


S T A T E  O F  A L A S K A
1996 L E G IS L A T IV E  SESSIO N

F I S C A L  N O T E

B IL L  N O . C S H JR  49 (TR A)

Revision Date: 
Title:

Sponsor:
Requester

2/26/96
Dedicated Highway Maintenance Fund

_ Dept. Affected:_____________ DOT&PF_________
BRU: Stwd Maintenance & Operations (Hwys);

Component:
Capital Budget (harbors)

Rep. James
'Highways & Aviation (Central. Northern 
A Southeast): N/A capita) budget____

House State Affairs

Expenditures/Revenues
_ COMPONENT SERIAL NO. 

(Thousands of Dollars)
564, 2068. 603

OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY 00 FY 01 FY 02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 7,600.0 7,600.0 7,600.0 7,600.0 7,600.0

CHANGE IN REVENUES ( ) 1 1 1

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
10C4GF (21,400.0) (21,400.0) (21,400.0) (21,400.0) (21,400.0)
1005 GF/Program Receipts
Transportation Fund (Harbor) 7,600.0 7,600.0 7,600.0 7,600.0 7,600.0
Transportation Fund (Highway) 21,400.0 21,400.0 21,400.0 21,400.0 21,400.0
TOTAL 0.0 7,600.0 7,600.0 7,600.0 7,600.0 7,600.0

Estimate of any current year (FY96) coat: S 0.0

POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page rf necessary)
The amount of the funding switch from General Funds to the proposed Transportation Fund (Highways) is based on the 
FY95 actual net highway fuel taxes collected by the Department of Revenue (not including off-highway fuel taxes). 
Because the amount ol fuel tax revenue cunently collected is significantly less than the department's highway 
maintenance and operations (M&O) budget, it is assumed that the department can identify those locations where 
highway M&O is easily separated from aviation M&O. Therefore, administrative and accounting requirements will not 
increase significantly and so will not require additional positions or funding.
The amount shown for the Transportation Fund (Harbors) is based on the FY95 actual net marine fuel taxes collected by 
the Department of Revenue. This funding would be utilized in the capital budget to construct or improve harbor facilities. 
This is an increase in expenditures since essentially there is not currently a harbor program. Potentially as harbor 
facilities are transferred to local communities, some of this revenue would be available to those communities for 
maintenance and improvement of those facilities. This fiscal note does not differentiate between the capital funding that 
would be expended by DOT&PF and that which would be transferred to communities. That will be determined by 
legislation or regulations that implement the harbor program if the constitutional amendment is approved.
These estimates do not include any interost which may be earned on these funds.
It is assumed the decrease in unrestricted revenues will bo reported by the Department of Revenue.________________
Prepared by:

Division: 

Approved by:

Agency:

Sam Kito III Phone: 465-3900
Special Assistant 

Office of the Commissioner^r the Gommissionoy—̂ _____

cmtYilssionr

Oate:

Date:

2/26/96
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Commissioner
 Department of Transportation and Public Facilities_________
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S P O N S O R  S T A T E M E N T  

H J R 4 9  
D E D IC A T E D  H IG H W A Y  F U N D

HJR49 proposes am endments to the A laska S tate Constitution 
creating a dedicated highway fund.

This resolution d iffers from sim ilar ones in that

1. It Utilizes O N L Y  S T A T E  T A X E S  ON F U E L  U S E D  F O R  T H E  

PR O P U L S IO N  O F  M OTOR V E H IC L E S  and

2. The leg is la ture may appropriate money from the fund O N L Y  

F O R  T H E  M A IN TEN A N CE O F R O A D S A N D H IG H W A Y S.

Previous proposals (all of which failed) were more complex. For 
example, they utilized revenues from "S ta te  l i c e n s e s  a n d  f e e s  fo r 

th e  r e g is t r a t io n , o p e ra t io n , a n d  u s e  o f m o to r v e h ic le s ,  a irc ra ft , a n d  

w a t e r  c r a f t ,  from  th e  u s e  o f  S t a t e  t r a n s p o r t a t io n  f a c i l i t i e s ,  

in c lu d in g  th e  S t a t e  fe rry  s y s t e m , a n d  from  S ta te  t a x e s  on  fu e l u s e d  

fo r  th e  p ro p u ls io n  o f  m o to r v e h ic le s ,  a irc ra ft , a n d  w a t e r  c r a f t" and 
allowed the leg is la ture to appropriate money from the fund only for 
" m a in t e n a n c e  a n d  o p e r a t io n  o f  a  S t a t e  o r  lo c a l  g o v e r n m e n t  

t r a n s p o r t a t io n  f a c i l i t y . . . .  th e  im p ro v e m e n t  a n d  c o n s t r u c t io n  o f  

h a r b o r  f a c i l i t ie s . . . .  (o r ) th e  ad m in is tr a t io n  a n d  e n fo r c e m e n t  o f  m o to r  

v e h ic le  l a w s . "

HJR49 provides a mechanis: to add ress the despera te need for
improved maintenance of A laska's roads and h ighways and, in its 
sim p lic ity , s ta n d s a g rea te r chance of p ass in g  than p rev ious 
proposa ls.
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W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T

| CS FOR HOUSE JOINT RESOLUTION NO. 49(TRA)

;{ IN THE LEGISLATURE OF THE STATE OF ALASKA

| NINETEENTH LEGISLATURE - SECOND SESSION

BY THE HOUSE TRANSPORTATION COMMITTEE

Offered:
Referred:

Spoosor(j): REPRESENTATIVE JAMES

A RESOLUTION

Proposing amendments to the Constitution of the State of Alaska creating a 

transportation fund.

! BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, sec. 7, Constitution of the State of Alaska, is repealed and readopted 

to read:

SECTION 7. DEDICATED FUNDS. The proceeds of any State tax or license 

shall not be dedicated to any special purpose. This provision shall not prohibit the 

continuance of any dedication for special purposes existing on April 24, 1956, and shall 

not prohibit the dedication of revenue under Section 15 or Section 18 of this article, or 

when required by the federal government for State participation in federal programs.

* Sec, 2, .Article DC Constitution of the State of Alaska, is amended by adding a new section 

to read:

SECTION 18. TRANSPORTATION FUND, (a) The revenue received after 

June 30, 1997, from State taxes on fuel used for the propulsion of motor vehicles and 

watercraft, less refunds, credits, and the costs of collection of those taxes as provided by 

law. shall be placed in a transportation fund. Except as provided in (d) of this section.

-1 - C S H J R  * I9 (T R A )
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the legislature may appropriate money from the transportation fund only for

(1) the maintenance or operating costs of roads and highways by the 

State or local governments if the money was derived from taxes on fuel used for the 

propulsion of motor vehicles or from the income earned from managing and investing 

the money derived from or attributable to the taxes on fuel used for the propulsion of 

motor vehicles; and

(2) the construction and improvement of harbor facilities if the money 

was derived from taxes on fuel used for the propulsion of watercraft or from the income 

earned from managing and investing the money 'derived from or attributable to the taxes 

on fuel used for the propulsion of watercraft.

fb) T is section does not apply to revenue received from taxes that the State 

collects on behalf of a local government.

(c) The legislature shall provide by law for the management and investment of 

the transportation fund balance. The income earned from the management and 

investment of the fund shall be deposited into the fund.

(d) An appropriation from the transportation fund for a public purpose other than 

one described in (a) of this section may be made upon an affirmative vote of three-fifths 

of the members of each house of the legislature.

* Sec, 3. The amendments proposed by this resolution shall be placed before the voters of 

the stale at the next general election in conformity with art XHT sec. 1, Constitution of the State 

of Alaska, and the election laws of the state.

* O R K  D R A F T  W O R K  D R A F T  W O S K  D R A F T

C S I U R  4SH TR A)



1 P r o p o s in g  a m e n d m e n t s  to  t h e  C o n s t i t u t io n  o f  t h e  S t a t e  o f  A la s k a  c r e a t in g  a

2 t r a n s p o r t a t io n  fu n d .

3 B E  IT R E S O L V E D  BY T H E  L E G ISL A T U R E  O F  T H E  STATE O F  A LA SK A :

4 * S e c t i o n  1 . A r tic le  IX, s e c .  7 ,  C o n s t i t u t io n  o f  t h e  S t a t e  o f  A la s k a , i s

5 r e p e a le d  a n d  r e a d o p te d  to  rea d :

0 S E C T IO N  7 .  D E D IC A T E D  F U N D S  P R O H IB IT E D . T h e  p r o c e e d s  o f

7 a n y  S t a t e  t a x  o r  l i c e n s e  s h a l l  n o t  b e  d e d ic a t e d  to  a n y  s p e c ia l  p u r p o s e .

8 T h is  p r o v is io n  d o e s  n o t  p r o h ib it  t h e  c o n t in u a n c e  o f  a n y  d e d ic a t io n  for

9 s p e c ia l  p u r p o s e s  e x i s t in g  o n  A p r il 2 4 ,  1 9 5 6 ,  a n d  d o e s  n o t  p r o h ib it  t h e

10 d e d ic a t io n  o f  r e v e n u e  u n d e r  S e c t io n  1 5  o r  S e c t io n  1 8  o f  t h i s  a r t ic le  o r

11 w h e n  r e q u ir e d  b y  th e  fe d e r a l g o v e r n m e n t  for S t a t e  p a r t ic ip a t io n  in

12 fe d e r a l p r o g r a m s .

13 * S e c .  2 .  A r tic le  IX, C o n s t i t u t io n  o f  t h e  S t a t e  o f  A la s k a , i s  a m e n d e d  b y  a d d in g

14 a  n e w  s e c t io n  to  rea d :

15 SE C T IO N  1 8 . T R A N SP O R T A T IO N  F U N D . (a) T h e  r e v e n u e

16 r e c e iv e d  a f te r  J u n e  3 0 ,  1 9 9 7 ,  fr o m  S t a t e  t a x e s  o n  fu e l u s e d  fo r  t h e

17 p r o p u ls io n  o f  m o to r  v e h ic l e s ,  a n d  w a te r c r a f t ,  l e s s  r e f u n d s ,  c r e d i t s ,  a n d

18 t h e  c o s t s  o f  c o l le c t io n  o f  t h o s e  t a x e s  a s  p r o v id e d  b y  la w , s h a l l  b e  p la c e d

19 in  a  tr a n s p o r ta t io n  fu n d . E x c e p t  a s  p r o v id e d  in  (d) o f  t h i s  s e c t io n ,  t h e

20 le g is la t u r e  m a y  a p p r o p r ia te  m o n e y  fro m  t h e  fu n d  o n ly  for

21 (1) t h e  c a p it a l  o r  o p e r a t in g  c o s t s  o f  a  S t a t e  o r  lo c a l  h ig h w a y

22 fa c i l i ty  i f  th e  ta x  w a s  o r ig in a lly  r e c e iv e d  fr o m  t h e  u s e  o f  h ig h w a y  m o t o r

23 fu e l o r  th e  in c o m e  e a r n e d  fro m  t h e  m a n a g e m e n t  a n d  in v e s t m e n t  o f  t h e

. .. A  R E S O L U T I O N  1
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fu n d  ca r . b e  a t t r ib u t e d  to  t h e  t a x  r e c e iv e d  fro m  th e  u s e  o f  h ig h w a y  m o t o r  

fu e l;  a n d

(2) t h e  im p r o v e m e n t  a n d  c o n s t r u c t io n  o f  h a r b o r  fa c i l i t ie s  i f  t h e  

ta x  w a s  o r ig in a l ly  r e c e iv e d  fr o m  t h e  u s e  o f  w a te r c r a f t  o r  t h e  in c o m e  

e a r n e d  fr o m  t h e  m a n a g e m e n t  a n d  in v e s t m e n t  o f  t h e  fu n d  c a n  b e  

a t t r ib u t e d  to  t h e  ta x  r e c e iv e d  fr o m  t h e  u s e  o f  w a te r c r a ft;

(b) T h is  s e c t io n  d o e s  n o t  a p p ly  to  r e v e n u e  r e c e iv e d  fr o m  t a x e s  t h a t  t h e  

s t a t e  c o l l e c t s  o n  b e h a l f  o f  a  lo c a l  g o v e r n m e n t .

(c) T h e  le g i s la t u r e  s h a l l  p r o v id e  b y  la w  for  t h e  m a n a g e m e n t  a n d  

in v e s t m e n t  o f  th e  fu n d  b a la n c e .  T h e  in c o m e  e a r n e d  fro m  th e  

m a n a g e m e n t  a n d  in v e s t m e n t  o f  t h e  fu n d  s h a l l  b e  d e p o s i t e d  in to  th e  

fu n d .

13 (d) A n  a p p r o p r ia t io n  fr o m  t h e  f u n d  fo r  a  p u b lic  p u r p o s e  o t h e r  th a n

14 o n e  d e s c r ib e d  in  (a) o f  t h i s  s e c t io n  m a y  b e  m a d e  u p o n  a n  a ff ir m a t iv e  v o te

15 o f  t h r e e - f i f t h s  o f  th e  m e m b e r s  o f  e a c h  h o u s e  o f  th e  le g is la t u r e .

16 * S e c .  3 .  T h e  a m e n d m e n t s  p r o p o s e d  b y  t h i s  r e s o lu t io n  s h a l l  b e  p la c e d  b e fo r e

17 th e  v o t e r s  o f  t h e  s t a t e  a t  t h e  n e x t  g e n e r a l  e le c t io n  in  c o n fo r m ity  w ith  a r t . XIII,

18 s e c .  1, C o n s t i t u t io n  o f  th e  S t a t e  o f  A la s k a , a n d  t h e  e le c t io n  la w s  o f  th e  s t a t e .
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CS FOR HOUSE JOINT RESOLUTION NO. 49(TRA)

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION

BY THE HOUSE TRANSPORTATION COMMITTEE

Offered:
Referred:

Sponsor(s): 1 ’RESENTATIVE JAMES

A RESOLUTION

Proposing amendments to the Constitution of the State of Alaska creating a 

transportation fund.

RE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, sec. 7, Constitution of the State of Alaska, is amended to read:

SECTION 7. DEDICATED FUNDS. The proceeds of any State [STATE] tax 

or license shall not be dedicated to any special purpose, except as provided in Section 

15 and Section IS of this article or when required by the federal government for State 

[STATE] participation in federal programs. This provision shall not prohibit the 

continuance of any dedication for special purposes existing on April ?4. 1956 [UPON 

THE DATE OF RATIFICATION OF THIS SECTION BY THE PEOPLE OF 

ALASKA].

* Sec. 2. Article IX, Constitution of the State of Alaska, is amended by adding a new section 

to read:

SECTION 18. TRANSPORTATION FUND, (a) The revenue received after 

June 30, 1997, from State taxes on tuel used for the propulsion of motor vehicles, 

aircraft, and watercraft, less refunds, credits, and the costs of collection of those taxes

C S IJ .IR  4 9 (T R A )
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as provided by law, shall be placed in a transportation fund. Except as provided in (d) 

of this section, the legislature may appropriate money from the fund only for the 

maintenance and operation of State and local government transportation systems.

(b) This section does not apply to revenue received from taxes that the State

collects on behalf of a local government.

(c) The legislature shall provide by law for the management and investment of 

the fund balance. The income earned from the management and investment of the fund 

shall be deposited into the fund.

(d) An appropriation from the fund for a public purpose other than one described 

in (a) of this section may be made upon an affirmative vote of three-fifths of the 

members of each house of the legislature.

* Sec. 3. The amendments proposed by this resolution shall be placed before the voters of 

the state at the next general election in conformity with art. XHI, sec. 1, Constitution of the State

of Alaska, and the election laws of the state.

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T

C S H J R  4 9 IT R A ) -2-



F I S C A L  N O T E

S T A T E  O F  A L A S K A
1996 L E G IS L A T IV E  S E S S IO N

No.].' .
Bill Version: cshjr 49(sta) 
(H) Publish Date: 2/2/96

Revision Date: 
Title:

DOT&PF
Dedicated Highway Maintenance Fund

Sponsor:
Requester

Rep. James

_ Dept. Affected:________ ____________
BRU: Statewide Maintenance & Operations
Component: Highways & Aviation (Central, Northern 

& Southeast)____________________
House State Aflairs

Expenditures/Revenues

COMPONENT SERIAL NO. 

(Thousands of Dollars)
564. 2068, 603

OPERATING EXPENDITURES FY 97 FY 98 FY 99 FYOO FY 01 FY 02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES t )

FUND SOURCE __________________________________   (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA 
Highway Fund

(21.400.0) (21.400.0) (21.400 0) (21,400.0) (21.400.0)

21,400.0 21,400.0 21,400.0 21,400.0 21,400.0
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o( any current year (FY96) cost: S 0 0

POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

The amount of the funding switch from General Funds to the proposed Highway Fund is based on the FY95 actual 
net highway fuel taxes collected by the Department of Revenue (not including off-highway fuel taxes). Because 
the amount of fuel tax revenue currently collected is significantly less than the department's highway maintenance 
and operations (M&O) budget, it is assumed that the department can identify those locations where highway M&O j 
is easily separated from aviation M&O. Therefore, administrative and accounting requirements will not increase 
significantly and so will not require additional positions or funding.
It is assumed the decrease in unrestricted revenues W ’H be reported by the Department of Revenue.

Prepared by: 

Division. 

Approved by:

Agency:

Sam Kilo I Phone: 465-3900
Special Assistant

Office of the Commlssirwcr ,_____

y '  Commissioner

Date:

Department of Transportation and Public Facilitc-s
PREPARER TO PROVIDE A LL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information, call the Govomor's Legislative Otfice

C O M M I T T E E  C O P Y
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H  REPORT ON THE DELIVERY OF TRANSPORTA-' 

TION SERVICES IN ALASKA *jL
H V W



PREFACE

The task force has reviewed the problems associated 
with the efficient and equitable delivery of transporta­
tion services in Alaska as directed by the Governor 
and the Legislature and provides this report for the 
general public and for state policy makers.

In addition to other benefits gained, the task force has 
determined that the delivery of transportation services 
could be more efficiently and equitably provided if the 
continued care of some of Alaska’s transportation 
facilities would be more widely distributed among 
various private and governmental entities. As ar 
example, the Department of Transportation and Pub­
lic Facilities (DOT/PF) estimates that 28% of the 
department's highway responsibilities arc roads that 
primarily serve a local function.

i
For all facets of the problems related to the delivery of 
transportation services, adequate funding and the 
ongoing stability of funding arc the critical issues. In 
this regard, the task force is unanimous in recom­
mending that the maintenance of the transportation 
system should be supported to the extent practical with 
dedicated user fees.

The problems associated with the efficient and equi­
table delivery of transportation services present many 
complicated issues which the task force finds need ad­
dressing as a state policy matter. This report sets out 
a policy framework which the task force believes will 
assist state policy makers at this critical juncture of the 
development of the transportation delivery system.



I N T R O D U C T I O N

The main task of the Governor’s 
Task Force on Transportation 

, Facilities was to make recommen- 
| dations on the eqtr'y and efficiency 
! of Alaska’s transportation delivery 
system. The task force understood 
the transportation delivery system 
to be the sum of all activities and 
physical facilities managed or 
undertaken by an Alaskan govern­
ment entity that results in the provi­
sion of transportation services to 
the general public. (The Alaska 
Railroad is not part of this discus­
sion because of its unique position 
in the state system by statute.)

For this report, the goal of the task 
force was to present a short concise 
synopsis of the issues relevant to 
achieve an efficient and equitable 
transportation delivery system. The 
task force understood the equity 
and efficiency of Alaska’s transpor­
tation delivery svsiem to be de- * *

| pendent in large pan on what entity 
is responsibile for components of 
the system and how the system is 
funded.

The report is organized so that the 
first section develops the context 
that decision-makers should be 
aware of with funding being the 
most important issue. The second 
and third sections of the report 
focus on the responsibility issues 
related to Alaska’s transportation 
delivery system with the deline­
ation of responsibility between state 
government and local government 
being the major focus.



!. The condition and efficiency of Alaska’s transportation system is of vital 
importance tc all Alaskans.

2. There is a vast inventory of transportation facilities that requires constant 
maintenance and periodic rehabilitation.

3. There is currently not enough funding allocated to maintain and rehabilitate the 
transportation system.

4. Maintenance is being increasingly deferred over portions of the transportation 
system.

5. Portions of the transportation system arc deteriorating and as deterioration 
progresses become more costly to repair.

6. There is little likelihood that additional funding will be available from the 
general fund; therefore, other sources of funding need to be examined.

7. The DOT/PF is responsible for some transportation facilities that would ordi­
narily in other states be the responsibility of local government.

8. The DOT/PF’s responsibility for local transportation facilities makes it diffi­
cult to give clear focus to statewide issues including performance of a statutory 
duty to provide statewide planning

9. Financial considerations associated with rehabilitating local roads will need to 
be addressed regardless of how alignment of responsibility is resolved.

10. The frequent changes in leadership at DOT/PF cause problems that affect the 
efficiency of the delivery of transportation services.

11. Funding for the road service account in the Municipal Revenue Sharing 
Program should be stabilized.

S U M M A R Y  O F  F I N D I N G S

_



1. The maintenance of Alaska’s transportation system should be supported, to the 
degree possible, through user fees.

2. User fee revenues should be dedicated.

3. The state should have an annually updated six year revenue plan for transpor­
tation.

4. 'rherc should be greater emphasis on a cost/benefit analysis of capital projects 
during the state planning process.

5. Responsibility for the maintenance of capital projects should be determined 
before they are built.

6. Responsibility for existing transportation facilities should be clarified and 
revisions made where cost efficiencies can be clearly indicated.

7. There should be an orderly program developed to transfer responsibility for 
some transportation facilities from the state to local government.

8. Statutory powers of local government for providing transportation services 
should be made more uniform.

9. The state and local communities should eliminate duplication of transportation 
services in some communities.

10. The state should aggressively attempt to influence the new federal highway 
program.

11. The merits of creating a board of commissioners to oversee DOT/PF should 
be analyzed.

S U M M A R Y  O F  R E C O M M E N D A T I O N S  — .
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T A S K  F O R C E  R E C O M M E N D A T I O N S :

1. The task force recommends an organized approach to 
transferring responsibility for some transportation fa­
cilities from the state to local governments.

2. The task force recommends that the Governor and the 
transportation committees of the Legislature, after ex­
amining and analyzing the merits of creating a trans­
portation commission to direct the delivery of all trans­
portation services in the State of Alaska, report its find­
ings to the people of Alaska by the beginning of the 
16th legislative session (see Formal Recommendation 
#3).

3. The task force rccrnrin̂ ndj.ihai statutes related to local
powers for providing transportation services be re­
viewed and revised so that more uniformity can be 
achieved.

4. The task force recommends that the state pursue a policy
of shared responsibility for transportation facilities re­
lated to economic development.

5. The task force recommends realignment of responsibil­
ity, clarification of areas of responsibility and transfer 
of some transportation facilities from the state to local 
governments to enable DOT/PF to more clearly focus 
on strategic statewide planning (see minimum ele­
ments in Key Elements of a Model Transfer Program).

6. The task force recommends, as pan of the transfer 
program, that negotiation occur between DOT/PF and 
local communities to pursue adjustments that provide 
for the most efficient delivery of transportation service 
by reducing the duplication of services, effort, person­
nel and equipment.



I I I .  T R A N S F E R  O F  R E S P O N S I B I L I T Y

Kev Elements of a Model Transfer Program

The task force unanimously recommends a 
transfer program because it finds that the 
assumption of local responsibility by the 
state distracts state attention from issues that 
should be attended to by the state. In addi­
tion, the task force recognizes that many 
issues could be better handled by local offi­
cials while at the same time providing for 
more control over local priorities. More­
over, the task force finds that it is poor public 
policy to have local projects competing di­
rectly with statewide piojccts for state re­
sources and that, in the long run, transfer of 
responsibility for some facilities to local I 
communities would distribute the costs for l

providing transportation services more 
equitably. The task force also finds that 
equity in the delivery of transportation serv­
ices is a worthwhile goal and recommends 
that during transfer discussions attention 

I should be given to the various levels of 
service provided by the state to different 
communities.

While recommending that a transfer pro­
gram be adopted, the task force recognizes 
that certain elements must be present for the 
program to be successful (see the recom­
mended Model Transfer Program in the Sup­
plemental Documents).

MINIMUM ELEMENTS OF A TRANSFER PRQGRAM 

« A revenue stream must be dedicated to the program.

• The program must be voluntary.

• Prior to transfer, all facilities must be rehabilitated.

• A facility transferred eligible for federal funds must remain eligible for federal funds 
after transfer.

• Additional capital costs must be the responsibility of the municipality including any 
match for federal funds.

• Negotiated yearly maintenance costs must be guaranteed.

• Liability must transfer with the facility.

• Any transfer of personnel must provide for equitable treatment of employees. 

Primary responsibility for bridges should remain with the state.
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Taxable Motor Fuel Gallons Sold in Alaska 
For tiio Fiscal Year Endod Juno 30,1995



1 9 9 5  REVENUE COLLECTED THROUGH MOTOR FUEL TAXES 

Mode Rate/Gallon 1 9 9 5  gallons Total

Highway I
1 8 cents ' 1 T  “ 2 5 9 ,3 4 2 ,9 1 2 i $ 2 0 ,7 4 7 ,4 3 3

O ff-Hkjhway 1
___L_ _ 2 cents l 1 6 0 ,4 6 7 ,4 8 1 — 1 $ 3 ,2 0 9 ,3 5 0
- 4 -  - I___

Marino - 4 -  - 5 cents 1 1 5 1 ,6 1 7 ,2 1 7 $ 7 ,5 8 0 ,8 6 0  1
O ff-H jghway Marine 2 cents 1 2 ,9 3 3 ,2 8 3 $ 5 8 ,7 6 6

* T m T~

Avaiation Gasoline - 4 -  - 4 .7  cents 2 1 ,1 6 4 ,8 7 4 $ 8 8 4 ,5 5 7  !
Aviation Je t Fuel 3 .2  cents 2 5 1 ,6 0 2 ,5 1 6 $ 7 ,1 4 2 ,5 7 4

Total m otor fuel tax revenue co llected in 1 9 9 5  $ 3 9 ,6 2 3 ,5 4 0
Total revenue collected from highway and mairine fuel taxes on ly ,_____i3 1 _ ,5 9 6 ,4 0 9 _  !


