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O FFE R E D  IN  TH E  H OUSE  
TO : C SH B  3 8 8 (0& G )

1 Page I , line 5:
2  Delete ", o r  ad jacen t land ,"

3 Page 5, lines 6 - 9 :
4  Delete "^together w ith any trac t fo r  which a w ritten best in te rest find ing has not
5  been p repa red  i f  the trac t is located w ith in and is en tire ly  su rro u n d ed  bv acreage
6  d escribed in this subpa rag raph  fo r  which a best in terest find ing was issued"

7  Page 5 , line 13:
8  D e le te ","
9  Insert "a n d "

10 Page 5, line 14:
11 Delete and fo r  the inc luded tra c ts "

12 Page 6, lines 23 - 24:
13 De lete "o r  that is ad jacen t to and  su rrou nd ed  bv state land  th a t has been the
14 sub jec t o f  a best interest fin d ing "
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O F F E R E D  IN  T H E  H O U SE  
TO : C S H B  3 8 8 (0 & G )

1 Page 6 , lines 27  - 30 :
2  De lete
3  "(1 )  m ay  annua lly  o ffe r  to issue oil and gas leases o f the acreage
4 described in AS 38.05.035(e)(6)(G) unless the commissioner determines that

5 substantial new information t>?s become available that justifies preparation of a

6 supplement to the best interest finding for the area proposed to be leased:"
7  Insert
8 "(1) may annually offer to issue oil and gas leases of the acreage

9 described in AS 38.05.035fe)f6')(G) that is subject to a written best interest

10 finding issued within the previous 10 years unless, under that subparagraph, the
11 commissioner determines that preparation of a supplement to the best interest

12 finding for the acreage proposed to be leased is justified:"

-1-
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EM PHASIZE INTENT TO FAC IL ITATE AREAW IDE LEASE SALES P . l ,  P .6

DELETE  UNNECESSARY REFERENCES TO ADJACENT/INHO'LDING ACREAGE P . l ,  P .5 , P .6  9 -L S 1 3 4 l\K

DELETE REFERENCES TO SUPPLEM ENTAL D IF  AT LOCATIONS THAT COULD R E T IR E  REPEATED 
APPEARANCES ON 5-YEAR  LEASING SCHEDULE P . l ,  P .6

ADD IT ION  TO CLA  IF Y  PROCEDURAL REQU IREM ENTS P .3 , P .6

C S  F O R  H O U S E  B I L L  N O . 3 8 8 (G & G )

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N IN E T E E N T H  L E G IS L A T U R E  - S E C O N D  S E S S IO N

BY TH E HOUSE SPECIAL COM M ITTEE ON OIL AND GAS

Offered: 3/13/96 
Referred: Resources, Finance

Sponsor(s): REPRESENTATIVES ROKEBERG. B.Davis

A B I L L  

F O R  A N  A C T  E N T IT L E D

1 "A n  Act rev is in g  law s re la t in g  to  o i l a n d  gas le a s in g  as re la te d  to  la n d

2  p re v io u s ly  the su b je c t o f  a w ritten  best in te re s t f in d in g ; am en d in g  p ro v is io n s

3  se tting  o u t excep tion s to  sa le s , leases , o r  o i l i e r  d isp o sa ls  f o r  w h ich  a rev ised
encouraging

4  w ritte n  best in te re s t fin d in g  is no t re q u ire d ; a t t t iro r t tm g  a n n u a l o f f e r  o f  la n d  f o r

5  o i l a n d  gas leases i f  th e  la n d , - o r —ad jacen t la n d , w as th e  s u b je c t o f  a best

6  in te re s t rin d ing  and - i f  p r ep a r a t io n  o f  a su p p le m en t to  the  beat inte r est—f i nd ing

7 f o r  th a t lu nd is n o t ju s t i f ied ; an d  m o d ify in g  the s ta tem en t o f  p u rp o s e  in *he

8  A la s k a  L a n d  A ct as if a p p lie s  to n il a n d  gas le a s in j f " ~ [ °  provide fo r annual areawide
lease sales

9  B E  IT  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 •  S e c tio n  I .  A S  38 .05 .035 (e ) is amended lo read:
| |  (e) Upon a written finding that the interests o f the state will be best served, the
12  director may, with the consent o f  the commissioner, approve contracts for the sale, lease,
13 or other disposal o f  available land, resources, properly, or interests in them. In  ( , A N D ,

IIBOLMOb - I -  C S I I B  388CO & G )
Np u  T u x t  U n d e r l i n e d  I D E L E T E D  TE X T  B R A C K E T E D )
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1 IN) addition to the conditions and limitations imposed by law, the d irector may impose
2  additional conditions or limitations in the contracts as the director determines, with the
3  consent o f  the commissioner, will best serve the interests o f  the state. The preparation
4 and issuance o f the written finding by the director is subject to the following;
5 (1 ) with the consent o f the commissioner and subject to the director's
6  discretion, for a specific proposed disposal o f available land, resources, or property, or
7 o f  an interest in them, the director, in the written finding,
8  (A ) shall establish the scope of the administrative review on
9 which the director’s determination is based, and the scope o f  (he written finding

10 supporting that determination; the scope o f the review and finding may address
11 only reasonably foreseeable, significant effects o f the uses proposed to be
12  authorized by the disposal;
13 (B )  may limit the scope o f an administrative review and finding
14 for a proposed disposal to
15 (>) applicable statutes and regulations;
16 (ii) the facts pertaining to the land, resources, or properly,
17 or interest in them, that the director finds are material to the
18 determination and that arc known to the director or knowledge o f which
19 is made available to the director during the administrative review; and
2 0  (iii) issues that, based on the statutes and regulations
21  referred to in (i) of this subparagraph, on the facts as described in (ii) of
2 2  this subparagraph, and on the nature o f  the uses sought to be authorized,
23 the director finds are material to the determination o f  whether the
24 proposed disposal will best serve the interests o f the state; and
25  (C ) may, if the project for which the proposed disposal is sought
26  is a multiphascd development, limit the scope o f  an administrative review and
27  finding for the proposed disposal to the applicable statutes and regulations, facts,
28  and issues identified in (B ) ( i )  • (iii) of this paragraph that pertain solely to a
29  discrete phase o f the project when
3 0  (i) the only uses to be authorized by the proposed disposal
31 arc part o f  that discrete phase;
32  (ii) the department’s approval is required before the next

C S H H  3 8 8 ( ( ) & C )  -2 -
New T e x t  U n d e r l i n e d  ( D E L E T E D  TEXT  B R A CK E TE D /

HHO.tRJth
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1 phase o f  the project may proceed; and
2 (iii) the department describes its reasons for a decision to
3 phase and conditions its approval to ensure that any additional uses or
4 activities proposed for that or any later phase o f  the project will serve the
5 best interests o f  the state;
6  ( 2 ) the director shall discuss in the written finding prepared and issued
7 under this subsection the reasons that each o f the following was not material to the
8  director’s determination that the interests o f the state will be best served:
9 (A )  facts pertaining to the land, resources, or property, or an

10 interest in them other than those that the director finds material under ( l ) (B ) ( i i )
11 o f this subsection; and
12 ( B )  issues based on the statutes and regulations referred to in
13 ( l ) (B ) ( i )  o f this subsection and on the facts described in ( l ) (B ) ( i i )  o f  this
14 subsection;
15 -  (3 ) a written finding for an oil and gas lease sale under AS 38.05.1 HU is
16 subject to (g) o f this section;
17 (4 )  a contract for the sale, lease, or other disposal o f available land or an
18 interest in land is not legally binding on the state until the commissioner approves the
19 contract but if the appraised value is not greater than $50,01)0 in the case of the sale of
20  land or an interest in land, or $5 ,000  in the case o f  the annual rental o f land or interest
21  in land, the director may execute the contract without the approval o f the commissioner;
22 (5 ) public notice requirements relating to the sale, lease, or other disposal
23 o f  available land or an interest in land for oil and gas proposed to be scheduled in the

cxccyt for a sale under (G)(6 ) of this subsection24 five-year oil and gas leasing program under AS 3 8 .0 5 .180(b)” a re as follows:
25 (A )  before a public hearing, if held, or in any case not less than
26 180 days before the sale, lease, or other disposal o f available land or an interest
27 in land, the director shall make available to the public a preliminary written
28  finding that stales the scope o f the review established under (1 ) (A ) o f this
29  subsection and includes the applicable statutes and regulations, the material facts
3 0  and issues in accordance with ( l ) ( B )  o f this subsection, and information required
31 by (g) o f this section, upon which the determination that the sale, lease, or other
32  disposal will serve the best interests of the state will be based; the director shall

ft lMUJWb -3- C S H B  3 I » ( 0 & U )
t l e u  T e x t  U n d e r  J m o d  I D E LET ED  TEXT  D l tACEETED I



M a r - 1 5 - 9 6  0 9 : 4 4 A P  . 0 5

1 provide opportunity for public comment on the preliminary written finding for
2  a period o f  not less than 60  days;
3  (B )  after the public comment period for the preliminary written
4  finding and not less than 90  days before the sale, lease, or other disposal of
5 available land or an interest in land for oil and gas, the director shall make
6  available to the public a final written finding that states the scope of the review
7 established under (1 ) (A ) o f this subsection and includes the applicable statutes
8  and regulations, the material facts and issues in accordance with ( 1)  o f this
9  subsection, and information required by (g) o f  this section, upon which the

10  determination that the sale, lease, or other disposal will serve the best interests
1 1 o f the state is based;
12  ( 6 ) before a public hearing, if held, or in any case not less than 21 days
13 before the sale, lease, or other disposal o f  available land, property, resources, or interests
14 in them other than a sale, lease, or other disposal o f  available land or an interest in land
15 for oil and gas under (5 )  o f this subsection, the director shall make available to the
16 public a written finding that, in accordance with ( I )  o f  this subsection, sets out the
17 material facts and applicable statutes and regulations and any other information required
18 by statute or regulation to be considered upon which the determination that the sale,
19 lease, or other disposal will best serve the interests o f the state was based; however, a
2 0  written finding is not required before the approval o f
21 (A )  a contract for a negotiated sale authorized under
2 2  AS 38 .05 .115 ;
23  (B )  a lease o f land for a shore fishery site under AS 38 .05 .082 ;
24  (C )  a permit or other authorization revocable by the
25  commissioner;
2 6  (D )  a mineral claim located under AS 38 .05 .195 ;
27  (E )  a mineral lease issued under AS 38.05 .205 ;
28  (F ) a production license issued under AS 38 .05 .207 ; or
29  (G )  an exempt oil and gas lease sale under AS 38 .05 .180 (d ) of
3 0  acreage subject to a best interest Undint; issued [OFFERED  IN A SA LE
31 TH A T  W A S  H ELD ] within the previous 10 [FIVE] years (IF TH E  SA LE  W AS
3 2  SUB JECT  TO  A  WRI'FTEN BEST  INTEREST  FINDING , UNLESS  T H E

C S H B  3 * 8 < 0 & C )  -4- IIBOJWtti
Mbw T e x t  U n d e r l i n e d  I DE LETED  TEXT  BRACKETED  I
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1
2
3
4
5
6
7
8 
9

10
11
12
13
14
15 gas lease  sa le  d e sc rib ed  in Ih is s u b p a ra g ra p h , the  d i re c to r  sh a ll c a ll f o r
16  c om m en ts  f ro m  the p u b lic : the d i r e c to r ’ s c a ll f o r  p u b lic  com m en ts  m ust
17 p ro v id e  o p p o r tu n ity  f o r  pub lic  com m en t f o r  a p e rio d  o f  not less th an  3 0
18  d a y s ; i f  the d i re c to r  d e te rm in e s  tha t a supp lem en t to  the m ost recen t best
19 in te re s t f in d in g  Tor the ac reage is re q u ire d  u n d e r th is s u b p a ra g ra p h .
2 0  ( i )  the d ire c to r  sh a ll issue the  supp lem en t to  the best
21 in te re s t fin d in g  no t la te r  th an  9 0  days b e fo re  the sa le :
2 2  ( i i )  not la te r  th an  4 5  days  b e fo re  the sa le , the d i re c to r
2 3  s h a ll issue a no tice  d esc rib in g  the in te re s ts  to  be o tte re d , the lo c a tio n
2 4  an d  lim e  o f  the sa le , and  the te rm s  an d  c ond itio n s  o f  the sa le : and
2 5  ( i i i )  the supp lem en t has the s ta tu s o f  a f in a l w ritte n
2 6  best in te re s t U nd in e  f o r  p u rp oses  o f  A S  3 8 .0 5 .0 3 5 ( i )  and  ( I):
27  (7 )  the director shall include in
28  (A )  a preliminary written finding, if required, a summary of
29  agency and public comments, if any, obtained as a result o f  contacts with other
3 0  agencies concerning a proposed disposal or as a result o f informal efforts
31  undertaken by the department to solicit public response to a proposed disposal,
3 2  and the department’s preliminary responses to those comments; and

HBOJSSb  -5 -  C S I I B  3 t 9 < 0& ( ;>
N e u  T e x c  U n d e r l i n e d  I DE LE TE D  TEXT  BRACKE TED !

C O M M IS S IO N E R  D E T E R M IN E S  T H A T  N E W  IN F O R M A T IO N  H A S  
B E C O M E  A V A IL A B L E  T H A T  JU S T IF IE S  A  R E V IS IO N  O F  T H E  B E S T  
IN T E R E S T  F IN D IN G ;]  or

( (H ) ]  a r v o f fe r  o il a nd  eas lease sale under A S  3 8 .0 5 .18 (J (w ) o f  
acreage su b je c t to  a best in te re s t Finding issued [O F F E R E D  IN  A  S A L E
T H A T  W A S  H E L D ] w ith in the p revious 10 [F IV E ]

T H E
S A L E  W A S  S U B JE C T  T O  A B E S T  IN T E R E S T  F IN D IN G ], unl.-ss the 
com m iss ione r determ ines that sub s tan tia l new in fo rm ation  has become ava ilab le  
that ju s t ifie s  a supp lem en t to  [R E V IS IO N  O F ] the m ost re c en t best interest 
find ing  f o r  the exem p t o i l and  gas le ase sa le  ac reage , f o r  the reo fT c r o i l and 
gas lease sa le  ac reage , and  f o r  the in c lu ded  tra c ts : h ow eve r , f o r  each o i l and
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1 (B )  the final written Finding a summary o f agency and public
2  comments received and the department's responses to those comments.
3 * Sec. 2. A S  38 .05 .180 (a ) is amended to read:
4 (a ) The legislature finds that
5 (1 )  the people o f Alaska have an interest in the development o f  the
6  state's oil and gas resources to
7 (A ) maximize the economic and physical recovery o f  the
8 resources;
9  (B )  maximize competition among parties seeking to explore and
10 develop the resources;
11 (C ) maximize use o f  A laska’s human resources in the
12 development o f  the resources;
!3  (2 )  it is in the best interests o f  (he state
14 (A ] to encourage an assessment o f its oil and gas resources and
15 to allow the maximum flexibility in the methods o f issuing leases to
16 ill ( (A )) recognize the many varied geographical regions
17 o f  the state and the different costs o f  exploring for oil and gas in these
18 regions;
19 (lil [(B)J minimize the adverse impact o f  exploration,
2 0  development, production, and transportation activity; and
21 (ID to offer acreage for  oil and gas leases on an annual basis.
2 2  specifically including annual areawide leases o f  slate land that has been the
23  subject o f  a best interest nnding>O f>llw44sHi<l i»egm -4» -*n d-»MrTOunded bv

exempt sales 
by AS38.05.180(d).2 4 and those lands which arc eligible as exempt sales as authorized

2 5  * S e c . 3 . A S  3 8 .0 5 .1 8 0 (d )  is amended to read:
2 6  (d )  The com m iss ion e r at areawide lease sales
27  (1 )  m ay  a n n u a lly  u f f e i^ o  issue o i l a n d  gas leases o f  the  a c re ap e
2 8  d e s c r ib e d  in A S  3 8 .0 5 .0 3 5 (e ) (6 ) (C « ) |u p l«*s.s th e /c o m m is s io n e r  ■ eterm iites th a l
2 9 in fo rm a t io n  has becom e a v a i la b le  tha\i ju s t i f ie s /p re p a ra t io n  n f/a  

/ s u p p lem en t t /  the  best in te re s t f in d /n 2 f o r  t j/e  a re a  p ro p o se d  i o  he le a sed ;
1 \ m  14V  IQ Q Ilf* n i l  a n i l  I o . t c p c  i n  f in  n r o a  i K n l  h t ic  n n l  h o o n  »nr31 (2 J  m ay issue o i l and gas leases in an area that has not been included

3 2  in a le a s in g  p rog ram  subm itted , in accordance w ith (b )  o f  this section , to the leg is la tu re

C S H B  3*»<<>&(;) -6- I I R 0 3 3 S b
New T e x t  U n d e r l i n e d  / D E L E T E D  TE X T  BR A CK ET ED /
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1 if the land to be leased
2 (A ) [ ( ! ) )  was previously subject to a valid state or federal oil
3  and gas lease;
4  (H I f(2 ) j  is contiguous to land already under slate, federal or
5 private lease and the commissioner makes a written finding, after hearing, that
6  leasing o f  the land would result in a substantial probability o f  early evaluation
7 and development o f  the land to be leased;
8 £C] ( (3 ) ) is adjacent to land owned or controlled by another
9  party on which a discovery o f  commercial quantities o f  oil or gas has been

10  made, and the commissioner finds, after hearing, that there is a reasonable
1 1 probability that the land to be leased contains oil or gas in communication with
12  the oil or gas discovered on the land o f  the other party;
13 (D )  [ (4 ) j  is adjacent to land included in the federal five-year
14 Outer Continental Shelf leasing program under 43 U .S .C . 1344, and (he
15 commissioner makes a written finding, after hearing, that coordinated or
16 simultaneous leasing with the federal government is in the public interest; or
17 (£1 [ (5 ) )  is the subject o f  an oil and gas exploration license
18 issued under A S  38 .05 .131 - 38 .05 .134 .
19 * Sec. 4. AS 3 8 .0 5 .18()(w) is amended to read:
2 0  (w) Notwithstanding any other provisions o f this section, land that was subject
21 to a best interest finding issued within the previous 10 years [W H IC H  HAS BEEN
22 OFFERED  FOR LEASE  W ITH IN  THE  PREV IOUS  FIVE YEA RS  A N D  W H ICH
23  RECE IVED  NO  BIDS AT  COM PET IT IVE  SA LE  OR  FOR W H ICH  NO  BID  W AS
24  ACCEPTED ] may be, at the discretion of the commissioner, immediately offered for
25  lease, under regulations adopted by the commissioner, upon terms appearing most
26  advantageous to the state; however, noncompetitive leasing is prohibited. The
27  commissioner shall establish a royalty determined to be in the public interest but not less
28  than 12 1/2 percent. A lease must provide for payment to the slate o f  rental hut need
29  not adhere to the rental schedule in (n) o f  this section nor to the 5,760-acrcs-per-lease
30  limitation in (m) o f this section. The lease term may not exceed 10 years, except as
31 provided in (o) o f this section.
3 2  * Sec. 5. AS 38 .05 .945 (a ) is amended to read:

H B 0 J 8 8 b  -7- C S I I B  3 8 8 ( 0 & G )
Now T e x t  U n d e r l i n e d  ( D E L E T E D  TEXT  BR A C K E T E D ]
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1 (a )  Th is section estab lishes the requ irem ents fo r  notice g iven by the department
2  fo r  the fo llow in g  actions:
3  ( 1 )  c lass ifica tion  o r  rec lassifica tion  o f  state land under A S  3 8 .0 5 .3 0 0  and
4  the c lo s in g  o f  land to m inera l leasing  o r entry under A S  3 8 .0 5 .1 8 5 ;
5  ( 2 )  zon ing  o f  land under app licab le  law ;
6  ( 3 )  issuance o f  a
7 (A )  p re lim in a ry  w ritten fin d in g  under A S  3 8 .0 5 .0 3 5 (e X 5 X A )
8  regard ing the sa le , lease , o r  d isposa l o f  an interest in state land o r  resources fo r
9  o i l and gas sub ject to A S  3 8 .0 5 .1 8 0 (h ) ;

10 ( B )  fin a l w ritten find ing  under A S  3 8 .0 5 .0 3 5 (e X 5 X B ) regard ing
1 1 the sa le , lease, o r  d isposa l o f  an interest in state land o r  resources fo r o i l and gas
12 subject to A S  3 8 .0 5 .1 8 0 (b ) ;
13 (C )  w ritten find ing  fo r  the sa le , lease , o r  d isposa l o f  an interest
14  in state land o r  resources under A S  3 8 .0 5 .0 3 5 (c ) ( 6 ) . except an  o i l o r  gas lease
15  sa le  d e sc rib ed  in A S  38 .05 .035(e )(6 )(G ) f o r  w h ich  the d i re c to r  m u st p ro v ide
16 o p p o r tu n ity  f o r  p u b lic  c om m en t u n d e r the  p ro v is io n s  o f  th a t s u b p a ra g ra p h :
17 ( 4 )  a com petitive d isposa l o f  an interest in state land o r  resources a fte r
18 fin a l decision under A S  3 8 .0 5 .0 3 5 (e ) ;
19  ( 5 )  a pub lic  hearing under A S  3 8 .0 5 .8 5 6 (b ) ;
20 ( 6 )  a p re lim ina ry  find ing under A S  3 8 .0 5 .0 3 5 (e ) and 3 8 .0 5 .8 5 5 (c )
21  concern ing  sites fo r aquatic fa rm s and re lated hatcheries;
2 2  ( 7 )  a decision under A S  3 8 .0 5 .1 3 2  - 3 8 .0 5 .1 3 4  regard ing the sa le , lease ,
2 3  o r  d isposa l o f  an interest in state land o r  resources.

C S I 1 B  3 8 8 ( 0 & C )
Now T e x t U n d e r l i n e d  [ DE LE TE D  TEXT  B R A C K E T E D )

I I  194388b



1

2

3

4

5

6

7

8

9

10
11
12
13

9-LS1341\G
Chenoweth

3/12/96

WORK DRAFT WORK DRAFT WORK DRAFT

CS F O R  H O U SE  B IL L  N O . 388 ( )

IN  THE LEG ISLA TU RE  O F  THE STATE OF A LA SKA  

N INETEENTH  LE G ISLA T U R E  - SECOND SESS ION
B Y

O f fe r e d :
Referred:

S p on so r (s ) :  R E P R E S E N T A T IV E S  R O K E B E R G ,  B .Dav is

A B IL L

FO R  AN A C T  E N T IT L E D

"A n  Act revising laws re lating to o il and gas leasing as re la ted  to land

p rev iou s ly  the subject o f  a w ritten best interest find ing ; am ending p rov isions

setting ou t exceptions to sales, leases, o r  o ther disposals f o r  which a revised

w ritten best interest finding is no t requ ired ; authorizing annua l o f fe r  o f  land  fo r

o il and gas leases i f  the land , o r  ad jacen t land , was the sub jec t o f  a best

in te rest find ing and i f  p reparation  o f  a supplement to the best in te rest find ing

f o r  tha t land  is not ju stified ; and m od ify ing  the statement o f  pu rpose  in the

A la ska  L an d  Act as it applies to oil and  gas leasing."

B E  IT  E N A C T E D  B Y  TH E  L E G IS L A T U R E  O F  T H E  ST A T E  O F  A L A S K A :

* Section  1. AS 38 .05 .035 (e ) is amended to read:
(e ) Upon a written finding that the interests o f the state w ill be best served, the 

director may, with the consent o f  the commissioner, approve contracts fo r  the sale, lease, 
o r other disposal o f available land, resources, property, o r interests in them. In  [, AND ,

-1- CSHB 388( )
Hew T e x t  U n d e r l i n e d  [DELETED TEXT BRACKETED]
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IN ] addition to the conditions and limitations imposed by law, the d irecto r may impose 
additional conditions o r lim itations in the contracts as the director determines, with the 
consent o f  the commissioner, w ill best serve the interests o f  the state. The preparation 
and issuance o f the written finding by the director is subject to the fo llow ing:

(1 ) with the consent o f  the commissioner and subject to the director’ s 
discretion, fo r a specific proposed disposal o f  available land, resources, o r property, o r 
o f  an interest in them, the director, in the written finding,

(A ) shall establish the scope o f the administrative review on 
which the director’ s determination is based, and the scope o f  the written finding 
supporting that determ ination; the scope o f  the review and finding may address on ly 
reasonably foreseeable, significant effects o f  the uses proposed to be authorized by the 
disposal;

(B )  may lim it the scope o f  an administrative review and finding 
fo r a proposed disposal to

( i) applicable statutes ana regulations;
(ii) the facts pertaining to the land, resources, o r property,

o r interest in them, that the director finds are material to the
determination and that are known to the director o r knowledge o f which 
is made availab le to the director during the administrative review; and

(iii) issues that, based on the statutes and regulations 
referred to in (i ) o f  this subparagraph, on the facts as described in (ii) o f  
this subparagraph, and on the nature o f the uses sought to be authorized,
the director finds are material to the determination o f whether the
proposed disposal w ill best serve the interests o f the state; and

(C ) may, i f  the project fo r which the proposed disposal is sought 
is a multiphased development, lim it the scope o f an administrative review and 
finding fo r the proposed disposal to the applicable statutes and regulations, facts, 
and issues identified in (B ) ( i )  - (iii) o f  this paragraph that pertain so le ly to a 
discrete phase o f  the project when

(i) the only uses to be authorized by the proposed disposal 
arc part o f  that discrete phase;

(i i ) the department’ s approval is required before the next

CSHB 3K8( ) .2-
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phase o f the project may proceed; and
(iii) the department describes its reasons fo r a decision to 

phase and conditions its approval to ensure that any additional uses or 
activities proposed for that o r any later phase o f the project w ill serve the 
best interests o f the state;
(2 ) the director shall discuss in the written finding prepared and issued 

under this subsection the reasons that each o f  the fo llow ing was not material to the 
director’ s determination that the interests o f  the state w ill be best served:

(A ) facts pertaining to the land, resources, o r property, o r an 
interest in them other than those that the director finds material under ( l ) ( B ) ( i i )  
o f  this subsection; and

(B ) issues based on the statutes and regulations referred to in 
( l ) ( B ) ( i )  o f this subsection and on the facts described in ( l ) ( B ) ( i i )  o f  this 
subsection;

(3 ) a written finding for an oil and gas lease sale under AS 38 .05 .180 is 
subject to (g ) o f this section;

(4 ) a contract fo r the sale, lease, o r other disposal o f  available land o r an 
interest in land is not legally binding on the state until the commissioner approves the 
contract but i f  the appraised value is not greater than $50 ,000 in the case o f  the sale o f  
land o r an interest in land, o r $5 ,000 in the case o f  the annual rental o f  land or interest 
in land, the director may execute the contract without the approval o f  the commissioner,

(5 ) public notice requirements relating to the sale, lease, or other disposal 
o f  available land or an interest in land fo r o il and gas proposed to be scheduled in the 
five-year o il and gas leasing program under AS 38 .05 .180 (b ), are as fo llow s:

(A ) before a public hearing, i f  held, or in any case not less than 
180 days before the sale, lease, or other disposal o f  available land o r an interest 
in land, the director shall make available to the public a prelim inary written 
finding that states the scope o f the review established under (1 ) (A ) o f  this 
subsection and includes the applicable statutes and regulations, the material facts 
and issues in accordance with (1 )(B ) o f  this subsection, and information required 
by (g ) o f this section, upon which the determination that the sale, lease, o r other 
disposal w ill serve the best interests o f  the state w ill be based; the director shall

*3*
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provide opportunity for public comm ent on the preliminary written finding for 

a period of not less than 60 days;

(B) after the public com m ent period for the prelim inary written 

finding and not less than 90 days before the sale, lease, o r other disposal of 

available land or an interest in land for oil and gas, the director shall make 

available to the public a final written finding that states the scope o f the review 

established under (1)(A) o f  this subsection and includes the applicable statutes 

and regulations, the m aterial facts and issues in accordance w ith ( 1) o f this 

subsecuon, and inform adon required by (g) o f  this section, upon which the 

determ ination that the sale, lease, or other disposal will serve the best interests 

o f the state r  based;

(6 ) before a public hearing, if held, or in any case not less than 2 1  days 

before the sale, lease, or other disposal o f available land, property, resources, or interests 

in them other than a sale, lease, or other disposal o f available land or an interest in land 

for oil and gas under (5) o f this subsection, the director shall m ake available to the 

public a written finding that, in accordance with ( 1) o f this subsection, sets out the 

material facts and applicable statutes and regulations and any other information required 

by statute or regulation to be considered upon which the determ ination that the sale, 

lease, or other disposal will best serve the interests o f the state was based; however, a 

written finding is not required before the approval of

(A) a contract for a negotiated sale authorized under

AS 38.05.115;

(B) a lease o f  land for a shore fishery site under AS 38.05.082;

(C) a perm it or other authorization revocable by the

comm issioner;

(D) a m ineral claim  located under AS 38.05.195;

(E) a m ineral lease issued under AS 38.05.205;

(F) a production license issued under AS 38.05.207; o r

(G) an exem pt oil and gas lease sale under AS 38.05.180(d) of 

acreage su b je c t to a  b e s t in te re s t find ine  issued  [OFFERED IN A SALE 

TH A T WAS HELD] within the previous I f i  [FIVE] years [IF TH E  SALE WAS 

SU BJECT T O  A W R ITTEN  BEST IN TEREST FINDING, U N LESS TH E

WORK DRAFT WORK DRAFT WORK DRAFT
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CO M M ISSIO N ER D ETERM INES THAT NEW  INFORM ATION HAS 

BECOM E AV A ILA BLE T H A T JUSTIFIES A REVISION OF THE BEST 

IN TEREST FINDING;] or

1(H)] a reo ffer oil and  gas lease sale under AS 38.05.180(w) of 

acreage su b jec t to a  best in te re s t finding issued [OFFERED IN A SALE 

TH A T W AS HELD] w ithin the previous 10 [FIVE] years, together with anv 

t r a c t  fo r w hich a w ritten  best in te re s t finding has n o t been p rep a re d  if the 

t r a c t  is located  w ith in  a n d  is en tire ly  su rro u n d e d  bv acreage  described  in 

th is  s u b p a ra g ra p h  fo r  w hich  a best in terest find ing  w as issued [IF THE 

SA LE W AS SU B JEC T TO  A  BEST INTEREST FINDING], unless the 

com m issioner determines that substan tia l new information has become available 

that justifies a su p p lem en t to  [REVISION OF] the m ost recen t best interest 

finding fo r the  exem pt oil an d  gas lease sale acreage, fo r the reoffer oil an d  

gas lease sale acreage, and  fo r the included trac ts: how ever, for each oil and  

gas lease sale d escrib ed  in th is  su b p a ra g rap h , the  d ire c to r  shall call fo r 

com m en ts  from  the pu b lic : th e  d ire c to r’s call for pub lic  com m ents m ust 

p ro v id e  o p p o rtu n ity  fo r  p u b lic  com m ent fo r a period  of no t less th an  30 

d av s ; if the  d ire c to r  d e te rm in e s  th a t a supp lem ent to  the  m ost recen t best 

in te re s t find ing  fo r th e  a c reag e  is requ ired  u n d e r  th is su b p a ra g ra p h ,

fi) the  d ire c to r  shall issue the supp lem en t to the  best 

in te re s t find ing  n o t la te r  th an  90 davs before  the  sale:

(ii) n o t la te r  than  45 davs before the sale, the d irec to r 

shall issue a notice describ ing  the in terests to be offered, the location 

an d  tim e of th e  sale, an d  the term s and  conditions o f the  sale: and

(iii) the  supp lem ent has the  s ta tu s  o f a final w ritten  

best in te re s t find ing  fo r  purposes o f AS 38.05.035(i) an d  (1):

(7) the director shall include in

(A) a prelim inary written finding, if required, a summ ary of 

agency and public com m ents, if any, obtained as a result o f contacts with other 

agencies concerning a  proposed disposal or as a result of informal efforts 

undertaken by the departm ent to solicit public response to a proposed disposal, 

and  the departm ent’s prelim inary responses to those comm ents; and

WORK DRAFT WORK DRAFT WORK DRAFT
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(B) the final written finding a sum m ary o f agency and public 

comm ents received and the departm ent’s responses to those com m ents.

* Sec. 2. AS 38.05.180(a) is amended to read:

(a) The legislature finds that

(1) the people o f A laska have an interest in the developm ent o f the 

sta te’s oil and gas resources to

(A) m axim ize the economic and physical recovery o f the

resources;

(B) maximize competition among parties seeking to explore and 

develop the resources;

(C) m axim ize use of A laska’s human resources in the

developm ent o f the resources;

(2 ) it is in the best interests o f the state

(A) to encourage an assessment o f its oil and gas resources and 

to allow the maximum flexibility in the methods o f issuing leases to

(i) [(A)] recognize the many varied geographical regions 

o f the state and the different costs o f exploring for oil and gas in these 

regions;

U ll [(B)] minimize the adverse im pact o f exploration, 

development, production, and transportation activity; an d

fB) to o ffer ac reag e  fo r oil an d  gas lease sa les on an  a n n u a l 

basis, specifically including an n u a l areaw ide lease sales o f s ta te  lan d  th a t has

been  the  sub jec t o f a best in te res t finding o r  th a t is a d ja c e n t to  a n d

su rro u n d ed  bv state land  th a t  has been the sub jec t of a  b es t in te re s t f ind ing .

* Sec. 3. AS 38.05.180(d) is am ended to read:

(d) The comm issioner

(1 ) m ay an n u a lly  o ffe r to  issue oil a n d  gas leases o f th e  a c re a g e  

d esc rib ed  in AS 38.05.035(e)(6)(G) u n less  th e  com m issioner d e te rm in e s  th a t  new  

in fo rm a tio n  has becom e availab le  th a t  justifies p re p a ra tio n  o f a  su p p le m e n t to  th e  

b e s t in te re s t find ing  fo r the a re a  p ro p o se d  to  be leased:

(2 ) may issue oil and gas leases in an area that has not been included  

in a leasing program submitted, in accordance with (b) o f this section, to the legislature

WORK DRAFT WORK DRAFT WORK DRAFT
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if the land to be leased

(A) [(1)] was previously subject to a  valid state or Federal oil

and gas lease;

(B) [(2 )] is contiguous to land already under state, federal or 

private lease and the com m issioner m akes a written finding, after hearing, that 

leasing o f  the land w ould result in a substantial probability of early evaluation 

and developm ent o f the land to be leased;

( O  [(3)] is adjacent to land ow ned or controlled by another 

party  on w hich a  discovery o f com m ercial quantities o f  oil or gas has been 

m ade, and the com m issioner finds, after hearing, that there is a reasonable 

probability that the land to be leased contains oil or gas in comm unication with 

the oil o r gas discovered on the land o f  the other party;

(D) [(4)] is adjacent to  land included in the federal five-year 

O uter C ontinental Shelf leasing program  under 43 U .S .C . 1344, and the 

com m issioner m akes a written finding, after hearing, that coordinated or 

sim ultaneous leasing with the federal governm ent is in the public interest; or

HE) [(5)] is the sub ject o f an oil and gas exploration license 

issued under AS 38.05.131 - 38.05.134.

* Sec. 4. AS 3 8 .0 5 .180(w) is am ended to read:

(w) Notwi.hstanding any other provisions o f this section, land th a t was subject 

to  a  h e s t in te re s t find ing  issued w ithin th e  p rev ious 10 years  [W HICH HAS BEEN 

O FFER ED  FO R  LEA SE W ITHIN TH E PREVIOUS FIVE YEARS AND W HICH 

RECEIV ED  N O  BIDS A T  CO M PETITIV E SA LE OR FO R W H ICH  NO BID WAS 

A C C EPTED ] may be, at the discretion o f  the com m issioner, im m ediately offered for 

lease, under regulations adopted by the com m issioner, upon term s appearing most 

advantageous to the state; however, noncom petitive leasing is prohibited. The 

com m issioner shall establish a royalty determined to be in the public interest but not less 

than 12 1/2 percent. A  lease m ust provide for paym ent to the state  of rental but need 

not adhere to the rernnl schedule in (n) o f  this section nor to the 5,760-acres-per-lease 

iim itation in (m) o f this section. The lease term  may not exceed 10 years, except as 

provided in (o) o f  this section.

* Sec. 5. AS 38.05.945(a) is am ended to read:

WORK DRAFT WORK DRAFT WORK DRAFT
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1 (a) This section establishes the requirements for notice given by the department

2  for the following actions:

3 (1) classification or reclassification of state land under AS 38.05.300 and

4 the closing o f land to mineral leasing or entry under AS 38.05.185;

5 (2) zoning o f land under applicable law;

6  (3) issuance o f a

7 (A) preliminary written finding under AS 38.05.035(e)(5)(A)

8  regarding the sale, lease, or disposal of an interest in state land or resources for

9 oil and gas subject to AS 38.05.180(b);

10 (B) final written finding under AS 38.05.035(e)(5)(B) regarding

1 1  the sale, lease, or disposal of an interest in state land or resources for oil and gas

12 subject to AS 38.05.180(b);

13 (C) written finding for the sale, lease, or disposal o f an interest

14 in state land or resources under AS 38.05.035(e)(6), except an  oil o r  gas lease

15 sale described  in AS 38.05.035(e)(6)(G) fo r which the d ire c to r  m u st prov ide

16 oppo rtu n ity  fo r public com m ent u n d e r the provisions of th a t s u b p a ra g ra p h :

17 (4) a competitive disposal o f an interest in state land or resources after

18 final decision under AS 38.05.035(e);

19 (5) a public hearing under AS 38.05.856(b);

20 (6 ) a preliminary finding under AS 38.05.035(e) and 38.05.855(c)

2 1  concerning sites for aquatic farms and related hatcheries;

22 (7) a decision under AS 38.05.132 - 38.05.134 regarding the sale, lease,

23 o r disposal o f an interest in state land or resources.
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I

O F F E R E D  I N  T H E  H O U SE  

T O :  C S H B  4 0 1

A m e n d m e n t 1 : C l a r i f i c a t i o n  i n  t h e  b o n d  c a p  l a n g u a g e .

P a g e  2 ,  l i n e s  14 -  1 5 :

F o l l o w i n g  " r e v e n u e  b o n d s "

I n s e r t  " u n d e r  A S  3 7 . 1 5 . 5 6 0  -  3 7 . 1 5 . 6 0 5 "

P a g e  2 ,  l i n e  1 5 :

F o l l o w i n g  " t o t a l "

I n s e r t  " u n p a i d  p r i n c i p a l "

P a g e  2 ,  l i n e  1 6 :

F o l l o w i n g  " b o n d s "

D e l e t e  " o u t s t a n d i n g  a t  a n y  o n e  t im e "

I n s e r t  " ,  i n c l u d i n g  r e f u n d i n g  b o n d s ,  b u t  e x c l u d i n g
r e f u n d e d  b o n d s ,  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  A S  
3 7 . 1 5 . 5 6 0  -  3 7 . 1 5 . 6 0 5 , "

P a g e  2 ,  l i n e s  1 6 - 1 7

F a l l o w i n g  $ 1 5 0 , 0 0 0 , 0 0 0

D e l e t e  " i n c l u d i n g  p r i n c i p a l  a n d  i n t e r e s t  o w e d  o n  t h e  
b o n d s "

1



Amendment 2 : grammatical clarification (limit scope'of term
'money and revenue')

Page 4, lines 8-9:

Following "pledge of"

Insert "such"

Amendment 3 : grammatical clarification (singular to plural).

Page 5, line 12

Following "default to"

Delete "the"

Insert "any"

Amendment 4 : correct typographical omission.

Page 6, line 28

Following "refunding"

Insert "bonds"

2



Amendment 5 : CSHB 401 allows municipalities and state agencies
to access the Alaska Clean Water Fund for bond insurance and 
other collateral security for local obligations. "Other 
qualified entities" should also have access to the Fund for this 
purpose.

Page 9, line 26:

Following "municipal"

Delete "or"

Insert ","

Following "state agency"

Insert ", or other qualified entity"

3
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AMENDMENT

OJTCRED IN HOUSE RESOURCES BY REPRESENTATIVE JOHN DAVIES

TO: CSHB 383 (RES):

Page 6. Line 27:

Tollowlng ‘may*

Insert: \ for state land north of Ve Umlat baseline*
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CS F O R  H O U S E  B IL L  NO. 388(R ES)

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION

B V  T H E  H O U S E  R E S O U R C E S  C O M M IT T E E

O ffe re d :
R e fe rre d :

S p o n s o r s ) : R E P R E S E N T A T IV E S  R O K E B E R G , B .D av is

A B IL L

F O R  AN A C T  E N T IT L E D

" A n  A ct revising law s re la tin g  to oil and  gas leasing  as re la te d  to  lan d

p rev iously  the su b jec t o f a w ritten  b es t in te rest find ing ; a m e n d in g  p rov isions

se ttin g  o u t exceptions to sales, leases, o r  o th e r d isposals fo r  w h ich  a revised

w ritten  best in terest finding is no t req u ired ; encouraging  an n u a l o ffer of land  fo r

oil an d  gas leases if  the  land was th e  su b jec t o f a best in te re s t find ing ; an d

m odify ing  the  s ta te m e n t o f pu rpose  in the A laska L a n d  A ct as  it app lies  to oil

a n d  gas leasing  to p ro v id e  fo r an n u a l a reaw ide  lease sa les."

B E  IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A SK A :

* Section 1. AS 38.05.035(e) is amended to read:

(e) Upon a written finding that the interests of the state will be best served, the 

director may, with the consent of the commissioner, approve contracts for the sale, lease, 

or other disposal of av^lahle wind resources, property, or interests in them. In  [, AND, 

IN] addition to the conditions and limitations imposed by law, the  d ire c to r  may impose

-1- CSHB 388(RES)
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additional conditions or limitations in the contracts as the director determines, with the 

consent of the commissioner, will best serve the interests of the state. The preparation 

and issuance of the written finding by the director is subject to the following:

(1) with the consent of the commissioner and subject to the director's 

discretion, for a specific proposed disposal of available land, resources, or property, or 

of an interest in them, the director, in the written finding,

(A) shall establish the scope of the administrative review on 

which the director's determination is based, and the scope of the written finding 

supporting that determination; the scope of the review and finding may address 

only reasonably foreseeable, significant effects of the uses proposed to be 

authorized by the disposal;

(B) may limit the scope of an administrative review and finding 

for a proposed disposal to

(i) applicable statutes and regulations;

(ii) the facts pertaining to the land, resources, or property, 

or interest in them, that the director finds are material to the 

determination and that are known to the director or knowledge of which 

is made available to the director during the administrative review; and

(iii) issues that, based on the statutes and regulations 

referred to in (i) of this subparagraph, on the facts as described in (ii) of 

this subparagraph, and on the nature of the uses sought to be authorized, 

the director finds are material to the determination of whether the 

proposed disposal will best serve the interests of the state; and

(C) may, if the project for which the proposed disposal is sought 

is a multiphased development, limit the scope of an administrative review and 

finding for the proposed disposal to the applicable statutes and regulations, facts, 

and issues identified in (B)(i) - (iii) of this paragraph that pertain solely to a 

discrete phase of the project when

(i) the only uses to be authorized by the proposed disposal 

are part of that discrete phase;

(ii) the department's approval is required before the next 

phase of the project may proceed; and
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(iii) the department describes its reasons for a decision to 

phase and conditions its approval to ensure that any additional uses or 

activities proposed for that or any later phase o f the project will serve the 

best interests o f the state;

(2 ) the director shall discuss in the written finding prepared and issued

under this subsection the reasons that each o f the following was not material to the

director's determ ination that the interests of the state will be best served:

(A) facts pertaining to the land, resources, o r property, or an

interest in them other than those that the director finds material under (l)(B )(ii)

o f this subsection; and

(B) issues based on the statutes and regulations referred to in

(l)(B )(i) o f  this subsection and on the facts described in (l)(B )(ii) o f this 

subsection;

(3) a written finding for an oil and gas lease sale under AS 38.05.180 is 

subject to (g) of this section;

(4) a contract for the sale, lease, or other disposal of available land or an 

interest in land is not legally binding on the state until the com m issioner approves the 

contract but if the appraised value is not greater than 550,000 in the case of the sale of 

land or an interest in land, or $5,000 in the case of the annual rental of land or interest 

in land, the director may execute the contract without the approval o f the commissioner;

(5) public notice requirements relating to the sale, lease, or other disposal 

o f available land o r an interest in land for oil and gas proposed to be scheduled in the 

five-year oil and gas leasing program under AS 38.05.180(b), excep t fo r a  sale u n d e r 

(6 )(G ) o f this subsec tion , are as follows:

(A) before a public hearing, if held, or in any case not less than 

180 days before the sale, lease, or other disposal of available land or an interest 

in land, the director shall make available to the public a prelim inary written 

finding that states the scope o f the review established under (1)(A) of this 

subsection and includes the applicable statutes and regulations, the material facts 

and issues in accordance with (1)(B) of this subsection, and information required 

by (g) of this section, upon which the determination that the sale, lease, or other 

disposal will serve the best interests of the state will be based; the director shall

WORK DRAFT WORK DRAFT WORK DRAFT
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provide opportunity for public comment on the preliminary written finding for 

a  period of not less than 60 days;

(B) after the public comment period for the prelim inary written 

finding and not less than 90 days before the sale, lease, or other disposal of 

available land or an interest in land for oil and gas, the director shall make 

available to the public a final written finding that states the scope o f the review 

established under (1)(A) of this subsection and includes the applicable statutes 

and regulations, the material facts and issues in accordance with ( 1) o f this 

subsection, and information required by (g) o f this section, upon which the 

determination that the sale, lease, or other disposal will serve the best interests 

o f the state is based;

(6 ) before a public hearing, if held, or in any case not less than 2 1  days 

before the sale, lease, or other disposal of available land, property, resources, or interests 

in them other than a sale, lease, or other disposal of available land or an interest in land 

for oil and gas under (5) o f this subsection, the director shall make available to the 

public a written finding that, in accordance with ( 1) o f this subsection, sets out the 

material facts and applicable statutes and regulations and any other information required 

by statute or regulation to be considered upon which the determ ination that the sale, 

lease, or other disposal will best serve the interests of the state was based; however, a 

written finding is not required before the approval of

(A) a contract for a negotiated sale authorized under

AS 38.05.115;

(B) a lease of land for a shore fishery site under AS 38.05.082;

(C) a permit or other authorization revocable by the

comm issioner;

(D) a mineral claim located under AS 38.05.195;

(E) a mineral lease issued under AS 38.05.205;

(F) a production license issued under AS 38.05.207; o r

(G) an exempt oil and gas lease sale under AS 38.05.180(d) of 

acreage su b jec t to a best in te res t finding issued [OFFERED IN A SALE 

TH A T WAS HELD] within the previous 10 [FIVE] years [IF TH E SA LE WAS 

SU BJECT TO A W RITTEN BEST INTEREST FINDING, UN LESS THE

WORK DRAFT WORK DRAFT WORK DRAFT
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1 CO M M ISSIO NER DETERM INES TH AT NEW  INFO RM ATIO N HAS

2 BECOM E A V A ILA BLE TH A T JUSTIFIES A REVISION OF TH E BEST

3 INTEREST FINDING;] or

4  [(H)] a reo ffer oil and  gas lease sale under AS 38 .05 .180(w) o f

5 acreage su b je c t to  a  best in te re s t find ing  issued [OFFERED IN A SALE

6  THAT W AS HELD] within the previous 10 [FIVE] years [IF THE SALE WAS

7 SU BJECT T O  A BEST INTEREST FINDING], unless the com m issioner

8  determines that su b stan tia l new information has become available that justifies

9 a supp lem en t to [REVISION OF] the m ost recen t best interest finding fo r the

1 0  exem pt oil a n d  gas lease sale acreage an d  fo r the  reo ffe r oil and  gas lease

1 1  sale ac reage; how ever, fo r each oil an d  gas lease sale described  in this

1 2  s u b p a ra g ra p h , the  d ire c to r  shall call fo r com m ents from  the  pub lic : the

13 d ire c to r ’s call fo r pub lic  com m ents m ust p rov ide  o p p o rtu n ity  fo r public

14 com m ent fo r a p e rio d  of n o t less than  30 davs; if the  d ire c to r  de te rm ines

15 th a t a su p p lem en t to  the  m ost recen t best in terest find ing  fo r the acreage is

16 req u ired  u n d e r  th is s u b p a ra g ra p h ,

17 (i) the d irec to r shall issue the  su p p lem en t to  the  best

18 in te re s t find ing  not la te r  th an  90 davs before  th e  sale:

19 (ii) no t la te r  than  45 davs before the sale, the d irec to r

2 0  shall issue a notice describ ing  the  in terests to be offered, the  location

2 1  a n d  tim e of th e  sale, and  the term s and  cond itions of the sale; and

2 2  (iii) th e  supp lem en t has the s ta tu s  o f a  final w ritten

23 best in te re s t find ing  fo r pu rposes of AS 38.05.035(i) and  (1);

24  (7) the director shall include in

25 (A) a preliminary written finding, if required, a summ ary of

26 agency and public comments, if any, obtained as a result o f contacts with other

27 agencies concerning a proposed disposal or as a result o f informal efforts

28 undertaken by the departm ent to solicit public response to a proposed disposal,

29 and the departm ent’s preliminary responses to those com m ents; and

30 (B) the final written Finding a summ ary o f agency and public

31 comm ents received and the departm ent’s responses to those comm ents.

32 * Sec. 2. AS 38.05.180(a) is am ended to read:

WORK DRAFT WORK DRAFT WORK DRAFT
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(a) The legislature finds that

(1) the people of Alaska have an interest in the development of the state's 

oil and gas resources to

(A) maximize the economic arid physical recovery o f the

resources;

(B) maximize com petition among parties seeking to explore and 

develop the resources;

(C) maximize use o f Alaska's hum an resources in the 

developm ent of the resources;

(2 ) it is in the best interests o f the state

(A) to encourage an assessment of its oil and gas resources and 

to allow the maximum flexibility in the methods o f issuing leases to

(11 [(A)] recognize the many varied geographical regions 

o f the state and the different costs of exploring for oil and gas in these 

regions;

(ii) [(B)] m inim ize the adverse im pact of exploration, 

development, production, and transportation activ ity ; and

fB) to offer acreage  fo r oil and gas leases on an  an n u a l basis, 

specifically  including

(i) ^annual a reaw ide  leases o fjs ta te  land  th a t h as  been 

the  sub jec t o f a  best in te re s t find ing; and

(ii) lan d  in a re a s  th a t, u n d e r  (d) o f th is section , m ay  

be leased w ithout h av ing  been included in th e  leasing p ro g ra m  

p rep a re d  and  su b m itted  u n d e r  (b) of th is sec tio n .

* Sec. 3. AS 38.05.180(d) is amended to read:

(d) The com m issioner

(1 ) m ay annually  o ffe r a t  a re a w id e  lease sales to  issue oil a n d  gas 

leases o f  th e  ac reag e  d escribed  in AS 38.05.035(e)(6)(G );

(2 ) may issue oil and gas leases in an area that has not been included 

in a leasing program submitted, in accordance with (b) of this section, to the legislature 

if the land to be leased

(A ) [(!)] was previously subject to a valid state or federal oil

CSHB 388(RES) -6 -
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and gas lease;

(B) [(2)] is contiguous to land already under state, federal or 

private lease and the com m issioner makes a written finding, after hearing, that 

leasing o f the land would result in a substantial probability o f early evaluation 

and developm ent o f the land to be leased;

£C) [(3)] is adjacent to land owned or controlled by another 

party  on which a discovery of comm ercial quantities o f oil or gas has been 

m ade, and the com m issioner finds, after hearing, that there is a reasonable 

probability that the land to be leased contains oil or gas in com m unication with 

the oil or gas discovered on the land o f  the other party;

(D) [(4)] is adjacent to land included in the federal five-year 

O uter Continental Shelf leasing program  under 43 U .S.C. 1344, and the 

com m issioner m akes a written finding, after hearing, that coordinated or 

sim ultaneous leasing with the federal governm ent is in the public interest; or

(E) [(5)] is the subject of an oil and gas exploration license 

issued under AS 38.05.131 - 38.05.134.

* Sec. 4. AS 38 .05 .180(w) is amended to read:

(w) Notwithstanding any other provisions of this section, land th a t w as sub ject 

to  a best in te rest finding issued w ithin the p rev ious 10 years  [W HICH HAS BEEN 

O FFERED  FO R LEASE W ITHIN TH E PREVIOUS FIVE YEARS AND W HICH 

R ECEIV ED  NO BIDS A T COM PETITIVE SALE OR FO R W HICH NO BID WAS 

A C CEPTED ] may be, at the discretion of the com m issioner, immediately offered for 

lease, under regulations adopted by the commissioner, upon terms appearing most 

advantageous to the state; however, noncompetitive leasing is prohibited. The 

com m issioner shall establish a royalty determined to be in the public interest but not less 

than 12 1/2 percent. A lease must provide for payment to the state of rental but need 

not adhere to the rental schedule in (n) of this section nor to the 5,760-acres-per-lease 

lim itation in (m) o f this section. The lease term may not exceed 10 years, except as 

provided in (o) o f this section.

* Sec. 5. AS 38.05.945(a) is am ended to read:

(a) This section establishes the requirements for notice given by the department 

for the following actions:

-7- CSHB 388(RES)
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(1) classification or reclassification o f state land under AS 38.05.300 and 

the closing o f land to mineral leasing or entry under AS 38.05.185;

(2 ) zoning o f land under applicable law;

(3) issuance o f a

(A) prelim inary written finding under AS 38.05.035(e)(5)(A ) 

regarding the sale, lease, or disposal of an interest in state land or resources for 

oil and gas subject to AS 38.05.180(b);

(B) final written finding under AS 38.05.035(e)(5)(B) regarding 

the sale, lease, or disposal o f an interest in state land or resources for oil and gas 

subject to AS 38.05.180(b);

(C) written finding for the sale, lease, or disposal o f an interest 

in state land or resources under AS 38.05.035(e)(6), except an  oil o r  gas lease 

sale descrihed  in AS 38.05.035(e)(6)(G) fo r w hich the d irec to r m u st p rov ide  

o p p o rtu n ity  fo r public com m ent u n d e r the provisions of th a t s u b p a ra g ra p h :

(4) a competitive disposal of an interest in state land or resources after 

final decision under AS 38.05.035(e);

(5) a public hearing under AS 38.05.856(b);

(6 ) a preliminary finding under AS 38.05.035(e) and 38.05.855(c) 

concerning sites for aquatic farms and related hatcheries;

(7) a decision under AS 38.05.132 - 38.05.134 regarding the sale, lease, 

or disposal o f  an interest in state land or resources.

WORK DRAFT WORK DRAFT WORK DRAFT
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ALASKA STATE LEGISLATURE 
House of Representatives

OIL 8 GAS, CHAIRMAN 
LABOR & COMMERCE, VICE CHAIRMAN 
ADMINISTRATIVE REGULATION REVIEW. VICE CHAIRMAN 
HEALTH. EDUCATION 8 SOCIAL SERVICES. MEMBER 
ECONOMIC DEVELOPMENT. MEMBER

COMMITTEE ASSIGNMENTS

Representative Norman Rokeberg

INTERIM:
716 WEST 4TH AVENUE, SUITE 640 
ANCHORAGE, AK 89501 
PHONE: (907)256-8191 
FAX (907) 258-2916
SESSION:
STATE CAPITOL 
JUNEAU. AK 99801-1182 
PHONE: (907)465-4968 
FAX: (907)465-2040

MEMORANDUM

TO: Representative Joe Green, Co-Chair
Representative Bill Williams, Co. Chair 
House Resources Committee

FROM: Representative Norman Rokeberg

DATE: March 14, 1996

SUBJECT: CSHB 388 (O&G) - An Act relating to oil and gas leasing and 
best interest findings

I respectfully request that a committee hearing be scheduled fo r CSHB 
388(0&G ) for the week of March 18th.

We will prepare a committee packet for CSHB 388(0&G ) as soon as we 
receive the additional information our office has requested. If you have any 
further questions regarding this bill, please contact myself or Shirley 
Armstrong at 465-4968.

Attachments



9-LS1341VK.2 ' 
Chenoweth 

3/16/96

O F FE R E D  IN TH E HOUSE 

TO : CSHB 388(0& G )

1 Page 1, line 5:
2  Delete ", o r  ad jacent land,"

3 Page 5, lines 6 - 9 :
4  Delete "a o g e th e rw ith  any tract for which a written best interest rinding has nnt
5 been  prepared  if  the trac t is located within and is entirely su rrounded  bv acreagp
6  described  in this subparagraph fo r which a best interest finding was issued"

7  Page 5, line 1.3:
8  D elete y

9  Insert "an d "

10 Page 5 , line 14:
11 Delete and for the included tracts"

A M E N D M E N T

12 Page 6 , lines 23 -  24:
13 Delete "o r  that is ad jacen t to and su rrounded  bv state land that has been the
14 su b je c t o f  a best interest finding"
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HO USE  BELL NO . 388 A R EA W ID E  O IL  &  GAS LEASING

“An Act revising laws relating to oil and gas leasing to authorize a program of areawide leasing.”
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L E G A L  S E R V I C E S

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY

(907) 465-3867 or 465-2450 STATE OF ALASKA
FAX (907) 465-2029 130 Seward Street, Suite 409
Mail Stop 3101 Juneau, Alaska 99801-2105

M E M O R A N D U M  M arch 19, 1996

S U B JE C T : D raft CSHB 388 (Res) (W ork O rder No. 9-LS1341\M )

T O : Representative Joe Green, C o-C hair
H ouse Resources Com m ittee 
A TTN: Je ff  Logan .

F R O M : Jack Chenow ^ ^ ^ ^ ^ ^

O n page 3, at line 24: W hy mald  lh(s insert? I don 't read AS 38.05.035(e)(5), setting  out 
public notice requirem ents for sa fe r 'schedu led  in the five-year oil and gas leasing program  
under A S 38 .05 .180(b)" as covering these exempt oil and gas lease sales. I f  it does not, then 
th is  add itional reference adding an exem ption o f  som ething that is already not covered or 
exem pt seem s to m e to be unnecessary.

O n page  5, line 11, before "however," I dek  i  a reference to "included tracts" that your 
m ark-up  had not addressed. Is th is change okay?

W e rev ise , on  page 6 , AS 38.05.180(a)(2)(B) to say that the best interests o f  the state are 
served  i f  land described in AS 38.05.180(d) is "offer[ed] . . .  for oil and gas leases on an 
annual basis" but nowhere is the com m issioner told, or authorized, to do that. It seem s to  m e 
that, in bill section 3, AS 38.05.180(d)(2) should be am ended to say that the com m issioner 
"m ay annually  issue . . . "  or som ething to that effect. W ithout som ething substantive, the 
revised statem ent o f  policy o f  subsection (a) is little m ore than a legislative expression w ith 
noth ing  to carry it into effect.

In AS 38.05.180(a)(2)(B), the sim ple reference was to "exem pt sales." You and I both know  
w hat "exem pt" sales m akes reference to, but to be clear about it, I revised (a)(2)(B)(ii) to  be 
m ore specific. I hope this m eets w ith  the com m ittee's approval.

JB C :klb  
96-21 l.k lb
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FAX: (907)465.2040

Representative Norman Rokeberg
Sponsor Statement 

HB 388 - An act relating to oil and gas leases and best interest findings
The current Oil and Gas Committee Substitute for HB 388 incorporates sections of HB 389 that 
extend the life of a best interest finding from 5 years to 10 years This new version is a compromise 
between the Alaska Oil and Gas Association, the Department of Natural Resources and the sponsor. 
The oil industry requested that the original bill be modified to eliminate the creation of a new oil and 
gas leasing process as well as the language mandating annual lease sales.

CSHB 388(0&G) achieves the industry and state’s objectives without creating a new program which 
would require creation of implementing regulations. By amending existing statutes there will be no 
delay in the current schedule of lease sales and also, eliminates the large fiscal note.

CSHB 388(0&G) contains language that changes the mandated annual leasing to annual leasing at 
the commissioner’s discretion. The oil industry indicates that there are assurances by the 
department that annual lease sales will take place in cases where there are no significant problems 
preventing the sales, such as, poor market conditions. The new committee substitute includes 
language that would encourage the commissioner to follow through with annual sales.

In addition, I would like to emphasize that the goal of this legislation is to make more land available 
to the industry for leasing on a predictable schedule. This in turn benefits the State of Alaska by 
increasing the amount of oil produced. Thus, providing increased royalty revenues to fund programs 
critical to the people of the State of Alaska.

Simply stated the bill:

(1) Is in the best interest of the State of Alaska to conduct annual areawide sales;

(2) Provides the industry with some certainty about the timeline and location of lands being 
made available oil & gas leasing;

(3) Accommodates the concerns expressed by the administration as well as the p roblems 
associated with setting up a new program of leasing for the State of Alaska;

(4) Establishes a clear streamlined process for processing a “supplement" to an existing 
areawide Best Interest Finding (BIF) which includes a reasonable time period for public notice 
and comment;

(5) The AOGA member companies have endorsed the current concepts.

INTERIM
716 WEST 4TH AVENUE. SUITE 640 
ANCHORAGE, AK 99501 
PHONE: (907)258-8191 
FAX (907) 258-2916
SESSION:
STATE CAPITOL 
JUNEAU, AK 99801-1182 
PHONE: (907) 465-4968



A R C O  A l a s k a ,  I n c . George R. Findling 
ATO-1920 

A nchorage , A la ska  
Phone (907) 26J-4174

3 2 1 9 6

Representative Joe Green (by fax to Juneau)

Re: CS fo r H ouse Bill No. 388 (R es) 9-LS1341\M

This note is to establish, for the record, that .ARCO .Alaska. Inc. supports the above 
referenced bill.

In particular, we believe that this bill in no way circumvents an appropriate public 
process to determine if area wide lease sales are in the best interests of the state. Each 
year, prior to the sale, a notification and analysis process is used to determine if any 
significant new information exists which bears on the BIF and hence requires that a 
supplement to the exisiting BIF be prepared. It is because this process protects public 
participation, that we concur (with the current version of the bill) that there should be no 
artificial geographic restrictions in where area wide lease sales can occur.

Mr. Chairman, my thanks to you and the sponser for the opportunity to provide 
comments on this important and strong piece of legislation.

George

CC: Representative Norm Rokeberg
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121 W. Fireweed Lane, Suite 207 
Anchorage, Alaska 99503-2035
Phone: (907)272-1481 Direct: (907)272-7424 Fax: (907)279-8114 
L  A . (A r d i e )  G r a y ,  P u b l i c  A f f a i r s  M a n a g e r

M arch 18, 1996

To: J e f f  L ogan
H ouse R esources C om m ittee

From : A rdie  G ray

Subject: C SH B  388 (K)

Jeff:

A ttached  is a  corrected  A O G A  letter o f  com m ent on  CSHB 388 (K) for the file, and for future 
d istribu tion  as you  deem  appropriate.

(FY I; Som e w ords w ere inadvertently  excluded from  the  orig inal letter o f  com m ent on  page 3 under 
Section 3.)

A ttached  also is a  corrected  page 3 o f  the bill. (L ine 24 shou ld  read “five-year oil and gas leasing 
p rogram  under A S 3S.05.180(b), except for a sale under (6 )(G ) o f  this subsection, are as fo llow s:”

I w ill call y o u  i f  w e w ant additional changes to page 6 .

T hanks fo r all your efforts Jeff.

Ardie

A ttachm ents (2) P o s t-It '"  b rand  fa x  transm itta l m em o 7671 » of i>«g»n ►
To ? /,,

Co. /
Dept. Phone *
Fax n Fax *
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A l a s k a  O i l  a n d  G a s  A s s o c i a t i o n

121 West Fireweed Lane, Suite 207
Anchorage, A laska 99503-2035
Phone: (907) 272-1481 Fax: (907) 279-8114

M arch 12, 1996

R epresentative N orm  R okeberg, C hair 
H ouse Special C om m ittee on O il and Gas 
State Capitol 
Juneau, A Jaska

C S H B  3 8 8 . A re a w id e  L e a s in g

Dear R epresentative Rokeberg:

The A laska Oil and G as A ssociation (AOGA) is a trade association w hose 19 m em ber com panies 
account for the m ajority  o f  oil and gas exploration, p roduction , transportation, refin ing  and m arketing 
activities in  A laska. A O G A  supports the new C om m ittee Substitu te to House B ill 388 (C SH B  388 9- 
LS 1341\F), subject only  to a few  m inor suggested changes w h ich  are described below .

B a c k g r o u n d

The A O G A  m em bers encourage a predictable and regular oil and gas leasing p rogram . W e view  
A reaw ide Leasing as a v iab le m ethod to allow timely access to the m ost prospective areas o f the State. 
A nnual A reaw ide L easing w ould provide efficiencies and reduce  costs associated w ith the preparation 
o f B est In terest F indings. W e advocate a program  of Annual Areawide Leasing in  all areas o f the 
State w here com petitive leases are regularly  offered. W e believe that this can be im plem ented with 
sim ple clarifications to existing authority.

Over the past m onths AOGA m em bers have offered m any ideas to your Oil and  G as Committee 
regarding A reaw ide Leasing. L egislative language has also  been  offered fo r your consideration . As 
the A O G A  m em bers considered the various alternative A reaw ide Leasing p ro p o sa ls , w e became 
concerned that earlier concepts created a new and arguably  different lease sale p rogram  that could 
ultim ately  require regulations. The necessity  to prom ulgate regulations poses an unnecessary  ilireat to 
the In d u stry 's  and S tate 's desired time schedule. T hese earlier Areawide L easing  p roposals also 
created a cum bersom e review  process that has been stream lined in the new  Com m ittee Substitute to 
H ouse B ill 388.

S u g g e s te d  M o d if ic a t io n s  to  C S H B  3 8 S

AO GA does have a few  specific recom m endations regarding the new  Committee Substitu te to H ouse 
Bill 388. F irst, we w ould suggest that language be added to the title which specifically  uses the 
w o rd s ," annual A reaw ide Lease Sales. W e w ould m odify  P age one at line 5 to read , "pu rpose  o f the 
Alaska L in d  Act as it  applies to oil and gas leasing, to  p ro v id e  fo r a n n u a l  A r e a w id e  L e a s e
salsa."
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Representative Norm  Rokeberg  
March 1 2 .1 9 9 6  
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Second, w e w ould  encourage you to consider A O G A ’s past recom m endation to clarify that Exempt 
and R eoffer Sales are exem pt from  certain public notice requirem ents. This could  be accom plished by 
m odifying the language o f Section 1 on page 3 such that line 20 reads, "five year oil and gas leasing 
p rogram  under AS 30 .05 .180(b), e s c e n t  fo r  a  s a le  u n d e r  ( 6 ) f G ) .o f .  th is  s u b s e c t i o n , are as 
fo llow s:".

And finally , the language o f  Section 2 on page 6  at line 11 is aw kw ard , and w e suggest the w ord  
"sale" be deleted. A creage is offered for "lease", no t fo r "lease sales".

C S H B  3 8 8  B r ie f  A n a ly s i s

The m ost recent Com m ittee Substitu te fo r H ouse Bill 388 after the incorporation o f  the above 
suggested changes:
1) C larifies that R eoffer and  Exem pt Sales need not fo llow  the full prelim inary and final Best 

In terest F inding  process [this is accom plished by am ending  AS 38.05.035(e)(5)];
2) Expands eligible Exem pt and Reoffer Sale lands to include lands subject to a B est Interest 

F inding issued  w ithin the last 10 years, unless substantial new  inform ation necessitates a 
supplem ent to the m ost recent Best In terest F inding  and establishes public notice and 
supplem ental B est In terest Finding procedures for Exem pt and R coffer Sales [this is 
accom plished  by am ending  AS 38.05.035(e) (6 )(G ) and elim inating  AS 38.035(e)(6)(H )];

3) States that the Legislature finds that it is in the best interests o f  the State to m ake annual 
A reaw ide offerings o f a ll State acreage subject to  a B est In terest Finding [this is accom plished 
by  adding  N E W  subsection  (AS 38.05.180(a)(2)(B)];

4) M odifies R eoffer Sale criteria to allow leasing o f  areas w hich are subject to a B est Interest 
F inding issued  w ithin the last 10 years [this is accom plished by am ending AS 38 .0 5 ,180(w)]; 
and

5) C larifies that R eoffer and Exem pt Sales need not follow  the full public notice requirem ents o f  
o ther oil and gas Lease Sales [this is accom plished by am ending  AS 38.05.945(a)].

Leases issued at an A reaw ide Lease Sale would be subject to all existing statutes and regulations now  
applicable to oil and gas leasing, including; the Best Interest F inding  process, appeal procedures, 
royalty share restrictions; lease size restrictions; annual rental paym ents; w ork com m itm ents if  they 
are appropriate; exploration incentive credits; royalty reduction; Unitization; and individual 
chargeable acreage ow nership restrictions.

Futur.cJLcase. Sales Acctfnmifldate Areawide Concept

The D irector of the D ivision o f Oil and Gas has advised that he intends to re-design scheduled Sales 
85, 8 6 , and  87 to include the lands o f critical interest to the Industry. The accom panying B est Interest 
F indings will be drafted in a m anner consistent with the A reaw ide Leasing c o n c e p t Sale 85 is 
proposed to include the m ajority  o f  the Cook In let lands, Sale 8 6  includes the B eaufort Sea State 
waters betw een the Colville and  the Canning R ivers, and Sale 87 includes the State uplands betw een 
the Colville and the Canning R ivers, lying north o f  the Um iat baseline. Copies o f the proposed Sale 
Area m aps are attached for your convenience.

AOGA m em bers have engaged in lengthy discussions on the topics o f  w hether the legislation should 
mandate annual Areawide Lease Sales and w hether the legislation should specify the lands to be 
offered in Areaw ide L-case Sales. The nineteen m em ber com panies unanim ously voted to approve the 
Areawide Leasing concept em bodied by the subject CSH B 388. The m ost recent Com m ittee 
Substitute for H ouse Bill 388 docs not create a new  Lease Sale program , nor does it m andate annual 
Areawide Lease Sales, it does; how ever, provide the necessary changes o f law  to allow  Areawide 
Lease Sales and gives specific guidance and direction to the D ivision o f Oil and G as to  expeditiously 
make lan d ; o f  critical interest to the Industry available at annual Areawide Lease Sales. W e are 
confident and hopeful that the Com m issioner ot Natural R esources and the Director o f  Oil and G as
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Rep resen ta tive  Norm  Rokeberg  
March 12 , 19 96  
Page 3
w ill, upon  passage o f  this legislation, quickly m ove to adopt this concept and im plem ent annual 
A reaw ide L ease Sales which offer all State acreage w hich is the subject o f an  effective B est Interest 
F ind ing .

T hank  you for the opportunity to offer com m ents and  suggestion on this vital legislation. W e are 
hopeful that CSH B 388 will p roceed  w ith speed through both the H ouse and the  Senate  and will be 
fu lly  em braced  by  the K now les' A dm inistration.

MUVt iMi U •
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M arch 15, 1996

The H onorable Joe Green, Co-Chairm an
Resources C om m ittee
A laska State H ouse o f  Representatives
State Capitol
Juneau, A laska

C S H B  388 (K ). A reaw id e  L easing

D ear R epresentative Green:

The A laska Oil and Gas A ssociation (AOG A) is a trade association w hose 19 m em ber com panies 
account for the m ajority o f  oil and gas exploration, production, transportation, refin ing and 
m arketing activities in Alaska. AOGA m em bers unanim ously support the A reaw ide Leasing 
concept and have actively participated in the continuing evolution o f  H ouse bill 388. W e have 
recently provided written com m ent to Representative Rokeberg by letter dated M arch 12, 1996, 
relative to CSH B 388 9-LS1341\F. A copy o f  the letter is attached for your reference.

We applaud the efforts o f  Representative Rokeberg and o f  the Oil and G as C om m ittee to forw ard 
a  bill A O G A  m em bers unanim ously support w ith som e m odifications. Follow ing are 
m odifications A O G A  recom m ends to CSHB 388 K, along w ith a b rie f rationale for each 
suggested change.

T itle

1. W e advocate a program  o f  Annual Areaw ide Leasing in all areas o f  the state w here
com petitive leases are regularly offered. W e believe that this can be im plem ented w ith 
sim ple clarifications to existing authority. V ersion K has introduced language w hich 
“authorizes”  annual Areawide Lease Sales. We believe no such authorization  is 
necessary. The suggestion that it is m ay bring into question the D ivision o f  Oil and G as’ 
past and future ability to hold such sales in the absence o f  1IB 388. W c rec o m m e n d  th a t 
th e  w o rd  “ a u th o r iz in g ” on Page 1, line 4 he rep laced  w ith  “ e n c o u ra g in g ” .



2. W e suggest th a t  th e  lan g u ag e  on page 1 a t  line 5, w h ich  rea d s  “o r  a d ja c e n t la n d ,” be 
d e le ted . A detailed description o f  our rationale for this change appears in item 2 under 
Section 1 below.

3. W e su g g est lan g u ag e  on  page 1, beg in n in g  a t  line 6 , w hich  re a d s  “and if  
p reparation...” and ending on line 7 with the words, “ ...not ju stified ,” be deleted. A 
detailed description o f  ou r rationale for this change appears in item 2, Section 1.

4. N ow here in the title o f  the bill does the language “annual A reaw ide Lease Sales” appear. 
W hile we understand that the title o f  a bill has no continuing legal effect, it should 
accurately portray both the content and the spirit o f  the legislation. W e reco m m en d  th a t  
P ag e  1, line  8  be m odified  to  re a d , “ A laska  L an d  A ct as it app lie s  to oil an d  gas 
leasing , to  p ro v id e  fo r a n n u a l A reaw ide  Lease S ales.”

S ection  1

1. W e encourage you to consider a recom m endation A O G A  m ade previously to add 
language clarifying that since specific procedures apply to Exem pt and Reoffer Sales, 
those sales are exem pt from  certain generic public notice requirem ents. This could be 
accom plished by m odifying the language o f  Section 1 on page 3, line 24 to read, “ five 
year oil and gas leasing program  under AS 30.05.180(b), excep t fo r  a sale u n d e r  (6 )(G ) 
o f  th is  sub sec tio n , are as follow s:” .

2. In Section 1, beginning on page 5, line 6 , new language has been added which acts to 
exem pt certain lands from the Best Interest Finding process, i f  such tract is entirely 
surrounded by acreage w hich is the subject o f  an existing Best Interest Finding. O n the 
face, this w ould seem to benefit both the state and the industry, how ever, we are 
concerned that this language could have unintended results. Tw o exam ples com e to 
m ind.

First, a Best Interest Finding m ight, hypothetically, be prepared w hich covers all o f  the 
C ook Inlet U plands and all Tide and Subm erged Lands south o f  the Forelands. U nder 
diis scenario, the entire upper portion o f  the Cook Inlet offshore w ould be exem pt from 
the Best Interest Finding process. It is unlikely that this w as the intention o f  the draltcr.

Second, a parcel o f  land m ight be specifically excluded from  a Best Interest Finding 
because it has been determ ined that it is, for w hatever reason, not in the best interest o f  
the state to offer such tract at that tim e. Under this language, the tract could later be

Representative Green
March 15, 1996
Page 2



Representative Green
March 15, 1996
Page 3

offered and w ould be exem pt from the Best Interest Finding process. This also  was 
probably not the intention o f  the drafter.

W e su g g est th a t  the  lan g u ag e  b eg in n in g  on page  5, line 6 , w h ich  re a d s , “ to g e th e r  
w ith  a n y ” a n d  en d in g  w ith  the  lan g u ag e  a p p e a r in g  on page  5, line  9 w h ich  rea d s , 
“ th is  s u b p a ra g ra p h  fo r  w hich  a best in te re s t f in d in g  is issu ed ” , be de le ted  in  its 
e n tire ty .

Note: We recognize that the design o f  the area which is review ed in the B est Interest 
Finding is critical to the sm ooth im plem entation o f  annual A reaw ide Leasing. W e are 
confident the industry and the D ivision o f  Oil and Gas will w ork cooperatively during the 
scoping phase o f  the Best Interest Finding process to ensure appropriate coverage. The 
areas to be review ed in association Sales 85, 8 6  and 87 are those areas o f  critical interest 
to the industry. Copies o f  the proposed Sale Area m aps are attached for your reference.

Section  2

1. The concern raised in item  2, Section 1 above also is applicable to language in Section 2,
page 6 , beginning on line 23, w hich reads, “or that is adjacent to and surrounded by state 
land that has been the subject o f  a best interest finding.” Perhaps the solution here would 
be to replace th is language with “ a n d  those  lan d s  w h ich  a re  e lig ib le  as e x em p t sales ns 
a u th o r iz e d  by AS 38 .05 .180(d).”

Section  3

1. The concern raised in item  1 (under T itle) also is applicable to language in Section 3
w hich begins on page 6 , beginning on line 27 which reads, “(1) m ay annually offer to 
issue oil and gas leases” and ends on page 6 , line 30 “best interest finding for the area 
proposed to be leased.” W e suggest th is  be deleted .

H ow ever, i f  there is a com pelling reason to codify the authority  being granted the 
com m issioner to conduct annual sales, w e suggest th a t  the  lan g u ag e  in S ec tio n  3 on 
pag e  6 , b eg in n in g  on  line 27 a n d  e n d in g  on line 30 be rep laced  w ith  “ m ay  a n n u a lly  
o ffe r to issue oil an d  gas leases o f th e  a c reag e  d e sc rib ed  in AS 38.05.035(c1(6)(G L”

AS 38.05.180 (d) describes oil and gas lease sales that are exem pt from  the 5 year leasing 
schedule that is presented to the legislature by the com m issioner on a biennial basis. AS 
38.05.035 (e)(6 )(G), as m odified by this CSH B 388, sets forth procedures for the conduct 
o f  a  best interest finding review. Under the language o f  CSH B 388, version K, a sale



requiring a  supplem ental best interest finding could have to be delayed until satisfaction 
o f  the 5 year leasing schedule requirem ents.

T hank you for the opportunity to offer com m ents and suggestions on CSHB 388. We are eager 
to provide assistance throughout your C om m ittee’s consideration o f  this legislation.

Representative Green
March 15, 1996
Page 4

Sincerely,

cc: Representative N orm  Rokeberg
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M arch 12, 1996

R epresentative N orm  R okeberg, C hair 
H ouse Special Com m ittee on Oil and Gas 
State Capitol 
Juneau, A laska

C S H B  388 . A re a w id e  L e a s in g

Dear Representative Rokeberg:

The A laska Oil and G as Association (AOGA) is a trade association w hose 19 m em ber companies 
account fo r the m ajority o f  oil and gas exploration, production, transportation, refining and marketing 
activities in Alaska. AO GA supports the new Com m ittee Substitute to H ouse B ill 388 (CSH B 388 9- 
LS1341\F), subject only to a few  m inor suggested changes which are described below.

Background
The AO GA m em bers encourage a predictable and regular oil and gas leasing program . W e view  
A reaw ide Leasing as a viable m ethod to allow timely access to the m ost prospective areas of the State 
Annual A reaw ide Leasing w ould provide efficiencies and reduce costs associated with the preparation 
o f B est Interest Findings. W e advocate a program  o f  Annual Areaw ide Leasing in all areas o f the 
State w here competitive leases are regularly offered. W e believe that this can be implem ented with 
sim ple clarifications to existing authority.

Over the past m onths AOGA m em bers have offered m any ideas to your Oil and G as CommiLee 
regarding A reaw ide Leasing. Legislative language has also been offered fo r your consideration. As 
the AO GA m em bers considered the various alternative Areawide Leasing proposals, we became 
concerned that earlier concepts created a  new and arguably different lease sale program  that could 
ultim ately require regulations. T he necessity to prom ulgate regulations poses an unnecessary threat to 
the Industry 's  and S tate 's desired time schedule. These earlier Areawide Leasing proposals also 
created a cum bersom e review  process that has been streamlined in the new  Com m ittee Substitute to 
H ouse B ill 388.

S u g g e s te d  M o d if ic a t io n s  to  C S H B  3 8 8

AOGA does have a few specific recom m endations regarding the new  Com m ittee Substitute to H ouse 
Bill 388. F irst, we w ould suggest that language be added to the title w hich specifically uses the 
w o rd s ," annual A reaw ide Lease Sales. W e w ould m odify  Page one at line 5 to read, "purpose o f the 
Alaska Land Act as it applies to oil and gas leasing, to  p ro v id e  fo r  a n im a l A re a w id e  L e a s e
Sates-"



Second, we w ould  encourage you to consider A O G A 's past recom m endation to clarify that Exem pt 
and R eoffer Saies are exem pt from  certain public notice requirem ents. This could be accom plished by 
m odifying the language o f  Section 1 on page 3 such that line 20 reads, "five year oil and gas leasing 
program  under AS 30 .05 .180(b), e x c e p t fo r  a  s a le  u n d e r  (61(G ) o f  th is  s u b s e c t io n , are as 
follow s:".

And finally , the language o f  Section 2 on page 6  at line 11 is aw kw ard, and w e suggest the w ord 
"sale" be deleted. A creage is offered for "lease", not for "lease sales".

.CS H B.-3.SS -RrieLAnaliais
The m ost recent Com m ittee Substitute for H ouse Bill 388 after the incorporation o f  the above 
suggested changes:
1) Clarifies that R eoffer and Exem pt Sales need not follow  the full prelim inary and final Best 

In terest F inding process [this is accom plished by am ending AS 38.05.035(e)(5)];
2) Expands eligible Exem pt and Reoffer Sale lands to include lands subject to a B est Interest 

F inding issued w ithin the last 10 years, unless substantial new  inform ation necessitates a 
supplem ent to the m ost recent Best Interest Finding and establishes public notice and 
supplem ental B est In terest Finding procedures fo r Exem pt and R eoffer Sales [this is 
accom plished by am ending  AS 38.05.035(e) (6 )(G) and elim inating AS 38.035(e)(6)(H )];

3) States that the Legislature finds that it is in the best interests o f the State to m ake a n n u a l  
A reaw ide offerings o f a ll State acreage subject to a B est Interest Finding [this is accom plished 
by adding N E W  subsection  (AS 38.05.180(a)(2)(B)];

4) M odifies R eoffer Sale criteria to allow leasing o f areas which are subject to a B est Interest
Finding issued w ithin the last 10 years [this is accom plished by am ending AS 38 .0 5 .180(w)]; 
and

5) Clarifies that R eoffer and Exem pt Sales need nof follow  the tu ll public notice requirem ents o f
o ther oil and gas Lease Sales [this is accomj- by am ending AS 38.05.945(a)].

Leases issued at an A reaw ide Lease Sale would be suu> . all existing statutes and regulations now
applicable to oil and gas leasing, including; tire Best Interest Finding process, appeal procedures, 
royalty share restrictions; lease size restrictions; annual rental paym ents; w ork com m itm ents if they 
are appropriate; exploration incentive credits; royalty reduction; Unitization; and individual 
chargeable acreage ow nership restrictions.

F u tu re  L e a se  S a le s  A c c o m m o d a te  A re a w id e  C o n c e p t

The D irector o f the Division o f  Oil and G as has advised that he intends to re-design scheduled Sales 
85, 8 6 , and 87 to include the lands o f  critical interest to the Industry. The accom panying B est Interest 
F indings will be drafted in a m anner consistent with the Areawide Leasing concept. Sale 85 is 
proposed to include the m ajority o f the Cook Inlet lands, Sale 8 6  includes die B eaufort Sea State 
waters betw een the Colville and the Canning R ivers, and Sale 87 includes die State uplands between 
die Colville and the Canning R ivers, lying north o f die L m iat baseline. C opies o f  die proposed Sale 
Area m aps are attached for your convenience.

AOGA m em bers have engaged in  lengthy discussions on die topics o f  w hether the legislation should 
mandate annual Areawide Lease Sales and w hether die legisladon should  specify the lands to be 
offered in Areaw ide Lease Sales. The nineteen m em ber com panies unanim ously voted to approve the 
Areawide Leasing concept em bodied by die subject CSH B 388. The m ost recent Committee 
Substitute for H ouse Bill 388 does not create a new  Lease Sale program , nor does it m andate annual 
Areawide Lease Sales, it does; how ever, provide the necessary changes o f law  to allow  Areawide 
Lease Sales and gives specific guidance and direction to the Division o f  Oil and G as to expeditiously 
make lands o f  critical interest to the Industry available at annual Areawide Lease Sales. W e are 
confident and hopeful that the C om m issioner o f Natural R esources and die D irector o f Oil and G as

Representative Norm Rokeberg
March 12, 1996
Page 2
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w ill, upon passage o f this legislation, quickly m ove to adopt this concept and im plem ent annual 
Areaw ide Lease Sales which offer all State acreage which is the subject o f an effective B est Interest 
F inding.

T hank you for the opportunity to offer com m ents and suggestion on this vital legislation. W e are 
hopeful that CSHB 388 will p roceed  with speed through both the H ouse and the Senate and  will be 
fully em braced by the K now les’ A dm inistration.

Representative Norm Rokeberg
March 12,1996
Page 3
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TRUSTEES FOR ALASKA r  STATE, DNR
CucwMJ rJ4 74) (Main WS)

Alaska 7 4 5

paring (TTctiiWJCCfl to provide economic pro- (jjticc for exutzng businesses.''); Sun-Sriie Cor Walk. Inc. v. Beard of Zonimj A Ap- mb̂  69 N.Yid 406, 615 N.Y.R2d 418, 42S. RB 1*0. 136 (19W) (“Zoning lav* doggt edit to insure limited business compet-
The Seeood rationale courts use to support fraying barium competitors standing is n •mtsri rights" argument. Courts reason jb*t "no person has a veeted right to engageb basil8*1 WKbout competition  Neverhrring been posMKsd of a right to conduct a free of competition, the landowner baa tost nothing and cannot be said to have boon aggrieved." 3 Arden K. Rathkopf & £*ren A. Rathkopf, Tht Law of Zoning and planning 5 43.07, at 43-63 (1998). The Ap­pellate Court Of Illinois noted that “[a] per­son can have no vested or sped*] property right in either the monopoly or competitive advantage accorded by zoning restrictions at a given time.” Sxoiti 250 N.E2d at 444.
We think both theories have ment In the ana* of land use law. we thus adopt the majority rule and deny standing to a butti- 090 competitor whose only alleged injury remit* from competition.* Earth Movers ar­gon that “Mo one other than those with interact* in lawfully operated gravel pits hasp greater interest* in preserving the laws at gravel pita than those similarly situated to Earth Moreau and Earth Movers itself.” In twine of Earth Movers’ interest: in Bunting competition in gravel sales, this may be cor­rect That interest is, however, irrelevant because it is not an interest meant to be protected by the zoning ordinance.

m. CONCLUSION
We interpret the applicable statute© and ottiinasce to require that a person be “ag­grieved" in order to appeal a dedown by a toeing bo«nL We adept the majority inter- praUtioa of “nggrirrsd" to deny standing in land use cases to a business competitor •hose only alleged injury is potential in- avued competition. Therefore we AF­FIRM the decision of the superior court •fcfeh affinntd the deaiiop of the Board of

*• (X course, a buonesi competitor who can show other injury, tvtb as a deleterious ctkct on traf-

Adjustment denying Earth Movers standing to challenge the Department's holding.
UTlJKKt

TRUSTEES FOR ALASKA, City of Kakto- rife, American WDkkrom Alliance, Northern Alaska. Environmental Center, Alaska Wildlife Alliance, The Sierra Club, The Wllderoef* Society. Alaska Center for the Environment, Appellants,
v.

STATE of Alaska, DEPARTMENT OF NATURAL RESOURCES; Judy Brady, CotnMueionar, State of Alaska Depart­ment of Natural Resources, and James Eason. Director, Di»i3ton of Oil and Gia, State of Alaska, Department of Natural Resources, Appellees.
Arco Alaska, Inc., Chevron USA, Inc, Phillips Petroleum Co, and Standard Alaska Petroleum Co, Intemnor-Ap- 

prllu t.

No. S-6275.
Supreme Court of Alaska 

Dec. 23, f993.

Environmental groups and city chal­lenged state’s sale of offshore ofl and gas lease, contending that Department of Natu­ral Resources (DNR) (riled to give adequate consideration to several issues when it deter­mined that sale waa in "beat interests'’ of state. The Superior Court, Third Judicial District. Anchorage. Rene J. Gozualez. J. affirmed DNR’s bent-interest determination and its dedrion to proceed with sale. Envi­ronmental groups and city appealed. The Supreme Court, Compton, J., held that DNR gave inadequate consideration to methods
fic pcroma. parking, etc., dtOoJd DOT kc deaied 
standing Simply because he is aho a cotnpctitar.
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750 ALaalca 866 PACIFIC REPORTER, 2d SERIES
copied—without alteration—from the Sale 50Finding. More importantly, the Sale 56 Finding deal* with transportation iaeuea in a similar cursory manner.
Grice the similarity hetwî n the Sale 50 aau Sale 56 locations,1 as well as the two Ftndinga' treatment of the transportation is­sue. this courts decmon in Camdn Bay is controlling.1 The beat-interwt Fbk£ng for Sale 66 failed to adequately address the methods and risks of transporting oil from the sale area to market. Accordingly, we reverse the deciaion of the superior coart, and remand the case to DNR for a supple­mental finding addressing this issue. —

" B. THE FDKCUPINE CARIBOU 
HERD

[5] Trustees further argue that the Por­cupine Caribou Herd Is susceptible to ad­verse impacts from oil and gas development off the share of ANWR, and that DNR must consider this impact in making its beat-inter­cut determination.* Trustees contend that the canbou use areas wuhin, and imnediite- fy adjacent to. the Sale 55 area as calving grounds and for insect relief. Trustees raise concerns that oil development may cause the caribou to avoid this important area. Fur­ther, caribou may be subject to oil spills. Accordingly, Trustees argue that DNR’s best-interest Finding was deficient because it failed to consider the impart of Sale 55 oa the caribou herd.
In re s p o n s e , DNR argue* that it adequate­ly addressed any impact development would have oa the herd. DNR notes that Sale 55 is so offshore lease sale, and that Trustees have presented no evidence that "offttwrt aaivitia themselves can interfere with cari-

4 . R em arkab ly , the S a le  55  a rea  is considerab ly 
fa n h c r sw ay from  conventiona l Land-bated tran s­
p o rta tion  facillUea on the N o rth  S lop e  (8 0  xrulcr) 
then  the Camden Bay sale area (5 0  m flr t ) .

3. D N R  a n c m p t i  to limit the precedential value of 
Comdrct f a y  by lugfatinj that this court’s hold- 

tog as to the ( r a u p o n n t o n  I s m s  w a s  "perhaps' 

a  result of i n c o m p l o c  brtcfln-
A  Trustees n y j r  that the herd it important Co the 

Stmt* b » c o w e  (1) h  bo* been recognized b y  the 

United State* a n d  C a n a d a  as " a  unique a n d  

irrejdaeeaMa resource of p e a t  value," (7) m a n y

bou onshore la ANWK.” Further.DNR con- 1tends that in formulating Us final funding, ̂  t•considered volumes of information cm ciiv Iboo tndnding general biological information, 1information regarding caribou in ANWR, ^  jWannntioa contenting the effects of 1current onshore deretopment in Prudhoe fljy on tha canbou herdo." Became of thk, ' DNR concludes that it adequately considered any potential effects of the oolc on the carl- ' bou herd. *■
Despite DNR’# contention# that a “condd- ered volumes of information on caribou,” the Finding does not suggest this level of connd- «nt»B. In contrast w DNR's extensive db- cumwc detailing the effects of the sale on whaler, seals, polar bean, fish and birds, the Finding simply doer not discuss the effects on caribou. DNR is required to take a ‘hard look* at the salient problems involved with a lease sale, and must engage in reasoned deci­sion making. Camden Bay, 795 P2d Jt 809. DNR'* Finding indicates that it did not gjve the same level at consideration to the caribou herd that it gave to other wildlife.
In fact, DNK'a Finding consists of little more than an assumption that, since Sale 55 is an offshore oil lease, it will not affect ANWR or the caribou that use ANWR1 DNR's Finding states:
Sale 56 thus should not have a direct effect an \NWR lands themselves, although ei- ploration and production activity within the sa’e irea may be visible from ANWR. 1

Although DNR asserts that development “should not" affect ANWR or the cariboo sthat ntiHzta ANWR, DNR has mode no find­ing to this effect. Rather, it has simply made the unsupported assumption that off-
Alnsfca Natives u tilize  the h e rd  fo r  tubfivtenec 
pu rposes, and (3 ) the  he rd  is used fo r  rec ren loo , 
a e r rh r fc  and  (p o r t  hunting pu rposes by Alas­
kans.

7. If DNS. had fpven this brut the Maw U«1 of Bttaaomi *s it* Finding that ii gave die iw*« *" ih» bnaKng Wefrrc this court and «h» atipenor court, the Finding mmy have been sufficient. H*” vcrxhdcM, the bsst-lnram doermmadca re­quired by imtutc raw take place before the lean decision is made, not as an after-the-fact eaer-
CMC.

4
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T R U S T E E S  F O R  A L A S K A  v. S T A T E ,  D N R  A t o k a  7 5 1

c j w » o« *  r j u  j «  j m i iWna associated with sale). This argument is equifly unpersUMive. The caribou herd Is an important reaource for the State of Atoka and the Natives that rely on the caribou for EUhshrtence. Smce the State has a substan­tial interest in the continued health and via* bihty of the herd, the Impact of the sale on the herd » an important factor which DNR nult consider when nuking its best-intercut determination.
DNR failed to take a hard look at the impact of Bale 55 on the Porcupine Caribou Herd, and on the subsistence users of this herd. Accordingly, we reverse the superior court, and remand the ease to DNR for a supplemental finding addressing thece issues.

development cannot afreet caribou.' •Jgl approach la evident in the following n̂guags o f  the Finding:(WJbfip the Department recognizes the in- tot behind the creation of ANWR, the ,]ep«rtincnt does not boliavs it is necessary to establish yet another undeveloped area, of buffer zone, around the refuge to achieve an acceptable level of protection for fish and wfldhfe within ANWR. Regu­latory agencies have designed lease terms, pansR requirements and field monitoring to control industry exploration and produc­tion activities. The protection of ANWR tods will be a consideration when grant­ing approval of design, siting and construe* tjon of exploration *ad production facili­ties  [T]he department does not ex­pect significant or permanent degradation to refuge wildlife, the environment, or the wilderness character of the refoge to oc­cur.Although DNR attempts to argue that it ■carefully considered caribou-related is bum,” the Finding language indicates otherwise. What DNR is really arguing is that cffflhore dondopnient cannot affect onshore caribou. U., that the Mle's effect on the Porcupine Caribou Hen) does not represent a "salient problem" for purposes of AS S8.05.036(e). Srs Camden Bay, 795 ?2d at 609 (DNR most take a hard look at any salient prob-
I. Although DNR did not find it necessary to raidy the impact of the sale on adjacent .vrwn tods, it did tbrnk it appropriate to che ANWR s petroleum potential u * (actor supporting to decision to lease the Sale 55 am. The Finding states:Petroleum Industry interest in the [surround­ing] region is significant.... Members of the oil Industry as well as the U.S. Department at the Istenor and San of Alaska have assessed the pctrokgm potential of the coastal plain of the Arctic National Wildlife Refuge (ANWR)

in . conclusion
Trustees did not abandon or waive the transportation issue before the superior court Sine# DNR failed to adequately con- nider the toue in making its best-intereat finding, we REVERSE the decision of the superior court and REMAND the case for a supplemental finding.
DNR failed to conaidur the effort of Sale 55 on the "important factor1’ of the Porcupine Caribou Herd. Accordingly, we al6o RE­VERSE and REMAND for a consideration of this issue.
adjacent to die sale a m i  a n d  indicued that it 

m a y  be the m o s t  prajpcctux unexplored re 

p a n  in No r t h  A n n o .  There (ecu in c o n­

junction .-tth the i m m i n e n t  decline of p r o d u c­

tion f r o m  t ther No r t h  slope oil fleldi ... sup­

port the dtrision to lease ncrw stare lindi in 5ak 55.DNR cannot us • the surrounding ANWX. lands u a factor justify ig developmcsi. and at the same time refuse to consider the impact of (he sale on these lands.

t?Q/t?n \J  M f R p / P / r i R  ’ i'll) VMJ , , ip c c n  CMO t) i f f i  v ri? IJ ''U
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WHY DOES THE STATE NEED AREAWIDE LEASING AND BIF EXEMPTIONS 
FOR THE ONSHORE AREAS OF COOK INLET AND THE NORTH SLOPE?

1. Under the current system, companies typically must wait five years before 
sale areas they nominate are offered for lease. The DNR can place new areas 
on the sale schedule sooner; however, the State must review these new areas 
under the best interest requirements of S.B. 308. This process can take two to 
three years before the DNR can conduct a lease sale over the new area. The 
areas selected often represent a hodgepodge of individual tracts specifically 
identified by companies and rarely represent the underlying regional geology for 
the area (see attached plat showing Sales 80 and 86). New participants in the 
State have two choices when it comes to lease sales: (1) accept what's been 
nominated by other companies at least two years before the lease sale, or (2) 
wait two to five years until their own prospects get nominated and offered for 
sale. Independent oil companies will generally not wait that long.

2. With the exception of the last three years, the State has conducted lease 
sales on the North Slope and in the Cook Inlet on almost an annual basis. The 
1994 legislative amendments were intended to get the leasing program back on 
track. Unfortunately, while the amendments do not guarantee lease sales will be 
upheld by the courts, they do guarantee that DNR must follow a long, costly 
process in order to have a lease sale. The requirements of S.B. 308 do not 
distinguish between areas within the State wht/e oil and gas activities are an 
ongoing, daily activity, and where there has been little or no oil and gas activity. 
The DNR must conduct the same thorough best interest finding for lease sales in 
the "core" areas of onshore Cook Inlet and the North Slope as they must do in 
areas such as offshore Cook Inlet or the Beaufort Sea. By exempting these core 
onshore areas from the BIF requirements and incorporating annual areawide 
leasing, the DNR would have more time to do their work in areas where a best 
interest finding is actually needed. Industry could also count on a predictable 
lease sale process for onshore areas on the North Slope and Cook Inlet

3. Before 1983, the MMS conducted lease sales in the Gulf of Mexico using a 
procedure similar to what the State of Alaska now uses. In 1983 the MMS 
changed their procedure and adopted an areawide lease sale program. They 
divided the gulf into three planning areas, Eastern, Western, and Central. They 
have annually conducted areawide sales in the Central and Western Planning 
Areas and have sales in the Eastern Planning Area once every two years. 
Because of wide fluctuations in the price of crude oil, it is hard to identify 
precisely the impact areawide leasing had on the Gulf in terms of increasing 
drilling activity and royalty payments. However, this program apparently had an 
impact on the leasing activity in the Gulf. Bonuses and the number of bids 
increased dramatically within the first two years of areawide leasing (see 
attached).

4. While areawide leasing will make it easier for DNR to conduct sales in the core 
areas onshore North Slope and Cook Inlet, and make the sale process more 
predictable, areawide leasing will not cause a land rush on these areas. Existing



minimum bid requirements, escalating lease rentals, and statutory limits on 
chargeable acreage will prevent sale participants from tying up all the prospective 
acreage offered under areawide leasing.

5. In the last ten years, the DNR has offered for lease almost the entirety of the 
two core areas proposed for areawide leasing (onshore North Slope and onshore 
Cook Inlet). There has been little or no opposition to the State conducting sales 
in these two areas. It is only when offshore areas are included with these 
onshore sale areas that special interest groups have raised opposition to lease 
sales. Having only onshore areas included under areawide leasing should 
reduce the likelihood of third party intervention and greatly enhance the 
predictability of the lease sale process within these two core areas.
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'A re a -W id e  Leasing

Sale Date Sale Nos.
Total Bonus 
High Bid $

No. of Bids 
R ece ived

No. of 
C om pan ies 

Partic ipating
2/4/75 37 300,632,667 281

5/28/75 38 250,681,156 191
7/29/95 3BA 171,511,620 179
2/18/76 41 183,498,244 81

11/16/76 44 381,911,757 117
6/23/77 47 1,214,002,429 424
4/25/78 45 767,407,369 283

10/31/78 65 61,176,730 62
12/19/78 51 884,589,799 288
7/31/79 58 1,261,358,089 316

11/27/79 58A 1,932,894,290 322
9/30/80 A62 2,805,524,393 506

11/18/80 62 1,436,448,959 268
7/21/81 A6 6 2,666,828,352 419

10/20/81 6 6 1,280,983,917 233 N/A
2/9/82 67 1,251,793,459 290 N/A

11/17/82 69(1) 634,919,980 151 103
3/8/83 69(2) 39,741,340 2 0 N/A

* i-'*" jrjjy?*.,
1983 72, 74 5,018,477,269 1,788 124
1984 79, 81 ,84 2,702,888,500 1,612 95
1985 98, 102, 94 1,662,594,081 1,023 87
1986 104, 105 203,185,747 181 54
1987 1 1 0 , 1 1 2 533,350,815 904 71
1988 113, 115, 116(1 ) 576,479,926 1,436 105
1989 118, 1 2 2 661,267,881 1,497 107
1990 123, 125 589,855,457 1,305 106
1991 131, 135 322,506,314 819 1 0 1

1992 139, 141 86,814,865 277 71
1993 142, 143 133,399,783 458 71
1994 147, 150 337,416,583 864 82
1995 152 307,328,550 880 N/A

'L e a s e  s a le s  conducted  prior to 1 9 0 3  c o v e re d  the entire GOM . U nd e r the a rea -w ide  le as in g  
p rog ram , the GOM  w as divided into th ree  parts , Easte rn , Centra l and  W es te rn . A rea-w ide s a le s  
fo r a ll th ree a re a s  w ere  combined fo r  statistical com parison .





A l a s k a  R e o i o n
d o m e s t i c  P r o d u c t i o n

Marathon 
£«t£ ) Oil Company

P.O. Box 196168 
Anchorage. AK 99519-6168 
Telephone 907/561-5311

March 11, 1996

Representative Norman Rokeberg 
Alaska State Legislature 
State Capital (MS3100)
Juneau, Alaska 99301-1182

Dear Representative Rokeberg:

As part of a concerted industry effort we have been working on a mechanism to 
provide endorsement of the areawide sale concept and provide that the scope and 
usefulness of a best interest finding be expanded. The changes streamline the 
existing process and reduce the number of best interest findings the Division of Oil 
and Gas must prepare, yet does not limit public comments on the best interest 
findings. Therefor, Marathon Oil Company endorses CSHB 388 version G. This 
version, provides for a legislative finding that areawide lease sales are in the best 
interest of the state, clarifies public notice provisions, increases the usefulness of a 
best interest finding to 10 years, and streamlines the DNR's existing process for all 
areas to be leased in the state.

Thank you and your staff for the work on this bill during the session.

CSHB 388 AREAWIDE BEST INTEREST FINDINGS

Bradley G. Penn, CPL 
Alaska Region Landman

cc: N.L.Calvert 
J.V. Miesse

A subsidiary of USX Corporation Environmentally awaro for the long run.



AREAWIDE LEASING

O b je c tiv e : T o  fac ilita te  a p ro cess  th a t  resu lts  in  an n u a l lease sa les co v e rin g  those  co re
a re a s  th a t  h av e  b a d  m u ltip le  sales over th e  past 25 y e a rs .

B ase  A ssu m p tio n s :

• DNR has authority to conduct areawide leasing (AOGA agrees);

• It is helpful to  have legislative endorsem ent o f  the areawide sale concept;

• Published m aps for scheduled  sales 85, 8 6  and 87 cover the areas o f  in terest for
areaw ide B IF ’s and subsequent annual sales.

• C urren t sales on 5-yr schedule proceed on schedule.

C u r r e n t  C oncep t-_N ew  A O G A  ProposalV C henow eth ^Redraft o f  C S H B  388 - A d v an tag es:

• L egislative finding o f  s ta te ’s best interest to conduct annual areaw ide sales;

• B IF that lasts for lOyrs;

• A nnual areaw ide sales o f  acreage subject to an effective BIF;

• C lear, stream lined process for abbreviated process to “supplem ent” an existing 
areaw ide BIF;

N ot area specific - all acreage covered by BIF can be offered annually  for 10 yrs;

• A O G A  unanim ity - A O G A  m em ber com panies unanim ously endorsed the current 
concept;

• A chieves industry  and the s ta te ’s objectives w ithout creating a new  program , therefore 
no regulations - no delay o f  current sales nor o f  initiating areaw ide B IF ’s - no large 
fiscal note;

• N oth ing  in the current concept is expected to draw strong opposition  from  th e  D iv. o f  
O il & Gas.



ACREAGE OFFERED AND LEASED PER YEAR
1 5 / 9 6  __________________________  ________

wmmmmaMmamr ■ B H H B B H D H H IM a n D H B B t H B V a H M a B n B n M M M a a M H B B M B H D B n a i
YEAR ACRES OFFERED ACRES LEASED PERCENT

1 9 5 9 8 8 . 0 5 5 . 0 0 7 7 ,1 9 1 .0 0 8 8 %
1 9 6 0 9 0 .6 1 5 .2 1 3 9 . 3 7 2 . 2 7 4 3 %
1961 3 6 7 . 2 4 1 . 4 4 2 9 6 ,7 5 5 .4 4 8 1 %
1 9 6 2 3 1 6 . 7 3 0 . 6 3 2 6 5 .4 9 8 .6 3 8 4 %
1 9 6 3 5 1 4 , 3 6 5 . 4 6 3 8 8 ,5 7 9 .5 1 7 6 %
1 9 6 4 1 .1 9 4 ,3 7 3 .0 0 7 2 1 .2 2 4 .0 0 6 0 %
1 9 6 5 1 . 1 5 7 ,0 7 5 .0 6 7 0 4 .7 5 1 .2 8 6 1 %
1 9 6 6 2 0 3 , 6 3 9 . 7 5 1 5 2 .5 7 6 .9 9 7 5 %
1 9 6 7 3 5 8 . 9 7 8 . 8 9 3 0 0 .1 0 4 .3 1 8 4 %
1 9 6 8 4 5 7 . 8 2 2 . 4 8 2 2 5 .2 3 3 .1 5 4 9 %
1 9 6 9 4 5 0 . 8 5 8 . 4 7 4 1 2 .5 4 8 .4 7 9 2 %
19 71 1 9 6 .6 3 5 .0 7 9 2 . 6 1 7 . 9 7 4 7 %
1 9 7 2 7 2 5 . 3 2 2 . 3 8 3 5 6 .2 1 7 .2 7 4 9 %
1 9 7 3 4 7 5 . 0 4 8 . 8 5 2 1 1 ,6 9 5 .4 0 4 5 %
1 9 7 4 2 7 8 . 2 6 9 . 4 3 1 2 7 ,1 1 9 .6 5 4 6 %
1 9 7 9 3 7 5 . 8 1 8 . 2 2 3 3 0 ,9 8 5 .6 9 8 8 %
1 9 8 0 1 9 6 .2 6 8 .0 0 1 9 6 .2 6 8 .0 0 1 0 0 %
19 8 1 1 . 0 1 7 .9 3 6 .7 4 5 8 2 .4 0 6 .3 8 5 7 %
1 9 8 2 2 , 7 4 4 . 0 2 8 . 5 9 9 3 0 ,7 3 0 .7 0 3 4 %
1 9 8 3 1 , 2 5 6 .7 3 3 .1 0 6 5 5 ,3 4 2 .9 6 5 2 %
1 9 8 4 1 , 8 1 2 .0 8 3 .4 6 6 3 6 .8 0 1 .9 6 3 5 %
1 9 8 5 1 . 0 4 7 .5 3 8 .4 5 5 3 7 ,4 8 6 .3 5 5 1 %
1 9 8 6 1 .7 5 7 ,2 5 3 .6 1 7 0 3 .6 6 9 .7 4 4 0 %
1 9 8 7 7 1 0 .2 8 9 .3 1 2 1 8 .7 7 9 .3 1 3 1 %
1 9 8 8 1 . 3 9 9 .0 7 0 .9 5 8 0 3 ,8 0 9 .0 6 5 7 %
1 9 8 9 1 7 6 .6 5 8 .6 3 5 3 .1 4 0 .4 9 3 0 %
19 91 2 .9 3 3 .0 0 1 .1 1 8 4 5 .7 6 8 .4 8 2 9 %
1 9 9 2 1 . 3 6 1 ,7 3 7 .0 0 3 8 5 ,3 8 2 .0 0 2 8 %
1 9 9 3 3 . 0 2 0 , 9 9 3 . 6 9 3 5 9 ,4 3 8 .0 7 1 2 %
1 9 9 4 3 9 6 . 7 6 0 . 0 0 1 3 6 .3 0 7 .0 0 3 4 %
1 9 9 5 1 . 6 8 2 .8 4 0 .0 0 2 3 3 .0 8 5 .0 0 1 4 %

G ra n d  T o t a l ; 2 8 . 7 6 3 , 9 4 1 . 9 8 1 1 ,9 8 0 .8 8 6 .5 3 4 2 %
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•- UNIT ACREAGE

0 8 - J a n - 9 6

AREA UNIT NAME UNIT ACRES PRODUCING ACRES

CQ.QK.1NIET

O '

BELUGA RIVER 6,099.15 4,464.60
CANNERY LOOP 916.00 916.00
FALLS CREEK 964.45 0 . 0 0

IVAN RIVER 2,290.79 2,290.79
KENAI 2,191.08 2,191.08
LEWIS RIVER 720.00 720.00
NICOLAI CREEK 879.78 0 . 0 0

NORTH COOK INLET 9,781.50 9,781.50
NORTH TRADING BAY 1 ,1 2 0 . 0 0 1 ,1 2 0 . 0 0

PRETTY CREEK 4,579.33 4,579.33
SOUTH MIDDLE GROUND SHCAL 1,160.00 1,160.00
STERLING 496.37 133.28
STUMP LAKE 10,062.50 4,880.00
TRADING BAY 17,299.50 17,299.50
WEST MCARTHUR RIVER 6,330.00 640.00

COOK INLET 64.890.45 50.176.08
NQRHi.SLQEE

BADAMI 37,401.92 0 . 0 0

DUCK ISLAND 17,547.62 17,547.62
KAVIK 5,652.59 0 . 0 0

KUPARUK 214,331.15 175,502.15
KUUKPIK 89,799.11 0 . 0 0

MILNE POINT 55,498.00 26,965.00
NORTHSTAR 23.343.49 0 . 0 0

POINT THOMSON 81.281.03 0 . 0 0

PRUDHOE BAY 241,555.10 238,995.10
NORTH SLOPE 7.66.410, Q1 469.006.67

G B A N D ,.T O T A L ; 8 3 1 .3 0 0 .4 6  m m 9 5
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OIL AND GAS UNITS 
Arranged from Largest to Smallest
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Top Ten Working In te res t Owners

NAME PNSHQRE.ACBES QFJiSHQRE ACRES
B P  E X P L O R A T IO N  & O IL  IN C .. 6 4 2 .4 8 1 .6 3  1 5 2 .4 8 3 .1 7
•A R C O  A L A S K A . IN C .. 4 8 4 .7 7 2 .3 0  2 4 9 .9 1 1 .4 8
P H IL L IP S  P E T R O L E U M  C O M P A N Y . 2 7 .0 0 3 .3 2  1 2 6 ,7 1 7 .4 0
U N IO N  O IL  C O M P A N Y  O F  C A L IF O R N I 7 9 ,5 5 2 .9 3  6 8 .5 6 6 .1 3
U N IO N  T E X A S  P E T R O L E U M  A L A SK A  C  8 1 .2 7 4 .3 5  6 2 ,7 9 3 .0 5
E X X O N  C O R P O R A T IO N . 7 5 ,6 7 4 .0 5  5 6 ,6 8 0 .8 7
C H E V R O N  U .S .A . IN C  4 1 ,3 7 0 .8 4  5 1 ,4 5 4 .1 1
M A R A T H O N  O IL  C O M P A N Y . 4 0 .3 1 4 .4 0  3 8 ,0 0 9 .1 5
C IR I P R O D U C T IO N  C O M P A N Y  5 8 .4 7 1 .8 9  1 2 ,0 9 2 .1 0
D A N C O  E X P L O R A T IO N , IN C .  3 2 .4 2 4 .2 8   2 6 .5 6 9 .5 7

1 .6 7 0 ,6 3 4 .7 9  9 7 1 ,4 0 5 .5 4

• Arco and Atlantic Richfield Combined 1/9/96 GRNDTTL.XLS
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Top Ten Working Interest Owners
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Oil and Gas Lessees
Listed in Order ol Total Acreage Held

N A M E T O T A L  A C R E S I Q N S H O R fL A C B E S Q E F S H O R E  A C R E S
B P  E X P L O R A T IO N  & O IL  IN C .. 7 9 4 ,9 6 4 .8 1 6 4 2 .4 8 1 .6 3 1 5 2 .4 8 3 .1 7
•A R C O  A L A S K A . IN C .. 6 5 4 .5 8 9 .8 1 4 0 4 .6 7 8 .3 2 2 4 9 .9 1 1 .4 8
P H IL L IP S  P E T R O L E U M  C O M P A N Y . 1 5 3 .7 2 0 .7 2 2 7 .0 0 3 .3 2 1 2 6 .7 1 7 .4 0
U N IO N  O IL  C O M P A N Y  O F  C A L IF O R N I 1 4 3 .1 1 9 .0 6 7 9 ,5 5 2 .9 3 6 8 .5 6 6 .1 3
U N IO N  T E X A S  P E T R O L E U M  A L A S K A  C 1 4 4 ,0 6 7 .4 0 8 1 .2 7 4 .3 5 6 2 .7 9 3 .0 5
E X X O N  C O R P O R A T IO N . 1 3 2 .3 5 4 .9 3 7 5 .6 7 4 .0 5 5 6 .6 8 0 .8 7
C H E V R O N  U .S .A . INC 9 2 .8 2 4 .9 6 4 1 ,3 7 0 .8 4 5 1 .4 5 4 .1 1
M A R A T H O N  O IL  C O M P A N Y . 7 8 .3 2 3 .5 5 4 0 .3 1 4 .4 0 3 8 ,0 0 9 .1 5
C IR I P R O D U C T IO N  C O M P A N Y 7 0 ,5 6 3 .9 9 5 8 .4 7 1 .8 9 1 2 .0 9 2 .1 0
D A N C O  E X P L O R A T IO N . IN C . 5 8 .9 9 3 .8 5 3 2 ,4 2 4 .2 8 2 6 .5 6 9 .5 7
P E T R O F IN A  D E L A W A R E . IN C O R P O R A T 5 4 ,6 3 1 .1 4 2 3 ,3 7 3 .7 3 3 1 ,2 5 7 .4 1
A N A D A R K O  P E T R O L E U M  C O R P O R A T IO N 3 3 .0 2 4 .4 8 3 0 .4 0 7 .2 9 2 .6 1 7 .1 8
M U R P H Y  E X P L O R A T IO N  & P R O D U C T IO 3 0 .4 9 7 .9 5  I 2 7 5 .5 4 3 0 ,2 2 2 .4 1
M O B IL  O IL  C O R P 2 4 .7 3 6 .0 2 1 2 .2 3 2 .0 9 1 2 .5 0 3 .9 3
T E X A C O  E X P L O R A T IO N  A N D  P R O D U C T 2 3 .3 2 3 .5 7 5 .1 6 1 .6 5 1 8 .1 6 1 .9 2
M O B IL  A L A S K A  E& P  IN C - 1 9 .7 1 9 .8 3 1 9 .7 1 9 .8 3  I
T R A D IN G  B A Y  E N E R G Y  C O R P O R A T IO N 1 7 .3 5 4 .2 2 4 .3 8 4 .0 8  I 1 2 .9 7 0 .1 4  I
B A C H N E R .J .  A N D R E W 1 5 .2 5 4  1 2 2 6 .4 0 1 5 .2 2 7 .7 2
S N E E D .V E A R L 1 4 ,8 8 1 .9 9 1 1 ,7 1 4 .1 9 3 .1 6 7 .8 0
P L A C ID  O IL  C O 1 2 .7 6 8 .1 9 1 .6 1 5 .1 7 1 1 .1 5 3 .0 1
S T E W A R T  P E T R O L E U M  C O M P A N Y . 1 0 . 2 5 2 2 3 2 7 9 .5 0 9 ,9 7 2 .7 2
S H E L l  W E S T E R N  E  & P  IN C 1 0 .2 5 0 .2 7 2 ,7 0 0 .4 9 7 .5 4 9 .7 7
B U R G L IN .C L IF F O R D 1 0 .0 6 2 .2 2 8 .5 7 6 .0 0 1 .4 8 6 .2 2
M ID G A R D  E N E R G Y  C O M P A N Y , 9 ,8 8 9 .8 1 3 ,5 7 4 .3 1 6 .3 1 5 .5 0
S H E L L  O N S H O R E  V E N T U R E S  IN C - 8 .5 2 4 .2 7 9 2 9 .9 0 7 ,5 9 4 .3 7
B O R E A L IS  R E S O U R C E S  IN C .. 8 . 3 0 6 .5 0 5 .8 1 3 .5 0 2 .4 9 3 .0 0
M O B IL  R O C K Y  M O U N T A IN  IN C . 7 .6 5 6 .7 5 - 7 .6 5 6 .7 5
O X Y  U S A  IN C . . 7 . 3 9 5 .0 2 4 .5 1 7 .4 9 2 ,8 7 7 .5 3
S H E L L  F R O N T IE R  O IL  A N D  G A S  IN C 5 ,7 2 5 .0 0 5 . 7 2 5 .0 0 •

L A P P  R E S O U R C E S  IN C 5 ,6 7 4 .9 7 5 ,6 7 4 .9 7 -

B L O C K E R  J O H N  R 5 .3 6 5 .3 8 2 7 9 .5 0 5 .0 8 5 .8 8
A M O C O  P R O D U C T IO N  C O M P A N Y 5 .3 2 3 .7 5 3 .3 2 9 .0 0 1 ,9 9 4 .7 5
B A C H N E R .K A R L  A . 4 .6 7 7 .8 8 4 , 6 7 7 .8 8 •

D A N C O  IN C 4 ,4 6 2 .0 0 - 4 ,4 6 2 .0 0
T E X A C O  IN C . 4 ,2 8 2 .3 1 2 ,7 7 7 .3 1 1 ,5 0 5 .0 0
B A C H N E R  D A N A  K 3 ,9 5 8 .9 8 3 ,9 5 8 .9 8 -

R O S E W O O D  R E S O U R C E S  IN C . 3 . 7 0 6 .7 8 9 3 9 .2 2 2 ,7 6 7 .5 6
H U N T  P E T R O L E U M  C O R P O R A T IO N . 3 . 5 4 2 .8 2 1 , 0 8 2 .7 6 2 ,4 6 0 .0 5
L E W IS  R IV E R  U N IT  P A R T N E R S H IP , 3 ,2 0 0 .0 0 3 ,2 0 0 .0 0 •

S H E L L  O F F S H O R E  IN C .. 2 , 9 5 5 2 3 - 2 ,9 5 5 .3 3
M O B IL  E X P L O R A T IO N  A N D  P R O D U C IN 2 , 7 2 3 2 3 1 ,7 3 3 .3 9 9 8 9 .8 4
E S C O P E T A  O IL  & G A S  C O R P O R A T IO N 2 ,4 8 6 .4 6 1 3 9 .7 5 2 ,3 4 6 .7 1
E S C O P E T A  P R O D U C T IO N  - A LA SK A 2 .4 8 6 .4 6 1 3 9 .7 5 2 1 ,3 4 6 .7 1
A R C T IC  S L O P E  R E G IO N A L  C O R P O R A T 2 ,2 7 8 .5 0 2 ,2 7 8 .5 0 -

P E N N Z O IL  E X P L O R A T lO f ' A N D  P R O D U 2 ,1 5 8 .3 9 3 7 1 .5 0 1 ,7 8 6 .8 9
F O R S G R E N .K E IT H  C 2 ,0 8 0 .1 1 3 .6 0 2 . 0 7 6 . 5 1
S H E L L  L A N D  & E N E R G Y  C O M P A N Y . 1 , 3 7 6 .8 0 1 ,3 7 6 .8 0 •

L O U IS IA N A  L A N D  A N D  E X P L O R A T IO N 1 ,3 2 9 .0 4 3 3 9 2 0 9 8 9 .8 4
J A M E S .A L F R E D  III 1 , 2 8 0 .0 0 5 .0 0 1 ,2 7 5 .0 0
N O V O S E L .F R A N K J 1 ,2 4 4 .0 0 1 .2 4 4 .0 0 •

H U N T . W IL L IA M  H E R B E R T  T R U S T  E S 1 ,1 1 9 .9 4 1 ,1 1 9 .9 4 -

Arco and Atlantic Richfield Combined 1/9/96 GRNDTTLXLS



Oil and Gas Lessees
Listed in Order ol Total Acreage Held

NAME TOTAL ACRES ONSHQfliLACRES OFFSHORE ACRES
HUNT. LAMAR TRUST ESTATE 1.077.41 1.077.41
HUNT. NELSON BUNKER TRUST ESTATE 1,077.41 1.077.41 •

GAFFI ZELLA 1,024.00 1.024.00 •

IUNDGREN (ESTATE OF).JAMES 1.013.33 - 1.013.33
WHITE.JAMES W. 718.17 87,34 630.83
COASTAL OIL & GAS CORPORATION 588.80 427.23 161.58
SUN OPERATING LIMITED PARTNERS 554.52 554.52 -

EVERETTE.KELLEY 512.00 512.00 • I
COOK INLET REGION INC. 485.67 339.49 146.19
PARKER NANCY BLACK 317.50 317.50 •
FOREST OIL CORPORATION 268.66 194.94 73.73
MARATHON PETROLEUM COMPANY. 253.34 253.34 -
GUSTAFSON.MARY 202.67 • 202.67
BLOCKER. JOHN R. TRUSTEE 189.90 - 189.90
KLEINER.WALTER H 179.54 21.83 157.71
SEXTON.MICHAEL R 168.89 - 168.89
TIPPERARY OiL & GAS CORPGRATIO 129.25 70.68 58.57
GUNTHER DOROTHY 128.00 128.00 -

BURGLIN.BRIAN 101.33 - 101.33
BURGLIN.BRUCE 101.33 101.33
BURGLIN.DAVID 101.33 - 101.33
BURGLIN. JOSEPH 101.33 - 101.33
RIMA,BARBARA C 101.33 - 101.33
GREMILLION.ANNE L 79.38 79.38 -

LOVICK..ROBERT G. JR. 79.38 79.38 -

READ,NANCY L 79.38 79.38 -

SPINKS,MARGARET L. 79.38 79.38 -

TRANSWORLD OIL & GAS LTD 68.04 49.37 18.67
TWO FOUR SIX EXPLORATION INC. 68.04 49.37 18.67
LEEDE.EDWARD H 64.62 35.34 29.28
NANA REGIONAL CORPORATION INC 64.50 - 64.50
BATTLEY KENNETH W. 49.45 - 49.45
RYLANDER.MARIAN IRIS 35.00 35.C0 -

PACIFIC LIGHTING GAS DEV CO. 32.00 17.50 14.50
DONNELL Y.RICHARD 29.08 15.90 13.18
GRACE PETROLEUM CORPORATION. 27.22 19.75 7.47
SUNLITE INTERNATIONAL INC. 2722 19.75 7.47
ARTUS.WILLIAM D. 23.54 - 23.54
HUGHES.KINGDON R 23.04 12.60 10.44
DOYON LIMITED 21.50 - 21.50
CHAPARRAL ROYALTY COMPANY 14.54 7.95 6.59
LEEDE AND PINE. 12.92 7.07 5.86
CHRISTIANSON.CABOT 9.42 - 9.42
PERRY (EStATE OR.JOHN W 7.27 3.98 3.29
SEARLS.ROBERT JR 727 3.98 3.29
POPE.JOHN C 3.06 - 3.08
ROBERTS.CATHRYN 3.06 - 3.06
WOODBINE PETROLEUM. INC.. 0.53 0.53 -

2.810.888.29 1.745.718.48 1,084,169.76

• Arco and Allantic Richfield Combined 1/3/96 GRNDTTL.XLS



CLOSED LEASES
04-J a n -96

STATUS DATE TOTAL ACRES

1 9 6 7 4 .3 2 9 .9 9
1 9 6 8 2 0 ,9 0 3 .4 7
1 9 6 9 2 3 .8 9 7 .4 8
1 9 7 0 6 5 .8 0 8 .8 2
19 7 1 6 0 .2 2 3 .7 9
1 9 7 2 8 5 .8 6 0 .9 5
1 9 7 3 5 3 .3 7 2 .4 8
1 9 7 4 1 2 .2 1 6 .3 9
1 9 7 5 6 2 .9 7 6 .8 8
1 9 7 6 1 5 9 ,9 8 6 .8 2
1 9 7 7 2 3 8 ,4 9 3 .7 4
1 9 7 8 2 7 1 ,4 8 7 .4 9
1 9 7 9 7 6 ,7 0 2 .8 3
1 9 8 0 2 .2 9 5 .4 7
1981 2 1 ,6 1 4 .3 3
1 9 8 2 2 0 ,0 0 4 .6 4
1 9 8 3 2 4 1 ,9 2 3 .7 4
1 9 8 4 2 6 7 ,9 8 2 .6 2
1 9 8 5 3 9 0 ,0 8 1 .2 8
1 9 8 6 4 7 3 ,4 6 4 .9 4
1 9 8 7 7 3 0 ,0 6 3 .6 3
1 9 8 8 3 9 9 ,8 2 3 .2 3
1 9 8 9 2 2 9 ,1 4 3 .0 8
1 9 9 0 8 5 2 ,1 9 7 .3 9
19 91 3 0 1 ,6 5 9 .4 3
1 9 9 2 3 7 5 .8 4 9 .5 0
1 9 9 3 3 2 3 ,7 7 4 .5 8
1 9 9 4 6 5 8 ,3 7 5 .9 8
1 9 9 5 7 2 2 .6 4 3 .1 5

Grand Total: 7,147,158.12





C 2 liiued Doc. '93

C 2  Issued D e c . '93

F i v e - Y e a r  O i l  a n d  G a s  L e a s i n g  P r o g r a m

PUBLIC NOTIFICATION SCHEDULE

A l a s k a  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
D i v i s i o n  o f  O i l  a n d  G a s

Proponed Sale Area A Date

79 Cape Yakntaga ?-95

F =« Revbed Final Finding and/or Notice of Sale and Term*. R
Beet Intareet Finding ProoeM
| ISddlc Meetings may Ik- held al any l.mc. |

C ■ Call for CommenU:1 -  New Sale* and S-Year Program Hcvbluna.2 -  Kc«|«ieal for Central Information.3 -  Ke«|urst for Socioeconomic and Knvlninmenlal Information.
4 = K ri|iiril for New Information Made Available Since Lad Finding. 

I. - Foil of < 'nimiH'iil IVilod
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IN T R O D U C T IO N  ________________________

This report examines the relationship between com­
petitive oil and gas lease-srle offerings and the success 
rate of subsequent exploration. In some past state lease 
sales, all the tracts offered were leased. However, in most 
state lease sales and'in all the federal lease sales in Alaska, 
substantially fewer tracts have been leased than were of­
fered. Of the tracts leased by the oil industry, virtually all 
are "explored." but to very different degrees: some tracts 
have been commercially developed, some have been 
drilled without success, and many have reverted back to 
the state without drilling.

To understand the potential impacts from explora­
tion and development, specific activities and techniques 
that are generally used (or that may be contemplated) to 
locate and extract subsurface hydrocarbons must be con­
sidered. These possible acti vities should be viewed in the 
proper perspective by examining their frequency of oc­
currence and the likelihood that a given lease offering or 
an individual lease will undergo exploration drilling with 
a subsequent commercial discovery over the lifetime of 
the lease.

Northern Alaska and Cook Inlet are the dominant oil 
regions of the state (figs. 1 and 2) and account for most 
lease sale offerings. Historical lease sale data from state 
and federal sales in Alaska have been complied by sale 
number, date, and region (tables 1-3). A complete data­
base of all producing fields, known but undeveloped 
accumulations, and discoveries has been assembled and 
categorized by region, hydrocarbon type (oil or gas ), date 
of discovery’, and status (tables 4-9 ). A commercial well- 
log database containing all the exploration and 
development wells in the state has also been used to com­
pile lists of the numbers and types of w ells drilled in each 
region of the state. The data are summarized in 
tables 10-12 and figures 3 and 4.

T H E  E X P L O R A T IO N  P R O C E S S __________
Exphnrion for nl and gas is often misinterpreted 

.olely as the drilling of exploration wells. In fact, most 
exploration activities are conducted w ithout ever drilling 
a new exploration well. The actual drilling of a well, when 
it does occur, is the culmination of a comprehensive

‘Division of Oil & Gas. 3601 C  Street Suite 13S0. Anchorage. Alaska 

99303.

evaluation process that may take many years to complete 
and is reserved for those prospects with sufficient revenue- 
generating potential to offset the high costs of lease 
acquisition, drilling, and development. This analysis 
shows that few leases offered in competitive sales are ever 
drilled, and fewer yet are found to hold commercial 
quantities of hydrocarbons. Understanding this is critical 
to rationally weigh the benefits versus the financial risk 
of oil and gas exploration and to make rational land-use 
decisions. In actual process, “exploration" primarily 
entails highly technical subsurface mapping efforts 
conducted in oil-companv offices: moreover, potentially 
"intrusive" activities such as drilling, field development, 
facilities construction, and product transportation are 
unlikely to occur on the vast majority of tracts being 
offered for lease.

The term "exploration." as it pertains to the search 
for commercial quantities of oil and gas, encompasses a 
broad range of techniques and activities developed by 
geoscientists to help detect and find hydrocarbons trapped 
in rocks beneath the earth's surface.These techniques and 
activities attempt to take advantage of different aspects 
of the generally accepted model used to explain the for­
mation of hydrocarbon deposits in the subsurface.

Briefly, this geologic model recognizes source rock, 
reservoir rock, a seal, a trap, timing, and migration as the 
most important elements responsible for most hydrocar­
bon deposits. Source rocks (normally shales) are 
organic-rich, generally fine-grained rocks that have the 
capacity to generate hydrocarbons under certain subsur­
face burial temperatures and pressures. Reservoir rock 
(normally porous sandstone or limestone) refers to a rock 
type that has interconnected pore space capable of stor­
ing and then yielding liquid or gaseous hydrocarbons. Seal 
refers to the generally fine-grained rock type that forms 
an impervious barrier over a trap, preventing the further 
migration or escape of hydrocarbons. Trap or trapping 
mechanism describes the combination of elements (struc­
tural and/or stratigraphic) that result in particular 
geometries in subsurface reservoir rocks conducive to 
collecting and storing hydrocarbons. Finally, timing and 
migration describe the processes related to the subsur­
face movement (generally up-structure or updip), over 
time, of hydrocarbons after the time of formation of a 
subsurface trap

The State of Alaska's Five-Year Oil and Gas Leasing 
Program establishes biennial lists of proposed lease-sale 
areas projected five years into the future. This lead time.
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Figure 2. Oil and gas discoveries in Cook Inlet. (The numbers by the discoveries are keyed to table 9.)
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in addition to providing a stable and predictable schedule 
as a basis for comprehensive reviews of potential ben­
efits and impacts, enables die oil industry to target specific 
areas for exploration before the actual lease sale. Explo­
ration for oil and gas prior 10 a lease sale follows a very 
logical and predictable path that begins with die gather­
ing and compilation of existing technical information in 
the oil-company offices, the construction of geologic and 
geophysical maps and other displays to illuminate pro­
spective areas, and the acquisition of additional 
information that may be desirable.

The first stage of "exploration" can be considered to 
be those activities and techniques diat examine different 
aspects of the geologic model for hydrocarbon formation 
before leasing. For example, one group of geoscientists 
will review existing seismic data and previously drilled 
wells in a particular area to create subsurface maps that 
will be the basis for evaluating die area for potential 
subsurface traps. Another group may be in the field 
conducting studies of rock outcroppings, which may 
reveal information on source-rock potential, type of 
hydrocarbons, or the likelihood for reservoir rock in the 
subsurface. Engineers and economists may be looking at 
flow rates, potential productivity, or the drilling costs 
associated with known accumulations that have 
similarities to the area under investigation. When these 
studies reveal gaps in the data or interesting leads, 
additional seismic data may be acquired by individual 
companies, groups, or consortiums of companies, or by 
seismic-acquisition companies to sell later on speculation. 
Prospect maps generated at this stage are used to make 
probabilistic estimates of the amount of trapped 
petroleum. The same maps are used to guide the 
companies' competitive bids at the time of the lease sale. 
The most potentially "intrusive" activity during this first 
phase of exploration is the acquisiu of new seismic 
data if the companies deem it necessary.

The second stage of exploration cct urs after lease 
acquisition, following a lease sale. At this point a com­
pany knows which lands it has rights to and can begin a 
thorough evaluation of that land. Again, the predominant 
activity in this phase is unobtrusive sntdies conducted 
primarily in the office. For example, if a block of leases 
has been acquired and there is a greater expectation of an 
eventual return on investment, expenditures toward the 
evaluation effort can be increased. At this point, advanced 
computer mapping techniques are used to analyze and 
refine geologic interpretations and produce upgraded, 
more detailed subsurface prospect maps. Much time and 
effort is put into these ty pes of complex analy ses. At the 
same time, company officers may contact other compa­
nies that also acquired a lease interest in the area and may 
be interested in joint exploration to trim costs, increase 
efficiency, and spread risk. If the mapped prospects look

good both geologically and economically when stacked 
up against dozens, or perhaps hundreds, of other pros­
pects or investment opportunities, and if the companies’ 
financial situations are favorable given the current tirn 
ing and management philosophy, further exploration 
expenditures may be considered.

At limes, the second stage of exploration will lead to 
another round of seistnic-data acquisition and subsequent 
interpretation. Today, with advanced computer modeling 
and three-dimensional seismic surveys, it is often more 
cost effective to acquire new and better seismic data, re­
interpret the prospect by integrating the new data, and 
conduct another round of even more rigorous prospect 
delineation than it is to go out at this point and drill an 
exploration well. Despite all the expensive technology, 
however, no amount of studies provide any certainty that 
hydrocarbons are present, and there are no methods to 
directly detect commercial hy drocarbons beneath the sur­
face. Only drilling can determine the actual presence of 
producible hydrocarbons.

The third stage of exploration entails the actual drill­
ing of an exploration well. At this point, the prospect 
beneath a lease has survived an exhaustive geologic and 
economic "culling" and review process, and all the other 
needed elements such as timing, rig availability and suit­
ability. intercompany coordination, allocation of 
exploration budgets, and management commitment have 
finally come together. The results of the first exploration 
well, which may take months to fully analyze, will deter­
mine the next course of action. In most cases— as the 
statistics in this report show— an exploration well fails to 
find a hydrocarbon deposit. However, if the results are 
positive and hydrocarbon-bearing rocks are encountered, 
additional delineation drilling and seismic data acquisi­
tion may be needed. Further lease acquisition or 
intercompany agreements may also be desirable. The de­
cision to pursue further delineation drilling is based 
primarily on the perceived (or potential) commerciality 
of the deposit. The estimated size and the complexity of a 
newly discovered deposit will generally govern the num­
ber of delineation wells needed (and the timing of the 
drilling of these tests) in this latter stage of exploration.

All the data from the exploration and delineation 
wells and from the geological and geophysical mapping 
efforts are used to rigorously refine the assessment of in- 
place and recoverable hydrocarbons trapped in the 
prospect. This complex interpretation of the quantity and 
producibility of the deposit is considered in light of 
engineering and economic models that assess the 
feasibility, costs, and timing of development. Within a 
time period of 5 to 10 years from lease acquisition through 
discovery and delineation, a go or no-go decision on 
development is finally made. At this stage— when a new 
discovery has been sufficiently delineated and the
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companies make a commitment to commercial 
development by applying to form development units, 
participating areas, or pool rule areas— the exploration 
phase can be considered complete.

D A TA BA SE  AND S O U R C E S  
O F  IN F O R M A T IO N

The data used in this analy sis and the various compi­
lations and calculations are displayed in tables 1-12 and 
figures 3 and 4 Locations of the oil and gas discoveries 
are depicted on the maps of northern Alaska and Cook 
Inlet in figures 1 and 2. The historical information on 
competitive lease sales was compiled from data supplied 
by the Alaska Department of Natural Resources. Divi­
sion of Oil and Gas. Much of the lease-sale data con be 
found in the division's 1993 Five-Year Oil and Gas Leas­
ing Program document. Updates through the current year 
and further details of mixed sale areas were provided by 
division staff.

Federal lease sales data were obtained from the 1994 
Alaska OCS Statistical Summary by the Alaska Regional 
Office of the Minerals Management Service and com­
piled from their master list of leases. The Bureau of Land 
Management provided data for the onshore competitive 
sales held in National Petroleum Reserve-Alaska 
(NPRA).

Information on known oil and gas fields, discover­
ies, and undeveloped accumulations was compiled from 
the 1994 Division of Oil and Gas Historical and Projected 
Oil and Gas Consumption report. Updated material and 
more recent information on estimated volumes were pro­
vided by division staff.

Finally, the Petroleum Information Corporation well 
database on CD-ROM I PetroROM Well Data), subscribed 
to by the Division of Oil and Gas and current through 
April 1994. provided a means to conduct searches by well 
type to assess the numbers of exploration wells drilled by 
region of the state.

R E S U L T S  O F  A N A LYS IS
LE A S IN G  DATA

From December 10. 1959. to the present, 89 state 
and federal sales have been conducted in Alaska. Twelve 
other sales (six state and six federal) have been canceled 
for va..-^ons Tr.c offered for lease encom­
pass onshore and offshore lands that overlie parts of 
sedimentary basins throughout the state, along the coast­
line, and into the federal Outer Continental Shelf (OCS). 
The two dominant _reas of leasing, exploration, and de­
velopment are Cook Inlet and northern .Alaska (tables 1-3, 
figs. 1 and 2).

Table 10 provides details of the compiled lease sales 
data. The 89 state and federal lease sales, combined, have 
offered 34,096 tracts for competitive leasing, or a com­
bined total of 171.069,120 acres. The state alone, in 68 
sales, has offered 9.018 tracts (26,686.902 acres), and 
leased 4,654 tracts (11,011.495 acres). The federal gov­
ernment. in 21 sales, has offered 25.078 tracts 
(144,382,218 acres), and leased 1.618 tracts (9,894.273 
acres). Of the state tracts leased, only 1,148 remain ac­
tive (validly held and rentals being paid! as of May 1994. 
The federal government reports 334 active OCS leases 
and about 155 active onshore leases (an accurate account 
of the onshore leases was not available from the Bureau 
of Land Management) as of February 1994. and the num­
ber of leases being “relinquished” (returned) is increasing.

In this compilation, some of the tracts offered include 
some reoffered tracts or acreage that represent either 
multiple offerings of the same lands that were not leased 
initially or lands leased once and then reoffered. In 
addition, the tracts and acreage leased also include some 
lands that may have been leased more than once. With 
the current database it is difficult to separate first-time, 
original tract offerings from multiple offerings. However, 
inasmuch as each lease sale is a distinct event in time, at 
which tracts may (or may not) receive bids, distinguishing 
between these categories is not thought to be significant.

For comparison, a 1994 Land St3tus (Ownership) 
Map (oral commun.. Mark Myers. Department of Natu­
ral Resources) with sedimentary basin outlines was used 
to estimate that the total state acreage available for leas­
ing in Cook Inlet is about 8 million acres and in northern 
Alaska, about 14 million acres. This combined estimate 
(about 22 million acres) compares favorably to the total 
state Cook Inlet (10,412.283 acres) and northern Alaska 
(13.416.981 acres) acreage already offered for lease 
(23,829.264 acres). Because the state has offered virtu­
ally all its Cook Inlet and northern Alaska lands for lease, 
the inference is that perhaps as much as 2 million acres—  
mostly in Cook Inlet— would fail in one of the categories 
of reoffered lands.

The statistics in table 10 show that the total number 
of state tracts leased in all 68 state sales represents an 
average of aboui 51.6 percent of the tracts offered. This 
number is somewhat smaller (43.5 percent) when calcu­
lated based upon acreages offered and leased. The average 
number of federal tracts leased in the 21 federal offerings 
is only about 6.4 peicent, or when calculated based on 
acreage, about 6.8 percent. The discrepancy in these per­
centages is undoubtedly a result of the large OCS areas 
the Minerals Management Service has historically offered 
for leasing. Federal lease sales in areas such as the Navarin 
Basin, Chukchi Sea, Beaufort Shelf, and even in NPRA. 
encompass millions of acres in a single offering, com­
pared to state sales which historically offer only hundreds
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of thousands of acres. In addition, it r. likely that the 
high costs associated with exploration programs in the 
arctic and western Alaska OCS have had a dampening 
effect on leasing in those areas. For these reasons, the 
combined average of all it'ederal and state) tracts leased 
of about 18 -1 percent is viewed as probably not being a 
very meaningful historical estimate. Rather, more im­
portance should be placed on the individual siate and 
federal averages.

Another calculation was performed on just the state 
sales in the two dominant oil and gas regions of the state. 
Cook Inlet and northern Alaska. In 34 Cook Inlet offer­
ings (comprised of 27 sales and the Cook Inlet portion of 
seven other sales), about 56.4 percent of the tracts were 
leased (4S. 1 percent based upon acreage). In 3 i northern 
Alaska sales i comprised of 29 sales and portions of two 
other sales), about 49.7 percent of the tracts were leased 
(43.5 percent based upon acreage).

K N O W N  DEPO S ITS .AND 
D R IL L E D  W ELLS

.AH known hydrocarbon deposits in the state are listed 
on tables J~9.11. There are currently 28 developed fields 
(12 in northern Alaska, 16 in Cook Inlet) producing oil or 
gas or both: as of May 1994. the total number of state 
leases contributing to this production is 2S2. No federal 
OCS leases currently produce, but 35 onshore leases in 
Cook Inlet do have production.

Table 11, provides a summary of Alaska hydrocarbon 
deposits. The total number of undeveloped accumulations 
or discoveries in northern Alaska is 27. which includes 
Point Thomson and Flaxman Island as two separate 
discoveries. In Cook Inlet, there are 11 additional known, 
but currently nonproducing. accumulations. Tnese include 
three fields that have previously produced but are now 
shut in (Sterling. Nicolai Creek, and Moquawkie). 
Table 11 also includes the abandoned Katalla field onshore 
in the Gulf of Alaska. The total number of known, but 
nonproducing, accumulations for the state is 39.

The grand total of all Alaska discoveries— the com­
bined number of producing fields and nonproducing 
accumulations— is 67.

The well database used to assess numbers of 
exploration w ells is organized into onshore and offshore 
parts on CD-ROM for Alaska. These categories are not 
strictly adhered to in all cases, as the “onshore” listing 
contains many wells drilled offshore in state waters along 
the nonhem.Alaska Beauion Sea coast and in Cook Inlet. 
These and other minor problems with the data format do 
not materially impact the validity of the data sons 
performed in this analysis. This database employs 11 
categories to describe initial well status, ranging from new 
field wildcat to development wells, injection wells,

stratigraphic tests and others. For this analysis, exploration 
wells are considered to be those wells that fall into the 
following three status categories: new field wildcat, new 
pool wildcat, and outpost-cxtension.

The total number of wells (all types) drilled in 
Alaska through April 1994 is 4.057 according to the 
database (table 11). A convenient dividing line for 
separating the North Slope Basin (north of the Brooks 
Range) from the rest of the state is lat 68° N. The 
database reveals that north of this latitude, 2,911 wells 
have beer, drilled; south of this line. 1.146 wells have 
been drilled. A total of 751 exploration wells have been 
drilled in the state through April 1994. In northern 
Alaska, w hich includes all onshore areas north of lat 
683 N., the Beaufort Sea, and the Chukchi Sea. 350 
exploration wells have been drilled. In Cook Inlet, the 
area between lat 58.5°-623 and long 149°-153.53. 266 
exploration wells have been drilled.

C O N C LU S IO N S

Historical leasing data show that, on average, about 
half of the tracts offered in state sains are ultimately leased 
(51.6 percent of the tracts are leased or 43.5 percent of 
the acreage offered is leased). Average for state Cook In­
let leased tracts is slightly higher (56.4 percent) and the 
federal averages are considerably lower. The significance 
of this lease information is that although virtually all the 
offered tracts will have undergone an initial stage of ex­
ploration prior to the lease sale, only about half of the 
offered tracts have undergone the more rigorous second 
stage of exploration, which may involve a second phase 
of seismic-data acquisition.

In the third exploration stage (exploratory w ells i. the 
number of tracts initially offered for lease that might be 
drilled has already been reduced by about half. 
Information from the well database shows that 751 
exploratory wells have been drilled in Alaska from 1900 
through April 1994. This number includes 79 early wells 
(many in Katalla and NPRA) that were drilled prior to 
1960. The state competitive leasing program began with 
the Cook Inlet Lease Sale 1 on December 10. 1959, and 
the federal program in Alaska began with Sale 39 in 1976. 
Thus, the total number of drilled exploratory wells 
resulting from competitive leasing is 672. It is reasonable 
to assume that most of these wells were located on separate 
tracts, that is, there were not two or more exploratory wells 
on a given lease. This information leads to the conclusion 
that of the total number of leased tracts in all state and 
federal competitive sales (.6,272), only 672 were actually 
drilled (10.7 percent) (table 12). If this percentage is 
calculated just for state leases and exploratory wells 
(which is difficult because of the data format), the estimate 
is slightly higher.



Analysis o f  Histi >rical O il and G as Lease Sale and  Exploration Data fo r  A lasL i 7

Examining the data further reveals the success ratio 
(percent of discoveries versus the number of drilled ex­
ploration wells) of exploratory drilling in Alaska. For 
example, the total number of discoveries (producing fields 
plus all other known accumulations! for Alaska is c*7. 
Eleven of these deposits t mostly in NPRA) were identi­
fied before competitive leasing began in December 1959 
(table1)). The historical success ratio of exploratory drill­
ing since 1960 is the 56 discoveries divided by the 672 
exploratory wells, or about 8.3 percent (table 12). This 
calculation assumes that only one exploratory well was 
drilled on each discovery, an assumption that is not to­
tally valid inasmuch a.> one or two delineation wells drilled 
atter the initial discovery well may be counted in the “ex­
ploration w'ell count.” However, even if the well count is 
arbitrarily reduced to 600 exploratory wells, the success 
ratio only rises to about 9.3 percent, indicating that the 
originally calculated 8.3 percent success ratio is still w ithin 
a reasonable and logical ranee.

Finally. U is important to examine the success ratios 
for com m ercially successful discoveries. In Alaska, there 
are currently 2S producing oil or gas accumulations, and 
three other fields (Sterling. Nicolai Creek, and 
Moquawkie) that have produced in the past. Three cur­
rently producing fields were found prior to 1960 (South 
Barrow. Swanson River, and Kenai gas fields). There­
fore, 28 fields meet the criteria of current or past 
production since. Sale 1. The 2S fields divided by the 672 
exploratory wells reveal that about 4.2 percent of the ex­
ploratory wells drilled since 1960 have found 
commercially viable fields in .Alaska (table 12). Again, 
this calculations assumes that only one exploratory well 
was drilled on each commercial field, an assumption that 
is not totally vaiid inasmuch as one or two delineation 
wells drilled after the initial discovery w ell may be counted 
in the “exploration well count.” However, an arbitrary 
reduction in the exploratory well count does not signifi­
cantly affect the range of the 4.2 percent estimated 
commercial success ratio.

As of May 1994, 282 state and 35 federal leases were 
producing hydrocarbons. Twelve additional leases (oral 
commun.. Bill Van Dyke. Department of Natural 
Resources) have produced hydrocarbons at some point 
in the past (from fields or parts of fields that are now shut 
in), bringing the total number of state and federal leases 
that have produced or are currently producing to about 
: 29 Therefore, of the total state and federal tracts leased 
2"2'-’.".. .’percent'329 272 x lOOiarebemg
ir have been) commercially produced liable 12). This

number is slightly higher (about 6.3 percent) when 
calculated w nh just die 4.654 state tracts leased and state 
producing leases ( 294). When calculated with the 9,018 
total state tracts offered for lease (table 1 ).just 3.3 percent 
(294/9.018x100) of the total state tracts offered for lease 
were or are being produced.

The state has realized enormous financial benefits 
from leasing its subsurface oil and gas rights. Revenues 
from bonuses, rentals, roy alties, and taxes on petroleum 
exploration and development have contributed 
tremendously to the state's economy, infrastructure, 
standard of living, and fiscal health. Potential or perceived 
conflicts between the state's leas nu and other
activities have historically been evaluated in the best- 
interest findings, w hich w ere compiled by the department 
prior to leasing.

Data compiled and analyzed in this study can help 
increase public understanding of the process and results 
of state and federal land leasing for oil exploration. The 
study points out that when land is made available for 
lease, only half will be leased; of the land leased, only a 
small percentage w ill be explored; and the exploration of 
a still smaller percentage of the leases will lead to discov­
ery of oil and subsequent development.

K E Y  H IS T O R IC A L  P E R C E N T A G E S

•About half of the state tracts offered for leasing 
have actually been leased.

•About 10.7 percent of the state and federal tracts 
leased have actually been drilled.

• Discoveries have been made by about 8.3 percent 
of all the state and federal exploratory wells drilled 
since competitive leasing began.

•Commercial deposits have been found by about 
4.2 percent of all the state and federal exploratory 
wells drilled since competitive leasing began.

•About 5.2 percent of the total state and federal tracts 
leased have been commercially developed (were 
or are being produced*. About 3.3 percent of the 
total state tracts offered for lease have been 
commercially developed (were or are being 
produced).
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Sale
Sale
dale

Acres
ofTcrttl

Percent
leased

Acres
leased

Average
S/acre

Tracts
ofl'ered

Tracts litmus 
leased received

Dominant
area Area

1 12/10/59 88.055.00 87.66% 77,191.(8) 52.08 37 31 \ 4,020.342.43 Conk Inlet Wide Hay, Keiiiu to Ninilehik, Knelieni.d K.iy
1 7/1.1/60 17,567.51 93.96% 16,505.57 24.70 II 26 407,654.54 ('link Inlet Kenni Pen , W Enrelands, Nnsliapak May

Ml)' 12/7/60 71,047.70 11.10% 22,866.70 1.54 2(i 9 .15,325.31 Mixed Knlnllii, Kaliloasky Heaeli, llerendeeii Has
•1 1/25/61 400 100.00% 4(H) 679.04 1 3 271,614 40 (‘nok Inlet Ninilehik uplands
5(2) 5/2.1/61 97,876,00 98.06% 95,980.00 74.71 102 99 7,170.464.88 Mixed Tyonek, Conlioller Hay, Piivlov Hay
a K/-1/61 1.1,257.00 100.00% 13,257.00 8.15 6 6 110,671.55 Call Ak Cniiitollei Hay
V(.l) 12/19/61 255.708.44 73.18% 187,118.44 79 11 6 8 53 14,863.049.33 Mixed ley, Yakulal, Kaeiieiuak hays, S. Kenai N. < 1
M <1/24/62 1,061.70 100.00% 1,061.70 4 80 8 8 5,097 (8)('onk laid Hip 1 ake, uplands
9|4| 7/11/62 115.668.91 83.77% 264.4 36 93 59 42 89 76 15,714,112.60 Mixed Tyonek, Knik, Kalpin Is, S Kenai, Wide Hay
ID 5/8/61 167.58106 84.41% 141,490.51 29.23 200 158 4,136,224.92 (‘onk llllel Tyiilick, Kcnal, ollshoie/iiplands
II 8/2/63 CANCELED Yakulnt Hny
12 12/11/61 .146.782.40 71.25% 247,089.00 12.11 308 207 3,0-12,680.74 ( onk Inlet l uielands, Knik/liiriiaeaiii. 1) Cl. Kenai Pen
l.l (M 12/9/64 1.194,371.00 60.39% 721,224.(81 7.68 611) 341 5,537,099.85 Mixed hire Is, W p'mclunds, Pindhoe Wesi
l-l 7/M/65 754,033.00 53.45% 40.1,(KM).(M) 15.25 297 159 6.145,472.59 Nnilh Slope Priidhne wesi lo Canning R., ollshore/iijiluntls
IS 9/28/65 401.042.06 74,87% 101,751.28 15 49 293 216 4.674.14.3.74 Cook lldrl N. Cl, Kalgin. Redonhl Hay, Knik, S Kcn.il
Id (fD 7/19/66 184,410.05 72.66% 113,987 29 .52.55 205 153 7,040,880 17 Mixed Kenai Pen , N. Cl, Middlelmi Is, Rednahi Hay
17 11/22/66 19,229.70 96.67% 18,589.70 7.13 36 35 136,279.67 ( nok Inlel Hip Lake, Kenai, oflshoie/iiplands
IS (7) 1/24/67 47.729.00 91.47% 4.1,657.(81 13 90 23 20 1.470,906 19 Mixed Kalalla, Pindhoe, ollshoie/iiplands
19 3/28/67 2,560.00 REJECTED 12/9/74 Lower Cook Inlel; offshore/uplands
20 7/25/67 311.249.89 82.39% 256,447.11 73.14 295_

308
220 18,757.340.88 Cook llllel Hip Lake, Kmk, N. Cl, Kalgin Is, Ninilehik

21 3/26/68 346,623.00 47.59% 164,961.(8) 18.24 147 3,009,224.(8) Ak Pen. Port lleiikn und Pori Moller, oft shore
22 10/29/68 II 1.199.48 54.20% 60,272.15 17 29 230 125 1,042.219.90 Conk llllel Hip Lake, W. Porelands, Kacheniak. lo Kenai
21 9/10/69 450,858.47 91.50% 412,548.47 2,181.66 179 164 900,041,605.34 Nnrlh Slope ( 'olville lo Cunning R , ollshore/iiplands
2-1 5/12/71 196,615.07 47.10% 92,617.97 4 92 244 106 455.640.57 Cook Inlet Hip l.ake, Knik, Kenai, West Porelands
25 9/26/72 325.401.42 54.78% 178,244.71 7.43 259 152 1,324.673.40 Cook Intel Hip Lake, Knik, Hchikhu, NCI
20 12/11/72 399,920.96 44.50% 177,972.56 8.75 218 105 1,557,848.84 ('onk Intel North Conk Inlel
>1 5/9/71 308,400.81 36.93% 113,891.71 9 92 210 96 1,130,324.51 Cook Inlel Tuxcdni, Ninilehik, Kenai, Kalgin
28 12/13/7.1 166,648.04 58.69% 97,803.69 25.3.77 98 62 24.819.189.91 Conk Inlel Ninilehik, Kueheiinik Hay, Hehikha
29 10/21/74 278.269.41 45.68% 127,119.65 8.19 164 82 1,040,909.98 Cook llllel Kulgm, Ninilehik, N. C|, luinuguih, Dig Luke
29A 10/17/78 CANCELED Point Tlionison
2<m 7/24/79 34,678.04 100.00% 34,678.04 4.56 20 20 158,041.78 Copper R. Copper River Ha.sin
10 12/12/79 141,140.18 86.86% 296,107.65 1,914.87 71 62 567,191,497.48 North Slope Heaulurt Sea (Joinl ledeial & Stale)
II 9/16/80 196,268.00 100.00% 196,268.(8) 63.12 78 78 12,387,469.60 Nnilli Slope Piudlioc uplands, Knparuk R lo Mik Hay
u 5/13/81 815,000.00 52.76% 429,978.16 10.(8) 202 101 4,299,781.60 Conk Inlel tipper Cl, Kenai Pen., Susilna
12 8/25/81 202,836.74 75.15% 152,428.22 10.(8) 78 59 1,524,282.20 Cook Inlel Lower Cook Inlel, Kenai Pen. and offshore
15 2/2/82 60J.J7I.50 21.82% 131,190.69 10(8) 149 31 1,311,906.90 Cook Inlet Lower Cl, Kenai Pen., Redouht north lo Drill R
Ki 5/26/82 56.862.41 100.00% 56,862.41 573.02 1.1 11 32,583.451.87 Nnilli Slope Dean foil Sea, Pi. Thomson area
17 8/24/82 852.603.08 19.80% 168,849.(8) 3.33 217 .13 562.943.90 Copper R. Middle lamina and Copper Kivei h.isiiis
17A 8/24/82 1,874.60 100.00% 1,874.60 52 181 1 1 97,479.20 L'nnk Inlet Cliakok River Exempt (Kenai Pen i
l-l 9/28/82 1.231,517 00 ■16 44% 571,954 001 46 70 261 119 26,713.018.17 Vorlh Slope I'rudhoe uplands, Sap R In ('anninp R
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Sale

Sole

(lute

Acres

offered

Percent

leiiscd

Acres

leased

Average

S/acre
Te n d s

offered

T ra c is

leased

lianas

received

Dominant

area Aren

18 1/19/83 CANCELED Norton liasin

19 5/17/8 3 '211,98 "8 100.00% 211,988.08 99 05 42 42 $20,998,100.98 Noitli Slope Heuulort Sea. (iwydyi Hay lo ll.niisoti Uny
•ID 9/28/83 1.044,/1 02 42.44V!. 443,154.88 / 17 284 140 3.177,178.26 Caak Intel tipper Cl, Am hoiapr soiilli in 1 lomei
•12 1/24/84 C A N C E LE D Mineliumiim Hasin
•I.1&4.1A 5/22/84 374,15.' 89 95.65% 357,863.02 94.53 84 81 3.3,827,3//.15 Ntnlh Slope llemiloil. Pill I’l lo lliiiiison II.iy. Colvillr/I'l!
•II 9/18/84 1,437,910 16 19.40% 278,938.96 .3.03 .308 63 843,964.92 lJrislal Hay Ilnslol May Uplands Kvieli.ik It lo I’oil lleiilen__
•l()A 2/26/85 248,5) i r.4 76.45V!. 190,041.54 13.28 65 50 2,523,333.71 Caak Inlet Cl Exempt, Kenai Pen , Snsiln.i. N Cl
•ISA 9/24/85 606,38 no 27.19% 104.885.00 28.2.6 113 32 4,657,478.08 North Slope NS Exempt, Cuiminp K. In Colville It
•1/ 9/24/85 192,568 HI 94.80% 182,559.81 63.79 50 48 11,645,003.20 North Slope Kupaiok Uplands, m iiiiIi ol 1’roillioe May
■IS 2/25/86 526.101 00 50.70V!. 266.736(H) 9 16 104 54 2,444,341 85 North Slope Kopamk Uplands: south ol Koparuk oil held
•ISA 2/25/86 42.11' ' no lOOOOVI. 42,05 3.(K) 1/ 1 l I I I I 510.255 10 North Slope Mlkkelsui Hay, Loppy Is May
19 6/24/86 1,189,11'M ,,| 33.21% 394,880.74 2.40 260 *18 947,171.27 Cook Intel Kalpin (s., Yfiiliia/.Skwenlna, Alcxandri Ci
51 1/27/87 592,14/00 16.99% 100.632.00 2.88 119 26 289,624 90 North Slope l*iml May Uplamls, Caoninp K. to Sap It
Ml 6/30/87 118,14/31 100.00% 118,147.31 56.05 .35 .35 6,621.722.81 North Slope Cannlcii May, Llaxmaii Is to llnlahola It
54 1/26/88 421.809.16 80.29% 338,687.16 13.83 89 72 4,683,388.24 North Slope Koparuk Uplands. Colville It della
66A 6/28/88 CANCELED Nurth Slope Exempt
SS 9/28/88 201,706.79 47.91% 90.631.90 152 1 1 56 25 14.700,002 00 North Slope Demarealion I’l , Caiininp l< to Canada
r.9A 9/28/88 775.555 00 ■17.51% 368,490.00 16.61 155 75 6,119,135.00 North Slope Kiifitirnk Uplands, Caiininp It lot <. 1 •-111 <• It
52 1/24/89 175.981.48 29.81% 52.463.34 33 12 4 3 15 1.737,512.66 North Slope Mean toil Sea, I’m I'oini lo I'anpenl I’aini
/.’ A 1/24/89 677.15 100.00% 677.15 671.90 1 1 454,977.40 North Slope Oliklok I’oini uplamls
<i7 A 1/29/91 549,364.06 34.87% 191,588.06 28.77 140 55 5.511.338.27 Cook Inlel Cl Exeinpi, Am li, llppei Cl, Kenai Pen.
/IIA 1/29/91 532,152.82 79.03% 420.567 82 6.6.88 135 109 27.707.540 *M North Slope Koparuk Uplands, Cnnninp It lo Colville It
l>l 6/4/91 754,542.40 4.52% 34.143(H) 7.10 141 0 242,38900 North Slope Kavik, Camiinp It. lo Supuvaniikluk It
65 6/4/91 491.090.94 35.20% 172,864.61 40.46 108 30 6,993.949,12 North Slope Mcauloii Sea, I’m I’oini loCanmnp, It.
74 9/24/91 605.850.89 4.39% 26.604.99 12.00 134 5 320,852.72 Cook Inlel Nikislika lo Ninilehik, Dull I t , N. Cl
Al 1/22/92 991.087.00 26.29*/!. 260,550.00 9.32 181 46 2.429,551.00 North Slope While Hills, Colville It. lo While Hills
t.8 6/2/92 153.445.00 0.00% 0 0 0 0 36 0 I) North Slope Heaolnil Sea. Nnlavik lo Taopcnl I’oini
I S 12/8/92 217.205.00 57.47% 124,832.(8) 78 II Of) 55 9.750.111.21 North Slope Koparuk Uplands, Colville lo Sup It
I I I 1/26/93 393,024.70 36.00% 141,503.66 461.25 8(. .36 65,269,160.65 Cook Inlel Upper Cook Inlel
6 / A-W 1/26/93 282,577.26 45.94% 129.809.69 18.76 69 33 2.433,863.85 Cook Inlel Wesi Cook Inlel
77 5/25/93 1,260,146.00 3.63% 45,727.00 25.47 228 8 1.164.555.34 North Slope Namisluik onahoic, Chandler lo IvishAk It
71) A-W 5/25/93 37.655,00 74.51% 28.055.00 48.41 I I 8 1..158.027.12 North Slope Koparuk Uplands, Canninp lo Kavik It.
57 9/21/93 1,033.248.01 0.00'/!. 0 . 0.00 196 0 0 North Slope North Slope Eoolhills
7SA 9/21/93 14,342.72 100.00% 14,342.72 31.36 I I I I 449,846.80 North Slope Colville River Hxempi
T O T A L S : 26,686,901.87 43.51 % 11,611,494.55 164.91 9,0 J 8 4,654 $1,914,812,429.61

( I / triers lo mixed mens dcscrilirtl m liilile 2.

\nai\'sts oj Historti'ol Oil and 
Lias Lease Sait' ana 

Exploration 
Data for Alaska



Table 2. Details of mixed state lease sale aieas

Mixed Sale •Vide Aires I’ereenl Aeres Average Trails Tenets lianas lliiuiiuiint I
mens manlier dnte nllered leased leased S/aere offered leased reeeived men Aren

(1) .1 Cl 12/7/60 1,851.70 MX) (H) 1,851.70 5.41 1 1 $ 10,026.25 Conk Inlet Kalilonsky llcueh area
3 (i()A 12/7/60 12,275.00 42.83 5,257.00 1.10 (i 3 5,7/7.81 Gulf Ak. Kalalla area
3 Kiui 12/7/60 12,270.00 0.IH) 0.00 03)0 4 0 0.00 Kodiak Olfsanre Kodiak
3 Ak. Pea. 12/7/6(1 46,651 (Ml 33.78 15,758.(HI 1.24 15 5 19,521.25 Ak. Pea. lleremleea Has

Totals: 73,047.70 31.30 22,866.70 1.54 26 0 35,325.31

( 2 ) 5 Cl 5/23/61 58,275.00 06.75 56.370.IH) 124.84 03 90 7,038,533 38 ( nok llllel l yonek area
5 GOA 5/23/61 23,508 (Ml KK).(H) 23,508.00 2.82 (i 6 66,203.88 Gall Ak. Controller Hay
5 Ak. Pen 5/23/61 16.003(H) MM) (H) 16.003(H) 4 08 3 3 65,727.62 Ak. Pen. Pavlov I).iv

Totals: 97,876.00 98.06 05,080.00 74.71 102 99 7,170,464.88

<■*) 7 Cl 12/10/61 205,251.44 72.06 147,011.44 08.66 56 44 14,593.650.13 ( 'nok Inlel S. Keaai, N Cl
7 GOA 12/10/61 50,457.00 77.70 30,207 (K) 6.87 12 0 260,190.20 Gull Ak ley Hay. Ya) ulat

Totals: 255,708.44 73.18 187,118.44 79.43 68 53 14,863,040.3.3

e l ) 9 c i 7/11/02 310,310 46 853KI 263,758.40 50.24 84 74 15,626,116.56 Cook Inlel Tyonek. Knik, S Kenai
9 Ak. Pen. 7/11/62 5,358.47 12.66 678.47 120.70 5 2 87,006.04 Ak Pen. Wide Hay

Totals: 315,668.93 83.77 264,436.93 50.42 89 76 15,714,112.60

(.V 13 Cl 12/0/64 560.016(H) 44.07 256.200.IH) 4.53 361 157 1,160,576.56 Cook lalel Pire I s , W I nielands areas
13 N. Ak. 12/9/64 624,457.00 74.45 464,025 (H) 0.41 249 184 4,376,523.29 N. Alaska Printline West area

Totals: 1.194,373.00 60.39 721,224.00 7.68 610 341 5,537,099.85

16) 16 Cl 7/10/66 153,441.05 60.63 106,835.29 24.18 181 132 2,58.3,748.87 Cook llllel Keaai IVn . N Cl
16 GOA 7/10/66 30,060.00 87.67 27,152.00 164.15 24 21 4,457,1.31.30 Gulf Ak. Mnldleion Island

Totals: 184,410.05 72.66 133,987.29 52.55 205 153 7,040,880.17

( 7 ) IK N. Ak. 1/24/67 37,662.00 KH).(H) 37.0628H) 30.02 15 15 1.469.645.39 N. Alaska I'linlhoe area
18 G O A 1/24/67 10,067.00 50,55 5.005(H) 1.71 8 5 10,260.80 Gall Ak Katalla

Totals: 47,729.00 01.47 43,657.00 33.90 23 20 1,479,906.19
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Tab le  3. S u m m a r y  o f  p a s t  f e d e r a l  l e a s e  s a l e s  ( u p d a l e i l  F e b r u a r y  1 9 9 4 )

Sale Acres Percent Acres Average Works lllocks High litmus
Sole elute offered leased leased •S/acre offered leased bill total' received Area

39 <1/13/76 1,008.100.00 40.56 400,058 1,368.60 180 76 $571,871,587 $550,876,587 (rail ol Alaska
Cl 10/27/77 76S.a80.00 64.44 405,307 804.40 135 87 400,310.543 308.471,313 Cunk Inlet
IIP 12/11/70 171.423.00 40.46 85,776 5,607.20 46 24 401,728,138 488.601.138 Hennfoil Sea
55 10/21/80 1,105,560.00 16.67 100,261 550.70 210 35 117,550,113 100,751,073 Cull ol Alaska

RS-I 6/30/81 996.300.00 0.57 5,603 20.05 175 1 1.001,738 170,406 Cull of Alaska
(ill 0/20/81 85!:,247.00 8.52 73.157 60.23 153 13 4,405,800 4,405,800 Conk Inlet

821 1/27/82 1.6 It., >57.00 44.57 675,816 86.34 50 26 llil 58,351.262 Nl’KA
822 5/26/82 3,51 <7.515.00 7.85 276,306 35.21 212 12 llil 0,741,022 NPRA

KS-2 8/5/82 785,080.60 0.00 0 0.00 140 0 0 0 ( link Inlet
71 10/13/82 1,825,770.40 36.31 662,860 3,101.16 338 121 2,067,604.786 2.055,632.33(1 lioaufuii Sea - Dtapir Etc Id
57 3/15/83 2.370,751.00 14.11 335,808 046.34 418 59 325,267,372 317,873,372 Norton Humii
70 4112/83 2,688,787.00 20.12 540,017 788.40 *170 06 427,343,830 426,458,830 St George llasin

8.11 7/20/83 2.105.845.00 18.96 416.433 40.02 84 18 tin 16,666,650 NPRA
85 3/9/84 CANCELED Uariow AilIiA 'liulxln
83 4/17/84 28,048,005.00 3.31 027.080 556.38 5,036 163 6.71,228.33 T 516,317,331 Navarin llasin

8d 1 7/18/84 1,500,677.00 0.00 0 0.00 64 0 rm 0 NPRA
87 8/22/84 7,773,446.82 15.54 1,207,714 722.00 1,410 227 877,131,32/" 871,964,727 Dcaulnit Sea - Diapit Iteld
00 2/20/85 CANCULliD Slunnagin
86 2/76/86 CANCELED Sliuinaj'in

KM) 4/11/86 CANCEL!’ !) Notton llasin
80 5/2/86 CANCELED St. George llasin
88 5/2/86 CANCELED 1 Gulf of Alaska
07 3/16/88 18,277,806.00 6.08 1,110,742 103.77 3,344 202 115,261,636" 115,261,636 liciiulort Sea
1(10 5/25/88 25,631,122.00 7.47 1,014,285 240.72 4,604 350 478.177,048 478,032,631 Cluikclii Sea
02 10/11/88 5,603,586.00 2.17 121,754 783.87 000 23 05,430,500 05.430.500 N. Aleutian llasin
12*1 6/26/01 18,556,076.24 1.40 276.004 60.80 3,417 57 16.807.025 16,807,025 Dean foil Sea
126 8/28/01 18,087,075.60 0.84 150,213 44.70 3,476 28 7,117,304 7,117,304 Chukchi Sea

TOTALS: 144.382.2P.75 6.85 0,894,273 661.60 25,078 1,618 6,630,346,077 6,546,089,741

'Include* mil)- accepted und rejected high hid amounts.

Poes not include 17 blocks (3*7,16K lieeliucs) in Side H3 id tec ted by u Soviet cliiini of juridicluni. lints on lliese blocks wetc rejected on December II, I *7MK Does not include -I blocks 0 , 216 bee tares) in 

Side 87 und I 6 blocks (33,353 lieeliucs) in Sole ‘77 idlccleil by ii ('imiidiiin claim ol jurisdiction. Hid*, on these blocks have been determined to be adei|iiule bill will not lie ueee|iled or injected until the 11 S 

delei mines lliat it is in its best interest lo do so. The l/5-honus amounts received lor these bids Imvc been plticed in tin interest licming account
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Tab le  4 . P r o d u c i n g  f i e l d s  o f  n o r t h e r n  A l a s k a  a s  o f  J a n u a r y  I W !

Status
Years in 

production No. f  ield name
Year ol 

discovery

Projected avg. 
1994 daily piod. 
(x 1000 blils/day)

Hsliinutcd 
original reenv. 

resetves
Cumulative 
pioduction 
Him 1993

Remaining 
teseives 
as of 1/94

f  si. ultimate 
lecovciy 
as of 1/94

f.st. percent 
depleted 
as of 1/94

Oil production (Millions of hurt els)

P 1969-present 1 Prudlinc Hay 1967 1,078 9.590 8,307 3,618 11.925 69.791'
P 1981 ■ present 2 l.ishiirnc 1967 24 400 98 83 181 54.2%
P 1981 -present 3 Kupariik River 1969 315 1,200 1,070 1.142 2,212 48 451
P 1985-present* 4 Milne Point1' 1969 20 60 34 81 115 29.5%
P 1993-present 5 Prudlinc Hay other' 1970, 1976 6 25 1 25 2(i 3.2'-!
P 1986-present ft liiulicoii'' 1978 100 375 243 262 505 48 1%

P d/94 1994 7 Niakuk' 1985 10 55 0 55 55 otv;
P 1993-present 8 Point Melnlyte 1988 •HI 300 2 15b 358 0.5';

TOTALS: 12,005 9,755 5,622 15,377

(ins production (Ilillions of cubic feel)

P 1958-present 1 South Harrow 1949 not available 25 21 4 25 84.(1%
P 1969-prcscnt 2 Prudhoe Huy 1967 not available 28,500 1,631 21,551 23,182 7.0%
P 1981-present 3 Lishurne 1967 mil available 635 70 277 347 20.2%
P 1981-present 4 Kupatuk River 1969 not available M0 261 709 970 26.9%
P 1985-prcscnt* 5 Milne Pointb' 1969 not available n lu 9 u/a n/a n/a
P 1981-present ft Isusl Harrow 1974 not available 12 7 6 13 53.8%
P 1993-present 7 Prudhoe Hay other 1976 not available n/a 1 n/a n/a n/a
P 1986 present 8 Lsndicoll*’ 1978 not available 731 71 908 979 7.3%
P 1992-present 9 Walakpa 1980 not available n/a 1 ii/ii ll/a n/a

TOTALS: 30,543 2,072 23,455 25,516

I’ =  producing

'Milne Point was shut in for 1988 und |mrl of 1987

''Milne Point includes Selirmlcr liltiff; Schrader Hluff prtulnclioii ciiinnieiiccd in 1991 

'includes Wesi Ucudi mid N. Pindhoe Huy Sluic (discovered in 1970) logclhcr 

‘’includes Sag Della North; Sag Della production c o m m e n c e d  in 1989 

'includes Alnpnli (l.ishumc)

Milne Pi. is iissigned no gus reserves Iieciiuse most o f its gas w ill lie used (oi piodiiclion fuel

Sources: Historical and Projected ( )il mid fins ( 'oiisiiiiiplion," DNH, fe ll 199-1; "lisliinales o f Oil Keserves in Alaska" and "lislimales ol (las Reserves in Alaska." A< if i f f ' .  I.in 199-1



Tab le 5. S i g n i f i c a n t  u n d e v e l o p e d  n o r t h e r n  A l a s k a  h y d r o c a r b o n  a c c u m u l a t i o n s  a s  o f  J a n u a r y  1 9 9 4

Stains
Years in 
production No field name

Yeai of 
discovery

I’rojecled avg. 
199*1 daily ptutl. 
(x 101)0 bbls/day)

I (slimmed 
original rccov. 
reserves

Cumulative 
production 
thru 1993

Remaining 
reserves 
asol 1/94

list ultimate
recoveiy 
asol 1/94

list, percent 
depleted 
asol 1/94

Oil luTiinuilalinns (Millions oflnirrels)

III) I983-IV8A* 1 Wesi Sak 1969 0 147 0.755 149 150 0.59!

U” tunic T I’oinl Tliomson/i-laxmnu m t 0 200 0 2(H) 20(1 oo';;
III) none 1 Norllisliir/Seal Island 19X4 0 ISO 0 1X0 1X0 0(1'.!.

(Ins iiiTiiiiiulitliiiils (Millions ol'citltie lei-1)

III) none • 1I’oinl Thomson/I'lux man 1077 «*
3,500 __________ <!_____

3.000 3,0(10 J 0 O';!.

III) -  undeveloped 

'Wesi Sak I’ilnt Project

' r in x ii i i i i)  Isliiml accumulation discovcicd in 197.x

Smiiccs: "Historical and I'mjcclcd Oil and lias Consumption,” l)NK, Irli. 1994; "l-stiiunlcs id'Oil Reserves in Alaska" and "lislimalesof (ias Reserves in Alaska." Ai l l i l J a n  1994
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Tab le  6. Oilier undeveloped am bient Alaska hydrocarbon discoveries as of January IW-I

No. Field name
Year ol 
discovery

listimalrd 
mipinal leeov. 
reserves

Oil discoveries (Millions of barrels)

1 1 Filial 1046 50
2 Fish Cieek 1040 n/a
3 Simpson 1050 12
4 Mikkclson 1078 n/a
5 (iwydyi Hay 1081 n/a
6 Tern Island 1083 n/a
7 Hemi Springs 1084 n/a
H Colville Della 1085 n/a
9 llammeiliead 1086 n/a
10 Sandpiper Island 1086 n/a
II Uiulami 1000 n/a
12 Knvlnm 1002 n/a
13 Fiord (Colville Della) 1002 n/a
14 Kalnbik (Colville Della) 1002 n/a
15 Caseude 1003 n/a
16 Sourdough 1004 n/a

No. Field name
Year ol 
discovery

Fslimatcd 
original rccov. 
reserves

(ins discoveries (Billions of cubic feel)

1 Meade 1050 20
2 WoirCieek 1051 n/a
3 (iubik 1051 600
4 Sipiaie Lake 1052 58
5 liasi tJininl 1063 n/a
6 Kavik 1060 ii/.i
7 Kemik 1072 n/a



Tab le 7. P r o d u c i n g  f i e l d s  o f  C o o k  I n l e t  o s  o f J o n i t t n y  l (J lJ 4

Status
Years in 

production No Field name
Year of 

discovery

I’lojected nvg. 
1994 daily prod, 
(x 1000 bhk/day)

lisliiunlcd 
original recov. 

reserves

Cumulative 
production 
lluu 1993

Remaining 
reserves 

asol 1/94

Fist, ultimate 
recovery 
as of 1/94

list percent 
depleted 
asol 1/94

Oil production (Millions o f barrels)

1* 1‘ASS-present 1 Swanson River (federal) 1957 n/a 217 219 11 230 95 2%
l» 1968-present 2 Middle (bound Shoal 1962 6.1 162 169 16 185 91.3%
F 1967-present 3 ( iiunitc I’oinl 1965 6.2 126 120 14 134 89 6%
1' 1967-present d 11inline Hay 1965 2 2 90 95 6 101 91.0%
I' 1965-present 5 McAitlitu Rivet 1965 17.9 574 5(i 1 4? rail 91 0%
1* 1972-present (i 1 leaver Cieck (federal) 1965 n/ii -1 5 1 6 82 2%
l> 1993-present 7 West McArthur River 1991 2 n/a 0 5 5 2.(1%

TOTAI.S: 1,173 1,168 95 1,263

(ins production (llillimis of cubic feet)

1* 1958-present 1 Swanson River (lederal) 1957 not available 259.000 (l.(K)O 165(881 165 (Hit) 0,0%
1' I960 present 2 Kenai 1959 not available. 2,496.000 2,081.189 204.(88) 2.285.189 01 1%
1* I97S present* 3 West Fork I960 not available n/a 4.049 4.0(8) 8 049 50.3%
P 1965-present 4 Middle (bound Shoal 1962 not available 86.000 91.983 1 1.000 102.983 89. .1 %
P 1969-present 5 North Cook Inlet 1962 not available 1,594.0(8) 1,089.65/ 410.0(8) 1,499.657 72.7%
!' 1963-present1' 6 Helogu River 1962 not available 1,003.0(8) 455.358 375.0(8) 830,358 54.8%
P 1967-present 7 Granite I’oinl 1965 not available 105.0(8) 104.804 33.0(8) 137.804 76.1%
P 1965-present 8 Trading Hay 1965 not available 63.(88) 69.564 29.018) 98.564 70.6%
1* 1967-present 9 McArthur River 1965 not available 965.0(8) 617.615 349.0(8) 966.615 63.9%
P 1973-present 10 Heaver Creek (federal) 1965 not available 241.5(8) 127.176 115.0(8) 242.176 52 5%
I* 1990-present II Ivan River 1966 not available n/a 11.112 n/ii n/a n/a
1* 1984-present 12 Lewis River 1975 not available n/a 8 157 n/a n/a n/a
l> 1990-present 13 Stump Lake 1978 not available n/a 4.464 185 194.302' 2.1%'
P 1986-present 14 Pretty Creek 1979 not available n/a 4.838 i c -
P 1988-present 15 Cannery Loop 1979 not available 300.000 65.726 226.0(8) 291.726 22.5%
P 1993-present 16 West McArihur River 1991 not available n/a 0.031 n/a n/a n/a

TOTALS: 7,112.500 4,735.723 1,921.0(11) 6,628.121

I ’ = producing
‘West Foils wus s11iiI in from 1986 Itlirougli 1090 
'llclugu ilid nut produce in 1965 mill I06f>

-j Pretty Creek mid .Slump I .tike remaining reserve.1, .mil ultimate recovery arc coinliincd

Sonnes: "llis to ricn l mid I ’rojecti'd O il and (ias l 'onsninplioti," I INK. Feb. 1091; "list jinnies ol O i l deserves in Alaska" and "lislitnales ol ( ias Kescrves in Alaska," ACKiCC, Jan 1091
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Tab le  8 . O i l i e r  k n o w n  C o o k  I n l e l " h y d r o c a r b o n  a c c u m u l a t i o n s  o s  o f  J a n u a r y  I W I

Stains
Years in 

ptoditelion No. b'ield name
Year of 

Discoveiy

I’tojeeled iivj*. 
199*1 daily piml. 
(xl()lll)hhls/tlay)

Hsliiuatcd 
otiginal leeov. 

resetves

Cumulative 
production 
linn 1993

Remaining 
reserves 
as of 1/94

list, ultimate 
iecuvery 
as id 1/94

l-.st. pencil! 
depleted 
asol 1/94

Oil iimmiulalioii.s (Millions o f barrels)

ABNI) 1904-1933 1 Katalla (Golf ol Alaska) 1902 (1 n/a 0.154 n/a n/a n/a
III) none 2 Kcdouhl Shoal I9(.H 1) n/a 0.000 n/a n/a on'.;
Ul) nunc 3 Snnltsli 199 I) n/ii 0.01)0 77.000 77.0(H) 0 0',;.

(bis nccimiiilnlitms (Itillions of cubic feet)

SI 1902-I0K0 1 Sterling1, 1901 not available 25. KM) 2.088 23.0IH) 25.088 8 3'Jf.
HI) none 2 balls Creek 1961 liol available n/a 0.019 13.0(H) 1.3.019 o r ;
III) none 3 West bnielnnd 1902 not available n/a O.(HII) 20.0(H) 20.0(H) m r;
III) none -1 N. Middle (iround Shoal 196*1 not available n/a n/a n/a ii/.i n/a
SI 19f»7 1970 5 Moipiawkie. 1965 not available n/a 0.985 n/a n/a n/a
Ul) none 6 Noiih bulk 1065 not available n/a 0.105 12.0(H) 12.105 0 9*;
SI 1908-1977 7 Nicolai Creek 1966 not available u/a 1.062 2.0(H) 3.062 34./'.;
U l) none K Hitch Hill 1967 nol available 11.0(H) 0.065 11.0(H) 11.065 0.6%
III) none «) Alheit Knloa 1968 not available n/a 0.119 n/a n/a n/a

‘Includes Kululln, onshoic in llic Gull of Alaska 

''.Sterling Held hits been slml in since 1987 

/MINI) = abandoned 

III) =  undeveloped 

SI = slml-ill

Sources: “Historical und Projected Oil and Gas Consumption," l)NK, Pub. I'J'M; "lislimiiles of Oil deserves in Alaska" and lislinintes of Cias Kcservcs in Alaska," A O G C C .  Jan. I‘JIM
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Tab le 9 . C o m p l e t e  l i s t i n g  o f  o i l  A l a s k a  d i s c o v e r i e s

No. Fleld/uccumuliition Discover v date Fluid type(s) Status No. Meld/uccumuhitiun Discovery date Fluid type(s) Status

Northern Alaska Cook Inlet

1 Prudhoe Hay 1907 Oil, Gas P 40 Swunson River 1957 Oil. Gas P
2 Lishurnc 1907 Oil, Gas 1* 41 Middle (iitnmd Shoal 1962 Oil. Gas P
3 Kuparuk River 1909 Oil. Gas 1* 42 Granite Point 1965 Oil, (ias P
4 Milne Point 1969 Oil. Gas 1* 43 TradiiiR Hay 1965 Oil. Gas P
5 Prod. Hay - West Reach 1970 Oil, Gas P 44 McAitluu River 1965 Oil, Gas P
6 Pntd. Hay - N. PH Si. 1970 Oil, Gas P 45 Heaver Creek 1965 Oil, Gas P
7 liudicolt 1978 Oil, Gas P 46 West McAilhur Rivei 1991 Oil, Gas P
K Niakuk 1985 Oil P 47 Kenai 1959 (ias P
9 Point Melntyie 1988 Oil, Gas P 48 West l ork I960 Gas P
10 South Harrow 1949 Gas P 49 North Cook Inlet 1962 Gas P
11 Past Harrow 1974 Gas P 50 HeluRa Kivei 1962 (ias P
12 Walakpa 1980 Gas P 51 Ivan River 1966 fias P
13 West Sak 1909 Oil UD 52 Lewis River 1975 Gas P
14 Point Thomson 1977 Oil, Gas (ID 53 Stump Lake 1978 Gas P
15 Norlhstar/Seal Island 1984 Oil III) 54 Pi city ( reek 1979 Gas P
10 F'laxmun Island 1975 Oil ill) 55 Cannery Loup 1979 (ias P
17 Umial 1946 Oil UD 56 Katalla (Gulf of Alaska) 1902 Oil AHNI)
IK Pish Creek 1949 Oil III) 57 Kcdouhl Shoal 1968 Oil UD
19 Simpson 1950 Oil III) 58 Suntish 1991 Oil Ul)
20 Mikkolson 1978 Oil UD 59 Sterling 1961 Gas SI
21 (iwydyr Hay 1981 Oil UD 60 Palls Creek 1961 Gas UD
22 Tern Island 1983 Oil UD 61 West P'orelund 1962 Gas III)
23 llemi Springs 1984 Oil III) 62 North Pork 1965 Gas UD
24 Colville Delta 1985 Oil UD 63 Nicolai Creek 1966 (ias SI
25 1 lummerhcud 1980 Oil UD 64 Ilirch Hill 1967 Gas UD
20 Sandpiper Island 1980 Oil UD 65 Mnipiawkic 1965 (ias SI
27 Uudumi 1990 Oil UD 66 Albert Kaloa 1968 Gas UD
2K Kuvlunt 1992 Oil UD 67 N. Middle Ground Shoal 196*1 Gas UD
29 Fiord (Colville Delta) 1992 Oil UD
30 Kaluhik (Colville Delta) 1992 Oil UD Abbreviations
31 Cascade 1993 Oil ud

32 SourdouRh 1994 n/a Ul) P = producing
33 Mcude 1950 Gas UD UD - undeveloped
34 Wolf Creek 1951 Gas UD ABND = abandoned
35 Gubik 1951 Gas UD SI = shut in
30 Siinare l.ukc 1952 Gas UD 1---1= discovered prioi to
37 {nst Umial 1903 Gas UD competitive leasing, 12/59
3K suvik 1969 Gas Ul)
V) (emik 1972 (ills Ul)

Analysis or Histoncai Oil and 
Giis Lease Sale and 

Exploration 
Data for Alaska 

17
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Table 10. Compiled lea w sale data tlirouyh May I994

STATE SALES ONLY

Tracts T racts Acres Acres
I offered' leased" offered' leased’

Cook Inlel
34 Sales 4 . m 2.756 10.412.283.20 5.012.400.63

North Alaska’
31 Sales’ 3.202 1.590 13.416.980.62 5.S42.423.45

f

FEDERAL S ALES ONLY

Cook Inlet
3 Sales' 42S 100 2.411.916.60 568.464.00

North Alaska1
11 Sales 17.153 1.065 100.048.814,15 6.7S5.239.00

STATE AND FEDERAL SALES

68 State Sales 9.013 4.654 26.686.901.87 11.611.494.55
21 Fed. Sales 25.078 1.618 144.382.217.75 9,$94.273.00

Total: 34.096 6.272 171.069.119.62 21.505.767,55

PERCENTAGES OF TR.ACTS LEASED TO TR.ACTS OFFERED

Cook Inlet onlv North Alaska onlv All areas
I

State 56-37 ft 49.669c 51.61ft
Federal 23-36 ft 6.219b 6.45 ft

State & Federal 53.71ft 13.049b 18.40 ft

PERCENTAGES OF ACRES LEASED TO ACRES OFFERED

J Cook Inlet onlv North Alaska onlv All areas

1
State 48.149c 43-54 9b 43-51 ft
Federal 23.57 ft 6.789b 6.85 ft

State & Federal 43.52 ft 11.13ft 12.57 ft

‘includes ail wcis or acreage: n e w  and reoffercd 

'includes some released tracts or acreage 

’27 Cl sales plus the Cl portions of" other sales

JNorth Alaska: enure North Slope onshore including NP R A ) .  Beaufort S e x  and Chukchi Sea 

'29 North .Alaska sales plus the North Alaska portions of 2 other sales 

'Includes one reoffeting sale. RS-2

Note: N u m b e r  of active state leases (as of 5/94;: 1,148

N u m b e r  of producing state leases ias of 5/94): 2S2 (about 12 more have produced in past) 

N u m b e r  of active O C S  federal leases las of 2/94): 334 (no O C S  leases produce)

N u m b e r  of active onshore federal leases (as of 5/94): 155 

N u m b e r  of producing onshore federal leases (as of 5/94): 35
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Tabic 11. Hvd rear bon deposit summaries and well counts through April /9W

CURRENTLY PRODUCING flELDS NONPRODUCING DEPOSITS
ALL

DEPOSITS

GRAND
Area Oil Gils onlv Total Area Shut in Undvlpd Total TOTALS

N. .Alaska Q 3 i: N. Alaskj 0 27 27 39
Cook Inict 7 0 lt> Cook Inlet 3» 8 11 27
Other 0 0 0 Other 1** 0 1 1

Total producing fields: 28 Total of other deposits: 39 67

•Sterling. Nicolai Creek, and Moquawkie ••Ratalla Field iCulf of Alaska) produced bncfly and is 
now considered abandoned

CURRENTLY AND PAST 
PRODUCING FIELDS 

DISCOVERED POST-1959*

ALL DEPOSITS 

DISCOVERED POST-1959'

N. Alaska 11 N.Alaska 31
Cook Iniet 17 Cook Inlet 25

'Commercial fields that were discovered after 1959. and have produced or are producing 
'All deposits (commercial and noncommercial) that were made after 1959

i

Note: Competitive leasing ocean with State Sale No I in December 1959. All discovenes found after 
that date, including commercially produced fields and noncommercial accumulations, 
are a result of the competitive leasing programs.

NUMBERS OF DRILLED WELLS* IN ALASKA

Areas All tvpes of wells Exploration w ells
Exploration wells 

post-1959

N. of 68° latitude5 2.911 350 335
S. of 68s latitude"' 1.146 401 337

Entire State Total: 4.057 751 672

Cook Inlet Onlv: 973 266 248
Northern Aiaska5 2.911 350 335

N. Alaska & C.I. Total: 3.884 616 | 583

•State and Federal, onshore and offshore
‘lnr .de? sen field wildcats new poo! wildcats, and outpost-exiension wells 
Lr.nre Ncrm iiope onshore i including V?RA). Beaufor. Sea. and Chukchi Sea 
"Res: of stare other than f t
“justCook Iniet. defined by lat 58.5:-62' and long IJ9=-153.5°
'Sane as i°)
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T ab le  12. Historical percentages and success ratios through April 1994

PERCENTAGES OF TRACTS LEASED THAT WERE ACTUALLY DRILLED BY EXPLORATORY WELLS

Exploratory o ells 
drilled’ Total tracts leased’ Calculated percentage

Northern Alaska 335 2.655 12.6%
Cook Inlel 248 2.856 8.791:
Entire State 672 6212 10.7%

“Wells dulled jfter December 1959. the beginn.ne ofcompetiU'e leasing 
"State and federal traeLs leased

PERCENTAGES OF TRACTS LEASED THAT ARE BEING COMMERCIALLY PRODUCED

Producing leases' Total tracts leased Calculated percentage

State 294 4.654 6.3%
Federal 35 1.618 2-2%

State and federal 329 62172 5.2%

'Current!;- producing or have produced ;n the past

PERCENTAGES OF TRACTS OFFERED THAT .ARE BELN'G COMMERCLALLY PRODUCED

Producing leases' Total tracts offered Calculated percentage
j

State | 294 9.018 3.3%

REGIONAL EXPLORATION WELL SUCCESS RATIOS

Area

ALL DEPOSITS 
POST-1959 
Success ratio

ALL COMMERCIAL 
FIELDS. POST-1959 

Success ratio

Northern Alaska 31/355 x 100= 9.2% 11/335 x 100 = 3.3%

Cook Inlet 25/248 \ 100= 10.1% 17/248 x 100 = 6.9%

Entire State 56/672 x 100= 8.3% 28/672 x 100 = 422%



Figure 3. Number of Alaska discoveries by year through April 7 W.
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Figure *t. lixplimilion wells (hilled in Alaska llinnî li A/nil 1991.



4 3U.U&.18U A u h k a  .S t a t u t k h  S u h ' i j s m k n t 5 38.05.180

Sec. 88.05.180. Oil and gas leasing, (a) The legislature finds that
(1) the people of Alaska have an intereat in the development of the 

state’s oil and gas resources to
(A) maximize the economic and physical recovery of the resourceH;
(B) maximize competition among parties seeking to explore and 

develop the resources;
(C) maximize use of Alaska’s human resources in the development 

of the resources;
(2) it is in the best interests of the state to encourage n.. assessment 

of its oil and gas resources and to allow the maximum flexibility in the 
methods of issuing leases to
(A) recognize the many varied geographical regions of the state and 

the different costa of exploring for oil and gas in these regions;
<B) minimize the adverse impact of exploration, development, pro­

duction, and transportation activity.
(b) The commissioner shall biennially prepare and, between the 

lirat and the 15th day of the first regular session of each legislature, 
notify the legislature of the availability of, n five-year proposed oil 
and gas leasing program consisting of a schedule of proposed lense 
sales and specifying as precisely us practicable the locution of tracts 
proposed to be offered for oil und gas leasing during the calendar year 
in which tho proposed program is mode available to the legislature 
.md the following four calendar years.
(c) Except as provided in (d) and (w) of this section, an oil and gas 

lease sale muy not be held unless it waB included in the proposed 
leasing programs submitted to the legislature during the two calendar 
veurs preceding the year in which the sale is held. A lease Bale may 
not be held before the date it is scheduled in the proposed oil and gas 
leasing program.
Id) The commissioner may issue oil und gas leases in an area thot 

lias not been included in a leasing program submitted, in accordance 
with (b) of this section, to the legislature if the land to be leased
(1) was previously subject to a valid state or federal oil and gas 

lease;
(2) is contiguous to land already under state, foderal or private 

leuse and the commissioner makes a written finding, after hearing,
I hat leasing of the land would result in a substantial probability of 
•■arly evaluation and development of the land to be leased;
(3) is adjacent to land owned or controlled by another party on 

which a discovery of commercial quantities of oil or gaB has been 
made, and the commissioner finds, after hearing, that there is a rea­
sonable probability that the land to bo leased contains oil or gaB in 
i ommunication with the oil or gas discovered on the land of the other 
party;
(4) is adjacent to land included in thejederol five-year Outer Conti­

nental Shelf leasing program undefW U.S.C. 1344, and the commis­

106
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sioner makes a written finding, after hearing, thut coordinated or 
simultaneous leasing with the federal government is in the public 
interest; or
(5) is the subject of un oil und gas exploration license issued under 

AS 38.05.131 -  38.06.134.
(e) Simultaneously with submission of the leasing program re­

quired under (b) of this section, the commissioner shull prepare and 
notify the legislature of the availability of a report containing the 
following:
(1) the schedule of all lease sules held during the preceding calen­

dar year, the bidding method or methods utilized, and an analysis of 
the results of the bidding;
(2) if determined, u description of the bidding methods to be used 

for ull lease sales to be held during the current and next two succeed­
ing calendar yeurs;
(3) the reasons n particular bidding method has been selected
(0 Except as provided by AS 38.05.131 —  38.05.134, the commis­

sioner may issue oil and gaB leases on state land to the highest respon­
sible qualified bidder determined by competitive bidding under regu­
lations adopted by the commissioner. Bidding may lie by sealed bid or 
according to any other bidding procedure the commissioner deter­
mines is in the best interests of the stute. Whenever, under any of the 
leasing methods listed in this subsection, a royalty share is reserved 
to the state, it shull be delivered in pipeline quality and free or ull 
lense or unit expenses, including but not limited to separation, clean­
ing, dehydration, gathering, salt wuter disposul, and preparation for 
transportation off the lease or unit area. Following a pre-sale analysis, 
the commissioner may choose at least one of the following leasing 
methods:
(1)a cash bonuB bid with a fixed royalty shure reserved to the state 

of not less than 12.5 percent in amount or value of the production 
removed or sold from tho lease;
(2) a cash bonus bid with a fixed royulty share reserved to the state 

of not less than 12.5 percent in amount or value of the production 
removed or sold from the lease and a fixed share of the net profit 
derived from tho lease of not less than 30 percent reserved to the stute;
(3) a fixed cash bonus with a royalty share reserved to the state as 

the bid variable but no less than 12.5 percent in amount or value of 
the production removed or sold from the lease;
(4) a fixed cosh bonus with the share of the net profit derived from 

the lease reserved to the state as the bid variable;
(6) a fixed cash bonus with a fixed royalty share reserved to the 

state of not less than 12.5 percent in amount or value of the produc­
tion removed or sold from the lease with the share of the net profit 
derived from the lease reserved to the state as tho bid variable;
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(8) u cuah bonuB bid with a fixed royalty share reserved to the state 
Imsed on a sliding Beale according to the volume of production or other 
l.ictor but in no event less thun 12.5 percent in umounl or value of the 
production removed or sold from the lease;
(7) a fixed cash bonus with a royalty share reserved to tho Btnte 

based on a sliding scale according lo tho volume of production or other 
toctor us the bid variuble but not less than 12.5 percent in amount or 
value of the production removed or Bold from the leuse. 
ig) The share of the net profit derived from a lease reserved to the 
late under (f) of this section is royalty sale proceeds for the purposes 
>1 the Alaska permanent fund under AS 37.13.010. 
ihl The commissioner may include terms in any oil and gas lease

• mpoHing a minimum work commitment on the lessee. These terms 
ball be made public before the Bale, und may include appropriate 
•enalty provisions to take effect in the event the lessee does not fulfill 
lie minimum work commitment. If it is demonstrated that a lease has 
•I'cn proven unproductive by actions of udjacent lease holders, the 
‘immissioner may set aside u work commitment. The commissioner 
nay wuive for a period not to exceed one two-year period any term of a 
Minimum work commitment if the commissioner mukes a written 
mding either that conditions preventing drilling or exploration were 
■i-yond the lessee’s reasonable ubility to foresee or control or that the
• ■■-see has demonstrated through good faith efforts un intent and abil- 
iv to drill or develop the leuse during the term of the waiver.
ul The commissioner may provide for the establishment of an ex- 
duration incentive credit system under which a lessee of state land 
i tiling an exploratory well on that land may earn credits based upon 
lie footage drilled and the region in which the well is situated. The 
unmissioner may also provide for credits to be earned by persons 
■•rforming geophysical work on state lund, if that work is performed 
nring tho two seasons immediately preceding an announced lease 
de and on land included within the sale area and the geophysical 
■ formation is made public following the sale. Credits may not exceed 
H jiercent of the cost of the drilling or geophysical work. Credits may 
used during a limited period established by the commissioner and 

■ay be assigned during that period. Credits may bo applied against 
11 oil and gas royalty and rental payments payable to the state or (2) 
ixes payable under AS 43.55. A credit may not exceed 50 percent of 
be payment toward which it is being applied. Amounts due the 
laska permanent fund (AS 37.13.010) shall be calculated before the 
■•plication of credits under this subsection. 
i.l) The commissioner
• 11 may provide for an increase or decreuse or otherwise modify 
vulty, to allow for production that would not otherwise be economi- 
lly feasible, on individual leases, leases unitized as described in (p) 
this section, leases subject to un agreement described in (a) or (t) of
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this section, or interests unitized under AS 31.05; the commissioner 
may act under this subsection to modify the royalty
(A) utter June 20, 1395 and not later than July 1, 2015, so long as 

the authority to modify royalty under this subparagraph has been 
authorized or reuuthoriied by law within the ten years preceding the 
commissioner's uction to modify the royalty, to allow for production 
from an oil or gas field or pool if
(1) the oil or gas field or pool has been delineated sufficiently to 

allow the commissioner to conduct the analyses and make the findings 
required by this subsection; and
lii) tho field or pool hus not previously produced oil or gas for sale;
(B) to prolong the economic life of an oil or gas field or pool as costs 

per barrel or burrel equivalent increase; or
(C) to reestablish production of shut-in oil or gas;
(2) may not grunt u royalty modification unless the lessee or lessees 

requesting the modification make a clear and convincing showing that 
a modification of royalty meets tho requirements of this subsection 
und is in the best interests of the state;

(3 ) shall
(A) condition any royalty modification grunted undei this subsec­

tion in any way necessary lo protect tho state’s best interests;
(B) describe, in the findings and determinations required by this 

subsection, the relevant factors, including price, projected production 
rate or volume, predicted ultimate recovery, and development, operat­
ing, and transportation costs, upon which the modification is based;
(C) for a modification under (1)(A) of this subsection, set out the 

terms and conditions, which
(i) must include a mechanism for adjusting royalty percentage 

based on price; using forecasts of the range of future prices and their 
probabilities, the mechanism must provide that the value of the poten­
tial revenue increases resulting from royalty percentage increases 
must exceed tho value of the potential revenue losses resulting from 
royalty percentage decreases; and
(ii) may include, in addition to the royalty percentage adjustment 

based on price, which must meet the conditions specified in (i) of this 
subparagraph, a further adjustment baBed on production rate or vol­
ume from the field or pool; and
(D) for a modification under (1)(B) or (1)(C) of this subsection, set 

out the terms and conditions, which may include substitution of a 
sliding scale royalty or other mechanism to modify the royalty if there 
is a change in the relevant factors, such os price, projected production 
rate or volumo, predicted ultimate recovery, and development, operat­
ing, and transportation costs, upon which the modification is based;
(4) may not grant a royalty modification for a field or pool
(A) under (1)(A) of this subsection if the royalty modification for the 

field or pool would establish a royalty rate of less than five percent in
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amount or value of the production removed or sold from u lease or 
leases covering the field or pool;
(B) under (1)(B) or (1)(C) of this subsection if the royulty modifica­

tion for the field or pool would establish a royalty rate of less than 
three percent in amount or value of the production removed or sold 
from a leuse or leases covering the field or pool;
(5) may not grant a royulty modification under this subsection 

without including an explicit condition that the royalty modification 
is not assignable without the prior written approval of the commis­
sioner; the commissioner shull, in the preliminary and final findings 
and determinations, set out the conditions under which the royalty 
modification muy be ussigned;
(6) shall require the lessee or lessees to submit, with the application 

for the royalty modification, financial and technical duta that demon­
strate that the requirements of this subsection are mat; the commis­
sioner shnll
(A) require disclosure of the financial and technical data reluted to 

development, production, and transportation of oil und gas from the 
field or pool that are nccessury lo make a determination as to whether 
or not to grunt the request for royalty modification; und
(B) keep the datu described in (A) of this paragraph confidential 

under AS 38.05.035(a)(9) at the request of the lessee or lessees making 
application for the royalty modification; the confidential datu may be 
disclosed by the commissioner to legislators und to the legislative 
auditor and as directed by the chair or vice-chair of the LB&A Com­
mittee to the director of the division of legislative finunce, the perma­
nent employees of their respective divisions who are responsible for 
evaluating a royalty modification, und to agents or contractors of the 
legislative auditor or the legislative finance director who ure enguged 
under contract to evuluatc the royalty modification, provided they 
sign an appropriate confidentiality agreement;
(7) may require the leBsee or lessees muking application for the 

royalty modification to pay for the services of an independent contrac­
tor. qualified to evuluute hydrocarbon development, production, trans­
portation, and economics, who is selected by the commissioner to as­
s i s t  the commissioner in evaluating the application and financial and 
technical data; selection of un independent contractor under thiB para­
graph is not subject to AS 36.30;
(8) shall
(At make and publish a preliminary findings and determination on 

the royalty modification application; if the preliminary findings and 
determination concerns a royalty modification under (1KA) of this 
subsection, the preliminary findings and determination shall also be 
presented to the governor for the governor’s approval or disapproval; 
the governor may not delegate a determination to approve or disap­
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prove a preliminary findings und determination under this subpara- 
gruph;
(B) for a royalty modification under (1)( A) of this subsection, if the 

governor approves the preliminary findings and determination under
(A) of this puragruph,
(i) give reasonable public notice of the preliminary findings und

determination;
(ii) concurrently with the issuance of the public notice, unless di­

rected by the Legislative Budget and Audit Committee to do other­
wise, make available copies of the commissioner’s preliminary find­
ings und determination on the royalty modification application and 
the supporting financial and technical data, including the work pa­
pers, anulyses, and recommendations of any contractors retained un­
der (7) of this subsection, to persons authorized under of this 
subsection to review the data; and
(iii) invite public comment on the preliminary findings and deter­

mination during a 30-day period for receipt of public comment;
(C) for a royalty modification under (11(B) or (Cl of this subsection, 

if the preliminary findings and determination approves a royalty mod­
ification,
(i) give reasonable public notice of the preliminary findings and

determination; and
(ii) invite public comment on the preliminary findings und determi­

nation during a 30-day period for receipt of public comment;
(9) shall address in any findings und determinations required under 

this subsection the reasonably foreseeable effects of the proposed roy­
alty modification on the state’s revenue;
(10) shull offer to appear before the Legislative Budget and Audit 

Committee to provide the committee a review of the commissioner’s 
preliminary findings und determination on the royalty modification 
.application and the supporting financial and technical data; if tho 
Legislative Budget and Audit Committee accepts the commissioner's 
offer, the committee shall give notice of the committee’s meeting to all 
members of the legislature; if, under (6)(B) of this subsection, the 
financial and Û chnical data must be kept confidential at the request 
ol a lessee or lessees making application for the royalty modification, 
the commismuur m>‘y appear before the committee in executive ses­
sion;
(11) shall make copies of the preliminary findings and determina­

tion availub,e to
(A) the presiding officer of each house of the legislature;
(B) the chairs of the legislature’s standing committees on resources; 

and
(C) the chairs of the legislature's special committees on oil and gas, 

if any;
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(12) ahall, within 30 duya after tho close of the public comment 
period under (8) of thiH subsection,
(A) prepare u nummary of the public reapoime to the commissioner's 

preliminary findings and determination;
(U) make a final findings and determination and present it to the 

governor for the governor's approvul or diHapprovul; the governor may 
not delegate ii deciuion to upprove or diHupprove a final findingH and 
determination presented under this subparagraph; the commissioner’s 
final findings and determination regarding a royalty modification, if 
upproved by the governor, iH final and not appealable to the court;
(C) transmit u copy of the final findings und determination pre­

pared under (B) of this purngruph to the lessee or lessees making 
application for the royalty modification;
(D) with the consent of the lessee or lessees applying for the royalty 

modification, amend the lease or unitization ugreement of the lessee 
nr lessees applying for the royalty modification consistent with the 
commissioner’s upproved final findings and determination; and
(E) make copies of the final findings und determination available to 

each person who submitted comment under (R) of this subsection and 
who huB filed a request for the copies;
(13) is not limited by the provisions of AS 38.05.134(3) or (f) of this 

section in the commissioner’s determination under this subsection.
(k) The commissioner shull define ull terms and udopt ull regula­

tions necessary for a reasonable understanding and evaluation of a 
particular bidding method before the public announcement of the 
terms of proposed sulo employing that method.

(I) Subject to the provisions of AS 31.05, the commissioner has dis­
cretion to enter into an agreement whereby, with the consent of the 
lessee, the state’s royalty share of oil and gas production may be 
stored or retained in storage by the lessee, or tho commissioner may 
enter into an agreement with one or more of the affected field lease 
holders to trade current royalty production from u field for a like 
amount, kind, and quality of future production, on the condition that 
the ‘np.te receives back its stored or traded royalty share during the 
firet half of the estimated field life or no luter than 15 years after start 
of production, whichever is Booner.
(m) An oil and gaB lease must cover a reasonably compact area not 

exceeding 5,760 acres, and may be for a maximum period of 10 years, 
except that the commissioner may issue u lease for a period not leBS 
than five years upon a finding that it is in the best interests of the 
state. An oil and gas lease Bhal) bo automatically extended ir and for 
so long thereafter as oil or gas is produced in paying quantities from 
the lease or if the lease is committed to a unit approved by the com­
missioner. A lease issued under this section covering land on which 
there is a well capable of producing oil or gas in paying quantities 
does not expire because the lessee fails to produce oil or gas unless the
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lessee is allowed reasonable time to place the well on a producing 
status. Upon extension, tho commissioner may increase lease rentals 
so long as the increased rental rate does not exceed 150 percent of the 
rate for the preceding year. If drilling has commenced on the expira­
tion date of the primary term of the lease und is continued with rea­
sonable diligence, including such opcrutions us redrilling, sidetrack­
ing, or other means necessary to reuch the originally proposed bottom 
hole location, the lease continues in effect until 90 days after drilling 
has ceased and for bo long thereafter as oil or gas is produced in 
paying quantities. An oil and gas lease issued under this section 
which is subject to termination by reason of cessation of production 
does not terminate if, within 60 days after production censes, rework­
ing or drilling operations ore commenced on the land under lease and 
are thereafter conducted with reasonable diligence during the period 
of nonproduction.
(n) The commissioner muy establish by regulation that after a well 

has been plugged und abandoned, the rental rate which was in effect 
during the year of abandonment is maintained for the remainder of 
the term. Rental iH payable in advance and continues until income to 
the Htate from royulty or net profit share exceeds rental income to the 
state for that year. Oil and gas lenses shall provide for payment to the 
state of rental on the following basis;
ll) for the first year, $1.00 per acre;
(2) for the second year, $1.50 per acre;
(3) for the third year, $2.00 per acre;
(4) for the fourth year, $2.50 per acre;
(5) for the fifth and following years, $3.00 per acre.
(o) Upon timely application as provided by regulation, the state 

may issue to the holder of a federal or private lease, a state shoreland 
lease covering land within the exterior boundaries of the federal or 
private leuse which has been excluded on the basia of navigability or 
which is later administratively or judicially determined to be shore- 
Innd. The term of such a state shoreland lease Hhall be the same os the 
term of the fcdoral or private leaBe.
(p) To conserve the natural resources of all or a part of an oil or gas 

pool, field, or like area, the lessees and their representatives may 
unite with each other, or jointly or separately with others, in collec­
tively adopting or operating under a cooperative or a unit plan of 
development or operation of the pool, field, or like area, or a part of it, 
when determined and certified by the commissioner to be necessary or 
advisable in the public interest. The commissioner may, with the con­
sent of the holders of leases involved, establish, change, or revoke 
drilling, producing, and royalty requirements of the leases and adopt 
regulations with reference to the leases, with like consent on the part 
of the lessees, in connection with the institution und operation of a 
cooperative or unit plan as the commissioner determines necessary or
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projwr to secure the proper protection of the public interest. The com­
missioner may not decrease royulty on leases in connection with a 
cooperative or unit plan except as provided in fj) of this section. The 
commissioner may require oil and gas leases issued under this section 
to contain a provision requiring the lessee to operute under a reason­
able cooperative or unit plan, and may prescribe a plan under which 
the lessee must operute. The plan must adequately protect all purties 
in interest, including the state.
(q) A plan authorized by (p) of this section, which includes land 

owned by the state, muy contain a provision vesting the commissioner, 
or a person, committee, or state agency, with authority to modify from 
time to time the rute of prospecting und development und the quantity 
and rate of production under the plan. All leases operated under u 
plan upproved or prescribed by the commissioner are excepted in de­
termining holdings or control under AS 38.06.140. Tho provisions of 
this section concerning cooperative or unit pluns are in addition to und 
do not u fleet AS 31.05.
<r) Producing acreage un a known geologic structure or a producing 

oil or gas Held iH excluded from chargeability us ugainst the acreage 
limitation provisions of AS 38.05.140.
(si When separate tracts cannot be individually developed und oper­

ated in conformity with art established wcll-spucing or development 
progruin, a lease, or u portion of u leuse, muy be pooled with other 
land, whether or not owned by the state, under a communication or 
drilling agreement providing for an apportionment of production or 
royalties among the separate tracts of lund comprising the drilling or 
spacing unit when determined by the commissioner to be in the public 
interest. Operations or production under the agreement are consid­
ered us operations or production as lo euch lease committed to the 
agreement. The commissioner muy not decrease royalty on leases in 
connection with a communitization or drilling agreement except as 
provided in (j) of this section.
It) The commissioner may prescribe conditions and upprove, on con­

ditions, drilling, or development contracts made by one or more lea­
sees of oil or gas leases, with one or moro persons, when, in the discre­
tion of the commissioner, the conservation of natural resources or the 
public convenience or necessity requires it or the interests of the state 
are best served. All leases operated under approved drilling or devel­
opment contracts and interests under them, are excepted in determin­
ing holding or control under AS 38.05.140. The commissioner muy not 
decrease royalty on u lease or leases that are subject to a drilling or 
development contract except as provided in (j) of this section.
(u) To nvoid waste or to promote conservation of natural resources, 

the commissioner may authorize the subsurface storage of oil or gas 
whether or not produced from state land, in land leased or subject to 
leuse under this section. ThiH authorization may provide for the pay-
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inent of a storage fee or rental on the storod oil or gas, or, instead of 
the fee or rental, for a royalty other than that prescribed in the lease 
when tho stored oil or gas is produced in conjunction with oil or gas 
not previously produced. A leaBe on which storage is so authorized 
shull be extended at least for the period of storage and so long thereaf­
ter as oil or gas not previously produced iu produced in paying quanti­
ties.
(v) I Repealed, § 36 ch 94 SLA 1990.1
(w) Notwithstanding any other provisions of this section, land 

which has been offered for leaBe within the previous five years and 
which received no bids at competitive sale or for which no bid was 
accepted may be, at the discretion of the commissioner, immediately 
offered for lease, under regulations adopted by the commissioner, 
upon temiH appearing most advantageous to the state; however, non­
competitive leasing is prohibited. The commissioner shall establish a 
royulty determined to be in the public interest but not less than 12 •/* 
percent. A lease must provide for payment to the state or rental but 
need not adhere to the rental schedule in (n) of this section nor to the 
5,V80-acre8-per-lease limitation in (m) of this section The lense term 
may not exceed 10 years, except us provided in <m of this section 
(x) A lessee conducting or permitting any exploration for, or devel­

opment or production of, oil or gas on state land shall provide the 
commissioner access to all noninterpretive data ohtuined from that 
lease and shall provide copies of that data, as the commissioner may 
request. The confidentiality provisions of AS 38.05 035 apply to the 
information obtained under thia subsection.
(y) A noncompetitive lease existing at October 10, 1978 shall be 

extended for a period of two years and so long therenficr as oil and gas 
is produced in paying quantities. A noncompetitive leuse extended 
under this subsection is subject to the regulations in force at the expi­
ration of the initial five-yea. term of the lease. No extension may be 
granted, however, unless within a period of 90 days before the expira­
tion date an application for extension is filed by the record title holder 
or an assignee whose assignment has been filed for approval, or an 
operator whose operating agreement has been filed for upproval.
(z) No leases may be issued under this section without the inclusion 

of the following language; ’The landowners’ royalty shure of the unit 
production allocated to each separately owned tract shall be regarded 
as royalty to be distributed to and among, or the proceeds of it paid to, 
the landowners, free and clear of all unit expense and free of any lien 
for it." Leases issued in violation of thiB subsection shall, for all pur­
poses, be construed as containing the language required by this sub­
section.
(aa) Within 90 days after the written request of a lessee of a lease 

isoued under this section or of a lessee of federal land from which the 
state is entitled under applicable federal law to receive a share of the
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royalty on gaa production, the commissioner shall enter into an agree­
ment with the lessee to use or accept the price for the gas established 
in the contract between the lessee and u gas or electric utility as the 
value of the state’B royalty share of gaB product’on sold by the lessee 
under the contract
(1) but only if the primary function of the utility with which the 

lessee has entered into the contract is to provide, either directly or by 
selling at wholesale to another utility, gas or electricity to the general 
public, including residential consumers, within the utilities' service 
ureas, and the utility with which the lessee has enterod into the con­
tract is not an affiliated interest, as that term is defined in AS 
42.05.990, with the lessee or with u subsequent purchaser of more 
than 10 percent of the utility’s gus or electricity; and
(2) unless the commissioner makes a written finding, based on clear 

and convincing evidence, tliut
(A) the contract price is unreasonably low;
(B) the prospective reduction in royally receipts would not be bal­

anced by increased benefits to in state gas and electric consumers;
(C) the lessee and the utility are related in management, owner­

ship, or other aspect; and
(D) the contract price ih not in the best interest of the state.
(bb) In (ua) of this section,
(1) "gas or electric utility" includes an electric cooperative orga­

nized under AS 10.25, a municipal utility, und a gaa or electric utility 
rcguluted under AS 42.05; provided thul if tho conlruct gus is trans­
mitted to consumers through u pipeline and the gaa utility either 
owns the pipeline or iB related in ownership to the owner of the pipe­
line, then the gas utility qualifies as a "gas or electric utility” within 
the meaning of this paragraph only if it is bound or agreeB to be bound 
by the covenants set out in AS 38.35.120;
(2) "price for the gas established in the contract" includes tax reim­

bursement amounts, deliverability und other charges, and other forms 
of consideration paid by the gus or electric utility under the contract;
(3) "state’s royalty share of gas production"
(A) i n c l u d e s  p a y m e n t s  o n  f e d e r a l  l e a s e s  m a d e  t o  t h e  B ta te  u n d e r  30 

U.S.C. 191;
(B) does not include the state’s royalty shore of gas production from 

land patented to the state under
(i) P.L. 84-830, 70 Stat. 709 (Alaska Mental Health Enabling Act);
(ii) 38 Stat. 1214 (Act of March 4, 1915); or
(iii) 43 U.S.C. 1635 in settlement of the claims of the state under 38 

Stat. 1214.
(cc) The provisions of (aa) of this section do not prohibit the commis­

sioner from accepting any payment on a federal lease tendered by the 
federal agency responsible for determination and transmittal of the 
payment to the state under 30 U.S.C. 191 or otherwise due the state bb
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t h e  state’s ro yalty s h a r e  o f  g a a  p r o d u c t i o n  irrespective o f  t h e  s t ate’s 

a c c e p t a n c e  of t h e  u s e  o f  t h e  c o n t r a c t  price for p u r p o s e s  o f  d e t e r m i n i n g  

r o y a l t y  s h a r e  o n  g a a  p r o d u c t i o n  u n d e r  t h u t  subsection. (§ 3(7) art VIII 
c h  1 6 9  S L A  1 9 59; a m  9 1 8  c h  6 1  S L A  1 9 6 0 ;  a m  9 1 c h  1 2 4  S L A  1962; 

a m  99 4  -  7  c h  3 0  S L A  1 9 6 4 ;  a m  9 2 0  c h  7 0  S L A  196 4 ;  a m  9 2  c h  91 

S L A  1 9 6 7 ;  a m  9 1 c h  6 5  S L A  196 9 ;  a m  9 1 c h  8 6  S L A  1 9 7 0 ;  a m  § 1 c h  

1 5 5  S L A  1 9 7 8 ;  a m  § 1 6  c h  1 6 0  S L A  1 9 7 8 ;  a m  99 3 , 4  c h  6 5  S L A  1979; 

u r n  9 6  c h  1 8  S L A  1 9 8 0 ;  a m  § 3 6  c h  9 4  S L A  1 9 8 0 ;  a m  99 1 -  5  c h  111 

S L A  1 9 80; a m  99 1 1 , 1 2  c h  1 6 1  S L A  1 9 8 4 ;  a m  9 1 c h  8 9  S L A  1 9 8 5 ;  a m  

§ 2  c h  5 5  S L A  1 9 8 6 ;  a m  9 9  3, 4  c h  1 2 4  S L A  1 9 9 0 ;  a m  9 5  c h  1 3 4  S L A  

1 9 9 0 ;  a m  99 1 —  3  c h  5 3  S L A  1 9 9 3 ;  a m  99 5, 6  c h  3 5  S L A  1 9 9 4 ;  a m  

9 1 c h  3 6  S L A  1 9 9 4 ;  a m  §9 67, 6 8  c h  2 1  S L A  1 9 9 5 ;  a m  9 9  2  —  5  c h  8 5

SLA 1995)

Kovlsor'a note*. —  In 1990, u refer­

ence to (in) of this section was deleted 

from the lust sentence of (w I of this section 

to correct a manifest error in $ 4, ch. 124, 

S L A  1990.
In 1995, in subsection (s), 

"communitization” w a s  substituted for 

"communication” to correct u manifest 

error in 8 4, ch. 85, S L A  1995.
Cross references. —  For legislative 

findings in connection with the 1986 
iiinvndment lo this section, see 8 1, ch. 55, 

S L A  1986, in the Temporary and Special 

Acts.
Fur provisions superseding (on) und (bb) 

of this section that are applicable to the 

state's shore of royally production of gaB 

produced after January 2, 1959 and before 
J u n e  12, 1993 from certain federal leasee, 

see 8 4, ch. 53, S L A  1993 in the T e m p o­

rary and Special Acts.
Effect of a m e n d m e n t s .  —  T h e  first 

1990 a m e n d m e n t  rewrote subsection (ji 

and substituted “10 years" for "five year*" 

in the lost sentence of subsection (w).
T h e  second 1990 a m o n d m e n l  subeti- 

tuted "biennially" for "annually" and 
"15lh day of the first regular session of 

each legislature” for "fifteenth day of each 

regular legislative oeesion" in aubeection 

(b).
T h e  1993 amendment, effective J u n e  

12,1993, in aubeection (sal, inserted "or of 

a lessee of federal land from which tho 
state is entitled under applicable federal

law to receive a share of the royalty on 

gaa production" and "or accept," added 

paragraph 111. added the paragraph <2l 
designation, and redesignated former 

paragraphs (Im4> as present subpara­

graphs <2|<Am2iiI)i respectively; in sub­
section Ibbl, rewrote paragraph (31, und 

added subsection (ccl
T h e  firsl 1994 amendment, effective 

August 7, 1994, in subsection Id), m a d e  

minor alylistir chunges and added para­

graph (5); and, in suliserlinn if), substi­
tuted "Except us provided by A S  38.05 131 

—  38 05.134, the" for '"The" at the begin­
ning and m a d e  minor stylistic chunges

T h e  second 1994 uim-ndinenl, effective 

M a y  10, 1994, in subsection (cl, deleted 
the former second anil third sentences, re­

lating to lease sale delays und reschedul­

ings, respectively
T h e  first 1995 amendment, effective 

August 8, 1995, in subsection (b), deleted 
"submit to the legislature" following "pre­
pare and,” inserted "notify the legislature 
of the availability of," an d  substituted 

" m a d e  availnblc" for "submitted"; and, in 
the introductory language of subsection 
(e), substituted "prepare and notify" for 

"submit to" and inserted "of the availabil­

ity of."
T h e  oecond 1995 amendment, effective 

J u n o  20, 1995, rewrote subsection ij). 
added the present third sentence in sub­

section (p), and added the last sentence in 

subsections (s) a nd (tl.
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