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D ate R eferred: February 8 , 1995 FU R T H E R  R EFERR A LS:

_______________________________' ' U S E  C O M M I T T E E  R E P O :

(9)

D ate o f  C om m ittee  Action:

T he  R E SO U R C E S C om m ittee considered: HB 169

H O U SE  B IL L  NO. 169 D EPT. N A T  RES. IS LEA D  A G EN C Y  FO R  M IN IN G

"A n A ct defin ing  the scope o f  the responsib ility  o f  the D epartm ent o f  N atural R esources fo r regulating  the 
developm en t o f  the m ineral resources o f  the state."

r e c o m m e n d s  i t  be re p la c e d  . [ ] the sam e title
w ith  th e  fo llow ing  c om m itte e  s u b s t i tu te  C ^ >  l(s>̂ \ new  title

[ ] additional referral t o __________________________ C om m ittee
[ | attached am endm ent(s)

A D O P T S : L etter o f Intent

A T T A C H E S N E W  FISCA L NO TE(s): (Dep0 A PPR O V E S PR EV IO U S: (Dfpt/Dlle)

| ] fiscal note(s) _________________________  [ ] fiscal note(s)______________________________________

/] zero fiscal note(s) P N B - , Qg,C.f [ ] zero fiscal note(s)

(yQV . Fi-G______________________ ____________________



A l a s k a  S t a t e  L e g i s l a t u r e

H o u s e  o f  R e p r e s e n t a t i v e s

C O M M U N I T Y  &  R E G I O N A L  AFFAIRS 

R E S O U R C E S

COMMITTEE ASSIGNMENTS:

I N T E R N A T I O N A L  T R A D E  / T O U R I S M  

LEGISLATIVE C O U N C I L

L A B O R  &  C O M M E R C E ,  C H A I R M A N  

MILITARY &  V E T E R A N S  AFFAIRS. C H A I R M A N

SESSION:

S T ATE C A PITOL 

JUNEAU, A K  99001-1182 

P H O N E  (907) 465-3777 

F A X  (907) 465-2019

INTERIM:

10920 E A G L E  RIVER R O A D ,  SUITE 141 

E A G L E  RIVER, A K  99577 

P H O N E  (907) 694-0944 

F A X  694-0949

TO : Representative Joe Green, Co -Cha ir
Representative Bill W illiam s, Co -Chair 
House Resources Com m ittee

5 1 e 1995
F R O M : Representative Pete K ott / f n /  /FR O M :

D A T E : February 16,1995

RE: H B  169

Please schedule H B  169 for a hearing in the House Resources Com mittee.

This legislation amends A S  27.05 to make the Departm ent o f Natura l Resources 
the lead agency for regulations that affect the developm ent or management of 
mineral resources.

By appointing a single department, the one that houses the D ivis ion  o f M in ing  &  
W ater Managem ent, as the coordinating agency for regulations that affect the 
management o f mineral resources in Alaska, consistency o f po licy  and regulatory 
interpretation should result. It should also s im plify  inpu t and comment b y  
private citizens during the regulation adoption process.

Thank you  in advance for scheduling H B  169 for a hearing in the House 
Resources Com m ittee.

R e p r e s e n ta t iv e  P e te  K ott
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9-LS0679VF
Chenoweth

2/24/95

CS FO R  H O U SE  B IL L  NO. 169( )

IN TH E LEGISLATURE OF TH E STATE OF ALA SK A  

NINETEENTH LEGISLATURE - FIRST SESSIO N

BY

Offered:
Referred:

Spotuorts): REPRESENTATIVES KO ’IT , Williams, Kelly, MacLean
A B IL L

FO R  AN A C T  E N T IT L E D

"A n  A ct d e f in in g  th e  scope o f  th e  re spo n s ib ility  o f  th e  D e p a r tm e n t o f  N a tu ra l

R e so u rc e s  fo r  re g u la t in g  the m in e ra l re so u rc e s  o f th e  s ta te ."

B E  IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A LA SK A :

* S ec tio n  1. AS 27.05.010 is am ended by adding a new subsection  to read:

(b) The department is the lead agency for all m atters relating to the exploration , 

d ev e lo p m en t, and m anagem ent o f  m ining, and, in its capacity  as lead agency , shall 

coordinate all regulatory matters concerning m ineral resource exploration , developm ent, 

m ining, and associated activities. Before a state agency takes action that m ay d irectly  o r 

indirectly affect the exploration, developm ent, or m anagem ent o f m ineral resources, the 

agency  shall consult with and draw  upon the m ining expertise  o f the departm ent.

•I*
H O . — ^ I  D E L E T E D  T E X T  B R A C K E T E D  I

CSHB 169( )



A l a s k a  S t a t e  L e g i s l a t u r e

H o u s e  o f  R e p r e s e n t a t i v e s

C O M M U N I T Y  &  R E G I O N A L  AFFAIRS 

R E S O U R C E S

I N T E R N A T I O N A L  T R A D E  / T O U R I S M  

LEGISLATIVE C O U N C I L

COMMITTEE ASSIGNMENTS:
L A B O R  &  C O M M E R C E ,  C H A I R M A N  

MILITARY &  V E T E R A N S  AFFAIRS, C H A I R M A N

SESSION:

STATE C A P I T O L  

J U N EAU, A K  99801-1182 

P H O N E  (907) 465-3777 

F A X  (907) 465-2819

INTERIM:

10928 E A G L E  RIVER R O A D ,  SUITE 141 

E A G L E  RIVER, A K  99577 

P H O N E  (907) 694-6944 

F A X  694-8949

S P O N S O R  S T A T E M E N T  
H B  169

O ne  o f the toughest problems the Alaskan public faces w hen  dealing w ith  state 
governm ent is know ing  wh ich  agency to contact.

H B  169 w o u ld  designate the Department o f Natura l Resources(DNR) as the lead 
agency for regulations dealing w ith  m ining developm ent and regulation. Three 
and some times four agencies o f the Executive Branch are in vo lved  in the 
regulation o f m ining. B y designating D N R  as the lead agency an ind iv idua l w ho  
contacts the state in regard to m ining w ill k now  to contact D N R  and they w ill 
coordinate the interface w ith  other state agencies. It  should also mean that a 
single agency has complete know ledge of the program.

I urge your support for this legislation.



F I S C A L  N O T E

Revision Date:_________________________________________________________  Department Affected: Environmental
Title: ...responsibility of DNR for regulating_______________  Conservation

the development of mineral resources...______________ BRU : Administration__________________

STATE OF ALASKA BILL NO. HB 169
1 9 9 5  L E G I S L A T I V E  S E S S I O N

Sponsor: Rep Kott_______________________________________________ Component: Commissioner's Office
Requestor: Hs (RES ) ~  _________________________

COM PONENT SER IA L  NO. 633
Expenditures/Revenues: (Thousands o f Dollars)
OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FY01
PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 0.0
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 0.0 0.0 0.0 0.0 0.0 0.0
SUPPLIES 0.0 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND&STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS,CLAIMS 0.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 | 0.0 0 .0 | 0.0 | 0.0| 0 .0 |

CHANCE IN REVENUES ( ) 0 .0 | 0.0 0.0 0.0 0.0 0.0

FUND SOURCE
1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipt 0.0 0.0 0.0 0.0 0.0 0.0
1006 GF/MHTIA 0.0 0.0 0.0 0.0 0.0 0.0
Other 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY95) cost: S 0.0
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

For further distribution information, call the Governor’s Legislative Office 
(REV 1/95) »:A*iif/rn95/tiinkr<xTTuii Page 1 o f 1



F I S C A L  N O T E
STATE OF ALASKA
1995 LEGISLATIVE SESSION

BILL NO. HB 169

Revision Date: ____________________________________________
Title: Defining the scope of the responsibility of DNR for
regulating the development of the mineral resources of the state._____
Sponsor: Rep.(s) Kott, Williams, Kelly, MacLean___________
Requester:

Dept. Affected:
'BRU:
Component: Habitat

Fish and Game
Habitat and Restoration

Resources COMPONENT SERIAL NO. 486

Expenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FY 01 |

PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 0.0
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 0.0 0.0 0.0 0.0 0.0 0.0
SUPPLIES 0.0 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS, CLAIMS 0.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0 .0 0 .0

ICHANGE IN REVENUES ( ) 0.0 oo'oo 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY95) cost: $ 0.0
POSITIONS
FULL-TIME 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)
If amended as proposed by ADF&G, the legislation simply confirms by law ADF&G’s established practice of 
consulting with other state agencies prior to adopting, repealing, or modifying regulations. Traditionally, 
ADF&G also has consulted with other affected agencies and constituencies prior to adopting major policy 
revisions. Confirming this consultation by law will not increase ADF&G's fiscal costs.

If the intent of the legislation, however, is to require ADF&G to coordinate each and every permitting decision 
with the DNR prior to permit issuance, the department will encur additional time delays and staffing 
requirements. A revised fiscal note will need to be prepared once the intent of this legislation is clarified.

Prepared by: 
Division:

Ellen Fritts, Acting Director
Habitat and Restoration

Approved by Commissioner: ('TT&.CVt S'hUsc-'*—
Agency:  r__________________

Phone:
Date:]
Date:

465-4105
2/23/95

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

(Rev 10 /94 ) 95fisno.xls/DBR Page 1 o f 1



F I S C A L  N O T E

Revision D a t e : ____________________________________________________ Dept. A ffected;____________Office of the Governor

S T A T E  O F  A L A S K A  BILL NO. H B 1 6 9  |

1995 L E G I S L A T I V E  SESSION

Title: Relating to the scope of responsibilit of the Dept. BRU: Office of Management and Budget
of Natural Resources for regulating developm ent of mineral resources Component: Governmental Coordination_______
Sponsor: Representative Kott________________________________ __________________________________
Requester: COMPONENT SERIAL NO. 18

Expenditures/Revenues (Thousands o f Dollars]
OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FY 01

PERSONAL SERVICES 0.0 0.0 0 ,0 0.0 0.0 0.0
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 0.0 0.0 0.0 0.0 0.0 0.0
SUPPLIES 0.0 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS, CLAIMS 0.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

I CAPITAL EXPENDITURES 0.0 0.0 0.0 0 0 0.0 0.0

ICHANGE IN REVENUES ( ) 0.0 0.0 0.0 8 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1003 GF M atch 0.0 0.0 0.0 0.0 0.0 0.0
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1C06 GF/MHTIA 0.0 0.0 0.0 0.0 0.0 0.0
Other 6 .0 0.0 0.0 6 .0 6 .6 W m m W .
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any current year (FY95) cost: $ 0 .0

POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (A ttach a separate page if necessary)

The Division of Governmental Coordination (DGC) coordinates the consistency review of projects tha t require 
federal perm its or perm its from 2 or more State agencies. If a proposed mining project required these type of 
permits, DGC would coordinate the S ta te 's consistency review . For mining projects, DGC routinely seeks the 
input from the Department of Natural Resources, as required by this bill. Current review procedures meet the 
intent o f the bill, therefore DGC anticipates no fiscal impact.

Prepared by: Kerry Howard. Acting V t i u .  \W l.7c-V  \    Phone:
Division: GovernmentaTCoordination / ,  Date: 2 /24 /95

Approved by Com missioner: / .  & J ? & Date: j / 6  y / W
Agency: . .  -  ~

465-3562

1 PROVIDE &LL  DISTRIBUTfOPREPARER TOPRpVIDE £i'L DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

iRev 10>94) 95fisno.xls/D8R Page 1 of 1



J 995 LEGISLATIVE SESSION
Revision Date:  Original
Title:

S T A T E  O F  A L A S K A

F I S C A L  N O T E

B IL L  NO. H B 169

Dept Affected: Natural Resources
An Act defining the scope of the responsibility of tht BRU: Resource Development

Department of Natural Resources for regulating ....mineral resources... Component: Mining Development
Sponsor Representative(s) Kott, Williams________________ __________________
Requestor:  Component Serial No. _____ 442

OPERATING EXPENDITURES FY96 ■ r/97' FY98 ■ FV99 FY00 FY01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING go 0.0 0.0 0.0 0.0 0.0

[c a p it a l " g x p e n p m jR g s " W -ME w TTolQ.QT go I

ICHANGE IN REVENUES( ) 0.0 ( -gor go[ go| goi go)

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY95) cost: $ None

POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

There is no anticipated fiscal Impact for the Department of Natural Resources with 
implementation of this legislation.

Z .
Prepared by:
Division:
Approved by Comnnjssjd/ier:

Agency:

Jules Tileston, Director 
Mining & Water Management

Phone: 
Date:

Date:

745-2165
16-Feb-95

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

(Het69.XLS Rev 2/16/95) Pa80 ' Of 1



A l a s k a  S t a t e  L e g i s l a t u r e

H o u s e  o f  R e p r e s e n t a t i v e s

LABOR 4 COMMERCE. CHAIRMAN 
MILITARY 4 VETERANS AFFAIRS, CHAIRMAN 
COMMUNITY 4 REGIONAL AFFAIRS 
RESOURCES
INTERNATIONAL TRADE / TOURISM 
LEGISLATIVE COUNCIL

COMMITTEE ASSIGNMENTS: INTERIM:
10928 EAGLE RIVER ROAD. SUITE 141 
EAGLE RIVER, AK 99577 
PHONE (907) 694-8944 
FAX 694-8949

SESSION:
STATE CAPITOL 
JUNEAU. AK 99801-1182 
PHONE (907) 465-3777 
FAX (907)465-2819

SECTIONAL ANALYSIS 
HB 163 - 9-LS0679XA

Section 1. Adds a new section to AS 27.05.010, the statutes defining the 
Department of Natural Resources' role in mining resource 
development and mining regulation. It designates the Department 
as the lead agency.

R e p r e s e n t a t i v e  P e t e  K o t t



FEB-24-95 FRI  1 6 : 1 1 ALASKA MINERS ASSN FAX NO. 9072787997

ALASKA MINERS ASSOCIATION, INC.
501 W. Northern Lights Blvd., Suite 203, Anchomge, Alaska 99503 FAX: (9C7) 278-7997 Telephone; <907} 270-0347

February 24, 1995

Honorable Joe Green 
Co-Chairman
House Natural Resources Committee 
state Capitol 
Juneau, AK 99801

REj KB-169, DNR as Lead Agency

Dear Representative Green,

On behalf of the Alaska Miners Association I wish to go on record in support of 
Hou6e Bill 169 which would designate the Department of Natural Resources as the 
lead agency in mining projects.

House Bill 169 will insure that the Department of Natural Resources, the State's 
land management agency, will be tho lead agency for "all matters relating to the 
development and regulation of mining". Tha DNR is the only department with the 
expertise to deal with the full range of issues that must be addressed for mining 
projects. This lead agency status will not affect the statutory authorities of 
other departments but will provide a single focal point for mining issues.

The permitting of the Fort Knox Mine is a prime example of how this lead agency 
approach can work. This was the first major mine to be permitted with a lead 
agency "project" approach and this greatly increased the efficiency of all the 
agencios involved. Everyone within the various state agencies, as well as within 
the industry, knew exactly where to go when they had questions. The DNR was able 
to bring the necessary mining, land, water, etc. expertise to the discussion as 
needed and in the most efficient manner.

The u9e of the DNR as lead agency will be of value to both the State and the /  
industry. For the State it will result in lower costs and less confusion and 
duplication of effort for permitting or other work with mining projects. For the 
mining industry it will mean clearer lines of communication and less duplication 
of effort and a more orderly, and hopefully less time-consuming permitting 
process.

We urge passage of this bill.

Sinterely,

Steven C. Borell, P.E.
Executive Director

cc: R e p r e s e n t a t i v e  P e t e  K o t t
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F e b r u a r y  2 7 ,  1 9 9 5

H ou se  R e s o u r c e s  C om m i t t e e  
C a p i t o l  B u i l d i n g  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  C om m i t t e e  M embe r s :
T h i s  l e t t e r  i s  s u b m i t t e d  o n  b e h a l f  o f  t h e  C o u n c i l  o f  A l a s k a  
P r o d u c e r s  ( P r o d u c e r s  C o u n c i l )  i n  c o n c e p t u a l  s u p p o r t  o f  HB 
1 6 9 .  T h i s  b i l l ,  w h i c h  was re commended  by  t h e  A l a s k a  M i n e r a l s  
C om m is s i o n  i n  i t s  J a n u a r y  1 9 9 5  R e p o r t ,  w o u ld  d e s i g n a t e  t h e  
D e p a r tm e n t  o f  N a t u r a l  R e s o u r c e s  a s  t h e  " l e a d  a g e n c y "  i n  a l l  
" m a t t e r s  r e l a t i n g  t o  t h e  d e v e l o p m e n t  and  r e g u l a t i o n  o f  
m i n i n g . "
As y o u  p r o b a b l y  know ,  t h e  p e r m i t t i n g  p r o c e s s  f o r  m in i n g  
p r o j e c t s  c a n  be q u i t e  a c h a l l e n g e .  I t  i n v o l v e s  m u l t i p l e  
a g e n c i e s  a n d  i s  o f t e n  e x t r e m e l y  c o m p l i c a t e d ,  cumbe rsome and  
e x p e n s i v e .  B a s e d  on  t h e  r e c e n t  e x p e r i e n c e  w i t h  t h e  F o r t  Knox  
o p e r a t i o n  i n  F a i r b a n k s ,  we b e l i e v e  t h a t  t h i s  co romonsense 
i d e a  o f  p e r m a n e n t l y  e s t a b l i s h i n g  a s i n g l e  s o u r c e  f o r  
p r o v i d i n g  i n f o r m a t i o n  an d  c o o r d i n a t i n g  m in i n g  r e g u l a t o r y  
p r o g r a m s  w i l l  r e s u l t  i n  a m o re  m a n a g e a b l e  p u b l i c  p r o c e s s  
s a v i n g  b o t h  t h e  s t a t e  and  t h e  r e g u l a t e d  c om m un i ty  p r e c i o u s  
t im e  and  money .
We u n d e r s t a n d  and  a c k n o w l e d g e  t h a t  t h i s  i s  a p r o c e d u r a l  
m e a s u r e  o n l y ;  t h e r e  i s  n o  i n t e n t i o n  t o  t i n k e r  w i t h  e x i s t i n g  
r e g u l a t o r y  p o w e r s ,  d u t i e s  o r  j u r i s d i c t i o n  o f  o t h e r  
d e p a r t m e n t s  and  a g e n c i e s .
O u r  s i n c e r e  t h a n k s  t o  b i l l  s p o n s o r  R e p .  K o t t  f o r  i n t r o d u c i n g  
t h i s  l e g i s l a t i o n  and  t o  t h e  H ou se  R e s o u r c e s  C om m i t t e e  f o r  
g i v i n g  i t  e a r l y  a t t e n t i o n .

F o r  t h e  P r o d u c e r s  C o u n c i l


