


A M E N D M E N T

OFFERED IN THE HOUSE BY REP. FINKELSTEINTO: CSH B 44 (STA)
Page 1, lines 5 -8 :Delete "providing that a political g r o u p  is not a qualified organization 
for purposes of charitable g a m i n g ,  other than raffles; relating to w h a t  is a 
qualified organization for the p u r p o s e  of charitable g a m i n g  permitting;"Page 3, lines 9 -19:Delete all material.Renumber the following bill sections accordingly.Page 4, lines 18 - 19:Delete "a political use as provided in A S  05.15.155"Insert "political uses other than political c a m p a i g n s "Page 4, line 27, through page 5, line 17:Delete all material.Renumber the following bill section accordingly.
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CS FOR HOUSE B ILL NO. 44(JUD)IN THE LEGISLATURE OF THE STATE OF ALASKANINETEENTH LEGISLATURE - FIRST SESSION
BY THE HOUSE JUDICIARY COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVES MARTIN, Rokeberg, Porter, Bunde, GreenA BILLFOR AN A C T  ENTITLED"An Act relating to reporting by permittees, licensees, and vendors; providing thata political use is not an authorized use of charitable gaming proceeds, other thanproceeds from raffles; prohibiting the contribution of charitable gaming proceeds,other than proceeds from raffles, to candidates for certain public offices, theircampaign organizations, or to political groups; providing that a political group isnot a qualified organization for purposes of charitable gaming, other than raffles;relating to what is a qualified organization for the purpose of charitable gamingpermitting; and providing for an effective date."
BE IT  ENACTED BY THE LE G ISLA T U R E  O F TH E STATE O F A L A SK A :

* Section 1. AS 05.15.060(a) is amended to read:(a) The department shall adopt regulations under AS 44.62 (Administrative Procedure Act) necessary to carry out this chapter covering, but not limited to,
-1- CSHB 44(JUD)
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(1 )  the issuance, renew a l, and revoca tion  o f  pe rm its , licenses, and 
vendo r reg istrations;

(2 )  a m ethod o f  ascertaining net proceeds, the determ ination  o f  items 
o f  expense that m ay be incurred o r  paid , and the lim ita tion  o f  the am ount o f  the items 
o f  expense to prevent the proceeds from  the activ ity perm itted from  being d ive rted  to 
noncharitab le , noneducational, nonre lig ious, o r  p ro fit-m ak ing  organ izations, ind iv idua ls , 
o r  g roups;

(3 )  the im mediate revocation  o f  perm its, licenses, and vendo r 
reg istrations au thorized under this chapter i f  this chapter o r  regu la tions adopted under 
it are v io la ted ;

(4 )  the requiring o f  detailed , sworn , financia l reports o f  operations from  
perm ittees and licensees inc lud ing deta iled  statements o f  receipts and paym ents;

(5 )  the investigation o f  perm ittees, licensees, reg iste red vendo rs , and 
the ir em p loyees, inc lud ing the fingerp rin ting o f  those perm ittees, licensees, reg iste red 
vendors , and em p loyees whom  the departm ent considers it adv isab le to fingerp rin t;

(6 )  the m ethod and m anner o f  conducting au tho rized  ac tiv ities and 
aw ard ing o f  p rizes o r  aw ards, and the equipm ent that m ay be used;

(7 )  the num ber o f  activities that m ay be he ld , opera ted , o r  conducted 
under a perm it during a specified period ; how ever, the department m ay not a llow  m ore 
than 14 b ingo sessions a month and 35 bingo games a session to be conducted under 
a perm it; the ho lders o f  a m ultip le -benefic ia ry perm it under AS 0 5 .1 5 .1 0 0 (d ) m ay ho ld , 
opera te , o r  conduct the num ber o f  sessions and games a m onth equa l to the num ber 
a llow ed  an ind iv idua l perm ittee per month m u ltip lied  by the number o f  ho lders o f  the 
m u ltip le -b ene fic ia ry  perm it;

(8 )  a method o f  accounting fo r  receipts and disbursements by operators, 
inc lud ing  the keep ing o f  records and requirem ents fo r  the deposit o f  a ll receip ts in a 
bank;

(9 )  the d isposition  o f  funds in possession o f  a perm ittee , a  pe rson , 
m un ic ip a lity , o r  qu a lified  o rgan iza tion  that possesses an op e ra to r ’ s license , o r  a 
reg iste red  vendo r at the tim e a perm it, a  license , o r  a v e n d o r reg istra tion  is 
su rrendered , revoked , o r  inva lida ted ;
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(1 0 ) restric tions on the pa rtic ipa tion  by em p loyees o f  the D epartm ent 
o f  F ish  and Game in sa lm on c lassics; and in k ing  sa lm on c lassics, and by em p loyees 
o f  D oug la s  Is land  P in k  and Chum  in k ing sa lm on  classics;

(1 1 ) the re q u ir in g  o f  re p o r ts  o f  a l l d on a tion s  o r  c o n tr ib u t io n s  bv 
p e rm itte e s , licensees, o r  v e n d o rs  to  p o lit ic a l cand ida tes o r  th e ir  c am pa ign  
o r g an iza t io n s  o r  to p o lit ic a l g ro u p s :

(1 2 ) o ther m atters the departm ent considers necessary to c a n y  out this 
chap ter o r  protect the best interest o f  the pub lic .

*  Sec . 2 . A S  0 5 .1 5 .1 0 0  is amended by adding a new subsection to read:
(e ) The department m ay issue a perm it to a po litica l organ ization  fo r  activities 

conducted under A S 0 5 .1 5 .1 5 5 . A  pe rm it issued under this subsection g ives the 
p o lit ic a l o rgan ization  the p riv ile g e  o f  conducting ra ffle s  but no other fo rm s o f  
charitab le  gam ing. A  po litica l o rgan iza tion  rece iv ing  a perm it under this subsection 
m ust sa tis fy  a ll the requ irem ents o f  this chap ter re la ting  to perm ittees. A  po litic a l 
o rgan iza tion  m ay not ho ld  o r  o therw ise partic ipate in a m u ltip le -bene fic ia ry  perm it.

*  Sec . 3 . A S  0 5 .1 5 .1 1 5  is amended by adding a new  subsection to read:
(e ) A  po litic a l o rgan iza tion  ho ld ing  a perm it to conduct ra ff le s  under 

A S  0 5 .1 5 .1 0 0 (e ) m ay not en te r in to a contract w ith an operator to conduct, on  b eh a lf 
o f  the po litic a l organ ization , the ra ff le s  perm itted under the au tho rity  o f  the perm it.

*  Sec . 4 . A S  0 5 .1 5 .1 5 0  is amended to read:
Sec. 0 5 .1 5 .1 5 0 . L IM IT A T IO N  O N  U S E  O F  P R O C E E D S , (a ) The au tho rity  

to conduct the activ ity au thorized by this chapter is contingent upon the dedication o f  
the net proceeds o f  the charitab le  gam ing ac tiv ity  to the aw ard ing  o f  p rizes to 
contestants o r  participants and to [P O L IT IC A L ,]  educational, c iv ic , pub lic , charitab le , 
patrio tic , o r  re lig iou s uses in the state. "E d u c a t io n a l [P O L IT IC A L , E D U C A T IO N A L ]
, c iv ic , pub lic , charitab le , pa trio tic , o r  re lig iou s uses" means uses benefiting  persons 
e ither by bringing them  under the in flu ence o f  education o r re lig ion  o r  re liev ing  them  
from  disease, su ffe ring , o r  constrain t, o r  by assisting them in estab lish ing them se lves 
in li fe , o r  by p rov id ing  fo r  the p rom otion  o f  the w e lfare and w e ll-b e ing  o f  the 
m em bersh ip  o f  the o rgan iza tion  w ith in th e ir ow n com m unity , [O R  T H R O U G H  
A ID IN G  C A N D ID A T E S  F O R  P U B L IC  O F F IC E  O R  G R O U P S  T H A T  S U P P O R T
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C A N D ID A T E S  F O R  P U B L IC  O F F IC E ,] o r  by erecting o r  m ain ta in ing pub lic  
bu ild ings o r  w o rks , o r  lessen ing the bu rden on government, but does not inc lude

(1 )  the d irect o r  indirect
(A ) paym en t o f  any po rtion  o f  the net p roceeds o f  a b ingo o r  

p u ll-tab  game to a lob b y is t reg iste red  under AS 2 4 .4 5 ;
(B l  c o n t r ib u t io n  o f  a n y  p o rt io n  o f  th e  net p roceed s o f  

c h a r ita b le  g am in g  a c t iv ity , o th e r  th an  ra ff le s , to  a c a n d id a te  f o r  a p u b lic  
o ffic e  o f  the s ta te  o r  a p o lit ic a l su bd iv is ion  o f  the s ta te , to  the c a n d id a te ’ s 
cam pa ign  o rg a n iz a t io n , to a p o lit ic a l p a r ty  as d e fin e d  u n d e r A S 1 5 .6 0 , o r  
to  an o rg a n iz a t io n  o r  c lu b  o rg a n iz e d  u n d e r o r  f o rm a l ly  a f f i l ia te d  w ith^a/  
p o lit ic a l p a r t v ;  o r

( 2 )  the e rec tion , acqu isition , im provem ent, m aintenance, o r  re p a ir o f  
rea l, persona l, o r  m ixed  p rope rty  un less it is used exc lu s ive ly  f o r  one o r m ore  o f  the 
perm itted uses.

(b ) The net p roceeds de rived  fro m  the activity must be devoted  w ith in  one 
yea r to one o r  m ore  o f  the uses stated in (a ) o f  this section. I f  th e  net p roce ed s a re  
d e r iv e d  f r o m  ra f f le s ,  the p ro ce ed s  m u s t be devo ted  w ith in  on e  v e a r to  on e  o r  
m o re  o f  the uses s ta ted  in fa )  o f  th is sec tion  o i / t o  p o lit ic a l uses as p ro v id e d  in fc ) 
o f  th is sec tion .  ̂A  m un ic ip a lity  o r  q u a lifie d  organ ization  desiring  to h o ld  the net 
p roceeds f o r  a pe riod  lon g e r than one y e a r must app ly to the departm ent fo r  specia l 
pe rm ission  and upon good  cause show n the department m ay grant the request.

*  Sec . 5 . A S 0 5 .1 5 .1 5 0  is am ended by add ing a new  subsection to  read:
(c ) In  add ition  to the uses sp ec ified  in (a ) o f  this section , a perm ittee m ay 

dedicate the net p roceeds o f  ra ff le s  to po litic a l uses w ith in  the state. In  this 
subsection , "p o lit ic a l uses" m eans uses bene fiting  persons th rough aid ing candidates 
fo r  pub lic o f f ic e  o r  g roups that support candidates fo r  pub lic  o ffic e .

* Sec . 6 . A S 0 5 .1 5  is am ended by adding a new  section to read:
Sec. 0 5 .1 5 .1 5 5 . P O L IT IC A L  O R G A N IZ A T IO N  R A F F L E S . A  p o lit ic a l 

o rgan iza tion  that h o ld s  a pe rm it under A S  0 5 .1 5 .1 0 0 (e ) m ay conduct ra ff le s . The 
au thority to conduct the ra ff le s  under this section is contingent upon the ded ication o f  
the net p roceeds o f  the ra f f le s  to p o lit ic a l, educationa l, c iv ic , pub lic , charitab le ,

CSHB 44(JUD) *4-
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patriotic , o r  re lig ious uses in the state and to the aw ard ing o f  prizes to contestants o r  
participants. "Educational, c iv ic , pub lic , charitab le, patriotic , o r  re lig iou s uses" m eans 
those uses described in AS 0 5 .1 5 .1 5 0 (a ) . "P o lit ic a l uses" has the m eaning given in 
A S  0 5 .1 5 .1 5 0 (c ). The net proceeds derived from  ra ffle s  under this subsection must be 
devoted  w ith in one year to one o r  m ore o f  the uses described in this section . A  
p o lit ic a l o rgan ization  desiring to h o ld  the net proceeds fo r  a pe riod  lon g e r than one 
ye a r must app ly to the department fo r  special perm ission and upon gcod  cause shown 
the departm ent m ay grant the request.

*  Sec . 7 . A S 0 1 .1 5 .6 9 0 (3 4 )  is am ended to read:
(3 4 )  "qua lified  o rgan iza tion " means a bona fide c iv ic  o r  se rv ice 

organ iza tion  o r  a bona fid e re lig iou s , charitab le , fra te rn a l, veterans, lab o r, 
[P O L IT IC A L ,]  o r educationa l o rgan iza tion , po lice  o r  fire  departm ent and com pany, 
dog  m ushers ’ association, ou tboard  m o to r association , o r  fish ing  de rby  o r  n onp ro fit 
trade association in the state, that operates w ithout p ro fits to its m embers and that has 
been in existence con tinua lly  fo r  a  pe riod  o f  three years im m ed iate ly  be fo re  app ly ing  
f o r  a license; the organ ization  m ay be a firm , co rpo ra tion , com pany , association , o r  
partnersh ip ;

*  Sec . 8 . T h is A ct takes e ffec t January 1, 1996 .
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Revision Date:__  2/13/95______________________________ Dept. A ffected:__________ Revenue___________
Title: Gammo proceeds/Define Charitable Gaming BRU: Revenue_Operations____________
organizations________________________________________________ Component: Charitable Gaming Division_______
Sponsor: Representative Martin_______________________  ________________________________
Requester: Judiciary___________________________________ COMPONENT SER IAL NO. 1883

F I S C A L  N O T ESTATE OF ALASKA BILL NO. CSHB 441995 LEGISLATIVE SESSION
Expenditures/Revenues _______  ( T h o u s a n d s  o f  D o lla rs )

OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) (19.2)1 (20.2) (21.2) (22.2)1 (23.4) (24.5)|

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program  Receipts
1006 GF/MHTIA
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s tim a te  o f any  cu rren t yea r (FY95) cost: $ 0.0
POSITIONS
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary)
T he  D epa rtm en t o f R evenue , C ha ritab le  G am ing  D iv is ion  a n tic ip a te s  a s lig h t de c rease  o f p rog ram  
re ce ip ts  d u e  to  a loss o f pu ll- ta b  ta xes and ne t p ro ce e d s  ta x  fo r po litic a l p e rm itte e s .

Dennis Poshard, Director 0  Phone: 465-2279H  i l l l ' r l n  n  "  * .  n  lf~\ ir\ r~Prepared by: 
Division: 
Approved by 
Commissioner: 
Agency:

Charitable Gaming Division Date: 3/2/95

Date: 3/2/95

P R E P A R E R  T O  P R O V I D E  A L L  DISTRIBUTION C O P I E S  T O  G O V E R N O R ' S  LEGISLATIVE OFFICEFor further distribution information, call the Governor's Legislative Office(Rev 10/94) 95fisno.xls/DBR Page 1 of 1



STATE OF ALASKA1995 LEGISLATIVE SESSION
F I S C A L  N O T E

BILL NO. _CSHB .47. (STA1

Revision Date: ______________________________________________  Department A ffected: Adm in istra tion
Title: “An Act re la ting to the crim e of unlawful evasion."_________  BRU: Public D efender Agency_______
  Component: Public D efender________
Sponsor: Rep. Brown_________________________________________  _____________________________________
Requestor: fH l JUD__________________________________________  COMPONENT S ER IAL  NO. 1631

EXPENDITURES/REVENUES:________________________________(Thousands o f Dollars)
OPERATING  EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FY 01

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
M ISCELLANEOUS
TO TAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAP ITAL EXPENDITURES 0 0 0 0 0 0

I CHANGE IN REVENUES ( 1 0 0 I  . 1 1 # ® 0 0 0

FUND SOURCE: (Thousands o f Dollars)
1002 Federa l Receipts
1003 GF Match
1004 GF
1005 GF/P rogram  Receipts
1006 GF/MHTIA
OTHER
TOTAL 0.0 0.0 0.0 . . . . 0 .0 .. 0.0 0.0
E s tim a te  o f an y  cu rre n t y e a r (FY 95) co s t: S -0 
POSITIONS:____________________________________
FULL-TIME
PART-TIME
TEMPORARY

r ~\i

ANALYSIS: (Attach a separate page if necessary.)
No measurable impact on the Public Defender Agency is anticipated.

Prepared by: John Salem!. Director
Division: Public Defender Aaencv

Approved by Commissioner: Mark Bover

Phone: 264-4400 
D a te :____________

Agency: Department of Administration

Rev: 01/95

P R E P A R E R  T O  P R O V I D E  ALL DISTRIBUTIOfTCOPIES T O  G O V E R N O R ' S  LEGISLATIVE OFFICE

For further distribution information, call the Governor's Legislative Office

Page J  of J__



< b I '^ U S E  C O M M IT T E E  R E PO : ’ 'aa.|9T

(7)
D ate R efe rre d : Jan u a ry  16, 1995 

D ate o f  C o m m itte e  A ction : Z -/PJ 

T h e  S T A T E  A F F A IR S  C o m m ittee  co n sid ered : 

H O U S E  B IL L  N O . 44

F U R T H E R  R E FE R R A L S :

H B  44

G A M IN G  P R O C E E D S /D E F IN E  C H A R IT A B L E  O R G ’NS

"A n A c t p ro v id in g  tha t a po litica l use is not an au th o rized  use o f  ch aritab le  gam ing  proceeds; p ro h ib itin g  the 
co n trib u tio n  o f  ch a ritab le  g am in g  p ro ceed s to c a n d id a te s  for certain  public  o ffices, their cam p a ig n  o rg an iza tio n s , 
o r  to  p o litic a l g ro u p s: p rov id ing  that a po litica l g ro u p  is not a qualified  o rgan ization  fo r pu rp o ses  o f  cha ritab le  
g am in g ; re la tin g  to  w hat is a q u a lified  o rg an iza tio n  fo r the purpose o f  charitab le  g am in g  p e rm ittin g ; and 

p ro v id in g  fo r an  e ffec tiv e  date ."recommends it be replaced [ ] d ie  sam e titlewith the following committee substitute C  ^  14 ^  M a  new  title

[ ] a d d itio n a l re ferra l t o _______________
f | a tta c h ed  am en d m en t(s)

A D O P T S :______________________________

C o m m ittee

L e tte r o f  In ten t

A T T A C H E S  N E W  F IS C A L  N O T E (s): (Dep0 A P P R O V E S  PR E V IO U S:

I v ( f i s c a l  n o te (s) O j B J & t J U  £ _    [ ) fiscal no te(s) ___________

(Dtpt/Dile)

I C  fisca l no te(s) [ ] zero  fiscal no te(s)

CH AIR’S SIGNATUR

R o b i Q ’s o K i
q j i u v g

^ b U Y \ P o

S IG N IN G  W IT H  R E C O M M E N D A T IO N S

Z & vJ Q a J



F I S C A L  N O T E

 2/13/95______

S T A T E  O F  A L A S K A

1995 L E G I S L A T I V E  SESSION

NO. I__

Bill Versi CS HB 44CSTA)

(H ) P u b lis n  D a te : 2 / 2 2 / 9 5

Deot. Affected: Revenue-revision Date; ___________ _ _ _ _ ______________________
Title: Gamma oroceedr.Detine Cfiantacle Gamma 5 R U : __________________________
organizations_______________________________________  Component: Charitacie Gaming Division

Revenue opera tions

Representative Martin
Recuester: S tate Affairs COMPONENT SERIAL NO. 1883

E x p e n d i t u r e s /R e v e n u e s (T h o u s a n d s  o f D o lla rs )
; OPERATING EXPENDITURES FY 96 1 FY 97 FY 98 i FY 99 1 FY 00 | FY 01
' =5.RSCNAL SERVICES 1 1 I

“ PAVEL 1 I i
1 CONTRACTUAL 1 ' 1 !3U P °L !E5 1 1 ! 1
1 ECUIPMENT 1 1 1 1

-AND J STRUCTURES 1 1 1
D-RANTS. CLAIMS 1 1 ! 1
MISCELLANEOUS 1
TOTAL OPERATING 0.0 1 0.0 0.0 1 0.0 i 0.0 1 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES I '•'9.211 (20.211 '21.2'l <22.211 <23.4)1 (24.511

=UND SOURCE Thousancs of Dollars)
"CC2 Fecerai Receipts I I ' 1 !

11003 GF Mater: 1 1 i 1 1 1
( 1CC4 GF I 1 ! I i
i iCCS GF/P rcgram  Receicts i i ; i 1 i
>1006 GF.'MKTiA I I  i i
C*r er 1 1 < ! 1 1
TOTAL 0.0 1 0.0 1 0.0 I 0.0 1 0.0 1 0.0 I

E stim ate o f any cu r re n t yea r (FY95) co s t: S 0.0

-  -__ -T !M E 1 1
= i? .T -T !ME 1 1 ' 1 1 1
” SMFCRAEV 1 ' 1

■ ANALYSIS : 'Attac.n a separate oage .1 necessary)
Tne  O eDartm ent o f R evenue . C han tsD le  G am ing  D iv is ion  an tic ip a te s  a s ligh t d e c re a se  c t p rog ram  
re ce ic ts  c u e  :o  a 'o ss  o f Duil-taD ta xes  and net p ro ce e d s  tax fo r po litica l pe rm ittees .

Jerf P 'a ther. Acting O jrgcifrr ^  ^  <.LLN—
Cfiarrtacie G a n n a  Divisioni /  >

='eoarea by:
Division: _________________
■ipcrcved by
Commissioner: W ilson L. Conccn
Acency:

Phene: 465-2279Yl~ I ^ 1  X  ^  Date: 2/ 13/55

Department of =evenue
u js m u  i a la ta : 2'12/9S

P R E P A R E R  T O  P R O V I D E  A L L  DISTRIBUTION C O P I E S  T O  G O V E R N O R ' S  LEGISLATIVE OFriCE
Far xinner aismbuocn inrcrmaocn. call Jie Governor's Legislative Office

F8V C O fm / l f T T E E  C O P Y  ?3ge’ 3r 1



T E R R Y  M A R T IN
RKI'RKSENTATIVK ^ A l a s k a  j & a i e  ^ l e g i s l a t u r e M A Y  15- J A M S  25H .*lft9  

71ft VV. 4 T I I ,  S I  111 1,50 
A W 'H O R A I i E .  A K  995IMCHAIRMAN BLIMJKT & AUDIT COMMHTKK 

M E M B E R  
K O I  S E  F IN A N C E  C O M M IT T E E

J A N  15 • M A Y  15 4r,5-57KA 
S T A T E  C A  I ' l l  I I I .  

J C N F .A l ' .A K  99801-11*2

H O M E  .1 .0*990 
355D O N N A  R R f V M t l

a n c i i o r a ( ; e ; a k  9*1501

S P O N S O R  S T A T E M E N T  
C S H B  4 4  ( S T A )

P ro v id in g  that a P o litica l U se is n o t an A u th o rized  U se  
o f C haritab le  G am ing  Proceeds.

In August of 1994 before the Primary Election, the Anchorage Daily News 
published an informative article disclosing where candidates for the 
governorship were receiving financial support. Lawyers became very prominent, 
as did construction and the oil industries, as well as the fishing industry who 
flapped its wings to get candidates' attention. Five days later the Voice of the 
Times brought into focus two other major players who financed political 
campaigns - unions and state employee groups.

Both articles missed the real Motherload. The newest, most prolific motherload to 
fill Alaska’s campaign coffers is Gam(bl)ing - or more specifically, pull-tab 
permits. Alaska is the only state that allows political parties and local political 
districts to maintain gambling permits while also allowing a limitless 
contributory ability from political units and pull-tab permitees to candidates. The 
lack of restrictions on gambling dollars directed to political campaigns has given 
those in control over permits an incalculable influence and control over elected 
officials who are beholden to them for special voting and political generosity. 
The process is one in v/hich the operators and political district officers decide 
who will receive the largest gambling receipts, thus gaining the highest level of 
control. The operators of the permits can and do use the political permits at the 
most profitable places and at the most prolific times, while the true charitable 
permitees suffer accordingly.

There should be an outcry of public disdain for this practice in Alaska, but it will 
not be heard until the facts of gambling's influence are exposed. The gurus of 
ethics who, for the last ten years, have been shouting the virtues of reform of 
special interests in political campaigns, have developed a scam of the worst kind 
involving political parties posing as charitable organizations in the name of 
reform.



What we have seen guised as a 'charity' is nothing less than raw political abuse of 
influence peddling and powers to corrupt the minds of the innocent for personal 
gains. This misuse of charity is no longer to be concealed. Rather it should be 
brought to bear before the public, in its true form, as an instrument of power that 
attracts the greed of elected officials.

Since the passage of legislation orchestrated through several Spenard 
lawyer/legislators and gam(bl)ing operators that legalized pull-tabs and 
licensing (monopolizing) operators under the guise of "reform", we see the 
industry’s growth escalate from an annual gross revenue of $60 million dollars in 
1988 to over $227 million in 1993.

When zeroing in on just political permits we see a phenomenal growth of gross 
revenues in 1989 of $874,958 to $3,978,179 in 1993. There are currently 11 distinct 
political organizations, including Democrat and Republican district 
organizations, that have pull-tab permits.

Labor organizations also depend on gam(bl)ing activities, especially pull-cabs, to 
fuel their political machinery. During 1993,21 labor unions received $4,269,972 in 
gross revenues through their permits. By holding gaming permits, politicians, 
political parties and precincts strip millions of dollars away from the true 
charities.

True charities serve a purpose in that they assist those who require aid, whether 
by training to work, or by clothing and feeding. The gaming process in-tum 
reduces state expenditures and services. Those who own gaming permits for 
reasons other than charity control the distribution to political groups and 
candidates, and end up controlling the legislature in a more sinister way than 
true advocates of ideologies in a democratic-representative government. This 
new motherload that fills political coffers must be eliminated. As evident by the 
1994 Primary and General Elections, the amount of political contributions and 
proceeds originating from charitable gaming (pull tab) receipts distributed to 
Alaskan political candidates is overwhelming. House Bill 44 is the vehicle 
through which to change this problem. I urge your support.
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SECTIO N A L ANALYSIS 
CSHB44 (STA)

P ro v id in g  that a P o lit ic a l U se  is n o t an A u th o riz e d  U se  
o f  C h a rita b le  G am in g  P roceeds

Section 1:
Adds (11) to AS05.15.060, requiring reports of all donations or contributions by 
permittees, licensees, or vendors to political candidates or their campaign 
organizations or to political groups.

Section 2:
Allows for the issuance of a charitable gaming permit to a political organization 
to conduct a raffle only, but no other form of charitable gaming. Restricts a 
political organization from holding a multiple-beneficiary permit.

Section 3:
Disallows a political permitee conducting a raffle from entering into a contract 
with an operator.

Eliminates "political uses" as a designation or beneficiary of gaming proceeds. 
Prohibits any contribution raised from charitable gaming activity, other than 
raffies, to be distributed to a public office candidate, political subdivision of the 
state, or a political party, club, or organization, (b) requires net proceeds derived 
from raffles to be devoted within one year to the required uses designated under 
AS05.15.155.

Section 5:
Defines "political uses" as uses benefiting persons through aiding candidates for 
public office or groups that support candidates for public office.

Section 6:
Requires raffle proceeds to be distributed to educational, civic, public, charitable, 
patriotic, or religious uses. Allows for special permission to be applied for if a 
political organization holding raffle proceeds has not distributed its earnings 
within a year.

Section 4:

Section 7.
Defines "qualified organization".

Section 8.
Effective January 1,1996
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Annual Totals for game type
Report Date:

Department of Commerce and Economic Oeveolopment 
Division of Occupational Licensing 

Games of Chance and Skill 
Permittee Activity 02/09/95 1909 Page:
RAFFLES S LOTTER

Gross Receipts 
Taxes
Prizes Awarded 
Expenses

50,380.01
271.49)

20,740.00)
644.63)

et Proceeds 28 ,723^7^
Percent Net Proceeds is of Gross Receipts: 57.0

Break down of expenses: 
Rent 0.00 Ticket printing 290.56Janitorial 0.00 Pull-Tao Purchase 0.00U tilities 0.00 Singo Supplies 0.00Suilding Repair 0.00 Suppl i es 75.653ldg Depreciation 0.00 Other Printing 0.003Idg Insurance 0.00 Postage 93.06Contract Services 0.00 Equipment Purchas 0.00Accounting 0.00 Equipment Repairs 0.00Wages 0.00 Non Alcoholic 70.66Payroll Taxes 0.00 Door Prizes 0.00Services 0.00 Advertising 0.00.it Fees 60.00 Frcm Operator 0.00Pull-Tab Tax 0.00 Door Prizes aje3pXafV£)Other Expenses 54.75

* All rurbers are as reported by the Permittees. 
Total Number of reco 6



(W>)Oecartment of Cccmerce and Economic Qcvcolcanent 
Division of Occupational licensing 

Dames of Chance and Skill 
Permittee Activity Repcrt Date: 02/09/95 1909 o3ge;

irrcal Totals for game typ: : jpuu-TABS

Gross Secsipts 
Taxes
^-izes Awarded 
E/censes

2,035,396.32 

< 3,rs6.94) CCZty/Feo
I 1 ,5 0 8 ,4 9 1 .0 0 )

C 332,086.94) ( V WG &.  f rr’- ')

Percent Net Proceecs :s of Gross Receipts: 3.3

3rsak ccwn of expenses:
tenc 564.75 "icket printing 0.00-an»teriat 0.00 Pul I-Tab Purchase 1,432.94’• ’ [ ’‘ vcs 0.00 3 .'.'.go Supplies 3.00SuitaTrg Recair 0.00 Sucplies a.goSlcg Secreciacicn 0.00 Other Printing 0.305leg .’ .^surarce 0.00 3ostage 0.00Icntract Services O.CO Eduipnenc Purchas 0.00•ccocri:ing 0.00 Ecuicment Repairs 0.00-ages 0.00 Non Alcoholic 0.00: avroll Taxes 0.00 Door Prizes 0.00: *3r. Services O.CO Advertising ■3.30"" ■ - Pees 30.00 Prom Operator 329,926.30; 30 Tax 0.00 3cor Prizes 3 j e3cX5f/a3T:..er Expenses 133.25

* All -xiTcers are as reported fay the Permi ttees.
Total Numoer of *eco

ffy k \  9 r x  r-\ -;u  r h i f d , { J M J T i



( JT B )  i i i i s
Department of Carmerce and Economic Oeveolopmcnt 

Division of Occupational licensing 
Games of Chance and Skill Permittee Activityaoor: Date: 02/09/95 1909 Page: 1

nnual Totals for game type ; BINGO

Gross Receipts 1,375,517.20
"axes < 25.34)
P-izes Awarded ( 1,228,945.12)
E-senses ( 276,439.60)

^ se t Proceeds - 129,856.36 ^
Percent Net Proceeds is of Gross Receipts:

reak down of expenses:
ant 564.75anitarial 0.00ti liv e s 0.00-i lc:ng Repair 0.00.eg lepreciation 0.00leg Insurance 0.00
cntract Services 0.00tcounting 0.00
ages 0.00avroll Taxes 0.00

". Services 0.00
'•~ii:  Fees 30.00: l l - ‘ ab Tax O.CO
ther Expenses 133.25

Ticket printing 0.00Pul I-Tab Purchase 0.00Bingo Supplies 0.00Suppl ies 0.00Other Printing 0.00Postage 0.00Equipment Purchas 183.60Equipment Repairs 0.00Non Alcoholic 0.00Door Prizes 0.00Advertising 0.00Frcm Operator 275,528.00Door Prizes 3 j eipXa f Ya)

' All numbers are as reported by the Permittees. 
Total Number of reco 6



State of Alaska
Department of Revenue

TONY KNOWLES
Governor
P.O. Box 110001
Juneau, A laska S9811-0001
NEW S RELEASE

W ilson  C ondon  
Comm issioner 
907-466-2300 

FAX: 907-465-2389

F O R  IM M E D IA T E  R E L E A S E : J a n u a r y  2 5 ,  1 9 9 5 R 9 5 - 0 1

CHARITABLE GAMING TASK FORCE NAMED
R e c o g n iz in g  th e  n e e d  f o r  a w e l l - r e g u la te d ,  v ia b le  c h a r i ta b le  g a m in g  in d u s t r y  t h a t  
p r o v id e s  f u n d in g  f o r  n o n  p r o f i t  o r g a n iz a t io n s ,  G o v e r n o r  T o n y  K n o w le s  t o d a y  
a p p o in te d  a n  e le v e n -m e m b e r  ta s k  fo r c e  to  m a k e  r e c o m m e n d a t io n s  re g a rd in g  
a d m in is t r a t io n  o f  c h a r i t a b le  g a m e s .

T h e  t a s k  f o r c e  w i l l  a d d re s s  s u c h  q u e s t io n s  a s : A re  c h a r i t ie s  r e c e iv in g  a p p r o p r ia t e  
p r o c e e d s  f r o m  g a m in g ?  W h a t  c a n  g o v e r n m e n t  d o  to  e n s u re  t h a t  g a m in g  is  ru n  
f a i r ly ?  H o w  c a n  g o v e r n m e n t  m a k e  g a m in g  m o r e  e f f ic ie n t?

T h e  e le v e n  m e m b e r s  n a m e d  to  th e  ta s k  fo r c e  a re  a ll k n o w le d g e a b le  a b o u t  
c h a r i t a b le  g a m in g .  M o s t  a re  o p e r a to r s  o f  s u c h  g a m e s  o r  r e p r e s e n t  p e r m i t t e e s .  T h e y  
in c lu d e :  F a th e r  F ra n c is  M c G u ig a n  o f  F a ir b a n k s ,  R u th  S h a n n o n  o f  F a ir b a n k s ,  J im  
H a rm o n  o f  A n c h o r a g e ,  M a r k  H ig g in s  o f  A n c h o r a g e ,  D m it r i  P h i le m o n o f  o f  
A n c h o r a g e ,  T h e o d o r e  B o o m  o f  A n c h o r a g e ,  G e o rg e  W r ig h t  o f  J u n e a u ,  G e ra ld  
R ic h a r d s  o f  F a ir b a n k s ,  a n d  K ils o o  S e o  o f  B e th e l.  L a n ie  F le is c h e r  o f  A n c h o r a g e  w i l l  
s e r v e  a s  c h a ir  o f  th e  ta s k  fo r c e .

T h e  t a s k  f o r c e  w i l l  h o ld  p u b l ic  m e e t in g s  in  A n c h o r a g e ,  F a ir b a n k s ,  a n d  J u n e a u .  T h e  
m e e t in g s  w i l l  b e  h e ld  d u r in g  th e  f i r s t  t w o  w e e k s  o f  F e b ru a r y  a n d  w i l l  b e  
t e le c o n f e r e n c e d  a c r o s s  th e  s ta te .  T h e  p u b lic  is  e n c o u ra g e d  t o  p a r t ic ip a t e .  A l l  
r e q u e s t s  f o r  t e le c o n fe r e n c e  a c c e s s  w i l l  b e  h o n o r e d .

T h e  t a s k  f o r c e  w i l l  p r e s e n t  a r e p o r t  m a k in g  r e c o m m e n d a t io n s  f o r  t h e  a d m in is t r a t io n  
o f  c h a r i t a b le  g a m in g  t o  th e  c o m m is s io n e r  o f  r e v e n u e  b y  M a y  1 , 1 9 9 5 .  M in o r i t y  
v i e w p o in t s  w i l l  b e  in c lu d e d  In  th e  r e p o r t .

-30-

C o n t n c t :  J e f f  P r a th e r  - 4 6 5 - 2 2 7 9



House Democratic Campaign Committee

G a m in a  O D e ra to r D a te A m o u n t
N o r th e rn  L ig h ts  B in g o F eb . 14, '94 $ 2 , 4 6 2 . 0 0
N o r th e rn  L ig h ts  B in g o M a r. 11, '94 $ 2 ,0 0 0 .0 0
N o r th e rn  L ig h ts  B in g o A p r . 14 , ’94 $ 2 , 0 0 0 . 0 0
N o r th e rn  L ig h ts  B in g o M ay . 10, '9 4 $ 2 , 0 0 0 . 0 0
N o r th e rn  L ig h ts  B in g o J u n . 15, '9 4 $ 1 , 0 0 0 . 0 0
N o r th e rn  L ig h ts  B in g o J u l. 14, '9 4 $ 4 , 0 0 0 . 0 0
N o r th e rn  L ig h ts  B in g o A u g . 16 , *94 $ 8 , 0 0 0 . 0 0
N o r th e rn  L ig h ts  B in g o O c t. 7, '9 4 $ 4 , 0 0 0 . 0 0
N o r th e rn  L ig h ts  B in g o O c t. 2 1 , '9 4 $ 3 , 0 0 0 . 0 0

1994 TOTAL $28,462.00

nocrat Party

G a m in g  O D e ra to r Date A m o u n t
N o r th e rn  L ig h ts  B in g o Ja n . 2 9 , '93 $ 5 , 6 6 4 . 0 0
N o r th e rn  L ig h ts  B in g o Feb . 1 7 , '9 3 $ 3 ,4 2 7 .0 0
N o r th e rn  L ig h ts  B in g o M a r. 3 0 , '93 $ 3 ,1 7 2 .0 0
N o r th e rn  L ig h ts  B in g o M ay . 3 , '9 3 $ 3 ,0 4 3 .0 0
N o r th e rn  L ig h ts  B in g o M a y . 17 , '93 $ 2 ,2 2 5 .0 0
N o r th e rn  L ig h ts  B in g o J u n . 16 , '9 3 $ 2 ,5 1 3 .0 0
N o r th e rn  L ig h ts  B in g o J u l. 26 , '93 $ 1 , 5 3 1 . 0 0
N o r th e rn  L ig h ts  B in g o A u g . 3 0 , '9 3 $ 1 ,0 3 2 .0 0
N o r th e rn  L ig h ts  B in g o S e p . 3 0 , '93 $ 7 9 8 .0 0
N o r th e rn  L ig h ts  B in g o O c t. 3 0 , '93 ' 2 ,8  -4 .0 C
N o r th e rn  L ig h ts  B in g o N o v . 2 8 , '93 $ 2 ,7 0 5 .0 0
N o r th e rn  L ig h ts  B in g o D e c . 3 1 , '94 $ 2 ,7 8 0 .0 0

1993 TOTAL $32,784.00

R ipp ie  W o rld A u g . 1 2 , '9 4 $ 1 , 8 2 7 .0 0
R ip p ie  W o rld O c t. 7 , '9 4 $ 4 ,0 0 0 .0 0
R ip p ie  W o rld N ov . 9 , '94 $ 6 ,0 0 0 .0 0

1994 TOTAL $11,827.00



Anchorage Republican Woman's Club

G a m in a  O e e r a to r Date A m o u n t
A la s k a  B in g o  M a n a g e m e n t M a r. 2 4 , '94 $ 2 , 0 0 0 . 0 0
A la s k a  B in g o  M a n a g e m e n t A p r . 2 5 , '9 4 $ 1 , 8 4 1 . 0 0
A la s k a  B in g o  M a n a g e m e n t J u n . 1, '9 4 $ 1 , 0 0 0 . 0 0
C e n tra l A K  F und  R a is in g  A c tiv it ie s Ju n . 2 6 , ‘94 $ 4 , 0 0 0 . 0 0
C e n tra l A K  F und  R a is in g  A c tiv it ie s A u g . 10 , '9 4 $ 5 , 0 0 0 . 0 0
C e n tra l A K  F und  R a is in g  A c tiv it ie s S e p . 15 , '94 $ 3 , 1 5 1 . 0 0
C e n tra l A K  F und  R a is in g  A c tiv it ie s O c t. 19 , '9 4 $ 5 , 0 0 0 . 0 0

1994 T O T A L $21,992.00

D istric t 25 Democrats

G a m in a  O D e ra to r Date A m o u n t
S ta te  F a ir B in go  p ro ce e d s S ep . 2 , '94 $ 1 , 5 4 5 . 0 0
S ta te  F a ir B in g o  p ro ce e d s S ep . 8 , '94 $ 2 , 2 7 0 . 0 0
S ta te  F a ir B in g o  p ro ce e d s S ep . 8 , '94 $ 1 , 5 7 1 . 0 5
S ta te  F a ir B in g o  p ro ce e d s S ep . 8 , '94 $ 3 3 0 .0 0

1 9 9 4  T O T A L $5,716.05

Valdez Democratic Precinct

G a m in a  O p e r a to r Date A m o u n t
R ip p ie  W o rld J a n . 17 . '9 4 $ 5 . 0 n n  n n
R ip p ie  W o rld Feb . 2 2 ,
R ip p ie  W o rld M a r. 17 , '94 $ 9 , 0 0 0 . 0 0
R ip p ie  W o rld A p r . 2 0 , '9 4 $ 4 , 0 0 0 . 0 0
R ip p ie  W o rld M a y . 16 , '94 $ 6 , 0 0 0 . 0 0
R ip p ie  W o rld Ju n . 2 7 , '9 4 $ 8 , 0 0 0 . 0 0
R ip p ie  W o rld J u l.  19 , '94 $ 8 , 0 0 0 . 0 0
R ip p ie  W o rld S ep . 2 , '9 4 $ 3 , 5 0 0 . 0 0

1994 T O T A L  $52,500.00



Alaska Ironworkers PAC

G a m in a  O p e r a to r £ a l e A m o u n t
R ip p ie  W o rld A u g . 10 , '94 $ 7 , 0 0 0 . 0 0
R ip p ie  W o rld S e p . 8 , ‘94 $1 1 , 0 0 0 . 0 0
R ip p ie  W o r ld O c t. 7 , '9 4 $ 9 , 0 0 0 . 0 0
R ip p ie  W o rld N o v . 11 , '9 4 $ 1 1 , 0 0 0 . 0 0

1 9 9 4  T O T A L $ 3 8 , 0 0 0 . 0 0

Mat-Su Democrats

G a m in a  O D e ra to r R a le A m o u n t
S ta te  F a ir  B in g o /P u llta b  p ro c e e d s A u g . 2 5 , '9 4 $ 8 , 5 9 9 . 0 0
S ta te  F a ir B in g o /P u llta b  p ro c e e d s S ep . 6 , ’94 $ 6 ,1 0 4 .0 1

1 9 9 4  T O T A L  $ 1 4 , 7 0 3 . 0 1

1 9 9 4  T O T A L S $ 1 7 3 , 2 0 0


