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SPONSOR STATEMENT 
H J R  40

Proposing an amendment to the Constitution of the State of Alaska 
repealing provisions establishing and relating to 

the budget reserve fund.

The people of Alaska were misled in 1990 when they were persuaded to 
approve an amendment to their constitution that created the constitutional 
budget reserve fund (CBR) in Article IX, Sec. 17.

The sponsors and proponents of the CBR argued that the legislature should 
not be trusted with the anticipated windfalls from negotiated settlements of 
back oil tax and royalty disputes, estimated at that time to be about $3 billion. 
Their statement in the voters' pamphlet supporting the ballot measure put 
heavy emphasis on cutting the budget, reducing state spending, and getting 
state spending under control.

In reality, the CBR has accomplished none of this. Instead, it has helped 
increase state spending by compelling majority and minority members of the 
legislature to work out deals to obtain the necessary 3/4 vote to gain access to 
the CBR. Rather than save windfalls, the CBR has become a holding pen for 
the windfalls, a sidetrack on the way to state spending.

Here are the main reasons why the voters of Alaska should revisit this issue 
and support the repeal of th* CBR:

First, the likelihood that this issue will have a negative effect on permanent 
fund dividends is quite hign. Why? Because the legislature is supposed to 
consider all other sources of revenue-including the earnings of the 
permanent fund-before it accesses the CBR by an appropriation for annual 
state spending. The legislature has chosen not to tap those other revenue 
sources, but has instead bypassed them to get to the CBR.

If the court orders the state to pay back to the CBR the amount that has been 
borrowed, which could be as much as $2 billion by the end of this year, the
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impact on the dividends could be much quicker and deeper than anyone 
might want.

Second, the language of the CBR amendment is confusing, vague, and open 
to misinterpretation. The legislative history of this amendment is nearly 
totally lacking, so the intended meanings of the words and phrases used in it 
are not known. This has led, so far, to two lawsuits and two supreme court 
decisions that, while they have moved the debate along, have also left many 
questions up in the air. And more court challenges are being readied.

Third, the CBR could have a devastating impact on the cash flow of the state. 
While not many Alaskans realize it, the general fund ran dry twice last year 
and had to be bolstered by borrowed moneys from other accounts. This 
problem promises to get v/orse as oil revenues drop. This is particularly acute 
at the first part of the fiscal year, when demand on the state treasury is 
traditionally at its highest.

Finally, the fact that the legislature has borrowed from the CBR and not 
bothered to pay it back has created a conflict with another constitutional 
mandate, that of not allowing deficit spending. Article IX, Sec. 10 requires 
that any state debts incurred by borrowing "shall be paid before the end of the 
next fiscal year." While we might argue over how academic it is to owe a debt 
to ourselves, a court would likely order the money to be repaid.

For all these reasons, the legislature should approve HJR 40 and put the 
question of the ineffective and potentially disastrous CBR on the general 
election ballot for the voters to repeal.
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PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
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April 6,1995

TO: All House of Representative Members

FROM: Representative Terry Martin, Chairman
Legislative Budget and Audit Committee

SUBJECT: Constitutional Budget Reserve Fund

I have sponsored HJR 40 which will repeal the Constitutional Budget Reserve 
Fund (Article IX, Section 17). The resolution is currently in the House State 
Affairs Committee, and in addition to needing a two-thirds vote of approval 
in the House and Senate, it will require approval by the voters at the 1996 
general election.

Attached for your information are two reports recently compiled regarding 
the Constitutional Budget Reserve (CBR).

The first item is a memo from my staff answering some basic questions 
regarding current issues on the CBR.

Second is a report produced by the Department of Law in response to 
questions regarding funds "available for appropriation", and "funds available 
for appropriation within the general fund". The positions that are stated for 
each fund are based upon the Alaska Supreme Court's decision in Halford v. 
Hickel in its findings regarding HB 58 from last session.

It is my feeling that the information and statements posed in these reports 
help to illustrate some of the many problems the CBR has created in the 
budget process.



MEMORANDUM April 6,1995
TO: Representative Terry Martin, Chairman

Legislative Budget and Audit Committee

FROM: John Bitney, CommitteeAic^

SUBJECT: Questions Regarding Qmstifaitfoital Budget Reserve Fund

You have asked me to provide some information in response to questions 
regarding the Constitutional Budget Reserve Fund (Alaska Constitution Article 
DC, Sec. 17).

1) How much is currently in the Constitutional Budget Reserve Fund (CBRF)?

The current balance (as of March 14 per Dept, of Revenue) of the CBRF is 
$1,373,100,000.

The projected balance to be available on June 30 is $1,634,900,000. (See 
attachment #1)

2) How much is currently borrowed from the CBRF?

The total liability to the General Fund for amounts appropriated from the CBRF 
for FY94 is $1,418,774,444 (see attachment #2).

As of March 23, the estimated amount to be appropriated from the CBRF during 
FY95 is $210,100,000.

3) How much interest is generated in the CBRF?

Article DC, Sec. 17(a) states, in part, "Money in the budget reserve fund shall be 
invested so as to yield competitive market rates to the fund."

The CBRF is invested by the Department of Revenue within the General 
Investment Account. Investments for the CBRF are separately accounted for 
since the management of these funds have different purposes than other 
investments for such things as general fund dollars. For example, general fund 
dollars would require shorter term investments since they may have to be 
liquidated on short notice in order to cover state cash requirements. On the 
other hand, the need to liquidate CBRF investments is much more predictable, 
and as such, longer term investments can be made.



The interest for the CBRF is computed on a monthly basis. The periodic rate of 
return 1 for the CBRF is 4.13 percent.

4) Who is responsible for the interest that is earned or should be earned that was 
borrowed from the CBRF? How much is currently in the borrowed status and 
interest that should have been accounted for?

At the March 23 meeting of the Legislative Budget and Audit Committee 
(LB&A), Representative Bunde posed this question to the Department of 
Administration. In response, Jim Baldwin from ihe Department of Law stated 
that while money is borrowed from the CBRF to cover cash flow problems, no 
interest is owed, back to the CBRF for the period of time that cash transfers were 
made to cover the general fund.

At this point, approximately $50 million has been borrowed from the CBRF in 
FY95 to cover cash flow problems. It is anticipated that more will be borrowed 
at the end of FY95 in order to cover the fiscal year end deficit The exact amount 
borrowed for FY95 from the CBRF will be shown in the state's Annual Financial 
Report that is usually completed in December.

5) What is the "sweep"? When does it take place and what is the impact to 
General Fund cash flow?

Article IX, Sec. 17(d) states;

If an appropriation is made from the budget reserve fund, until the amount 
appropriated is repaid, the amount of money in the general fund available for 
appropriation at the end of each succeeding fiscal year shall be deposited in the 
budget reserve fund.

Unless the legislature appropriates $1.4 billion to repay the CBRF (I would add 
that this is very unlikely to happen), the Department of Administration will 
implement the Sec. 17(d) language by automatically "sweeping" all general fund 
balances on July 1,1995 into the CBRF. While this will certainly not fully meet 
the $1.4 billion "debt", its impact on general fund cash flow could be much more 
serious.

As discussed at the 3/23/95 LB&A meeting, the state general fund was in a deficit 
balance last year during August and September. During these months, cash

1 Since the investment returns for CBRF are reported on a monthly basis, a periodic rate of return is used 

rather than an annual rate of return. Periodic rates reflect that the return rate w ill vary on a month by 

month basis.
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needs of the state are annually at the highest point for the fiscal year. When the 
cash available in the unrestricted general fund account was unable to cover state 
cash needs at the time, balances in other general fund group accounts were used 
to maintain state cash flow.

In the event the Department of Administration implements Sec. 17(d) and 
"sweeps" all available general fund balances into the CBRF on July 1, this will 
remove the cash available in these other general fund accounts that has been 
used in the part to cover general fund cash shortfalls. Please note that these 
accounts are being swept at the beginning of the period where cash flow needs 
are at their highest point for the fiscal year.

6) Should we repeal Sec. 17, Art IX?

Obviously this question is a call on the part of the legislature and the citizens of 
Alaska.

To accomplish a repeal, the legislature would have to approve a constitutional 
amendment with a resolution passed by two-thirds of both bodies. The voters 
would then have to approve this amendment at the next general election 
scheduled for November of 1996.

Representative Martin, the Constitutional Budget Reserve Fund has been the 
source of controversy and confusion since its initial passage. First, the review 
and drafting process within the legislature was flawed. The resolution that 
created the CBRF was only a part of a much larger package negotiated between 
the House and Senate, and most of the record of the discussion focuses on the 
other parts of the package. In the end, only the CBRF language remained, but 
there was little discussion or explanation of how the language worked or how it 
should be implemented. (Much of the discussion regarding the final language 
that was adopted occurred at a very late hour on the final night of the 1990 
legislative session.)

The result has been a section in our constitution that is confusing and 
unworkable. It has made the process of writing a budget for state operations 
more difficult and more politicized. It is conceivable that, as the process evolves, 
the cost of obtaining a three-quarter vote will increase as available non-CBRF 
reserve accounts and other options decrease. This would likely result in 
substantially more unnecessary state spending, hardly the result the people 
envisioned when they passed the CBRF amendment in 1990.



C o n s t i t u t i o n a l  B u d g e t  R e s e r v e  A n a l y s i s
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Balance as o f 6/30/94 per the FY94 Annual F inancial Report 613.5

To General Fund. Section 39(c), Ch 3. FSSLA 94 (estimated, to balance FY95) 

Assuming Sl6.55/bbl.. DOR March Market Forecast

(141.4)

O il &  Gas L itigation. Section 40. Ch 3. FSSLA 94 (68.7)

O il &  Gas Litigation. Section 22(a), Ch 3. FSSLA 94 (11.3)

To Mental Health Trust Fund. Ch 6. FSSLA 94 (130.3)

Additional Settlements. FY95 to date as o f March 14, 1995. per Dept o f Revenue (1) 1.373.1

Projected 6/30/95 A va ilab le  Balance (2) 1,634.9

To General Fund, estimated, to balance FY96 revenues and expenditures
Assuming DOR Fall Forecast, FY96 Base Case @ Sl6.72/bbl. and the Knowles FY96 Request

(541.8)

BP Settlement. 12/31/95 payment 350.0

Projected 6/30/96 A va ilab le  Balance (2) 1,443.!

(1) Sources:

Date Taxpayer Amount (3)
July, 1994 Phillips Petroleum $17.4 m illion

September, 1994 ARCO Alaska, Inc. 592.4 m illion

September, 1994 Phillips Petroleum $12.9 m illion

September, 1994 Texaco. Inc. S6.7 m illion

October, 1994 Unocal 514.2 m illion

October, 1994 Exxon Corporatiou 5154.5 m illion

October, 1994 Mapco S72.6 m illion

November, 1994 BP Exploration Alaska 5700.0 m illion (4)

November, 1994 ARCO Alaska 5265.2 m illion

March, 1995 ARCO Alaska (NGLs) 537.2 m illion

FY95 Year-to-date Total as of 3/21/95 51373.1 million

(2) The projected 6/3095 and 6/3096 balances do not include the repayment 

receivable from the general fund (51,418.8 m illion as of 6/3094).

(3) The amounts shown are approximate, actual settlement receipts posted to the 

Constitutional Budget Reserve may be slightly different.

(4) The $1,400.0 m illion BP Settlement calls for additional payments of $350.0 m illion 

each in FY96 and FY97.

Legislative Finance D ivision 3/22/95
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T h e  H o n o r a b l e  T o n y  K n o w l e s D e c e m b e r  1 5 ,  1 9 9 4

S e c t i o n s  2 ,  3 ,  a n d  4  o f  t h e  l a w  a p p r o p r i a t e d  S I , 0 0 6 , 0 3 8 , 4 7 4 ,  p l u s  $ 4 9 , 6 0 8 , 1 3 5  i n  
i n t e r e s t  w h i c h  w o u l d  h a v e  b e e n  e a r n e d  o n  t h e  m o n e y  a f t e r  J u n e  3 0 ,  1 9 9 0 ,  f r o m  t h e  
C e n e r a l  F u n d  t o  t h e  C o n s t i t u t i o n a l  B u d g e t  R e s e r v e  F u n d  w i t h  a  r e t r o a c t i v e  
e f f e c t i v e  d a t e  o f  J u l y  1 ,  1 9 9 3 .  S e c t i o n s  7 a n d  8  o f  t h e  l a w  a p p r o p r i a t e d  t h e  
a m o u n t  a p p r o p r i a t e d  i n  s e c t i o n s  2 ,  3 ,  a n d  4  f r o m  t h e  C o n s t i t u t i o n a l  B u d g e t  R e s e r v e  
F u n d  b a c k  t o  t h e  G e n e r a l  F u n d  e f f e c t i v e  A p r i l  1 5 ,  1 9 9 4 .  S e c t i o n  9  a p p r o p r i a t e d  
a d d i t i o n a l  a m o u n t s  f r o m  t h e  C o n s t i t u t i o n a l  B u d g e t  R e s e r v e  F u n d  t o  t h e  G e n e r a l  F u n d  
t o  f u n d  a n y  s h o r t f a l l s  b e t w e e n  f i s c a l  y e a r  1 9 9 4  S t a t e  r e v e n u e  a n d  G e n e r a l  F u n d  
a p p r o p r i a t i o n s .  T h e  a m o u n t  t r a n s f e r r e d  u n d e r  t h e  p r o v i s i o n s  o f  s e c t i o n  9  f o r  
FY  9 4  w a s  $ 3 6 3 , 1 2 7 , 8 3 5 ,  #  b r i n g i n g  t h e  t o t a l  l i a b i l i t y  i n  t h e  G e n e r a l  F u n d  f o r  
a m o u n t s  a p p r o p r i a t e d  f r o m  t h e  C o n s t i t u t i o n a l  B u d g e t  R e s e r v e  F u n d  t o  

• $ 1 , 4 - 1 8 , 7 7 4 * 4 4 4 .  *

T h e  f o l l o w i n g  s h o w s  t h e  c o m p o s i t i o n  o f  t h e  f u n d  b a l a n c e  o f  t h e  G e n e r a l  F u n d  f o r  
t h e  f i s c a l  y e a r s  e n d i n g  J u n e  3 0 ,  1 9 9 4 ,  a n d  J u n e  3 0 ,  1 9 9 3 ,  a s  a d j u s t e d  ( i n  

m i l l i o n s ) .

R e s e r v e d  

E n c u m b r a n c e s  

N o n l i q u i d  A s s e t s  

O t h e r

T o t a l  R e s e r v e d  

U n r e s e r v e d  '

D e s i g n a t e d

C o n t i n u i n g  * - i r o p r i a t i o n s  

O t h e r

B a l a n c e  A v a i l a b l e  f o r  A p p r o p r i a t i o n  

T o t a l  U n r e s e r v e d  

T o t a l  F u n d  B a l a n c e

FY 9 4 FY  9 3

$ 3 7 8 . 0 S 2 2 9 . 3

1 9 9 . 5 1 9 . 9

1 0 . 0 8 . 7

5 8 7  . 5 2 5 7 . 9

3 3 2 . 7 2 4 8 . 0

3 0 6 . 0 3 6 4 . 8

( 1 , 4 1 8 . 7 ) ... 1 5 6 . 7 )

( 7 8 0 . 0 ) 5 5 6 .  1

S 8 1 4 . 0

C h a n g e  

?  1 4 8 . 7

1 7 9 . 6  

________ 1 . 3

3 2 9 . 6

8 4 . 7  

(S8.8) 
_ 1 U 3 62..P ) 

( 1 ,3 3 6 .1 ) 
$ ( 1 ,  0 0 6 . 5 )

G e n e r a l  F u n d  r e v e n u e s  f o r  F Y  9 4  w e r e  $ 2 , 6 9 2 . 2  m i l l i o n ,  a  d e c r e a s e  o f  S 8 2 3 . 1  
m i l l i o n  c o m p a r e d  t o  r e v e n u e s  o f  $ 3 , 5 1 5 . 3  m i l l i o n  f o r  FY 9 3 .  R e v e n u e s  f o r  t h e  l a s t  

t w o  y e a r s  a r e  s h o w n  i n  t h e  f o l l o w i n g  s c h e d u l e  ( i n  m i l l i o n s ) :

R e v e n u e s FT 94 P e r c e n t FY  9 3

T o t a l  R e v e n u e s S 2 , 6 9 2 . 2  1 0 0 . 0  S 3 , 5 1 5 . 3

P e r c e n t

T a x e s S 9 5 4 . 1 3 5 . 4 $  1 , 3 7 6 . 0 3 9 . 1

R e n t s  a n d  R o y a l t i e s 7 4 1 . 4 2 7 . 5 1 , 0 9 4 . 8 3 1 . 2

I n t e r e s t  S I n v e s t m e n t  I n c o m e 3 1 . 0 1 . 2 7 8 . 5 2 . 2

F e d e r a l  G r a n t s - i n - A i d 7 7 4 . 5 2 8 . 8 7 7 6 . 9 2 2 . 1

M i s c e l l a n e o u s 1 9 1 . 2 7 . 1 1 8 9 . 1 5 . 4

100.0

A s  i n d i c a t e d  i n  t h e  f o l l o w i n g  s c h e d u l e  ( s t a t e d  i n  m i l l i o n s ) ,  t h e  m a j o r  s o u r c e  o f  
r e v e n u e  i s  p e t r o l e u m  r e l a t e d .  T h i s  s c h e d u l e  a l s o  s h o w s  t h a t  1 S 9 4  p e t r o l e u m  
r e v e n u e s  w e r e  d o w n  t o  $ 1 , 4 9 5 . 5  m i l l i o n ,  a  d e c r e a s e  o f  $ 8 3 0 . 7  m i l l i o n  c o m p a r e d  t o  

FY  9 3  ( $ 2 , 3 2 6 . 2 ) .  T h e  p r i c e  o f  o i l  d u r i n g  FY  9 4  a v e r a g e d  $ 1 4 . 0 4  p e r  b a r r e l  a t  t h e  
W e s t  C o a s t ,  w h i c h  i 3  $ 1 . 1 3  u n d e r  t h e  D e p a r t m e n t  o f  R e v e n u e ' s  L o w  C a s e  p r o j e c t i o n  
f o r  FY  9 4  r e v e n u e  a n d  S 3 . 7 9  u n d e r  t h e  a v e r a g e  p r i c e  o f  $ 1 7 . 8 3  f o r  F Y  9 3 .  I n  

a d d i t i o n ,  t h e  c r u d e  o i l  p r o d u c t i o n  f o r  A l a s k a  N o r t h  S l o p e  a n d  C o o k  I n l e t  f o r  FY 9 4  
w a s  1 . 6 3 9  m i l l i o n  b a r r e l s  p e r  d a y  a s  c o m p a r e d  t o  1 . 7 2 8  f o r  FY 9 3  a n d  a  h i g h  o f  

2 . 0 4 8  i n  FY 8 8 .

•M
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IN THE SUPERIOR COURT FOR THE STATE OF ALASKA 

THIRD JUDICIAL DISTRICT

STEVE COWPER,

Plaintiff,

v.

WALTER J. HICKEL, Governor 
of the STATE OF ALASKA, 
DARREL J. REXWINKEL, 
Commissioner of the 
Department of Revenue for 
the State of Alaska, ’ 
and the STATE OF ALASKA,

Defendants. Case No. 3AN-93-6848 Civil
)
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DEFENDANT'S RESPONSE TO PLAINTIFF'S DISCOVERY REQUESTS
DATED DECEMBER 14, 1994

The State of Alaska presents the following response to plaintiff's

discovery requests.

INTERROGATORY NO. 1:

Please identify those cash pools (including current balances) which

are "available for appropriation" or "in the general fund available for

appropriation" pursuant to Art. IX, Sec. 17(b) and (d) of the Alaska

constitution.



ANSWER:

The attached document titled "Response to Interrogatory No. 

1(a)," prepared by the Division of Finance, Department of Administration, sets 

forth the state's current best estimate of the cash pools which are available 

for appropriation pursuant to Art. IX, Sec. 17(b) of the Alaska Constitution. 

The attached document titled "Response to Interrogatory No. 1(b)," prepared 

by the Division of Finance, Department of Administration, sets forth the 

state's current best estimate of the cash pools which are available for 

appropriation pursuant to Art. IX, Sec. 17(d) of the Alaska Constitution.

These responses, although an accurate reflection of the state's current 

understanding of the status of these cash pools, is subject to change.

Pursuant to discussions between counsel for the state and counsel 

for Steve Cowper, the state has not calculated current balances for these 

accounts because \nat figure is constantly changing and extremely difficult to 

calculate before the end of the Fiscal Year.

INTERROGATORY NO. 2 :

Flease identify the total amount on June 30, 1994, "in the general 

fund available for appropriation" pursuant to Art. IX, Sec. 17(d) of the Alaska

D E F E N D A N T ' S  R E S P O N S E  T O  P L A IN T I F F ' S  D IS C O V E R Y  R E Q U E S T S  P a g e  2
D A T E D  12/14/94
Cat* No. 3AN-93-0848



constitution.

ANSWER:

Pursuant to agreement between counsel for the state and counsel 

for Steve Cowper, the state has not calculated the total amount on June 30, 

1994, "in the general fund available for appropriation" pursuant to Art. IX, 

Sec. 17(d) of the Alaska constitution.

REQUEST FOR PRODUCTION NO. 1 :

Please produce all documents referring or relating to "appropriated 

borrowing" from the budget reserve fund pursuant to Sec. 9 of Chapter 14 

SLA 1994, and/or pursuant to any other "borrowing" authority.

BESEQNSE:

The state has previously complied with this request by producing 

Memorandum of Understanding between the Department of Administration, 

the Department of Revenue, and the Office of Management and Budget, 

November 16, 1994 and Memorandum from Don Wanie to Dugan Petty, 

December 7, 1994. After a diligent search, the state has not identified any 

other documents responsive to this request.

D E F E N D A N T ' S  R E S P O N S E  T O  P L A IN T I F F ' S  D IS C O V E R Y  R E O U E S T S
D A T E D  12/14/94
Casa No. 3AN-93 8848
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P l e a s e  p r o d u c e  t h e  C a s h  D e f i c i e n c y  P l an  M e m o r a n d u m  o f  

A g r e e m e n t  s i g n e d  in N o v e m b e r  o f  1 9 9 4  a s  w e l l  a s  all d o c u m e n t s  r e f e r r i n g  t o  
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Response to Interrogatory No. 1 (a) 

GENERAL FUND GROUP

M a r c h  31, 1 9 9 5

Fund
Number Name/Descnption/Authority

Does Fund Meet Criteria for AvaSablo 
for Appropriation Under 

Section 17 (b)? (See Note 1.)

11100 General Fund The operating subfund of the General Fund. Yes - Funds require further legislative 
appropriation before expenditures can 
be made.

11102 AHFC Special Pladae Fund
Consists of state assets pledged as collateral for Alaska Housing Finance 
Corporation (AHFC) bonds. As the obligation is decreased each year the 
amount of the fund is reduced. Chapter 107, SLA 1971

No • Assets are pledged as collateral 
and not available.

11103 Home Ownership Assistance Fund
Consists of money appropriated by the legislature to assist persons of lower 
and moderate income to purchase or construct single family homes. Not 
active at this time. AS 44.47.382

Not applicable as the fund is inactive 
and has a zero balance.

11104 Low Cost and Low Income Multiple Family Housing Development Fund Not applicable as the fund has been 
repealed and has a zero balance.Consists of appropnations by the legislature to make grants to municipalities, 

public, or private nonprofit corporations designated as tax exempt for the 
purpose of developing low cost low income, multiple family housing. The 
fund was repealed by CH 4, FSSLA 1992, Sec 140. AS 44 47 635

11110 F1CA Administration Fund
Consists of amounts collected from participating political subdivisions, 
together with money appropriated by the state for covering the state's share 
of administrative costs. AS 39.30.050

Not applicable as the fond is no 
longer used and has a zero balance.

11111 Alaska Historical Commission Receipts Account 
Consists of a l monetary gifts, grants, bequests, royalties, and other income 
received by the Alaska Historical Commissions and is used for commission 
projects. AS 41.35.380

Yea • R appears that forihar
appropriation ia required to spend 
these funds. However, tho legislature jj 
mey appropriate from this account 
only for comrrmion projects and j 
there may bo legal restriction* on the 
use of the money donated.

11112 Alaska Surplus Property Fund
Designed to collect revenues from the users or purchasers of excess federal 
property that the state has acquired and to pay the administrative expenses 
Incurred in managing this property. AS 37.05.500(a)(2), 44.68.110-.130

No - The legislation creating this 
special revolving fond does not state 
that an appropriation it  required to 
spend from this fond. The legislation 
states that administrative costs and 
incidental expenses shal be paid from 
this special fond.

iin r< State Small Business Enterprise Fund
Consists of receipts from vending facEties on public property and is used to 
aid bind end severely hamficepped licensees in operating vending machine 
fstiRttes. AS 23.15.130

Yoa • It appears that further
appropriation is required to spend 
these funds. The legislation states 
that tha fond shal be used to aid 
licensees in operating vending 
machine facSbas.

11117 Second Inlury Fund
Consists of a l amounts collected as civil penalbes under AS 23.30.155(c) 
from the employer or insurance carrier of employees who suffer compensable 
Injury and is paid for the benefit of persons entxfcd undor chapter 30.
AS 23.30.040

No - Payment of benefits from the 
fond does not require an 
appropriation. Benefits payments are 
mede by the comnrmionef of labor in 
accordance with the orders and 
awards of tha Alaska Workers' 
CompeoMtion Board.

11118 Randolph Sheppard Smalt Business Fund
Consists of receipts from vending faditiee on federal properties and is used 
to aid only blind licensees in operating venOng machine facilities.

No - Tha fond consists only of federal 
receipts which are to be used only to 
aid bfind Scensees.



Fund
Number Name/Descnption/Authonty

Does Fund Meet Criteria for Available 
for Appropriation Under 

Section 17 (b)? (See Note 1.)

11119 SIck/Dlsabled Fishermen'* Fund No - Payment of benefits from the 
fund does not require an 
appropriation. The law allows the 
department of labor to adopt 
regulations necessary or advisable to 
protect tha fund by limiting or 
suspending payments from the fund.

Consists of 60 percent of the money derived by the state from all commercial 
fishermen licenses and money appropriated by the legislature to pay for 
emergency treatment, transportation, medical care, and hospitalization of 
commercial fishermen. AS 23.35.060

11120 Donated Commodity Fee
Consists of monies from federal agencies and recipients of goods. It is 
intended to cover the cost of the distribution of federal surplus food to 
schools, child care institutions, nonprofit camps for children, charitable 
institutions for minors, nutrition programs for the elderly, and assistance to 
needy persons. USC 7 CFR Part 250

No - The fund consists only of federal 
receipts which are to be used only for 
costs of distribution of federal surplus 
food.

11121 Real Estate Surety Fund
Consists of payments made by licensed real estate brokers and salesmen 
under AS 08.88.500 and may be appropriated for real estate educational 
purposes as provided by AS 08.88.091. AS 08.88.450

No - The Roal EsUto Commission has 
authority to pay claims for 
reimbursement out of this fund. 
Amounts in the fund in excess of 
$250,000 may be appropriated for real 
estate educational purposes.

11122 Oil and Hazardous Waste Substance Release ResDonse Fund, 
Prevention Account Consists of aoorooriations bv the leaislature of money 
from private donors; money recovered from parties responsible for cleanup of 
oil or a hazardous substance; and fines, penalties, or damages recovered 
under chapter 46. The fund is to be used for the containment and cleanup of 
oii or a hazardous substance; monitoring, assessing, investigating, and 
evaluating the release of threatened release o fo lo r i hazardous substance; 
and recovery of the cost to the state of the containment and cleanup of o i or 
a hazardous substance. AS 46.08.010, AS 46.08.040(c)

Yes - It appears that further 
appropriation is required to spend 
these funds.

11123 Rallbeft Enercv Fund
Consists of money appropriated to R by the legislature and la used to assist In 
mooting raibet energy needs. AS 37.05.520

Yea - R appears that further
appropriation ta required to spend 
these foods.

11124 A rt In Public Places
Consists of one percent of the construction cost of buildings exempt from 
AS 35.27. The money ia used to commsnion or purchase art for public state 
owned or leased buildings or facSties. AS 44.27.060

No - The Alaska State Councfl on the 
Arts may use the money in this fond 
to commission or purchase art

11125 Fuel Emeroencv Fund
This fund is used when the governor determines that a shortage of fosl la 
sufficiently severe to justify stats assistance to make grants to a city or 
borough, or to a vfege or unincorporated, community to purchase emergency 
supplies of fuel. AS 44.19.052

No - The governor may make grants 
from this fond to be used for 
purchasing emergency supplies of 
foel

11126 FHWA - Alrsoece leases Fund
In accordance with Section 156 of the United States Surface Transportation 
and Uniform Relocation Assistance Act of 1987. To account for revenues 
received from the sale, use or lease of right-of-way airspace. The revenues 
are availabia for appropriation by the legislature for highway projects. Section 
156, Surface Transportation and Uniform Relocation Assistance Act of 1987.

Yes - This fond accounts for revenues 
received from the salo, use, or lease 
of right-of-way airspace, and which 
are avalib i* for appropriation for 
highway projects.

11127 Rallbelt Intertl* Reserve
S1CO.OOO.OOO and the interest earned beginning on July 1, 1990 was 
appropriated from the RaSbot energy fund to this general fund, RsSma 
intertie reserve. CH 208, Sec 159, SLA 1990

Yea • Funds may not be axpended 
from this reserve until appropriated by 
the legislature. The reserve has a 
zero balance as of 06/30/94.

11128 On and Hazardous Substance Release Prevention and Response Fund N/A
Fund consists of two accounts (subfunds 11122 and 11129). AS 46.08.010(a)
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Fund
Number Name/Descnption/Authonty

Does Fund Meet Criteria for Available 
for Appropnation Under 

Section 17 (b)? (See Note 1.)

11129 O il and Hazardous Substance Release Prevention and Response Fund. No. Further appropriation is not 
required for expenditures.Response Account Response account funds to be used to respond to a 

release or threatened release of hazardous substance. AS 46.08.010(a)(2), 
AS 46.08.045

11130 Public Access Fund
Tho fund is used to provide public access to statb waters for recreational 
purposes. The fund has not been activated. AS 38.05.074

Not applicable as fund is inactive and 
has a zero balance.

11133 Stats Insurance Catastrophe Reserve
Allows for an auccation of lapsed appropriation balances to the account at the 
end of the fiscal year. This is accomplished by a transfer of fund equity from 
tho unreserved/undesignated fund balance. The fund has a not to exceed 
amount of 55,000.000. AS 37.05.289

No • Assets of the fund may be used 
to obtain insurance, to establish 
reserves for the self-insurance 
program, and to satisfy claims or 
judgements arising under the 
program. It does not specify in the 
legislation that a further appropriation 
b required to do this.

11134 Employe* Assistance and Tralnlnq Prooram Account 
Chapter 95 SLA 1989 established a two year pilot project to finance and 
award grants to employment assistance and training entities. Chapter 95, 
SLA 1989

No - Fiduciary trust relationship.

11135 Health and Life Insurance Fund
Tho fund consists of employer and employee contributions, appropriations 
from th* legislature, and interest earned on investment AS 39.30.095

Not applicable as fund it  inactive and 
has a zero balance.

11138 Storaoo Tank Aaststanco Fund
Tho fund consists of money appropriated to it by the legislature. The receipts 
o f tho fund may bo used for tank tightness tests, site assessments, grants, 
and bora. AS 46.03.410

No - The commissioner o f , 
environmental conservation may use 
money in the fund without furthar j 
sppropriatioa

11137 Alaska Marin* Htohwav Vessot Replacement Fund 
Tho fend consists of money appropriated to it by tho Legislature. Tho 
legislature may appropriate money from the fund for refurbishment of existing 
state ferry vessot*, acquisition of additional state ferry vessels, or replacement 
of retired or outmoded state ferry vessels. AS 37.05.550

Yes • K appears that further
appropriation is requred to spend 
these fund*.

11138 Alaska Debt Retirement Fund
Was estabfafted to help meet tho general fund debt obligations of tho state 
and la  poBUcal subdivisions, to fund leaso-pumhases, and to finance capital 
projects with money remaining after debt obligations are paid. The fund 
coraista of n l money appropriated to 1 by tho legislature. AS 37.15.011

Yes - It appears that further ij 
appropriation is required to spand !j 
these funds.

11139 Off and Hazardous Substance Release MHloatfon Account 
Tho legiateture may annualy appropriate tho balance of this fund to tho Ol 
and Hazardous Substance Release Response Fund (11122). Tho fund It 
maintained for accounting purposes only. AS 46.08.020

Yes - It appears that further 
appropriation is required to spend j] 
these fends.

11141 Exxon VaMez Administration Settlement Fund 
Thla herd was not created by Alaska statute, but was established at tho 
request of tho Department of Revenue to account for monies the Attorney 
General beOeves wore erroneously recorded in the constitutions! budget 
reserve fund, untl legislative action was taken.

Not apptcable as the fend is no j; 
longer used and has a zero balance, ij

11142 Education Facilities Maintenance and Construction Fund 
Established by Chapter 78 SLA 1993. Effective immediately but w is funded 
by Chapter 63 SLA 1993 effective July 17, 1993. The Department of 
Education is the custodian.
The source of funds are Legislative appropriations to the fund. Money in the 
fund may be appropriated to finance the design, construction, and 
maintenance of pubfic school facilities; and for maintenance of University of 
Alaska fadrbes. AS 37.05.560

Yes - It appears that further ||
appropriation is required to spend 
these fends.
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Fund
Number Name/Descnption/Authonty

Does Fund Meet Criteria for Available 
for Appropriation Under 

Section 17 (b;7 (See Note 1.)

11143 School Construction Grant Fund
Established by Chapter 5 SLA 1990 sec. 5. Effective immediately but was 
funded by Chapter 83 SLA 1993 effective July 17, 1993. Department of 
Education is the custodian. The source ol funds are Legislative 
appropriations to the fund, and proceeds from the sale of bonds. The fund 
shall be used to make grants for the costs of school construction.
AS 14.11.C05

No • tt appears that further 
appropriation is not required as this 
fund consists of legislative 
sppropriations for school construction 
which sre deposited into this fund.

11144 Malor Maintenance Grant Fund
Established by Chapter 78 SLA 1993. Effective immediately but was funded 
by Chapter 83 SLA 1993 effective July 17, 1993. The Department of 
Education is the custodian. The source of funds are Legislative 
appropriations to the fund. The fund shall be used to make grants for the 
costs of school major maintenance. AS 14.11.007

No - It appears that further 
appropriation s  not required as this 
fund consists of legislative 
appropriations for school major 
maintenance which are deposited into 
this fund.

11145 Fund for the Improvement of School Performance 
Established by Chapter 173 SLA 1990 sec 2. Effective in FY 91 but is funded 
for the first time by Chapter 41 SLA 1993 sec 53 which was effective June 1, 
1993. The Department of Education is the custodian. The source of funds 
are Legislative appropriations to the fund. The fund shall be used to make 
grants to school districts for the purpose of improving school performance.
AS 14.03.125

No • Further appropriation is not 
required to spend these funds.

11146 Municipal Caoltal Protect Matching Grant Fund
Established by Chapter 80 SLA 1993, effective July 6. 1993. However, it was 
funded by Ch 79 SLA 1993 sec 15, which was effective June 28, 1993, so the 
fund was established in FY 93. The Department of Administration it  the 
custodian. The source of funds are Legislative appropriations to the fund.
The money in the fund shal be held in custody for each munidpafity.
AS 37.06.010

Yea - It appears that further 
appropriation *  required to spend 
these funds.

11147 Unincorporated CommunKv Capital Protect Mat china Grant Fund Yse - k appears that further 
appropriation is required to spend 
these funds.

Established by Chapter 80 SLA 1993, effective July 6, 1993. However, 1 was 
funded by Ch 79 SLA 1993 sec 15, which was effective June 28, 1993, so the 
fund was estabfished in FY 93.
The Department of Community and Regional Affairs is the custodian. The 
source of funds are Legislative appropriations to the fund. The money in the 
fund shad be held in custody for each unincorporated comntunity.
AS 37.06.020

11148 Southeast Energy Fund
Estab&shed by Chapter 18 SLA 1993, effective August 11, 1993. The 
Department of Commurwy and Regional Affaire is the custodian. The fund 
consists of money transferred to it under AS 41145.050, which is monthly 
transfers (subject to appropriation) of 40% of tite balance in the Four Dam 
Pool fund. The ffjnd Is used to maks grants to utilities participating in the 
power traramcaaion intertie between the Swan Lake and Tyee Lake 
hydroelectric project*, tor power projects. AS 42.45.040

No - Further appropriation is not 
required to spend these funds.

11149 Four Dam Pool Transfer Fund
Established by Chapter 18 SLA 1993, effective August 11, 1993.
The Department c* Community nnd Regional Affairs is the custodian. The 
fund consists of repayments of principal and Income that would have been 
deposited in the former power development revolving loan fund under 
AS 44.83.500. Subject to appropriation, the balance of the fund w i be 
transferred each month a t follows: 40% to the Power Cost Equalization and 
Rural Electric Capitalization Fund; 40% to the Southeast Energy Fund, and 
20% to the Power Project Fund. AS 42.45.050

Yes - tt appears that further 
appropriation is required to spend 
these funds.
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Fund
Number NameTDescription/Authority

Does Fund Meet Criteria for Available 
for Appropnation Under 

Section 17 (b)7 (See Note 1.)

11150 Power Cost Equalization & Rural Electric Capitalization Fund 
Established by Chapter 18 SLA 1993, effective August 11, 1993. The 
Department of Community and Regional Af/alrs is the custodian. The fund 
consists of money transferred to it under AS 42.45.050, which is monthly 
transfers (subject to appropriation) of 40% of the balance in the Four Dam 
Pool fund. The fund is used to make grants to eligible utilities to improve the 
performance of the utility. AS 42.45.100

We are not able to readily determine 
whether the PCE/REC fund is 
available for appropriation.

11151 Electrical Service Extension Fund
Established by Chapter 18 SLA 1993, effective August 11, 1993. The 
Department of Community and Regional Affairs is the custodian. Tha fund 
consists of money appropriated to it by the legislature. The purpose of the 
fund is to make grants to electric utilities to pay for costs of site preparation 
and construction for the extension of olectrical service to private residences 
and small businesses not currentty served by an electric utility, and for making 
improvements to existing utilities. AS 42.45.200

No • Further appropriation is not 
required to spend these funds.

11152 Mltlaatlon Accounts
See subfunds 11139 and 11153.

N/A

11153 Oil and Hazardous Substance Release Mitiqatlon, Response Account Yes • It appears that further 
appropriation is required to spend 
these funds.

Proceeds of levy established by AS 43.55.231.

12135 Alaska. Marine Hlqhwav Fund
To enable the Alaska marine highway system to manage and operate in a 
manner that will enhance performance and accountability by allowing the 
aystem to account for and spend its generated revenue. AS 19.65.050.

Yea • tt appears that further 
tpprojxiation is required to spend 
these funds.

21636 Alaska Grain Reserve
The fund balance of the Alaska Grain Reservo is not reserved or designated. 
A l assets cf the fund were transferred to the General Fund effective 
January 1,1988, as per AS 03.12. The fund is maintained for accounting 
purposes only. AS 03.12

Not applcabie as the fund Is no 
longer used and hat a zero balance.

SPECIAL REVENUE FUNDS

Fund
Number Name/Description/Authority

Does Fund Meet Criteria for Available 
For Appropriation Under 

Section 17 <b)7 ( See Note 1.)

12120 Disaster R tilef Fund
Used to implement provisions of law relating to disaster refief in the case of a 
disaster, and to alleviate the effects of a disaster by making grants or loans to 
persons or poitJcal subdivisions on terms the governor considers appropriate. 
AS 2623,300

No - The governor may expend out of 
Ihe db aster raief fond for the 
purposes of the fund without 
additional legislative authorization.

12121 Training and Buildlna Fund
Consists of aS interest and penalties collected under AS 2320.185, 2320.190 
and 2320.196 which involves interest on past due contributions, penalty for 
faflure to fie reports, and psniRy for nonpayment of contributions to the 
Unemployment Insurance Fund. AS 23.20.130(d)

No - Funds available in the training 
and buBdlng fond shal be expended 
upon tho direction of the department 
with tha approval of the governor, 
when Ihe expenditure is necessary.

12122 Fish and Game Funr
Consists of money re red from sale of state sport fishing and hunting 
Rcenses and special permits; proceeds received from the sale of furs, skins 
and specimens taken by predator hunters and other employees; money 
received in settlement of a deim or loss caused by damage to the fish and 
game resources of the state; money received irom federal, state, or other 
governmental units, or from private donors; interest earned on money in the 
fund; and monoy from any other source. AS 16 05.100

No • The commissioner of Fah & 
Gama can authorize disbursements 
from tfie fond.
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Fund
Number Name/Descnption/Authority

Doe: Fund Meet Criteria for Available 
For Appropnation Under 

Section 17 (to)? ( See Note 1.)

12123 School Fund
Consists of the proceeds derived from the payment of cigarette taxes, fees, 
and penalties and license fees under AS 43.50.010 to AS 43.50.140.

Yes • It appears that further 
appropriation is required to spend 
these funds. However, these funds 
are legally restricted to he used 
exclusively to rahabilitate, construct 
and repair the state's school facilities, 
ano for costs of insurance an 
buildings comprising school facilities.

12130 State Land Reforestation Fund
Consists of money appropriated by the legislature and contributions from 
private donors. Money may be used only for the reforestation of state I'.nd. 
AS 41.17.300

Yes • tt appears that further 
appropriation is required to spend 
these funds. (See note 2.)

12131 National Petrols. •» Reserve Fund
Consists of all money disbursed to the state by the federal government under 
42 U.S.C. 6508 (P.L 96-514) since December 12, 1980, less the n r  unt 
deposited in the general fund and expended by the state by genera, fund 
appropriations before June 9, 1984. AS 37.25.040

Yes • It is the intent of the legislature 
that each yoar all of the money in the 
National Petroleum Reserve be made 
available for appropriation by the 
legislature to municipalities that 
demonstrate under AS 37.25.040(c) 
the present impact, or the need to 
determine or plan for future impact, 
from oil and gas development under 
42 U.S.C. 8508.

12132 R e d a c tio n  Bondi no Pool Fund
Statewide bonding pool for mining .operations where miners contribute and 
initial deposit not to exceed 15% of the reclamation bond plus an additional 
nonrefundabta annual fee not to exceed 5% of tha reclamation bond.
AS 27.19.040

No - The commissioner of Natural 
Resources can deposX reclamation 
bonds In the bonding pool for miners 
who vtotrte their ndamebon plan and 
the commlatfoner can use the 
bonding pool to reclaim a mining ate 
to proper standards. It does not 
appear that an appropriation is j 
required to do this. [>;

INTERNAL SERVICE FUNDS

Fund
Number

■ «“  • * '  ■ V .

Name/Description/Authority
Does Fund Meat Criteria for Available 

Fpr Appropriation Under 
SecSon 17 (b)7 ( See Note 1.)

22652 Hkihwsvs Equipment Working Capital Fund 
Intregovemmental service fund used by Department of Transportation and 
Pubfc FacSttea for nacacaary expenses resulting from the centratzation of 
equipment maintenance and for the operation of supply depots. Receipts 
from rental foes and surcharges to the various departments for equipment 
rental, repair and suppCte are deposited into this fund. AS 44.68.210

Yaa • The legislature makes 
appropriations to the department to 
carry out the purpose of the fund. 
However, the federal government may 
assert a daim to a portion of any 
funds avliable which are transferred 
from the fund.

22654 Correctional Industries Fund
The fond finances aS expenses of the correctional industries program except 
salaries and benefits of stats employees. AS 33 3BSBU .3 i.o L o

Yes • The legislature may appropriate 
to tha correctional industries fund any 
amounts necesury to implement AS 
33.30.400 - .490. which may equal or 
exceed the amount received by the 
state for services rendered or 
products sold by the correctional 
industries program.
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Fund
Number Name/Doscription/Authority

Does Fund Meet Critena for Available 
For Appropriation Under 

Section 17 (b)? ( See Note 1.)

22500 Inrcrmatlon Service* Fund
Established as an internal services fund and consists or money appropriated 
to it *nd money transferred by political subdivisions and state agendas as 
reimbursement of information services provided by the Department of 
Administration. The deoartment may charge and collect fees and surcharges 
for information services provided by it to agencies and political subdivisions of 
the state. AS 44 21.045

Yes - The fund consists of money 
appropriated to it and money | 
transferred to it by political 
subdivisions and state agendas a:; 
rejmburserrunt for information 
services provided. However, the 
federal government may assert a 
dam to a portion of any funds 
available which are transferred from 
tha fund. I

Note 1.

The criteria used to determine if a fund meets the meaning of the term "available for appropriation" as used in 
Article IX. section 17(b), of the Alaska Constitution, was determined by an evaluation of the examples used in 
the Supreme Court of Alaska Case Nos. S-6294, S-6304, May 27, 1994. The specific question asked was 
whether or not the funds required further legislative appropriation before expenditures can be made against them, 
if the answer is "yes," the funds are available for appropriation. If the answer is "no," the funds are not available 
for appropriation.

In addition to the funds listed above, the Alaska Permanent Fund Earnings Reserve and the Science and 
Technology Endowment funds which are held by the Alaska Permanent Fund Corporation are considered 
available for appropriation in accordance with Article IX, Section 17(b), of the Alaska Constitution.

The following fund groups were not considered in the determination of availability for the reasons given with each 
fund group:

(1) Expendable, Nonexpendable, Pension, and Agency Trust Funds - These funds are considered 
moniej held in trust for the purpose of the fund and therefore are not considered available funds.

(2) Enterprise Fun^s - The majority of these funds are revolving loan funds which do not require 
appropriations to disburse for loans and are therefore not considered available funds.

(3) Capital Project and Debt Service Funds - Capital project funds contain monies from bond 
proceeds and any remaining funds after projects are completed are transferred to the debt service fund 
for repayment of debt These funds are therefore not considered available.

Note 2.

Although many funds have been identified as available for appropriation under section 17 (b), money in the funds 
may not be available if there are legal restrictions on the use of the money, such as a trust relationship created 
by the donation of assets by a third party.
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Response to Interrogatory No. 1 (b) March 31, 1995

Fund
Number NamefDescriptlon/Auti lOrity

Does Fund Meet Criteria for General 
Fund Available for Appropriation 

Under Section 17 (d)7 (See Note 1.)

11100 General Fund The operating subfund of the General Fund. Yes • Funds require further legislative 
appropriation before expenditures can 
be made.

11102 AHFC Special Pledge Fund
Consists of state assets pledged as collateral for Alaska Housing Finance 
Corporation (AHFC) bonds. As the obligation is decreased each year the 
amount of the fund is reduced. Chapter 107, SLA 1971

No • Assets are pledged as collateral 
and not available.

11103 Home Ownership Assistance Fund
Consists of money appropriated by the legislature to assist persons of lower 
and moderate income to purchase or construct single family homes, Not 
active at this time. AS 44.47.382

Not applicable as the fund is inactive 
and has a zero balance.

11104 Low Cost and Low Income Multiple Family Housing Development Fund Not applicable as the fond has been 
repealed and has a zero balance.Consists of appropriations by the legislature to make grants to municipalities, 

public, or private nonprofit corporations designated as tax exempt for the 
purpose of developing low cost low income, multiple family housing. The 
fund was repealed by CH 4, FSSLA 1992, Sec 140. AS 44.47.635

11110 RCA Administration Fund
Consists of amounts collected from participating political subdivisions, 
together with money appropriated by the state for covering the state's share 
of administrative costs. AS 39.30.050

Not applicable as the fond is no 
longer used and has a zero butanes.

11111 Alaska Historical Commission Receipts Account 
Consists of a l monetary gifts, grants, bequest*, royalties, and other income 
received by the Alaska Historical Commissions and la used for commission 
projects. AS 41.35.380

Yee * ft appears that further 
appropriation is required to spend 
these fonds. however, the legislature 
may appropriate from this account 
only for commission prefects and [ 
there may be Segal restrictions on the 1 
use of the money donated. jj

11112 Alaska Surplus Property Fund
Designed to colect revenues from the users or purchasers of excess federal 
property that the stats has acquired and to pay the administrative expenses 
incurred in managing this property. AS 37.05.S00(aK2), 44.68.110-.130

No • The legislation creating this ij 
t  pedal revolving fond does not state |  
that an appropriation le required to S 
spend from this fond. The legislation n 
states that administrative costs and I 
incidental expenses shal be paid from V 
this special fond. !•

11110 State Small Business Enterprise Fund
Consists of receipts from vending facSties on public property and is used to 
aid Mnd end severely handicapped Icensees in operating vending machine 
focflUee. AS 23.15.130

Yee - ft appears that further L 
appropriation is required to spend |f 
these fonds. The legislation states |j 
that tha fond shal be used to aid 
Icensees in operating vandng 
machine facStias.

11117 Second MwY Fund
Consist* of aS amounts ceBected as d v l penalties under AS 23.30.155(c) 
from the employer or insurance carrier of employees who suffer compensable 
Injury and it  paid for the benefit of persons entitled under chapter 30.
AS 23.30.040

No - Payment of benefits from the 
fund does not require an 
appropriation. Benefits payments are 
made by the commisaionsf of labor in 
accordance wih the ordera and 
awards of tha Alaska Workers' 
Compensation Board. jj

11118 Randolph Sheppard Small Business Fund
Consists of receipts from vending facade* on federal propertiej and is usod 
to aid only bfind Bcensees in operating vending machine facilities.

No - The fond consists only of federal 1 
receipts which are to be used only to | 
aid blind Icensee*.



Fund
Number Name/Description/Authority

Does Fund Meet Criteria ft. General 
Fund Available for Appropnatioi. 

Under Section 17 (d)7 (See Note 1.)

11119 Sick/Disabled Fishermen's Fund No - Payment of benefits from the 
fund does not require an 
appropriation. The law allows the 
department of labor to adopt 
regulations necessary or advisable to 
protect the fund by limiting or 
suspending payments from the fund.

Consists of 60 percent of the money derived by the slate from all commercial 
fishermen licenses and money appropriated by the legislature to pay for 
emergency treatment, transportation, medical care, and hospitalization of 
convnercial fishermen. AS 23.35.060

11120 Donated Commodity Fee
Consists of monies from federal agencies and recipients of gocds. It is 
intended to cover the cost of the dis'ribution of federal surplus food to 
schools, child care institutions, nonp ofit camps for children, charitable 
institutions for minors, nutrition programs for the elderly, and assistance to 
needy persons. USC 7 CFR Part 250

No - The fund consists only of federal 
receipts which are to be used onty for 
costs of dtstrftution of federal surplus 
food.

11121 Real Estate Surety Fund
Consists of payments made by licensed real estate brokers and salesmen 
under AS 08.68.500 and may be appropriated for real estate educational 
purposes as provided by AS 08.88.091. AS 08.88.450

No - The Real Estate Commission has 
authority to pay claims for 
reimbursement out of tha fund. 
Amounts in the ft ind in excess of 
$250,000 may be appropriated for real 
estate educational purposes.

11122 Oil and Hazardous Substance Release Prevention and Response Fund, Yes • It appears that further 
appropriation is required to spend 
these fund*.

Prevention Account Consists of appropriations by the legislature of money 
from private donors; money recovered from parties responsible for cleanup of 
oil or a hazardous substance; and tines, penalties, or damages recovered 
under chapter 46. The fund is to be used for the containment and deanup of 
o4 or a hazardous substance; monitoring, assessing, investigating, and 
evaluating the release of threatened release of oD or a hazardous substance; 
and recovery of the cost to the state of the containment and cleanup of ofl or 
a hazardous substance. AS 46.08.010(a)(1), AS 46.08.040(c)

11123 Rail both Emrzv Fund
Consists of money appropriated to ft by the legislature and is used to assist In 
meeting raibett energy needs. AS 37.05.520

Yes • ft appears that further
appropriation to required to spend 
these fund*.

11124 A rt In Public Places
Consists of one percent of the construction cost of buildings exempt from 
AS 35.27. The money is used to commission or purchase art for public state 
owned or leased buildings or facMe*. AS 44.27.060

No • The Alaska State Council on the 
Arts may use the money in this fund 
to commission or purchase atL

11125 Fuel Emeroencv Fund
This fund is used when the governor determines that a shortage of fuel is 
sufRcmtly savers to Justify state assistance to make grants to a dty or 
borough, or to a vOage or unincorporated community to purchase emergency 
supplies of ItoL AS 44.19.062

No - The governor m r/ make grants 
from this fund to be used for 
purchasing emergency supplies of 
fuel

11126 FHWA - Airspace Lessee Fund
In accordance with Section 156 of the Unitod States Surface Transportation 
and Unflorm Relocation Assistance Act of 1967. To account for revenues 
received from the sate, use or lease of right-of-way airspace. The revenues 
are avsiabte for appropriation by the legislature for highway projects. Section 
156, Surfsce Transportation and Uniform Relocation Assistance Act of 1967.

Yes • This fund accounts for revenues 
received from the sale, use, or lease 
of right-of-way airspace, and which 
are avsiiabto for appropriation for 
highway projects.

11127 Rallbett tntertle Reserve
3100,000,000 and tha interest eamsd beginning on July 1, 1990 was 
appropriated from the R iifce l energy fund to this general fund, Raflbe* 
intertie reserve. CH 208, Sec 159, SLA 1990

Yes > Funds may not be expended 
from this reserve unta appropriated by 
the legislature. The reserve has a 
zero balance is  of 6/30/94

11128 Oil and itazardo w Substance Rolease Prevention and Response Fund 
Fund conusts of uvo accounts (subfunds 11122 and 11129). AS 46.08.010(a)

N/A
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Fund
Number Name/DescriptiorVAuthority

Does Fund Meet Criteria for General 
Fund Available for Appropriation 

Under Section 17 (d)7 (See Note 1.)

11129 Oil and Hazardous Subs Unco Release Prevention and ResDonse Fund. 
Response Account Response account funds to be used to respond to a 
release or threatened release of hazardous substance. AS 48.08.010(a)(2)). 
AS 46.08.045

No. Further appropriation is not 
required for expenditures.

11130 Public Access Fund
The fund is used to provide public access to sUte waters for recreational 
purposes. The fund has not been activated. AS 38.05.874

Not applicable as fund is inactive and 
has a zero balance.

11133 SUte Insurance CaUstrophe Reserve
Allows for an allocation of lapsed appropriation balances to the account at the 
end of the fiscal year. This is accomplished by a transfer of fund equity from 
the unreserveo/undesignated fund balance. The fund has a not to exceed 
amount of 55.000,000. AS 37.05.289

No • Assets of the fond may be used 
to obtain insurance, to establish 
reserves for the self-insurance 
program, and to satisfy claims or 
judgements arising under the 
program. It does not specify in the 
legislation that a further appropriation 
Is required to do this.

11134 Employee AsslsUnce and Trslnlnq Proqram Account 
Chapter 95 SLA 1989 established a two year pilot project to finance and 
award grants to employment assisUnce and training entities. Chapter 95, 
SLA 1989

No. Fiduciary trust relationship.

11135 Health and Life Insurance Fund
The fund consists of employer and employes contributions, appropriations 
from the legislature, and interest earned on investment AS 39.30.095

Not applicable as fond is inactive and 
has s zero balance.

11138 Storaoe Tank Assistance Fund
The fund consists of money appropriated to tt by the legislature. The receipts 
of tha fund may be used for tank tightness tests, sits assessments, grants 
and loans. AS 46.03.410

No - The corrmiisioner of 
environmental conservation may use 
money In the fund without further 
appropriation.

11137 Alaska Marine Hlohwsv Vessel Replacement Fund 
The fund consists of money appropriated to 1 by the Legislature. The 
legislature may appropriate money from the fund for refurbishment of existing 
state ferry vessels, acquisition of additional state ferry vessel*, or replacement 
of retired or outmoded state ferry vessels. AS 37.05.550

Yea - tt appears that further I 
appropriation te required to spend ) 
these fonds. j,

11138 Alaska Debt Retirement Fund
Was established to Iwlp meet the general fond debt obfigations of the state 
and its political subdivisions, to fond lesse-purchases, and to finance capital 
projects with money remaining after debt obligations are paid. The fond 
consists of a l money appropriated to 1 by tha legislature. AS 37.15.011

Yes • H appears that further £
appropriation te required to spend [: 
these fonds. |

11139 on and Hazardous Substance Release MWoation. Prevention Account 
The legislature may annualy appropriate tha balance of this fond to tha O l 
and Hazardous Subetanca Reteas# Response Fund< 11122). The fond te 
maintained for accounting purposes only. AS 46.08.020

Yes • tt appears that further 
appropriation te required to spend jj 
these funds. Sj

11141 Exxon Vsktax Administration Settlement Fund 
This fond waa not created by Alaska statute, but wss established at the 
request of the Department of Revenue to account for monies the Attorney 
General beteves were erroneously recorded in the constitutional budget 
reserve fund, untl legislative action was taken.

Not sppScsbte as the fond te no j] 
longer used and has a zero balance. -

11142 Education Facilities Maintenance and Construction Fund 
Estabttshod by Chapter 78 SLA 1993. Effective immediately but was funded 
by Chapter 83 SLA 1993 effective July 17, 1993. The Department o* 
Education is the custodian.
The source of funds are Legislative appropriations to the fond. Moray In tha 
fund may be appropriated to finance the design, construction, and 
maintenance of puMc school facffities; and for maintenance of Urtiverstty of 
Alaska facfiies. AS 37.05.560

Yes - tt appears that further 
appropriation te required to spend 
these funds.
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Fund
Number Nani’ TescriptiorVAuthority

Does Fund Meet Criteria for General 
Fund Available for Appropriation 

Under Section 17 (d)7 (See Note 1.)

11143 School Construction Grant Fund
Estabtahcd by Chapter 5 SLA 1990 sec. 5. Effective irmediately but was 
funded by Chapter 83 SLA 1993 effective July 17, 1993. Department of 
Education is the custodian. The source of funds are Legislative 
appropriations to the fund, and proceeds from ths sale of bonds. The fund 
shal be used to make grants for the costs of school construction.
AS 14.11.005

No - It appears that further 
appropriation is not required as this 
fond consists of legislative 
appropriations for school construction 
which are deposited into this fund!

11144 Malor Maintenance Grant Fund
Established by Chapter 78 SLA 1993. Effective immediately but was funded 
by Chapter 83 SLA 1993 effective July 17, 1993. The Department of 
Education is the custodian. The source of funds sre Legislative 
appropriations to the fund. The fund shall be used to make grants for the 
costs of school major maintenance. AS 14.11.007

No • tt appears that further 
appropriation is not required as this 
fond coniists of legislative i 
appropriations fcr school major 
maintenance which are deposited into 
this fond.

11145 Fund for the Improvement of School Performance 
Established by Chapter 173 SLA 1990 sec 2. Effective in FY 91 but is funded 
for the first time by Chapter 4" SLA 1993 sec 53 which was effective June 1, 
1993. The Department of E.ucation is the custodian. The source of funds 
are Legislative appropriati is to the fund. The fund shall be used to make 
grants to school districts for the purpose of improving school performance.
AS 14,03.125

No • Further appropriation is not 
required to spend these fonds.

11146 Municipal Capital Protect Matching Grant Fund
Established by Chapter 80 SLA 1993, effective July 6. 1993. However, it waa 
funded by Ch 79 SLA 1993 sec 15, which was effective June 28. 1993, so tits 
fund was established in FY 93. The Department of Administration is the 
custodian. The source of funds are Legislative appropriations to the fond.
The money in the fond shal be held in custody for each municipality.
AS 37.06.010

Yes • It appears that further 
appropriation is required to spend 
these fonds.

11147 Unincorporated Community Capital Protect Matching Grant Fund Yea • N appears that further
Established by Chapter 80 SLA 1993, effective July 6, 1993. However, 1 waa 
funded by Ch 79 SLA 1993 sec 15. which was effective June 28, 1993, so the 
fond was established in FY 93.
The Department of Community and Regional Affairs is the custodian. The 
source of funds are Legislative appropriations to the fond. The money in the 
fond shall be held in custody for. each unincorporated community.
AS 37.06.020

appropriation is required to spend 
these fonds.

11146 Southeast Energy Fund
Estcbfehsd by Chapter 18 SLA 1993, effective August 11, 1993. The 
Department of Comimunfy and Regional Affairs is tha custodian. The fund 
consista of money transferred to B under AS 42.45.050, which it  monthly 
transfers (subject to appropriation) of 40% of the balance in the Four Oam 
Pool fond. The fond le used to make grants to utilities participating in the 
power transmission intertii b' ten the Swan Lake and Tyee Lake 
hydroelectric projects, for power projects. AS 42.45.040

No • Further appropriation is not 
required to spend those funds.

11149 Four Dam Pool Transfer Fund
Estebflehed by Chapter 18 SLA 1993, effective August 11, 1993.
Tne Department of CommunBy and Regional Affairs is the custodian. Tha 
fond consists of repayments of principal and income that would have been 
deposited In the former power development revolving loan fond under AS 
44.83.500. Subject to appropriation, the balance of "he fund will be 
transferred each month as fcXcwi: 40% to the Powr.r Coat Equalization and 
Rural Electric Capiaization Fund; 40% to the Southeast Energy Fund, and 
20% to the Power Project Fund. AS 42.45 060

Yea - It appears that further 
appropriation te required to spend 
these fund*.
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Fund
Number Nime/Deacnplwn/Airthonty

Does Fund Meet Criteria for General 
Fund Available for Appropriation 

Under Section 17 (d)7 (See Note 1.)

111S0 Power Cost EauslixatJon & Rural Electric CaDttallzitlon Fund 
Established by Chapter 16 SLA 1993. effective August 11, 1993. The 
Department of Community and Regional Affairs is the custodian. The fund 
consists of money transferred to It under AS 42. '5.050, which is monthly 
transfers (subject to appropriation) of 40% ot tne balance in the Four Dam 
Pool hind. The fund is used to make grants to eligible utilities to improve the 
performance of the utility. AS 42.45.100

We are not able to readily determine 
whether the PCE/REC hind Is 
available for appropriation.

11151 Electrical Service Extension Fund
Established by Chapter 18 SLA 1993, effective August 11, 1993. The 
Department of Community and Regional Affairs is the custodian. The fund 
consists of money appropriated to it by the legislature. The purpose of tho 
fund is to make grants to electric utilities to pay for costs of site preperation 
and construction for the extension of electrical service to private residences 
and smiS businesses not currently served by an alectric utility, and for making 
improvements to existing utilities. AS 42.45.200

No - Further appropriation is not 
required to tpond these funds.

11152 MltJoatlon Accounts
See subfunds 11139 and 11153.

N/A

11153 Oil and Hazardous Substance Release Mitigation. Response Account Yea - It appears that further 
appropriation is required to spend 
these funds.

Proceeds of levy established by AS 43.55.231.

12135 Alaska Marine Hlahwav Fund
To enable the Alaska marine highway system to manage and operate in a 
manner that wi9 enhance performance and accountability by allowing the 
system to account for and spend k i generated revenue. AS 19.65.050

Yes - It appears that further 
appropriation a  required to spend 

funds.

21636 Alaska Grain Reserve
The fund balance of the Alaska Grain Reserve is not reserved or designated. 
A l assets of the hind ware transferred to the General Fund effective 
January 1. 1986, as per AS 03.12. The fund is maintained for accounting 
purposes only. AS 03.12

Not appfcable as the fund la no 
longer used and haa ■ zero balance.

Note 1.

The criteria used to determine if a subfund o' the general fund meets the meaning of the terms "general fund 
available for appropriation" as used in Article IX, section 17(d), of the Alaska Constitution, was determined by 
an evaluation of the examples used in the Supreme Court of Alaska Case Nos. S-6294, S-6304, May 27, 1994. 
The specific question asked was whether or not the funds required further legislative appropriation before 
expenditures can be made against them. If the answer is "yes." the funds are available for appropriation. If the 
answer is "no," the funds are not available for appropriation.

Note 2.

The actual dollar amount available for appropriation on June 30,1994, for each of these subfunds of the general 
fund which meet the criteria of availability in Note 1 has not been computed.

Note 3.

We aro not able to readily determine whether the Science and Technology Endowment fund, which is held by 
the Alaska Permanent Fund Corporation, is considered available for appropriation in accordance with Article IX, 
Section 17(d), of the Alaska Constitution.
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BALLOT MEASURE NO. 1
B u d g e t  R e s e r v e  C o n s t i t u t i o n a l  
A m e n d m e n t  
[ H C S  C S S S S J R  5 ( T i n )  a m  H ]  

B A L L O T  L A N G U A G E
This proposal would create the "Budget Reserve 

Fund" in the state treasury. Money the state receives from 
mineral revenue lawsuits or administrative actions 
would be deposited in the Fund, and invested at 
competitive rates. The Fund could be used when money 
available for appropriation in the year is less than the 
year before, but only to make up the shortfall. The 
legislature could only appropriate from the Fund for 
other purposes with a 3/4 vote At the end of each year, 
the Fund would have to be paid back from money left in 
the treasury's general fund.

Should this constitutional amendment be adopted?

Yes □  No □

VOTES CAST BY MEMBERS
OF THE 16TH ALASKA LEGISLATURE
ON FINAL PASSAGE

House: Yeas 38 Senate: Yeas 15 
Nays 2 Nays 5

L E G I S L A T I V E  A F F A I R S  
A G E N C Y  S U M M A R Y

This measure will amend the state constitution by 
creating the budget reserve fund. Money from certain 
mineral revenue sources received by the state from an 
ad m in is tra t iv e  proceeding or litigation is placed in the 
fund. Income of the fund is kept in the fund.

Appropriations may be made from the fund if 
money available for a fiscal year is less than the amount 
appropriated for the prior yeat T h en  this occurs the 
amount that mar be taken from the fund Li limited. Only 
the money needed to make up the difference may be 
appropriated.

Money may also be appropriated from the reserve 
fund by special voce of the legislature. Three-fourths of 
the members of each house must approve. The amount 
that may be nirm is unlimited when this vote is obtained.

Money that is appropriated from the reserve fund 
must be repaid. Surplus general fund money must be 
deposited in the reserve fund at the end of each year 
until the reserve fund is repaid.

F U L L  T E X T  O F  P R O P O S E D  L A W
• Section 1. Article IX. Constitution of the Sate of 
Alaska, is amended by adding a new section to read:

SECTION 17: BUDGET RESERVE FUND, (a) There is

established as a separate fund in the State treasury the 
budget reserve fund. Except for money deposited into 
the permanent fund under Section 15 of this article, all 
money received by the Sate after July 1. 1990. as a result 
of tbc termination, through settlement or otherwise of 
an administrative proceeding or of litigation in a State 
or federal court involving mineral lease bonuses, rentals, 
royalties, royalty sale proceeds, federal mineral revenue 
sharing payments or bonuses, or involving taxes imposed 
on mineral incom e production, or property, shall be 
deposited in the budget reserve fund. Money in the 
budget reserve fund shall be invested so as to yield 
competitive market rates to the fund. Income of the 
fund shall be retained in the fund. Section 7 of this 
article does noc apply to deposits made to the fund under 
this subsection. Money may be appropriated from the 
fund only as authorized under [b) or (c) of this section.

(b) If the amount available for appropriation for a fiscal 
year is less than the amount appropriated for the previous 
fiscal year, an appropriation may be made from the 
budget reserve fund. However the amount appropriated 
from the fund under this subsection may noc exceed the 
amount necessary, when added to other funds available 
for appropriation, to provide for total appropriations 
equal to the amount of appropriations made in the 

jjrcvious calendar year for the previous fiscal year

(c) An appropriation from the budget reserve fund may 
be made for any public purpose upon affirmative vote 
of three-fourths o f the members of each house of the 
legislature.

(d) If an appropriation is made from the budget reserve 
fund, until the amount appropriated is repaid, the 
amount of money in the general fund available for 
appropriation at the end of each succeeding fiscal year 
shall be deposited in the budget reserve fund. The 
legislature shall Implement this subsection by [aw.

•Section 2. The amendment proposed by this 
resolution shall be placed before the voters of the sa te  
at the next general election in conformity with an . XIII, 
sec 1, Constitution of the State of Alaska, and the 
election laws o f the state.

S T A T E M E N T  I N  S U P P O R T
Cut the budget.
Reduce state spending.
Get state spending under control.
Each year these battle cries are raised by Alaskans. 

While elected officials say they listen and p.omisc to do 
all they can, the simple fact is the Legislature's record 
sbows it consistently spends most or all of the money 
available in the treasury. Alaska is confronted with an 
impending, iscal crisis of staggering proportions as a 
result of an inevitable "gap" between general fund 
revenues and current state spending levels. Present levels



BALLOT MEASURE NO. 1
of sa te  general fund expenditure simply cannot be 
sustained over the long term.

Ballot Measure Number 1 is the first step Alaskans 
can take to effectively control state spending.

The measure creates the Budget Reserve Fund in the 
Constitution. Revenue from mineral or oil and gas legal 
settlements and admmistrahve proceedings will be 
deposited into the Budget Reserve. The Legislature will 
be able to spend money from the Budget Reserve only if:

• revenues are less than the amount appropriated 
the previous year, in which case money could be 
appropriated from the Budget Reserve in an amount not 
to exceed the shortfall: or

• three-fourths of the members of both the House 
and Senate vote to spend money from the Budget Reserve 
for a public purpose such as a disastrr.

The Legislature will be required to repay any money 
it appropriates from the Budget Reserve If the next year 
revenues are insufficient the Legislature cannot afford to 
replenish the Budget Reserve the “debt" will carry 
forward until it is repaid.

Legal settlements involving mineral or oil and gas 
revenues received after July 1,1990, will be deposited 
Into the Budget Reserve As an example, if voters approve 
this ballot measure S216 million of the amount the stare 
received In September from ARCO's settlement of royalty 
litigation will be deposited into this Budget Reserve 
Should voters not approve this measure, these funds will 
be available to the legislature to spend next year.
Approval of Ballot Measure Number 1 Is the first step 
toward a long-term spending plan. With Alaska's 
revenues subject to the whims of the world oil market, 
trying to cake steps which will provide some stability In 
Alaska’s spending is especially difficult. If approved, the 
Budget Reserve Fund will help hold down spending by 
removing from the table the oil and gas revenue "wind­
falls" that result from pending litigation and tax disputes.
At the very least, this ballot measure will establish a 
savings account thar can help minimi7g the effects o f a 
"boom" one yeat, and a 'Tiust” the next.

While other major budget decisions will be neces­
sary to close the future's fiscal gap, this Ballot Measure is 
a major step toward a long «rm spending plan for the 
state. It Is a step we urge Alaskans to support.

If approved by the tok o , the Budget Reserve Fund 
will be a significant help in managing the transition to 
sustainable spending.

Senator Jan. Faiks 
Representative Kay Brown 
Representative Randy Phillips

S T A T E M E N T  IN  O P P O S I T I O N
In sharp contrast to what its proponents have been 

irlllng us, the proposed budget reserve fund
• will not save any windfalls,
• does nor requires H voce to gain access to it,

• endorses the legislature's bloated J 3 billion budget
• will result in slower growth o f the Permanent 

Fund, and
• m il reduce tbe am ount of future PFD checks.
Your vote against Ballot Measure #1 will send a signal

to the legislature that you do not approve of their excessive 
spending, and that you want the windfalls deposited into 
die Permanent Fund.

The most significant danger of this proposal is that it 
will establish a budget floor at 3 3 billion, and allow it to 
increase every year. Under paragraph (b) of the proposed 
constitutional change, a simple majority in the legislature 
could "borrow" funds from the reserve, to make up any 
shortfall in revenues, up to the am ount appropriated in 
the previous year. This year the legislature spent more 
than J 3 billion. Some o f that was vetoed by the governor 
but it is expected the legislature will restore the funding 
and add supplemental appropriations in January. In other 
words, the total am ount appropriated for FY 91 bos not 
yet been determined. A "yes" vote on ibis ballot measure 
amounts to rubber-stamping a blank check o f at least 
S3 billion!

How would the budget continue to increase? Legis­
lative leaden can easily get a K vote out of their members 
by dangling apical project plums in front of them.

The appeal of this ballot measure is to save the 
"windfalls” of oil tax scttlem rvs, variously estimated ax 
between J2 billion and J5 billion, r^is can easily be 
spent in three yean.

Constitutionally, 25% of our oil inc ome is dedicated 
to the Permanent Fund. And under sate svs, an additional 
25 % of income from certain leases is put into the Perma­
nent Fund. In other words, as much as 50% of the 
windfalls should be deposited in the Permanent Fund, by 
law. The language in this constitutional amendment is 
unclear regarding the second 25 %, and could be 
interpreted by big-spending legislators to rationalize 
putting oaly the constitutionally-dedicated 25 % into the 
Permanent Fund, and leaving 75% for them to spend.

It would be better to save all of these anticipated 
windfalls, by putting 100% into the Permanent Fund. 
There, these funds will help the Permanent Fund 
produce greater annual income, for use as Permanent 
Fund Dividends to all Alaskans, or to fund necessary 
functions of state government. In the Permanent Fund, 
the windfalls would definitely be saved, and would not 
be accessible by big spenders in the legislature.

If you ate one of the 65 % of Alaskans who in 
opinion polls consistently ask the legislature to cut the 
budget, or If you believe the windfalls should truly be 
saved, you owe it to yourself not to be taken in by the 
proponents of Ballot Measure#!. VbteNO on the budget 
reserve amendment.

Rrprcsenativc Terry Marun
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MEMORANDUM
O ffic e  o f  th e  G o vern o r

Division of Policy

TO: D o u g  Ba i l y  
A t t o r n e y  G e n e r a l

□ATE: M a y  22,  1 990

a n d  H u g h  M a l o n e
C o m m i s s i o n e r ,  R e v e n u e

FROM:
x D i r e c t

H a i l o r a n  
or, P o l i c y

PHONE: 465-3568

sub jec t: S J R  5: B u d g e t  R e s e i v e  F u n d FILE NO:

T h e  p u r p o s e  o f  t h i s  m e m o r a n d u m  is to  e s t a b l i s h  a n  a d m i n i s t r a t i v e  
r e c o r d  a n d  c l a r i f y  t h e  p r o v i s i o n s  o f  t h e  f ina l  v e r s i o n  o f  S e n a t e  J o i n t  
R e s o l u t i o n  N u m b e r  5,  p r o p o s i n g  a  c o n s t i t u t i o n a l  a m e n d m e n t  to 
e s t a b l i s h  a  b u d g e t  r e s e r v e  f u n d .  T h e  r e s o l u t i o n  w a s  a p p r o v e d  b y  t h e  
L e g i s l a t u r e  o n  M a y  8, 1 9 9 0 ,  a n d  wi ll  p l a c e  a  p r o p o s a l  to  e s t a b l i s h  a  
c o n s t i t u t i o n a l l y - p r o t e c t e d  B u d g e t  R e s e r v e  F u n d  b e f o r e  t h e  v o t e r s  at  
t h e  N o v e m b e r ,  1 9 9 0  e l e c t i o n .  ( S e e  a t t a c h e d  c o p y  o f  H C S  C S S S  S J R  5 
- F i n a n c e ,  a m  H.)

Y o u  wi ll  f i n d  little f o r m a l  l e g i s l a t i v e  h i s t o r y  o n  t h i s  p r o p o s a l ,  s o  I 
t h o u g h t  it p r u d e n t  t o  e s t a b l i s h  s o m e  a d m i n i s t r a t i v e  h i s t o r y  f o r  t h e  
r e c o r d  a n d  t o  g u i d e  f u r t h e r  a d m i n i s t r a t i v e  a c t i o n .  T h e  f ina l  v e r s i o n  
o f  S J R 5  w a s  d r a f t e d  b y  th i s  D i v i s i o n  ( J a c k  F a r g n o l i  a n d  m y s e l f )  o n  
Apr i l  2 6 - 2 9 ,  a i d e d ,  a t  v a r i o u s  m o m e n t s ,  b y  t h e  D e p a r t m e n t  o f  L a w  
( B r u c e  B o t h e l h o ,  J i m  B a l d w i n ,  a n d  J e f f  B u s h ) ,  a n d  t h e n  p u t  in g o o d  
d r a f t i n g  f o r m  b y  T a m  C o o k  a n d  J a c k  C h e n o w i t h  a F f h ' e  L e g a l  D i v i s i o n  
o f  L e g i s l a t i v e  A f f a i r s  o n  M a y  1 a f t e r  t h e  ini t ia l  d r a f t  a n d  
a c c o m p a n y i n g  e x p l a n a t i o n  w e r e  p r o v i d e d  to R e p r e s e n t a t i v e  K a y

T h a t  d r a f t  w a s  o n l y  s l i g h t l y  m o d i f i e d  b y ' s u b s e q u e n t  l e g i s l a t i v e  
a c t i o n .  T h e  H o u s e  F i n a n c e  C o m m i t t e e  a c t e d  o n  H J R  6 6 ,  a n d  c o n v e r t e d  
it f r o m  a  s p e n d i n g  l im i t / b u d g e t  r e s e r v e  f u n d  c o m b i n a t i o n  t o  a  
b u d g e t  r e s e r v e  f u n d  o n l y .  T h a t  v e r s i o n ,  r e a d  a c r o s s  o n  M a y  4 ,  w a s  
a d o p t e d  i n t a c t  a s  a  H o u s e  f l o o r  a m e n d m e n t  to  S J R  5  o n  M a y  8 ,  a n d  
s u b s e q u e n t l y  a p p r o v e d  b y  b o t h  b o d i e s .  I h e p t  a l l t h e  i n t e r n a l  d r a f t s ,  
a n d  wi ll  p r o v i d e  t h e m  t o  t h e  D e p t ,  o f  L a w  if y o u  b e l i e v e  it a d v i s a b l e ,  
D o u g .

B r o w n .
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T o  f u r t h e r  e x a m i n e  f o r m a l  l e g i s l a t i v e  h i s t o r y ,  if t h a t  s h o u l d  b e  
n e c e s s a r y  a t  s o m e  p o i n t ,  y o u  n e e d  t o  c o n s i d e r  f o u r  d i f f e r e n t  j o i n t  
r e s o l u t i o n s  u n d e r  c o n s i d e r a t i o n  b y  t h e  l e g i s l a t u r e  t h i s  s e s s i o n :  S J R  
5, H J R  66 ,  H J R  5 2 ,  a n d  H J R  8 1 .  Y o u  will f ind, h o w e v e r ,  t h e  v a s t  
p r o p o r t i o n  o f  t h e  t e s t i m o n y  o n  t h e  p r o v i s i o n s  o f  t h e  s p e n d i n g  l imit 
p r o p o s a l s  a n d  little d i s c u s s i o n  o f  t h e  b u d g e t  r e s e r v e  f u n d .

A  d e s c r i p t i o n  o f  S J R 5 ,  b y  s u b s e c t i o n ,  f o l l o w s .

8  17(a) :

"There is established as a separate fund in the State 
treasury the budget reserve fund." ( P a g e  2, L i n e s  2-3)

T h i s  p e r m a n e n t l y  e s t a b l i s h e s  t h e  B u d g e t  R e s e r v e  F u n d  a s  a  
s e p a r a t e  f u n d  in t h e  S t a t e  t r e a s u r y .  T h e  B u d g e t  R e s e r v e  F u n d  w o u l d  
b e  c o n s t i t u t i o n a l l y  p r o t e c t e d ,  n o t  s u b j e c t  t o  s t a t u t o r y  c h a n g e s .

"Except for money deposited into the permanent fund under 
Section 15 of th is artic le , all money received by the State 
after Ju ly 1, 1990, as a result of th* te rm ina tion , th rough 
se tt lement or o the rw ise , o f an adm in is tra t ive  proceed ing 
or of lit iga tion in a State or federal cou rt invo lv ing  
m inera l lease bonuses , rentals, roya lt ies , roya lty  sale 
proceeds, federal m inera l revenue sharing payments or 
bonuses, or invo lv ing taxes imposed on m inera l income, 
produc tion , or property , shall be deposited in the budget 
reserve fund ." (Page 2, Lines 3-11)

All  “s e t t l e m e n t " ,  " l i t i g a t i o n "  a n d  " b a c k  t a x "  i n c o m e  r e c e i v e d  b y  
t h e  S t a t e  a f t e r  7/1/90  p e r t a i n i n g  t o  t h e  m i n e r a l  s o u r c e s  i d e n t i f i e d  
a b o v e  a r e  t o  b e  d e p o s i t e d  in t o  t h e  B u d g e t  R e s e r v e  F u n d ,  e x c e p t  f or  
r e v e n u e  d e p o s i t s  a l r e a d y  c o n s t i t u t i o n a l l y  d e d i c a t e d  t o  t h e  
P e r m a n e n t  F u n d .  T h i s  p r o v i s i o n  " t a k e s  o f f  t h e  t a b l e "  al l w i n d f a l l  
i n c o m e  d e r i v i n g  f r o m  t h e s e  n o n - r e c u r r i n g  r e v e n u e  s o u r c e s .  T h e  
l a n g u a g e  d o e s  n o t  c o v e r  w i n d f a l l  i n c o m e  f r o m  n o n - m i n e r a l  r e v e n u e  
s o u r c e s ,  s u c h  a s  a n y  l i t i g a t i o n  p r o c e e d s  f r o m  t h e  E x x o n  V a l d e z  oil 
spi l l ,  d i s p u t e d  r e c e i p t s  f r o m  A H F C ,  a n d  o v e r d u e  l o a n  p a y m e n t s  to t h e  
S t u d e n t  L o a n  C o r p o r a t i o n .  T h e  l a n g u a g e  " a d m i n i s t r a t i v e  p r o c e e d i n g "  
i s  m e a n t  t o  c o v e r  t h e  D e p a r t m e n t  o f  R e v e n u e ' s  c u r r e n t  a t t e m p t s  to
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r e c o v e r  m i n e r a l  r e v e n u e s  w h i c h  w e r e  n o t  p a i d  in a  t im e l y  m a n n e r  
a n d  a r e  n o w  in t h e  i n t e r n a l  a p p e a l  p r o c e s s ,  t h e  s o - c a l l e d  " b a c k  
t a x e s . "  A s  o f  Apr i l  3 0 ,  1 9 9 0 ,  t h e  t o t a l  in a p p e a l  w a s  s l i g h t l y  o v e r  
$3 b i l l ion .  T h e  u n d e r l y i n g  p u r p o s e  is  t o  r e d u c e  i n c e n t i v e s  to  
i m m e d i a t e l y  s p e n d  s u r p l u s  r e v e n u e ,  a n d  to e n h a n c e  b u d g e t  s t a b i l i t y  
b y  m i n i m i z i n g  y e a r - t o - y e a r  s u r g e s  in o v e r a l l  s p e n d i n g  l e v e l s .

"Money in the budget reserve fund shall be invested so as t o  
yield competitive market rates to the fund." ( P a g e  2, L i n e s  
1 1 - 1 3 )

T h i s  p r o v i s i o n  is  i n t e n d e d  t o  e n s u r e  t h a t  a  r e a s o n a b l e  r a t e  o f  
r e tu rn  is e a r n e d  o n  B u d g e t  R e s e r v e  F u n d  i n v e s t m e n t s ,  a n d  t h a t  t h e  
F u n d ' s  b a l a n c e  is n o t  u s e d  f o r  s u b s i d i z e d  l o a n s .

"Income of the fund shall be retained in the fund." ( P a g e  2, 
L i n e  13)

T h i s  p r o v i s i o n  m a k e s  e x p l i c i t  t h e  r e t e n t i o n  o f  F u n d  e a r n i n g s  
w i t h i n  t h e  p r i n c i p a l  o f  t h e  F u n d .

"Section 7  of this article does not apply to deposits made 
to the fund under this subsection." ( P a g e  2, L i n e s  13-15)

T h i s  l a n g u a g e  e x e m p t s  d e p o s i t s  to t h e  B u d g e t  R e s e r v e  F u n d  
m a d e  u n d e r  s u b s e c t i o n  (a) o f  t h e  r e s o l u t i o n ,  i n c l u d i n g  d e p o s i t s  o f  
r e t a i n e d  e a r n i n g s ,  f r o m  t h e  p r o h i b i t i o n  o f  d e d i c a t e d  f u n d s  c o n t a i n e d  
in A r t i c l e  IX, S e c t i o n  7, o f  t h e  A l a s k a  C o n s t i t u t i o n .

"Money may be appropriated from the fund only as 
authorized under (b) or (c) of th i3  section." ( P a g e  2, L i n e s  
1 5 - 1 6 )

O u t l a y s  f r o m  t h e  B u d g e t  R e s e r v e  F u n d  a r e  l im i t e d  t o  
a p p r o p r i a t i o n s  m a d e  u n d e r  s u b s e c t i o n s  (b) a n d  (c) o f  t h e  r e s o l u t i o n .



"If th8 amount available for appropriation for a fl3 cal year 
i3 less than the amount appropriated for the previous  
fiscal year, an appropriation may be made from the budget 
reserve fund." ( P a g e  2, L i n e s  17-19)

If t h e  t o t a l  a m o u n t  o f  m o n e y  a v a i l a b l e  f o r  a p p r o p r i a t i o n  f o r  a  
f i s c a l  y e a r  - - i n c l u d i n g  ail r e v e n u e  s o u r c e s ,  s u c h  a s  p e r m a n e n t  f u n d  
e a r n i n g s ,  f e d e r a l  f u n d s  a n d  o t h e r  r e s t r i c t e d  f u n d s  - - i s  l e s s  t h a n  
t h e  t o t a l  a m o u n t  a p p r o p r i a t e d  f o r  t h e  p r i o r  f i s c a l  y e a r ,  a n  
a p p r o p r i a t i o n  f r o m  t h e  B u d g e t  R e s e r v e  F u n d  is  a l l o w e d .

S i n c e  a p p r o p r i a t i o n s  f o r  a n n u a l  b u d g e t s  a r e  g e n e r a l l y  m a d e  
p r o s p e c t i v e l y ,  b e f o r e  a c t u a l  r e v e n u e  r e c e i p t s  a r e  k n o w n  f o r  t h e  
f i s c a l  y e a r  b e i n g  b u d g e t e d ,  t h e r e  is  a  r i sk  t h a t  a c t u a l  r e c e i p t s  
d u r i n g  t h a t  y e a *  m a y  b e  g r e a t e r  t h a n  a n t i c i p a t e d ,  t h u s  c a u s i n g  s o m e  
p o r t i o n  o f  a n y  B u d g e t  R e s e r v e  F u n d  a p p r o p r i a t i o n  f o r  t h a t  y e a r  to  
e x c e e d  t h e  " c e i l i n g "  o f  t h e  p r i o r  f i s c a l  y e a r ' s  a p p r o p r i a t i o n  a m o u n t .
In s u c h  a  c a s e ,  t h e  p r e s u m p t i o n  is t h a t  t h e  " e x c e s s  p o r t i o n "  o f  t h e  
B u d g e t  R e s e r v e  F u n d  a p p r o p r i a t i o n  is i n v a l i d  a n d  r e m a i n s  w i t h i n  t h e  
B u d g e t  R e s e r v e  F u n d .  In p r a c t i c e ,  w h a t  w e  w o u l d  e x p e c t  t o  h a p p e n ,  
i s  t h a t  t h e  L e g i s l a t u r e  w o u l d  m a k e  c o n t i n g e n t  a p p r o p r i a t i o n s  f r o m  
t h e  B u d g e t  R e s e r v e  F u n d ,  i . e .  a p p r o p r i a t i o n s  c o n t i n g e n t  u p o n  t h e  
a c t u a l  r e v e n u e s  r e c e i v e d .

"However, the amount appropriated from the fund under t h i s  
subsection may not exceed the amount necessary, when  
added to other funds available for appropriation, to provide  
for total appropriations equal to the amount of 
appropriations made in the previous calendar year for the 
previous fiscal year." ( P a g e  2, L i n e s  19-24)

T h i s  p r o v i s i o n  l im i t s  t h e  a l l o w a b l e  m a x i m u m  s i z e  o f  a n  
a p p r o p r i a t i o n  f r o m  t h e  B u d g e t  R e s e r v e  F u n d .  N o t e ,  h o w e v e r ,  t h a t  t h e  
a l l o w a b l e  m a x i m u m  s i z e  i s  s u b j e c t  t o  a  d i f f e r e n t  l im i t  f r o m  t h e  o n e  
w h i c h  t r i g g e r s  t h e  o p p o r t u n i t y  f o r  s u c h  a n  ap’p r o o r i a t i o n .  In s h o r t ,  
w h e r e a s  a n  a p p r o p r i a t i o n  c a n  b e  m a d e  w h e n e v e r  r e v e n u e  f o r  a  f i s c a l  
y e a r  is l e s s  t h a n  " t h e  a m o u n t  a p p r o p r i a t e d  f o r  t h e  p r e v i o u s  f i s c a l  
y e a r "  ( P a g e  2, L i n e  18), t h e  s u m  o f  a n y  B u d g e t  R e s e r v e  F u n d
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a p p r o p r i a t i o n  a n d  o t h e r  a v a i l a b l e  r e v e n u e  m a y  n o t  e x c e e d  t h e  a m o u n t  
a p p r o p r i a t e d  f o r  t h e  p r e v i o u s  f i s c a l  y e a r  n e t  o f  s u p p l e m e n t a l  
a p p r o p r i a t i o n s  f o r  t h a t  p r e v i o u s  f i s c a l  y e a r .  T h i s  i s  t h e  p r a c t i c a l  
e f f e c t  o f  t h e  p h r a s e  "in t h e  p r e v i o u s  c a l e n d a r  y e a r "  ( P a g e  2, L i n e  23).

T h e  p n r a s e  "in t h e  p r e v i o u s  c a l e n d a r  y e a r "  w a s  i n s e r t e d  b y  t h e  
H c u s e  F i n a n c e  C o m m i t t e e  s p e c i f i c a l l y  to  p r e c l u d e  s t r a t a g e m s  
w h e r e b y  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  to  t h e  c u r r e n t  f i s c a l  y e a r ,  
e . g . ,  F Y  9 0 ,  c o u l d  b e  m a d e  in o r d e r  to  i n c r e a s e  t h e  a l l o w a b l e  s i z e  o f  a  
B u d g e t  R e s e r v e  F u n d  a p p r o p r i a t i o n  f o r  t h e  f i s c a l  y e a r  b e i n g  
b u d g e t e d ,  e . g . ,  F Y  9 1 .

T h e  m e a n i n g  a n d  i n t e n t  o f  t h e  p h r a s e  "in t h e  p r e v i o u s  c a l e n d a r  
y e a r "  is c l e a r ,  if t h e  a s s u m p t i o n  is  m a d e  t h a t  t h e  B u d g e t  R e s e r v e  
F u n d  a p p r o p r i a t i o n  is b e i n g  m a d e  d u r i n g  a  l e g i s l a t i v e  s e s s i o n  f o r  t h e  
f i s c a l  y e a r  w h o s e  m a i n  b u d g e t  is  b e i n g  a p p r o p r i a t e d .  If, h o w e v e r ,  
o n e  a s s u m e s  t h a t  t h e  B u d g e t  R e s e r v e  F u n d  a p p r o p r i a t i o n  i s  b e i n g  
m a d e  a s  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  f o r  t h e  c u r r e n t  f i s c a l  
y e a r ( e . g „  F Y  90), t h e  p h r a s e  "in t h e  p r e v i o u s  c a l e n d a r  y e a r "  c a n  b e  
i n t e r p r e t e d  t o  p r o d u c e  a  n o n - s e n s i c a l  r e s u l t  - - e . g . ,  t h a t  t h e  s u m  o f  
F Y  9 0  r e v e n u e  a n d  a n  F Y  9 0  s u p p l e m e n t a l  a p p r o p r i a t i o n  f r o m  t h e  
B u d g e t  r e s e r v e  F u n d  c a n  n o t  e x c e e d  t h e  t o t a l  a m o u n t  a p p r o p r i a t e d  
d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e a r  f o r  F Y  8 9 ,  w h i c h  in t h i s  c a s e  
w o u l d  s i m p l y  b e  t h e  a m o u n t  o f  t h e  F Y  8 9  s u p p l e m e n t a l  a p p r o p r i a t i o n .

T h o u g h  t h i s  p r o b l e m  o f  i n t e r p r e t a t i o n  m a y  e x i s t  in t h e  c u r r e n t  
w o r d i n g  o f  3(b), it i s  c l e a r  t h a t  t h e  i n t e n t  o f  t h e  p h r a s e  "in t h e  
p r e v i o u s  c a l e n d a r  y e a r "  in L i n e  2 3  is  s o l e l y  t o  p r e c l u d e  t h e  b u d g e t  
s t r a t e g e m s  d i s c u s s e d  ear l i e r , ,  r a t h e r  t h a n  t o  c r e a t e  a  n o n - s e n s i c a l  
r e s u l t .

3  17(c) :

"An appropriation from the budget reserve fund may be 
made for any public purpose upon affirmative vote of 
three-fourths of the members of each house of the 
le g is la tu re . '* ( P a g e  2, L i n e s  2 5-27)

T h e  i n t e n t  o f  th i s  p r o v i s i o n  is  t o  a l l o w  B u d g e t  R e s e r v e  F u n d  
a p p r o p r i a t i o n s  to  b e  m a d e  f o r  a n y  r e a s o n ,  r e g a r d l e s s  o f  y e a r - t o - y e a r  
f l u c t u a t i o n s  in r e v e n u e  o r  a p p r o p r i a t i o n  l e v e l s ,  s o  l o n g  a s  a  s t r o n g
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l e g i s l a t i v e  c o n s e n s u s  o r  " s u p e r - m a j o r i t y "  e x i s t s  in e a c h  h o u s e  o f  
t h e  l e g i s l a t u r e .

" I f  a n  a p p r o p r i a t i o n  i s  m a d e  f r o m  t h e  b u d g e t  r e s e r v e  f u n d ,  
u n t i l  t h e  a m o u n t  a p p r o p r i a t e d  i s  r e p a i d ,  t h e  a m o u n t  o f  
m o n e y  i n  t h e  g e n e r a l  f u n d  a v a i l a b l e  f o r  a p p r o p r i a t i o n  a t  
t h e  e n d  o f  e a c h  s u c c e e d i n g  f i s c a l  y e a r  s h a l l  b e  d e p o s i t e d  in 
t h e  b u d g e t  r e s e r v e  f u n d . "  ( P a g e  2, L i n e  2 8  - P a g e  3,  L i n e  2)

T h e  i n t e n t  o f  t h i s  p r o v i s i o n  i s  to  e n s u r e  tha t ,  f o l l o w i n g  a n y  
a p p r o p r i a t i o n  f r o m  t h e  B u d g e t  R e s e r v e  F u n d ,  t h e  F u n d  i s  r e p l e n i s h e d  
a s  q u i c k l y  a s  r e v e n u e  l e v e l s  a l l o w ,  o u t  o f  a n y  f i s c a l  y e a r - e n d  
b a l a n c e s  ( e . g . ,  a s  i d e n t i f i e d  in t h e  S t a t e ' s  A n n u a l  F i n a n c i a l  R e p o r t ) ,  
w h e t h e r  f r o m  o n e  o r  s e v e r a l  f i s c a l  y e a r s ,  a n d  w i t h o u t  a n y  
a p p r o p r i a t i o n s  b e i n g  r e q u i r e d .  T h i s  p r o v i s i o n  w a s  r e q u e s t e d  
s p e c i f i c a l l y  b y  G o v e r n o r  C o w p e r .

A  p o t e n t i a l  a m b i g u i t y  m a y  a r i s e  f r o m  t h e  u s e  o f  t h e  w o r d  
" s u c c e e d i n g "  in L i n e  1 o n  P a g e  3, a s  it m a y  b e  c o n s t r u e d  t o  m e a n  tha t  
r e p l e n i s h m e n t  o f  t h e  B u d g e t  R e s e r v e  F u n d  d o e s  n o t  b e g i n  unt i l  t h e  
e n d  o f  t h e  f i r s t  p o s i t i v e - b a l a n c e  f i s c a l  y e a r  t h a t  " s u c c e e d s "  t h e  
f i s c a l  y e a r  f o r  w h i c h  t h e  B u d g e t  R e s e r v e  F u n d  a p p r o p r i a t i o n  w a s  
m a d e ,  r a t h e r  t h a n  b e g i n n i n g  a t  t h e  c l o s e  o f  t h e  s a m e  f i s c a l  y e a r  f o r  
w h i c h  t h e  F u n d  a p p r o p r i a t i o n  w a s  m a d e  ( s h o u l d  a T e v e n u e  b a l a n c e  
m a t e r i a l i z e  b y  t h a t  y e a r ' s  e n d ) .

T h o u g h  t h i s  i n t e r p r e t a t i o n  c a n  b e  m a d e ,  t h e  i n t e n t  o f  3(d) w a s  
n o t  t o  c r e a t e  s u c h  a  l o o p h o l e ,  b u ;  i o  e n s u r e  t h a t  r e p l e n i s h m e n t  o f  
t h e  B u d g e t  R e s e r v e  F u n d  b e g i n  a s  s o o n  a s  p o s i t i v e  b a l a n c e s  
m a t e r i a l i z e ,  a n d  p r o c e e d  t o  c o m p l e t i o n  a s  s o o n  a s  s u c h  b a l a n c e s  
a l l o w .  In t h i s  c o n t e x t ,  t h e  w o r d  " s u c c e e d i n g "  i s  i n t e n d e d  t o  r e f e r  to 
t h e  r e q u i r e m e n t  t h a t ,  if t h e  f ir s t  p o s i t i v e  y e a r - e n d  b a l a n c e  t h a t  
a r i s e s  i s  n o t  s u . T i c i e n t  t o  f u l l y  r e p l e n i s h  t h e  B u d g e t  R e s e r v e  F u n d  
f o r  a p p r o p r i a t i o n s  m a d e  o u t  o f  it, t h e  p o s i t i v e  b a l a n c e s  o f  
" s u c c e e d i n g "  (i .e . ,  s u c c e s s i v e )  f i s c a l  y e a r s  s h a l l  a l s o  b e  u s e d ,  unti l 
r e p l e n i s h m e n t  i s  c o m p l e t e .

3  17(d)
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"The iegiafatura shall implement th is subsection by law ." 
( P a g e  3,  Lines 2-3)

B e c a u s e  a  n u m b e r  o f  p r o v i s i o n s  in t h e  r e s o l u t i o n  ( i n c l u d i n g  t h e  
t r a c k i n g  o f  a p p r o p r i a t i o n s ,  r e p l e n i s h m e n t  o f  t h e  B u d g e t  R e s e r v e  
F u n d ,  a n d  t h e  d e t e r m i n a t i o n  o f  p o s i t i v e  y e a r - e n d  r e v e n u e  b a l a n c e s )  
wi l l  r e q u i r e  s p e c i f i c  i m p l e m e n t a t i o n  p r o c e d u r e s ,  t h e  i n t e n t  o f  th i s  
p r o v i s i o n  i s  t o  s t i p u l a t e  t h a t  c l a r i f y i n g  s t a t u t o r y  p r o v i s i o n s  a r e  
r e c o g n i z e d  a s  n e c e s s a r y  a n d  a r e  a n t i c i p a t e d .

If y o u  h a v e  a n y  q u e s t i o n s ,  o r  w o u l d  l ike  a d d i t i o n a l  i n f o r m a t i o n ,  
p l e a s e  d o n ' t  h e s i t a t e  to c o n t a c t  m e  o r  J a c k  F a r g n o l i  o f  m y  s t a f f  a t  
4 6 5 - 3 5 6 3 .

A t t a c h m e n t :  H C S C S S S  S J R  5  - F i n a n c e ,  a m  H



A l a s k a  S t a t e  L e g i s l a t u r e

Legislative Research Agency

P.O . Box Y 
Jun*«u, AK 9981 1 -3 100  

Phon«: (9071 108 -3991  
Fax : (9 0 7 ) 183 -3351

March 5, 1991

MEMORANDUM

TO: Senator Arliss Sturgulewskl
yt

FROM: Tom ChestelCjC-
Legislative Analyst

RE: Fiscal and Budgetary Impact of Senate Bills 29 and
Research Request 91.121

You asked for an analysis of the fiscal and budgetary impact of Senate Bills  
29 and 30, including estimates of the FY 91 balances of the constitutional 
and statutory budget reserve funds. You also requested information regarding 
the legal consequences of both funds existing concurrently.

To answer your questions we contacted staff from five state agencies. Tam 
Cook, director of Legislative Legal Services, provided information regarding 
the legal issues of having both funds in existence simultaneously. Nancy 
Slagel, an analyst with the Division of Legislative Finance, provided 
information regarding the FY 90 and FY 91 general fund balances to be carried 
forward to the next fiscal year. She also provided estimates of funds eligible  
for appropriation to the constitutional and statutory budget reserve funds. 
Jack Fargnoli, of the governor's Office of Management and Budget (OMB), 
identified funds due the constitutional budget reserve fund. Charles Logsdon 
and Vincent Wright, both of the Department of Revenue, provided updated FY 91 
revenue estimates. We also contacted James Baldwin, of the Attorney General's 
Office, to find out when the AG's opinion, requested by the Department of 
Revenue, regarding transfers to the constitutional budget reserve fund would 
be ready.

Bill Summaries

Senate Bill 29 appropriates to the constitutional budget reserve fund the FY 91 
year end budgetary "carryforward", i .e . ,  the fiscal year end general fund 
balance available for appropriation as reported by the Department of 
Administration in their FY 91 Annual Financial Report. In addition, any funds 
in the statutory budget reserve fund at the time SB 30 is adopted are 
appropriated to the constitutional budget reserve fund. Senate Bill 29 takes 
effect when the statutory budget reserve fund is repealed, and the repeal is 
accomplished by SB 30.
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FY 91 Budgetary Implications of SB 29 and SB 30

Senate Bill 29 appropriates to the constitutional budget reserve fund the 
general fund balance available for appropriation as reported 1n the Department 
of Administration's FY 91 Annual Financial Report. The general fund balance 
available for appropriation 1s often referred to as the'"carryforward" (and 
used so In this memorandum) and 1s so identified in the Legislative Finance 
Division document appended as Attachment A.

Table 1 provides details necessary for estimating the FY 91 carryforward. The 
carryforward is based upon the governor's budget proposal made public on 
January 24, 1991 and the Department of Revenue's January estimate of FY 91 
general fund unrestricted revenues.

Mr. Joseph Thomas, state accountant with the Department of Administration, 
believes that the Annual Financial Report for FY 91 will be available in 
October or November of 1991 but could be as late as December or January. Mr. 
Thomas also mentioned that the department's calculation of the carryforward 
will not be available until shortly before the Annual Financial Report is 
Issued.

I f  the b il l  is taken l i te ra l ly ,  in that the amount appropriated is as reported 
in the Annual Financial Report of the Department of Administration for FY 91, 
then the appropriation would not occur until the 1992 legislative session.
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TABLE 1 
FY 91 Balance Sheet 

General Fund 
Based on ANS Price of $23.02 per Barrel 

(1n millions of dollars)

FY 90 Carryforward 300.1
FY 91 Revenues 3,165.0
Rail belt Energy Fund 127.2
FY 91 Adjustments to Revenue 84,7

FY 91 AVAILABLE 3,677.0

FY 91 Expenditures (2,964.0)

Due Constitutional Budget
Reserve Fund[l] (275.2)

FY 91 Carryforward/Due Statutory
Budget Reserve Fund and Available
for Appropriation to the Constitutional
Budget Reserve Fund Under SB 29 437.8

[1] Amount is due to five oil settlements occurring since July 1, 1990. 
These settlements include 74.5 percent of the $287 million ARCO royalty 
settlement and the following amounts in tax case settlements: Mobil - 
$32.7 million, Exxon - $28.1 million, Freeport - $0.2 million, and 
Marathon - $0.4 million. These amounts total (after rounding) 275.2 
million.

Source: The F isca l Year 1992 Budcet: A le g is la t iv e  overview o f  the Governor's 
request, Legislative Fin ice Division, p. 4. Appended as Attachment 
A is Page 4 of this report.

The revenue projection used in Table 1 ($3,165 million) is based on a fiscal 
year average price for Alaska North Slope (ANS) crude oil of $23.02 per barrel 
(see Attachment A). This fiscal year average for the price of oil was 
presented to the legislature this January by Charles Logsdon, chief petroleum 
economist with the Department of Revenue. In January the fiscal year-to-date 
average price (from June 1 to mid-January) for ANS crude oil was approximately 
$26.30 per barrel and falling.

For the f irs t  seven months of the fiscal year, the actual average price for ANS 
crude oil was approximately $26.30 per barrel. I f  the price of ANS crude oil 
for the entire fiscal year is to average $23.02 (as in the Department of 
Revenue's January forecast) then i t  is necessary for the price of ANS crude oil
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to average approximately $18.50 per barrel for the remaining five months of the 
fiscal year. (Appendix B presents the details of this computation.)

Unfortunately the price of oil appears to have dropped lower than $18.50 per 
barrel. On February 20, 1991, for example, the spot market price for ANS 
crude oil was $15.23 per barrel. On February 19, 1991 the price was $14.77 
per barrel.

Table 2 presents the same Information as Table 1 except 1t assumes that the 
average price of ANS crude oil between February and June 1s not $18.50 per 
barrel but $15.50 per barrel. This agency 1s not predicting that the price of 
oil between February and June will average $15.50 per barrel: Table 2 1s
presented merely to illustrate  the budgetary consequences of the ANS crude oil 
price remaining near Its current level between February and June of this year.

TABLE 2 
FY 91 Balance Sheet 

General Fund 
Based on ANS Price of $21.80 per Barrel 

(1n millions of dollars)

FY 90 Carryforward 
FY 91 Revenues [1]
Rail belt Energy Fund 
FY 91 Adjustments to Revenue

FY 91 AVAILABLE

FY 91 Expenditures

Due Constitutional Budget 
Reserve Fund

FY 91 Carryforward/Due Statutory 
Budget Reserve Fund and Available 
for Appropriation to the Constitutional 
Budget Reserve Fund Under SB 29 271.4

[1] Based upon average daily price of 26.30 for f ir s t  seven months of fiscal 
year 91 and an average daily price of $15.50 for the last five months of 
fiscal year 91. See Appendix B.

Source: The F isca l Year 1992 Budget: A Leg is la tive  Overview o f  the Governor's 
Request, p. 4, Legislative Finance Division. Revenue estimate adapted 
by Legislative Research Agency (as described in Attachment B).

300.1
2.998.6

127.2 
84 . 7

3.510.6 

2,964.0

(275.2)
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Budget Reserve Balances

Currently, the statutory budget reserve fund has a balance of S3 million. The 
projected FY 91 balance of the statutory budget reserve fund under the two 
revenue scenarios 1s S440.8 (437.8 + 3.0) and S274.4 (271.4 + 3.0) respectively. 
Senate Bill 29 proposes to transfer the FY 91 ending balance of the statutory 
budget reserve fund to the constitutional budget reserve fund. Senate Bill 29 
also requires that any funds In the statutory budget reserve fund at the time 
SB 29 is adopted be transferred to the constitutional budget reserve fund. 
Table 3 provides the balances of the constitutional budget reserve fund based 
upon the forgoing information.

TABLE 3
FY 91 Constitutional Budget Reserve Fund 

Ending Balances Given Adoption of SB 29 and SB 30 
(millions

Constitutional Budget 
Reserve Fund

Statutory Budget Reserve 
FY 91 Starting Balance

Statutory Budget Reserve 
Appropriation to Constitutional 
Budget Reserve Fund 
(FY 91 carryforward)

Balance

CAVEATS

Senate Bill 29 states that the "unexpended and unobligated balance" of the 
statutory budget reserve fund is transferred to the constitutional budget reserve 
fund. The 0MB staff believes that before this session is completed, all 
statutory budget reserve funds may be appropriated. I f  a ll available funds are 
appropriated during tl.e current session, the balance of the constitutional budget 
reserve fund is $275.2 million.

Also, the Department of Revenue has raised some issues as to whether all $275.2 
million "owed" the constitutional budget reserve fund can be legally transferred 
from the treasury to the reserve fund. Jim Baldwin of the Attorney General's 
Office is preparing an opinion regarding which funds may be transferred. The 
opinion is due for release soon (not available as of March 4, 1991). William 
Floerchinger, deputy commissioner, Department of Revenue, has stated that no 
funds will be transferred until the AG's opinion is released.

of dollars)

Table 1 Table 2
123.02/barrel o il)  ($21.80/barrel o il)

275.2 275.2

3.0 3.0

437.8 271.4

716.0 549.6
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Existence of Both Budget Reserve Funds

In the opinion of Tam Cook no legal Issues arise because both funds exist 
simultaneously. Ms. Cook believes, however, that the name of the statutory 
budget reserve fund should be changed to assure that people do not confuse the 
two funds.

I hope this information 1s useful to you. I f  I can be of further help, please 
c a l l .

Attachments
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HOUSE BILL NO. 35 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - FIRST SESSION 

B Y  R E P R E S E N T A T IV E S  M A R T IN , T h e rr ia u lt  

In troduced : 1/11/93
R e fe rred : S tate A ffa irs , Ju d ic ia ry , F inance

A BILL 

FOR AN ACT ENTITLED

1 "An Act relating to deposits to the budget reserve fund."

2 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

3 * Section 1. AS 37.25 is amended by adding a new section to read:

4 Sec. 37.25.050. DEPOSITS TO THE BUDGET RESERVE FUND. Each year

5 the Department of Administration shall determine the amount appropriated from the

6 budget reserve fund (art. IX, sec. 17, Constitution of the State of Alaska) that remains

7 unpaid. The department shall also determine the amount of money in the general fund

8 that was available for appropriation at the end of the preceding fiscal year. Based

9 upon these determinations the department shall, by November 1 of each year, deposit

10 into the budget reserve fund that amount of available general fund money required to

11 be repaid under art. IX, sec. 17(d), Constitution of the State of Alaska.

HB0035a -l-
N e w  T e x t  U n d e r l i n e d  ( D E L E T E D  T E X T  B R A C X E T E D I

HB 35
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And s o .  Amendment No. 1 was n o t  a d o p t e d .
Amendment No. 2 by  R . P h i l l i p s :

Page 30, a f t e r  l i n e  21:
I n s e r t  a new s e c t i o n  t o  r e a d :
‘ The sum o f  392,500,000 i s  a p p r o p r i a t e d  f r om  t l . e  
g e n e r a l  f u n d  t o  t h e  b u d g e t  r e s e r v e  f u n d  
e s t a b l i s h e d  u n d e r  a r t .  IX ,  s e c .  17, C o n s t i t u t i o n  
o f  t h e  S t a t e  o f  A l a s k a . *

R e p r e s e n t a t i v e  R . P h i l l i p s  moved and  a s k e d  un an imou s  c o n s e n t  
t h a t  Amendment No. 2 be  a d o p t e d .
R e p r e s e n t a t i v e  MacLean o b j e c t e d .
The S p e a k e r  c a u t i o n e d  a member a g a i n s t  m ak in g  im p r o p e r  
r e m a r k s .
#
The House  r e c e s s e d  f o r  a M a j o r i t y  Caucu s  t o  a  c a l l  o f  t h e  
C h a i r  a t  1:0b a .m .
May 16, 1992 HOUSE JOURNAL 4399

AFTER RECESS 
The House  was  c a l l e d  b a c k  t o  o r d e r  a t  1:59 a .m .
CSS3 483(2d-FIN) am

DOCUMENTS 2 OF 2 PAGE = 8 OF 20
R e p r e s e n t a t i v e  G r a e n b e r g  moved and  r . s k ed  nnwnimoua .  cooaenfc 
t h a t  Amendment No. 2 b e  t a b l e d * .
R e p r e s e n t a t i v e  T a y l o r  o b j e c t e d .
R e p r e s e n t a t i v e  T a y l o r  moved and  a s k e d  unan imou s  c o n s e n t  t o  
amend t h e  m o t i o n  t o  t a b l e  Amendment No. 2 t o  a t im e  c e r t a i n ,  
f i v e  m i n u t e s  l a t e r .
The S p e a k e r  r u l e d  t h e  m o t i o n  o u t  o f  o r d e r .
R e p r e s e n t a t i v e  R . P h i l l i p s  a p p e a l e d  t h e  r u l i n g  o f  t h e  C h a i r .  
The q u e s t i o n  b e i n g :  “S h a l l  t h e  d e c i s i o n  o f  t h e  C h a i r  b e  t h e
w i l l  o f  t h e  body?* The r o l l  was t a k e n  w i t h  t h e  f o l l o w i n g  
r e s u l t :
CSSB 483(2d FIN) am
M o t i o n  t o  Amend T a b l i n g  M o t i o n
Out o f  O r d e r
Appea l  r u l i n g  o f  t h e  C h a i r

Y e a s :  27 B o y e r ,  Brown, Bruckman,  C a rn e y ,
C h o q u e t t e ,  D a v i d s o n ,  B . D a v i s ,
C . D a v i s ,  D o n l e y ,  E l l i s ,  F i n k e l s t e i n ,  
F o s t e r ,  G r u e n b e r g ,  G r u s s e n d o r f ,
Hudson ,  I v a n ,  J a c k o ,  Koponen,

K u b i n a ,  L a r s o n ,  L i n c o l n ,  M a c k i e ,  
MacLean,  Moye r ,  N a v a r r e ,  P a r n e l l ,
U lm e r

N a y s :  13 B a k e r ,  B a r n e s .  G o n z a l e s ,
H a n l e y ,  Leman, M a r t i n ,  M . A . M i l l e r ,
M . W .M i l l e r ,  G . P h i l l i p s ,  R . P h i l l i p s ,  
S h a r p ,  T a y l o r ,  Z aw a c k i

E x c u s e d :  0
A b s e n t : 0

And s o ,  t h e  d e c i s i o n  o f  t h e  C h a i r  wa s t h e  w i l l  o f  t h e  b o d y .  
4400 HOUSE JOURNAL May 16, 1992
CSSB 483(2d-FIN) am 

The q u e s t i o n  b e i n g :  ' S h a l l  Amendment No.  2 be  t a b l e d ? *  The
r o l l  w a s  t a k e n  w i t h  t h e  f o l l o w i n g  r e s u l t :
CSSB 483(2d FIN) am 
Se cond  R e a d i n g  
Amendment No. 2 
T a b l e

Y e a s :  26 Bo y e r ,  Brown, Bruckman , C a r n e y ,
C h o q u e t t e ,  D a v i d s o n ,  B . D a v i s ,
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C .D a v i s ,  D on l e y ,  E l l i s ,  F i n k e l s t e i n ,  
F o s t e r ,  G r u e n b e r g ,  Hudson,  I v a n ,
J a c k o ,  Koponen, K u b i n a ,  L a r s o n ,
L i n c o l n ,  M a c k i e ,  MacLean ,  Moye r ,  
N a v a r r e ,  P a r n e l l ,  U lmer 

N a y s :  14 B a k e r ,  B a rn e s ,  G o n z a l e s ,
G r u s s e n d o r f ,  H a n l e y ,  Leman, M a r t i n ,
M . A . M i l l e r ,  M .W .M i l l e r ,  G . P h i l l i p s .
R . P h i l l i p s ,  S ha rp ,  T a y l o r ,  Z aw a c k i

E x c u s e d :  9
A b s e n t : 0

And s o ,  Amendment No. 2 was t a b l e d .
R e p r e s e n t a t i v e  G r u e n b e r g  r o s e  t o  a p o i n t  o f  o r d e r  r e g a r d i n g  
t h e  r e l e v a n c e  o f  t h e  d e b a t e .
The S p e a k e r  c a u t i o n e d  t h e  member t o  p r o c e e d  i n  o r d e r .  
R e p r e s e n t a t i v e  G r u e n b e r g  moved and  a s k e d  un an imou s  c o n s e n t  
t h a t  CSSB 483 (2d FIN) am be  c o n s i d e r e d  e n g r o s s e d  and  
a d v a n c e d  t o  t h i r d  r e a d i n g .
R e p r e s e n t a t i v e  T a y l o r  o b j e c t e d  and  w i t h d r e w  t h e  o b j e c t i o n .  
R e p r e s e n t a t i v e  B a r n e s  r o s e  t o  a  p o i n t  o f  o r d e r  r e g a r d i n g  t h e

DOCUMENT= 2 OF 2 PAGE = 11 OF
r e l e v a n c e  o f  t h e  d e b a t e .
The S p e a k e r  c a u t i o n e d  t h e  member t o  p r o c e e d  i n  o r d e r .  
CSSB 483(2d FIN) am was r e a d  t h e  t h i r d  t im e .

20

May 16, 1992 
CSSB 483(2d-FIN) am 

The q u e s t i o n  b e i n g :  
House?" The r o l l  was 
CSSB 483(2d FIN) am 
T h i r d  R e a d i n g  
F i n a l  P a s s a g e

HOUSE JOURNAL 4401

• S h a l l  CSSB 483(2d FIN) am p a s s  t h e  
t a k e n  w i t h  t h e  f o l l o w i n g  r e s u l t :

Y e a s :  27 B o y e r ,  Bruckman'; C a rn e y ,
D a v i d s o n ,  B . D a v i s ,  C . D a v i s ,  D o n l e y ,  
E l l i s ,  F i n k e l s t e i n ,  F o s t e r ,  
G r u e n b e r g ,  G r u s s e n d o r f ,  Hudson ,
I v a n ,  J a c k o ,  Koponen,  K u b i n a ,
L a r s o n ,  L i n c o l n ,  M a c k i e ,  MacLean,  
Moye r ,  N a v a r r e ,  P a r n e l l ,  G . P h i l l i p s ,  
S h a r p ,  U lmer 

N a y s :  13 B a k e r ,  B a r n e s ,  Brown,
C h o q u e t t e ,  G o n z a l e s ,  H a n l e y ,  Leman,

M a r t i n ,  M . A . M i l l e r ,  M . W .M i l l a r ,
R . P h i l l i p s ,  T a y l o r ,  Z aw a c k i

E xcused : 0
A b se n t: 0

And s o ,  CSSB 483(2d F IN )  am p a s s e d  t h e  House .
R e p r e s e n t a t i v e  G r u e n b e r g  moved and  a s k e d  u n a n im ou s  c o n s e n t  
c h a t  t h e  r o l l  c a l l  on t h e  p a s s a g e  o f  t h e  b i l l  b e  c o n s i d e r e d  
t h e  r o l l  c a l l  on t h e  e f f e c t i v e  d a t e  c l a u s e .  T h e r e  b e i n g  no 
o b j e c t i o n ,  i t  was  s o  o r d e r e d .
c h a t  t b ^  f o l l o w i n g H o t M * ' - L e c t e r ^ a f J,InCen€ <̂ r ri f e p r e s e n? a? l v i »V
G ruenbe rg/  G r u s s e n d o r f ,  D o n l e y ,  U lmo r ,  Brown, N a v a r r e ,  
K u b i n a ,  L a r s o n ,  C . D a v i s ,  E l l i s ,  P a r n e l l ,  Moye r ,  B a rn e- ,  
B ru ckman ,  C a r n e y ,  D a v i d s o n ,  B . D a v i s ,  F i n k e l s t e i n ,  Hudson ,  
I v a n ,  J a c k o ,  Leman, L i n c o l n ,  M a c k i e  and  R .P h i l l i p s  be 
a d o p t e d :

House L e t t e r  o f  I n t e n t  
f o r

CSSB 483 (2d FINANCE) am 
• I t -  im th e  intentr-o f*  th e  Houee tha t-  a l l . j
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Che c o n s t it u t io n a l budge t r e s e r v e  r em a i n  i n  t h e  
c o n s t it u t io n a l b u d ge t r e s e r v e ,  u n la s a  a p p ro p r ia te d  by the , 
le g is la t u r e . •
F u t u r e  m on i e s  o b t a i n e d  f rom a d m i n i s t r a t i v e  s e t t l e m e n t s  and  
th e  d e p o s it  o f  t h o s e  m on i e s  i n t o  t h e  g e n e r a l  f u n d  o r  th e  • 
c o n s t it u t io n a l budge t r e s e r v e  f u n d  s h a l l  be re v iew ed  b y  
le g is la t iv e  l e g a l  c o u n s e l .
4402 HOUSE JOURNAL May 16, 1992
CSSB 483(2d-FIN) am 

I t  i s  t h e  i n t e n t  o f  t h e  House c h a t  c o u r t  a c t i o n  be  i n i t i a t e d  
t o  c o n t e s t  t h a  a t t o r n e y  g e n e r a l ' s  o p i n i o n  on t h i s  s u b j e c t . "  
T h e r e  b e i n g  no o b j e c c i o n ,  i t  was so  o r d e r e d .
CSSB 483(2d FIN) am was s i g n e d  by  t h e  S p e a k e r  and  t h e  C h i e f  
C l e r k  a n d  r e t u r n e d  t o  t h e  S e n a t e .

UNFINISHED BUSINESS
CSHB 596(FIN) am 

R e p r e s e n t a t i v e  G r u e n b e r g  moved and  a s k e d  u n an im ou s  c o n s e n t  
c h a t  t h e  House c o n s i d e r  t h e  S e n a t e  m e s s ag e  (page  4391) on 
che  f o l l o w i n g  a t  t h i s  t im e :

CS FOR HOUSE B ILL  NO. 596 (FINANCE) am



I n t r o d u c e d :  1/9/89
R e f e r r e d :  S t a t e  A f f a i r s  and F i n a n c e

1st V&ZSICN
6-016LA

BY FA IKS , JONES, ELIASON,
1 IN THE SENATE FISCHER, DUNCAN
2 SENATE JOINT RESOLUTION NO. 5
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 SIXTEENTH LEGISLATURE - F IRST SESSION
5 P r o p o s i n g  amendments t o  t h e  C o n s t i t u t i c
6 o f  t h e  S t a t e  o f  A l a s k a  amending p r o v i
2 s i o n s  r e l a t i n g  t o  t h e  A l a s k a  permar.er.
8 f u n d ;  e s t a b l i s h i n g  t em po ra r y  p r o v i s i o n
9 r e l a t i n g  t o  d e d i c a t e d  fund3 , t h e  A l a s k

10 p e rmanen t  f u n d ,  t h e  e x p e n d i t u r e  l i m i t
11 and t h e  b u d g e t  s t a b i l i z a t i o n  f u n d ;  ar.
12 s u s p e n d i n g  t h e  o p e r a t i o n  o f  p r o v i s i o n .
13 r e l a t i n g  t o  d e d i c a t e d  f u n d s ,  t h e  A l a s k .
14 pe rmanen t  f u n d ,  and t h e  a p p r o p r i a t i o r
15 l i m i t .
16 BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
17 * S e c t i o n  1. A r t i c l e  I X ,  s e c .  15, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a .
L8 i s  amended t o  r e a d :
19 SECTION 15. ALASKA PERMANENT FUND. A t l e a s t  t w e n t y - f i v e  pe r
20 c e n t  o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,
21 f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  paymen t s  and b onu s e s  r e c e i v e d  by the
22 S t a t e  s h a l l  be p l a c e d  i n  a p e rmanen t  f u n d . The f u n d  i s  e s t a b l i s h e d  as
23 a t r u s t  on b e h a l f  o f  a l l  t h e  r e s i d e n t s  o f  t h e  S t a t e  and i t s  p r i n c i p a l
24 s h a l l  be i n v e s t e d  i n  a c c o r d a n c e  w i t h  t h e  p r u d e n t  i n v e s t o r  r u l e  i n  [ ,
25 THE PRINCIPAL OF WHICH SHALL BE USED ONLY FOR THOSE] i n come-p roduc in g
26 i n v e s tm e n t s  s p e c i f i c a l l y  d e s i g n a t e d  by  l aw  a s  e l i g i b l e  f o r  permanent
27 f u n d  i n v e s t m e n t s .  A l l  in come f r om t h e  p e rmanen t  f u n d  s h a l l  be depos-
28 i t e d  i n  t h e  g e n e r a l  f u n d  u n l e s s  o t h e r w i s e  p r o v i d e d  by law .
29 * S e c .  2. A r t i c l e  XV, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  am*-
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r e s i d e n t s  a s p r o v i d e d  by  law ;
(2) t h i r t y  p e r c e n t  t o  be  a d d e d  t o  t h e  p r i n c i p a l  o f  t h e  

p e rmanen t  f u n d  t o  h e l p  o f f s e t  t h e  e f f e c t  o f  i n f l a t i o n  and i n c r e a s e  t h e  
p r i n c i p a l ;  and

(3) t h i r t y  p e r c e n t  t o  t h e  b u d g e t  s t a b i l i z a t i o n  f un d  e s t a b ­
l i s h e d  u n d e r  S e c t i o n  32 o f  t h i s  a r t i c l e .

SECTION 31. EXPENDITURE L IM IT .  (a )  The o p e r a t i o n  o f  S e c t i o n  16
o f  A r t i c l e  IX  i s  s u s p e n d e d  f rom J u l y  1, 1991, t h r o u g h  June  30, 1996,
and t h i s  s e c t i o n  a p p l i e s  i n  l i e u  o f  S e c t i o n  16 o f  A r t i c l e  IX .

(b )  E x c e p t  f o r  a p p r o p r i a t i o n s  t o  t h e  p e rmanen t  f u n d  o r  f o r  
A l a s k a  pe rmanen t f u n d  d i v i d e n d s ,  a p p r o p r i a t i o n s  t o  t h e  b u d g e t  s t a b i l i ­
z a t i o n  f u n d ,  a p p r o p r i a t i o n s  by  t h e  l e g i s l a t u r e  t o  meet  a S t a t e  n a t u r a l  
d i s a s t e r  d e c l a r e d  by  t h e  g o v e r n o r  a s  p r e s c r i b e d  by  l a w ,  a p p r o p r i a t i o n s  
o f  r e v e n u e  bond p r o c e e d s ,  and a p p r o p r i a t i o n s  o f  money r e c e i v e d  f rom a 
n o n - S t a t e  s o u r c e  i n  t r u s t  f o r  a s p e c i f i c  p u r p o s e ,  i n c l u d i n g  r e v e n u e s  
o f  a p u b l i c  e n t e r p r i s e  o r  p u b l i c  c o r p o r a t i o n  o f  t h e  S t a t e  c h a t  i s s u e s  
r e v e n u e  b o n d s ,  a p p r o p r i a t i o n s  f rom t h e  t r e a s u r y  made f o r  f i s c a l  y e a r  
1996 may n o t  e x c e e d  a b a s i c  s e r v i c e s  b u d g e t  l e v e l  o f  $1,400,000,000. 
The l e g i s l a t u r e  s h a l l  b y  l aw  e s t a b l i s h  an  e x p e n d i t u r e  l i m i t  f o r  e a ch  
f i s c a l  y e a r  c a l c u l a t e d  t o  a c h i e v e  t h e  b a s i c  s e r v i c e s  b u d g e t  l e v e l  
r e q u i r e d  u n d e r  t h i s  s e c t i o n  f o r  f i s c a l  y e a r  1996.

( c )  D u r i n g  a f i s c a l  y e a r  t h e  l e g i s l a t u r e  may e x c e e d  t h e  e x p e n d i ­
t u r e  l i m i t  u n d e r  (b) o f  t h i s  s e c t i o n  i f  e a ch  b i l l  t h a t  e x c e e d s  t h e  
l i m i t  i s  p a s s e d  by  a f f i r m a t i v e  v o t e  o f  t h r e e - f o u r t h s  o f  t h e  membersh ip  
o f  e a ch  house  o f  t h e  l e g i s l a t u r e  o r ,  n o t w i t h s t a n d i n g  S e c t i o n s  1 and 14
o f  A r t i c l e  I I  and A r t i c l e  X I ,  i s  a p p r o v e d  by  t h e  v o t e r s  a s p r e s c r i b e d
by l a w .  The v o t e r s  s h a l l ,  f o r  e a ch  b i l l  f o r  a p p r o p r i a t i o n s  f o r  c a p i ­
t a l  p r o j e c t s ,  be i n i o rm e d  as p r o v i d e d  by  l aw  o f  t h e  c o s t  o f  o p e r a t i o n s  
and m a i n t e n a n c e  o f  e a ch  c a p i t a l  p r o j e c t .
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1 (2) tw e n t y  p e r c e n t  o f  t h e  b a l a n c e  o f  t h e  b u d g e t  s t a b i l i z a -
2 t i o n  f u n d .

3 (e) N o tw i t h s t a n d i n g  th e  e x p e n d i t u r e  l i m i t  i n  S e c t i o n  31 o f  t h i s
4 a r t i c l e ,  a d d i t i o n a l  amount s may be a p p r o p r i a t e d  f rom th e  b u d g e t  s t a b i -
5 l i z a t i o n  f und  t o  meet a S t a t e  d i s a s t e r  d e c l a r e d  by t h e  g o v e r n o r  as
6 p r e s c r i b e d  by  l a w .

7 SECTION 33. REPEAL. S e c t i o n s  29 - 32 o f  A r t i c l e  XV a r e  r e p e a l e d
8 J u l y  1, 1996.
9 * S e c .  3. The amendments p ropo s e d  by  t h i s  r e s o l u t i o n  s h a l l  be p l a c e d

10 b e f o r e  t h e  v o t e r s  o f  t h e  s t a t e  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o rm i t y
11 w i t h  a r t .  X I I I ,  s e c .  1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  and t h e  e l e c -
12 t i o n  l aw s  o f  t h e  s t a t e .
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I n t r o d u c e d :  2/2/89
R e f e r r e d :  S t a t e  A f f a i r s .  J u d i c i a r y

and F i n a n c e

Q h O  \ f 6 f S I b f a

6-016I J

BY FA IKS , JONES, ELIASON, 
IN THE SENATE FISCHER, AND DUNCAN

SPONSOR SUBSTITUTE FOR SENATE JOINT RESOLUTION NO. 5
IN THE LEGISLATURE OF THE STATE OF ALASKA

SIXTEENTH LEGISLATURE - FIRST SESSION
P r o p o s i n g  amendments t o  t h e  C o n s t i t u t i o n  
o f  t h e  S t a t e  o f  A l a s k a  amend ing  p r o v i ­
s i o n s  r e l a t i n g  t o  t h e  A l a s k a  permanent  
f u n d ;  e s t a b l i s h i n g  t em p o r a r y  p r o v i s i o n s  
r e l a t i n g  t o  d e d i c a t e d  f u n d s ,  t h e  A l a s k a  
pe rmanen t  f u n d ,  t h e  e x p e n d i t u r e  l i m i t ,  
and t h e  b u d g e t  s t a b i l i z a t i o n  f u n d ;  and
s u s p e n d i n g  t h e  o p e r a t i o n  o f  p r o v i s i o n s
r e l a t i n g  t o  d e d i c a t e d  f u n d s ,  t h e  A l a s k a
p e rmanen t  f u n d ,  and  t h e  a p p r o p r i a t i o n  
l i m i t .

BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. A r t i c l e  IX ,  s e c .  15, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,

i s  amended t o  r e a d :
SECTION 15. ALASKA PERMANENT FUND. A t l e a s t  t w e n t y - f i v e  p e r  

c e n t  o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  
f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p aymen t s  and  b o n u s e s  r e c e i v e d  by t h e  
S t a t e  s h a l l ,  be  p l a c e d  i n  a pe rmanen t f u n d . The f u n d  i s  e s t a b l i s h e d  as 
a t r u s t  on b e h a l f  o f  a l l  t h e  r e s i d e n t s  o f  t h e  S t a t e  and  i t s  p r i n c i p a l  
s h a l l  be i n v e s t e d  i n  a c c o r d a n c e  w i t h  t h e  p r u d e n t  i n v e s t o r  r u l e  i n  [ ,  
THE PRINCIPAL OF WHICH SHALL BE USED ONLY FOR THOSE] i n c om e-p ro du c i n g  
i n v e s tm e n t s  s p e c i f i c a l l y  d e s i g n a t e d  b y  l aw  a s  e l i g i b l e  f o r  pe rmanen t 
f u n d  i n v e s tm e n t s .  A l l  income f rom t h e  pe rmanen t  f u n d  s h a l l  be d e p o s ­
i t e d  i n  t h e  g e n e r a l  f u n d  u n l e s s  o t h e r w i s e  p r o v i d e d  by  l aw .

* S e c .  2. A r t i c l e  XV, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  amended
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1 (3) tw en t y  p e r c e n t  t o  t h e  b u d g e t  s t a b i l i z a t i o n  f und  e s t a b -
2 l i s h e d  u n d e r  S e c t i o n  32 o f  t h i s  a r t i c l e .
3 SECTION 31. EXPENDITURE L IM IT .  ( a )  The o p e r a t i o n  o f  S e c t i o n  16
4 o f  A r t i c l e  IX  i s  s u s p e n d e d  f r om J u l y  1, 1991, t h r o u g h  June  30, 1996,
5 and t h i s  s e c t i o n  a p p l i e s  i n  l i e u  o f  S e c t i o n  16 o f  A r t i c l e  IX .
6 (b) E x c e p t  f o r  a p p r o p r i a t i o n s  t o  t h e  p e rmanen t  f u n d  o r  f o r
7 A l a s k a  pe rmanen t  f u n d  d i v i d e n d s ,  a p p r o p r i a t i o n s  t o  t h e  b u d g e t  s t a b i l i -
8 z a t i o n  f u n d ,  a p p r o p r i a t i o n s  by  t h e  l e g i s l a t u r e  t o  mee t a S t a t e  n a t u r a l
9 d i s a s t e r  d e c l a r e d  by  t h e  g o v e r n o r  a s  p r e s c r i b e d  by  l a w ,  a p p r o p r i a t i o n s

10 o f  r e v e n u e  bond p r o c e e d s ,  and a p p r o p r i a t i o n s  o f  money r e c e i v e d  f r om a
11 n o n - S t a t e  s o u r c e  i n  t r u s t  f o r  a s p e c i f i c  p u r p o s e ,  i n c l u d i n g  r e v e n u e s
12 o f  a p u b l i c  e n t e r p r i s e  o r  p u b l i c  c o r p o r a t i o n  o f  t h e  S t a t e  t h a t  i s s u e s
13 r e v e n u e  b o n d s ,  a p p r o p r i a t i o n s  f rom t h e  t r e a s u r y  made f o r  f i s c a l  y e a r
14 1996 may n o t  e x c e e d  a b a s i c  s e r v i c e s  b u d g e t  l e v e l  o f  $1,400,000,000.
15 The l e g i s l a t u r e  s h a l l  by  l aw  e s t a b l i s h  an e x p e n d i t u r e  l i m i t  f o r  e a ch
16 f i s c a l  y e a r  c a l c u l a t e d  t o  a c h i e v e  t h e  b a s i c  s e r v i c e s  b u d g e t  l e v e l
17 r e q u i r e d  u n d e r  t h i s  s e c t i o n  f o r  f i s c a l  y e a r  1996.
18 ( c )  D u r i n g  a f i s c a l  y e a r  t h e  l e g i s l a t u r e  may e x c e e d  t h e  expend i-
19 t u r e  l i m i t  u n d e r  (b) o f  t h i s  s e c t i o n  i f  e a ch  b i l l  t h a t  e x c e e d s  t h e
20 l i m i t  i s  p a s s e d  by  a f f i r m a t i v e  v o t e  o f  t h r e e - f o u r t h s  o f  t h e  membe rsh ip
21 o f oach  hou se  o f  t h e  l e g i s l a t u r e  o r ,  n o t w i t h s t a n d i n g  S e c t i o n s  1 and 14
22 o f A r t i c l e  I I  and  A r t i c l e  X I ,  i s  a p p r o v e d  by t h e  v o t e r s  a s  p r e s c r i b e d
23 by  l a w .  The v o t e r s  s h a l l ,  f o r  e a ch  b i l l  f o r  a p p r o p r i a t i o n s  f o r  c ap i-
24 t a l  p r o j e c t s ,  be i n f o rm e d  a s p r o v i d e d  b y  law  o f  t h e  c o s t  o f  o p e r a t i o n s
25 and m a in t e n a n c e  o f  e a ch  c a p i t a l  p r o j e c t .
26 ( d ) F i f t y  p e r c e n t  o f  t h e  money r e c e i v e d  by  t h e  S t a t e  t h a t  i s
27 s u b j e c t  t o  Che e x o e n d i c u r e  l i m i t  u n d e r  (b)  o f  t h i s  s e c t i o n  and t h a t
28 e x c e e d s  t h a t  l i m i t  b u t  i s  no t  a p p r o p r i a t e d  u n d e r  ( c )  o f  t h i s  s e c t i o n
29 s h a l l  be d e p o s i t e d  i n  t h e  p r i n c i p a l  o f  t h e  pe rmanen t  f u n d  and th e
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1 s t a b i l i z a t i o n  f u n d  t o  meet a S t a t e  d i s a s t e r  d e c l a r e d  by  t h e  g o v e r n o r
2 a s  p r e s c r i b e d  by  l aw .
3 SECTION 33. REPEAL. S e c t i o n s  29 - 32 o f  A r t i c l e  XV a r e  r e p e a l e d
4 J u l y  1, 1996.
5 * S e c .  3. The amendments p rop o s e d  by  t h i s  r e s o l u t i o n  s h a l l  be p l a c e d
6 b e f o r e  t h e  v o t e r s  o f  t h e  s t a t e  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o rm i t y
7 w i t h  a r t .  X I I I ,  3ec . 1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  and t h e  e l e c -
8 t i o n  l aw s  o f  t h e  s t a t e .
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3̂ 7 Ve/tss»>
O f f e r e d :  3/20/89 6-0161D
R e f e r r e d :  J u d i c i a r y  and F i n a n c e

O r i g i n a l  s p o n s o r s :  F a i k s ,  J o n e s ,
E l i a s o n ,  e t  a l .

1 IX THE SENATE BY THE STATE AFFAIRS COMMITTEE
2 CS FOR SPONSOR SUBSTITUTE FOR SENATE JOINT RESOLUTION NO. 5 ( S t a t e  A f f a i r s )
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 SIXTEENTH LEGISLATURE - F IRST SESSION
5 P r o p o s i n g  amendments t o  t h e  C o n s t i t u t i o n
6 o f  t h e  S t a t e  o f  A l a s k a  amend ing  p r o v i -
7 s i o n s  r e l a t i n g  t o  t h e  A l a s k a  permanent
8 f u n d ;  e s t a b l i s h i n g  t em p o r a r y  p r o v i s i o n s
9 r e l a t i n g  t o  d e d i c a t e d  f u n d s ,  t h e  A l a s k a

10 pe rmanen t  f u n d ,  t h e  e x p e n d i t u r e  l i m i t ,
11 and  t h e  b u d g e t  s t a b i l i z a t i o n  f u n d ;  and
12 s u s p e n d i n g  t h e  o p e r a t i o n  o f  p r o v i s i o n s
13 r e l a t i n g  t o  d e d i c a t e d  f u n d s ,  t h e  A l a s k a
14 pe rmanen t  f u n d ,  and t h e  a p p r o p r i a t i o n
15 l i m i t .
16 BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
17 * S e c t i o n  1. A r t i c l e  I X ,  s e c .  15, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,
18 i s  amended t o  r e a d :
19 SECTION 15. ALASKA PERMANENT FUND. A t l e a s t  t w e n t y - f i v e  p e r
20 c e n t  o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,
21 f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p aymen t s  and b o n u s e s  r e c e i v e d  by t h e
22 S t a t e  s h a l l  be p l a c e d  i n  a p e rmanen t  f u n d . The f u n d  i s  e s t a b l i s h e d  as
23 a t r u s t  on b e h a l f  o f  a l l  t h e  r e s i d e n t s  o f  t h e  S t a t e  and  i t s  p r i n c i p a l
24 s h a l l  be i n v e s t e d  i n  a c c o r d a n c e  w i t h  t h e  p r u d e n t  i n v e s t o r  r u l e  i n  [ ,
25 THE PRINCIPAL OF WHICH SHALL BE USED ONLY FOR THOSE] i n c om e-p ro d u c i n g
26 i n v e s tm e n t s  s p e c i f i c a l l y  d e s i g n a t e d  by  l aw  a s  e l i g i b l e  f o r  permanen t
27 fund  i n v e s tm e n t s .  A l l  i ncome f rom t h e  p e rmanen t  f u n d  s h a l l  be depos-
28 i t e d  i n  t h e  g e n e r a l  f u n d  u n l e s s  o t h e r w i s e  p r o v i d e d  b y  l a w .
29 * Sec .  2. A r t i c l e  XV, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  amended
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L ( 3 )  c w e n t y  p e r c e n t  t o  t h e  b u d g e t  s t a b i l i z a t i o n  fu n d  e s c a b -

2 l i s h e d  u n d e r  S e c t i o n  32 o f  t h i s  a r t i c l e .

3 SECTION 3 1 .  EXPENDITURE LIMIT.  ( a )  The  o p e r a t i o n  o f  S e c t i o n  16

4 o f  A r t i c l e  IX i s  s u s p e n d e d  f ro m  J u l y  1 ,  1 9 9 1 ,  t h r o u g h  J u n e  3 0 ,  1996 ,

5 and  t h i s  s e c t i o n  a p p l i e s  i n  l i e u  o f  S e c t i o n  16 o f  A r t i c l e  IX.

6 ( b )  E x c e p t  f o r  a p p r o p r i a t i o n s  t o  t h e  p e r m a n e n t  f u n d  o r  f o r

7 A l a s k a  p e r m a n e n t  f u n d  d i v i d e n d s ,  a p p r o p r i a t i o n s  t o  t h e  b u d g e t  s t a b i l i -

8 c a t i o n  f u n d ,  a p p r o p r i a t i o n s  by t h e  l e g i s l a t u r e  t o  m e e t  a S t a t e  n a t u r a l

9 d i s a s t e r  d e c l a r e d  by t h e  g o v e r n o r  a s  p r e s c r i b e d  by l a w ,  a p p r o p r i a t i o n s

10 o f  r e v e n u e  bond  p r o c e e d s ,  a n d  a p p r o p r i a t i o n s  o f  money r e c e i v e d  f r o m  a

11 n o n - S t a t e  s o u r c e  i n  t r u s t  f o r  a  s p e c i f i c  p u r p o s e ,  i n c l u d i n g  r e v e n u e s

12 o f  a p u b l i c  e n t e r p r i s e  o r  p u b l i c  c o r p o r a t i o n  o f  t h e  S t a t e  t h a t  i s s u e s

13 r e v e n u e  b o n d s ,  a p p r o p r i a t i o n s  f ro m  t h e  t r e a s u r y  made f o r  a f i s c a l  y e a r

14 may n o t  e x c e e d  a p p r o p r i a t i o n s  made f o r  t h e  p r e c e d i n g  f i s c a l  y e a r

15 a d j u s t e d ,  a s  p r e s c r i b e d  by l a w ,  f o r  t h e  c h a n g e  i n  p o p u l a t i o n  a n d

16 i n f l a t i o n  s i n c e  t h e  b e g i n n i n g  o f  t h e  p r e c e d i n g  f i s c a l  y e a r .

17 ( c )  D u r i n g  a  f i s c a l  y e a r  t h e  l e g i s l a t u r e  may e x c e e d  t h e  e x p e n d i -

18 t u r e  l i m i t  u n d e r  ( b )  o f  t h i s  s e c t i o n  i f  e a c h  b i l l  t h a t  e x c e e d s  t h e

19 l i m i t  i s  p a s s e d  by a f f i r m a t i v e  v o t e  o f  t w o - t h i r d 3  o f  t h e  m e m b e r s h i p  o f

20 e a c h  h o u s e  o f  t h e  l e g i s l a t u r e  o r ,  n o t w i t h s t a n d i n g  S e c t i o n s  1 a n d  14 o f

21 A r t i c l e  I I  a n d  A r t i c l e  X I ,  i s  a p p r o v e d  by t h e  v o t e r s  a s  p r e s c r i b e d  by

22 l a w .  The  v o t e r s  s h a l l ,  f o r  e a c h  b i l l  f o r  a p p r o p r i a t i o n s  f o r  c a p i t a l

23 p r o j e c t s ,  b e  i n f o r m e d  a s  p r o v i d e d  by l a w  o f  t h e  c o s t  o f  o p e r a t i o n s  a n d

24 m a i n t e n a n c e  o f  e a c h  c a p i t a l  p r o j e c t .

25 ( d )  F i f t y  p e r c e n t  o f  t h e  money r e c e i v e d  by t h e  S t a t e  d u r i n g  a

26 f i s c a l  y e a r  t h a t  i s  s u b j e c t  t o  t h e  e x p e n d i t u r e  l i m i t  u n d e r  ( b )  o f  t h i s

27 s e c t i o n  and  c h a t  e x c e e d s  t h a t  l i m i t  b u t  i s  n o t  a p p r o p r i a t e d  u n d e r  ( c )

28 o f  t h i s  s e c t i o n  s h a l l  b e  d e p o s i t e d  i n  t h e  p r i n c i p a l  o f  t h e  p e r m a n e n t

29 f u n d  a n d  t h e  r e m a i n i n g  f i f t y  p e r c e n t  s h a l l  be  d e p o s i t e d  i n  t h e  b u d g e t
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1 p r e s c r i b e d  by la w .

2 SECTION 3 3 .  REPEAL. S e c t i o n s  29 - 32 o f  A r t i c l e  XV a r e  r e p e a l e d

3 J u l y  1 ,  1996 .

4 * S e c .  3 .  The am e n d m e n t s  p r o p o s e d  by t h i s  r e s o l u t i o n  s h a l l  be  p l a c e d

5 b e f o r e  t h e  v o t e r s  o f  t h e  s t a t e  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y

6 w i t h  a r t .  X I I I ,  s e c .  1 ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  and  t h e  e l e c -

7 t i o n  la w s  o f  t h e  s t a t e .
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O f f e r e d :  4 / 2 6 / 8 9
R e f e r r e d :  F i n a n c e

LffH VgSXto
6 - 0 1 6 IM

O r i g i n a l  s p o n s o r s :  F a i k s ,  J o n e s ,
E l i a s o n ,  e t  a l .

IN THE SENATE BY THE JUDICIARY COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR SENATE JOINT RESOLUTION NO. 5 ( J u d i c i a r y )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - FIRST SESSION

P r o p o s i n g  a m e n d m e n ts  t o  t h e  C o n s t i t u t i o n  

o f  t h e  S t a t e  o f  A l a s k a  e s t a b l i s h i n g  

t e m p o r a r y  p r o v i s i o n s  r e l a t i n g  t o  d e d i ­

c a t e d  f u n d s ,  t h e  A l a s k a  p e r m a n e n t  f u n d ,  

t h e  e x p e n d i t u r e  l i m i t ,  a n d  t h e  b u d g e t  

s t a b i l i z a t i o n  f u n d ;  and  s u s p e n d i n g  t h e  

o p e r a t i o n  o f  p r o v i s i o n s  r e l a t i n g  t o  

d e d i c a t e d  f u n d s ,  t h e  A l a s k a  p e r m a n e n t  

f u n d ,  a n d  t h e  a p p r o p r i a t i o n  l i m i t .

BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  A r t i c l e  XV, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  a m e n d ­

ed  by  a d d i n g  new s e c t i o n s  t o  r e a d :

SECTION 2 9 .  DEDICATED FUNDS. ( a )  The  o p e r a t i o n  o f  S e c t i o n  7 o f  

A r t i c l e  IX i s  s u s p e n d e d  f r o m  J u l y  1 ,  1 9 9 1 ,  t h r o u g h  J u n e  3 0 ,  1 9 9 6 .  a n d  

t h i s  s e c t i o n  a p p l i e s  i n  l i e u  o f  S e c t i o n  7 o f  A r t i c l e  IX.

( b )  The  p r o c e e d s  o f  a n y  s t a t e  t a x  o r  l i c e n s e  s h a l l  n o t  b e  d e d i ­

c a t e d  t o  a n y  s p e c i a l  p u r p o s e ,  e x c e p t  a s  p r o v i d e d  i n  S e c t i o n s  30 a n d  32 

o f  t h i s  a r t i c l e  o r  when  r e q u i r e d  by t h e  f e d e r a l  g o v e r n m e n t  f o r  s t a t e

p a r t i c i p a t i o n  i n  f e d e r a l  p r o g r a m s .  T h i s  p r o v i s i o n  s h a l l  n o t  p r o h i b i t

t h e  c o n t i n u a n c e  o f  a ny  d e d i c a t i o n  f o r  s p e c i a l  p u r p o s e s  e x i s t i n g  up o n

t h e  d a t e  o f  r a t i f i c a t i o n  o f  S e c t i o n  7 o f  A r t i c l e  IX by t h e  p e o p l e  o f

A l a s k a .

SECTION 3 0 .  ALASKA PERMANENT FUND. ( a )  The  o p e r a t i o n  o f  S e c ­

t i o n  15 o f  A r t i c l e  IX i s  s u s p e n d e d  f r o m  J u l y  1,  19 9 1 ,  t h r o u g h  J u n e  30 ,  

19 9 6 ,  a n d  t h i s  s e c t i o n  a p p l i e s  i n  l i e u  o f  S e c t i o n  15 o f  A r t i c l e  IX.
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1 (c)  D u r i n g  a f i s c a l  y e a r  Che l e g i s l a t u r e  may e x c e e d  Che expend i-
2 Cure l i m i c  u n d e r  (b) o f  Ch i s  s e c t i o n  i f  e a ch  b i l l  c h a t  e x ce e d s  Che
3 l i m i t  i s  p a s s e d  by a f f i r m a t i v e  v o t e  o f  tw o - c h i r d s  o f  Che membe rsh ip  o f
4 e a ch  hou se  o f  Che l e g i s l a t u r e  o r ,  n o t w i t h s t a n d i n g  S e c t i o n s  1 and 14 o f
5 A r t i c l e  I I  and A r t i c l e  X I ,  i s  a p p r o v e d  by th e  v o t e r s  a s  p r e s c r i b e d  by
6 l a w .  The v o t e r s  s h a l l ,  f o r  e a c h  b i l l  f o r  a p p r o p r i a t i o n s  f o r  c a p i t a l
7 p r o j e c t s  s u b m i t t e d  t o  them u n d e r  t h i s  s u b s e c t i o n ,  be i n f o rm ed  as
8 p r o v i d e d  by  l aw  o f  t h e  c o s t  o f  o p e r a t i o n s  and m a in t e n an c e  o f  each
9 c a p i t a l  p r o j e c t .

10 (d) The money r e c e i v e d  by  t h e  S t a t e  d u r i n g  a f i s c a l  y e a r  t h a t  i s
11 s u b j e c t  t o  t h e  e x p e n d i t u r e  l i m i t  u n d e r  (b)  o f  t h i s  s e c t i o n ,  t h a t  doe s
12 no t  e x c e e d  t h a t  l i m i c ,  and t h a t  i s  no t  a p p r o p r i a t e d  u n d e r  (b) o f  t h i s
13 s e c t i o n  s h a l l  be d e p o s i t e d  i n  t h e  p r i n c i p a l  o f  t h e  pe rmanen t f u n d .
14 (e) F i f t y  p e r c e n t  o f  t h e  money r e c e i v e d  by t h e  S t a t e  d u r i n g  a
15 f i s c a l  y e a r  t h a t  i s  s u b j e c t  t o  t h e  e x p e n d i t u r e  l i m i t  u n d e r  (b) o f  t h i s
16 s e c t i o n ,  t h a t  e x c e e d s  t h a t  l i m i t ,  and t h a t  i s  noc a p p r o p r i a t e d  u n d e r
17 ( c )  o f  t h i s  s e c t i o n  s h a l l  be d e p o s i t e d  i n  t h e  p r i n c i p a l  o f  t h e  perma-
18 n e n t  f u n d .  The r e m a i n i n g  f i f t y  p e r c e n t  s h a l l  be d e p o s i t e d  i n  the
19 b u d g e t  s t a b i l i z a t i o n  f u n d ,
20 SECTION 32. BUDGET STABILIZATION FUND. (a)  T h i s  s e c t i o n  ap-
21 p l i e s  f rom J u l y  1, 1991, t h r o u g h  June  30, 1996.
22 “  (b) Income o f  t h e  p e rmanen t  f u n d  s h a l l  be d e p o s i t e d  i n  t h e
23 b u d g e t  s t a b i l i z a t i o n  f u n d  i n  a c c o r d a n c e  w i t h  S e c t i o n  30(c) o f  t h i s
24 a r t i c l e .  F i f t y  p e r c e n t  o f  t h e  money r e c e i v e d  by  t h e  S t a t e  t h a t  i s
25 s u b j e c t  t o  t h e  e x p e n d i t u r e  l i m i t  u n d e r  S e c t i o n  31(b) o f  t h i s  a r t i c l e ,
26 e x c e e d s  t h a t  l i m i t ,  and i s  n o t  a p p r o p r i a t e d  u n d e r  S e c t i o n  31(c) o f
27 t h i s  a r t i c l e  s h a l l  be d e p o s i t e d  i n  t h e  b u d g e t  s t a b i l i z a t i o n  f u n d .
28 A d d i t i o n a l  a p p r o p r i a t i o n s  may be made t o  t h e  b u d g e t  s t a b i l i z a t i o n
29 f u n d .
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O f f e r e d :  2 / 1 4 / 9 0
R e f e r r e d :  R u l e s

$TH 1 /&
6-01611

1 IN IKE SENATE BY THE FINANCE COMMITTEE
2 CS FOR SPONSOR SUBSTITUTE FOR SENATE JOINT RESOLUTION NO. 5 ( F i n a n c e )
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 SIXTEENTH LEGISLATURE - SECOND SESSION
5 P r o p o s i n g  an amendment t o  t h e  C o n s t i t u -
6 t i o n  o f  t h e  S t a t e  o f  A l a s k a  e s t a b l i s h i n g
7 t em po r a r y  p r o v i s i o n s  r e l a t i n g  t o  d e d i-
8 c a t e d  f u n d s ,  t h e  e x p e n d i t u r e  l i m i t ,  and
9 t h e  b u d g e t  r e s e r v e  f u n d ;  and s u s p e n d i n g

10 t h e  o p e r a t i o n  o f  p r o v i s i o n s  r e l a t i n g  to
11 d e d i c a t e d  funds '  and t h e  a p p r o p r i a t i o n
12 l i m i t .
13 BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
14 * S e c t i o n  1. A r t i c l e  XV, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  amend-
15 ed by a d d i n g  new s e c t i o n s  t o  r e a d :
16 SECTION 29. DEDICATED FUNDS. ( a )  The o p e r a t i o n  o f  S e c t i o n  7 o f
17 A r t i c l e  IX i s  s u s p e n d e d  f rom J u l y  1, 1991, t h r o u g h  June  30, 1996, and
18 t h i s  s e c t i o n  a p p l i e s  i n  l i e u  o f  S e c t i o n  7 o f  A r t i c l e  IX .
19 (b) The p r o c e e d s  o f  any S t a t e  t a x  o r  l i c e n s e  s h a l l  n o t  be d e d i-
20 c a t e d  t o  any s p e c i a l  p u r p o s e ,  e x c e p t  a s  p r o v i d e d  i n  S e c t i o n  15 o f
21 A r t i c l e  IX and S e c t i o n s  30 and 31 o f  t h i s  a r t i c l e  o r  when r e q u i r e d  by
22 t h a  f e d e r a l  go ve rnmen t  f o r  S t a t e  p a r t i c i p a t i o n  i n  f e d e r a l  p ro g r am s .
23 T h i s  p r o v i s i o n  s h a l l  no t  p r o h i b i t  t h e  c o n t i n u a n c e  o f  any d e d i c a t i o n
24 f o r  s p e c i a l  p u r p o s e s  e x i s t i n g  upon t h e  d a t e  o f  r a t i f i c a t i o n  o f  Sec-
25 t i o n  7 o f  A r t i c l e  IX  by t h e  p e o p l e  o f  A l a s k a .
26 SECTION 30. EXPENDITURE L IM IT .  ( a )  The o p e r a t i o n  o f  S e c t i o n  16
27 o f  A r t i c l e  IX  i s  s u sp end e d  f rom J u l y  1. 1991, t h r o u g h  June  30, l r '>,
28 and t h i s  s e c t i o n  a p p l i e s  i n  l i e u  o f  S e c t i o n  16 o f  A r t i c l e  IX .
29 (b) E x c ep t  f o r  a p p r o p r i a t i o n s  t o  t h e  pe rmanen t  f u n d  o r  f o r

O r ig in a l  s p o n s o r ( s ) :  SEN. F A IK S , J o n e s , E l ia s o n ,  F is c h e r ,  K e l l y ,  U e h l in g
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1 e x p e n d i t u r e  l i m i t  u n u e r  (b) o f  t h i s  s e c t i o n ,  t h a t  e x c e e d s  t h a t  l i m i t ,
2 and t h a t  i s  no t  a p p r o p r i a t e d  u n d e r  ( c )  o f  t h i s  s e c t i o n  s h a l l  be depos-
3 i t e d  i n  t h e  b u d g e t  r e s e r v e  f u n d .
4 (e )  E x c ep t  f o r  money d e p o s i t e d  i n t o  t h e  pe rmanen t f u n d  u n d e r
5 S e c t i o n  15 o f  A r t i c l e  I X ,  a l l  money r e c e i v e d  by  t h e  S t a t e  as a r e s u l t
6 o f  t h e  t e r m i n a t i o n  t h r o u g h  s e t t l e m e n t  o r  o t h e r w i s e ,  o f  l i t i g a t i o n  i n
7 S t a t e  o r  f e d e r a l  c o u r t  i n v o l v i n g  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,
3 r o y a l t y  s a l e  p r o c e e d s ,  and f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  payment s
9 and bonu s e s  s h a l l  be d e p o s i t e d  i n  t h e  b u d g e t  r e s e r v e  f u n d .

10 SECTION 31. BUDGET RESERVE FUND. (a) T h i s  s e c t i o n  a p p l i e s  from
11 J u l y  I ,  1991, t h r o u g h  June 30, 1996.
12 (b) I n  a d d i t i o n  t o  d e p o s i t s  made t o  t h e  b u d g e t  r e s e r v e  f und
13 u n d e r  S e c t i o n  30(d) and (e) o f  t h i s  a r t i c l e ,  a p p r o p r i a t i o n s  may be
L4 made to  t h e  f u n d  a t  any t im e .
15 (c) Money i n  t h e  b u d g e t  r e s e r v e  f u n d  s h a l l  be i n v e s t e d  so a s  to
16 y i e l d  c o m p e t i t i v e  m a rk e t  r a t e s  t o  t h e  f u n d .  Income f r om i n v e s tm e n t  o f
17 th e  f u n d  s h a l l  be r e t a i n e d  i n  t h e  f u n d .
LB (d) E x c ep t  a s  p r o v i d e d  i n  (e )  o f  t h i s  s e c t i o n ,  money may be
19 a p p r o p r i a t e d  f r om th e  b u d g e t  r e s e r v e  f u n d  o n l y  i f  t h e  l e g i s l a t u r e
20 d e t e rm i n e s  t h a t  t h e  money r e c e i v e d  by  t h e  S t a t e  i n  a f i s c a l  y e a r  and
21 s u b j e c t  t o  t h e  e x p e n d i t u r e  l i m i t  i s  l e s s  t h a n  t h e  maximum amount ch a t
22 may be' a p p r o p r i a t e d  u n d e r  S e c t i o n  30(b) o f  t h i s  a r t i c l e .  However ,  t he
23 amount a p p r o p r i a t e d  f rom th e  b u d g e t  r e s e r v e  f u n d  d u r i n g  a f i s c a l  y e a r
24 may no t  e x c e e d  t h e  l e s s e r  o f
25 (1) t h e  amount t h a t ,  when added  t o  money r e c e i v e d  by  the
26 S t a t e  d u r i n g  t h a t  f i s c a l  y e a r  and s u b j e c t  t o  t h e  e x p e n d i t u r e  l i m i t ,
27 e q u a l s  t h e  maximum amount t h a t  may be a p p r o p r i a t e d  u n d e r  S e c t i o n  30(b)

28 o f  t h i s  a r t i c l e ;  o r
29 (2) t w e n t y - f i v e  p e r c e n t  o f  t h e  b a l a n c e  o f  t h e  b u d g e t
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Axnended: 2/27/90
O f f e r e d :  2/14/90
R e f e r r e d :  R u l e s

I / f e t o w
6 - 0 1 6 1 1

1 IN THE SENATE BY THE FINANCE COMMITTEE
2 CS FOR SS FOR SENATE JOINT RESOLUTION NO. 5 ( F i n a n c e )  am ( f i d  S)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 SIXTEENTH LEGISLATURE - SECOND SESSION
5 P r o p o s i n g  an amendment t o  t h e  C o n s t i t u -
6 t i o n  o f  t h e  S t a t e  o f  A l a s k a  e s t a b l i s h i n g
7 t em po r a r y  p r o v i s i o n s  r e l a t i n g  t o  d e d i-
8 c a t e d  f un d3 ,  t h e  e x p e n d i t u r e  l i m i t ,  and
9 t h e  b u d g e t  r e s e r v e  f u n d ;  and s u s p e n d i n g

10 t h e  o p e r a t i o n  o f  p r o v i s i o n s  r e l a t i n g  t o
11 d e d i c a t e d  f u n d s  and t h e  a p p r o p r i a t i o n
12 l i m i t .
13 BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
14 * S e c t i o n  1. A r t i c l e  XV, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  araend-
15 ed by  a d d i n g  new s e c t i o n s  t o  r e a d :
16 SECTION 29. DEDICATED FUNDS. (a)  The o p e r a t i o n  o f  S e c t i o n  7 o f
17 A r t i c l e  IX  i s  s u s p e n d e d  f rom  J u l y  1, 1991, t h r o u g h  June  30, 1996, and
18 t h i s  s e c t i o n  a p p l i e s  i n  l i e u  o f  S e c t i o n  7 o f  A r t i c l e  IX .
19 (b)  The p r o c e e d s  o f  any  S t a t e  t a x  o r  l i c e n s e  s h a l l  n o t  be d e d i-
20 c a t e d  t o  any  s p e c i a l  p u r p o s e ,  e x c e p t  a s p r o v i d e d  i n  S e c t i o n  15 o f
21 A r t i c l e  IX  and  S e c t i o n s  30 and 31 o f  t h i s  a r t i c l e  o r  when r e q u i r e d  by
22 t h a  f e d e r a l  go ve rnmen t  f o r  S t a t e  p a r t i c i p a t i o n  i n  f e d e r a l  p r o g r am s .
23 T h i s  p r o v i s i o n  s h a l l  n o t  p r o h i b i t  t h e  c o n t i n u a n c e  o f  any d e d i c a t i o n
24 f o r  s p e c i a l  p u r p o s e s  e x i s t i n g  upon t h e  d a t e  o f  r a t i f i c a t i o n  o f  Sec-
25 t i o n  7 o f  A r t i c l e  I X  b y  t h e  p e o p l e  o f  A l a s k a .
26 SECTION 30. EXPENDITURE L IM IT .  ( a )  The o p e r a t i o n  o f  S e c t i o n  16
27 o f  A r t i c l e  IX  i s  s u s p e n d e d  f r om J u l y  1, 1991, t h r o u g h  June  30, 1996,
28 and t h i s  s e c t i o n  a p p l i e s  i n  l i e u  o f  S e c t i o n  16 o f  A r t i c l e  IX .
29 (b) E x c ep t  f o r  a p p r o p r i a t i o n s  t o  t h e  pe rmanen t  f u n d  o r  f o r

O r ig in a l  s p o n 3 o r ( s ) :  SEN. F A IR S , J o n e s , E l ia s o n ,  F is c h e r ,  K e l l y ,  U e h l in g

S J R 0 0 5 f  - 1 -  C S S S S J R  5 ( F i n )  a m ( f l d  S )



1 r o y a l t y  s a l e  p r o c e e d s ,  and f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  payment s
2 and b o n u s e s  s h a l l  be d e p o s i t e d  i n  t h e  b u d g e t  r e s e r v e  f u n d .
3 SECTION 31. BUDGET RESERVE FUND. (a) T h i s  s e c t i o n  a p p l i e s  f rom
4 J u l y  1, 1991, t h r o u g h  June  30, 1996.
5 (b )  I n  a d d i t i o n  t o  d e p o s i t s  made t o  t h e  b u d g e t  r e s e r v e  f u n d
6 u n d e r  S e c t i o n  30(d) and (e) o f  t h i s  a r t i c l e ,  a p p r o p r i a t i o n s  may be
7 made t o  t h e  f u n d  a t  any t im e .
8 ( c )  Money i n  t h e  b u d g e t  r e s e r v e  f u n d  s h a l l  b e  i n v e s t e d  so a s to
9 y i e l d  c o m p e t i t i v e  m a rk e t  r a t e s  t o  t h e  f u n d .  Income f rom i n v e s tm e n t  o f

10 t h e  f u n d  s h a l l  be  r e t a i n e d  i n  t h e  f u n d .
11 (d )  E x c ep t  a s p r o v i d e d  i n  (e )  o f  t h i s  s e c t i o n ,  money may be
12 a p p r o p r i a t e d  f r om  t h e  b u d g e t  r e s e r v e  f u n d  o n l y  i f  t h e  l e g i s l a t u r e
13 d e t e rm i n e s  t h a t  t h e  money r e c e i v e d  by  t h e  S t a t e  i n  a f i s c a l  y e a r  and
14 s u b j e c t  t o  t h e  e x p e n d i t u r e  l i m i t  i s  l e s s  t h a n  t h e  maximum amount t h a t
15 may be a p p r o p r i a t e d  u n d e r  S e c t i o n  30(b) o f  t h i s  a r t i c l e .  However ,  t h e
16 amount a p p r o p r i a t e d  f rom th e  b u d g e t  r e s e r v e  f u n d  d u r i n g  a f i s c a l  y e a r
17 may n o t  e x c e e d  t h e  l e s s e r  o f
18 (1) t h e  amount t h a t ,  when a dded  to  money r e c e i v e d  by  t h e
19 S t a t e  d u r i n g  t h a t  f i s c a l  y e a r  and  s u b j e c t  to  t h e  e x p e n d i t u r e  l i m i t ,
20 e q u a l s  t h e  maximum amount t h a t  may be a p p r o p r i a t e d  u n d e r  S e c t i o n  30(b)
21 o f  t h i s  a r t i c l e ;  o r
22 (2) t w e n t y - f i v e  p e r c e n t  o f  t h e  b a l a n c e  o f  t h e  b u d g e t  re-
23 s e r v e  f u n d .
24 (e )  An a p p r o p r i a t i o n  f rom t h e  b u d g e t  r e s e r v e  f u n d  may be  made
25 upon a f f i r m a t i v e  v o t e  o f  t w o - t h i r d s  o f  t h e  member sh ip  o f  e a ch  hou se  o f
26 t h e  l e g i s l a t u r e  t o  meet £ d i s a s t e r  emergency  d e c l a r e d  by t h e  g o v e r n o r
27 as p r e s c r i b e d  by  l a w .  An a p p r o p r i a t i o n  f rom th e  b u d g e t  r e s e r v e  f u n d
28 to  t h e  p r i n c i p a l  o f  t h e  permanent  f u n d  may be made a t  any t im e .
29 SECTION 32. REPEAL. S e c t i o n s  29 - 31 o f  A r t i c l e  XV a r e  r e p e a l e d
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Amended: 2/27/90
O f f e r e d :  2/14/90
R e f e r r e d :  Rule3

a-01611

7 TH V&ZSI

O r ig i n a l  s p o n s o r ( s ) i  SEN. FAIKS , J o n e s , E l ia s o n ,  F is c h e r ,  K e l l y ,  U e h lm o

1 IN THE SENATE BY THE FINANCE COMMITTEE
2 CS FOR SS FOR SENATE JOINT RESOLUTION NO. 5 ( F i n a n c e )  am
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 SIXTEENTH LEGISLATURE - SECOND SESSION

: 5 P r o p o s i n g  an amendment to  t h e  C o n s t i t u -
6 t i o n  o f  t h e  S t a t e  o f  A l a s k a  e s t a b l i s h i n g

V '  7 t em po r a r y  p r o v i s i o n s  r e l a t i n g  t o  d e d i-
8 c a t e d  f u n d s ,  t h e  e x p e n d i t u r e  l i m i t ,  and
9 t h e  b u d g e t  r e s e r v e  f u n d ;  and s u s p e n d i n g

10 t h e  o p e r a t i o n  o f  p r o v i s i o n s  r e l a t i n g  to
11 d e d i c a t e d  f u n d s  and  t h e  a p p r o p r i a t i o n
12 l i m i t .
13 BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
14 * S e c t i o n  1. A r t i c l e  XV, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  amend-
15 ed by  a d d i n g  new s e c t i o n s  to  r e a d :
16 SECTION 29. DEDICATED FUNDS. (a) The o p e r a t i o n  o f  S e c t i o n  7 o f
17 A r t i c l e  IX  i s  s u s p e n d e d  f rom J u l y  1, 1991, t h r o u g h  June  30, 1996, and
18 t h i s  s e c t i o n  a p p l i e s  i n  l i e u  o f  S e c t i o n  7 o f  A r t i c l e  IX .
19 (b) The p r o c e e d s  o f  any  S t a t e  t a x  o r  l i c e n s e  s h a l l  n o t  be d e d i -
20 c a t e d  t o  any  s p e c i a l  p u r p o s e ,  e x c e p t  as p r o v i d e d  i n  S e c t i o n  15 o f
2L A r t i c l e  IX  and  S e c t i o n s  30 and 31 o f  t h i s  a r t i c l e  o r  when r e q u i r e d  by
22 t h e  f e d e r a l  gove rnmen t  f o r  S t a t e  p a r t i c i p a t i o n  i n  f e d e r a l  p ro g r am s .
23 Thi3 p r o v i s i o n  s h a l l  no t  p r o h i b i t  t h e  c o n t i n u a n c e  o f  any d e d i c a t i o n
24 f o r  s p e c i a l  p u r p o s e s  e x i s t i n g  upon t h e  d a t e  o f  r a t i f i c a t i o n  o f  Sec-
25 t i o n  7 o f  A r t i c l e  IX  by  t h e  p e op l e  o f  A l a s k a .
26 SECTION 30. EXPENDITURE L IM IT .  (a) The o p e r a t i o n  o f  S e c t i o n  16
27 o f  A r t i c l e  IX  i s  s u s p e n d e d  f r om J u l y  1, 1991, t h r o u g h  June  30, 1996,

* 28 and t h i s  s e c t i o n  a p p l i e s  i n  l i e u  o f  S e c t i o n  16 o f  A r t i c l e  I X .
29 (b) E x c e p t  f o r  a p p r o p r i a t i o n s  t o  t h e  p e rmanen t  f u n d  o r  f o r
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1 A l a s k a  permanent  f u n d  d i v i d e n d s ,  a p p r o p r i a t i o n s  to  mee t a d i s a s t e r
2 emergency d e c l a r e d  by t h e  g o v e r n o r  a s  p r e s c r i b e d  by l a w ,  a p p r o p r i a -
3 t i o n s  Co th e  b u d g e t  r e s e r v e  f u n d ,  a p p r o p r i a t i o n s  o f  r e v e n u e  d e r i v e d
4 f rom a t a x  t h a t  ha s  been  app ro ved  by a v o t e  o f  t h e  t a x p a y e r s ,  appro-
5 p r i a t i o n s  o f  money r e c e i v e d  f rom a S t a t e  s o u r c e  r e q u i r e d  f o r  S t a t e
6 p a r t i c i p a t i o n  i n  a f e d e r a l l y  manda ted  a i d  p rog ram f o r  low income
7 p e r s o n s  to  t h e  e x t e n t  t h e  a p p r o p r i a t i o n s  e x c e e d  amount s a p p r o p r i a t e d
8 d u r i n g  f i s c a l  y e a r  1991 f o r  t h e  same p u r p o s e s ,  a p p r o p r i a t i o n s  o f
9 g e n e r a l  o b l i g a t i o n  and r e v e n u e  bond p r o c e e d s ,  a p p r o p r i a t i o n s  r e q u i r e d

LO co pay t h e  p r i n c i p a l  and i n t e r e s t  on g e n e r a l  o b l i g a t i o n  and r e v e n u e
LL bond s i s s u e d  by  t h e  S t a t e ,  a p p r o p r i a t i o n s  o f  money r e c e i v e d  f rom a
L2 non-S ta ce  s o u r c e  i n  t r u s t  f o r  a s p e c i f i c  p u r p o s e ,  a p p r o p r i a t i o n s  o f
13 r e v e n u e  o f  a p u b l i c  a u t h o r i t y  o r  c o r p o r a t i o n  o f  t h e  S t a t e  t h a t  i s s u e s
14 r e v e n u e  b on d s ,  and a p p r o p r i a t i o n s  o f  r e v e n u e  o f  a S t a t e  p rog ram u n d e r
15 wh i c h  re v enue  bonds  a r e  i s s u e d ,  a p p r o p r i a t i o n s  f rom t h e  g e n e r a l  f u n d
16 made f o r
17 (1) f i s c a l  y e a r  1992 may no t  e x c e e d  $2,300,000,000;
18 (2) f i s c a l  y e a r s  1993 - 1996 may no t  e x c e e d  an amount e q u a l
19 co f i v e  p e r c e n t  l e s s  t h a n  t h e  amount a p p r o p r i a t e d  d u r i n g  t h e  p r i o r
20 f i s c a l  y e a r  t h a t  was s u b j e c t  t o  t h e  l i m i t  u n d e r  t h i s  s u b s e c t i o n .
21 (c )  D u r i n g  a f i s c a l  y e a r  t h e  l e g i s l a t u r e  may e x c e e d  t h e  e xpend i-
22 t u r e  l i m i t  u n d e r  (b )  o f  t h i s  s e c t i o n  i f  e a ch  b i l l  t h a t  e x c e e d s  t h e
23 l i m i t  i s  p a s s e d  by  a f f i r m a t i v e  v o t e  o f  t w o - t h i r d s  o f  t h e  membersh ip  o f
24 e a ch  hou s e  o f  t h e  l e g i s l a t u r e .
25 (d) E x cep t  a s  p r o v i d e d  i n  (e )  o f  t h i s  s e c t i o n ,  a l l  money re-
26 c e i v e d  by  th e  S t a t e  d u r i n g  a f i s c a l  y e a r  t h a t  i s  s u b j e c t  t o  t h e  expen-
27 d i t u r e  l i m i t  u n d e r  (b) o f  t h i s  s e c t i o n ,  t h a t  e x c e e d s  t h a t  l i m i t ,  and
28 t h a t  i s  n o t  a p p r o p r i a t e d  u n d e r  (c )  o f  t h i s  s e c t i o n  s h a l l  be d e p o s i t e d
29 i n  t h e  b u d g e t  r e s e r v e  f u n d .
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1 (e )  E x c e p t  f o r  money d e p o s i t e d  i n t o  t h e  pe rmanen t  f u n d  u n d e r
2 S e c t i o n  15 o f  A r t i c l e  IX ,  a l l  money r e c e i v e d  by t h e  S t a t e  as a r e s u l t
3 o f  t h e  t e r m i n a t i o n  t h r o u g h  s e t t l e m e n t  o r  o t h e r w i s e ,  o f  l i t i g a t i o n  i n
4 S t a t e  o r  f e d e r a l  c o u r t  i n v o l v i n g  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,
5 r o y a l t y  s a l e  p r o c e e d s ,  and f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  paymen ts
6 and b o n u s e s  s h a l l  be d e p o s i t e d  i n  t h e  b u d g e t  r e s e r v e  f u n d .
7 SECTION 31. BUDGET RESERVE FUND. (a) T h i s  s e c t i o n  a p p l i e s  f rom
8 J u l y  1, 1991, t h r o u g h  June 30, 1996.
9 (b) I n  a d d i t i o n  t o  d e p o s i t s  made t o  t h e  b u d g e t  r e s e r v e  f un d

LO u n d e r  S e c t i o n  30(d) and (e) o f  t h i s  a r t i c l e ,  a p p r o p r i a t i o n s  may be
11 made t o  t h e  f un d  a t  any t im e .
12 ( c )  Money i n  t h e  b u d g e t  r e s e r v e  f u n d  s h a l l  be i n v e s t e d  so as to
13 y i e l d  c o m p e t i t i v e  m a rke t  r a t e s  t o  t h e  f u n d .  Income f rom i n v e s tm e n t  o f
14 th e  f u n d  s h a l l  be r e t a i n e d  i n  t h e  f u n d .
15 (d)  E x c e p t  a s  p r o v i d e d  i n  (e )  o f  t h i s  s e c t i o n ,  money may be
16 a p p r o p r i a t e d  f rom the  b u d g e t  r e s e r v e  f u n d  o n l y  i f  t h e  l e g i s l a t u r e
17 d e t e rm i n e s  t h a t  t h e  money r e c e i v e d  by t h e  S t a t e  i n  a f i s c a l  y e a r  and
18 s u b j e c t  t o  t h e  e x p e n d i t u r e  l i m i t  i s  l e s s  t h a n  t h e  maximum amount t h a t
19 may be a p p r o p r i a t e d  u n d e r  S e c t i o n  30(b) o f  t h i s  a r t i c l e .  However ,  t h e
20 amount a p p r o p r i a t e d  f rom t h e  b u d g e t  r e s e r v e  f u n d  d u r i n g  a  f i s c a l  y e a r
21 may n o t  e x c e e d  t h e  l e s s e r  o f
22 (1) t h e  amount t h a t ,  when added  t o  money r e c e i v e d  by  t h e
23 S t a t e  d u r i n g  t h a t  f i s c a l  y e a r  and s u b j e c t  t o  t h e  e x p e n d i t u r e  l i m i t ,
24 e q u a l s  t h e  maximum amount t h a t  may be a p p r o p r i a t e d  u n d e r  S e c t i o n  30(b)
25 o f  t h i s  a r t i c l e ;  o r
26 (2) t w e n t y * f i v e  p e r c e n t  o f  t h e  b a l a n c e  o f  t h e  b u d g e t  re-
27 s e r v e  f u n d .
28 (e)  An a p p r o p r i a t i o n  f rom t h e  b u d g e t  r e s e r v e  f u n d  may be  made
29 upon a f f i r m a t i v e  voce  o f  t w o - t h i r d s  o f  Che membe rsh ip  o f  ea ch  hou se  o f
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t h e  l e g i s l a t u r e  to  meet a d i s a s t e r  emergency d e c l a r e d  by t h e  g o v e r n o r  
as p r e s c r i b e d  by  l aw .  An a p p r o p r i a t i o n  f rom t h e  b u d g e t  r e s e r v e  f u n d  
to  t h e  p r i n c i p a l  o f  t h e  pe rmanen t f u n d  may be made a t  any t im e .

SECTION 32. REPEAL. S e c t i o n s  29 * 31 o f  A r t i c l e  XV a r e  r e p e a l e d  
J u l y  1, 1996.

* Sec .  2. The amendment p ropo s e d  b y  t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  
b e f o r e  t h e  v o t e r s  o f  t h e  s t a t e  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  
w i t h  a r t .  X I I I ,  s e c .  1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  and t h e  e l e c ­
t i o n  law s  o f  t h e  s t a t e .

C S S S S J R  5 ( F i n )  am



04 /0 5 /8 ‘J TUBS (S I
03 /28/90 3088 (S )
03 /28 /90 308d <S)
03 /28 /90 3089 <S)

REFERRED TO FINANLfc 
MOTION BY HALFORD TO PLACE ON NEXT 
CALENDAR UNDER UNIFORM RULE 18 
MOTION FAILED Y3 N16 XI

SJR 2

Proposing an amendment to  the C onstitu ­
t io n  o f  the S ta te o f  Alaska c re a tin g  
dedicated funds from fu e l taxes on 
a i r c r a f t ,  w a te rc ra ft , and motor veh i­
c le s , and from re la te d  sou rces.

PRIME SPONSOR. JONES
CURRENT STATUS. WITHDRAW BY SHUSH STATUS DATE. 01 /0 9 /89

JRM-DATE JRN-PG
12/30/80 (S )01 /09 /89 9 <S)01 /09 /89 9 (3 )01 /09 /89 54 (S )

ACTION 
PREFILE RELEASED
READ THE FIRST TIME -  KEFERRAL(S) 
TRANSPORTATION, THEN FINANCE 
WITHDRAWN EY SPONSOR

SJR 3
CSSJR 3(JUD)

Proposing an amenciaent to the C onstitu ­
tio n  o f  the S ta te  o f  Alaska r e la t in g  to 
repea l o f  reg u la tion s  by the le g is la ­
tu re .

PRIME SPONSOR. COCHILL
CO-SPONSORS. KELLY, KERTTULA, STURCULEWSKI, PEARCE, FRANK.FAIRS. ELIASON,FISCHER
HALFORD, JONES.UEHLINC.BINKLEY.ADAMS , RODEY, POURCHOT.ZHAROF F, FAMRENKAKP FT
CURRENT STATUS. (H ) JUD STATUS DATE. 94 /21 /89

JRN-DATE JRN-PG ACTION12/30/88 (S ) PREFILE RELEASED01/09/89 9 (S ) READ THE FIRST TIME - REFERRAL(S)01 /09 /89 9 <S) STATE AFFAIRS, THEN JUDICIARY01 /16/89 118 (S ) CO-SPONSOR ADDED. FAIKS03 /03/89 625 (S ) CO-SPONSORS ADDED. ELIASON. FISCHER,03/03/09 625 (S ) HALFORD, JONES. UEHLINC03/06/89 648 (S ) CO-SPONSOR ADDED. BINKLEY03/08 /89 688 (S ) CO-SPONSORS ADDED. ADAMS, RODEY03/20/89 859 (S ) STA RPT CS 4DP SAME TITLE03 /20 /89 859 <S) FN TO SJR PUBLISHED (ELECT)03 /29 /89 967 (S ) FN TO STA CS PUBLISHED (ELECT)03 /20/89 870 <s> CO-SPONSOR ADOED. POURCHOT03/29/89 967 (S ) JUD RPT CS 3DP SAME TITLE04 /08/89 1128 (S ) FN TO JUD CS PUBL1SHFD (ELECT)03 /29 /89 967 . (S ) FIN REFERRAL ADOED04/04 /89 1043 (S ) FIN RPT SOP (JUD)CS W/STA FN04/04 /89 10SS <S) CO-SPONSOR ADDED. ZHAROFF04 /05 /89 1066 (S ) FIN LETTER Of INTENT04 /08 /89 1130 _ (S ) RULES TO CALENDAR04/08 /89 1134 (S ) READ THE SECOND TIME04 /08 /89 1135 (S ) JUD CS ADOPTED UNAW CONSENT04/08 /89 1135 <S) ADVANCED TO THIRD HEADING UNAN CONSENT04/0B /89 1135 <s) READ THE THIRD TIME CSSJR 3(JUD)04 /08 /89 1135 <S) CO-SPONSOR ADDED. FA1IRENKAMP
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04 /06/89 1135 ( * ) ..uU l'lrh .111 .,«»■ •
04 /08/89 1135 <S) PASSED Y15 HI X4
04 /08/89 1141 (S ) TRANSMITTED TO (II)
04/1C/89 953 (W) READ THE FIRST TIME - REFERRAL(S)
04/1U/89 953 (H) STATE AFFAIRS, JUDICIARY
04/21/89 1163 <H) STA RPT 6UP 1MR
04/21/89 1163 (H> -SENATE LETTER OF INTENT WITH STA REPORT
04/21/89 1163 (M) •ZERO FISCAL NOTE (LAA) 4 /21 /89
04/21/89 1163 (H> -PREVIOUS SENATE FN (ELECT) 3/29 /89
04/21/89 1163 (H) REFERRED TO JUDICIARY

SJR 4
Proposing an amendment to  Che C onstitu ­
t ion  o f rhe S ta te o f A laska re la t in g  to 
the in d iv id u a l r ig h t to  keep and bear 
arms.

PRIME SPONSOR: RODEYCO-SPONSORS . KELLY, STURCULEWSKI, SZYMAMSKI. FISCHER.HALFORU, KERTTULA, PEARCE
FRANK. FAIKS, COGHILL,JONES,ELIASON
CURRENT STATUS. (H) JUD

JRN-DATE JRN-PG
01/06/89 (S )
01 /09/89 9 (S )
01 /09/89 9 <s>
01 /16/89 118 (S )
02 /03 /89 292 (S )
02 /03 /89 292 (S )
02 /03/89 292 (S )
02 /03/89 292 (S )
02 /09/89 380 (S )
02 /22/89 487 (5 )
04 /21 /90 3501 ( s )
04 /21 /90 3501 (S )
04 /26/90 3615 (S )
04 /26/90 3626 (S )
04 /26/90 3627 <s)
04 /26/90 3627 (S )
04 /26/90 3627 (S )
04 /26/90 3627 (S )
04 /26 /90 3627 (S )
04 /27/90 3663 (S )
04 /27/90 3664 (S )
04 /28/90 3669 (H)
04 /20/90 3669 (H)
05 /07/90 4166 (H)

STATUS DATE. 04 /28 /90
ACTION 

PREFILE RELEASED
READ THE'FIRST TIME - REFERRALtS) 
JUDICIARY
CO-SPONSOR ADDED. FAIKS 
JUD RPT SDP 
FN PUBLISHED (ELECT)
FIN REFERRAL ADDED 
REFERRED TO FINANCE 
FIN WAIVED PUBLICATION NOTICE 
CO-SPONSOR ADDED. COCHILL 
FIN RPT 1DP SNR
UPDATED FN PUBLISHED (ELECTIONS)
RULES TO CALENDAR 4 /26 /9 0  
READ THE SECOND TIME
ADVANCED TO THIRD READING UNAII CONSENT 
READ THE THIRD TIME SJR 4 
CO-SPONSORS ADDED: JONES. ELIASOH
PASSED Y18 112POURCHOT NOTICE OF RECONSIDERATION 
RECONSIDERATION HOT TAKEN UP 
TRANSMITTED TO (H>
READ THE FIRST TIME - REFERRAL(S) 
JUDICIARY

SJR SHCS CSSSSJR S(FIN ) AM HProposing an amtncfcaent to the C onstitu ­
t io n  o f the S ta te o f  Alaska re la t in g  to 
the budget rese rve fund; depositing  in to  
the budget reserve fund, except fo r  
money deposited in to  the permanent fund, 
a l l  money rece ived  by the s ta te  a f t e r  
Ju ly  1 , 1990. as a re s u lt  o f  the t e r ­
m ination . through settlem ent o r o th e r -

PACE 317



o f  l i t i g a t io n  in s ta te  or fed e ra l court 
in v o lv in g  m inera l lease bonuses, ren ­
t a l s ,  r o y a lt ie s ,  ro y a lty  sa le  proceeds, 
fe d e ra l m inera l revenue sharing  payments 
o r bonuses, o r in v o lv in g  taxes imposed 
on m inera l income, p roduction , o r  p rop ­
e r t y ;  a llow ing  an app rop ria tion  from the 
fund on ly  i f  the amount a v a i la b le  fo r  
ap p rop ria tion  f r r  a f i s c a l  year is  le ss  
than the amount app rop ria ted  fo r  the 
p rev ious f i s c a l  year o r upon the a f f i r ­
mative vote o f  th re e - fo u rth s  o f  the 
members o f  each house o f  the le g i s la ­
tu re .

PRIME SPONSOR. FAIKS
CO-SPONSORS. JONES,CLIASON.FISCHER.KELLY.UEHLINC
CURRENT STATUS. LECIS RESfLVE 129 STATUS DATE. 07 /23 /90

JRN-DATE JRN-PG
01/06 /89 (S)01 /09 /89 10 (S)01 /0 9 /09 10 (S)01 /1 1 /89 77 (S )02 /0 2 /89 277 (S )02 /02 /89 277 (S )03/20/C9 859 <S)03 /20 /89 860 (S)04 /27 /89 1469 (S )0 4 /26 /89 1435 (S )04 /2 6 /89 1435 (S )01 /3 1 /90 2286 (S )02 /0 2 /90 2315 <S)02 /0 2 /90 2315 <S)02 /14 /90 2448 (S )02 /14 /90 2448 (S)02 /27 /90 2606 (S)02 /2 7 /90 2615 (S )02 /2 7 /90 2615 (S)02 /2 7 /90 2615 <S)02 /2 7 /90 2616 (S )02 /2 7 /90 2616 (S)02 /2 7 /90 2616 (S )02 /2 7 /90 2616 (S)02 /2 7 /90 2617 <S)02 /2 7 /90 2617 (S )02 /27 /90 2617 (S )02 /27 /90 2618 (S).0 2 /27 /90 2618 <S>02 /27 /90 2619 (s)02 /27 /90 2619 (S )02 /2 7 /90 2619 <S)02 /2 7 /90 2620 . <S>02 /27 /90 2620 <S)02 /27 /90 2620 (S )0 2 /2 7 /9 0 - 2621 (s)02 /27 /90 2621 (S)02 /27 /90 2621 (S)02 /27 /90 2622 (S )0 2 /27 /90 2622 (S )02 /2 7 /90 2622 (s)02 /2 7 /90 2622 (S )

ACTION 
PREFILE RELEASED
READ THE FIRST TIME - REFERRAL(S)
STATE AFFAIRS, THEN FINANCE 
JUD REFERRAL ADDED
SPONSOR SUBSTITUTE INTRODUCED -REFERRALS 
STATE AFFAIRS. THEN JUDICIARY, FINANCE 
STA RTT CS 2DP 2NR SAME TITLE
FN TO SSSJR PUBLISHED (ELECT)
FN TO CS PUBLISHED (ELECT)
JUD RPT CS 2DP 3NR NEW TITLE
FN TO CS PUBLISHED (ELECT)
PUBLICATION NOTICE WAIVEO 
CO-SPONSOR WITHDRAWN■ DUNCAN 
CO-SPONSOR ADDED. KELLY. UEHLINC 
FIN RPT CS 3DP 2DNP NEW TITLE 
FN TO CS PUBLISHED (ELECT)
RULES TO CALENDAR 2/27 /90
READ THE SECOND TIME
FIN CS ADOPTED UNAN CONSENT
AM NO 1 HOVED BY FAIKSAM NO 1 ADOPTED Y13 N7AM NO 2 MOVED BY FAIKS
AM NO 2 ADOPTED Y l l  N9AM NO 3 HOVED BY FAHRENKAMPAM NO 3 FAILED Y9 N ilAM NO 4 HOVED BY FAHRENKAMPAM NO 4 FAILED Y10 1110
AM NO 5 MOVED BY FAHRENKAMPAM NO 5 FAILED Y8 H I2
AM NO 6 HOVED BY FAHRENKAMPAM NO 6 FAILED Y9 N ilAM HO 7 MOVED BY POURCHOTAM NO 7 ADOPTED Y13 N6 AlAM HO B HOVED BY HALFORDAM NO 8 ADOPTED Y14 NS Al
AM NO 9 MOVED BY ZHAROFFAM TO AM 9 MOVED BY FRANK
AM TO AM 9 FAILED Y9 HU
AM NO 9 FAILED Y6 N14
AM NO 10 MOVED BY KERTTULA
AM NO 10 FAILED YIO NIO
AM NO 11 MOVED BY DUNCAN
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02 /27 /90 2623 (S )
02 /27/90 2623 (S )
02 /27/90 2623 (S )
02 /27/90 2623 (S )
02 /27/90 2623 (S>
02/2B/90 2644 (S )
02 /28/90 2644 (S )
03 /06/90 2734 (S )
03 /06/90 2734 (S )
03 /06/90 2734 <S)
03 /06/90 2735 (S)
03 /06/90 2735 <s)
03 /06 /90 2735 <s)
03 /06/90 2735 (S )
03 /06/90 2735 (S )
03 /06 /90 2735 (S )
03 /06/90 2735 (S )
03 /06 /90 2735 (S )
04 /18 /90 3434 (s;
04 /18 /90 3435 (S )
04 /18/90 343S (S )
04 /18/90 3435 (S )
04 /18/90 3435 (S )
04 /18 /90 3435 <S)
04 /18/90 3436 (S )
04 /18/90 3436 (S )
04 /18 /90 3436 (S)
04 /18/90 3436 (S )
04 /18 /90 3437 (S)
04 /18 /90 3437 (S )
04 /18 /90 3437 (S )
04 /18 /90 3437 (S)
04 /18 /90 3437 (S )
04 /18/90 3437 (S)
04 /18/90 3438 (S )
04 /18 /90 3436 (S )
04 /18/90 3438 (S)
04 /18/90 3438 <S)
04/18/90 3438 (S )
04 /18/90 3439 (S )
04 /18/90 3439 (S)
04 /18/90 3439 (S )
04 /18/90 3439 <S)
04 /18/90 3439 (S )
04 /18/90 3439 <S>
04/10/90 3440 (S )
04 /18/90 3440 (S )
04 /10/90 3440 (S )
04 /18/90 3440 (5)
04 /18 /90 3440 (S )
04 /18/90 3440 <S>
04 /10/90 3440 (S)
04 /18/90 3441 (S)
04/18/90 3441 (S )
04 /10/90 3441 (5)
04/18/90 3443 (S )
04 /19/90 3328 (II)
04 /19/90 3328 (H)
05 /04/90 3886 (H)
05 /04/90 3886 (H)
05 /08/90 (H)
es/oe/90 4227 (H)
05 /08/90 4227 (H)

ADVANCED TO Till HO READING UNAN CONSENT 
READ THE THIRD TIME CSSSSJR S (F IN ) AM 
PASSED Y15 NS
KERTTULA NOTICE OF RECONSIDERATION 
RECON TAKEN UP - IN THIRD READING 
HELD OH RECONSIDERATION TO 3 /6 /90  
RETURN TO SECOND FOR AM 12 UNAN CONSENT 
AM HO 12 MOVED BY POURCHOT
AM NO 12 FAILED Y6 H14
AUTOMATICALLY IN THIRD READINC 
RETURN TO SECOND FOR AM 13 UNAN CONSENT 
AM NO 13 MOVED BY POURCHOT
AM NO 13 FAILED Y7 N13
AUTOMATICALLY IN THIRD READING 
RECONSIDERATION FAILED YL3 N7 
RESCINDED PREVIOUS ACTION UNAN CONSENT 
RETURN TO RUL COMMITTEE 
RULES TO SUPPLEMENTAL CAL 1 4 / IB 
THIRD READING ON RECONSIDERATION 
RETURN TO SECOND FOR AM 14 UNAN CONSENT 
AM NO 14 MOVEO BY BINKLEY
AM NO 14 FAILED Y10 M10
AUTOMATICALLY IN THIRD READING 
MOTION. RETURN TO SECOND FOR AM 15 
AM NO 15 MOVED BY FAIKS
AM NO 15 ADOPTED Y18 112
RETURN TO 2ND TO RESCIND AM 14 UNAN CONS 
RECINDEO IN FAILURE TO ADOPT Y U  N9 
AM NO 14 MOVED BY HALFORD
AM HO 14 ADOPTED Y12 N8
AUTOMATICALLY IN THIRD READING 
RETURN TO 2ND TO RESCIND ACTION AM 12 
MOVED TO RESCIND IN FAILING TO ADOPT 12 
FAILED TO RESCIND ACTION AM 12 Y9 N il 
AUTOMATICALLY IN THIRD READINC 
RETURN TO 2ND TO RESCIND ACTION AM 3 
MOVED TO RESCIND IN FAILING TO ADOPT 3 
FAILED TO RESCIND Y9 N il 
AUTOMATICALLY IN THIRD READING 
RETURN TO 2ND TO RESCIND ACTION AM 4 
MOVED TO RESCIND IN FAILING TO ADOPT 4 
RECINDEO IN FAILURE TO ADOPT Y l l  N9 
AM MO 4 MOVED BY FAMRENKAMP
AM NO 4 FAILED Y8 N12
AUTOMATICALLY IN TIIIRO READING 
RETURN TO 2ND TO RESCIND ACTION AM 5 
MOVED TO RESCIND IN FAILING TO ADOPT 5 
FAILED TO RESCIND ACTION Y8 N12 
AUTOMATICALLY IN THIRD READING 
RETURN TO 2ND TO RESCIND ACTION AM 6 
MOVED TO RESCIND IN FAILING TO ADOPT b 
FAILED TO RESCIND ACTION Y9 N il 
AUTOMATICALLY IN THIRD REAOIHG 
PASSED OH RECONSIDERATION Y15 MS 
TRANSMITTED TO (II)
READ THE FIRST TIME - REFERRAL(S) 
FINANCEFill RPT HCS(FIH)HEW TLE 5DP 2DMP I NR 
-PREVIOUS SEN FN (ELECT) 2/14 /90 
RULES TO CALENDAR 5 /8 /90  
READ THE SECOND TIME
-••• aaa’P inrtBTPfV I 111 All r/IMCt HT

AM NO 11 FAILED Y7 M13

I Ml
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Jo/JO 422U <H) AMENDMENT HO I BY ULMER05 /0 8 /9 0 4229 (M) AM NO 1 FAILED Y l l  II2905 /0 8 /90 4229 0 0 AMENDMENT NO 2 BY ULHER05 /0 8 /9 0 4230 (H) AM HO 2 FAILED Y16 N2405 /0 8 /90 4230 01) AMENDMENT HO 3 BY ULMER05 /08 /90 4231 (H) AM NO 3 ADOPTED Y22 N1005 /0 8 /90 4231 (ID AMENDMENT NO 4 BY BOYER05 /08 /90 4231 (H) AM NO 4 ADOPTED UNAH CONSENT05 /0 8 /9 0 4231 01) AMENDMENT NO S BY BROWN05 /08 /90 4231 (H) AM NO 5 ADOPTED UNAN CONSENT05 /0 8 /9 0 4232 01) AMENDMENT NO 6 BY PHILLIPS05 /0 8 /9 0 4234 0 0 AH HO 6 FAILED Y20 N2005 /0 8 /90 4236 (II) AMENDMENT HO 7 BY ULMER05 /08 /90 4236 (H) AM NO 7 FAILED Y7 N30 X305 /0 8 /9 0 4236 (II) AMEMDHEMT NO 8 BY RIEGER05 /08 /90 4237 (ID AM NO 8 FAILED Y16 H21 X305 /0 8 /9 0 4237 (H) AMENDMENT NO 9 BY BARNES05 /0 8 /9 0 4236 (H) AM NO 9 ADOPTED Y24 N13 X305 /0 8 /9 0 4238 0 0 ADVANCE TO THIRD READING FLD Y l l  N26 X305/0B/9O 4239 0 0  . MOTION TO RESCIND ACTION OH AM 605/OB/90 4239 4|| . 1 POSTPONE RESCIND MOTION TEMP Y17 N20 X305 /0 8 /90 4241 (II) RESCIND MOTION WITHDRAWN BY SPONSOR _05 /0 8 /9 0 4241 (H) AHENDMENT NO 10 BY PHILLIPS05 /0 8 /90 4242 0 0 AM TO AM 10 BY RIEGER (TITLE AH) J05 /0 8 /9 0 4243 (H) AM TO AM 10 ADOPTED UNAN CONSENT05 /08 /90 4243 01) AM NO 10AM ADOPTED Y39 N105 /0 8 /9 0 4243 (H) . . .CHANGES T IILE OF LEGISLATION05 /0 8 /9 0 4243 01) ADVANCED TO THIRD READING UNAN CONSENT05/0B /90 4244 0 0 READ THE THIRD TIME HCS CSSSSJR5(FIN)AMH05 /0 8 /9 0 4244 0 0 PASSED Y3B N205 /0 8 /90 43S9 <10 TRANSMITTED TO (S ) AS AMENDED05 /0 8 /90 4359 (H) ENGROSSMENT OF LEGISLATION WAIVED05 /0 8 /9 0 4241 (S ) CONCUR nM OF ( I I )  YIS N505 /0 8 /9 0 4295 (5 ) RESCIND ACTION CONCURRING HOT. WUnOrJiWN05 /0 8 /9 0 4297 (S ) RESCIND MOTION NOT TAKEN Ur06 /0 1 /9 0 4349 (S ) 2 :35  PM 5 /24 /90  TRANSMITTED TO GOVERNOR07 /2 7 /9 0 4517 (S ) SIGNED BY GOVERNOR 7/23 LEG RESOLVE 129

SJR 6
HCS CSSJR 6(RES)

R e la t in g  to the in te rc ep tion  o f  Alaska 
salmon and s te r lh e ad  on the high seas.

TRIHE SPONSORi BINKLEY
CO-SPONSORS t STURGULEWSKI,KELLY,RODEY.ADAMS KERITW A. DUNCAN, UEHLINC. JONES 
COGHILL, ELI ASON, FAIKS .HALFORD. FISCHER, SZYHAHSKI. PEARCE. PUURCIIOT
CURRENT STATUSi LECIS RESOLVE 10 STATUS DATEi 03 /30 /e9

JRN-DATE JRN-PG
01 /09 /89 10 (S )01 /0 9 /89 10 (S )01 /1 1 /89 78 , (S )01 /1 9 /8 9 157 (S )01 /2 0 /8 9 170 (S )01 /2 0 /8 9 170 <S)01 /2 0 /0 9 -170 (S )01 /2 6 /8 9 208 (S)01 /2 6 /89 209 (S )0 1 /2 7 /89 220 <S)0 1 /2 7 /89 227 (S )01 /2 7 /8 9 226 <S)

ACTION
REAL THE I1RST TINE - REFERRAL(S) 
SALMON INTI PCEPT10H, THEN RESOURCES 
CO-SPONSOR ADDEDi UEHLINC 
SAL REFERRAL WAIVED 
CO-SPONSOR ADDED■ JONES, COCHILL 
ELIASON, FAIKS. HALFORD.
FISCHER, SZYMANSKI
RES RPT CS SDP NEW TITLE
ZERO rN PUBLISHED (F&C)
RULES TO CALENDAR
CO-SPONSOR ADDED: PEARCE. POURCHOT 
READ THE SECOND TIHE

PACE 320 A

01/27/89 226 (5 )
01 /27/89 226 (S )
01 /27/89 226 (S )
01 /27/89 226 (S )
01 /27/89 228 (S )
01 /30/89 204 (H>
01 /30 /89 204 (ID
03 /15/69 625 (ID
03/15/89 626 (ID
03 /20/89 (II)
03 /20/89 692 (ID
03 /20/89 693 (H)
03 /20/89 693 (ID
03/20/89 693 (ID
03/20/89 693 (H)
03 /20/89 696 (ID
03/21/89 879 (S>
03 /21/89 879 (S )
03 /22/89 894 (S )
03 /29/89 972 (S )
03 /31/89 996 (S )

RES CS ADOPTED UNAN CONSENT 
ADVANCED TO THIRD READINC UNAN CONSENT 
HEAD THE THIRD TIHE CSSJR 6(RES)
PASSED Y19 II- XI 
TRANSMITTED TO (II)
READ THE FIRST TIHE - REFERRAL(S) 
RESOURCES
RES RPT HCS(RES) 6DP I NR
PREVIOUS SENATE ZERO FN (F&C) 1/26/B9
RULES TO CALENDAR 3/20/89
READ THE SECOND TIHE
RES HCS ADOPTED UNAH CONSENT
ADVANCED TO THIRD READINC UNAN CONSENT
READ THE THIRD TIME HCS CSSJR 6(RES)
PASSED Y36 H- X3 Al
TRANSMITTED TO (S ) AS AMENDED
CONCURRENCE HOVED AND WITHDRAWN
HELD TO 3/22/89
CONCUR AH OF (H) Y17 N- A3
l i l S  PH 3/29 /89 TRANSMITTED TO GOVERNOR
SIGNED BY GOVERNOR 3/30 LEGIS RESOLVE 10

SJR 7
R e la tin g  to making s ta te  f a c i l i t i e s  and 
n a tio n a l parks In Alaska access ib le  to 
e ld e r ly  and handicapped persons.

PRIME SPONSOR: FAIKS
CO-SPONSORSi KELLY,RODEY.KERTTULA,STURGULEWSKI
CURRENT STATUS: (S ) IIES STATUS DATE: 01 /09/89

JRN-DATE JRN-PG ACTION01/09 /89 10 (S ) READ THE FIRST TIME - REFERRAL(S)iicaiTii rnur»TiDM AND SOCIAL SERVICESn l/n o / no

s jr  a
SJR 8 AHUrging a change under the In te rn a l 

Revenue Code in the tax treatment o f the 
t ra n s fe r  o f  re a l p rope rty  sub jec t to a 
mortgage tha t is  a recourse loan when 
the indebtedness on the property- is  
discharged through fo re c lo su re , repos­
sess ion , o r surrender o f  the p rop e rty .

PRIME SPONSOR: HALFORD 
CO-SPONSORS: PEARCE.FAIKS
CURRENT STATUS: ( II ) FIN

JRN-DATE JRN-PG
01/09/89 10 <S)
01 /09/89 10 (S )
01 /16/89 118 (S )
02 /23/89 495 (S )
02 /23/89 495 (5 )
02 /28/89 554 (S )
02 /28/89 558 (S )
02/28/89 558 (S )

STATUS DATE: 0S/03/B9
ACTION

READ THE FIRST TIME - REFERRAL(S)
LABOR AND COMMERCE 
CO-SPONSOR ADDED: FAIKS 
L&C RPT 4DP
ZERO FN PUBLISHED (REV)
RULES TO CALENDAR
READ THE SECOND TIHE
ADVANCED TO THIRD READING UilAN CONSENT

PACE 321



O f f e r e d :  5/4/90
R e f e r r e d :  R u l e s

£ 7 H  »

6 - 0 1 6  IN

1 IN THE SENATE BY THE FINANCE COMMITTEE
2 HOUSE CS FOR CS FOR SS FOR SENATE JOINT RESOLUTION NO, 5 ( F i n a n c e )
3 IN  THE LEGISLATURE OF THE STATE OF ALASKA
4 SIXTEENTH LEGISLATURE - SECOND SESSION
5 P r o p o s i n g  amendments t o  t h e  C o n s t i t u t i o n
6 o f  t h e  S t a t e  o f  A l a s k a  r e l a t i n g  t o  an
7 a p p r o p r i a t i o n  l i m i t  and to  t h e  b u d g e t
3 r e s e r v e  f u n d ;  and  p r o v i d i n g  f o r  an
9 e f f e c t i v e  d a t e .

10 BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
11 * S e c t i o n  1. A r t i c l e  IX ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  amend-
12 ed by a d d i n g  a new s e c t i o n  to  r e a d :
13 SECTION 17. BUDGET RESERVE FUND. (a) The b u d g e t  r e s e r v e  f u n d
14 i s  e s t a b l i s h e d  a s a s e p a r a t e  f u n d  i n  t h e  S ta : :e  t r e a s u r y .  The l e g i s l a -
15 t u r e  may a p p r o p r i a t e  money t o  t h e  b u d g e t  r e s e r v e  f u n d .  Money i n  the
16 f u n d  s h a l l  b e  i n v e s t e d  so a s  t o  y i e l d  c o m p e t i t i v e  m a rk e t  r a t e s  to  t h e
17 f u n d .  N o t w i t h s t a n d i n g  S e c t i o n  7 o f  t h i s  a r t i c l e ,  income f rom  i n v e s t -
18 meat  o f  t h e  f u n d  s h a l l  be r e t a i n e d  i n  t h e  f u n d  and  money may be appro-
19 p r i a t e d  f r om  t h e  f u n d  o n l y  a s  a u t h o r i z e d  u n d e r  (b )  o f  t h i s  s e c t i o n .
20 (b) Money r e c e i v e d  b y  t h e  S t a t e  t h a t  i s  s u b j e c t  t o  t h e  appro-
21 p r i a t i o n  l i m i t  u n d e r  S e c t i o n  29 o f  A r t i c l e  XV and  t h a t  e x c e e d s  t h a t
22 a p p r o p r i a t i o n  l i m i t  s h a l l  be  d e p o s i t e d  i n  t h e  b u d g e t  r e s e r v e  f u n d .
23 D e p o s i t s  u n d e r  t h i s  s u b s e c t i o n  a r e  n o t  s u b j e c t  t o  t h e  p r o h i b i t i o n  on
24 d e d i c a t e d  f u n d s  u n d e r  S e c t i o n  7 o f  t h i s  a r t i c l e .  I f  t h e  l e g i s l a t u r e
25 d e t e rm i n e s  t h a t  t h e  money s u b j e c t  t o  t h e  a p p r o p r i a t i o n  l i m i t  r e c e i v e d
26 by  t h e  S t a t e  i n  a f i s c a l  y e a r  i s  l e s s  t h an  t h e  amount t h a t  may be
27 a p p r o p r i a t e d  u n d e r  S e c t i o n  29 o f  A r t i c l e  XV, up t o  t w o - t h i r d s  o f  t h e
28 b u d g e t  r e s e r v e  f u n d  b a l a n c e  may be a p p r o p r i a t e d  t o  t h e  g e n e r a l  f u n d .
29 However ,  t h e  amount a p p r o p r i a t e d  f rom the  b u d g e t  r e s e r v e  f u n d  when

O r ig i n a l  s p o n s o r ( s ) :  SEN. FAIRS, J o n e s . E l ia s o n ,  F is c h e r ,  K e l l y ,  U e h l in g
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1 added  Co t h e  money s u b j e c t  t o  t h e  a p p r o p r i a t i o n  l i m i t  may n o t  e x ce ed
2 th e  amounc t h a t  may be a p p r o p r i a t e d  u n d e r  S e c t i o n  29 o f  A r t i c l e  XV f o r
3 t h a t  f i s c a l  y e a r .  N o t w i t h s t a n d i n g  t h e  a p p r o p r i a t i o n  l i m i t  i n  t h i s
4 s u b s e c t i o n  and i n  S e c t i o n  29 o f  A r t i c l e  XV, a d d i t i o n a l  amount s may be
5 a p p r o p r i a t e d  f r om  t h e  b u d g e t  r e s e r v e  f u n d  by  a f f i r m a t i v e  v o t e  o f
6 t h r e e - f o u r t h s  o f  t h e  membe r sh ip  o f  e a ch  house  o f  t h e  l e g i s l a t u r e .
7 * Sec .  2. A r t i c l e  I X ,  s e c .  17(b) ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,
8 i s  r e p e a l e d  and r e a d o p t e d  t o  r e a d :
9 (b) I f  t h e  amount a v a i l a b l e  f o r  a p p r o p r i a t i o n  f o r  a f i s c a l  y e a r

10 i s  l e s s  t h a n  t h e  amount a p p r o p r i a t e d  f o r  t h e  p r e v i o u s  f i s c a l  y e a r ,  an
11 a p p r o p r i a t i o n  may be made f rom  t h e  b u d g e t  r e s e r v e  f u n d  f o r  t h a t  f i s c a l
12 y e a r .  However ,  t h e  amount a p p r o p r i a t e d  may n o t  e x ce ed  t h e  amount
13 n e c e s s a r y ,  when a d ded  t o  o t h e r  f u n d s  a v a i l a b l e  f o r  a p p r o p r i a t i o n ,  to
14 p r o v i d e  f o r  t o t a l  a p p r o p r i a t i o n s  e q u a l  t o  t h e  amount o f  a p p r o p r i a t i o n s
15 made i n  t h e  p r e v i o u s  c a l e n d a r  y e a r  f o r  t h e  p r e v i o u s  f i s c a l  y e a r .
16 A d d i t i o n a l  amoun ts  may be a p p r o p r i a t e d  f rom t h e  b u d g e t  r e s e r v e  f u n d  by
17 a f f i r m a t i v e  v o t e  o f  t h r e e - f o u r t h s  o f  t h e  member sh ip  o f  e a ch  hou s e  o f
18 t h e  l e g i s l a t u r e .
19 * S e c .  3. A r t i c l e  XV, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  amended
20 by  a d d i n g  a new s e c t i o n  t o  r e a d :
21 SECTION 29. APPROPRIATION L IM IT .  (a) A p p r o p r i a t i o n s  f r om  t h e
22 t r e a s u r y  made f o r  e a ch  o f  f i s c a l  y e a r s  1992, 1993, 1994, and  1995
23 s h a l l  n o t  e x c e e d  82,200,000,000. T h i s  s u b s e c t i o n  doe s  n o t  a p p l y  to
24 a p p r o p r i a t i o n s  t o  t h e  pe rmanen t  f u n d  o r  f o r  p e rmanen t  f u n d  d i v i d e n d s
25 to  S t a t e  r e s i d e n t s ,  a p p r o p r i a t i o n s  t o  t h e  b u d g e t  r e s e r v e  f u n d ,  appro-
26 p r i a t i o n s  r e q u i r e d  t o  pay t h e  p r i n c i p a l  and i n t e r e s t  on g e n e r a l  o b l i -
27 g a t i o n  bonds i s s u e d  by  t h e  S t a t e ,  a p p r o p r i a t i o n s  o f  g e n e r a l  o b l i g a t i o n
28 and r e v e n u e  bond p r o c e e d s ,  a p p r o p r i a t i o n s  r e q u i r e d  t o  pay p r i n c i p a l
29 and i n t e r e s t  on r e v e n u e  bonds o f  a p u b l i c  e n t e r p r i s e  o r  p u b l i c
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1 c o r p o r a t i o n  o f  t h e  S t a t e ,  a p p r o p r i a t i o n s  o f  money r e c e i v e d  f rom a
2 S t a t e  s o u r c e  r e q u i r e d  f o r  S t a t e  p a r t i c i p a t i o n  i n  a f e d e r a l  e n t i t l e m e n t
3 p rog ram f o r  l ow  income p e r s o n s ,  a p p r o p r i a t i o n s  o f  money r e c e i v e d  f rom
4 a n o n - S t a t e  s o u r c e  i n  t r u s t  f o r  a s p e c i f i c  p u r p o s e ,  a p p r o p r i a t i o n s
5 r e q u i r e d  t o  comp ly  w i t h  t h e  t e rm s  o f  a  s e t t l e m e n t  a g r e em en t  o r  j u d g -
6 ment i n  c a r r y i n g  o u t  t h e  t r u s t  r e s p o n s i b i l i t i e s  o f  t h e  S t a t e  u n d e r  t h e
7 A l a s k a  M e n t a l  H e a l t h  E n a b l i n g  A c t  o f  1956, a p p r o p r i a t i o n s  o f  money
8 d e r i v e d  f r om  a f i s h e r y  enhancemen t t a x  t h a t  h a s  b e e n  app ro ve d  by v o t e

IptiS  9 o f  t h e  a f f e c t e d  t a x p a y e r s ,  and  a p p r o p r i a t i o n s  t o  meet a s t a t e  o f
10 d i s a s t e r  d e c l a r e d  by t h e  g o v e r n o r  a s  p r e s c r i b e d  b y  l aw .

f

.j 11 (b) I f  t h e  r a t e  o f  i n f l a t i o n  s i n c e  t h e  b e g i n n i n g  o f  a f i s c a l
12 y e a r  i s  g r e a t e r  t h a n  f i v e  p e r c e n t ,  an a p p r o p r i a t i o n  f o r  t h e  n e x t
13 f i s c a l  y e a r  o f  up t o  t h e  amount n e c e s s a r y  t o  o f f s e t  t h e  e f f e c t  o f  t h e
14 c u m u l a t i v e  i n f l a t i o n  t h a t  e x c e e d s  a compound r a t e  o f  f i v e  p e r c e n t  p e r
15 annum s i n c e  J u l y  1, 1991, may be made d u r i n g  t h e  r e g u l a r  s e s s i o n  h e l d
16 d u r i n g  t h a t  f i s c a l  y e a r  upon a f f i r m a t i v e  v o t e  o f  t w o - t h i r d s  o f  t h e

JiWS 17 membersh ip  o f  e a ch  hou se  o f  t h e  l e g i s l a t u r e .  The a p p r o p r i a t i o n  i s  n o t
18 s u b j e c t  to  t h e  l i m i t  e s t a b l i s h e d  i n  (a )  o f  t h i s  s e c t i o n .  Fo r  p u r p o s e s
19 o f  a p p l y i n g  t h i3  s u b s e c t i o n ,  t h e  r a t e  o f  i n f l a t i o n  s h a l l  be  b a s e d  on
20 th e  Consumer P r i c e  I n d e x  f o r  a l l  u r b a n  consumer s  f o r  Ancho rage  p re-
21 p a r e d  by  t h e  U n i t e d  S t a t e s  B u r e au  o f  L a b o r  S t a t i s t i c s .
22 *  Sec .  4. S e c t i o n  16 o f  a r t .  IX  and s e c3 .  26, 27, and  28 o f  a r t .  XV,
23 C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  a r e  r e p e a l e d .
24 * S e c .  5. S e c t i o n  29 o f  a r t .  XV, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,
25 i s  r e p e a l e d .
26 * Se c .  6. S e c t i o n s  1, 3, and 4 o f  t h i s  r e s o l u t i o n  t a k e  e f f e c t  J u l y  1,
27 1991.
28 * S e c .  7. S e c t i o n s  2 and 5 o f  t h i s  r e s o l u t i o n  t a k e  e f f e c t  J u l y  1, 1995.
29 * Sec .  8. The amendments p ropo s e d  by  th i3  r e s o l u t i o n  s h a l l  be p l a c e d
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b e f o r e  t h e  v o t e r s  o f  t h e  s t a t e  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  
w i t h  a r t .  X I I I ,  s e c .  1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  and  t h e  e l e c ­
t i o n  l aw s  o f  t h e  s t a t e .
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f J N t t ,
Amended: 5/8/90 6-016 IN
O f f e r e d :  5/4/90 ~
R e f e r r e d :  R u l e s  0° ^

Original sponsor(s): SEN. FAIKS. Jones, Eliason, Fischer, Kelly, Uehling

^  1 IN THE SENATE BY THE FINANCE COMMITTEE
v’cri

2 HOUSE CS FOR CS FOR SS FOR SENATE JOINT RESOLUTION NO. 5 ( F i n a n c e )  am H
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 SIXTEENTH LEGISLATURE - SECOND SESSION
5 P r o p o s i n g  an amendment t o  t h e  C o n s t i t u -
6 t i o n  o f  t h e  S t a t e  o f  A l a s k a  r e l a t i n g  to
7 t h e  b u d g e t  r e s e r v e  f u n d ;  d e p o s i t i n g  i n t o

*V ; 8 t h e  b u d g e t  r e s e r v e  f u n d ,  e x c e p t  f o r
9 money d e p o s i t e d  i n t o  t h e  pe rmanen t f u n d ,

- • I
10 a l l  money r e c e i v e d  b y  t h e  s t a t e  a f t e r

' : 11 J u l y  1, 1990, a s  a r e s u l t  o f  t h e  t e r -
12 m i n a t i o n ,  t h r o u g h  s e t t l e m e n t  o r  o th e r-
13 w i s e ,  o f  an a d m i n i s t r a t i v e  p r o c e e d i n g  o r
14 o f  l i t i g a t i o n  i n  s t a t e  o r  f e d e r a l  c o u r t

• , 15 i n v o l v i n g  m i n e r a l  l e a s e  b o n u s e s ,  ren-
*_! 16 t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,

17 f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  payments
•: 18 o r  b o n u s e s ,  o r  i n v o l v i n g  taxe3 imposed

- . 1 9  on m i n e r a l  in come , p r o d u c t i o n ,  o r  prop-
20 e r t y ;  a l l o w i n g  an a p p r o p r i a t i o n  f rom th e
21 f u n d  o n l y  i f  t h e  amount a v a i l a b l e  f o r
22 a p p r o p r i a t i o n  f o r  a f i s c a l  y e a r  i s  l e s s
23 “ t h a n  t h e  amount a p p r o p r i a t e d  f o r  t h e
24 p r e v i o u s  f i s c a l  y e a r  o r  upon t h e  a f f i r -
25 m a t i v e  v o t e  o f  t h r e e - f o u r t h s  o f  t h e
26 members o f  e a ch  hou se  o f  t h e  l e g i s l a -
27 t u r e .
28 BE I T  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
29 * S e c t i o n  1. A r t i c l e  I X ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s
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1 amended by  a d d i n g  a new s e c t i o n  to  r e a d :
2 SECTION 17. BUDGET RESERVE FUND. (a) The r e  i s  e s t a b l i s h e d  a s  a
3 s e p a r a t e  f u n d  i n  t h e  S t a t e  t r e a s u r y  t h e  b u d g e t  r e s e r v e  f u n d .  E x c e p t
4 f o r  money d e p o s i t e d  i n t o  t h e  p e rmanen t  f u n d  u n d e r  S e c t i o n  15 o f  t h i s
5 a r t i c l e ,  a l l  money r e c e i v e d  b y  t h e  S t a t e  a f t e r  J u l y  1, 1990, a s  a
6 r e s u l t  o f  t h e  t e r m i n a t i o n ,  t h r o u g h  s e t t l e m e n t  o r  o t h e r w i s e ,  o f  an
7 a d m i n i s t r a t i v e  p r o c e e d i n g  o r  o f  l i t i g a t i o n  i n  a S t a t e  o r  f e d e r a l  c o u r t
8 i n v o l v i n g  m i n e r a l  l e a s e  b o n u s e s ,  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e
9 p r o c e e d s ,  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p aymen t s  o r  b o n u s e s ,  o r

10 i n v o l v i n g  t a x e s  impo sed  on m i n e r a l  i n come , p r o d u c t i o n ,  o r  p r o p e r t y ,
11 s h a l l  be d e p o s i t e d  i n  t h e  b u d g e t  r e s e r v e  f u n d .  Money i n  t h e  b u d g e t
12 r e s e r v e  f u n d  s h a l l  be i n v e s t e d  so a s t o  y i e l d  c o m p e t i t i v e  m a r k e t  r a t e s
I J  t o  t h e  f u n d .  In come o f  t h e  f u n d  s h a l l  be  r e t a i n e d  i n  t h e  f u n d .  Sec-
14 t i o n  7 o f  t h i s  a r t i c l e  do e s  noc a p p l y  t o  d e p o s i t s  made t o  t h e  f u n d
15 u n d e r  t h i s  s u b s e c t i o n .  Money may be a p p r o p r i a t e d  f rom  t h e  f u n d  o n l y
16 a s  a u t h o r i z e d  u n d e r  (b )  o r  ( c )  o f  t h i s  s e c t i o n .
17 (b )  I f  t h e  amount a v a i l a b l e  f o r  a p p r o p r i a t i o n  f o r  a f i s c a l  y e a r
18 i s  l e s s  c h an  t h e  amount a p p r o p r i a t e d  f o r  t h e  p r e v i o u s  f i s c a l  y e a r ,  an
19 a p p r o p r i a t i o n  may be made f rom t h e  b u d g e t  r e s e r v e  f u n d .  Howeve r ,  t h e
20 amount a p p r o p r i a t e d  f rom  t h e  f u n d  u n d e r  t h i s  s u b s e c t i o n  may n o t  e x c e e d
21 t h e  amount n e c e s s a r y ,  when a d ded  t o  o t h e r  f u n d s  a v a i l a b l e  f o r  appro-
22 p r i a t i o n ,  t o  p r o v i d e  f o r  t o t a l  a p p r o p r i a t i o n s  e q u a l  t o  t h e  amoun t o f
23 a p p r o p r i a t i o n s  made i n  t h e  p r e v i o u s  c a l e n d a r  y e a r  f o r  t h e  p r e v i o u s
24 f i s c a l  y e a r .
25 ( c )  An a p p r o p r i a t i o n  f rom t h e  b u d g e t  r e s e r v e  f u n d  may be  made
26 f o r  any p u b l i c  p u r p o s e  upon a f f i r m a t i v e  v o t e  o f  t h r e e - f o u r t h s  o f  t h e
27 members o f  e a c h  h o u s e  o f  t h e  l e g i s l a t u r e .
28 (d)  I f  an a p p r o p r i a t i o n  i s  made f r om Che b u d g e t  r e s e r v e  f u n d ,
29 u n t i l  t h e  amount a p p r o p r i a t e d  i s  r e p a i d ,  t h e  amount o f  money i n  t h e

HCS C S S S S J R  5 ( F i n )  am H - 2 -  S J R O 0 5 I



1- g e n e r a l  f u n d  a v a i l a b l e  f o r  a p p r o p r i a t i o n  a t  t h e  end o f  e a ch  s u c c e e d i n g
2 f i s c a l  y e a r  s h a l l  be d e p o s i t e d  i n  t h e  b u d g e t  r e s e r v e  f u n d .  The l e g i s -
3 l a t u r e  s h a l l  imp lemen t  t h i s  s u b s e c t i o n  by l aw .
4 J- Sec .  2. The amendment p rop o s e d  by  t h i s  r e s o l u t i o n  s h a l l  be p l a c e d
5 b e f o r e  t h e  v o t e r s  o f  t h e  s t a t e  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  

« 6 w i t h  a r t .  X I I I ,  s e c .  1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  and  t h e  e l e c -
7 t i o n  l aw s  o f  t h e  s t a t e .

■v.V
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HB 463
CS FOR HOUSE BILL NO. 463 (Finance)
"An Act making, amondlng, and repealing capital 
and operating appropriations; and providing for an 
effective date."

Recommending do pase (5): Hoffman and Lareon (Co-chairmen)
Swackhammer, Brown, Koponen
Recommending do not paam (3)t Barnes, Phillips 
No recommendation (3)i Ulmer, Rleger 
HB 463 appears on today's calendar.

The Finance Committee has considered:
CS FOR SPONSOR SUBSTITUTE FOR SENATE JOINT 
RESOLUTION NO. 5 (Finance) amended 
Proposing an amendment to tho Constitution of tho 
State of Alaska establishing temporary provisions 
relating to dedicated funds, the expenditure 
limit, and tha budget reserve fund; and suspending 
the operation of provlelons relating to dedicated 
funds and the appropriation limit.

and recommends l t  be replaced with the following committee substitute:

HOUSE CS FOR CS FOR SPONSOR SUBSTITUTE FOR SENATE 
JOINT RESOLUTION HO. 5 (Finance)
Proposing amendments to tha Constitution of the 
State of Alaska relating to an appropriation limit 
and to the budget reserve fund; and providing for 
an effective date.

Recommending do pass (5): Larson (Co-chairman), Shultz,
Phillips, Swackhammer, Brown
Recommending do not pass (2): Koponen, Ulmer
Amend (1); Rieger
Ho recommendation (1): Barnes

The following previously published note applies to NCS 
CSSSSJR 5(Fin) (February 14, 1990):

Senate fiscal note, Division of Elections

CSSSSJR 5(Fln)am was referred to the Rules Committee for 
placement on calendar,
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The Finance Committee has considered:
CS FOR SENATE BILL NO. 11 (Finance)
"An Act authorizing compensation for members of 
the state Local Boundary Commission; and providing 
for an effective dato."

Recommending do pass (5): Larson and Hoffman (Co-chairmen),
Swackhammer, Brown, Koponen
Ho recommendation (2): Phillips, Rieger
The following previously published note applies (March 29, 
1990):

Senate fiscal note, Department of Community t Regional 
Affaire

CSSB ll(Fln) was referred to the Rules Committee for 
placement on the calendar.

CSSB._591Rlal-

The Finance Committee has considered:
CS FOR SENATE BILL HO. 50 (Rules)
"An Act relating to persons who are handicapped or 
mentally i l l ;  and providing foi an effective 
date."

Recommending do paBS (6): Larson and Hoffman (Co-chairmen),
Swackhammer, Broun, Koponen, Phillips
No recommendation (1): Rieger
The following previously published note applies (March 16, 
1990):

Senate zero fiscal note. Senate Finance Committee
CSSB 50(Rls) was referred to the Rules Committee Tor 
placement on the calendar.

cssssb 72(Fln)an
The Finance Committee has considered:

CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO. 72 
(Finance) amended
"An Act relating to registration and endorsements 
for contractors; prohibiting the use of state 
money in relation to certain residential work 
unless tha work is performed by a general 
contractor who has a residential contractor 
endorsement; and providing for an effectlvo date."
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The House Pages received a standinq ovation from the members for their hard work this session.

The c ita tions were referred to the Chief Clerk for transmittal to the Senate.

THIRD RE&DIMfi-QE S.EHAIE BILLS 
(continued)

Representative Navarre moved and aakad unanimous consent to
take up HCS CSSB Ol(HESS), which had been temporarily
postponed (page 4216). Thore being no objection, l t  was so ordered.

The following, which was advanced to third reading from the 
Hay 7, 1990, calendar (page 4143), was read tha third time:

HOUSE CS FOR CS FOR SENATE BILL NO. 431 (HESS)
"An Act relating to health facility  payment rates."

The question being: "Shall HCS CSSB 431(HESS) pass the
House?" The ro ll waa taken with the following result:

HCS CSSB 43i(HESS)
Yeas:

Nays:
Excused:
Absent:

36

0
0
4

Barnes, Boucher, Boyer, Brown, 
Collins, Cotten, Davidson,
Davis, C., Finkelstein, Foster, 
Furnace, Coll, Gruenberg, 
Grussendorf, Hanley, Hoffman, 
Hudson, Jacko, Koponen, Kubina, 
Larson, Leman, HacLean, Martin, 
Menard, Hiller, Navarre,
Pettyjohn, Phillips, Rieger,
Sharp, Swackhammer, Taylor, Ulmer, 
Wallis, Zawacki

Davis, M., Donley, Ellis, Shultz

todtho 'chW Cr?E J3}(HESS) passed the House and was referred to tno Chief Clerk for 6ngro96nent.
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Representative Navarre moved and asked unanimous consent 
that the House revert to Second Reading of Senate 
Resolutions to take up CSSSSJR 5(Fin)am. There being no 
objection, i t  was so ordered.

SECOND REAnrnc OF SENATE PESOLUTiaiig

CSSSJR 5<Fln)an
Representative Pettyjohn placed a call of the House.

The following was read the second time;
CS FOR SS FOR SENATE JOINT RESOLUTION HO. 5 
(Finance) amendedProposing an amendment to the Constitution of the 
State of Alaska establishing temporary provisions 
relating to dedicated funds, the expenditure 
limit, and the budget reserve fund; and suspending 
tho operation of provisions relating to dedicated 
funds and the appropriation limit.

with the:
FIN RPT HCS(FIN)NEW TLE 5DP 2DHP 1NR 1AH p. 3886 
-PREVIOUS SEN FN (ELECT) 2/14/90 p. 3886

Representative Navarre moved and asked unanimous consent 
that the following committee substitute be adopted in lieu 
of tho original resolution:

HOUSE CS FOR CS FOR SS FOR SENATE JOINT RESOLUTION 
NO. 5 (Finance)Proposing amendments to the Constitution of the 
State of Alaska relating to an appropriation limit 
a.... to the budget reserve fund; and providing for 
a> effective date.

Representative Pettyjohn lifted the call.

Thore being no objection, HCS CSSSSJR S(Fin) waa adopted in 
lieu of the original resolution.

HCS CSSSSJR 5tFlni
Representative Taylor placed a call of the House.
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l i e s  c s s s s j r  j j ( f l n ) .

Amendment llo. 1 by Ulmer:
Pago 2, line 28, after "proceeds":

Insert "appropriations to pay the principal and 
interest on general obligetion bonds issued by a 
municipality prior to 1990 for construction of 
elementary or secondary' schools,"

UNFINISHED BUSINESS

CSHJR 74 (Judl aa( fld-Hl
Representative Jacko noved and asked unanimous consent that 
the House rescind i t s  action in failing to pass the 
following resolution (page 4096):

CS FOR HOUSE JOIHT RESOLUTION NO. 74 (Judiciary) 
amended (fid H)
Proposing an amendment to the Constitution of tho 
State of Alaska relating to subsistence uses of 
fish and wildlife and other renewable natural 
resources; and providing for an effective date for 
the amendment.

Objection was heard.

The question being: "Shall the House rescind i t s  action In 
failing to pass CSHJR 74(Jud)am(fId H)7" The roll was taken 
with the following result:
CSHJR 74(Jud)am(fld H) RESCIND

Yeas: 24 Boucher, Brown, Cotten, Davidson,
Davis, H., Donley, Ellis,
Finkelstein, Foster, Coll,
Gruenberg, Grussendorf, Hoffman,
Jacko, Koponen, Kubina, Larson,
MacLean, Menard, Navarra, Shultz, 
Swackhammer, Ulmer, Wallis

Nays: 16 Barnea, Boyer, Collins, Davis, C.,
Furnace, Hanley, Hudson, Leman,
Martin, Miller, Pettyjohn,
Phillips, Rieger, Sharp, Taylor,
Zawacki

Excused:
Absent:

And so, the motion was not adopted.
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SECOND READING OF SENATE RESOLUTIONS 

(continued)

Amendment No. 1 was before tho House.

Representative Ulmer moved and asked unanimous consent that 
Amendment No. 1 be adopted.

Representative Rieger objected.

The question being: "Shall Amendmont No. 1 be adopted?" The 
roll waa taken with the following result:
HCS CSSSSJR 5(FIN) AMI

Yeas: 11 Boyer, Davis, M., Hoffman, Jacko,
Koponen, Kubina, Larson, HacLean, 
Menard, Ulmer, Wallis

Hays: 29 Barnes, Boucher, Brown, Collins,
Cotten, Davidson, Davis, C.,
Donley, Ellis, Finkelstein,
Foster, Furnace, Goll, Gruenberg, 
Grussendorf, Hanley, Hudson,
Leman, Martin, Miller, Navarre, 
Pettyjohn, Phillips, Rieger,
Sharp, Shultz, Swackhammer,
Taylor, Zawacki

Excused:
Absent;

And so, Amendment Mo. 1 was not adopted.

Amendment No. 2 by Ulmer:
Page 2, line 25, after "fund":

Insert "appropriations for a benefit program 
calculated on a formula basis if  the amount 
required to fully fund tho program for the fiscal 
year is greater than the amount required for the 
previous fiscal year due to an increase in 
population,"
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Representative Ulmer moved and asked unanimous consent that 
Amendment No. 2 be adopted.

HCS CSSSSJR 5 I F ln l

Representative Rieger objected.

The question being: "Shall Amendment Ho. 2 ba adopted?" The 
ro ll was taken with the following result:

HCS CSSSSJR 5(KIN) AM2 '

Yeas: 16 Boyer, Davidson, Davis, H., Ellis,
Pinkalstoln, Gruenberg,
Grussendorf, Hoffman, Jacko,
Koponen, Kubina, Larson, MacLean, 
Henard, Ulcer, Wallin

Nayo: 24 Barnes, Boucher, Brown, Collins,
Cotton, Davis, C., Donley, Footer, 
Furnace, Goll, Hanley, Hudoon,
Leman, Martin, Hiller, Navarre, 
Pettyjohn, Phillips, Rieger,
Sharp, Shultz, Swackhammsr,
Taylor, Zawacki

Excused: 0
Abnent: 0

And so, Amendment No. 2 was not adopted.

Amendment Ho. 3 by Ulmer:
Page 2, lines 6 and 17:

Delete "three-fourths"
Insert "two-thirde"

Representative Ulmer moved and asked unanimous consent that 
Amendment Ho. 3 ba adopted.

Representative Rieger objected.

The question being: "Shall Amendment Ho. 3 be adopted?" The 
roll was taken with the following result:
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liCS_CSSSSJJL-5a:i.lll 
HCS CSSSSJR 5(FIH) AH3

Yeas: 22 Barnes, Boyer, Drown, Cotten,
Davidson, Davis, M., Ellis, 
Finkelstein, Foster, Gruenberg, 
Grussendorf, Hoffman, Jacko, 
Koponon, Kubina, Larson, HacLean, 
Menard, Navarre, Swackhammer, 
Ulmer, Wallis

Hays: 18 Boucher, Collins, Davis, C.,
Donley, Furnace, Goll, Hanley, 
Hudson, Leman, Martin, Miller, 
Pettyjohn, Phillips, Rieger, 
Sharp, Shultz, Taylor, Zawacki

Excused: 0
Absent: 0

And so, Amendment Ho. 3 was adopted.

HCS CSSSSJR 5(FlnlamH
Amendment Ho. 4 by Boyer and Koponen:

Page 3, line 4, after "for a specific purpose,":
Insert "appropriations of earnings from endowment 
funds au tho rized  by law which benefit 
postsecondary education or tho application of 
scientific research,"

Representative Boyer moved and asked unanimous consent that 
Amendment No. 4 be adapted. Representative Collins objected 
and withdrew the objection. There being no further 
objection, i t  waa so ordered.

Amendment No. 5 by Brown;
Page 3, line 11:

Delete "the rate of" and "since the beginning of"
Insert before "a fiscal", "during"

Page 3, line 13, after "effect":
Insert "on that next fiscal year"

Representative Brown moved and asked unanimous consent that
Amendment Ho. 5 bo adopted. Representative Phillips 
objected and withdraw tho objection. There being no further 
objection, i t  was bo ordered.
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HCS CSSSSJR .5(1 inlaniH

Amendment llo. 6 by Phillips:
Page 1, lino 6 ( t i t le  amendment): 

Delete "an"

Pago 1, lines 7 - 9  ( t i t le  amendment): 
Delete all naterial.
Insect "state financial matters."

Page 1, line 10, through page 4, line 3: 
Delete all material.
Insert tha following material:

"BE IT RESOLVED BV THE LEGISLATURE OF THE STATE OF ALASKA:
» Section 1. Article IX, Constitution of the State of 

Alaska, is amended by adding now sections to read:
SECTION 17. BUDGET RESERVE FUND. (a) Thore is 

established am a ocparate fund in the State treasury 
the budget reserve fund. Except for money deposited 
into the permanent fund under Section 15 of this 
a rtic le , all money received by tho State after July 1, 
1990, as a resu lt of the termination, through 
sett lem ent or otherwise, of an administrative 
proceeding or of litigation in a State or federal court 
Involving mineral laase bonuses, rentals, royalties, 
royalty sale proceeds, federal mineral revenue sharing 
payments or bonuses, or Involving taxes imposed on 
mineral income, production, or property, shall ba 
deposited in tha budget reserve fund. Honey in tho 
budget reserve fund shall be Invested so as to yield 
competitive market rates to the fund. Income of the 
fund shall be retained in the fund. Section 7 of this 
a r tic le  does not apply to deposits made Co tho fund 
under this subsection. Honey may bo appropriated from 
the fund only as authorised under (b) or (c) of this 
soction.

(b) If the amount available for appropriation for 
a fiscal year is leas than tha amount appropriated for 
the previous fiscal year, an appropriation may be made 
from tho budget reserve fund. However, the amount 
appropriated from tha fund under this subsection may 
not exceed the amount -necessary, when added to other 
funds available for appropriation, to provide for total 
appropriations equal to the amuuni of appropriations 
made in a previous calendar yea. for the previous 
fiscal year.

HCS CSSSSJR MFlnUmll
(c) An appropriation from the budget reserve fund 

may be made for any public purpose upon affirmative 
vote of three-fourths of tho members of the legislature 
in joint session.

(d) If an appropriation is made from tho budget 
reserve fund, until the amount appropriated is rupald, 
the amount of money in the general fund available for 
appropriation at tho end of each succeeding fiscal year
shall ba deposited in the budget reservo fund. The ;<
legislature shall implement this subsection by law.

fli
SECTION IB. CAPITAL PROJECTS AND LOAN 

APPROPRIATIONS. Except aG provided in Section 16 of 
this article, not less than ten percent of all money 
appropriated for each fiscal year shall be reserved for 
capital projects and loan appropriations.

* Sec. 2. Article XV, Constitution ot the State of 
Alaska, is amended by adding new sections to read:

SECTION 29. EXPENDITURE LIMIT. (a) The 
operation of Section 16 of Article IX is suspended from 
July 1, 1991, through June 30, J996, and this section
applies in lieu of Section 16 of Article IX.

(b) Except for appropriatlona to tho permanent 
fund or for Alaska permanent fund dividends, appropria­
tions to the budget reserve fund, appropriations of 
revenue derived from a tax that has been approved by a 
vote of the taxpayers, appropriations of general 
obligation and revenue bond proceeds, appropriations 
required to pay the principal and interest on general 
obligation and revenue bonds Issued by the State, 
appropriations of money rocelved from a non-state 
source in trust for a specific purpose, appropriations, 
of earnings from endowment funds established by law, 
for poatsecondary education or scientific research, 
appropriations of revenue of a public authority or 
corporation of the State that Issues revenue bonds, and 
appropriations of revenue of a State program under 
which revenue bonds are Issued, appropriations from the 
general fund made for flacal years 1992 - 1996 may not 
exceed $2,300,000,000.

(c) During a fiscal year the legislature may 
exceed the expenditure limit under (b) of this section 
if each b il l  that exceeds the limit is passed by 
affirmative vote of two-thirds of the membership of 
each house of the legislature.

(d) If the rate of inflation since the beginning 
of a fiscal year Is greater than six percent, an 
appropriation for that fiscal year of up to the amount 
necessary to offset the effect of the rate of inflation 
that exceeds six percent may be made. The

03
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appropriation is not subject to the limit established 
in (b) of this section. For purposes of applying this 
subsection, the rate of Inflation shall bo based on the 
Consumer Price Index for a ll  urbrn consumers for 
Anchorage prepared by the United States Bureau of Labor 
S tatistics.

(e) All monay receive., by the State during a 
fiscal yaar that is  *"bj»ct to the expenditure limit 
under (b) of this section, that exceeds that limit, and 
that is not appropriated under (c) or (d) of this 
section shall bs deposited in the budget reserve fund. 
Section 7 of Article IX does not apply to deposits mads 
under this subsection.

SECTION 10. REPEAL. Section 29 of this article 
is repealed July 1, 1996.

HCS CSSSSJR S f f ln la m H

* Sec. 1. The amendments proposed by this resolution 
shall be placed before the voters of the state at the next 
general election in conformity with art.  XIII, sec. 1, 
Constitution of the State of Alaska, and the election laws 
of tha state."

Representative Phillips moved and asked unanimous consent 
that Amendment No. 6 be adopted.

Representative Gruenberg objected.

The question being: "Shall Amendment No. 6 bo adopted?" The 
roll was taken with tha following result:

HCS CSSSSJR 5 (FIN) AH1I AH6
Yeas: 20 Barnes, Boucher, Boyar, Collins,

Davie, C., Finkelstein, Furnace, 
Hanley, Hudson, Leman, Hartin, 
Henard, Hiller, Pettyjohn, 
Phillips, Rieger, sharp, Shultz, 
Taylor, Zawacki

Naye: 20 Brown, Cotten, Davidson,
Davis, H., Donley, Ellis, Foster, 
Goll, Gruenberg, Grussendorr, 
Hoffman, Jacko, Koponen, Kubina, 
Larson, HacLean, Navarre, 
Swackhammer, Ulmer, Wallis

Excused: 0
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HCS CSSSSJR 5 ( F in land !
Absent: 0
Larson changed from "yea" to "nay". 

And so, Amendment Ho. 6 was not adopted.

The House reverted to:

REPORTS OF SPECIAL COHH1TTEES

The Conference Committee with limited powers of free 
conference considering CSHB 220(Fin)am and SCS CSHB 220(Fin) 
requests additional limited powers of free conference on the 
following specific point:
1. Clarification of the definition of person.

The Speaker granted further limited powers of free 
conference as requested.
(Limited powers of free conference had been previously 
granted on page 4202.)

Tho Chief Clerk was instructed to so notify the Senate.

Representative Taylor announced a Hinorlty Caucus upon a 
motion to recess.

Representative Navarre moved and asked unanimous consent 
that the House recess until 3:00 p.m. There being no 
objection, the House recessed at 2:0B p.m.

The Housa was called back to order at 3:16 p.m.

Representative Navarre moved and asked unanimous consent 
that Representatives Hoffman, Larson and Rieger be excused 
from a call of the House as needed to attend meetings of the 
Conference Committee on CSHB 500(Fln)am (operating budget). 
There being no objection, lt was so ordered.
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HCS CSSSSJR 5{Fin)amH was before tho House.

Amendment No. 7 by Ulmerl
Page 3, llna 9, after "taxpayers,

Insert "appropriations for capital projects and 
loan appropriations,"

Representative Ulmer movad and asked unanimous consent that 
Amendment No. 7 be adopted.

Representative Barnes objected.

The question being: "Shall Amendment Ho. 7 be adopted?" The 
roll was taken with the following result:
HCS CSSSSJR S(FIN)AHH AH7

Yeas: 7 Boyer, Davidson, Grussendorf,
Jacko, Koponen, MacLean, Ulmer

Nays: 30 Barnes, Boucher, Broun, Collins,
Cotten, Davis, C., Davis, M.,
Donley, Ellis, Finkelstein,
Foster, Furnace, Goll, Gruenberg, 
Hanley, Hudson, Kubina, Leman,
Hartin, Henard, Hiller, Navarre, 
Pettyjohn, Phillips, Sharp,
Shultz, Swackhammer, Taylor,
Wallis, Zawacki

Excused: 3 Hoffman, Larson, Rieger
Absent: 0

And so, Amendment Ho. 7 was not adopted.

Amendment Ho. 8 by Rieger:
Page 3, line 2:

Delete "federal"
Insert "federally mandated"
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HCS CSSSSJR 5{FIN)AHH AH8
Yeas:

Nays:

U£§- gSSg£JR .S.lFlnlaflU
Page 3, line 3, after "persons":

Insert "to tho extent the appropriations exceed 
amounts appropriated in 1991 for the uime purpose"

Representative Swackhammer moved and asked unanimous consent 
that Amendment Ho. 8 be adopted.

Representative Brown objected.

The question being: "Shall Amendment No. 8 be adopted?" The 
roll was taken with the following result:

16

21

Excused:
Absent:

Barnes, Ctlllns, Davis, c., 
Foster, Furnace, Hanley, Leman, 
Hiller, Pettyjohn, Phillips, 
Sharp, Shultz, Swackhammer, 
Taylor, Wallis, Zawacki
Boucher, Boyer, Brown, Cotten, 
Davidson, Davis, H., Donley, 
Ellis, Finkelstein, Coll, 
Gruenberg, Grussendorf, Hudson, 
Jacko, Koponen, Kubina, MacLean, 
Hartin, Henard, Navarre, Ulmer
Hoffman, Larson, Rieger

And so, Amendment Ho. 8 was not adopted.

Amendment No. 9 by Barnes:
Page 4, following line 4:

Insert a new section to read:
"CAPITAL PROJECTS AND LOAN APPROPRIATIONS. 
Except as provided in Section 16 of this 
article, not lees than 10 percent of all 
money appropriated each fiscal year shall be 
reserved for capital projects and loan 
appropriations."

Representative Barnes moved and asked unanimous consent that 
Amendment Ho. 9 be adopted.

.•' • V
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HCS CSSSSJR 5(fin) amll 
Objection was heard.

The question being: "Shall Amendment Ho. 9 be adopted?" Tho 
roll was taken with tha following result:

HCS CSSSSJR 5(Fill) AHH AM9
Yeas: 24 Barnas, Boucher, Collins,

Davidson, Davit, C., Donley, 
Foster, Furnace, Grussendorf, 
Hanley, Koponen, Leaan, MacLean, 
Martin, Henard, Hiller, Havarre, 
Pettyjohn, Phillips, Sharp, 
Shultz, Taylor, Halils, Zawacki

Nays: 13 Boyar, Brown, Cotten, Davis, H.,
Ellis, Finkelstein, Goll, 
Gruenberg, Hudson, Jacko, Kubina, 
Swackhammer, Ulmer

Excused: 3 Hoffman, Larson, Rieger
Absent: 0

And so, Amendment Ho. 9 was adopted.

Representative Navarre moved and asKod unanimous consent 
that HCS CSSSSJR 5(Fin)amH be considered engrossed, advanced 
to third reading, and placed on final passage.

Representative Collins objected.

Representative Phillips moved and asked unanimous consent 
that the House rescind its  action in failing to adopt 
Amendin'- it No. 6.

The Speaker ruled the motion was out of order because 
another motion was before the body.

The question being: "Shall HCS CSSSSJR 5(Fir.j<.rH be advanced 
to third reading on the same day?" The roll was taken with 
the following result:
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HCS CSSSSJR 5(FIN)AMH ADVANCE
Yeas: 11 Boucher, Boyer, Brown, Cotten, 

Donley, Finkelstein, Gruenborg, 
Kubina, Henard, Havarre, 
Swackhammer

Nays: 26

Excused:
Absent:

Barnes, Collins, Davidson,
Davis, C., Davis, K., Ellis, 
Foster, Furnace, Coll, 
Grussendorf, Hanley, Hudson, 
Jacko, Koponen, Leman, MacLean, 
Martin, Miller, Pettyjohn, 
Phillips, Sharp, Shultz, Taylor, 
Ulmer, Wallis, Zawacki
Hoffman, Larson, Rieger

And so, tho motion failed.

Representative Phillips moved and asked unanimous consent 
that the House rescind its action in failing to adopt 
Amendment No. 6.

Representative Navarre moved and asked unanimous consent 
that the motion to rescind be temporarily postponed.

Objection was heard.

Tha question being: "Shall the motion to rescind be
temporarily postponed?" The roll was taken with the 
following result:

HCS CSSSSJR 5 (FIN) AM11 POSTPONE
Yeas: 17 Boyer, Brown, Cotten, Davis, m. ,

Donley, Ellis, Finkelstein,
Foster, Gruenberg, Jacko, Koponen, 
Kubina, Menard, Navarre, 
Swackhammer, Ulmer, Halils

Nays: 20 Barnes, Boucher, Collins,
Davidson, Davis, C., Furnace,
Goll, Grussendorf, Hanley, Hudson, 
Leman, MacLean, Martin, Miller, 
Pettyjohn, Phillips, Sharp,
Shultz, Taylor, Zawacki



4240 HOUSE JOURNAL Hay 8, 1990

Excused: 3 Hoffman, Larson, Rieger
Absent: 0

And so, the motion failed.

The House advanced to:

HCS CSSSSJR 5 ( F in )amH

Hay 8, 1990 HOUSE JOURNAL

CSSSSB 359(Fin)(title am) was sent to tho Rules Committee 
for placement on the calendar.

TlliEDLB£ACIl!S_5£_gEliAI6. RESOLUTIONS 
(continued)

The motion to rescind action In falling to adopt Amendment 
No. 6 to HCS CSSSSJR 5(Fin) amll was before the House.

Conference Conmlt-
toe on HB 220 Capitol, Beltz Rm.
Minority Caucus Capitol, Butrovich Rm.

4:15 p.m., 5/8 
Upon recess

Tho House recessed at 4:10 p.m. with a call of the House 
limiting members to tho second floor of the Capitol.

The House was called back to order at 4:55 p.m. 

The call was satisfied.

b

Representative Phillips withdrew the motion to rescind.

Amendment No. 10 by Phillips and Cotton:
Page 1, lino 5, through page 4, 
amendment):

Delete all material and insert:

line (ti t le

"Proposing an amendment to the Constitution of the 
State of Alaska relating to the budget reserve fund; 
depositing Into the budget reserve fund, except for 
monoy deposited into the permanent fund, all money 
received by the state after July 1, 1990, as a result
of the termination, through settlement or otherwise, of 
an administrative proceeding or of litigation in state 
or fedoral court involving mineral lease bonuses, ren­
tals, royalties, royalty sale proceeds, federal mineral 
revenue sharing payments or bonuses, or involving taxos 
imposed on mineral income, production, or property; 
allowing an appropriation from the fund only if the 
amount available for appropriation for a fiscal year is 
less than tha amount appropriated for tho previous 
fiscal year or upon the affirmative vote of two-thirds 
of tha members of each house of the legislature.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. Article IX, Constitution of the State of 

Alaska, is amended by adding a now section to read:
SECTION 17. BUDGET RESERVE FUND. (a) There is 

established as a separate fund in the State treasury 
the budget reserve fund. Except for money deposited 
into the permanent fund under Section 15 of this 
article , all money received by the State after July 1, 
1990, as a result of tha termination, through 
settlement or otherwise, ot an administrative
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proceeding or of litigation in a State or federal court 
involving mineral lease bonuses, rentals, royalties, 
royalty sale proceeds, federal mineral revenue sharing 
payments or bonuses, or Involving taxes imposed on 
mineral income, production, or property, shall be 
deposited in the budget resen. » fund. Monoy in the 
budget reserve fund shall be Invested so as to yield 
competitive market ratea to tha fund. Income of the 
fund shall be retained in the fund. Section 7 of this 
artic le  does not apply to deposits nadn to tho fund 
under this subsection. Honey may be appropriated from 
the fund only as authorized uiyier (b) or (c) of this 
section.

(b) If the amount available for appropriation for 
a fiscal year is less than the amount appropriated for 
the previous fiscal year, an appropriation may be made 
from tha budget reserve fund. However, the amount 
appropriated from tha fund under this subsection nay 
not exceed tha amount necessary, when added to other 
funds available for appropriation, to provide for total 
appropriations equal to the amount of appropriations 
made in the previous calendar year for the previous 
fiscal year.

(c) An appropriation from the budget reserve fund 
may be made for any public purpose upon affirmative 
vote of three-fourths of the members of each house of 
the legislature.

(d) If an appropriation is made from tha budget 
reserve fund, until the amount appropriated Is repaid, 
the amount of money in the general fund available for 
appropriation at ths end of each succeeding fiscal year 
shall be deposited in tha budget reserve fund. Tha 
legislature shall implement this subsection by law.

* Sec. 2. Ths amendment proposed by this resolution 
shall be placed bafora the votara of the state at the nsxt 
general election in conformity with art. XIII, sac. 1, 
Constitution of tho State of Alaska, and the olaction laws 
of tha state."

Representative Phillips moved and asked unanimous consent 
that Amendment No. 10 be adoptad.

Representative Havarre objected.
Amendment to Amendment No. 10 by Rieger ( t i t le  amendment):

Hext to last line of t i t le :
Delete "two-thirds"
Insert "three-fourths"

(to conform t i t l e  with Section 17(c))
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MCS CSSSSJR 5(Finland!
Representative Rieger moved and asked unanimous consent that 
the t i t l e  amendment be adopted. There being no objection, 
i t  was so ordered.

The question being: "Shall Amendment No. 10 as amended be 
adopted?" Tha roll waa taken with the following result:
MCS CSSSSJR 5(FIN)AMR AM 10AM

Yean i 39

Nayst 1
Excused: 0

Barnes, Boucher, Boyer, brown, 
Collins, Cotten, Davidson,
Davis, C., Davis, M., Donley, 
Ellis, Finkelstein, Foster, 
Furnace, Goll, Gruenberg, 
Grussendorf, Hanley, Hoffman, 
Hudson, Jacko, Koponen, Kubina, 
Larson, Leman, MacLean, Martin, 
Menard, Hiller, Pettyjohn, 
Phillips, Rieger, Sharp, Shultz, 
Swackhammer, Taylor, Ulmct, 
Wallis, Zawacki
Navarre

Absent: 0
And so, Amondment No. 
t i t l e  appears below:

10 as amended was adopted, and the new

Proposing an amendment to the Constitution of tho 
State of Alaska relating to the budget roservo 
fund; depositing into the budget reserve fund, 
except for money deposited into the permanent 
fund, all money received by the state after 
July 1, 1990, as a result of the termination,
through sett lem ent or otherwise, of an 
administrative proceeding or of litigation in 
state or federal court involving mineral lease 
bonuses, rentals, royalties, royalty sale pro­
ceeds, federal mineral revenue sharing payments or 
bonuses, or involving taxes Imposed on mineral 
income, production, or property; allowing an 
appropriation from the fund only if the amount 
available for appropriation for a fiscal year is 
less than the amount appropriated for the previous 
fiscal year or upon the affirmative vote of three- 
fourths of the members of each house of the 
legislature.

Representative Navarre moved and asked unanimous consent 
that MCS CSSSSJR 5(Fln)amM be tonsidered engrossed, advanced 
to third reading and placed on final passage. There being 
no objection, i t  was so ordered.
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HCS CSSSSJR 5(Fin) ami!

HCS CSSSSJR 3(Fin)aml! vas read the third time.

The question being: "Shall HCS CSSSSJR 5(Fin)amll pass the
House?" The ro ll was taken with the following result:
HCS CSSSSJR 5(FIN)AKH

Yeas:

Nays:

38 Barnsa, Boucher, Boyer, Brown, 
Colllne, Cotten, Davie, c., 
Davis, K.,iDonley, Ellis, 
Finkelstein, Foster, Furnace, 
Goll, Gruenberg, Grussendorf, 
Hanley, Hoffaan, Hudson, Jacko, 
Koponen, Kubina, Larson, Leaan, 
Hartin, Henard, Hiller, Havarre, 
Pettyjohn, Phillips, Rieger, 
Sharp, Shultz, Swackhauer, 
Taylor, Ulaar, Wallis, Zawacki

2 Davidson, MacLean
Excused:
Absent:

And so, HCS CSSSSJR 5(rin)amil passed the House and was 
referred to the Chief Clerk for engrossment.

£CR_i2
The following measure on tho calendar was not in the 
possession of the House, and not available for 
consideration:

SENATE CONCURRENT RESOLUTION NO. 59 
Suspending Uniform Rules 41(b), 24(c), and 35 of 
the Alaska State Legislature concerning House Bill 
No. 124, relating to sale of merchandise by the 
Department, of Fish and Game, fish and game 
licenses, and involuntary transfer of entry 
permits.

iqiflHISHEP BUSINESS
HCS CSSB 398(MESS)
Representative Navarre moved and asked unanimous consent 
that the House adopt the House Hoalth, Education t Social 
Services Committee Letter of Intent on HCS CSSB 398(HESS) 
(page 4215).

There being no objection, i t  was so ordered.
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)|CS CSSB 398 UlESSj
The letter of intent was transmitted to the Senate.

The House recessed at 5:49 p.m. with a call of the House 
limiting members to tho 2nd floor of the Capitol.

AFTER. RECESS

The House was called back to order at 6:00 p.m.

Messages dated Hay 8, 1990, were received stating the
President had granted limited powers of free conference co 
the Senate members of tho Conference Committee considering 
CSHB 220(Fin)am and SCS CSHB 220(Fln).
The specific points for which limited powers were granted 
appear on pages 4202 and 4235.

The Speaker had previously granted tho limited powers of 
free conference as requested (pages 4203 and 4235).

A message dated May 8, 1990, was read stating the Senate has 
passed CSHB 580(Fin)am with the following amendment and i t  
is transmitted for consideration:

SEDATE CS FOR CS FOR HOUSE BILL HO. 580 (Finance)
"An Act establishing the Alaska State Investment 
Corporation; relating to management and Investment 
of funds of the teachers' retirement system. 
University of Alaska fund for money from the sale 
or lease of land granted by Congress, Judicial 
retirement system, Alaska National Guard and
Alaska Naval Militia retirenor.t system, public 
school trust fund, Alaska children's trust fund, 
group health and life benefits fund, supplemental 
employee benefits program, public employees'
retirement system, public employees' deferred
contribution program; requiring that certain 
accounting records be maintained in accordance 
with generally accepted accounting principles; and 
providing for an effective date."
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CSSS53 359'.-jn) (titlo-am)
CSSSS3 359(Fin) ( t i t le  am) was sent to tne Rules Committee 
for placement on the calendar.

/ H SS -« .SS5J.3 - 5

The motion to rescind action in failing to adopt Amendment 
No. 6 to HCS CSSSSJR 5(Fin)amH was before tho House.

Representative Phillips withdrew the motion to rescind.

Page 1, line 5, through page 4, line 3 ( t i t le  
amendment):

Delete all material and insert:
"Proposing an amendment to ths Constitution of the 
State of Alaska relating to tho budget reserve fund: 
depositing into the budget reserve fund, except for 
money deposited into tha permanent fund, a il  ac.-.ey 
received by the state after July 1, 1990, as a result 
of tho termination, through settlement or otherwise, of 
an administrative proceeding or of litigation m state 
or federal ccurt involving mineral lease bonuses, ren­
tals, royalties, royalty sale proceeds, federal mineral 
revenue sharing payments or bonuses, or involving taxes 
imposed on mineral income, production, or property: 
allowing an appropriation from the fur.d only if the 
amount available for appropriation for a fiscal year is 
lass than the amount appropriated for the previous 
fiscal year or upon the affirmative vote of twc-thirds 
of the members of each house of the legislature.

3E IT RESOLVED 3Y THE LEGISLATURE OF THE STATS OF ALASFA:
* Section 1. Article IX, Constitution of the State cf 

Alaska, is amended by adding a new section to read:
SECTION 17. BUDGET RESERVE FUND. (a) There .s 

established as a separate fund in the State treasury 
tha budget reserve fund. Except for money deposited 
into the permanent fund under Secticr. 15 of this 
article, all money received by the State after July 1. 
1990, as a result of the termination, througn 
settlement or otherwise, of an administrative

7HI3S . HSAPiyS-Q I-SEyA IE 3ES0LUV;?NS
(continued)

Amendment No. 10 by Phillips and Cotten:
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HCS CSSS5J?._5f.-lR)anH
proceeding or of litigation in a Stats or federal court 
involving mineral lease bonuses, rentals, royalties, 
royalty sale proceeds, federal mineral revenue sharing 
payments or bonuses, or involving taxes imposed on 
mineral income, production, cr property, shall be 
deposited in the oudget reserv ’ fur.d. Money in the 
budget reserve fund shall ba ir./escad so as tc yield 
competitive market rates to the fund. Income of the 
fund shall ba retained ir. the fund. Section 7 ot this 
article does not apply to deposits made to tha fund 
under this subsection. Money may be appropriated from 
the fund only as authorized under (b) or (c) of this 
section.

(b) If the amount available for appropriation for 
a fiscal year is less than the amount appropriated for 
Che previous fiscal year, an appropriation may be made 
from tho budget reserve fund. However, the amount 
appropriated from the fund under this subsection may 
not exceed the amount .necessary, whan added co other 
funds available for appropriation, to provide for to tal 
appropriations equal to the amount of appropriations 
made in the previous calendar year for tha previous 
fiscal year.

(c; An appropriation from tha budget reserve fund 
may bo made for any public purpose upon affirmative 
vote of three-fourths of the members of each house of 
the legislature.

(d) If  an appropriation is made from the budget 
reserve fund, until tha amount appropriated is repaid, 
the amount of money in the general fund available for 
appropriation at tha and of each succeeding fiscal year 
ihall ba deposited in the budget reserve fund. The 
legislature shall implement this subsection by Law.

• Sec. 2. The amendment proposed by this resolution 
shall be placed before the voters of the state at ths next 
general election in conformity with art. XIII, sac. 1, 
Constitution of the State of Alaska, and the election laws 
of the state."

Representative Phillips moved and asked unanimous consent 
Chat Amendment No. 10 be adopted.

Representative Navarre objected.
Amendment to Amendment No. 10 by Rieger ( t i t le  amendment):

Next to last line of t i t le :
Celate "two-thirds"
Insert "three-fourths"

(to conform t i t l e  with Section 17(c))
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HCS CSSSSJR ;(?:n!WH
Representative Rieger moved and asked unanimous consent that 
the t i t l e  amendment be adopted. There being no objection, 
i t  was so ordered.

The question being: "Shall Amendment No. 10 as amended be 
adopted?" Tho roll was taken with the following result:
HCS CSSSSJR 5(FIN)AMH AM 10AM

Yeas: 39

/

Barnes, Boucher, Boyer, Brown, 
Collins, Cotten, Davidson,
Davis, C., Davis, K., Donley, 
Ellis, Finkelstein, Foster, 
Furnace, Coll, Cruenberg, 
Grussendorf, Hanley, Hoffman, 
Hudson, Jacko, Koponen, Xubina, 
Larson, Leman, MacLean, Martin, 
Menard, Miller, Pettyjohn, 
Phillips, Rieger, Sharp, Shultz, 
Swackhammer, Taylor, Ulmer, 
Wallis, Zawacki

Nays:
Excused:

Navarre

Absent: 0
And soAmendment No. 10 as amended was adopted, and the new
t i t l e  appears below:

Proposing an amendment to the Constitution of the 
State of Alaska relating to the budget reserve 
fund; depositing into tha budget reserve fund, 
except for money deposited into the permanent 
fund, a l l  money received by the state after 
July 1, 1990, as a result of the termination,
through settlem ent or otherwise, of an 
administrative proceeding or of li tigation in 
state or federal court involving mineral lease 
bonuses, rentals, royalties, royalty sale pro­
ceeds, federal mineral revenue sharing payments or 
bonuses, or involving taxes imposed on mineral 
income, production, or property; allowing an 
appropriation from the fund only if  the amount 
available for appropriation for a fiscal year is 
less than the amount appropriated for the previous 
fiscal year or upon the affirmative vote of three- 
fourths of the members of each house of the 
legislature.

Reoresentative Navarra moved and asked unanimous consent 
that HCS CSSSSJR 5(Fin)anK be considered engrossed, advanced 
to third reading and placed on final passage. There being 
r.o abjection, i t  was so ordered.
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5 (F in )an H

HCS CSSSSJR 5(Fin)amH wa3 read the third time.

The question being: "Shall HCS CSSSSJR 5(Fin)amK pass the
House?" Tha roll was taken with the following result:
HCS CSSSSJR 5(FIN)AMH 

Teas: 38

/

Nays:
Excused:
Absent:

Barnes, Boucher, Boyer, Brown, 
Collins, Cotten, Davis, c., 
Davis, M., Donley, Ellis, 
Finkelstein, Foster, Furnace, 
Coll, Gruenberg, Grussendorf, 
Hanley, Hoffman, Hudson, Jacko, 
Koponen, Kubina, Larson, Leman, 
Martin, Menard, Miller, Navarre, 
Pettyjohn, Phillips, i.ieger, 
Sharp, Shultt, Swackhammer, 
Taylor, Ulmer, Wallis, Zawacki
Davidson, MacLean

And so, HCS CSSSSJR 5(Fin)aoK passed the House and was / 
referred co the Chief Clerk for engrossment.

SCR 59

The following measure on the calendar was not in the 
possession of the House, and not available for
consideration:

SENATE CONCURRENT RESOLUTION NO. 59 
Suspending Uniform Rules 41(b), 24(c), and 35 of 
the Alaska State Legislature c ,ncerning House Bill 
No. 124, relating to sale of merchandise by the 
Department of Fish and Game, fish and game 
licenses, and involuntary transfer of entry 
permits.

UNFINISHED BUSINESS
HCS CSSB 398 fHE55)
Representative Navarra moved and asked unanimous consent 
that the House adept the House Health, Education t Social 
Services Committee Letter of Intent on HCS CSSB 398(HESS) 
(page 4215).

There timing no objection, i t  was jo ordered.




