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February 7,1995

Larry Persily, Editor 
Juneau Empire 
3100 Channel Drive 
Juneau, AK 99801

Dear Editor:

Enclosed is a My Turn article that I have written in response to an article and 
editorial which appeared in recent Juneau Empires. They concerned a bill that I 
have sponsored, House Bill 70 which deals with the Permanent Fund Dividend 
Hold Harmless Program.

Timely printing of this My Turn would be greatly appreciated

R e p r e s e n t a t i v e  P e t e  K o t t



MY TURN

Reading the front page article by Empire reporter Ed Schoenfeld in W ednesday's 
Juneau Empire and the editorial in the following Sunday's edition, I had to check 
to m ake sure I wasn't reading the Anchorage Daily News.

The article in the February 1st Juneau Empire describing House Bill 70, which 
eliminates the involuntary deduction for payment of the hold harmless from all 
Perm anent Fund Dividends, was a presentation of misinformation. While the 
reporter and I had a brief moment that morning to discuss the legislation prior to 
the hearing in the House State Affairs Committee, he did not speak with me or 
m y staff following the hearing, even though we were available and actually were 
standing in plain view near by. Instead, he chose to interview staff and lobbyists 
opposing the legislation and quote me out of context. My comments concerning 
"People are lazy" and "You have to pu t a carrot and a stick out there" were 
offered to illustrate that people respond to motivators and incentives. Receiving 
additional income, the Permanent Fund Dividend, without it impacting the 
am ount of welfare benefits received, offers no incentive to an individual to go to 
w ork to earn income and to get off of welfare. These comments were not "mean- 
spirited".

The editorial in the February 5th Empire offered the same disservice. That 
editorial claims HB 70 "takes money away from the poor" and further claims 
"Alaska has become a mean-spirited place" Neither comment could be further 
from  the truth. Unlike the Juneau Empire, I do not believe that "Alaska has 
become a mean-spirited place."

W hat HB 70 does do is eliminate an involuntary deduction from Permanent 
Fund Dividends(PFD). This deduction has grown from $6.94 in 1985 to $41.45 in 
1994 and is taken from EVERYONE'S PFD; children, adults, rich, welfare 
recipients and even the working poor, who are too proud to be on welfare and 
yet m ust give up  $41.45 of their dividends to others who are capable of working 
and choose not to.

During hearings in the House State Affairs Committee it was pointed out that 
welfare recipients may receive other bonuses during the year which do not have 
a hold harmless provision; including regional native corporation dividends and 
bonuses. Likewise it was pointed out that there is no hold harmless for the effect 
of PFD's on an individual's federal income tax liability.

I know  that not all welfare recipients are physically or mentally capable of 
working. If the people of Alaska want to hold those individuals harmless from 
the effect that receiving a PFD would have on their welfare benefits, the 
Legislature could fund the program from another source; such as, the State's

Permanent Fund Dividend Hold Harmless or Involuntary Taxation



General Fund, the Constitutional Budget Reserve Fund or the Earnings Reserve 
Account of the Permanent Fund. This is always an option. Nothing in HB 70 
prevents the Legislature from appropriating funding. It only stops the 
involuntary taxation now imposed on Permanent Fund Dividends.

The Permanent Fund Dividend Hold Harmless program amounts to an 
unfunded mandate imposed on the recipients of a PFD without them having any 
say so in the matter. In fact, little or no consideration is given in writing the 
State's budget to how much of the H&SS budget is charged against the PFD 
Hold Harmless.

Using the Department of Health & Sodal Services's own statistics, 61% of 
currently active Aid to Families with Dependent Children(AFDC) families have 
been in the program for over two years. That translates to 7,267 families or 
18,894 individuals currently on AFDC. Again using H&SS statistics, over 10% of 
all Alaskans are on some type of welfare program; either AFDC, food stamps or 
Adult Public Assistance. Something must be done to allow people to regain 
responsibility for and control of their own life. Forcing them to make a decision 
concerning their family's budget is one small step in that process.

HB 70 is just a small portion of what should be a dynamic new direction for 
welfare reform in Alaska. Self sufficiency is the ultimate goal. It means a 
stronger individual, a stronger family, a stronger Alaska, and a stronger 
America.
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F e b r u a r y  13, 1995

R e p r e s e n t a t i v e  B r i a n  Porter, C h a i r  
H o u s e  J u d i c i a r y  C o m m i t t e e  
R o o m  118 S t a t e  C a p i t o l  
J u n e a u ,  A l a s k a  99801

D e a r  R e p r e s e n t a t i v e  P o r t e r  and M e m b e r s  of t h e  J u d i c i a r y  
C o m m i t t e e  j

I a m  w r i t i n g  to  o p p o s e  HB70, w h i c h  w o u l d  e l i m i n a t e  t h e  Ho l d  
H a r m l e s s  p rogram, and w h i c h  is b e f o r e  you today. U n d e r  th i s  
p r o g r a m  r e c i p i e n t s  of p u b l i c  a s s i s t a n c e  are a b l e  t o  c o n t i n u e  t o  
r e c e i v e  .their b e n e f i t s  r a t h e r  t h a n  b e i n g  d i s c o n t i n u e d  b e c a u s e  of 
r e c e i p t  of t h e i r  P e r m a n e n t  Fu n d  D i v i d e n d  check.

T h e  H o l d  H a r m l e s s  p r o g r a m  has be e n  in e f f e c t  s i n c e  t h e  i n c e p t i o n  
of t h e  P e r m a n e n t  Fu n d  Dividend. The p r o g r a m  was c r e a t e d  in the 
b e l i e f  t h a t  t h e  D i v i d e n d  was to be a b e n e f i t  for all w h o  
q u a l i f i e d  and t h a t  p u b l i c  a s s i s t a n c e  recipi e n t s '  r i g h t  to the 
D i v i d e n d  w a s  t h e  same as all o t h e r  Alask a n s .  P l e a s e  k e e p  in m i n d  
t h a t  t h e  D i v i d e n d  Program, as v o t e d  on by t h e  p e o p l e  of Alaska, 
has no i n c o m e  g u i d e l i n e s  for elig i b i l i t y .  P a s s a g e  of KB 70 w i l l  
h a v e  t h e  e f f e c t  of the l e g i s l a t u r e  i m p o s i n g  su c h  g u i d e l i n e s  
s t a t u t o r i l y .

T h e  e f f e c t  of e l i m i n a t i n g  the Hold H a r m l e s s  p r o g r a m  w i l l  be to 
f o r c e  p e o p l e  w h o  are p o o r  to  c h o o s e  b e t w e e n  t h e i r  p u b l i c  
a s s i s t a n c e  a n d  Medicaid, and t h e i r  P e r m a n e n t  Fund check. N o n e  of 
th e  r e s t  of us have to m a k e  such a choice, no m a t t e r  w h a t  the 
s o u r c e  of our in c o m e  m a y  be. F o r c i n g  such a c h o i c e  o n l y  on p o o r  
p e o p l e  is the w o r s t  k i n d  of d i s c r i m i n a t i o n .

In a d d i t i o n  t o  d i s c r i m i n a t i o n  a g a i n s t  p o o r  people, e l i m i n a t i n g  
t h e  H o l d  H a r m l e s s  w i l l  re s u l t  in s i g n i f i c a n t  g e n e r a l  fund 
e x p e n d i t u r e s  by  the D i v i s i o n  of P u b l i c  A s s i s t a n c e  w h i c h  w i l l  have 
t o  s t o p  p u b l i c  a s s i s t a n c e  p a y m e n t s  w h e n  the D i v i d e n d  is r e c e i v e d  
an d  t h e n  to r e - d e t e r m i n e  e l i g i b i l i t y  a m o n t h  or two later.

I u r g e  y o u  t o  v o t e  a g a i n s t  HB70 b a s e d  on b o t h  its p u n i t i v e  
a p p r o a c h  a n d  its cost to the State.

S i n c e r e l y ,

C e c i l i a  K l e i n k a u f
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Representative Pete Xott 
State Capitol 
Juneau, AK 99801-1182

R E : HB 7 0

Dear Representative Kott:

W h e n  reading the Alaska Star 1 noted that you introduced HB 70 
which would eliminate the Permanent Fund as a funding source for 
p u b l i c  assistance programs. Hooray for Pete Kott I My wife, Mona, 
and I strongly support your bill. Thank you for introducing this 
legislation, you can bo sure that we will support HU 70.

Very truly yours,

hn W. Hendrickson

cc: Rep. Ramona Barnes via fax 465-45G5
Rep. Con Bunde via fax 465-3871 
Rep. Cynthia Toohey via fax 465-2137 
Rep. Mark Hanley via fax 465-2418 
Sen. Drue Pearce via fax 465-3872 
Sen. Rick Halford via fax 465-4928 
Sen. T i m  Kelly via fax 465-375G

No Hard Copy Sent I
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HB 70 - An Act relating to treatment of permanent fund dividends...

This legislation would eliminate the hold harmless provision relating to receipt 
of a Permanent Fund Dividend (PFD) by a welfare recipient.

At the present time, a recipient of welfare who receives a PFD fails to qualify for 
continued welfare benefits. Depending on their personal circumstance the 
disqualification from welfare benefits may last up to four months. Welfare 
benefits are then made to the individual under the "hold harmless" program. 
This program  is funded by deducting the amount necessary for welfare benefits 
and administrative costs of the program from the PFD for all eligible recipients. 
When the program first started in dividend year 1985 the amount deducted from 
each dividend was $6.94. In dividend year 1994 the "hold harmless" program 
cost each PFD recipient $41.45. The Department of Health & Social Services now 
has eight permanent full-time employees to administer the program.

HB 70 would eliminate the "hold harmless" program. It would mean that 
Perm anent Fund Dividends would be treated as ordinary income for the 
purposes of determining welfare benefit eligibility. This is the same manner in 
which the Internal Revenue Service treats dividends. It also means that 
Perm anent Fund Dividend recipients would not continue to fund a program that 
allows individuals to receive a PFD and still remain on welfare.

I firmly believe that this legislation is a necessary step in the "self-sufficiency 
process" of accomplishing welfare reform. That is, that all money received is 
income and should be handled in the same responsible manner. Welfare 
recipients will learn that there are no bonuses for remaining on welfare.

I urge your support for this legislation.
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Bill Analysis

HB 70 - An Act relating to treatment of permanent fund dividends. 
Draft 9-LS0332\A

This legislation would eliminate the hold harmless provisions for general relief 
assistance relating to the receipt of a Permanent Fund Dividend.

Section 1 - W ould eliminate the cost of the hold harmless provision as an 
allowable deduction from a Permanent Fund Dividend.

Section 2 - Eliminates the need to include the amount of the hold harmless
deduction from the public notice requirement since there would be 
no deduction.

Section 3 - Repeals the provision of not including a Permanent Fund Dividend 
in the calculation of public assistance program eligibility.

A l a s k a  S t a t e  l e g i s l a t u r e  
^ o u s e  o f  f t e p r e s e n t a t t o e s

Section 4 - Makes this act effective with the 1996 dividend.
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H ® P S Stephen P. L e sk o  
Execu tive  D ire c to r

January 30t 1995

Representative Ed Willis 
.Alaska State Legislature 
Juneau, Alaska 99801

Dear Representative Willis,

I want to thank you again for bringing HB70 and its provision to delete the hold harmless 
provision for permanent fund dividends to our attention. We. believe that the deletion of this provision will 
create numerous problems for individuals who receive supports, providers, and the state of Alaska.

The Permanent Fund Dividend programwas-originally.1 devised as'one which would benefit-all 
.Alaskans equally. The elimination of the hold harmless- provision will require a dollar-fcr-dollar offset of 
benefits, in effect denying the PFD benefit'to' all. Alaskans who receive public assistance,. These 
individuals are determined to be eligible for benefits,by a stria income-basal.criteria and are precisely the 
individuals who would likely benefit most from the PFD -program/' The public, assistance roll’ include 
numerous individuals who experience disabilitiescr.They arey by general' standards/under-employed as a 
result of their disability and should not be effectively denied die right- to. share in; a program enjoyed' by ail 
other Alaskans.

Testimony at last week’s hearing/was' contradktory. We believe .that* in-some cases, individuals 
may also lose medical benefits provided through-the Medicaid program. . .If this occurs, individuals and 
families would be unable to. access.needed aiedical'services;.'- The possibility of this shouid. be fully 
understood prior to any discussion concerning- HB70,; The. effect of such a determination, on . the provider 
community should also be fully understood. Many, indiyiduals.receive Medicaid funded services through 
nursing homes, intermediate care facilities, APH, and Hkrborvicw, to name a few. The State has also 
moved into the new Medicaid Waiver program and .continued' eligibility for services it provides should be 
considered. ^  ■ . •

We also believe that the administrative cost of "stopping benefits.” and "reinstating benefits” will. 
be significant Several state departments agreed with this as well. Costs would effectively shift the cost of 
die “hold harmless provision” to the general fund. ■

In summary, we believe that deletion of the "hold harmless” provision for PFD’s is not. desirable 
or cost-effective. It-will penalize Alaskans who have been determined to be in need of puhlic assistance, 
increase the work load of numerous state-and private agencies, and unnecessarily add costs to the general 
fund budget

. Again, thank you for your assistance concerning HB70, and please feel free to.contact us- at your ' 
convenience if we can be of further assistance.

Ichael A. Saville 
"Administrator ■
HOPE COTTAGES, INC.

a n c h o r a c k /so u t h  c e n t r a l  r eg io n
Admiruilmuvt Offidtt

•to W. tnunuQonU Airoon Kcia 
Anchora*t, a£ 99JII-III0 (907) SilSJJi Ruu (907) J64-7429 TTY/TTD: (907) !6t.TUS

BRISTOL HAY REGION?.0 B<* 715 DilliyWm, AK 99J7M715- 100-471-2117 Pw. C9V7) 142*5007 .
KODIAK/ALEUTIAN REGION !S2J Mill StrXoKl (todiilti AK994I5-S2J3 .(907)416-5011 Pax: (907) 46-M19



January 25,1995 \

Rep. James - 

Re: HB 70

You asked what the affect would be of this legislation on minors or 
unemancipated individuals.

If a dividend application is filed by the child and they are eligible, their dividend 
would be included in the calculation of household income to determine eligibility 
for AFDC, APA and food stamps.

If the minor's application is not filed for any reason, even in order for the 
household to maintain eligibility for assistance benefits, the minor can file when 
reaching majority or attaining emancipation.

This information was provided by Tom Williams, the director of the Permanent 
Fund Dividend Division.
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§ 43.23.080 A laska Statutes § 43.23.085
Security  Act, T it le  XIX) had  there  been no p erm an en t  fund dividend 
program .

(c) An individual who is denied assistance solely because p e rm a­
n e n t  fund dividends received by the  individual or by a  member of the  
ind iv idual’s household are  counted as  income or resources under fed­
era l  law or regu la tion  is eligible for cash assistance under AS 
47.25.120 —  47.25.300 (general re lief assistance program). N otw ith­
s tan d in g  th e  l im it  in  AS 47.25.130, the individual is entitled to re ­
ceive, for a  period not to exceed four months, the sam e am ount as  the 
individual would have received under o ther public assistance pro­
g ram s  had  th e re  been no p erm an en t  fund dividend program. (§ 1 ch 
102 SLA 1982)

R c v is o r ’ s n o te s . —  Section 14, ch. 99, 
S LA  1985, amends this section. The 
amendment is effective i f  § 1, ch. 99, SLA 
1985 is repealed (see § 25, ch. 99, SLA 
1985). I f  the amendment becomes law , the 
Bection w ill read: " (a ) In  determ ining the 
e lig ib ility  o f an ind ividual under a public 
assistance p rogram  adm inistered by the 
Departm ent o f H ea lth  and Social Services 
in which e lig ib ility  fo r assistance is based 
on financia l need the Departm ent o f 
H ea lth  and Socia l Services may not con­
sider a permanent fund dividend as in ­
come o r resources received by the recipi­
ent o f public assistance o r by a member o f 
the recipient’s household unless required 
to do so by federa l law or regulation . The 
Departm ent o f H ea lth  and Social Services 
sh a ll notify a l l recipients o f  public assis­
tance o f the effects o f a permanent fund 
dividend credit o r cash payment.

” (b ) An ind ividual who is denied medi­
ca l assistance under 42 U .S.C . 1396 —  
1396p (Social Security Act, T itle  X IX ) 
so le ly  because o f the credit o r receipt o f  a 
permanent fund dividend by the ind ivid­
u a l o r by a member o f the individual's

household is eligib le fo r state-funded med­
ical assistance under the general re lie f as­
sistance program (AS 47 .25 .120 —  
47 .25 .300). The individual is entitled to 
receive, fo r a period not to exceed fou r 
months, the same leve l o f medical assis­
tance as the ind ividual would have re ­
ceived under 42 U .S.C . 1396 —  1396p (So­
cial Security Act, T itle  X IX ) had there 
been no permanent fund dividend pro­
gram .

"(c) An individual who is denied assis­
tance sole ly because permanent fund d iv i­
dends credited to or received by the ind i­
vidua l or by a member o f the ind ividual’6 
household are counted os income o r re ­
sources under federal law or regulation  is 
e lig ib le fo r cash assistance under the gen­
era l re lie f assistance program (AS 
47 .25 .120 —  47 .25 .300 ). Notw ithstanding 
the lim it in AS 47 .25 .130 , the individual 
is entitled to receive, for a period not to 
exceed fou r monthB, the same amount as 
the ind ividual would hove received under 
other public assistance programs had 
there been no permanent fund dividend 
program .”

S e c . \ 3 . 2 3 .0 8 0 .  E l i g i b i l i t y  f o r  s t a t e  p u b lic  a s s is ta n c e  p a y m e n ts . 
[R e p e a le d , § 2 2  ch  1 0 2  S L A  1 9 8 2 . ]

Sec .  43.23.085. E l ig ib i l i ty  fo r  s t a t e  p r o g r a m s .  A program  ad ­
m in is te red  by th e  s ta te  or an y  of its in s tru m en ta l i t ie s  or m unicipali­
ties, the  eligibility  for which is based on financial need, may not con­
s ider  a  p e rm a n en t  fund dividend as income or resources un less  r e ­
qu ired  to do so by federal law or regulation. (§ I ch 102 SLA 1982)

90



ANALYSIS (con t):

T he  P F D -H H  p ro g ram  a llow s  M ed ic a id  re c ip ie n ts  to re ce ive  and re ta in  P FD  m oney  fo r 
u p  to  fo u r m on th s  and s till re c e iv e  M ed ica id  se rv ices .

I f th e  P F D -H H  p ro g ram  is e lim in a te d , m ost M ed ica id  re c ip ie n ts w ill con tin ue  to  rem a in  
e lig ib le  in the  m on th  th e y  re c e iv e  the  check . They cou ld  becom e in e lig ib le  fo r M ed ica id  
iT th ey cho se  to re ta in  th e ir  P h D  che ck  and it pu is  th em  o v e r the  MedicaTo resou rce  l im n  
irT tf ie  fo llo w in g  m on th . ~

M a n y  in d iv id ua ls , h ow e ve r, w ill e le c t to  spend  th e ir P FD  che ck  in the  m on th  o f re ce ip t 
to  p re v e n t th a t m one y  from  be ing  con s id e re d  a resou rce , these  in d iv id u a ls  w ill re ta in  
M e d ic a id  erigTbl l l t y r ln 'a b s e n s e  o f P FD -H H  funds, t. ie  re g u la r M ed ica id  fu nd ing  w ill be 
n e c e s s a ry  to  c o v e r th e se  in d iv id u a ls , bo th  in M ed ica id  F a c ilit ie s  and N on fa c ilit ie s . W e  
a n t ic ip a te  th a t th ose  in d iv id u a ls  w ho  re ce ive  M ed ica id  se rv ice s  in an am oun t equa l to  o r 
g re a te r  th a t th e  am oun t o f a p e rm a m e n t fu nd  d iv id en d  a re  the  in d iv id u a ls  w ho w ill 
d isp o se  o f th e ir  P FD  che ck  and  rem a in  M ed ica id  e lig ib le . C u rren tly , 60%  o f annua l 
M e d ic a id  e xp e n d itu re s  a re  fo r re c e ip ie n ts  w ho  re ce ive  on ave rage  S967 o r m o re  in 
'M ed fca id 'tieTTg iits  each  m o n tiT W e  an tic ip a te  me re g u la r M ed ica id  budge t w ill see a 
c b m m e n se ra te  in c re a se  e qu a l to  60%  o f the  am oun t cu rre n tly  budge ted  fo r the  P FD -H H  
p ro g ra m  (1.1 m illio n ) S ee  co m p a n io n  fis ca l no te  fo r M ed ica id  N on -fa c ility  to  show  
re la te d  in c re ase .

T h e  M ed ic a id  e xp e n d itu re s  show n  re fle c t w ha t w ou ld  be a 10% g row th  ( in fla tio n  and 
c lie n t g row th ) in fu tu re  ye a rs  in  the cos t o f bene fits .

M E D IC A ID  F A C IL IT Y  C A LC U LA T IO N

C u rre n t FY  95  P F D -H H  fu nd in g :
% o f P FD -H H  co s ts  sh ifte d  to  M ed ica id  
M ed ica id  co s t o f th o se  re ta in in g  M ed ica id

31 ,100 ,000
60%

S660.000

Less M ed ic a id  N o n - fa c il ity  sna re  o f cos t (26% ) 
M ed ica id  F a c il ity  e xp e n d itu re s  bo rn  by M ed ica id

S171 .600
S488 .400
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STATE OF A LA SK A1995 LE G ISLA T IV E  SESSION N _ A _

But Version: hb 70

(H) Publish Date: 2/ 1/95

Revision Date: _________________________________  Dept. A'fected Health and Social Services
Title:  Repeal PFD Hold-Harmless BRU: Medical Assistance_______
_______________________________________________ Component: Medicaid Non-facility

Sponsor Rep. Kott________________________  ________________________
Requestor: House State Affairs_______________  C O M P O N E N T  SERIAL NO. 229

Expenditures/Revenues: ___________   (Thousands of Dollars)
OPERATING FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

0.0 0.0 0.0 0.0 0.0 0.0 I
0.0 0.0 0.0 0.0 0.0 0.0 I
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 c.o 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

171.6 188.8 207.6 228.4 251.2 276.4
0.0 0.0 0.0 0.0 0.0 00

TOTAL OPERATING 171.6 188.8 207.6 228.4 251.2 276.4

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0 |

C H A N G E S  IN REVENUES 0.0 0.0 0.0 0.0 0.0 0.0 !

FUND S O U R C E _________    (Thousands of Dollars)
1002 Federal Receipts 85.8 94.4 103.8 114.2. 125.6 138 2 I
1003 G F  Match 85.3 94.4 103.8 114.2 125.6 138 2 !
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0 I
1005 GF/Program Receipts 0.G 0.0 0.0 0.0 0.0 0.C |
1006 GF/MHTIA 0.0 0.0 0.0 0.0 0.0 0.0 l
Other (Interaqency Receipt 0.0 0.0 0.0 0.0 0.0 0.0 '
TOTAL 171.6 188.8 207.6 228.4 251.2 276.4

Estimate of current year (FY95) impact: 0.0

POSITIONS:
FULL-TIME 0 0 0 0 0 01
PART-TIME 0 0 0 0 0 01
T E M P O R A R Y 0 0 0 0 0 oj

ANALYSIS (attach a separate page in necessary)
House Bill 70 repeals the Permanent Fund Dividend Hold Harmless (PFD-HH) program. The PFD-HH program 
replaces the Medicaid benefits of individuals who are denied benefits because federal law or regulation requires that 
their PFD payment be treated as income or a resource (asset) in determining their eligibility for medical assistance 
benefits. The legislature established the program in 1981 to assure that low-income Alaskans could receive their 
PFD on an equal basis with all other Alaskans, without the loss of eligibility for needs-based medical assistance.

<4/-rr*T------Prepared by: Jon Sherwood. MAA IV C > f _________________ P h o n e : _______________ 465-3355
Division: Medical̂  Assistance / •'____________________  D a t e - __________1/26/95

Approved by „ J / u ,
Commissioner: Karen Perdue_________________________________ Date: / / / y i

Agency: Department of Health and Social Services_______

r n r -  ALL d i s t r i b u t i o n  c o p ie s  t o  g o v e r n o r ’s  l e g i s l a t i v e  o f f i c e
i r U h ’JiVn I T E E  C fQ /rJ fth e r distribution information call the Governor1 Legislative Office
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ANALYSIS (cont.)

The PFD-HH program allows Medicaid recipients to receive and retain PFD money for up to four 
months and still receive Medicaid s e r v i c e s . --------------

If the PFD-HH program is eliminated, most Medicaid recipients will continue to remain eligible in 
the month they receive the check. They could become ineligible for Medicaid if they chose to 
retain their PFD check and it puts them over the Medicaid resource limit in the following month.

Many individuals, however, will elect to spend their PFD check in the month of receipt to prevent 
that money from being considered a resource, these individuals will retain Medicaid eligibility. In 
absense of PFD-HH funds, the regular Medicaid funding will be necessary to cover these 
individuals, both in Medicaid Facilities and Nonfacilities. '7e anticipate that those individuals 
who receive Medicaid services in an amount equal to or greater that the amount of a permament 
fund dividend are the individuals who will dispose of their PFD check and remain Medicaid 
eligible. C urrently.60% nf a nn ua l Medicaid expenditures are for receipients who receive on 
average $ 9 6 7 o rmore in M edicaid benefits each month. W e  an tic ip a te  the  renularMedicaid 
budget will see a cornmenserate increase equal to 60% of the amount currently budgeted for the 
PFD-HH program~(1.1 million) See companion fiscal note for Medicaid Facility to show related-"

The Medicaid expenditures shown reflect what would be a 10% growth (inflation and client 
growth) in future years in the cost of benefits.

MEDICAID NON-FACILITY CALCULATION

increase.

Current FY 95 PFD-HH funding:
%  of PFD-HH costs shifted to Medicaid 
Medicaid cost of those retaining Medicaid

$1 ,100 ,000
60%

$660,000*

Less Medicaid Facility share of cost (74%)
Medicaid Non-facility expenditures bom by Medicaid

$488 400
$171,500

COMMITTEE COPY
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STATE OF ALASKA
19<?5 LEGISLATIVE SESSION

FISCAL NOTE Bil' ’.rsion: HB 70.
(H) Publish Dale: 2 /1 /95,

aevjicn -ate 
* 08
Sponsor
ResuestC'

An Ac t r c l a tm s  lo i r e a tm e o l  o l  p ( r m o t i i !
(uod d iv id e n d s _________________________________
K o t t ___________________
H ou ie  ST AExpenditures/Revenues:

Ceoi Affected 
^3flu
Csmocnent

Hea lth m d  Socia l Serv ices
f u b l i e  A im t a n t t  A d m in n l r a t i o a  
E I i c i b i l i t t Pe te ra i ina t ioQ__________

COMPONENT SERIAL NO. 236

nousands ol Dollars)
O PERA T IN G FY 96 FY97 FY 98 FY99 FY0G FY01
PERSONAL SERVICES 8 6 0 8 8 6 91 2 94 0 ' 96.8 99 8 '
■RAVEL 0.0 0.0 0.0 0.0 0 .0 ! 0 .0 :
CCN-RAC'UAl 0 .0 0 .0 0.0 0.0 0.0 Oo

SUPO'-.ES 0 .0 0 .0 0.0 0.0 0.0 0.0
ECUiPMENT 0.0 0.0 0.0 0.0 0.0 0 .0 1
-AND 1 STRUCTURES 0 .0 0 .0 - 0.0 0.0 0.0 0 .0 !
SPAN'S. CLAIMS 0.0 0.0 0.0 0.0 0.01 0 .0 .
ViSCS;__ANEOUS 0.0 0.0 0.0 0 .0 ' 0 .0  • 0 .0  •
TOTAL OPERATING 8 6 .0 8 8 .6 9 1 .2 9 4 .0 : 9 6 .8 9 9 .8

CAPITAL EXPEN D ITURES 0 .0 0 . 0 ! 0 .0 0 .0 0 .0 : 0 .0  i

CH A N G ES  IN REVENUES 0 0 0 0 : 0 0

FUND  SO U R C E (Thousands of Oollars)
tOC2 Federal Receicts 43 .0 44.3 45.6 4 7 0 ; 4 8 .4 . 4 9 .9 :
• 003 3F Matcn 43 .0 44 .3 ' 45 .6 47.0 48.4 1 49.91
•OCA 3F 472.7 486.9 501.5 516.5 532.01 548.0
•CCS SF.P-ogram Receicts 0 .0 0 .0 - 0.0 0 0 0 .0 ' 0 .0
•CC6GF MHT A 0 0 0.0 0 0 o .o . 0 . 0 1 0 .0 '
Ctner ’ 007 /AReceiots (472.7) (486.9)1 (501.5)1 (516.5)1 (532.0)1 (548.0)1
TOTAL 8 6 .0 8 8 .6 9 1 .2 9 4 .0 9 6 .81 99 .8 1
PO S IT IO N S :
-ULL-*'ME 2 2 2 2 2 2
PART-TIME 0 0 0 | 01 O' Ol
'EMPCRARY 0 O' 01 0 ' O' O'

Estimate or any current year (FY95) cost: * NONEANALYSIS: (Anacn a separate page it necessary)
HB 7 0  repea ls th e  P e rm a nen t F und  D iv id en d  H o ld  H a rm le ss  (PFD-HH) p ro g ram . The 
PFD -HH  p ro g ram  rep la ce s  th e  p u b lic  a ss is ta n ce  b e n e fits  o f in d iv id u a ls  w ho  are den ie d  
b e n e fits  because  fe de ra l la w  o r re g u la t io n  re q u ire s  th a t th e ir  P e rm anen t Fund d iv id e n d  
p a y m e n ts  be tre a te d  as in c o m e  o r a re sou rce  (asse t) in  d e te rm in in g  th e ir e lig ib il ity  fo r  
p u b lic  a ss is ta n ce  b e n e fits . A S  4 3 .2 3 .0 7 5  ho ld s  p u b lic  a ss is ta n ce  ben e fits  h a rm less  fo r  
up  to  fo u r  m o n th s  each  ye a r fr o m  th e  e f fe c ts  o f re c e iv in g  d iv id en d  p a ym en ts . .

Phone: A65.-:6io Oate:
1 —̂  ^ ___________________ Date: <,h C ... ..I Cm .—l j i. . .Aporoved Dy Com Karen Perdue

Agoncy: Department at Health Sc Socu l Services

PREPARER TO PROVIDE ALL D ISTR IBUT ION COP IES  TO GOVERNOR ’S LEGISLATIVE O FF IC E
For further distnbution information caJI the Governor’s Legislative Office

,Rev 'OflSI Hfartunt/OSfl P390 1 ^
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The PFD Hold Harm less p rog ram  was estab lished a t the  same tim e as th e  o r ig ina l, $ 1 0 0 0  PFD 
d is tr ib u t io n  in 1 98 2 . The leg is la tu re  estab lished th e  p rog ram  to  assure th a t low -m com e  A laskans 
cou ld  en joy the  b en e fit o f the d iv idend  program  on th e  same basis as o the r A la skans , w ith o u t losing 
th e ir e lig ib ility  fo r needs-based ass is tance .

Repeal o f the  PFD Hold Harm less program  w ill im p a c t b o th  the  am oun t o f a ss is ta n ce  paid to  
ind iv idua ls  and fam ilies  and the  adm in is tra tive  e f fo r t  requ ired  fo r the  D iv is ion  o f P ub lic  A ss is tance  
to  p ro v ide  tim e ly , accura te  de live ry  o f bene fits . The D epa rtm en t o f Health and Soc ia l S e rv ices has 
es tab lished  in te ragen cy  agreem en ts w ith  the  fede ra l agencies respons ib le  fo r th e  AFDC  and SSI 
p rog ram s. These agreem ents , w h ic h  reduce the  am oun t o f case p rocess ing  requ ired  w h e n  rec ip ie n ts  
rece ive  d iv id ends , w ou ld  be nu llifie d  by HB 70 . The a dm in is tra tive  e ffo r t to  p ro cess  PFD Hold 
Harm less e n tit lem en ts  w ou ld  be supp lan ted  by th e  add itiona l case p rocess ing  e f fo r t  requ ired  to  
suspend pub lic  ass is tance e n tit lem an ts  w hen  d iv id en d  paym en ts  are d is tr ib u te d .

A d m in is t ra t iv e  Im p a c ts

The a dm in is tra tive  c o s t o f the PFD Hold Harm less p ro g ram  is based on e s tim a tes  o f  th e  p ro p o rt io n  
o f tim e  used by E lig ib ility  D e te rm ina tion  s ta f f  to  p ro cess  case a c tions  re la ted to  d iv id e n d  paym en ts  
and PFD-HH ben e f'ts . In FY 96  4 7 2 .7  in PFD-HH C on tra c tu a l fu nd s  is p lanned to  be tra n s fe rre d  as 
In te ra gency  Rece ip ts  to  the  E lig ib ility  D e te rm in a tio n  com ponen t o f th e  Pub lic  A ss is ta n ce  
A d m in is tra t io n  BRU.

This ana lys is p resum es th a t th e  in te n t o f HB 70  is to  p rec lude  th e  app rop ria tio n  o f m oney  from  t he 
D iv idend Fund to  adm in is te r pub lic  ass is tance . The c o s t o f p rocess ing  case changes re su ltin g  from  
th e  re ce ip t o f d iv idends  is, th e re fo re , sh ifte d  to  u e n e ra l hund.

ANALYSIS (cont.):

The a dm in is tra tio n  o f the  PFD-HH prog ram  and the  p ro cess in g  o f case changes re la ted  to  th e  rece ip t 
o f d iv idend  paym en ts  require th e  equ iva len t o f 10 pe rm anen t, fu ll- t im e  po s it io n s . T he  repeal o f the  
PFD-HH p rog ram  proposed in HB 70  resu lts  in an increase  in th e am oun t c f  a dm in is tra tiv e  e f fo r t  to  
ta ke  the  d iv idend paym en ts in to  a ccoun t and p rocess  cnanges in thE~a ffgc teo  dud iic  assistance^ 

W e~estim ate th a t 11 .8  pe rm anen t fu ll- t im e  e qu iva len t p o s itio n s  w ou ld  be needed to  p rocess 
d iv id end -re la ted  w o rk .

The tim e requ ired  to  process Food S tam p cases w o u ld  decrease because rt w o u ld  no  longe r be 
necessa ry to  c o n ve rt ass is tance to  cash in lieu o f fo o d  coupons and back aga in . The tim e  to  p rocess 
AFDC, APA , and M ed ica id  cases in th e  absence o f th e  PFD-HH p rog ram  w ou ld  increase  su b s ta n tia lly : 
unde r th e  Hold Harm less p rog ram , bene fit a u th o riz a tio n  fo r these p rog ram s co n s is ts  o f th e  one -tim e  
e n try  o f a fe w  specia l com pu te r codes . W ith o u t th e  PFD-HH p rog ram , a c tio n  w ill have  to  be taken  
to  suspend th e  ben e fits  o f each a ffe c te d  AFDC, A P A , and M ed ica id  case, and to  re in s ta te  bene fits  
a f te r the  m on th  o f suspens ion . T he need fo r s ta f f  is a lso expec ted  to  increase  because  o f a 
sub s ta n tia l in c rease in General Re lie f app lica tions  fro m  rec ip ien ts  w h o  are unab le to  pay fo r  re n t o r 
fo od  w hen  th e y  lose th e ir c ash and fo od  ben e fits  tw o  m on th s  after th e y  rece ive  th e ir  d iv id e nd 
checks^

T h e ”  o f fs e t t in g  e f fe c ts  o f HB 70  resu lt in a sm a ll increase in s ta ff in g  needs in  th e  E lig ib ility  
D e te rm in a tio n  C om ponen t.

Page 2 of 3
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Position Tide
Eligibility Technician II 

Time Slatus 
FT

Stall Mmtlts
12

T Y PE  o f  EXPEN D ITURESalary
Benefits 
Premium Pay 
Oilier

Tota l Pcrsonai Services
vcl

lonlractual
Commodities
Equipment
Other

Total Cost "86.0
FUNDING SOURCE for TOTAL COS!’

JtMZ Federal Receipts 430
100.1 GFMafch 43.0
IIM General Fund
1005 GF/Program Rceeipls
loot* G /̂Mcntall jcalthTrust
11X17 I/A Receipts
ior,i CIP Receipts
Other

AMOUNT 
60.4 
25.6

86.0

No. of Positions
2_________

Location

Range/Step
R14B

/  Anchorage

Bargaining Unit
GGU

Eloction District

p.
X
r0

Justificaliui
HB 70 repdSfs-tbe'PFD Hold Harmless program and requires that Individual AFDC, 
Food Stamp, Adult Public Assistance, and Medicaid cases be suspendod for at least 
one rnonlh when dividends are received. The reduction In administrative need that 
results from the repeal of the PFD Hold Harmless program Is more than offset by the
increased time needed to process dividend payments as Individual case changes and
tohandlo an Increased number of General Relief Assistance cases.

Two additional Eligibility Technician case worker positions are needed 5o administer 
this additional workload.

R E Q U E S T  f o r
N E W  P O S I T I O N

AGENCY: Health and Soda! Servicos 

BRU: Public Assistance Administration 

COMPONENT: Eligibility Determination (0236)

t FY96

C
O
M
M
I
T
T
E
E
 

C
O

P
Y



STATE O F  A L A S K A
1995 LEGISLATIVE SESSION

FISCAL N O T E Bill .-sion: HB 70

(H) Publish- Dale: 2/1/95

Revision Care Ceol Arecteo Hea lth  and Soc ia l  Serv icea
rid# A a Act r e l a t in g  to permanen t fund  d iv idenda 3RU A is ja ta o e e  f a im e n t a

Component- G en e ra l  R e l i e f  A ia i i t a n e e
Sponsor Kott
Peauestor H ou ie  STA COMPONENT SERIAL NO. 221

Expenditures/Revenues: (Thousands or Collars)
OPERATING FY96 FY97 FY98 FY99 FY00 FY01
3ERSCNAL SERVICES 00 00 0.0 0.0 00 00
•PAVEL 00 00 0.0 0.0 0.0 0.0
CONTRACTUAL 0.0 00 0 0 0.0 0.0 00
SUP°L.ES 00 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 00 0.01 0 0 0.0 0.0
LAND & STRUCTURES 00 0.0 0 0 0 0 00 0.0
GRANTS. CLAIMS 1.052.8 1.105.4 1.160.7 1.218.7 1.279.7 1.343.7
MISCELLANEOUS
TOTAL OPERATING 1.052.8 1.105.4 1.160.7 1.218.7' 1.279.7 1,342.7

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0- 0.0 0.0

CHANGES IN REVENUES 0 0 0 O' 0 . 0

FUND SOURCE (Thousands or Dollars)
. )0C2 Federal Receipts 0.0 0.0 0.0 0.0 0.0- 0.0

1003 GF March 00 0.0 0.0

00

0.0 0.0100a GF 1,052.8 1.105.4 1,160.7 1.218.7 1.279.7 1.343.7
iCCSGF.P'ogram Receipts 0.0 0.0 0.0 0.0' 0.0 0.0
'3C6GF.MHTIA 0.0 0.0 0.0 0.0 0.0 0.0
Other 0.0 0.0 0.0 0.01 0.0; 0.0
TOTAL 1.052.8 1.105.4 1.160.7 1.218.7 1.279.7 1,343.7
POSITIONS:
*ULL- T!ME 0 0 0 0i 0 0
PART-TIME 0 0 0 0! O' 0
tem po ra ry 0 0 0 O' Ol 0

Est imate  o( any current year (FY9S) cost: S NONE

ANALYSIS: (Attach a separate page rf necessary)

HB 7 0  repea ls  th e  P e rm anen t Fund D iv id en d  H o ld  H a rm le ss  (PFD -HH ) p ro g ram . W ith o u t 
t h e p ro te c t io n  o f th e  PFD-HH p ro g ra m , m o s t h o u se h o ld s  re c e iv in g  A FD C . Food S ta m p . 
a n c rA d u l t  P ub lic  A s s is ta n ce  (A PA ) p ro g ra m  b e n e fits  w il l becom e in e lig ib le  fo r  
a s s is ta n ce  fo r  o ne  m o n th  each  y e a r . B ecause  o f th e  re tro s p e c t iv e  b u d g e tin g  
m ertrc .?̂ o logv in  p la ce  to T th e  A FD C , Food S ta m p , and  A P A  p ro g ra m s , t he m o n th  o f 
in e lig ib i l ity  w il l u s u a lly  o c c u r tw o  m o n th s  a f te r th e  m o n th  th e  d iv id e n d  is re c e iv e d . For 
e xa m p le , i f  a fa m ily  on  p u b lic  ass is ta n ce  g e ts  its  PFD che cks  in  O c to b e r, th e y  w il l be 

TPie lig iB le fo r  A F D (T a n d  fo od  s ta m p s  in  D e cem be r.

Prepared oy;
Olvision:

Approved oy Com rfren  Perdue 
Agency:

Phone: ass - j s ao
O a t e i l ^ L

De iu r im to t  ol Health & Social Servicea
Date: //2 *0 / ^

PREF’ARER TO PROVIDE ALL DISTRIBLTTION CO P IES  TO  GOVERNOR'S LEGISLATIVE O F F IC E
For further distribution information call the Governor's Legislative Office
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Rev is ion  Oate: BT NO. iia jo

ANALYSIS (com.):

T he G ene ra l R e lie f A s s is ta n c e  IG RA ) p ro g ra m  p ro v id e s  v e n d o r p a ym e n ts  o i u p  to  $ 120  
pe r p e rso n  pe r m o n th  fo r  e m e rg e n cy  needs  su ch  as fo o d , c lo th in g , and sh e lte r w h e n  
no o th e r re s o u rc e  is a va ila b le  to  pay  fo r th e m . A FD C  and A P A  re c ip ie n ts  are n o t 
g e n e ra lly  e lig ib le  fo r  G R A  se rv ice s  b e cause  th e ir  ca sh  g ra n t m ee ts  th e ir  b a s ic  needs . 
Food  S ta m p  re c ip ie n ts  are n o t e lig ib le  fo r G R A  fo r  fo o d  p u rch a se s  because  th e ir  needs 
have  a lre a d y  been  c o v e re d .

T he  repea l o f P FD -H o ld  H a rm le ss  im p o se d  b y  HB 70  w i l l s u b s t a n t ia lly  in c re a se  the 
n u jn b e r o f p e o p le  w h o  a re  e n tit le d  to  G R A . R e c ip ie n ts  w h o  do  n o t c o n se rv e  enough  
o f  th e ir  d iv id e n d  m o n e y ' to  m ee t th e ir  n ee ds  tw o  m o n th s  la te r w h e n  th e y  lo se  th e ir 
p u b lic  a s s is ta n c e ca n  be e xp e c te d  to  a p p ly  fo r  G ene ra l R e lie f w h e n th e y  are c o n fro n te d
w ith  e v ic t io n , la c k  o f  fo o d , la ck  o f h e a tin g  fu e l, o r la c k  o f a d e qua te  w in te r  c lo th in g .,, — ■ ~~ _ —

U nde r HB 7 0 , th e  fo l lo w in g  u n d u p lic a te d  n u m b e rs  o f in d iv id u a ls  and cases are e xp e c te d  
to  be den ie d  a t le a s t o n e  m o n th 's  b e n e fits  in  F Y 9 6  as a re s u lt o f re c e iv in g  d iv id e n d
p a y m e n ts :

P roa ram H ou seho ld s P e rson s  Im pa c te d

A FD C 1 2 9 8 7 3 9 6 3 9
FSP * 3 8 6 7 9 6 6 8
A P A 7 9 3 2 7 9 3 2

T o ta l 2 4 7 8 6 5 7 2 3 9

* 6 6  p e rc e n t o f  th e  F ood  S tam p  ca se lo ad  a lso  re c e iv e s  A F D C  and A P A  b e n e fits . Th is  
u n d u p lic a te d  c o u n t re p re s e n ts  3 4  p e rc e n t o f  th e  Food  S ta m p  PFD-HH case load .

W e  e s t im a te  th a t  15  p e rc e n t o f th e  a f fe c te d  ca se s , w ith  an ave rage  h o u se ho ld  s ize  o f 
2 .6  p e rs o n s , w il l be  e n t it le d  to  GRA b e n e fits  fo r  one  m o n th  as a re s u lt o f th e  repea l o f 
PFD H o ld  H a rm le ss  c o v e ra g e  im p o se d  b y  HB 7 0 .

2 4 7 8 6  cases x 1 5 %  =  3 7 2 0  x  $ 2 8 3  a ve ra ge  p a y m e n t =  1 0 5 2 .8

T he  re s u lt w i l l  be an  in c re a se  o f 1 0 5 2 .8  in  need  fo r  FY 9 6  G ene ra l Fund a p p ro p r ia t io n s  
to  pa y  G ene ra l R e lie f b e n e fits  fo r fo o d , s h e lte r , a nd  c lo th in g  c o s ts .

W e  a ssum e  a 5 p e rc e n t annua l ra te  o f  c a se lo a d  g r o w th  fo r  FY 97  th ro u g h  FY  0 1 .
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1995 I.K C I.SLA T IV K  SKSSION
Revision Oate: 1.25 95______________________________________Oept. Affected;___________ (Department of Revenue
Tale End Permanent Fund Qivideng Hold Harm less SRU: Permanent Fund Dividend Division
_______________________________________________________________Component: Permanent Fund Dividend Division
Sponsor: Representative KOTT________________________  I ^ Z Z ^ Z ^ Z Z I Z Z Z Z Z Z Z Z I Z Z Z
R equeste r1 House State Affairs__________________________ COMPONENT SERIAL NO. 981

r l S C  A I  N O T F  B i l l V '' J 0 rT :— ----------
i l ( H )  Publish Date: 2/1/95

S T A T K  O K  A L A S K A

Expenditures/Revenues ___________  (Thousands of Dollars)
O PERATING  EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FY 01

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQU IPMENT
LAND & STRUCTURES
GRANTS . CLA IMS
M ISCELLANEOUS
TO TAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

I C AP ITAL  EXPENDITURES I I I I I I I

IC H AN G E  IN R E V E N U E S ! )

FUND SOURCE________________________________________________ (Thousands of Dollars)
1002 Federa l Receipts
1003 GF Match
1004 GF
1005 GF P rogram  Receipts
1006 GF.M HTIA  
O ther
TO TAL 0.0 0.0 0.0 0.0 0.0 0.0

E s tim a te  o f an y  c u rre n t yea r (FY95) c o s t: $ 0.0
POSITIONS
FULL-T IME
PART-TIME
TEMPORARY

P R E P A R E R  TO  P R O V ID E  ALL D IS T R IB U T IO N  C O P IE S  TO  G O V ER N O R 'S  L EG IS L A T IV E  O F F IC E
For further distribution information. caJI the Governor's Legislative Office

“ ' t m f f i t f i i  c o p y
Page 1 of 2



/  SKA DEPARTMENT OF REVEN . 
PERMANENT FUND DIVIDEND DIVISION 

H B  7 0  A N A L Y S I S  

As of January 25, 1995

Section 3 of this bill repeals AS 43.23.075, the section of the Alaska Statutes that 
requires the state to hold public and medical assistance recipients harmless from the 
effects that receipt of a Permanent Fund Dividend (PFD1 would have on their federal 
benefits and requires the Department of Health & Social Services to not consider a PFD 
as income or resources for benent program purposes unless required to do so by federal 
law or regulation. However, AS 43.23.085 still requires other state and municipal 
agencies to n o t consider a PFD as income or resources for benefit program purposes 
unless required to do so by federal law or regulation. In addition, Sections 1 and 2 of 
this bill remove references to the hold harmless program cost reductions from the 
dividend calculation formula and the disclosure requirements.

The amended lanm lanp-doas-aot preclude the legislature from appropriating dividend fund 
monies for state hold harmless costs. However, the legislation implies that any such 
future^rogram costs will not be taken from the dividend fund. As a result, the deduction 
from each Alaskan's dividend would be eliminated. See the attached-table entitled Hold 
H arm less Program D eductions From 1985-1994 Dividends, as of September 29.1994.

Attachm ent
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Revision Date:___________________________________________  Dept. Affected Health and Social Services
Title.  Repeal PFD Hold-Harmless BRU: Medical Assistance______________
___________________________________________________________Component: Permanent Fund Hold-Harmless

F IS C A L  NOTE
STATE OF ALASKA [\ ,
199S LEGISLATIVE SESSION Bl11 VerSion:— HBJLQ----------

(H) Publish Date: 2/ 1/95

Sponsor: Rep. Kott
Requestor: House State Affairs COMPONENT SERIAL NO. 966

Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 00
TRAVEL 0.0 0.0 0.0 0.0 0.0 00
CONTRACTUAL 0.0 0.0 0.0 0.0 0.0 00
SUPPLIES 0.0 0.0 0.0 0.0 0.0 00
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 00
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 00
GRANTS. CLAIMS (1,100.0) (1.210.0) (1.331.0) (1.464.1) (1,610.5) (1.771 5)
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 00

i TOTAL OPERATING (1,100.0) (1,210.0) (1,331.0) (1,464.1) (1,610.5) (1.771.6)

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 | 0.0 0.0

I CHANGES IN REVENUES 0.0 0.0 0.0 0.0 0.0 0.0 I

FUND SOURCE T̂housands of Dollars)
1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 00
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0
1004 GF 0.0 0.0 0.0 0.0 0.0 00
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 00
1006 GF/MHTIA 0.0 0.0 0.0 0.0 0.0 0.0
Other (Interagency Receipt (1,100.0) (1 210.0) (1.331.0) (1.464.1) (1.610.5) (1.771 5)
TOTAL (1,100.0) (1,210.0) (1,331.0) (1,464.1) (1,610.5) (1,771.6)

Estimate of current year (FY95) impact: 0.0

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS (attach a separate page in necessary)
House Bill 70 repeals the Permanent Fund Dividend Hold Harmless (PFD-HH) program. The PFD-HH program 
replaces the Medicaid benefits of individuals who are denied benefits because federal law or regulation requires that 
their PFD payment be treated as income or a resource (asset) in determining their eligibility for medical assistance 
benefits. The legislature established the program in 1981 to assure that low-income Alaskans could receive their 
PFD on an equal basis with all other Alaskans, without the loss of eligibility for needs-based medical assistance.

Phone:  465-3355
Date: 1/26/95

Date: / /2 -0  /  £ /

-.PREP.ARE# T ,0 £ $ & y iD E  A LL DISTRIBUTION COPIES TO GOVERNOR'S LEG ISLATIVE OFFICE
L/v j : E h  L po riu rthe r distribution information call the Governor1 Legislative O ffice

Prepared by: Jon Sherwood. MAA IV S L
Division: Medical Assistance

Approved by
Commissioner: KarenPerdue_________ _________________
Agency: Department of Health and Social Services
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A N A L Y S IS  (cont.):

The PFD-HH program allows Medicaid recipients lo receive and retain PFD money for up to 
four months and still receive Medicaid services.

If the PFD-HH program is eliminated, most Medicaid recipients will continue to remain 
eligible in the month they receive the check. They could become ineligible for Medicaid if 
they chose to retain their PFD check and it puts them over the Medicaid resource limit in the 
following month.

Many individuals, however, will elect to spend their PFD r.herk in ihe month of receipt tn 
prevent that money from being considered a resource, these individuals will retain Medicaid 
gljgibiljly. In absense of PFD-h h  tunas, the regular Medicaid funding will be necessary to 
cover these individuals, both in Medicaid Facilities and Nonfacilitieŝ Jflte-anticipate that 
those individuals who receive Medicaid services in an amount equal to or greater that the 
amount of a permament fund dividend are the individuals who will dispose of their PFD 
check and FerfTain Mecficaid eligible. CurrentlyT50% of annual Medicaid expenditures are for 
receipientTwho receive on average S967 or more in Medicaid benefits each month. W e  
anticipate the regular Medicaid budget will see a commenserate increase equal to 60% of 
the amount currently budgeted for the PFD-HH program (1.1 million) See companion fiscal 
notes for Medicaid Facility and Medicaid Non-facility to show this increase.

This fiscal note shows the elimination of the FY 95 budget request of 1.1 million, The 
reduction in expenditures shown reflects what would be an 10% growth in future years in the 
cost of PFD-HH benefits to replace Medicaid funds.

Page 2 of 2
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Revs,cn C a r e   ________Saot AMecteo Health and Socnl Scrv ic ti_______
'  n* Ao Acl re la lm t to permanent lund dividend! BRU A im lia e e  P irm enn_____________

______________________________________________________Component Adult fu b lit  A m il ia c t__________
Sponsor Kott_________________________________________ ___________________________________________
Rec-estor IIo u»e STA__________________________________________ COMPONENT SERIAL NO ___________i n __________

FI S C A L  N O T E  JL_
STATE O F  A L A S K A  Bill Version: HB 70
1995 LEGISLATIVE SESSION (H) p ublis„ g ale: 2/|/~

E xp en d itu re s /R e v e n u e s :_______________________________________ (Thousands of Ooiian)
OPERATING FY96 FY97 FY98 FY99 FYOO FY01
PERSONAL SERVICES 00 0.0 0.0 0.0 00 0.0
"AVEL 00 0.0, 0.0 0.0 0.0 0.0
c c n ’ Ra c u a l 00 oo 0.0 0.0 00 0.0
SUP01.  ES 0.0 o o 0.0 0.0 0.0 0,0
ECU PMENT 00 0.0 0.0 0.0 0.0 0.0
_ANC S STRUCTURES 00 0.0 o o 0.0 0.0 ' 0.0
SPANTS CLAIMS (2,562.1) 12.690.2)1 (2,824.7)1 12.965.9)1 (3.114 2V (3.269 9):
miscellaneous
TOTAL OPERATING (2,562.1) (2.690.2)1 (2,824.7)1 (2.965.9) (3.114.2)1 (3,269.9V

CAPITAL EXPENDITURES 0.0 0 .0 1 0.0 0.0 0.0 0.0

CHANGES IN REVENUES 0 0 0 0 0 0

FUND SOURCE (Thousands ol Collars)
'002 Federal Receiots 0.0 0.0 0.0 0.0 0.0 0.0
'003 OF Matcn 0.0 0.0 0.0 0.0 0.0 0.0
'C04 OF 0.0 0.0' 0.0 0.0 0.0 0.0
'005 OF °'ogram Reee>ots 0.0 0.0 0.0: 0.0 0.0 0.0
•CC6 OF MHTlA 0.0 0.0 0.0 0.0 o.o, 0.0
Cther ' COT A Receipts 12.562.1) (2.690 2)1 (2,824.7)1 (2.965.9) (3.114 2)! (3,269.9)1
TOTAL (2,562.1) (2,690.2K (2,824.71 (2.965.9V (3.114.2V (3.269.9V
POSITIONS:
=ULU-r,ME 0 0 i 0 0 0 O'
PART-TIME 0 01 O' 0 O' O'
TEMPORARY 0 o; O' 0 0 0

Estimate ol any cunont year (FY95) coat: $ NONE

A N A LYS IS : (Attach a separate page if necessary)

HB  7 0  repea ls  th e  P e rm anen t Fund D iv id en d  H o ld  H a rm less  (PFD -HH ) p ro g ra m . The  
PFD -H H  p ro g ra m  rep la ces  the -p u b fe -a & s is iance b e n e fits  o f  in d iv id u a ls  w h o  are d e n ie d 
b e n e f its  b e cause  fe de ra l la w  o r re g u la tio n  re q u ire s  th a t th e ir  P e rm anen t Fund d iv id e n d  
p a y m e n ts  be~ trea ted  as in com e  o r a re s o u rce  (asse t) in d e te rm in in g  th e ir  e l ig ib i l ity  fo r  
p n b llc~5?5is ta n ce  bs n e n ts ."  AS  4 3 .2 3 .0 7 5  h o ld s  p u b lic  a ss is ta n ce  b e n e fits  h a rm le ss  fo r  
u p  to  fo u r m o n th s  each  yea r fro m  th e  e f fe c ts  o f re ce iv in g  d iv id en d  p a ym e n ts .

p'eoared Of Oivision
Approved oy Com 
Agency

PREPARER TO  PROVIDE ALL D ISTR IBUTION COP IES  TO GOVERNOR'S LEG ISLATIVE O FF IC E
For further distribution information call the Governor's Legislative Office

iR«v SJItarajm/OBfl Pa9®  ̂ 2
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Revision Dato NO. HB 70

ANALYSIS (coot.):

The PFD H o ld  H a rm le ss  p ro g ra m  w a s  e s ta b lis h e d  a t th e  sam e  tim e  as th e  o r ig in a l, 
S1 0 0 0  PFD d is t r ib u t io n  in 1 9 8 2 . The le g is la tu re  e s ta b lis h e d  th e  p ro g ra m  to  a ssu re  th a t 
Io w -m co m e  A la s ka n s  co u ld  e n io y  the  b e n e fit o f th e  d iv id e n d  p ro g ra m  o n  th e  sam e  b a s is 
as o th e r A la s k a n s , w ith o u t  lo s in g  th e ir e lig ib i l i ty  fo r  n e e d s -b a se d  a s s is ta n ce .

D iv id e n d  p a ym e n ts  m u s t be tre a te d  as u n e a rn e d  in c o m e  fo r A d u lt  P ub lic  A s s is ta n c e  
(A PA ) p u rp o se s  b e c a u pe th e  A P A  p ro g ra m  o p e ra te s  as th e  s ta te  s u p p le m e n t to  th e  
fe de ra l S u p p le m e n ta l S e c u r ity  In com e  (SS I) p ro g ra m  and  th e  SS I p ro g ra m  tre a ts  
d iv id e n d s  as in c o m e . M e d ic a id  se rv ice s  are a va ila b le  to  A P A  re c ip ie n ts  o n ly  i f  th e  A P A  
p ro g ra m  fo llo w s  SSI in c o m e -c o u n t in g  ru le s . PFD -H H  fu n d s  fo r  th e  re p la c e m e n t o f A P A  
b e n e fits  a re tra n s fe r re d  as In te ra g e n c y  R e ce ip ts  to  th e  A d u l t  P ub lic  A s s is ta n c eConrj3oh'?r
T he FY 9 6  G o v e rn o r 's  b u d g e t p lans  fo r e x p e n d itu re  o f $ 2 , 5 6 2 ,1 0 0  in PFD -H H  fu n d s  
to  rep la ce  A P A  b e n e fits  w h ic h  w o u ld  o th e rw is e  be den ie d  to  7 ,9 3 2  in d iv id u a ls . T he  
"cos t o f PFD -HH  b e n e fits  in  fu tu re  yea rs  is p ro je c te d  to  g r o w  a t 5 p e rc e n t p e r ye a r, 
based  on  a n t ic ip a te d  ann ua l ca se load  g ro w th  o f  5 p e rc e n t. T he  le g is la tu re  has se t 
m a x im u m  p a ym e n t le ve ls  in  th e  A P A  p ro g ra m . T h is  f is c a l n o te  a s s um e s  th e  A P A  
m a x im u m  p a y m e n t le ve ls  w il l n o t c h a nge .

The ty p ic a l F Y 96  PFD -HH  p a y m e n t to  an A P A  re c ip ie n t is  e x p e c te d  to  be $ 3 2 3  to  
rep la ce  one  m o n th 's  b e n e f i t .  — ^

PFD -H o ld  H a rm le ss  b e n e fits  w il l n o t be pa id  to  re c ip ie n ts  i f  HB  7 0  b e c o m e s  la w . In 
m o s t A P A  cases , re c ip ie n ts  w h o  re ce ive  d iv id e nd s  w il l b e c o m e  in e lig ib le  fo r  b e n e f its  fo r 
one  m o n th , u su a lly  fa llin g  tw o  m o n th s  a f te r  th e  m o n th  th e y  re c e iv e  th e ir  d iv id e n d  
p a ym e n ts . R e c ip ie n ts  w h o  re ta in  e n o u gh  d iv id e n d  m o n e y  in  th e  m o n th  a f te r  th e y  
re ce ive  i t  to  e xceed  th e  A P A  p ro g ra m  l im it o f szOUU  |$ J U U 0  fo r  a C bup le ) w il l rem a in  
in e lig ib le  u n t i l th e y  ha ve  s p e n t th e  m o n e y . ~ ” ‘
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f i s c a l  n o t e

STATE O F  A L A S K A
1995 LEGISLATIVE SESSION

Bill Version: _______

(H) Publish Date: 2/1/95

HB 70

3evnion Taie 
' tie An Act r t la t io t  to p cm nn to t fund dm deod i

_Ceo( Affected Health aod Social S tru c t!
_9PU PFD Hold Hsrm len______
ComDdnenl PPD Hold H armien

jConior
Recuesior

Kott
Home ST A COMPONENT SERIAL NO 225

Expenditures/Revenues:
OPERATING FY96

*hou5ancs ot Collars)
FY97 FY98 FY99 FYOO FY01

==3SCNAl SERVICES 00 0.0 00 00 00 0.0
'RAVE-. 0.0 00 00 0.0 00 00
CON IRAC’ UAL 1472.7) (486.9)' i501.51 15165)1 (532.0); 01

3uPOL.eS 0.0 0.0 0.0 0.0' 00 0.0
EQUIPMENT 0.0 00 0.0 0.0 0.0 00
_ANO 5 STRUCTURES 0.0 Oo 0.0 od 00 ' 0.0
GRANTS CLAIMS 121.843.4) (22.935.6)1 (24,082.4)1 (25.286 511 (26,550.8)1 (27.878 3)i
MISCELLANEOUS 0.0 O.Qt 00 0.01 00 00
TOTAL OPERATING (22,316.1) _123_.422.5K (24.583.9V (25.803.0V (27.082.8V (29,426.3)

CAPITAL EXPENDfTURES 0.0 0 .0 ' 0.0 0 .0 ' 0.0 0.0

CHANGES IN REVENUES 0 0 0 0 0: 0

FUND SOURCE Thousands 3l Collars)
•302 Federal Receicts 0.0 0.0 0.0 0 0 ' 0 .0 ’ 0.01
ICC3GF Vatcn 00 0.0' 0.0 0.0 0.0 0.01
•0CAGF 0.0 0.0 ' 0.0 o.o. 0.0' 0.0'
•CC5GF'P'ogram Receicts 0.0 0 .01 0.0 00  1 0.0' 0.0'
•0C6GFMHTIA 0.0 0.0 0.0 0.0' 0.0' 0.0
Ctfer 'C50 Pc0Funa 122.316.1) (23.422.5)1 (24.583.9)1 (25,803 0)1 127,082 8)1 (28,426.3)1
TOTAL (22,316.1) (23,422.5K (24.583.9V (25,803.0) (27,082.8) (28,426.3V
POSITIONS:
SUL.-T'M6 0 O' 0 O' O' 0
PART-TIME 0 O' 0 O' O' O'
'EMPCPARY 0 O' 0 O' 0 0

Estimate ol any current year (FY9S) cost: J NONE

ANALYSIS: .Attacn a separaie page if necessary)
H o u s e  B ill N o . 7 0  repea ls  th e  P e rm a n e n t F und  D iv id e n d  H o ld  H a rm less (PFD-HH) 
p ro g ra m . T h e  PFD -HH  p ro g ra m  re p la ce s  th e  p u b lic  a ss is ta n ce  b e n e fits  o f in d iv id u a ls  
w h o  a re  d e n ie d  b e n e fits  b e ca u se  fe d e ra l la w  o r re g u la t io n  re q u ire s  th a t th e ir P e rm anen t 
F und  d iv id e n d  p a y m e n ts  be tre a te d  as in c o m e  o r  a re s o u rce  (asse t) in d e te rm in in g  th e ir 
e l ig ib i l i t y  fo r  p u b lic  a s s is ta n ce  b e n e f its . A S  4 3 .2 3 .0 7 5 : io ld s  p u b lic  a ss is ta n ce  b en e fits  
h a rm le s s  fo r  up  to  fo u r  m o n th s  e a ch  yea r fr o m  th e  e f fe c ts  o f  re ce iv in g  d iv id e n d  
p a y m e n ts .

T h e  PFD H o ld  H a rm le ss  p ro g ra m  w a s  e s ta b lis h e d  a t th e  sam e tim e  as th e  o r ig in a l, 
$ 1 0 0 0  PFD d is t r ib u t io n  in  1 9 8 2 . T h e  le g is la tu re  e s ta b lis h e d  th e  p ro g ram  to  assu re  th a t 
lo w - in c o m e  A la s k a n s  c o u ld  e n jo y  th e  b e n e f it  o f  th e  d iv id e n d  p ro g ram  on  the  sam e bas is 
as o th e r  A la s k a n s , w i th o u t  lo s in g  th e ir  e l ig ib i l ity  fo r  needs-based  a ss is ta n ce .

^  / 3-eoared By 
v j n  division

J 1 cn Daiman, Acting Director.- / O i v h i o q  of PuBltC Anmanue /
IS

J Aooiovea By Com Ki.-e 
Agency.

Phone. i65 -26» o  . 
D » e :~ / / s £ / £
Oate:Depart* Health & Social Service!
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B. , NO. n a  to

Repea l o f the  PFD H o ld  H a rm le ss  p ro g ra m  w ill im p a c t b o th  th e  a m o u n t o f a s s is ta n ce  
pa id  to  in d iv id u a ls  and fa m ilie s  and the  a d m in is tra tiv e  e f fo r t  re q u ire d  fo r  th e  D iv is io n  o f 
P u b lic  A s s is ta n c e  to  p ro v id e  t im e ly , a c c u ra te  d e liv e ry  o f b e n e fits . T he  D e p a r tm e n t o f 
H ea lth  and S oc ia l S e rv ice s  has e s ta b lis h e d  in te ra g e n cy  ag re em en ts  w ith  th e  fe de ra l 
a ge n c ie s  re s p o n s ib le  fo r th e  A FD C  and SSI p ro g ram s . These  a g re e m e n ts , w h ic h  
s u b s ta n t ia l ly  re d u ce  the  a m o u n t o f case  p ro ce ss in g  requ ired  w h e n  re c ip ie n ts  re c e iv e  
d iv id e n d s , w o u ld  be n u ll i f ie d  by HB 7 0 . The a d m in is tra t iv e e f fo r t  to  p ro ce ss  PFD H o ld  

"H a rm le s s  e n t it le m e n ts  w o u ld  be s u p p la n te d  by the  a d d it io n a l case p ro c e s s in g  e f fo r t  
re q u ire d  to  su sp e nd  p u b lic  a s s is ta n ce  e n tit le m e n ts  w hen  d iv id e n d  p a y m e n ts  are 

j J i s t ribu tecT  ' ----- ------------------------------------------------------------------

T e c h n ic a l A n a ly s is

S e c tio n s  1 and  2 o f th e  b ill repea l th e  e xp re ss  au th o r ity  a t A S  4 3 .2 3 .0 2 5 (a ) (1 ) (E )  and 
A-S .4 3 .2 3 .0 2 8 (a ) (3 )  to  fu ncT the  PFD -HH  p ro g ra m  w ith  a p p ro p r ia t io n s fro m  th e  d iv id e n d  
fu n d .

S e c tio n  3 o f th e  b ill re p ea ls  th e  la n g u age  a t A S  4 3 .2 3 .0 7 5  th a t e s ta b lis h e d  th e  PFD -HH  
p ro g ra m  in 1 9 8 2 .

S e c tio n  4  e s ta b lis h e s  an e f fe c t iv e  d a te  o f J a n u a ry  1, 1 9 9 6 . The  D e p a rtm e n t o f H ea lth  
and  S oc ia l S e rv ice s  c o n ta c te d  th e  s p o n s o r 's  o f f ic e  to  a sce rta in  th e  s p o n s o r 's  in te n t 
re g a rd in g  th e  e f fe c t o f th is  le g is la t io n  on  th e  ca lenda r yea r 1 9 9 5  d iv id e n d  d is t r ib u t io n . 
T he s p o n s o r 's  s ta f f  in d ic a te d  th a t th e  in te n t is to  end th e  PFD H o ld  H a rm le ss  p ro g ra m  
p r io r to  the  1 9 9 5  d iv id e n d  se a son . T h is  a na ly s is  th e re fo re  assum es an e f fe c t iv e  d a te  
o r J u ly  i ,  1 9 9 5 :

ANALYSIS (conL):

P ro g ram  Im p a c ts

PFD -HH  is pa id  to  re p la ce  p u b lic  a s s is ta n ce  be n e fits  in  th e  fo l lo w in g  p ro g ra m s : 

A id  to  Fam ilie s  w ith  D e p e n d e n t C h ild re n  (AFD C )

Food  S tam p  P rog ram  (FSP)

M e d ic a id

A d u lt  P ub lic  A s s is ta n c e  (A P A ) 

S u p p le m e n ta l S e c u r ity  In c o m e  (SSI)
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ANALYSIS (cont.);

T he  FY 9 6  G o v e rn o r 's  b u d g e t p lans  e xp e nd itu re s  to  re p la ce  b e n e fits  w ith  PFD -HH  fu n d s  
a c c o rd in g  to  th e  fo l lo w in g  sch e d u le :

P ro g ram  C ases  P e rsons Im pac te d  F o rm u la  B udge t

A FD C 1 2 9 8 7 3 9 6 3 9 1 2 8 7 5 .5
FSP 1 1 3 7 3 3 6 3 8 4 3 6 8 8 .1
M e d ic a id N A 2 0 0 0 1 1 0 0 .0
A P A 7 9 3 2 7 9 3 2 2 5 6 2 .1
SSI 5 6 3 0 5 6 3 0 1 6 1 7 .7

T o ta l FY 9 6  G ra n ts  2 1 8 4 3 .4

P FD -H H  fu n d s  fo r  re p la c e m e n t o f Food  S tam p  b e n e fits  a re  pa id  d ire c t ly  to  re c ip ie n ts  as 
ca sh  in  lieu o f fo o d  c o u p o n s . In FY 9 6 , a ty p ica l F ood  S ta m p  h o u se h o ld  is  e x p e c te d  
to  re c e iv e  one  $ 3 2 4  PFD -H H  p a ym e n t to  rep la ce  a m o n th  s w o r th  o f  fo o d c o u p o n s .

P FD -H H  fu n d s  fo r  re p la c e m e n t o f A FD C  b e n e fits  a re  tra n s fe r re d  as In te ra g e n c y  R ece ip ts  
to  th e  A FD C  c o m p o n e n t o f  th e  A s s is ta n ce  P a ym e n ts  8R U .

In th e  A FD C  p ro g ra m , P FD -H H  b e n e fits  re p la ce  fe d e ra lly -m a tc h e d  A FD C  p a y m e n ts  
w h ic h  w o u ld  o th e rw is e  n o t be pa id  because  o f d iv id e n d  re c e ip t . T he  b e n e fits  re p la ced  
in c lu d e  AFD C  g ra n ts  w h ic h  w o u ld  be den ied  b e ca u se  o f th e  d iv id e n d  p a y m e n ts  
th e m s e lv e s  as w e ll as g ra n ts  th a t w o u ld  be re d u ce d  b e ca u se  fe de ra l A FD C  p o lic y  
re q u ire s  th a t ca sh  PFD -HH  p a y m e n ts  m ade  in lie u  o f fo o d  s ta m p s  be tre a te d  as in c o m e  
fo r  A FD C  p u rp o se s . A  ty p ic a l AFD C  fa m ily  is e x o p r to H  tn ru g g ii/p  S 7 r d  in  P F n .n u  
d u r in g  FY 96  to re p la ce  o n e  m o n th 's  A FD C  g ra n t, and  an a d d it io n a l $ 2 7 2  in  PFD -HH  
to~7e?Tore~A i-UC~~qrant re d u c t io n s  th a t re s u lt fro m  re c e iv in g  cash  m lieu o f fo o d  
c o u p o n s ,~

U nde r an in te ra g e n c y  o p e ra t in g  a g re em e n t w ith  th e  fe d e ra l D e p a r tm e n t o f H ea lth  and  
H um an  S e rv ice s , c la im s  fo r  A FD C  fe d era l m a tc h in g  T u n d s  are re d u ce d  to  re f le c t th e  
a m o u n t o f b e n e fits  w h ic h  w o u ld  be pa id  if A FD C  g ra n ts  w e re  den ie d  b e cause  o f 
d lv ia e n a  and fo o d  s ta m p  h o ld  ha rm le ss  p a y m e n ts . T h is  a g re e m e n t saves s u b s ta n t ia l 
a a m m is tra t iv e  e f fo r t  D ecause  in d iv id u a l A FD C  ca se s  do  n o t ha ve  to  be su sp e n d e d  
d u r in g  th e  d iv id e n d  se a so n .
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ANALYSIS (cont.);

PFD -HH  fu nd s  fo r  re p la c e m e n t o f M e d ic a id  b e n e fits  are trans fe rred  as In te ra g e n c y  
R ece ip ts  to  th e  M e d ic a id  PFD H o ld  H a rm le ss  co m p o n e n t o f the M ed ica l A s s is ta n c e  
BRU . M o s t M e d ic a id PFD H o ld  H a rm le s s  b ene f its  are pa id  on beha lf o f in d iv id u a ls  w h o  
re ta in  d iv id e n d  m o n e y  b e y o n d  th e  m o n th  th e y  re ce ive  it , caus ing th e ir h o u s e h o ld 's  
rg s tx jfe e s - tQ -e x c e e a  p ro g ra m  l im its .  ”  "  — —  "  ”

PFD -HH  fu n d s  fo r re p la c e m e n t o f  A P A  b e n e fits  are tra n s fe rre d  as In te ra g e n cy  R e ce ip ts  
to  th e  A d u lt P u b lic  A s s 's ta n c e  c o m p o n e n t o f the  A ss is ta n ce  P aym en ts  BRU. T he  
ty p ic a l PFD -HH b e n e fit to  an  A P A  re c ip ie n t is $ 3 2 3  to  rep lace one m o n th ’ s b e n e f it .

PFD -HH  fu nds  fo r  re p la c e m e n t o f  SS I b e n e fits  are pa id  unde r an in te ra gen cy  a g re e m e n t 
to  th e  fe de ra l S o c ia l S e c u r ity  A d m in is t r a t io n ,  w h ic h  app lie s  them  as re im b u rs e m e n t fo r  
th e  c o s t o f SSI b e n e fits  pa id  to  in d iv id u a ls  w h o  re ce ive  d iv id en ds . PFD -HH b e n e fits  to  
re p la ce  SSI are e x p e c te d  to  a v e ra g e $ 2 8 7  pe r p e rso n  in FY 96 .

P FD -H o ld  H a rm le ss  b e n e fits  w i l l  n o t be pa id  to  re c ip ie n ts  if HB 7 0  becom es la w . In 
/ n o s t  AFD C . F ood  S tam p , A P A , and  SSI ca se s , re c ip ie n ts  w ho  rece ive  d iv id e n d s  w i l l 
.b ecom e in e lig ib le  fo r  b e n e fits  fo r  o n e  m o n th , u s u a lly  fa llin g  tw o  m on th s  a fte r th e  m o n th  
They re ce ive  th e ir  d iv id e n d  p a y m e n ts .

T he  c o s t o f PFD -HH  b e n e fits  in  fu tu re  ye a rs  is p ro je c te d  to  g ro w  a t 5 p e rce n t p e r ye a r, 
b a sed  on  a n t ic ip a te d  ann ua l c a s e lo a d  g ro w th  o f  5 p e rcen t. The le g is la tu re  has se t 
m a x im u m  p a y m e n t le ve ls  in  th e  A F D C  and  A P A  p ro g ra m s . Th is fis ca l n o te  a ssum es  th e  
A F D C  and A P A  m a x im u m  p a y m e n t le ve ls  w il l n o t change .

A d m in is t ra t iv e  Im p a c ts

T he  a d m in is tra t iv e  c o s t o f  th e  PFD H o ld  H a rm le ss  p ro g ram  is based on  e s tim a te s  o f  th e  
p ro p o r t io n  o f t im e  used  by  E lig ib i l i ty  D e te rm in a t io n  s ta f f  to  p rocess case a c tio n s  re la te d  
to  a iv id e n d  p a y m e n ts  and P FD -H H  b e n e f its . In FY 9 6 , 4 7 2 .7  in PFD-HH C o n tra c tu a l 
fu n d s  is p la n n e d  to  be tra n s fe r re d  as In te ra g e n c y  Rece ip ts to  th e  E lig ib i l i ty  
D e te rm in a tio n  c o m p o n e n t o f th e  P ub lic  A s s is ta n c e  A d m in is tra t io n  BRU.

T h is  ana ly s is  p re sum es  th a t  th e  in te n t o f HB 7 0  is to  p rec lude  th e  a p p ro p r ia t io n  o f 
i m o n e y  from  th e  D iv id e n d  F und  to  a d m in is te r  p u b lic  a ss is ta n ce . The c o s t o f p ro c e s s in g

~case changes  re s u lt in g  fro m  th e  re c e ip t o f d iv id e n d s  is . th e re fo re , s h if te d  to  G ene ra l 
_ _ F g u a ^ ------------------------------------------------------------------------------- ------------------------------- ---------------
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ANALYSIS (cont.):

T he  a d m in is tra t io n  o f th e  PFD-HH p ro g ra m  and th e  p ro ce s s in g  o f case  c h a n g e s  re la te d  
to  the  re c e ip t o f d iv id e n d  p a ym e n ts  is fu n ded  th ro u g h  the  tra n s fe r o f 4 7 2 .7  in  PFD -HH  
C o n tra c tu a l fu n d s  as In te ra g e n c y  R ece ip ts  to  th e  E lig ib il ity  D e te rm in a tio n  c o m p o n e n t. 
The repea l o f th e  PFD-HH p ro g ram  p ro p o se d  in HB 7 0  re s u lts  in a sm a ll in c re a se  in  th e  
"a om m is tra tiv e  e f fu i t  i t fq i iu e d - to - t-o ke -th e  d iv id end p aym e n ts  in to  a c c o u n t and p ro ce ss  
cha nges  m - t lie  d f fe c te o  p u b lic  a ss is ta n ce  cases . T h e c o s t o f p ro c e s s in g  is s h if te d  to  
G ene ra l F und . ~  "

The t im e  re q u ire d  to  p ro ce ss  Food S tam p  cases w o u ld  d e c re ase becau se  i t  w o u ld  no 
lo n g e r be n e ce ssa ry  to  c o n v e r t a ss is ta n ce  to  ca sh  in  lieu  of food c o u p o n s  and  b a ck  
aga in . The  tim e  to  p ro ce ss  A FD C , A P A , and M e d ic a id  cases in  th e  absence  o f th e  PFD- 

s  HH p ro g ra m  w o u ld  in c re a se  s u b s ta n t ia lly : u n de r th e  H o ld  H a rm le ss  p ro g ra m , b e n e fit 
( ^ a u th o r iz a t io n  fo r  th e se  p ro g ra m s  c o n s is ts  o f  th e  o n e - tim e  e n try  o f  a fe w  sp e c ia l 

c o m p u te r  c o d e s . W ith o u t th e  PFD-HH p ro g ra m , a c t io n  w il l have  to  be ta k e n  to  s u s p e n d  
t he b e n e fits  o f each  a f fe c te d  AFD C . A P A . and M e d ic a id  case , and to  re in s ta te  b e n e fits  
a f te r  th e  m o n th  o f s u sp e n s io n .

The  need fo r  s ta f f  is a lso  e xp e c te d  to  in c re ase  becau se  o f a s u b s ta n tia l in c re a se  in  
G enera l R e lie f a p p lic a tio n s  fro m  re c ip ie n ts  w ho are una b le  to  pay fo r  re n t o r fo o d  w h e n  
T he y - lo se  th e ir  cash  and fo od  b e n e fits  tw o  m o n th s  a f te r  th e y  re ce ive  th e ir  d iv id e n d  
c h e ck s . The  D iv is io n  o f P ub lic  A s s is ta n c e  w o u ld  m ake  e ve ry  e f fo r t  to  a p p ris e  re c ip ie n ts  
irP a d v a n c e  th a t th e y  w il l be re t ro s p e c t iv e ly  in e lig ib le , b u t som e  re c ip ie n ts  w o u ld  
in e v ita b ly  fa il to  c o n se rv e  eno ugh  d iv id e n d  m o n e y  to  m ee t th e ir  fu tu re  needs .

T he  o f f s e t t in g  e f fe c ts  o f  HB 7 0  re s u lt in  a sm a ll in c re ase  in  s ta f f in g  nee d s  in  th e  
E lig ib ility " "D e te rm in a tio n  c o m p o n e n t. '  '
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Soonsor t o l l
a90uejl0r H om e  STA COMPONENT SERIAL NO. 220

E xp en d itu re s /R evenu e s : (Thousands al Cellars)
O PERA T IN G FY 96 FY 97 FY98 FY99 FYOO FY01
^EPSCNAL SERVICES 0.0 0 .0 o o 0.0 0 .0 0 0
'RAVEL 0 0 0 0 0.0 0.0 0 0 0 0
GCNTRAC'UAl 0 .0 0 .0 0.0 0 .0 1 0.0 0 0
3UP°'.:es 0.0 0.0 0.0 0.0 0 .0 0.0
ECU'PMENT 0 .0 od 0.0 0.0 0 .0 0.0
'.AND 4 S'RuC’ LRES 0 0 oo 0.0 0.0' 0 0 0 0
CRANTS CLAIMS (12 .875 5) (13 .519 3)1 (14.195 3)| (14.905.1)1 (15.650.4)1 <16.432 9)l
MISCELLANEOUS 0.0 0 .0 0 .0 0.0 0 0 0 0
TOTAL OPERATING (1 2 ,8 7 5 .5 ) (1 3 ,51 9 .3 )1 (14 .195 .3 )1 (14.905.1 )1 (1 5 .6 5 0 .4 ) , (16 .432 .9V

CAP ITAL EXPEND ITURES 0.0 0.0 0 .0 1 0.0: 0.0 0.0

C H A N G E S  IN REVENUES 0 0 O' 0 0 o ;

FU N D  SO U R C E (Thousands ol Couars)
•002 Federal Recetois 0 0 0.0 0 .0 i 0.0 0 .0 0.0
•003 GF Matcn 0.0 0 .0 0 , 0 ! 0.0 o d 0 .0 '
•00a GF 0.0 0 .0 0.0 0.0 od 0 0 '
•005 GFR'ogram Peceicts 0 0 0.0 0.0 0.0 o d 0.0
•006 GF MH'IA 0.0 0.0 od 0.0 0 .0 0.0
Other ’ CC7 .APeceiois (1 2 .8 7 5 .5 ) (1 3 .5 1 9 .3V (14 .19 5 .3V (14.905 .1V (1 5 .6 5 0 .4V (16 ,432 .9V
TOTAL (1 2 .8 7 5 .5 ) (1 3 ,5 1 9 .3V (1 4 .1 9 5 .3V (14,905.1V (1 5 .6 5 0 .4V (16 .432 .9V
PO S IT IO N S :
FULL-T'ME 0 0 O' 0 0 0
PART-TIME 0 O' 0 | 0 O l 0
‘ EMPCRARY 0 0 01 0 0 O'Estimate of any current year (FY95) cost: * NONE

A N A LYS IS : (Attacn a separate page if necessary)

HB 7 0  repea ls  th e  P e rm a n e n t F und  D iv id e n d  H o ld  H a rm le ss  (PFD -HH) p ro g ra m . The  
PFD -HH  p ro g ra m  re p la c e s  th e  p u b lic  a s s is ta n c e  b e n e fits  o f  in d iv id u a ls  w h o  a re  d e n ie d  
b e n e fits  be cause  fe d e ra l la w  o r re g u la t io n  re q u ire s  th a t th e ir  P e rm anen t Fund d iv id e nd 
p a y m e n ts  be tre a te d  as in c o m e  o r  a re s o u rc e  (a sse t) in  d e te rm in in g  th e ir e l ig ib i l i t y  fo r 
p u b lic  a s s is ta n ce  b e n e f its . A S  4 3 .2 3 .0 7 5  h o ld s  p u b lic  a s s is ta n ce  b e n e fits  h a rm le s s  fo r 
u p  to  fo u r m o n th s  ea ch  yea r fr o m  th e  e f fe c ts  o f  re c e iv in g  d iv id e n d  p a ym e n ts .
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ANALYSIS (corit.):

T he  PFD H o ld  H a rm less  p ro g ra m  w as  e s ta b lis h e d  a t th e  sam e tim e  as the  o r ig in a l, 
$ 1 0 0 0  PFD d is t r ib u t io n  in  1 9 8 2 . The  le g is la tu re  e s ta b lis h e d  the  p ro g ram  to  assure  th a t 
lo w -m c o m e  A la s ka n s  c o u ld  en |o y  th e  b e n e fit o f th e  d iv id e n d  p ro g ra m  on the  sam e bas is  
as o th e r  A la s k a n s , w ith o u t  lo s in g  th e ir e lig ib il ity  fo r needs-based  ass is ta nce .

F ede ra l A FD C  la w  re q u ire s  th a t P e rm anen t Fund d iv id e n d s  be tre a te d  as in com e  fo r 
A FD C  p u rp o se s . D iv id e n d  m o n e y  re ta in ed  b e yond  th e  m o n th  it is re ce ived  m u s t be 
tre a te d  as a re s o u rc e . T he d iv id e n d  p a ym e n ts  are unea rned  in co m e , w h ic h  reduces  
A FD C  b e n e fits  b y  a b o u t 9 2  c e n ts  fo r each d o lla r o f in co m e , fa m i l ie s  w h ic h  re ta in  
d iv id e n d  m o n e y  lo se  A FD C  e lig ib i l ity  if th e ir to ta l re sou rce s  exceed  $ 1 0 0 0 . /
T he  A FD C  b u d g e t c o m p o n e n t in c lu d e s  PFD-HH fu n d s  tra n s fe rre d  as In te ra g e n c y  
R e ce ip ts  to  m ake  p a y m e n ts  to  re p la ce  fe d e ra lly -m a tc h e d  A FD C  b e n e fits  w h ic h  w o u ld  
o th e rw is e  n o t be pa id  b e ca u se  o f d iv id e n d  re c e ip t. The b e n e fits  rep la ced  in c lu de  A FD C  
g ra n ts  w h ic h  w o u ld  be d e n ie d  because  o f th e  d iv id e n d  p a ym e n ts  th em se lve s  as w e ll 
as g ra n ts  th a t w o u ld  be re d u ce d  because  fe de ra l AFD C  p o lic y  re q u ires th a t cash PFD- 
HH p a y m e n ts  m ade  in  lie u  o f fo o d  s tam p s  be tre a te d  a s in c o m e  fo r  AFDC  p u rpo se s !

T he  F Y 96  G o v e rn o r 's  b u d g e t p la n s  $ 1 2 ,8 7 5 ,5 0 0 ,0 0  in PFD -HH e xp e n d itu re s  to  rep la ce
t he A FD C  b e n e f i ts o f 1 2 ,9 8 7  fa m ilie s  in c lu d in g  3 9 ,6 3 9  in d iv id u a ls . The c o s t o f P FD -H h  
b e n e fits  to  re p la ce  A P b C  in  fu tu re  yea rs  is p ro je c te d  to  g ro w  a t 5 pe rcen t per y e a r, 
b a sed  on  a n t ic ip a te d  a n n ua l ca se lo ad  g ro w th  o f 5 p e rc e n t. The  le g is la tu re  has se t 
m a x im u m  p a y m e n t le ve ls  in  th e  A FD C  p ro g ra m . T h is  fis c a l n o te  assum es the A FD C  
m a x im u m  p a y m e n t le ve ls  w il l n o t change .

U nde r c u r re n t la w , a ty p ic a l A FD C  fa m ily  is e xp e c te d  to  re ce ive  $ 7 8 0  in PFD-HH d u r in g  
FY 9 6  to  re p la ce  one  m o n th 's  A FD C  o ra n t .  and an a d d it io n a l $ 2 7 2  inP FD -H H  to  re s to re  
A F D C  g ra n t re d u c tio n s  th a t re s u lt fro m  re c e iv in g  cash  in  lieu  o f  fo o d  cou pons . PFD- 
H o ld  H a rm le ss  b e n e fits  w il l n o t be pa id  to  re c ip ie n ts  if HB 7 0  becom es la w . In m o s t 
A F D C  cases , re c ip ie n ts  w h o  re c e iv e  d iv id e n d s  w il l becom e  in e lig ib le  fo r  b e n e fits  fo r o ne  
m o n th , u s u a lly  fa llin g  tw o  m o n th s  a fte r th e  m o n th  th e y  re ce ive  th e ir d iv id e n d  
p a y m e n ts . R e c ip ie n ts  w h o  sa ve  enough  o f th e ir d iv id e n d  m oney  to  p lace th em  o ve r th e  
$ 1 0 0 0  re s o u rce  lim it w i l l  be  in e lig ib le  u n t il th e y  have  sp e n t th e  m nnev .________
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S T A T E  O F  A L A S K A
1995 L E G IS L A T IV E  S ESS IO N

R ev is io n  D a te : 
T itle :

V e rs io n : hb 7 0

(H) Publish Date: 2/ 1/95

R e p e a l PFD  H o ld -H a rm le s s
D ep t. A ffe c te d  H e a lth  a n d  S o c ia l S e rv ic e s  
B R U : M e d ic a l A s s is ta n c e
C om pone n t: M e d ic a id  F a c i l i ty

R ep . K o t t
R eques to r: H o u s e  S ta te  A ffa ir s C O M P O N E N T  S E R IA L  N O . 230

E x p e n d itu re s /R e v e n u e s : (T hou sand s  o f D o lla rs )
O P E R A T IN G FY  96 FY 97 FY  98 F Y  99 FY  00 FY  01
P E R S O N A L  S E R V IC E S 0.0 0 .0 0.0 0 .0 0 .0 0.0
T R A V E L 0 .0 0 .0 0.0 0 .0 0 .0 0.0
C O N T R A C T U A L 0 .0 0 .0 0 .0 0 .0 0 .0 0.0
S U P P L IE S 0.0 0 .0 0.0 0 .0 0 .0 0.0
E Q U IP M E N T 0 .0 0 .0 0.0 0 .0 0 .0 0.0
LA N D  & S T R U C T U R E S 0.0 0 .0 0 .0 0 .0 0 .0 0.0
G R A N T S . C LA IM S 488 .4 527 .5 569 .7 615 .2 664 .5 717.6
M IS C E L L A N E O U S 0.0 0 .0 0 .0 0 .0 0 .0 0 0
T O T A L  O P E R A T IN G 488 .4 527 .5 569 .7 615 .2 664 .5 717.6

C A P IT A L  E X P E N D IT U R E S 0.0 0.0 0.0 0.0 0 .0 0.0 |

i C H A N G E S  IN R E V E N U E S 0.0 0.0 0.0 0.0 0 .0 0.0

F U N D  S O U R C E (Thousand s  o f D o lla rs )
1002 F ede ra l R ece ip ts 244 .2 263 .8 284 .9 307 6 33.2.3 358.3 i
1003 G F  M a tch 244 .2 263 .7 284 .8 307 6 332 .2 358.8 I
1004 G F 0.0 0 .0 0.0 0 .0 0 .0 0.0
1005 G F /P ro g ra m  R ece ip ts 0 .0 0 .0 0 .0 0.0 0 .0 0.0 |
1006 G F /M H T IA 0 .0 0 .0 0 .0 0 .0 0 .0 0 0 I
O th e r ( In te ra q e n c y  R ece ip t 0 .0 0 .0 0.0 0 .0 0 .0 0 0 ;
T O T A L 488 .4 527 .5 569 .7 615 .2 664 .5 717.6 !

E s t im a te  o f  c u r r e n t  y e a r (FY 95 ) im p a c t : 0 .0

P O S IT IO N S :
F U L L -T IM E 0 0 0 0 0 0
P A R T -T IM E 0 0 0 0 0 0
T E M P O R A R Y 0 0 0 0 0 0

A N A L Y S IS  (a tta ch  a sepa ra te  page  in  n e ce ssa ry )
H ouse  B ill 70  re p ea ls  th e  P e rm a nen t F und  D iv id e n d  H o ld  H a rm le s s  (P FD -H H ) p ro g ram . T he  P F D -H H  p ro g ram  
re p la ce s  th e  M ed ica id  bene fits  o f in d iv id u a ls  w ho  a re  d e n ie d  b e n e fits  because  fe d e ra l law  o r re g u la tio n  re qu ire s  that 
th e ir  P FD  p a ym e n t be trea te d  as in com e  o r a re sou rce  (a sse t) in  d e te rm in in g  th e ir  e lig ib il ity  fo r m e d ic a l a ss is ta nce  
b en e fits . T h e  le g is la tu re  es tab lished  th e  p ro g ram  in 1981 to  a ssu re  tha t low -in c om e  A la ska n s  cou ld  re c e iv e  th e ir 
P FD  on an equa l bas is  w ith  a ll o th e r A la ska n s , w ith o u t th e  loss o f e lig ib ility  fo r n eeds -ba sed  m e d ic a l a ss is ta n ce .

P re p a re d  by: 
^  D iv is io n :

Jon  She rw ood . M AA  IV

A p p ro v e d  by ______
C o m m is s io n e r  K a ren  Perdue  
A gen cy :

P hone :
D a te :

D a te :

465 -3 355
1 /26 /95

D epa rtm en t o f H ea lth  and  S o c ia l S e rv ic e s________  f
T 0  PROVIDE A LL D ISTR IBUTION COPIES TO GOVERNOR'S LEG ISLATIVE OFFICE

C Q P JS M IlT E E  CO^?Krther distribution information call the Governor1 Legislative O ffice

1 m Page 1 of 2



'+
M

T he  P F D -H H  p ro g ram  a llow s M ed ica id  re c ip ie n ts  to rece ive  and re ta in  PFD  m oney  fo r 
up  to  fo u r  m o n th s  and s till re ce ive  M ed ica id  se rv ice s .

i f  th e  P F D -h h  p ro g ram  is e lim ina ted , m ost M ed ica id  re c ip ie n ts  w ill con tinue  to rem a in  
e lig ib le  m the  m on th  they re ce ive  the cneck . T he y  cou ld  becom e ine lig ib le  fo r M ed ica id  
if th e y  ch o se  to  re ta in  th e ir P FD  check and it pu ts  th em  o ve r the  M ed ica id  resou rce  lim it 
m th e  fo llo w in g  m on th

M a n y  in d iv id u a ls , h ow eve r, w ill e lect to  spend th e ir  P FD  check  in the m on th  o f re ce ip t 
to  p re v e n t th a t m one y  from  be ing  cons ide red  a resou rce , these  in d iv id u a ls  w ill re ta in  
M e d ic a id  e lig ib il ity . In absense  o f P FD -H H  funds , the  regu la r M ed ica id  fund ing  w ill be 
n e c e s s a ry  to  c o v e r these  in d iv id u a ls , bo th in M ed ica id  F ac ilit ie s  and N on fa c ilit ie s . W e 
a n t ic ip a te  th a t th ose  in d iv id u a ls  w ho re ce ive  M ed ica id  se rv ices  in an am oun t equa l to o r 
g re a te r  th a t th e  am oun t o f a p e rm am en t fund d iv id e n d  are the  in d iv id u a ls  who w ill 
d is p o s e  o f  th e ir  P FD  che ck  and rem a in  M ed ica id  e lig ib le . C u rren tly , 60%  o f annua l 
M e d ic a id  e xp e n d itu re s  are fo r re ce ip ien ts  w ho  re c e iv e  on ave rage  S967 o r m o re  in 
M e d ic a id  b e n e fits  each  m on th . W e an tic ip a te  the  regu la r M ed ica id  budge t w ill see a 
c o m m e n s e ra te  in c re a se  equa l to  60%  o f the  am oun t cu rren tly  budge ted  fo r the P FD -H H  
p ro g ra m  (1.1 m illio n ) See com pan io n  fisca l no te  fo r M ed ica id  N on - fa c ility  to show  
re la te d  in c re a se .

T he  M e d ic a id  e xp e nd itu re s  shown re fle c t w ha t w ou ld  be a 10%  g row th  (in fla tio n  and 
c lie n t g ro w th ) in  fu tu re  yea rs in the cos t o f b ene fits .

M E D IC A ID  F A C IL IT Y  C A LC U LA T IO N

A N A L Y S IS  (co n t ).

C u rre n t FY  95 P FD -H H  fund ing . S1.100.000
% o f P FD -H H  cos ts  sh ifted  to  M ed ica id   60%
M ed ica id  cos t o f those  re ta in ing  M ed ica id  5660 ,000

Less M ed ica id  N on -fa c ility  sna re  o f cos t (26% ) 3171 .600
M ed ic a id  F a c ility  e xp end itu re s  bom  by M ed ica id  5488 .400
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' DEPARTMENT OF REVENUE 
PL. .MANENT FUND DIVIDEND DIVISION 

H O L D  H A R M L E S S  P R O G R A M  D E D U C T I O N S  F R O M  1 9 8 5 - 1 9 9 4  D I V I D E N D S

As of September 29,1994

.The legislature first funded the Hold Harmless program from the Dividend Fund in) 
1FY86. Prior to that time, the program was funded by the General Fund. The) 
•following table reflects the amounts appropriated and the corresponding reduction! 
I to each eligible applicant's dividend that resulted from the use of Dividend Fund 
|monies for this program. ____________________________________________|

Dividend Fund Reductions
Fiscal Hold Harmless Dividend To Each Reductions
Year ABprQW itittem Y&r Dividend B e m & t
1986 $3,644,300 1985 $6.94 (a)
1987 4,211,700 1986 7.75 (a)
1988 8,581,200 1987 16.05 $16.05
1989 9,850,700 1988 18.61 18.61
1990 11,305,100 1989 22.72 22.72
1991 12,217,300 1990 24.12 (b) 24.12
1992 14,704.500 1991 28.63 28.63
1992 1,494,700 1992 2.89 (c)
1993 18,540,900 1992 35.85 38.74
1994 19,252,100 1993 36.45 36.45
1994 244,400 1994 0.46 (d)
1995 21,955*000 1994 40J&9 41,45Total S13§001.90C $211.46 $226.77

(a) These a/nouns ««« not reported on to  1P8S or 1586 dwtownd chr'd stub* Tire Dopam^rrt firsi reported effect o> t n  
appropriate! on fie *ndend amount cn tic  196? dndand chec* stob In 1990 me legtsJaSbre passed AS 43 23 028 requirng 

reporting ol *A deductions Irom dmdends

(0) In FYV1, mere was a General Find suppfcmentai or 51.W2.200 to r»  h c * Harniws proyam banging tie low FY91 HoU 
Harmless program appi op ia tes to 513,309.500. Since me supplemental appropriate was from me General Funo, * aa nor 
reduce mo amounts* tie  1991 tfvidend.(u) This FY92 supplemental appropriate brought me tott FY92 HoU Hvrrrfesa program appropriation t> $19,199,200. iocc 
tX3 supplemental appropriate m  nicrt. me caixiUrton of t *  1991 dmdorvd, to «fWct nos to reduce fie 199C drvidend, The total 1992 dwttond reduction at repcrted cn the cheat ttoo was 538.74.(0) This FY54 supplemental appropriation tiruuytil 0* told FY94 HOW Honrtess program appropriate to Jl3.49C.500 Omce I me supplemental appropriate was maoo aner me catenate of dp 1993 awaond its erect was d reouc* me 1994 dmdend. The totai 1994 dividend reduction as reported on the chtcft stub was 541 4S
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