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IN  T H E  L E G IS L A T U R E  O F  T H E  ST A T E  O F  A L A S K A

N IN E T E E N T H  L E G IS L A T U R E  - F IR S T  S E S S IO N

B Y  REPR ESEN TAT IVES  TO O H EY , Bunde

In troduced : 1/20/95
Referred : Jud ic ia ry , Finance
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F O R  A N  A C T  E N T IT L E D  

1 "A n  A c t re la t in g  to  c la im s on  p e rm an en t fu n d  d iv id end s  f o r  d e fau lted  ^ ju b ljc

assistance o v e rp a ym e n ts ."

B E  I T  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T S T A T E  O F  A L A S K A :
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* S e c tion  1. A S 4 3 .2 3  is amended by adding a new section  to re a c jx ^

Sec. 4 3 .2 3 .0 6 8 . C L A J M S O N '^ D E F A U L T E D / f^ U B L IC  A S S IS T A N C E  
O V E R P A Y M E N T r~ - (^  A S O ^ S^ d oe s  no t a p p l j^ 'p e rm a n e n t  fund  d ividends taken 
unde r(A S  4 7 .0 5 .0 8 0 (b ) . )  N otw ithstanding A S  0 9 .3 5 , execu tion  on a d ividend c la im ed

t — / /
under 5 D 8 0 (b )  is accom p lished  by d e liv e rin g  a ce rtified  c la im  to the
departm ent con ta in ing  the fo llow in g  in fo rm a tion :

L
( 1 )  the name and soc ia l security num ber o f  the ind iv idua l whose

I 1 7  d iv idend  is be ing c la im ed ;
^  ( 2 )  the am ount the ind iv idu a l ow es on  the overpaym en t c la im ; and

n J '- ' ( 3 )  a statement that
V (A ) the D epartm ent o f  H ea lth  and S o c ia l Se rv ices has no tified
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the ind iv idu a l that fu tu re perm anent fund d iv idends o f  the ind iv idua l w i l l be 
taken to sa tis fy  the overpaym en t c la im ;

(B )  the ind iv idua l was n o tified  o f  the righ t to  request a hearing  
and a llow e d  3 0  days from  the date o f  the notice under (A )  o f  this parag raph to 
request the D epartm ent o f  H ea lth  and S oc ia l Se rv ices to h o ld  a hearing on  the 
ove rp aym en t c la im ;

(C ) the overpaym en t c la im  has not been contested, o r , i f  
contested , that the issue has been re so lved  in  fa v o i o f  the D epartm ent o f  H ea lth  
and S o c ia l S e rv ices ; and

(D )  i f  the overpaym ent c la im  has been contested and re so lv ed  
in  fa v o r o f  the D epartm ent o f  H ea lth  and S o c ia l Se rv ices, no appea l is pend ing , 
the tim e lim it fo r  f i lin g  an appea l has exp ired , o r  the appea l has been re so lv ed  
in fa v o r o f  the Departm ent o f  H ea lth  and S o c ia l Serv ices.
(b )  T h e  D epartm ent o f  H ea lth  and S oc ia l Se rv ice s sh a ll n o tify  the ind iv idu a l 

i f  a d iv id end  is c la im ed  unde r (a ) o f  this section . T h e  notice sh a ll be sent to  the 
address p rov ided  in the in d iv id u a l’ s perm anent fund  d iv idend  app lication  and must 
p rov id e  the fo llo w in g  in fo rm ation :

( 1 )  the am ount o f  the ove rpaym en t c la im ;
( 2 )  notice that the am ount o f  the perm anen t fund d iv idend that does no t

exceed the am ount o f  the overpaym en t c la im  sh a ll be pa id to the Departm ent o f  H ea lth
and S o c ia l S e rv ice s ; and

(3 )  n o tifica tion  that the ind iv idua l has a righ t to request a hearing  and
has 3 0  days from  the date the notice is m a iled  in w h ich  to f i le  w ith the D epartm ent
o f  H ea lth  and S o c ia l S e rv ices an ob jec tion  to the d iv id end  c la im  i f  a  m istake has been 
made.

(c )  A S  4 4 .6 2 .3 3 0  - 4 4 .6 2 .6 3 0  app ly  to a hearing  requested by an ind iv idua l 
under (b ) (3 )  o f  th is s e c t i o m ^ ^ _ ^ .

* Sec . 2 . A ^ 4 7 ^ .0 8 '(T i i~ a n ie n d e d  by adding a new subsection to read:
(b )  T h e  permanent fund  d iv idend o f  a fo rm e r rec ip ien t o f  a pub lic assistance 

p rog ram  listed under (a ) o f  th is section m ay be taken under A S  4 3 .2 3 .0 6 5 (b ) ( 6 )  and 
4 3 .2 3 .0 6 8  to sa tis fy  the ba lance due on a de fau lted  ove rpaym en t claim *
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STATC CAPITOL- ROOM 104 
JUNCAU. ALASKA O B IO I-I 112 

1007) 4 6 9 * 4 0 1 0

7 I fl WK9T 4TH AVCNUC. SUITE 390  
ANCHORAGE ALASKA 00301 *2 > 13 

(907 ) 296*01 09

" A n  A c t  r e l a t i n g  t o  c l a i m s  o n  p e r m a n e n t  f u n d  d i v i d e n d s  f o r  

d e f a u l t e d  p u b l i c  a s s i s t a n c e  o v e r p a y m e n t s "

House Bill 108 would give the Department of Health and Social 
Services the adm inistrative authority to garnish perm anent fund 
dividends of individuals who have received public assistance 
overpaym ents and are delinquent in repaying the debt.

Frequently persons receiving overpaym ents agree to repay the debt, 
but fail to do so. If a person is still on public assistance, the person’s 
benefit can be reduced as a means of collection, but if a person is off 
assistance, collection becomes difficult. There is currently over half a 
m illion dollars in outstanding debt due the Department.

Collection through the court system can be tim e-consum ing and 
costly, House Bill 108 would allow the Department to pursue in the 
same m anner that delinquent student loans are pursued.
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Sec. 1. The A la ska  Exem ptions  Act (A S  0 9 .3 8 )  does not app ly  to 
perm anent fund d iv idends taken to sa t is fy  the ba lance due on a 
d e fau lted  pub lic  assistance o v e rp aym en t c la im . The p ro v is io n s  
dea ling  w ith execution on c la im s  d o  no t app ly  and a method o f  
executing on a d iv idend is set out.

Sec . 2 . The permanent fund d iv idend o f  i. fo rm e r  recip ient o f  a 
pub lic  assistance p rog ram  m ay be taken to sa tis fy  the ba lance due 
a d e fau lted  o v e rp aym en t c la im .



FISCAL NOTE

1995 LEG ISLAT IVE  SESSION
Revision Date: _____________________
Title:

STATE OF ALASKA

Use PFD's to Recover Weltare Payments
. Dept. A lfected:__________ Depnrtment of Revenue
BRU: Permanent Fund Dividend Division

’ Component: Permanent Fund Dividend Division

BILL NO. HB 108______

Sponsor: Representatives TOOHEY. Bunde
Requester: House Judiciary__________________

E x p e n d i tu re s /R e v e n u e s
.COMPONENT SERIAL NO. 

(Thousands of Dollars)
981

OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 4 STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

ICHANGE IN REVENUES ( )

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/P rogram  Receipts
1006 GF/MHTIA 
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s tim a te  o f a n y  cu rre n t yea r (FY95) c o s t: $ 
POSITIONS

0.0

FULL-TIME
PART-TIME
TEMPORARY
ANALYSIS : (Attach a separate page H necessary)

This legislation would establish a procedure for serving attachments against dividends that is virtually 
identical to the process currently in place under AS 43 .23 .0 67  for the A laska Commission on 
Postsecondary Education. Accordingly, the Division does not anticipate any significant additional costs 
to implement this legislation if enacted.

Prepared by: 
Division:

Approved by Commissioner: 
Agency: Department ol Revenue
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