director of the Division, testified that he supported Section 2(h). The omission of 
the provision from the new draft CS by ihe Division is both unnecessary and 
insupportable. We would request that this provision be reinstated,

2. CDRJ endorsed tire removal of criminal penalties from Section 6 o f the former CS. 
However, the Division’s new draft CS omits not just the criminal penalties, but also 
all of Hie procedural requirements of Section 2(m) of the former CS, all o f die 
enforcement mechanisms of Sections 3 through 5 of the former CS, and the civil 
sanctions of Section 6 of the former CS. These omissions essentially gut the bill of 
any requirement that the Divirion take action when false ami misleading material is 
distributed, and leaves the groups that distribute such material free to do so with 
impunity.

This certainly protects people who want ro distribute false and misleading material, 
but those people arc not really deserving of protection. It also protects tl 
Division's interest in taking little or no action to halt repeated proxy violations by 
these people, and Instead to merely be the repository for filings. Bur it is the

am sunrxNK*. "CTfMrrp.o eoxoujo ,o-CHO*ACE.>LASMwvw.jĵ >
fK/u/wu  'Axno7i;?v«,ii*



The Honorable Pete Kott
April 20, 1995
Pag p  ?

historical failure of the Division lo act to curb proxy abuses by these groups that 
gave rise to the need for the bill to begin with.

The one group that is not protected by these omissions is the people the proxy rules 
are designed in protect in the first place, the recipients of proxy materials, who are 
entitled to receive materials that are complete, accurate and not misleading.

3. Wc sec little basis for the reduction from 25 percent to 15 percent, in Section 2(1) of 
llie new draft CS, of the number of shares required to call a special meeting of 
shareholders. The 25 percent figure was derived from a close analogy to the petition 
process provided In the Alaska Native Claims Settlement Act ("ANCSA"). The 15 
percent figure was suggested by Mr, Kiriqpatrick because it seemed reasonable to 
him. However, this U not, we would submit, an adequate basis nor nearly as sound 
a basis as conforming state law to analogous ANCSA procedures.

If, after its consideration, the Committee feels that a lower figure than 25 percent i3 
appropriate, wc would respectfully suggest 20 percent, which is more closely 
analogous to the ANCSA figure and is halfway between the two suggested figures,

If you have further questions, or desire the submission of further information, we would be
pleased to respond.

Sincerely,

t_ari m . m u ts
President and Chief Operating Officer 

CHM/pk/01/120

cc: The Honorable Carl E. MoscS
House of Representatives

The Honorable Bill Williams 
House of Representatives

The Honorable Eileen MacLean 
House of Representatives

William L. Hensley, Commissioner
Department of Commerce and Economic Development

Lawrence P. Carroll 
Acting Director
Division of Banking, Securities and Corporations 

Sealaska
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April 5, 1995

Representative AJan Austcrman 
H o u se  o f  Representatives 
S ta te  Capitol 
Juneau, Alaska 99801

Rc: House Bill No, 251

Dear Representative Austerman.

Natives o f  Kodiak, Inc (“N O K :’) is an Alaska Native urban corporation with 637 
shareholders. W e have reviewed House Bill No. 251 and oppose it lt is a poorly written, 
heavy handed (and probably illegal) attempt to chill the rights o f  Native corporation 
shareholders and will subjee: smaller Native corporations to new and burdensome 
regulations. H ouse  Bill No. 2 5 1 will substantially increase the hurdles which shareholders 
must overcom e to petition for a special meeting by:

1. Increasing the number o f  shares necessary to call a special meeting from I0°/o 
to 25%  o f  the outstanding shares

2. Requiring the petition and all materials lo be filed with the corporation as well 
as with the State Department o f  Banking and Securities and providing a new 
filing requirement for smaller Native corporations,

3. Imposing new civil and criminal penalties that are guaranteed to generate  
litigation, while at the same time inhibiting legitimate shareholder petitions.

The bill also includes several provisions which will apply only to Native corporations, 
apparently for the protection o f  existing management, and will not apply to Alaska 
business corporations in general We are concerned that this provision violates section 7 
(h) (1) o f  AN CSA [43 U.S.C. 1606 (h) ( I ) ]  by depriving only Native corporation 
stockholders o f  important rights they have in "a business corporation organized under the 
laws o f  the State o f  Alaska ” That the legislation discriminates only against Native 
corporations is likely to raise constitutional issues as well The proposed legislation is 
ambiguous and objectionable enough to say that the only thing it really guarantees is lots 
o f  litigation.

Natives Of Kodiak. 9nc.
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Representative .Alan Austerman 
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April 5, 1995

Even if the proposed  law is not illegal, il is bad public policy. Native corpora tion  
shareholders  arc prohibited by federal law from selling their shares. I f  they are unhappy 
with their corporations, they cannot sell their shares and buy stock in another  corporation. 
Their  only remedy is through tha fairly limited avenues o f  “corporate  dem ocracy .” W e at 
N O K  also w ant to maintain corporate  stability, but w e d o n ’t think that has to  be at the 
price o f  stifling all corporate  dissent--as HB 251 would surely do. Existing provisions o f  
the A laska  C orpo ra te  C ode allow 10% o f  the shareholders o f  any corpora tion  to  call a 
special meeting. W e think that has proven to be a  fair requirement, but w c d o n ’t think you 
can require  onlv Native corporation shareholders to clear a higher hurdle.

P roposed  AS 45.55 .920  (e) (Section 5 o f  the bill) is written in a way that merely on 
“ information a person is about to engage in an ac t” in violation o f  AS 10.06.960 (m), the 
adm inistra tor is required to issue an order directing the shareholders to cease and desist 
and to  void any proxies. N O K is a  Native corporation, but we do not believe that any 
“ inform ation” a corporation gives the administration is necessarily true. There should at 
least be  a hearing before shareholders are enjoined and their proxies voided. Sections 6 
and 7 o f  the  bill also add criminal and civil penalties and a provision which allows Native 
co rpora tions  and shareholders to  sue each other for violations o f  AS 10.06.960 (m).
N ative  shareholders and their corporations arc drcady burdened by too  much litigation. 
These  provisions will only add to that burden. It is really odd that a legislature which is 
trying to limit litigation in some respects appears to be willing to unnecessarily add to  it 
here.

Finally, the bill contains several instances o f  less than precise drafting or calls for 
legislation applicable to organizations which probably d o n 't  want a change in existing law 
AS 10.06,960 (m) (Section 2 o f  the bill) apparently would apply to all Native 
corpora tions , including those with less than 500 shareholders. These corpora tions  are 
specifically exem pted from the proxy rules by reason o f  AS 45.55.139. W ithout notice 
and deba te  this bill would cause them and their shareholders to becom e subject to  new 
rules, penalties and possible litigation. This is a nice bill for lawyers, but not a  nice bill for 
shareholders. This is a change that is not needed.

While w e  d o n 't  know  the reasons for the proposed legislation w e can speculate that  it is 
being p rom oted  by those that don 't  want to take the time to explain to  their shareholders 
why there  should be no big dividends, particularly since shareholders acting on their own 
cannot cause  a corporation to pay dividends. They can only vote out directors.

The existing rules and statutes governing petitions for shareholders’ meetings are 
substantially the same as those generally applicable to corporations throughout the United 
S tates under the Federal and State Securities Acts. They have struck a balance developed 
over  many years. The proposed bill seems to substantially' shift that balance in favor o f
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Representative Alan Austerman 

Page 3
April 5, 1995

existing management. This is not necessarily an advantage to Native corporations and 
their shareholders. For the reasons w e ’ve laid out in this letter, w e think HB 2 5 1 is an ill- 
conceived (probably illegal) attempt to  stifle Native corporation dissent, i f  you are not 
willing to  at least extend its provisions to  all Alaska business corporations, you should not 
apply it to  any o f  th em -p an ic u la r ly  not to Native corporations.

I f  you have any questions, please call me at (907) 486-3606.

Y ours  very truly,

N A T IV E S  OF K O D IA K , INC.

Anthony D rabek 
President and C E O

cc: Willis Kirkpatrick. Commissioner o f  Banking and Securities 
Representative Carl M oses  
Representative Bill Williams

c-.vflvrwivtfhh25t Joe



M a r t i n a  R u h l e  
P . O .  B o x  1 1 0 1 0 2  

A n c h o r a g e ,  A K  9 9 5 1 1

A p r i l  1 8 ,  1 9 9 5

V I A  L I O  P O U C H  
S E R V I C E

R e p r e s e n t a t i v e  P e t e  K o t t  
H o u s e  o f  R e p r e s e n t a t i v e s  
S t a t e  C a p i t o l ,  R o o m  4 0 9  
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

R e : H . B .  2 5 1  r e :  N a t i v e  C o r p o r a t i o n s

D e a r  R e p r e s e n t a t i v e  K o t t :

P L E A S E  C O P Y  A N D  D I S T R I B U T E  t h e  f o l l o w i n g  l e t t e r  t o  t h e  L a b o r  
a n d  C o m m e r c e  C o m m i t t e e .

I  a m  a  S e a l a s k a  a n d  S h e e  A t i k a  s h a r e h o l d e r .  I  a m  w r i t i n g  t h i s  
l e t t e r  i n  o p p o s i t i o n  t o  H o u s e  B i l l  2 5 1  r e g a r d i n g  N a t i v e  
c o r p o r a t i o n s .  T h i s  b i l l  i s  a n  a t t e m p t  t o  q u a s h  m y  r i g h t s  F I R S T  a s  
a n  A M E R I C A N  a n d  S E C O N D  a s  a n  A L A S K A  N A T I V E .

W H A T  A M E R I C A N  C O R P O R A T I O N  S H A R E H O L D E R  W O U L D  S T A N D  F O R  T H I S ?

T h e  p r e s e n t  r e g u l a t i o n s  r e q u i r e ,  a m o n g  o t h e r  t h i n g s ,  1 0 %  o f  
o u t s t a n d i n g  s h a r e s  t o  c a l l  a  s p e c i a l  m e e t i n g  t o  g e t  s h a r e h o l d e r  
c o n c e r n s  c a l l e d  t o  a t t e n t i o n .  F o r  e x a m p l e ,  i f  a  c o r p o r a t i o n  h a d  
5 0 0 , 0 0 0  o u t s t a n d i n g  s h a r e s ,  t h a t  w o u l d  m e a n  5 0 0  s h a r e h o l d e r s 1 w o u l d  
h a v e  t o  g e t  o r g a n i z e d  a n d  a g r e e  t o  p u r s u e  t h e i r  c o n c e r n s .  I f  d o n e  
c o r r e c t l y  a n d  w i t h i n  t h e  l a w ,  t h i s  p r o c e s s  s o u n d s  v e r y  m u c h  l i k e  a  
c o n s t i t u t i o n a l  r i g h t :  t o  f r e e  s p e e c h .

I f  y o u  l e t  t h i s  b i l l  p a s s ,  a n y  n o n - A L A S K A  N A T I V E  s h a r e h o l d e r  
i n  a n y  c o r p o r a t i o n  c o u l d  b e  h e a r d  w i t h  l e s s e r  r e q u i r e m e n t s  a n d  
l e s s e r  s a n c t i o n s .  . A n d  i f  t h i s  n o n - A L A S K A  N A T I V E  s h a r e h o l d e r  w a s  
s t i l l  d i s g r u n t l e d ,  h e  o r  s h e  c o u l d  s e l l  h i s  o r  h e r  s h a r e s  a n d  g e t  
o u t .

I f  y o u  C O U L D  N O T  s e l l  a n d  g e t  o u t  ( a s  i s  t h e  c a s e  w i t h  N a t i v e  
c o r p o r a t i o n s )  b e c a u s e  o f  p o o r  m a n a g e m e n t  o r  c o r r u p t i o n ,  t h e n  w h a t  
w o u l d  y o u  d o ?  V o i c e  y o u r  c o n c e r n s  i n  a  s p e c i a l  m e e t i n g ?  W e l l ,  
r e a d  H o u s e  B i l l  2 5 1 .  C o u l d  y o u  s u c c e s s f u l l y  j u m p  t h e  h o o p s  t h a t  
a r e  b e i n g  t o s s e d  i n t o  t h i s  A n t i - A m e r i c a n  b i l l ?  I s  t h i s  j u s t

shareholders.
10%  o f  5 0 0 , 0 0 0  = 5 0 , 0 0 0 ,  d i v i d e d  b y  1 0 0  s h a r e s  p e r  s h a r e h o l d e r  ■ 5 0 0



R e p r e s e n t a t i v e  P e t e  K o t t
P a g e  2
A o r i l  1 8 , 1 9 9 5

a n o t h e r  way t o  q u a s h  my r i g h t s  a s  a n  AMERICAN t o  f r e e  s p e e c h ?

W HY S H O U L D  A L A S K A  N A T I V E  S H A R E H O L D E R S  B E  S I L E N C E D  A G A I N ?

F r e e  s p e e c h  i s  a n  AMERICAN c o n c e p t .  T h e n  why c a n  i t  NOT a p p l y  
t o  ALASKA NATIVES? I f  y o u  i n c r e a s e  n u m b e r s  a n d  h u r d l e s  a n d  im p o s e  
f i n e s  a n d  i m p r i s o n m e n t ,  t h e n  WHO w o u l d  q u e s t i o n  a n y t h i n g ?  Do I 
d a r e  s p e a k  o u t  a g a i n s t  a u t h o r i t y  when t h e  t h r e a t  o f  i m p r i s o n m e n t  i s  
e m i n e n t ?  Has  t h e  o l d  S o v i e t  U n i o n  m oved  t o  A l a s k a ,  w h e r e  
q u e s t i o n i n g  a u t h o r i t y  ( r e g a r d l e s s  o f  t r u t h )  s u b j e c t s  o n e  t o  
i m p r i s o n m e n t ?

Why i s  t h i s  j u s t  f o r  ALASKA NATIVE s h a r e h o l d e r s ?  We c a n n o t  
i m p o s e  f i n e s  a n d  i m p r i s o n m e n t  b a s e d  o n  t h e  f a c t  t h a t  h e  o r  s h e  i s  
a:n ALASKA NATIVE s h a r e h o l d e r  - -  i t  i s  r a c i a l l y  d i s c r i m i n a t o r y  a n d  
u n d e m o c r a t i c !  A sk  a n y  R e p r e s e n t a t i v e  o r  S e n a t o r  i n  J u n e a u  i f  t h e y  
w o u l d  l i k e  t o  h a v e  t h e s e  s a n c t i o n s  im p o s e d  o n  t h e i r  i n v o l v e m e n t  i n  
A l a s k a  c o r p o r a t i o n s .  I ' m  s u r e  t h e y  a l l  h a v e  b e e n  i n v o l v e d  i n  t h e  
c o r p o r a t e  s t r u c t u r e .  Why make la w s  t h a t  a r e  j u s t  g o i n g  t o  c r e a t e  
l a w s u i t s  a n d  b a d  f e e l i n g s ?

T h i s  b i l l  i s  r a c i s t  i n  n a t u r e  a n d  c a n n o t  b e  t a k e n  l i g h t l y .  I 
am o n l y  o n e  p e r s o n  a n d  a n  ALASKA NATIVE p e r s o n .  I f  my r i g h t s  a s  
b o t h  a n  AMERICAN a n d  a n  ALASKA NATIVE a r e  s a n c t i o n e d ,  t h e n  w h a t  c a n  
I  d o ?  I  am o n l y  o n e  p e r s o n .  Do y o u  s e e  my p r o b l e m ?  I f  I  c a n n o t  
make a  d i f f e r e n c e  a n d  c h a n g e  YOUR m i n d s ,  a s  l a w m a k e r s ,  t h e n  how 
w i l l  I  e v e r  g e t  my N a t i v e  c o r p o r a t i o n  t o  l i s t e n  t o  me? I  am o n l y  
o n e  p e r s o n .  Now w a i t  a  m i n u t e ,  I  c o u l d  t r y  t o  c o l l e c t  25% o f  a l l  
o u t s t a n d i n g  s h a r e s  ( n o t  500 p e o p l e ,  b u t  a  m e r e  1 , 2 5 0  p e o p l e )  f i r s t ,  
t n e n  s u b m i t  my p e t i t i o n  t o  t h e  S t a t e  o f  A l a s k a  f o r  f u r t h e r  s c r u t i n y  
a n d  t h e n  i f  t h a t ' s  n o t  w h a t  my c o r p o r a t i o n  w a n t s ,  t h e n  I  c o u l d  b e  
t n r o w n  i n  j a i l .  WHAT KIND OF RIGHT TO DUE PROCESS i s  t h i s ?  Do y o u  
t n i n k  YOU w o u l d  w a n t  t o  q u e s t i o n  a u t h o r i t y ?  Do y o u  t h i n k  I  w i l l  b e  
h e a r d ?

W i t h  t r u s t  t h a t  y o u  w i l l  h e a r ,

M a r t i n a  R u h l e ,  S h a r e h o l d e r



To: Rep. Kim Elton
House labor & Commerce Comm.
State Capital 
Juneau, Ak

v l
From: ANSCA Shareholder 

Juneau constituent
RE: House Bill 251

To put this Legislation in proper perspective perhaps your committee could consider a revision to 
the state election laws that would provide for the folowing:

1/ all potential candidates for the seats you now hold will be required to file all campaign 
materials in advance with your office, failure to do so subjecting them to civil and criminal 
penalties.

2/ Any potential candidate will be required to obtain the signatures of 25% of the registered 
voters in his/her district on a nomination petition before being eligible to run.

3/ Potential candidates will be limited to ninety days from the time they file their materials with 
incumbents to secure the necessary nomination signatures.

4/ Incumbents may not be challenged for just any reason, challengers must establish judical cause 
before attempting to unseat any incumbent.

5/ Any incumbent who survives an election challenge may not be thus challenged agam for two 
more terms in office.

While this all borders on the absurd consider the very provisions that House Bill 251 will impose 
on Native shareholders across the State. Absurd indeed! If it is the will o f the majority of us to 
recall and or replace our respective elected boardmembers so be it. These Corporations do after 
all belong to the shareholders. The officers and directors are our stewards subject to the will of 
the shareholders not the other way around. House Bill 251 in any form is an abomination for 
shareholders Please feel free to distribute this note to other members o f the Committee.

d m S l  £  • f J i S - Sa
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A p r i l  2 4 ,  1 9 9 5

R e p .  P e t e  K o t t ,  C h a i r  
H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  
S t a t e  C a p i t o l  
J u n e a u  A K  9 9 8 0 1 - 1 1 8 2

R E :  C S  f o r  H o u s e  B i l l  N o .  2 5 1  ( L & C )

D e a r  R e p .  K o t t :

W e  a r e  s t r o n g l y  o p p o s e d  t o  t h e  a b o v e  r e f e r e n c e d  b i l l  b e i n g  
c o n s i d e r e d  b y  t h e  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e .  T h e  
e x i s t i n g  s t a t u t e s  p r o v i d e s  t h e  s h a r e h o l d e r s ,  B o a r d s  o f  
D i r e c t o r s ,  a n d  a d m i n i s t r a t o r s  t h e  a v e n u e s  n e e d e d  t o  r e s o l v e  
d i s p u t e s  o r  d i s a g r e e m e n t s .  F u r t h e r m o r e ,  t h e  s t a t u t e s  
p r o v i d e  a n  o p p o r t u n i t y  f o r  a m e n d m e n t s  t o  t h e  A r t i c l e s  o f  
I n c o r p o r a t i o n  b e  m a d e  b y  a  p o s i t i v e  v o t e  o f  t h e  s h a r e h o l d e r s  
t o  a c c o m m o d a t e  p o r t i o n s  o f  t h i s  p r o p o s e d  l e g i s l a t i o n .

I t  i s  o u r  s o u n d  b e l i e f  t h a t  a n  o p e n  d o o r  p o l i c y  a n d  g o o d  
c o m m u n i c a t i o n  i s  e s s e n t i a l  t o  o p t i m i z e  p r o f i t s  a n d  b e n e f i t s  
t o  o u r  s h a r e h o l d e r s .  T h i s  b i l l ,  e v e n  i n  i t s  c o m p r o m i s e d  
f o r m  i n s i n u a t e s  t h e  o p p o s i t e  o f  o u r  p u r p o s e .

A/»«rw*MT fcwrui * A TV Gi« a • Aov3 Pun Wo • Co~*uciM S/a£i Antrm - Cowmujcnon Cw Gxiim.<h<
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House B i l l  151

A la sk a  S ta te  L e g is la t u r e s
Ju n e a u , A la sk a

L a d i e s  a n d  G e n t l e m e n ;  4 - 2 4 - 9 5

I  w a n t  t o  t h a n k  o u r  S t a t e  L e g i s l a t u r e s  a n d  H o u s e  R e p r e s e n t a t i v e s  g a t h e r e d  i n  t h i s  
h i s t o r i c  p o l i t i c a l  a r e n a  f o r  t a k i n g  t h e  t i m e  t o  l i s t e n  t o  o u r  t e s t i m o n i e s .  I  d e e p l y  
r e s p e c t  a n d  a p p r e c i a t e  t h e  f r e e d o m  we  e n j o y  a n d  l i b e r t y  a v a i l a b l e  t o  b e  a b l e  t o  t e s t i  
c y  b e f o r e  e a c h  o n e  o f  y o u .  T h a n k  y o u !

F i r s t  my n a m e  i s  F r a n k l i n  W i l l i a m s  I  w a s  b o m  a n d  r a i s e d  i n  t h e  N a t i v e  v i l l a g e  
K a k e ,  A l a s k a .  We w i f e  Emma a n d  c h i l d r e n  m o v e d  h e r e  t o  J u n e a u  o v e r  t w e n t y - f i v e - y e a r s  
a g o .  My T l i n g i t  n ame  i s  " S h k a n e "  a  d e c e n d a n t  o f  t h e  K a a c h - A d i - N a t i o n  a n d  R a v e n  b y  
v i r t u e  o f  o u r  T h l i n g i t  c u s t o m .  A s  y o u  c a n  s e e  o u r  1 9 7 1  A l a s k a  N a t i v e  C l a i m s  S e t t l e  
m e n t  A c t  (A N CSA )  d i d  n o t  e x t i n g u i s h  my b i r t h r i g h t s ,  h e r i t a g e  a n d  b l e s s i n g s .

My t e s t i m o n y :  I  a l s o  c a m e  h e r e  t o  e x p r e s s  my  o w n  f e e l i n g s  r e g a r d i n g  " H o u s e  B i l l  1 5 1 . "  
A s  y o u  a l l  k n o w  i t  i t  i s  a  b i l l  t h a t  c o u l d  d e c i d e  t h e  d e s t i n y  o f  N a t i v e s  a s  c o r p o r a  
t i o n  s h a r e h o l d e r s  o n e  w a y  o r  a n o t h e r .  L a d i e s  a n d  g e n t l e m e n  i t s  c r y s t a l  c l e a r  t h a t  
t h i s  b i l l  t h a t  a w a i t s  y o u r  d e c i s i o n  i s  d e f i n a t e l y  n o t  t h e  k i n d  t h a t  w i l l  p r o m o t e  t h e  
p r i n c i p l e s  o f  o u r  v a l u e d  A m e r i c a n  D e m o c r a c y  a n d  J u s t i c e .  A  D e m o c r a c y  t h a t  w a s  e s t a b  
l i s h e d  o n  f a i r n e s s  a n d  e q u a l  o p p o r t u n i t i e s  i n  a l l  a r e a s  o f  o u r  l i v e s .  Why  d o  I  c l a i m  
t h i s  c o n d i t i o n ?  T h e  a n s w e r  t o  t h i s  q u e s t i o n  c a n  b e  a n s w e r e d  i n  m o r e  w a y s  t h a n  o n e .

F o r i n s t a n c e ,  t h i s  b i l l  t h a t  c a m e  f r o m  a l m o s t  n o w h e r e  i s  a s k i n g  o u r  S t a t e  L e g i s l a  
t u r e s  s p e c i a l  p r e v i l e d g e  a n d  f a v o r .  T o  p r o v i d e  a n d  c r e a t e  a  l a w  t h a t  w i l l  a l l o w  o u r  
R e g i o n a l  N a t i v e  B u s i n e s s  C o r p o r a t i o n s  t o  f i n e  i t s  ow n  ANCSA N a t i v e  s h a r e h o l d e r s .  M a i n l y  
c o n c e r n e d  s h a r e h o l d e r s  s o m e t i m e s  f o r m e d  a c c o r d i n g  t o  g u i d e l i n e s  s e t  u p  i n  t h e i r  own  
C o r p o r a t i o n  B y - L a w s .  M e m b e r s  o f  t h i s  n o b l e  L e g i s l a t i v e  b o d y  I  u r g e  e a c h  o f  y o u  t o  
e x a m i n e  b o t h  s i d e s  c a r e f u l l y  a n d  s i n c e r e l y .  I t  a p p e a r s  t h e  l e f t  s i d e  w i l l  o n l y  s o l i  
d i f y  t h e  w a l l  t h a t  a l r e a d y  e x i s t  b e t w e e n  s h a r e h o l d e r s  a n d  t h e i r  o w n  R e g i o n a l  B u s i n e s s  
C o r p o r a t i o n s .  S u r e l y  y o u r  j o b  a s  l a w - m a k e r s  i s  d i r e c t e d  t o  u p h o l d  D e m o c r a c y  r a t h e r  t h a n  
t h e  t y p e  o f  t o t a l i t a r i a n  f o r m  a c t i v i t y  H o u s e  B i l l  1 5 1  r e f l e c t s .  T h e  k i n d  t h a t  r o b s  a  
p e o p l e  j u s t i c e  a n d  f r e e d o m .  Y o u  m u s t  r e m e m b e r  t h a t  w e  a r e  a  p e o p l e  t h a t  s t i l l  l i v e  
w i t h i n  A N a t i o n  o r  a  n ew  N a t i o n  s t i l l  c o n c e i v e d  i n  l i b e r t y  t o  g i v e  n ew  b i r t h s  o f  
f r e e d o m s  t o  a l l  i t s  p e o p l e  r e g a r d l e s s  o f  r a c e ,  c o l o r  o r  c r e e d .

S u r e l y  I  d o n ' t  h a v e  t o  r e m i n d  a n y o n e  h e r e  b u t  a s  y o u  a l r e a d y  k n o w  i t  s h a r e h o l d e r s  
o r g a n i z e d  f o r m i n g  a  g r o u p  t o  r e c a l l  B o a r d  D i r e c t o r s  o f  a n y  c o r p o r a t i o n  i s  a  n o r m a l  
a n d  h e a l t h y  b u s i n e s s  p r a c t i v e  e x e r c i s e d  i n  t h e  c o r p o r a t e  w o r l d  e v e n  h e r e  i n  A m e r i c a .
T h i s  d o e s  n o t  w a r r a n t  g o v e r n m e n t  i n v o l v e m e n t  o r  i n t e r f e r r e n c e .  M a y b e  u n l e s s  t h e  p o s s i  
b i l i t y  o f  f r a u d  o r  e m b e s s e l m e n t  i s  f o u n d .  C o r p o r a t i o n  B y - L a w s  e n d o r s e s  t h i s  k i n d  o f  
s h a r e h o l d e r  a c t i o n s .  I t  i s  n o t  a  c r i m e  o r  v i o l a t i o n  o f  B u s i n e s s  L a w s  a v a i l a b l e  t o  
s h a r e h o l d e r s .  T h e r e f o r e ,  a s  y o u  c a n  s e e ,  a p p r o v i n g  H o u s e  B i l l  1 5 1  w i l l  o n l y  c r i m i n a  
l i z e  B u s i n e s s  L a w s  t h a t  s u p p o s e  t o  p r o t e c t  s h a r e h o l d e r s '  r i g h t s  a n d  w i l l  d e f i n a t e l y  
u n d e r m i n e  o u r  f r e e d o m ,  a s  w e l l .  We a r e  n o t  n o r  w i s h  t o  b e  d e c e i v e d  c o n t i n u a l l y  we
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k n o w  H o u s e  B i l l  1 5 1  w i l l  m e r e l y  b a i l  o u t  a  f e w  f r o m  e m b a r r a s e m e n t  t h e y  m a y  b e  s u f f e r  
r i n g .  A f t e r  t w e n t y - o n e - y e a r s  o f  s l u m b e r r i n g  c o m p l a c e n c y  a n d  g r e e d  a t  t h e  e x p e n s e  
o f  t h e  s a m e  s h a r e h o l d e r s  t h e y  w a n t  o u t  o f  t h e  w a y ,  t o d a y .  A s  a  r e s u l t  c e r t a i n  R e g i o n a l  
N a t i v e  C o r p o r a t i o n  B o a r d  D i r e c t o r s  a n d  m a n a g e m e n t  a r e  s u p p o r t i n g  t h i s  b i l l ,  b e h i n d  
c l o s e d  d o o r s , a n d  t h e y  d e f i n a t e l y  w a n t  t o  r e m a i n  s o l e l y  i n d e p e n d a n t  s e p e r a t e d  f r o m  t h e  
c o r p o r a t i o n  o w n e r s .  T h e  c o n c e r n e d  N a t i v e  s h a r e h o l d e r s ,  i n v o l v e d .

O b v i o u s l y ,  G o l d b e l t ,  K a k e  T r i b a l  a n d  o t h e r s  t h a t  g a v e  s h a r e h o l d e r s  p o w e r  t o  p a r t i c i ­
p a t e  i n  a l l  a r e a s  o f  t h e i r  c o r p o r a t i o n s  i s  t h e  k i n d  o f  f a i r n e s s  o u r  R e g i o n a l  C o r p o r a  
t i o n  l a c k s ,  m i s e r a b l y .  T h e y  l a c k  t h e  f a i t h  a n d  d e t e r m i n a t i o n  o u r  s m a l l e r  N a t i v e  C o r  
p o r a t i o n s  e x i b i t s  a n d  i t  f r i g h t e n s  t h e m  a  l o t .  T h e  r e s u l t  i s  we  d o  n o t  s e e  e c o n o m i c  
g r o w t h  o r  p r o s p e r i t y  i n  t h e  a r e a s  w h e r e  N a t i v e  s h a r e h o l d e r s  l i v e .  B u t  w h a t  we s e e  t o  
d a y  i s  a  w e a l t h y  a r r o g a n t  a n d  c o m p l a c e n t  R e g i o n a l  C o r p o r a t i o n  t h a t  b r a g s  a b o u t  t h i n g s  
l i k e  h u g e  b o n u s e s  t h e y  b e e n  t e l l i n g  u s  a b o u t  t h e  p a s t  t w e n t y - o n e - y e a r s .

L a d i e s  a n d  g e n t l e m e n  i t s  a l s o  s e l f - e v i d e n t  t h a t  N a t i v e  A l a s k a n s  a r e  i n  n e e d  o f  a  
b e t t e r  f o r m  g o v e r n m e n t  o t h e r  t h a n  t h e  k i n d  o u r  c o m p l e x  1 9 7 1  ANCSA f o r m e d .  S t e v e  
C o o p e r  d u r i n g  h i s  h o n o r a b l e  g o v e r n o r s h i p  t e n u r e  e x p r e s s e d  a  p o w e r f u l  s t a t e m e n t  t h a t  
m a y  h e l p  u s  t o  u n d e r s t a n d  t h e  n a t u r e  o f  t h e  p r o b l e m s  f a c i n g  N a t i v e  A l a s k a n s ,  t o d a y .
'.•/hen h e  a d v i s e d  a g a i n  t r o u b l e d  N a t i v e s  t h i s :  H e  s a i d ,  Q u o t e :  " T h e  p r o b l e m s  t h a t  N a t i v e  
A l a s k a n s  a r e  f a c i n g  t o d a y  a r e  t h e  s a m e  k i n d  t h a t  l e a d  t o  t h e  F o u n d i n g  F a t h e r s . "  u n q u o t r  
S u r e l y  t h i s  s t a t e m e n t  a p p l y s  a g a i n  t o d a y  t h e  H o u s e  B i l l  1 5 1  i s  t h e  p h y s i c a l  e v i d e n c e  
a n d  p r o o f .  A  p o w e r f u l  a d v i s e  t h a t  i n v o k e d  G r e a t e r  S e l f - D e t e r m i n a t i o n  L a w  a l s o  a v a i l a b l e .  
A l a w  t h a t  h a s  t h e  a b i l i t y  t o  r e s o l v e  t h e  b a s i c  p r o b l e m s  t h a t  c a m e  w i t h  o u r  c o m p l e x  
1 9 7 1  ANCSA .  We c a n n o t  d e n y  t h a t  t h e  m o t h e r  t o  a l l  S t a t e - C h a r t e r e d  N a t i v e  C o r p o r a t i o n s  
i s  d e f i n a t e l y  t h e  1 9 7 1  ANCSA .  A c o m p l e x  l a w  t h a t  i d e n t i f i e s  t h e  A r t i c l e s  o f  C o n f e d e r a ­
t i o n  t h a t  w a s  s c r a p p e d  a t  t h e  A m e r i c a n  C o n s t i t u t i o n a l  C o n v e n t i o n  1 7 8 7 .  A f t e r  t h e  
F o u n d i n g  F a t h e r s  d e c i d e d  i t  w a s  a  p r i m i t i v e  l a w .  A s  we  a l l  k n o w  i t  i t  a l s o  p a v e d  t h e  
w a y  f o r  t h e  m o s t  p r o f o u n d  C o n s t i t u t i o n a l  D e m o c r a c y  t h a t  p r o t e c t s  o u r  f r e e d o m  a n d  b a s i c  
f u n d a m e n t a l  r i g h t s .

L a d i e s  a n d  g e n t l e m e n ,  a s  we  a l l  k n o w  i t  f a i r n e s s  a l s o  d e m o n s t r a t e s  w i s d o m  t h a t  we  
o f t e n  l a c k .  I n  c l o s i n g  I  w a n t  t o  l e a v e  w i t h  e a c h  o n e  o f  u s  g a t h e r e d  i n  t h i s  n o b e l  
p o l i t i c a l  a r e n a  t h e s e  p r e c i o u s  w o r d s  f o u n d  i n  t h e  S a c r e d  W r i t i n g s ,  a s  f o l l o w s ,  Q u o t e :  
" B l e s s  t h e  n a m e  o f  G o d  f o r  p o w e r  a n d  w i s d o m  b e l o n g  t o  H i m .  H e  r e m o v e s  k i n g s  a n d  e s t a b  
l i s h e s  k i n g s .  H e  g i v e s  w i s d o m  t o  w i s e m e n  a n d  k n o w l e d g e  t o  m en  o f  u n d e r s t a n d i n g .  I t  
i s  H e  w h o  r e v e a l s  t h e  p r o f o u n d  a n d  h i d d e n  t h i n g s .  H e  k n o w s  w h a t  i s  i n  t h e  d a r k n e s s  
a n d  t h e  l i g h t  d w e l l s  w i t h  H i m . "  u n q u o t e

T h a n k  y o u !  T h i s  e n d s  my  t e s t i m o n y .

F r a n k l i n  S .  W i l l i a m s ,  S r .
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M onday, April 10, 1005 

To
R epresentative Pete Kott 
S tate Capitol RuVl 432 
Juneau. .AK 99801 
Fax 907-465-2819  
From:
C oncerned Citizens and Shareholders o f  NANA Regional C orporation

We, the undersigned Citizens, and shareholders in NANA Regional Corporation are 
opposed to the passage of HB251 which is now before the Alaska State House of 
Representatives. We are opposed to the amendments to Sections 2 through 7 of Article 
10.06.480. It is our opinion that these amendments serve only to eonsoiida.e the power of 
the corporate board over the shareholders. Further more, we believe that the amendments 
to Section 1 are necessary to protect Native Shareholders from unscrupulous acts of 
coiporate boards. But, because of the other amendments attached to HB251 we must ask 
you to vote down this bill when it comes before the House. We respectfully submit the 
names of Citizens, and Shareholders who request that you vote this bill down.

1 Signature

Adc ress^A v^C -cL  -a* <jw^0cv; Phone:
2 Print Name:

-r ( -d v3 a *. •*-- 'I
Siuî Iijk

Adc ress: p  2-*4-1 ?  v t b  ‘ f t  t~A v^c. Phone: *2 . 1  L ,* -' / • / y zD
•n Print Name: _‘ Sicii.itnro: _ *vj. /<. /  - j  ^ 7-z. V. r -S  S / / / y7
Adc

-- ----------- ------ '-- ---------- ----- 7-----  -7“,..- ^  '
ress: P n .K ^  Phone

4 Print Name. Stpudirc:

Address: Phone:
5 Print Name: Siyn.it tire

Adc ress: Phone:
6 Print Name: Signature

Address: Phone:
7 Print Name: Signature

Adc ress: Phone:
8 Print Name: Signature

Address: Phone:
9 Print Name Siyji.ilnrc.

Address: Phone:

I

c
- i l

t* . n
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K i k i k t a g r u k  I n u p i a t  C o r p o r a t i o n  373A Second Avenue ♦ P.O. Box I0S0 • Kotzebue, Alaska
(907) 442-3165 • Fax (907) 442-2165

A p r i l  24, 1995

Rep. Pete Kott, Chair
H o u s e  Labor an d Commerce C o m m i t t e e
S t a t e  Capitol
J u n e a u  A K  99801-1182

RE: CS for H o u s e  Bill No. 251 (L&C)

D e a r  Rep. Kott:

W e  are s t r on gl y opposed to the above r e f e r e n c e d  bill b eing 
c o n s i d e r e d  by the House Labor and C o m m e r c e  Committee. The 
e x i s t i n g  statutes provides the shareholders, Boards of 
Directors, a n d  administrators the a v e nu es  n e e d e d  to resol v e 
d i s p u t e s  or disagreements. Furthermore, the s t atutes 
p r o v i d e  an o p p o r t u n i t y  for a m en dm en ts  to the Ar ti c l e s  of 
I n c o r p o r a t i o n  be made by a p o s i t i v e  vote of the s ha re h o l d e r s  
to a c c o m m o d a t e  portions of this p r o p o s e d  legislation.

It is our sound belief that an open d o o r  p o l i c y  an d good 
c o m m u n i c a t i o n  is essential to op t im i z e  p r o f i t s  a n d  benefits 
to our shareholders. This bill, even in its co mp ro m i s e d  
f o r m  i nsinuates t he opposite of our purpose.

W G J r / a s

A»*ATMtNT Rintau  • A7V Sauj & St*v*ci • Auto Paatt Sauj • C c .n n u c a i Saaci Ri n -.au  • Co n iu u c t c n  C v *  Sw w cu  • Gcmaav C ontract**:;
G ilavg. Hauunc • H cat*nc Fun. Saus • H lavy £c,viatint R intau  • U n u x  Sa ji:  • P u c m rr  D rvac irtN T  • 'Jnoug * gv.no U tiutt C qnstauctwn • V o -c .i Rin ta u
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T E S T I M O N Y  TO HOUSE L A B O R  & C O M M E R C E  C O M M I T T E E  

Mr. Chairman, M e m b e r s  of the committee:

T h a n k  y o u  for g i v i n g  me the o p p o r t u n i t y  to co me  b e f o r e  yo u 

and t e s ti fy  on H o us e Bill 251. M y  n a m e  is W i l l i e  G o od w in  

Jr. I r e p r e s e n t  Kiki kt ag r uk  I n u p i a t  C o r p o r a t i o n ,  a v i ll ag e 

c o r p o r a t i o n  c r e a t e d  under ANCSA. W e  h a v e  o v e r  1,900 

s h a r e h o l d e r s  w ho are e n r o ll ed  in our c o r p o r a t i o n .  We 

s t r o n g l y  op pose this legislation. We f i r m l y  b e l i e v e  t h a t  we 

should not m a k e  it any m o r e  d i f f i c u l t  for our s h a r e h o l d e r s  

to a d d r es s  i ss ue s  that m a y  be i m p o r ta nt  to them. The 

e x i s ti ng  s t a t u t e s  provide for a d e qu at e p r o c e d u r e s  for this 

p r o c es s and a d e q u a t e  balance b e t w e e n  th e s h a r e h o l d e r  and 

a d m i n i s t r a t i o n  o r  Board of Directors. T h e  p r o p o s e d  

r e q u i r e m e n t  of 25% of the r e p r e s e n t e d  s h a r e s  n e e d e d  to call 

a s p ec ia l m e e t i n g  is u n re as on ab le  b e ca u se  it m a k e s  it mor e 

d i f f i c u l t  for propon en t s of a special m e e t i n g  to g a t h e r  the 

signatures.

The s p o ns or  a nd v a r i ou s c o r p o r a t e  e x e c u t i v e s  or b o a r d s  r e fe r 

to c o r p o r a t e  stability. W e  m u s t  keep in m i n d  t h a t  a v a s t  

m a j o r i t y  of t h e s e  adm in is tr at o rs  a n d  bo a rd  m e m b e r s  h a v e  h e l d  

t h e i r  p o s i t i o n s  for over t w e n t y  years. H o w  m u c h  mo re  

s t a b i l i t y  do y ou want?

We are c o g n i z a n t  of the fact t h a t  not e v e r y  s h a r e h o l d e r  will 

be s a t i s fi ed  or h a p p y  w i t h  the d e c i s i o n s  b e i n g  m a d e  but if 

the d i r e c t o r s  a n d  a d m i n i s tr at or s are d o i n g  t h e i r  jobs 

p r o p e r l y  they s h o u l d  have n o t hi ng  to w o r r y  about.
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We als o believe that any issue should be b r o u g h t  b e f o r e  a 

spe c ia l m e e t i n g  at any time w h e t h e r  it was d e f e a t e d  o r  d e a l t  

w i t h  and sh ould not have a two y e a r  limit at io n . 

S h a r e h o l d e r s  or dissenters s h ou ld  not be s u b j e c t  to 

p e n a l t i e s  wh e n a ll they are a s k i n g  is to be h e a r d  o n  issues 

th at  a ff e ct  the ever y da y shareholder.

T h i s  l e g is la ti on  is special i n t e re st  l e g i s l a t i o n  a n d  s h o u l d  

not be p a s s e d  bec au se  it m a k e s  it more d i f f i c u l t  f o r  t h a t  

s h a r e h o l d e r  who might have a le gi t im at e c o n c e r n  to b e  heard. 

I n t er na l  c o r p o r a t e  p o l i c y  and m a n a g e m e n t  needs or c h a n g e s  

can and s ho u ld  be made by i ndividual c o r p o r a t i o n s  if a 

c o r p o r a t i o n  canno t a d e q u a t e l y  h an dl e its a f f a i r s  

s a t i s f a c t o r i l y  w i t h  its shareholders. W h y  s h o u l d  2004- 

c o r p o r a t i o n s  be s u bj e ct  to s p e c i a l  laws w h e n  less t h a n  2% of 

t h e m  a re h a v i n g  p r o b l e m s  wi th  t h e  issues?

O u r  p u r p o s e  s t at em e nt s reads "To O p t i m i z e  P r o f i t s  a n d  

B e n e f i t s  to Shareh ol de rs . " T h e  Board s t r o n g l y  b e l i e v e s  in 

this. C o m m u n i c a t i o n  and o p e n n e s s  is vital and f u r t h e r m o r e ,  

this l e gi s la ti on  is s e r i ou sl y a t  odds w i t h  this p u r p o s e .  W e  

c a n n o t  in g oo d faith sit b a c k  and a l l o w  th is  p r o p o s e d  

l e g i s l a t i o n  to m o v e  forward w i t h o u t  s peaking out a g a i n s t  it. 

We h a v e  w or ke d h a r d  to fo ster c o m m u n i c a t i o n s  a n d  o p e n n e s s  

w i t h  s h a re h ol de rs  and this l e g is la ti on  p r o p o s e s  t h e  o p p o s i t e  

by m a k i n g  it h ar de r for our s h a r e h o l d e r s  t o  let us k n o w  w e  

are not  doing our jobs. Furthermore, it p r o p o s e s  to 

p e n a l i z e  s ha re holders for t e ll in g us we a re not d o i n g  o u r  

j o b s .

TESTIMONY TO HOUSE LABOR & COMMERCE COMMITTEE
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V'iSTIKOJFY TO C-ilS?fc4 7  LABOR * t’.'MMlKCS COMMITTEE

Mr. chairman, Members cf tha cosnaihte*:

Thank ycu for giving me the opportunity to cose before you 

and testify cr. House Dili 251. tfy name is Willie Gccdwir. 

•Tr. I represent Kikiktagruk Inupint Cutporation, a village 

corporation created under ANCSA. Ws hnve ov^cr 1,900 

shareholders who are enrolled in cur corporation. we 

strongly oppose this legislation. Me firmly believe that we 
•■should not make it any sere difficult Cur our shareholders 

to address issues that may bo and important to them. The 

e xisting statutes provide for adequate procedures for this 

pror.pss and adequate balance between the shareholder ar.d 

administration or Board cf Directors. The proposed 

requirement cf 25% of the represented shares needed to call 

a special meeting is unreasonable because it makes it mote 

d ifficult for proponents of a special meeting to gather the 

signatures.

The sponsor and various corporate executives or boards refer 

to corporate stability. We must keep in mind that a vast 

majorir.y of these administrators and beard members have held 

their positions for ever twenty years. Eow much more 

stability dc ycu want?

We are cognisant of the fact that not every shareholder will 

be satisfied cr happy with the decisions being made but if 

the directors and administrators ara doing their jobs 

properly they should have nothing to worry about.
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special aeeting at any time whet he r  is was icfcotod cr dealt 
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that affect the everyday shareho Lder.

This legislation ia special interests legislation and should 

net be passed because it cakes it r.cro difficult for that 

shareholder who right have a legitirate concern to be heard. 

Internal corporate policy and 3 ar.3 gor.ent needs or changes 

can and should bo aade by individual corporations if a 

corporation cannot adequately handle its affairs 

satisfactorily with its shareholders.

Our purpose statements reads "To entities Profits and 

Benefits to Shareholders." The Board strnnglv believes in 

this. Communication and openness is vital and furtnerror*,. 

this legislation is seriously at odds w i t h  this purpose. We 

cannot in good faith sit back and allow this proposed 

legislation to neve forward without speaking against it.

We have worked hard tc footer comnunications and openness 

with shareholders and this proposes the opposite by making 

it harder for cur shareholders to let uu know we are not 

doing our jobs. Furthermore, it proposes to penalize 

shareholders for telling us we are not doing our jnhu.
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LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA

DIV IS ION O F  L E G A L  S E R V IC E S

I'M)?I -165-3X67or -165-3-150 
/vl.V 190 7) 465-2029 
Mail Slop 3101

130 Seward Street, Sane 409
Juneau. .Alaska 99801-2105

M E M O R A N D U  M April 10, 1995

SUBJECT:

TO:

FROM:

Sectional Review ofCSHB 251 (Draft Work Order No 9-LS0662\G) 
relating to Native corporations

Representative Beverly Masek 
Attn: Dave Stancliff

J 6
Theresa Bannister 
Legislative Counsel

You have requested a sectional review of the above-referenced bill draft that includes a 
comparison to current law. This memo provides that sectional.

Section I This section merely adds a cross-reference to a new subsection created by the bill. 
It is intended to be only a technical change The reason for the addition is that the new 
citation is an exception to AS 10.06.405, and AS 10.06.405 is referenced in (a)(1) of the 
section.

Section 2 This section adds new provisions to the for-profit corporations code These 
provisions only apply to .ANCSA corporations.

Subsection (IV The 25 percent requirement. This subsection increases the percentage of 
shareholders required for calling a special meeting of an ANCSA corporation by shareholders. 
The general requirement in the chapter is found at AS 10.06.405 and is 10 percent. This 
subsection applies only to special meetings called by shareholders, not to regular meetings. 
Regular meetings are required to be held annually, and are used, among other things, to elect 
directors whose terms have expired.

This subsection also aflccts AS 10.06.465(c) That subsection presently allows shareholders 
to call a special meeting to elect a new board of directors under certain conditions. The 
percentage would be increased from 10 percent to 25 percent in that subsection as well.

ANCSA (at 43 U S C. l629b(c)(l)(A)) uses the 25 percent threshold. In that provision, 25 
percent of the total voting power may submit a petition to the board of directors to submit 
certain important amendments to a vote of the shareholders
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SiibsgctiopIm)._Sp£ciaLmgsring filingjoflukfimgrus. This subsection establishes specific 
requirements for shareholders to request special shareholder meetings. There is no 
counterpart for these requirements in the for-profit corporations coae (AS 10.06). In 
ANCSA, 43 U.S C. sec 1629b(c)(l)(B) specifically states that the requirements o f state law 
relating to the solicitation of proxies govern the solicitation o f signatures for certain petitions 
regarding certain important amendments to the articles o f incorporation o f the corporation.'

Subsection in) Director removal. This provision creates an exception for certain Native 
corporations from the provision (AS 10.06.460) that other for-profit corporations follow, 
This provision essentially removes the existing right for shareholders o f certain ANCSA 
corporations to remove directors without having a reason. This subsection essentially applies 
to ANCSA corporations with classified directors (directors with staggered terms), or to 
ANCSA corporations that were given the authority to provide in their bylaws for 
classification (under sec. 57, ch. 82, SLA 1989).

The Official Comment ro AS 10.06.460 (House and Senate Joint Journal Supplement, May 
15, 1987, No. 9. at page 103) indicates that AS 10.06.460 "provides an important shareholder 
check upon the incumbent directors [that wasjjnnovated in California and [is] now~bund in 

_ the New York (optional), DHawireToptional), and ModeTActsI*

The shareholders would still have, as do other corporations, the ability to elect new directors 
at the annual meeting when the directors' terms end. If the ANCSA corporation docs not 
have classified directors or the ability to use their bylaws to provide for classification, the 
shareholders could still proceed under AS 10.06 460, or elect a new board under 
AS 10.06.465(c) if the AS 10.06.465(c) conditions arc met.

Subsection (oV Two-year threshold. This provision imposes a special requirement on 
ANCSA corporations that does not appear to be found elsewhere in AS 10.06. This 
subsection essentially allows the management o f a Native corporation to not act upon 
repetitive matters requested by shareholders. Other corporations under the corporations code 
do not have this restriction.

Section 3. Administrative orders Allows the "Administrator" (the commissioner o f 
commerce) to issue orders for violations o f  the new special meeting filing requirements 
(proposed see. 10.06 960(m)) for ANCSA corporations The violation must be knowing or 
intentional. This represents one o f  the bill's enforcement tools for the filing requirements. 
There is no comparable section for other corporations. It represents a change from the state's 
current securities law.

‘ A NCSA  also stales that federal law lequ irancn ls are lo  govern (he solic itation o f  signatures fo r A N C SA  
corporations subject to the Securities Exchange Act o f  193-1 43 U  S  C. see I629c< IM B )
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Section 4. Procedural requirements for orders. Adds the new enforcement provision under 
sec. 5 to this subsection that regulates the notice and hearing requirements for the 
Administrator's orders.

Section 5. Mandatory administrative action. This is another one of the bill's enforcement 
tools. This one covers actual and potential violations. It covers the new filing requirements 
under proposed sec. 10.06.960(m) as well as the filing and truthfulness requirements o f 
AS 45.55, the state's version o f the SEC act. AS 45.55.139 requires the filing o f certain 
documents with the Administrator. AS 45.55.160 requires the materials filed to be truthful 
and not misleading.

The provision is limited to ANCSA corporations and to violations that relate to regular or 
special shareholder meetings. It represents a change from the state's securities law. It is 
unusual, in part, because it requires the Administrator must take the action listed if informed 
o f an actual or potential violation.

Section 6. Criminal penalty This is another o f the bill's enforcement provisions. A 
shareholder who wilfully violates the special meeting filing requirements (proposed sec. 
10.06.960(m)) is guilty o f a crime. Although this section only appears to make one 
amendment, it also covers Native corporation special meeting solicitations through 
AS 45.55.139 and 45.55.160 because those sections cover proxies. "Proxy" is defined in the 
bill to include a request for a Native corporation special meeting o f shareholders.

Section 7. Civil Actions. This is a new section for this chapter. The new section allows an 
ANCSA corporation, a shareholder o f the corporation, or both, to bring a civil action for a 
violation o f certain laws if the violation relates to a regular or special meeting o f  the 
corporation's shareholders. Provides for the recovery of damages, the voiding o f a proxy, and 
an injunction against additional violations.

AS 45.55 930 presently imposes civil liability on a person who buys a security from a person 
who violates certain provisions o f AS 15.55. The new provision is not tied to the purchase 
o f stock. The new provision allows the action if a person violates AS 10.06.960(m), 
AS 45.55.139, or 45.55.160 with regard to a special or regular ANCSA shareholder meeting. 
The r.ew provision also allows the person to recover damages for the violation or to enjoin 
the person from continuing or committins additional violations.

A shareholder can bring the action as a derivative action. In other words, the shareholder can 
bring an action on behalf o f the corporation for damages suffered by the corporation as a 
result o f the violation or to enjoin violations.

Section 8 adds a definition o f  "Native corporation" and "proxy" to the state's securities act. 
llie  definition of "proxy" is significant because it pulls special shareholder meetings of Native 
corporations into the securities filing requirement o f AS 45.55.139 and into the truthfulness 
requirements o f AS 45.55 .160.



If I may be o f further assistance, please advise.
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