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CS FOR HOUSE BILL NO. 163( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - FIRST SESSION

BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVES KQTT, Toohey, Kelly, MacLean
A BILL

FOR AN ACT ENTITLED
"An Act relating to agency compliance cost estimates for proposed regulations,

amendments, and repeals of regulations.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.62.190(d) is amended to read:
(d) Along with a notice furnished under (a)(2), (4)(A), (6), (7), or (8) of this
section, the state agency shall include the reason for the proposed action, the initial
cost to the state agency of implementation, the estimated annual costs to the state
agency of implementation, the compliance cost estimate required bv AS 44.62.197.
the name of the contact person for the state agency, and the origin of the proposed
action.
* Sec. 2. AS 44.62 is amended by adding a new section to read:
Sec. 44.62.197. COMPLIANCE COST ESTIMATES, (a) If the adoption,
amendment, or repeal of a regulation will increase the costs for compliance by private

persons, the agency proposing the regulatory action shall prepare an estimate of the
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anticipated increased compliance costs for those persons. The estimate must cover the
year following the adoption, amendment, or repeal of the regulation plus, if initial
compliance will take longer than one year, the additional period of time needed for

initial compliance.

(b) If an agency prepares the estimate required by (a) of this section and

demonstrates that it has made a good faith effort to prepare a reasonable estimate, a
person may not challenge in a court action the resulting regulation, amended
regulation, or repeal of a regulation, if the basis of the challenge is that the agency did
not comply with (a) of this section.

* Sec. 3. AS 44.62.200(a) is amended to read:

(@) The notice of proposed adoption, amendment, or repeal of a regulation
musi include

(1) a statement of the time, place, and nature of proceedings for
adoption, amendment, or repeal of the regulation;

(2) reference to the authority under which the regulation is proposed
and a reference to the particular code section or other provisions of law that are being
implemented, interpreted, or made specific;

(3) an informative summary of the proposed subject of agency action;

(4) other matters prescribed by a statute applicable to the specific
agency or to the specific regulation or class of regulations;

(5) a summary of the fiscal information required to be prepared under
AS 44.62.195 and 44.62.197.

* Sec. 4. AS 44.62.320(b) is amended to read:

(b) At the same time a regulation is filed by the lieutenant governor, the
lieutenant governor shall submit the regulation to the chair [CHAIRMAN] and all
members of the Administrative Regulation Review Committee for review under
AS 24.20.4(X) - 24.20.460 together with the fiscal information required to be prepared

under AS 44.62.195 and 44.62.197.
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Maska State Legislature
™ use of Representativ™ e

COMMITTEE ASSIGNMENTS: INTERIM:
10028 EAGLE RIVER ROAD, SUITE 141
LABOR 4 COMMERCE. CHAIRVAN EAGLE RVER. AK 99577
MLITARY 4 VETERANS AFFAIRS. CHAIRVAN PHONE (907) 694-8944
COMMUNITY 4 REGIONAL AFFAIRS FAX 694-8949
RESOURCES SESSION
INTERNATIONAL TRADE / TOURISM STATE CAPITOL
LEGISLATIVE COUNCIL JUNEALL AK 990011182
PHONE (907) 465-3777
FAX (907) 465-2819

TO: Representative Jeanette James, Chair
House State Affairs Comrr>ifWi

FROM: Representative Pete Kott
DATE: February 15,1995
RE: HB 163

Please schedule HB 163 - "An Act requiring an agency to provide compliance cost
estimates for proposed regulations, amendments, and repeals of regulations
under certain circumstances” for a hearing in the House State Affairs Committee.

This legislation would require state agencies to prepare a cost estimate that
would result from the adoption, amendment or repeal of a law or regulation.
The cost estimate would cover the year following adoption and for any other
additional time required for implementation or compliance.

This information would allow the Legislature and the public to consider the fiscal

implication on the private sector of statutory and regulatory changes. Similar
information is already required to measure the fiscal impact of such action on

state agencies.

Thank you in advance for scheduling this legislation.

N R epresentative Pete K ottt
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. INTERIM

COMMITTEE ASSIGNMENTS: RIVER  SUTE 1
EAGLE RIVER, AK 99577

LABOR 4 COMMERCE, CHAIRMAN

MILITARY 4 VETERANS AFFAIRS. CHAIRMAN PHONE (907) 694-8944

COMMUNITY 4 REGIONAL AFFAIRS FAX 694-8949

RESOURCES SESSION:

INTERNATIONAL TRADE / TOURISM STATE CAPITOL

+EGISLATLVE COUNCIL JUNEAU, AK 99801-1182
PHONE (907) 465-3777
FAX (907)465-2819

SPONSOR STATEMENT
HB 163

The purpose of House Bill 163 is to require state agencies to provide cost
estimates for proposed regulations, amendments and repeals of regulations to
the Lieutenant Governor. Fiscal impact of regulations on state agencies is
already required. This legislation would expand the fiscal impact information
requirement to the affected private persons.

This legislation would allow the Governor, Lieutenant Governor, Administrative
Regulation Review Committee, Legislature and the general public to know the
financial impact of regulatory changes on private persons Often times little or no
consideration is given to the financial impact of regulatory changes on these
individuals by agencies proposing these changes.

By not considering the costs associated with regulatory actions, agencies may
cause businesses in Alaska to become less competitive. Alaska businesses are
already faced with additional overhead expenses. Imposition of government
regulatory expense may price the Alaskan productout of the market.

Making informed decisions concerning regulatory changes is a prudent manner
in which to carry out the people's business. Informed decisions should
ultimately help, not hinder, Alaskan businesses.

I urge your support for Alaska businesses and HB163.

R epresentative P ete K ottt
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COMMITTEE ASSIGNMENTS: INTERIM:

10928 EAGLE RIVER ROAD. SUITE 141
LABOR S COMMERCE. CHAIRMAN EAGLE RIVER, AK 99577
MLITARY & VETERANS AFFAIRS, CHAIRMAN PHONE (907) 694-8944
COMMUNITY & REGIONAL AFFAIRS FAX 694-8949

o / TOURISM o

INTERNATIONAL TRADE / Tt
LEGISLATIVE COUNCIL fJ’N*TEE\SfE,LT%mm

PHONE (907) 465-3777

FAX (907) 465-2819

Sectional Analysis
HB 163
9-LS0661XA

Section 1. Amends AS 44.62.190(d) adds Compliance Cost Estimates to
this section of law dealing with Notice of Proposed Action.

Section 2. Adds a new section defining Compliance Cost Estimates.

Section 3.  Amends the section of law dealing with public notices of regulation
changes the requirement that the Compliance Cost Estimates be
included in the public notice.

Section 4. Amends the Administrative Regulation Review Committee statute

to include Compliance Cost Estimates.

R epresentative P ete K ottt
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FISCAL NOTE

m
STATE OF ALASKA BILL NO. HB 163

1995 LEG ISLATIVE SESSION

Revision Date: Department Affected: Environmental

Title: Regulation Compliance Cost Estimates Conservation

Required . BRU: Administration
Sponsor: Representative Kott Component: Commissioner's Office
Requestor: (H) STATE AFFAIRS
COMPONENT SERIAL NO. 633

"xpendilures/Revenues: (Thousands of Dollars)

DERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FYO1
*ERSONAL SERVICES 149.0 1555 1623 1694 1769 184.6
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
JONTRACTUAL 150 157 163 171 17.8 18.6
SUPPLIES 12 13 13 14 14 15
EQUIPMENT 135 0.0 0.0 0.0 0.0 0.0
LAND&STRUCTURES 0.0 0.0 00 0.0 0.0 0.0
JRANTS,CLAIMS 0.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0
TOTALOPERATING 178.7 1724 180.0 1879 196.1 204.7
CAPITAL EXPENDITURES | 0.0] 0.6] 06] 00] 00] 0.0
CHANGE IN REVENUES () | 00| 00 00 00 0-0| 0.0

I NDSOURCE

'02 Federal Receipts 0.0 00 00 0.0 0.0 0.0

=0 GF Match 0.0 0.0 00 0.0 0.0 0.0

W GF 1787 1724 180.0 1879 196.1 204.7

i GF/Program Receipt 0.0 oo 0.0 0.0 0.0 0.0
S006 GFIMHTIA 0.0 6.0 oo 0.6 0.0 0.0
Other 00 06 00 6.6 00 0.0
TOTAL 0.0 0.0 0.0 6.0 0.0 0.0
Estimate of any current year (FY95) cost: S 0-0

POSITIONS: . v

FULL-TIME 3 i 3 3 3 J
iPART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 6 0 0 0

ANALYSIS: (Attach a separate page if necessary.)

(SEE ATTACHED)

Prepared by: Larry Joncs® F—— Phone:  465-5010
2120/95

Division: Director. Information and Adg*jfnistrativa®Services Date:

Approved by Commissioner: »
Agency: Department of Et*ffonrnytal Const-Tvation Date:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information, call the Governor®s I egislative Office

(REV 1/95) | Judir/m9SAinktorm &J Page 1 of 2



ATTACHMENT
HB163 FISCAL NOTE
Page 2 of 2

The Department supports the concept that the public and the regulated community have a
right to know the impacts of proposed regulations. Obviously, there is a very real cost
associated in preparing an in-depth economic analysis of each regulatory proposal.

In the past two years, this Department went to public notice on more than 30 regulatory
projects, a number of which were complex and comprehensive amendments to existing law,
some of which were mandated by recent changes to federal law. If that level of regulatory
activity continues, we believe the development of the compliance cost estimates would be a
full-time job for at least two economists and one clerical position.

In addition to preparing the estimates, these positions would need to develop facility-specific
checklists for each program for which regulations are developed, since one set of regulations
will have different impacts on different facilities. The entities best able to assist us in making
these estimates will be the facilities regulated under each proposed set of regulations.

The FY96 cost detail is as follows:

Cost Category Economist | Economist | Clerk Typist |11 Total

| Salary 41,988 41,988 22,632 106,608
Benefits 15,771 15,771 10,887 42,439
Travel 0
Contractual 5,000 5,000 5,000 15,000

Services (a)

Commodities 400 400 400 1,200
Equipment (one 4,500 4,500 4,500 13,500
time)
Total 67,659 67,659 43,429 178,747
Footnote:

(a) Contractual Services includes space, phone, copier, training, etc.

The inflation rate of 4.38% (per fiscal note procedures) was applied to each subsequent year.



mOSITION INFORMATION HAS BEEN UPDATED AND FUNDING HAS?MEEN UPDATED.

02/20/95 . Posi*p>n In form ation Inquiry/Up”™p e . =« 08:22:02
Position: 18-13#029 Project: O Salary Costs: 41,988.00
Component: 18-10-00-00-00-01 Region: Benefits Costs: 15.771.21
Scenario: 7 FY: 96 COLA %= 0.000 Total Costs: 57.759.21
Actuals not available (Status: UNKNOWN Retirement Code:

Step: A for 12.0 months & Step: B for _0.0 months (total: 12.00

00/00/00 Merit Date; use merit defaults? N ( 0.0 @ & 0.0 @ )
0 Class/Sched Prefix: 2 Schedule: 2A (actual: )
Bargaining Unit: GG Range: 18 (actual:
Location Code: AWA Place: JUNEAU
Job Class Code: P2207 Title: ECONOMIST I
Seasonal Indie.: F Type:

Optional Override Salary Rates:
Monthly Rate: 0.00 for _0.0 months & rate of 0.00 for _0.0 months
Hourly Rate: 0.00_ for 0.0 months Frozen at this rate? (Y/N): N

Press ENTER to update record; enter # or use PF key to go to another screen:
I=Premium pay info 2=Funding info 4=Code Translations 6=Calculations
7=MISC NEW POS DATA 8=Detail Report 12=Exit w/o update Selection: 0



'OSITION INFORMATION HAS BEEN UPDATED AND FUNDING HAS BEEN UPDATED,

02/20/95 / Inform ation In g uiry /U ;(~te 08 :28:08

Position: 18-18#031 Project: O Salary Costs: 22,632.00

Component: 18-10-00-00-00-01 Region: Benefits Costs: 10.897.37

Scenario: 7 FY: 96 COLA %= 0.000 Total Costs: 33.529.37
Actuals not available (Status: UNKNOWN ) | Retirement Code

Step: B for 12.0 months & Step: C for _0.0 months (total: 12.00 )

00/00/00 Merit Date; use merit defaults? N (0.0® & 0.0 @ )
0 Class/Sched Prefix: 2 Schedule: 2A (actual: )
Bargaining Unit: GG Range: 08 (actual: )
Location Code: AWA Place: JUNEAU
Job Class Code: P1123 Title: CLERK TYPIST_ 111
Seasonal Indie.: F Type:

Optional Override Salary Rates:
Monthly Rate: 0.00 for 0.0 months & rate of 0.00 for _0.0 months
Hourly Rate: 0.00 for 0.0 months Frozen at this rate? (Y/N) : N

Press ENTER to update record; enter # or use PF key to go to another screen:
I=Premium pay info 2=Funding info 4=Code Translations 6=Calculations
7=MISC NEW POS DATA 8=Detail Report 12=Exit w/0 update Selection: 0_



FEB 17 '95 15:32 AK ST COVMM FOR HUMAN RIGHTS F.»

°  FISCAL NOTE -

STATE OF ALASKA BILL NO. HB163
1995 LEGISLATIVE SESSION

Revision Date: Deot. Affe-ec: O ffice of the Governor

Title: Cgrnnl lance Cost Estimates '‘BRU; Human Rights Commission
Component:

Sponsor: "Rep. "Kott '& Rep. loohey"
Requester: .COMPONENT SERIAL NO.

Expenditures/Revenues (Thousands of Dollars)

OPERATING EXPENDITURES FY 95 FY 97 FY 98 FY 99 FY 00 FY 01
PERSONAL SERVICES

TRAVEL 1

CONTRACTUAL 17.0 -0- 17.8 -0- 18.6 -0-
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 17.0 -0- 17.8 -0- . 18,6 -0-

N N

1 CAPTTAL EXPENDITURES 1 1 1 1 | |
ICHANGE IN REVENUES ( ) 1 1 1 1 1

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF 17.0
1005 Gr/rYogram Receipts

1006 GF/MHTIA

Other

TOTAL 17.Q

17.8 . -0- 18.6 -0-

e

I—:I—‘I—‘l—‘|<—‘b—\l—‘

-0- 17.8 -0-' 18.6 -0-
Estimate of any current year (FYS5) cost: $ -0 -

NONE
FULL-TIME 1 1 1
PART-TIME
TEMPORARY 1 1 1

=
=
[N

ANALYSIS: (Attach a separate page if necessary)

The Commission periodically enacts regulations. Section 44.162.197
will require the agency to prepare an estimate of 1increased
compliance costs. The Commission would need the contractual
services of an accountant to assist it in determining the increased
costs for persons required to comply with a regulation enacted by
the agency.

Prepared oy: Pa'ufa M. Halev. Executive Direc Phone: 276-7474 x241
Diuision: HUMAN RIGHTS-. COMMISSION Date: .

Approved by Commissioner: Date:

Agency; /
TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution inlorrnetion, call tho Governor's Logiclotivo Ctfieo

IRsv 10/94) ?3fi<no.xls/DBn Pago | ¢‘1



FISCAL NOTE

STATE OF ALASKA BILL NO. HB 163

1995 LEGISLATIVE SESSION

Revision Date: Dept. Affected: Office of the Governor

Title: Relating to providing compliance cost estimates for BRU: Office of Management and Budget
proposed regulations, amendments & repeals Component: Governmental Coordination

Sponsor: Representatives Kott & Toohey

Requester: COMPONENT SERIAL NO. 18

Expenditures/Revenues (Thousands of Dollars)

OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 0.0
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 9.6 9.7 9.7 9.7 9.7 9.7
SUPPLIES 0.0 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS, CLAIMS 0.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 9.6 9.7 2.7 9.7 9.7 9.7
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0
CHANGE IN REVENUES ( > 0.0 0.0 0.0 0.0 0.0 0.0
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0
1004 GF 9.6 9.7 9.7 9.7 9.7 9.7
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1006 GF/MHTIA 0.0 0.0 0.0 0.0 0.0 0.0
Other 0.0 0.0 0.0 6.6 0.0 0.0
TOTAL 9.6 9.7 3.7 9.7 9.7 9.7
Estimate of any current year (FY95) cost: $ 0.0
1t .ITIONS

LL-TIME 0 0 0 0 0 0
1 .RT-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
ANALYSIS: (Attach a separate page if necessary)

r — J—

iSection 2 of the proposed legislation (AS 44.62) would place a new requirement on the Division of
Governmental Coordination to furnish a compliance costs estimate for an amendment or repeal of a proposed

regulation. The Division has determined the most efficient means to meet the new requirement would be to
contract with an economic consultant. The consultant would prepare a written summary of the fiscal

information required under AS 44.62.197. The fiscal impac" to the Division is based on the average of three

regulatory project per year that would require one week of an economic consultant's time per project.

inflation rate is based on current revenue forecasts.

Prepared by:"s®
Division:

Approved by Commissioner:
Agency:

The

PREPARE PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information, call the Governor's Lc gislative Office

(Rev 10/94) 95fisno.xIs/IDBR Pago 1of 1



FISCAL NOTE

STATE OF ALASKA
1995 LEGISLATIVE SESSION

Revision Date:

Title: "An Act requiring an agency to provide compliance cost ..."

Sponsor:  Representative Kott. Toohev

Requestor:

EXPENDITURES/REVENUES:

OPERATING FY 96 FY 97
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0 0

OO OoOoOo
[eNeolNeoNoNe

CAPITAL EXPENDITURES
CHANGE IN

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1006 GF/MHTIA

OTHER

TOTAL ¢ 0

POSITIONS
FULLTIME
PART-TIME
TEMPORARY

Estimate of any current year (FY95) cost:

ANALYSIS: (Attach a separate page if necessary.)
No fiscal impact

Prepared by: John Lindback. Chief of S ta ff fin

(Thousands of Dollars)

BILL NO.

Department Affected:  Office of the Governor
URU: Executive Operations
Component:  Office of the Lieutenant Governor

COMPONENT SERIAL NO. 0011

FY 98 FY 99 FY 00

el eoleoNeolNe]
O OO oOo
o OO OoOOo

Phone:  465-4081

Qivision:  Office of the Lieutenant Governor *

) (jt- t
Approved by Commissioner:  Lieutenant Governor Ulmer

Date: ,9-j 171 "6

Agency. Office of the Lieutenant Governor

e CJj /f/ S

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office

Rev 11/93

[1B163

Pane
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1
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OO oOooo



FISCAL NOTU m

8TATE OF ALASKA BILL NO. fro 163
1995 LEGISLATIVE SESSION
Rovintou Dote: Department Affeotedt Offioo of tho Governor
TJtlo: Complinncq coat oglinmtofl rogulrod. DRUf Dfvlafon of Eloctlone

Componenti Oporatlona

Sponsor* RQT>rosontntlvq(H) Kott ft Tcohoy

Requestor* COMPONENT SERIALNO. 21 ~
EXPENDITURES/REVENUES*

OPERATING FY 00 FY 97 FY 98 FY 00 FY 00 FY 01
PERSONAL 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 c
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 01
LAND < 0 0 0 0 0 (t
GRANTS. 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL - 0 0 0 0 0 0

f CAPITAL
REVENUE
1002 Federal 0 0 0 0 0 9
1003 OF Matoh 0 0 0 0 0 0
1004 GF 0 0 0 0 0 0
1005 GF/Proerem 0 0 0 0 0 0
l.ooa CF/rrJUTIA 0 0 0 0 0 0
OTHER 0 0 9 0 0 0
_TQTAL 9 0 0 0 0 0
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 .0 0 0 0
.TEMPORARY 0 0 0 0 0 0

Eotlimato of current yegg CFYB8) Impact* 0
ANALYSIS* (Attach a separata pngo If necoanary.)

Prepared by* David Kolvunelml. AaU htrrtffrcaltft*». PJhone* 4QG-4B11
Division;.DlvlaTorTof Election *

Approved by Commissioner: .Fran.'Cflmop. L' Jk:S 2r. &
Agency *.0 ffice of the Governor ' .

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
Por further distribution Information call tho Governor'* Legislative O ffiao

Rev 12/93 PagO 1 Of 1



STATE OF ALASKA '
1>55 LEGISLATIVE SESSION

Revision Date:

Title:
Sponsor:  Kott, Toohey
Requestor: House STA

Expenditures/Revenues:
OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL EXPENDITURES
CHANGES IN REVENUES (

FUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
Other (please specify)
TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of any current year (FY95) cost:

ANALYSIS:

Prepared by:
Division:

Approved by Commissioner:
Agency:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information, call the Govenor's Legislative Office

(Rev 1/95135llino.»lj/DAS_OHSS

Cost Estimates for Proposed Regulation

FY96

0.0

0.0

Janet Clarke

Karen Peri

FISCAL NOTE

(8 ILLNO.

Dept. Affected:
BRU:
Component:

HB 163

COMPONENT SERIAL NO. 317

See also (SN#):

(Thousands of Dollars)

FY97 FY98 FY99
0.0 0.0 0.0
|
(Thousands of Dollars)
0.0 0.0 0.0
JOO

(Attach a separate page if necessary!

Phone:
Date:

Date:

Department of Health sc Social Services

Health and Social Services
Administrative Services
Commissioner's Office

FYOO

465-3082

02/15/95

3

Page

1

0.0

0.0

Oof

FYO1

0.0

0.0



FISCAL NOTE

STATE OF ALASKA BILL NO. HB 163
1995 LEGISLATIVE SESSION

Revision Date: Dept. Affected: Department of Administration
Title: "An Act requiring an agency to provide compliance BRU: Various
cost estimates..." Component: Various
Sponsor: Rep. Kott
Requestor: Rep. Kott COMPONENT SERIAL NO. 45
Expenditures/Revenues (Thousands of Dollars)

OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL 10.0- 25.0 10.0-25.0 10.0-25.0 10.0-25.0 10.0-25.0 10.0-25.0
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS
TOTAL OPERATING 10.0- 25.0 10.0- 25.0 10.0-25.0 10.0-25.0 10.0-25.0 10.0-25.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES( )

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 10.0-25.0 10.0-25.0 10.0-25.0 10.0-25.0 10.0-25.0 10.0-25.0
1005 GF/Program Receipts

1006 GF/MHTIA

1081 Information Services Fund

o

Total 10.0- 25.0 10.0-25.0 10.0- 25.0 10.0-25.0 10.0-25.0 10.0- 25.0
Estimate of current year (FY 35) cost: $ 0.0

POSITIONS:

FULL-TIME 0 0 0 0 0
PART-TIME 0 0 0 0 0
TEMPORARY 0 0 0 0 0
ANALYSIS: (Attach a separate page if necessary)

(Please see attached)
The Department promulgates one to two regulations packages per year where the number of and cost to

those affected might be difficult to determine. In those cases, the department would contract with a
professional consultant to make the estimates required by the bill.

Prepared by: Sharon Barton. Directed Phone: 465-5655
Division: Administrative Service? Date: 7 7
Approved by Commissioner: Mark Boyca’ty Date: - | 7 - 5%
Agency:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Offico

Page 1of 1



FISCAL NOTE

STATEOF ALASKA BI® \'0 . HB163
1995 LEGISLATIVE SESSION

Revision Date: Original Dept Affected: Natural Resources

Title: An Act requiring an agency to provide compliance BRU: Management & Administration
cost estimates for proposed regulations, amendments, and repeals...  Component: Commissioner's Office
Sponsor Represenatlve(s) Kott, Toohey

R equestor Component Serial No. 423

Expenditures/Revenues (Thousands of Dollars)

OPERATING EXPENDITURES " FY96 — pyd7 FY98 FY99 Fyoo
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOQUS
TOTAL OPERATING 00 00 00 00 00
CAPITAL EXPENDITURES 00 0.0 00 00 00
RTRANGt IN REVENUES ) 1 00 0.0 00 Og| 0.0
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
Other
TOTAL 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY95) cost: $ None
POSITIONS
FULL-TIME ' e 0 0 0 0 0
PART-TIME 0 0 0 0 0
TEMPORARY 0 0 0 0 0
ANALYSIS: (Attach a separate page if necessary)
There is no anticipated fiscal Impact for the Department ol Natural Resources associated with
passage of this legislation.

Phone 465-2406

Division: Support Services 'S Date : 15-Feb-95

Approved by Commission”: <
Date:

Agency: Ngttfral Resources * {/
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

(HB163.XLS Rev 2/15/95)
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STATE OF ALASKA =

FISCAL NOTE

@ JILL NO. HB 163

1995 LEGISLATIVE SESSION

Revision D ate:

Dept. Affected: Health and Social Services

Title: Cost Estimates for Proposed Regulation

BRU: Administrative Services
Component: Commissioner's Office

Sponsor: Kott, Toohey

COMPONENT SERIAL NO. _317

Requestor: House STA

Expenditures/Revenues:

See also (SN#):

(Thousands of Dollars)

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING

CAPITAL EXPENDITURES

CHANGES IN REVENUES

FUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
Other (please specify)
TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

FY96 FY97 FY98 FY99 FYOO

0.0 0.0 0.0 0.0 0.0

(Thousands of Dollars)

0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY95) cost: $0.0

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

(Btv t/95i95ri»n0.xuro«s.0HSS

For further distribution information, call the Govenor's Legislative Office
Page 1 of

1
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FISCAL NOTE @

STATE OF ALASKA BILL NO. HB 163
1995 LEGISLATIVE SESSION
RevisonD a to : Dept. Affectod: Military and Veterans Affairs
Title: Requiring an agency to provide compliance GGs estimates BRU; Alaska National Guard
for proposed regulations Component: Commissioner's Olfice

Sponsor: Rep. Kott
Requestor: Rep. Kott COMPONENT SERIAL NO. 414
ExpGndituros/Rovonuos (Thousands of Dollars)

OPERATING EXPENDITURES Fy 98 Fy 97 FY 98 FY 99 FY 00
PERSONAL SERVICES
TRAVEL 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL
SUPPLIES
EQUIPMENT

GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

| CAPITAL EXPENDITURES
[CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts

1006 GF/MHTIA

Other

TOTAL 0.0 0.0 0.0 0.0 0.0

Estimate of any currant year (FY95) coat: $

POSITIONS
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attech a separate page if necessary)
Zero fiscal impact.

Prepared fay: Jeff Morrison. Director Phone: 465-4730
Division: Administrative Support Services Oivision Date: 2/15/95
Approved by Commissioner: MG Jake Lestenkof Date: ~Z. |
Agency: Military”nd Veterans Affaire 1

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

IR 10/94) 95(i«no t/DBR ' Pol0 1 of

1

Fy 01

0.0

0.0

0.0

0.0



FISCAL NOTE 9

STATE OF ALASKA BILL NO. HB 163

1995 LEGISLATIVE SESSION

Revision Date: Dept. Affected: Office of the Governor

Title: Relating to providing compliance cost estimates for BRU: Office of Management and Budget
proposed regulations, amendments & repeals Component: Governmental Coordination

Sponsor: Representatives Kott & Toohey

Requester: COMPONENT SERIAL NO. 18

Expenditures/Revenues (Thousands of Dollars)

OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 0.0
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 9.6 9.7 9.7 9.7 9.7 9.7
SUPPLIES 0.0 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS, CLAIMS 0.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 9.6 9.7 9.7 9.7 9.7 9.7

| CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0
CHANGE IN REVENUES { ) 0.0 0.0 0.0 0.0 0.0 1 0.0
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0
1004 GF 9.6 9.7 9.7 9.7 9.7 9.7
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1006 GF/MHTIA 0.0 0.0 0.0 0.0 0.0 0.0
Other 6.6 0.6 6.6 6.6 6.6 0.0
TOTAL 9.6 9.7 9.7 9.7 9.7 9.7
Estimate of any current year (FY95) cost: $ 0.0
POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
ANALYSIS: (Attach a separate page if necessary)

Section 2 of the proposed legislation (AS 44.62) would place a new requirement on the Division of
Governmental Coordination to furnish a compliance costs estimate for an amendment or repeal of a proposed
regulation. The Division has determined the most efficient moans to meet the new requirement would be to
contract with an economic consultant. The consultant would prepare a written summary of the fiscal
information required under AS 44.62.197. The fiscal impact to the Division is based on the average of three
|regulatory project per year that would require one week of an economic consultant's time per project. The
inflation rate is based on current revenue forecasts.

Prepared by:x<"s” Kerry Howard. Acting Phone: 465-3562
Division: Governmental Coordination Date: 2/21/95
Approved by Commissioner: Date:

Agency:

PREPAREJ@%DVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information, call tho Governor's Legislative Office

(Rev 10/94) 95fisno.xIs/IDBR Page lof 1



FISCAL NOTE

STATE OF ALASKA BILL NO. HB 163
1995 LEGISLATIVE SESSION

Revision Date: Dept. AffectecL Fish and Game

Title: An Act requiring an agency to provide '‘BHU: Administration and Support
compliance cost estimates for proposed regulations. . . Component: Administration

Sponsor:. Rep. Kott

Requester: (H) STA COMPONENT SERIAL NO. 479
Expenditures/Revenues (Thousands of Dollars)

OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
PERSONAL SERVICES 27.8 28.6 29.5 30.4 31.3 32.2
TRAVEL 3.0 3.0 3.0 3.0 3.0 3.0
CONTRACTUAL 1.0 1.0 1.0 1.0 1.0 1.0
SUPPLIES 0.5 0.5 0.5 0.5 0.5 0.5
EQUIPMENT 5.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 37.3 33.1 34,0 34.9 35.8 36.7
CAPITAL EXPENDITURES

ICHANGE IN REVENUES (
FUND SOURCE (Thousands of Dollars!

1002 Federal Receipts

1003 GF Match
1004 GF 37.3 33.1 34.0 34.9 35.8 36.7

1005 GF/Program Receipts
1006 GF/MHTIA

Other
TOTAL 37.3 33.1 34.0 34.9 35.8 36.7

Estimate of any current year (FY95) cost: $ 0.0

POSITIONS

FULL-TIME

PART-TIME 1 1 1 1 1
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

See Attached Page

Prepared by: Kevin Brooks — -memmn Phone:  465-5999
Division: Administration Date: 2/24/95
Date: /t? /C3

Approved by Commissioner: Nb u _
Agency: epartment of Fish and Game

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For furthor distribution information, call the Governor's Legislative Office

(Rev 10/94) 95fisno.xIs/D8R Page of



FTB 163 Fiscal Note Analysis

The department promulgates numerous regulations based on actions of the Boards of Fisheries
and Game that are aimed at allocating the State’s fish and wildlife resources among the various
user groups. The department already considers the impact of proposed regulations on the public,
as well as affected industries, and tries to adopt regulations that impose the least possible burden.
All regulatory proposals currently receive extensive public review before being adopted.

Some of these regulatory changes can be classified as “housekeeping” and should have little
impact on compliance costs, while others are more significant. These regulatory actions can be as
diverse as changing the gill net size for a targeted fishery or restricting, moving, or closing a
specific hunt. These two examples are indicative of the types of regulations the Boards pass, and
estimating the impact on private citizens would be very difficult. In the first example, it would be
necessary to know the number o f potential fishing vessels participating in the directed fishery, the
cost of new nets, how many vessels currently had nets and which needed new ones. A survey of
the fleet would be necessary each time this type of regulation was passed. In the second example,
potential hunter effort would somehow have to be measured to estimate the cost o f compliance.

The department estimates that an additional part-time (6 month) research analyst HI position
would be necessary to address the increased effort required by this bill. The boards currently
meet on specific schedules throughout the year with meetings of the two boards often occurring
simultaneously in different locations. The proposed position would be required to work
immediately before, during and after each board meeting. Estimated costs are itemized below.

Salary and Benefits, Part-time Research Analyst |1l (Range 18) $27.8

Travel to Beard Meetings 3.0

Contractual Costs--teiephone, etc. 1.0
Miscellaneous Office Supplies 5
Equipment (first year only) 5.0

S37.3

TOTAL



FISCAL NOTE

S'TATfc: OF ALASKA . r- BILL NO: HB 163
1995 LEGISLATIVE SESSION
Revision Date: Dept. Affected: Public Safety
Title: Compliance Cost Estimates BRU: ALL
Component: ALL
Sponsor: Kott
COMPONENT SERIAL NO. 0523

Requester House Slate Affairs

EXPENDITURES/REVENUES: (Thousands Ui Dollars) (inflation not included)
OPERATING FY 96 Fy 97 FY 98 FY 99 FY 00 FY 01

PERSONAL SERVICES
TRAVEL
CONTRACTUAL 60.0 60.0
SUPPUES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING

60.0 60.0 60.0 60.0

60.0 60.0 60.0 '60,0 60.0 60.0

CAPTITAL EXPENDITURES

CHANGE IN REVENUES ()
Revenue Cede

FUNDING: (Thousands of Dollcrs)

1002 Federal Receipts

1003 GF Match

1004 GF 60.0 60.0 60.0 60.0 60.0 60.0
1005 GF/Program ReceiDts

1006 GF/MHTIA

Other
TOTAL 60.0 60.0 60.0 60.0 60.0 60.0

Estimate of current yecr (FY 96) impact: &

POSITIONS:

FULL - TIME 0 0 0 0 0 0
PART - TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary.)

See Attached.

Phone: 465-4336

Prepared By: Kenneth E. Bischoff, Director

Division: Administrative Services Date: 3/15/95
Approved by Commissioner [, o al* h /i
Agency: RonaldLOtte, Dept, oflPublic Safety

PREPARER TO PROVIDE A Il DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE

For further distribution inform ation call the Governor's Legislative O ffice
Oev 11/H Page lof2



FISCAL NOTE

STATE OF ALASKA . BILL NO: HB 163

1995 LEGISLATIVE SESSION

Dept.Affected: Public Safe[y

Revision Date:

ANALYSIS CONTINUED:

HB 163 requires a state agency to provide a cost compliance estimate for private persons if the adoption,
amendment, or repeal of a regulation will increase the cost for compliance for those persons. It also provides that
the estimate must cover the year following the adoption, amendment, or repeal ofthe regulation and if compliance
is anticipated to take longer than one year, the additional period oftime needed for initial compliance.

The department proposes approximately four regulations projects annually. The fiscal impact is based on at least
one comprehensive regulation project and three other projects which would require less detailed cost analysis.

While some regulation projects implemented by the department reflect housekeeping amendments to existing laws,
others are complex and reflect mandated additions and changes to state and/or federal law. In some instances,
actual quantitative cost compliance estimates would be difficult to define. For example, the Division of Fire Preven-
tion typically adopts the Uniform Budding Code, the Uniform Fire Code, the Uniform Mechanical Code and the
Standards ofthe National Fire Protection Association on a three year cycle as the codes are amended. The codes
impact every commercial building and the processes carried out within every commercial building in the State of
Alaska. The following factors directly impact the cost of buildings: size, type of construction, height, occupancy,
quality, and geographical location. The number o fbuildings constructed in any given year is not known in advance
and may significantly fluctuate based on state capitol budget, interest rates, resource development, etc.

An amendment to the code, if used by a designer, provides new methods or materials not previously available. This
impacts the cost of construction. Design decisions are based upon technical as well as aesthetic considerations.

Absent specific plans for every building which is to be built over the next five years (which encompasses an
additional code cycle) with cost estimates for each building using current code as well as a code which may not yet
have been written, it becomes impossible to provide a cost of code implementation in terms of a specific building or

for all buildings which may be built in the following five years.

Estimates may be possible in general terms however, construction cost estimates are prepared by highly trained and
experienced professionals. Such services are not currently available to the department.

Due to the diverse nature of programs housed within DPS, some programs would require the services of
construction cost estimators. Other programs could use economic analysis to provide support to administer
surveys, collect and compile the resuits. Accordingly, the Department of Public Safety request contractual funding

to hire the specific type of expertise needed to fit the circumstances.



Nat'Jtul Federation of
Independent Business

February 23, 1995

Representative Pete Kott
State Capitol
Juneau, AK 99801-1182

Dear Representative Kott.

With nearly 4,590 Alaska members, the National Federation of Independent
Business/Alaska is the state’s largest small-business advocacy organization. The
typical NFIB Alaska member employs five workers and rings up gross sales of
about $ 181,000 per year. The organization's members employ more than 43,000
workers. On behalfof the Alaska membership | would like to express NFIB's
support for HB 163, requiring regulation compliance cost estimates.

The most recent issue of the NFIB Education Foundation's monthly "Small
Business Economic Trends" shows taxes and regulations are the biggest problem
facing small business. Complying with regulations costs our economy dearly. The
hidden tax of complying with regulation is no less a tax than any other government

levy.

House Bill 163 addresses two major requlatory problems that; 1) agencies often
overstep their delegated authority in developing and adopting rules and, 2)
agencies do not consider the impact of these rules on those citizens forced to
comply with them.

Each year, NFIB/Alaska polls its diverse membership on a variety of issues. The
federation uses the poll results to form its legislative agenda. The 1995 ballot
covered two questions on the requirement ofa cost-benefit justification for
environmental regulation. The Alaska membership strongly favors economic

;1 Second Street, Suite 1z . Junc.ui. AK >9801 . 907-4M-5118 . Fax 9C7-4f.).5128



consideration being part of the rulemaking process as indicated by the following
poll results.

o Should the legislature require an independent analysis of the cost and benefits of
all proposed state environmental regulations in order to determine the impacts
on business and the state?

Yes 83% No 10% Undecided 7%

» Should state agencies have to provide a cost-benefit justification for adoption of
environmental protection regulations that are more stringent than existing federal
regulations on the same subject?

Yes 89% No 7% Undecided 4%

Enclosed is a research report from Florida entitled, * Strengthening Economic

Considerations in Rulemaking." It includes sample statutory' language on economic

impact statements which may be of help to you.

| look forward to working with you on this and other issues of importance to the
small and independent business members of NFIB/Alaska.

Sincerely,

Thyes Shaub



FEB 13 '95 11:46AM MFIB

RESEARCH REPORT

Strengthening Economic Considerations
In Rulemaking
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Un ert %ﬂlﬁg? rreor%cetrt]tcélecu%sr%de rlier mt)tggsdre&ort addltlon% %\s/Lartstveh?vernP tnles Sng
|s the ratlflcatto certatna?a opted rules ese I es rPd% sbmlt agln bV\fPPorm tg ﬁn

Is[ature and wou \ 2COME effe |ve on]yug)ona prova acto e|s|at re. Some rules
sIatve review,  These rules would remain |ne tuness rejected or

mO(n Ie ?f%‘t'ﬁect"o he egislature.

This co 5ept 5 Vltﬁ| toal t? inter| ct £cono |c co sid rattons Into regulation. In aqdltlo[g 0
mc(ge(as over |g t 1 eLe%ns ture ustdoa Cg;rlvm%dtrectlo 0 ag ney rulema ers
r] [tntn W era fl Ic ar rant of ruIem |n aut narow or bi] adins F%P
rueW|| not esn H ﬁlSﬁUV reneworra ffication, t eaencyneedsto ave acle rV|3|on
of, and adnere closely to, thie intent of the Leglsature

Who WillDo the Ec omic Impact Statements

once, there s a mandate to do effective economic jmpact statements on proposed rules, the
s Wﬁo 1S 0|n% 0 go tﬁem Pe (ﬂt ] g)est clirrent obstacIeE falglng agencies Is

ali Hresourcesa d qualified personnel to do the economic impact statements.

i %overnor #Pcluded (000 in his 1994% by get recommendati ns to be used |g
1 prative efforts with the nvate sector t? Improve te communication of {nformation relate

to the Impacs o ropose(P F min| tratve a| es Includin hg epreparatlon 0 economc Impact
statements. T er 1S o defin d an %r how ouaet moneg Hcont[)actln%w i age
coras tan(ts n certanly a possl ||| the limited pot of monéy, this prodlem Could only be
adaressed selectively, not comprehensively.

Acenéral well-equipped unit in state %ovehrnment IS needed to Ferform this function._ Several
candiaates for housing such aun|t exist; the Division of Economic and Demographic Researc

4
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of the Joint Legislative Management Committeg, the Governor's Office of Plann‘gg and Bud%%tmg
ang the Joint. A mmmtragve Procedures Co[nmmie. T |% unction _should "be put Wher
Inciependence is maximized to provige essential Checks and halances. But where it | Place S
not as important as providing the professional expertise and resources to do the job well.

While the ap roloriation, in the  governor's bud%et 5. Wwelcome cknowledlgement that
h[nng(r)cr)%/aenr{]ent Inthls area is needed, cthanges to the Administrative Procedures Act are even more
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Sample Statutory Language for Section 120.54 (2)(c)

(c) The detailed economic impact statement must include:
1 The quantitative and qualitative benefits expected to be derived from proposed action:
2. An estimate of the cost to the agency, and to any other state or local government entities,
of implementing and enforcing the proposed action, including the amount and cost of personnel
hours required, the estimated amount of paperwork, and any anticipated effect on state or local

revenues;
3 Alisting of the classes of persons and activities that would be materially affected by the

rule;
sed* An estimate of the cost and ef the economic benefit to all persons directly affected by

the proposed action;
An estimate of the impact of the proposed action on prices and intrastate, interstate and

international competition-and-the-opon mafkot for omploymont4 applicable;

6, An analysis of the impact on the open market for employment, the net oain or loss of jobs
in Florida, and the change in required employee qualifications;

7. A analysis of the incremental costs and henefits resulting from varying degrees of
implementation and different standards to be achieved.

48 An analysis of the impact on small business as defined inthe Florida Small and Minority
Business Assistance Act of 1985

9 Estimates of the cost anticipated to be incurred bv at least two actual persons or entities
in_complying with the proposed action. The two entities chosen as examples should be of varying
size and, if applicable, geographic location. These estimates mav include those provided hy. or
developed in conjunction with, persons affected bv the intended action.

10 Economic impact information known about the federal, state or local program that most

resembles the proposed rule, if applicable:
A comparison-ef tho probabio oooto-and honofits of tho proposad rulo to tho probable-gests

& Hj, A determination of whether less costly methods or less intrusive methods exist for
achieving the purpose ofthe proposed rule where reasonable alternative methods exist which are
not precluded tj law;

2r 12~ A description of any alternative reasonable methods or less intrusive methods, where
applicable, for achieving the purpose of the proposed rule which were considered by the agency,
and a statement of the reasons for rejecting those alternatives in favor of the proposed rule; and

& 13 A detailed statement of tho dst-S gpw ratHYYr<iw - M- o



FISCAL NOTE
HB 163

STATE OF ALASKA BILL NO.
1995 LEGISLATIVE SESSION

Revision Date: Department Affected: Labor
Title: Compliance Cost Estimates BRU: Commissioner's Office
Required Component:

Sponsor: Representative Kott Commissioner's Office
House State Affairs COMPONENT SERIAL NO. JL4J2

Requestor:

EXPENDITURES/REVENUES:
OPERATING FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL 60.0 62.6 65.4 68.2 71.2 74.3
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOQUS
TOTAL OPERATING 60.0 62.6 65.4 68.2 71.2 74.3

CAPITAL

CHANGE IN REVENUE
FUND SOURCE#

FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match
1004 GF 60.0 62.6 65.4 68.2 71.2 74.3

1005 GF/Program Receipt
1006 GF/MHTIA

Other
TOTAL 60.0 62.6 65.4 68.2 71.2 74.3

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate o' current year (FY95) impact: $ None

ANALYSIS: (Attach a separate page if necessary)

See Attached

Prepared by:  Arbe Williams, Director Phone: 465-2720
Division: Administrative Services Division Date: 2/27/95

Approved by Commissioner: Tom Cashen. Commissioner
Agency: Department of Labor Date: 2/27/95

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

Rev 10/%4 Page 1 of 2



Fiscal Note Analysis for HB 163
Compliance Cost Estimates Required

This bill requires agencies to provide an estimate of compliance costs to the private sector
for regulatory actions. Estimates must coverthe year following the adoption, amendment
or repeal ofthe regulation and if compliance is anticipated to take longer than one year,
the additional period oftime needed for initial compliance.

Assumption: The departmentwould be required to provide economic analyses ofthe effect
of department regulations on employers.

Although it is difficult to estimate the overall economic cost associated with compliance
with new regulations, much of this information could be derived from a special survey
of employers directly affected by the regulations. For instance, if the department
proposed adding hours worked to the employer contribution form, and this required a
regulatory change, we could ask employers of different size categories to estimate the
amount oftime required to change their bookkeeping procedures or accounting software.
A special survey, including mailout and analysis of the data would take less than one
staff month per regulatory change (partial month of clerical support, partial month of
analyst time) or approximately $5,000 including mailing costs.

During calendar years 1993 and 1994 there were a total of twenty regulatory changes
proposed by the department. Ten of those changes were Occupational Safety & Health
(OSH) related, and as federally published cost compliance analyses are available for
federal standards, it is assumed that the department would only be required to refine
estimates for Alaskan employers. In addition, the department anticipates substantive
statutory changes to the Alaska Workers’ Compensation Act this legislative session which
would require regulatory changes in FY 96.

Our fiscal note anticipates at least one substantive regulations package which would
require acomprehensive survey each year and five other regulation changes which would
require a less complex survey.
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