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S e n a te  Bill  312 was i n t r o d u c e d  to c o r r e c t  a n  e r r o r  m ad e  in 
th e  d r a f t i n g  o f  las t  y e a r ' s  SB 87, an  o m n ib u s  bill  deal ing  
w i th  the  Alcoholic  B e v e ra g e  C o n t ro l  B o a r d  a n d  local  op t ion  
e l e c t i o n s .

O n e  p rov is ion  in SB 87 w as  in te n d ed  to  s top  so-called " g ra y  
m a r k e t "  goods  f r o m  e n t e r i n g  A la s k a  w i t h o u t  • p a y in g  the  
s t a t e  excise  t a x .  T h i s  l a n g u a g e ,  k n o w n  as  th e  " p r i m a r y  
s o u r c e "  p ro v i s io n ,  a p p e a r e d  as  se c t io n  11 o f  l a s t  y e a r ' s  
l e g i s l a t i o n .

W h i le  th e  l an g u a g e  p a s se d  las t  y e a r  do es  a d d r e s s  the  g ray  
m a r k e t  issue,  it a lso has  th e  u n in te n d e d  effect  o f  b a n n in g  a 
p r a c t i c e  c o m m o n  a m o n g  r e t a i l e r s .  B a r s  a n d  r e s t a u r a n t s  
o f t e n  p u r c h a s e  a l c o h o l  f r o m  b u s i n e s s e s  s u c h  as C o s tco  
b e c a u s e  o f  b e t t e r  p r i c i n g  o r  f ro m  a p a c k a g e  s t o r e  when  
w h o l e s a l e r  de l ive ry  is n o t  on  a  da i ly  b a s i s .  T h e  lan gu ag e  
a d o p te d  las t  y e a r  p r o h i b i t s  t h a t  p r a c t i c e  a n d  has th e  effect 
o f  r e q u i r i n g  th a t  b a r s  an d  r e s t a u r a n t s  p u r c h a s e  only f rom a 
w h o l e s a l e r .

SB 312 a m e n d s  las t  y e a r ' s  bill  to a l low  a p e rso n  ho ld ing  a 
d i s p e n s a r y ,  r e s t a u r a n t ,  c lu b  o r  p a c k a g e  s t o r e  l icense  to 
p u r c h a s e  f ro m  a p a c k a g e  s to re ,  as long as  th e  package  s to re  
o b t a in e d  its p r o d u c t  f ro m  a w ho lesa le r .

SB 312  r e t a in s  th e  p r o t e c t io n s  a g a in s t  g r a y  m a r k e t  goods 
w h i l e  r e s t o r i n g  th e  a b i l i t y  o f  b a r s  a n d  r e s t a u r a n t s  to 
p u r c h a s e  f ro m  p a c k a g e  s to re s  a n d  d i s c o u n t  ou t le ts .
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IN  T H E  L E G IS L A T U R E  O F  T H E  ST A T E  O F  A L A S K A

N IN E T E E N T H  L E G IS L A T U R E  - SEC O N D  SE SS IO N

BY THE SENATE JUDICIARY COMMITTEE
Introduced:
Referred:

A  B IL L  

F O R  A N  A C T  E N T IT L E D  

" A n  A c t  re la t in g  to  p u rch a se  o f  a n  a lc oh o lic  beverage From  a package  s t o re ."

B E  I T  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t io n  1 . A S  0 4 .1 6 .1 7 2  is am ended to read:
Sec. 0 4 .1 6 .1 7 2 . R E S T R IC T IO N S  O N  P U R C H A S E  A N D  S A L E  O F

A L C O H O L IC  B E V E R A G E S . A  person licensed under AS 0 4 .1 1 .0 9 0 , 0 4 .1 1 .1 0 0 , 
C L v L -

0 4 .1 1 .1 1 0 , o r  0 4 .1 1 .1 5 0  m ay not purchase, se ll, o r  o ffe r fo r  sa le an a lcoho lic  beverage 
un less the a lcoh o lic  beverage being purchased, so ld , o r o ffe red  f o r  sa le was obtained 
f r o m  a person licensed under

CO *\ t 1 -1 ■
(1 )  A S  0 4 .1 1 .1 6 0  as a p rim ary source o f  supp ly  fo r  the a lc oh o lic

beverage being purchased, so ld , o r  o ffe red  fo r  sa le ; [O R ]
[’ a

( 2 )  A S  0 4 .1 1 .1 5 0  a n d  the a lc o h o lic  beverage b e in g  p u rc h a se d , so ld , 
o r  o f fe re d  f o r  sa le  w as o b ta in e d  f ro m  a p e rson  licensed u n d e r A S 0 4 .1 1 .1 6 0  as a 
p r im a r y  so u rc e  o f  s u p p ly : o r

£21 A S 0 4 .1 1 .1 3 0 , 0 4 .1 1 .1 4 0 , o r  0 4 .1 1 .1 7 0 .

- l -
ftew  T e xC U n d e r l in e d  [DELETED TEXT BRACKETED)
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S E N A T E  B I L L  N O . 312

IN  T H E  L E G IS L A T U R E  O F  T H E  ST A T E  O F  A L A S K A

N IN E T E E N T H  L E G IS L A T U R E  - S E C O N D  S E S S IO N

B Y  T H E  S E N A T E  J U D I C I A R Y  C O M M I T T E E

Introduced: 3/18/96

Referred: Judiciary

A  B IL L  

F O R  A N  A C T  E N T IT L E D

1 " A n  A c t re la t in g  to  p u rc h a s e  o f  a n  a lc o h o lic  b e v e ra g e  fro m  a  p a c k a g e  s to r e ."

2 B E  IT  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

3  *  S e c tio n  1. A S  0 4 .1 6 .1 7 2  is am ended to read :
4  Sec . 0 4 .1 6 .1 7 2 . R E S T R IC T IO N S  O N  P U R C H A S E  A N D  S A L E  O F
5 A L C O H O L IC  B E V E R A G E S . A  person licensed under A S  0 4 .1 1 .0 9 0 , 0 4 .1 1 .1 0 0 ,
6 0 4 .1 1 .1 1 0 , o r 0 4 .1 1 .1 5 0  m ay not purchase, se ll, o r  o f fe r  fo r  sa le  an a lc o h o lic  beverage
7  un less the a lcoho lic  beverage being pu rchased , so ld , o r  o ffe re d  fo r  sa le  w as ob ta ined
8 fro m  a person licensed under
9  ( 1 )  A S  0 4 .1 1 .1 6 0  as a p r im a ry  sou rce o f  su pp ly  f o r  the a lc o h o lic

10 beverage be ing purchased, so ld , o r  o ffe re d  fo r  sa le ; [O R ]
11 (2) A S 04 .1 1 .1 5 0  a n d  th e  a lc o h o lic  b e v e ra g e  b e in g  p u r c h a s e d ,  so ld .

12 o r  o ffe re d  fo r  sa le  w as  o b ta in e d  fro m  a  p e r s o n  lic en se d  u n d e r  A S  0 4 .1 1 .1 6 0  a s  a

13 p r im a r y  s o u rc e  o f  s u p p l y :  o r

14 £3} AS 0 4 .1 1 .1 3 0 , 0 4 .1 1 .1 4 0 , o r  0 4 .1 1 .1 7 0 .

m m * -  ^ n r» >
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Revision D o l e : ______________
Title:

1 9 9 6  LEGISLATIVE SESSION

License Buying Uguor From Pockago Strore

Sponsor
Requestor:

Senate Judiciary
Senote Judlciory

Dept. Affected: Revenue (S ) Publish D a te :___ 3
BRL): Alcoholic_Beverage Conlfpt Board___________
Component: Alcohotc_Beverage Conlfol Board_______

B ill Version :.

COMPONENT SERIAL NO. 100

OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY00 FY0I FY 02
PERSONAL SERVICES 
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE_____________________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate o l any current year (FY96) cost $ 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

1

ANALYSIS:
This is a  housekeeping meausure which will have no fiscal impact on the Alcoholic Beverage Control operating budget.

Prepared by: Douglas B. Griffin_______________________________/  Phone: 907-277-8635
Division: Alcoholic Beveroge Cprfyol Board / )  /    Date:  3/22/96ge Cphfrol Board / j
Approved by Commissioner: _________________'/ i  . Do,e;________3/22/96

Agency:  Deportment of Revenue_____________________ /
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