


PO M  sent f rom  Herb  S imon:

C o r re c t io n  industr ies  p ro v id e  inmate voca t io n a l reh ab i l i ta t ion  
tra in ing . P roducts , serv ices, p roduced are s ign if ican t in reducing costs in 
prison  system . M t. M cK in le y  Meats is unique. It operates the on ly  
inspected s laugh te rhou se  s tatew ide p ro v id in g  qua li ty  A la sk a  g row n  meat 
p roducts f o r  A la sk a  consumers ; the re fo re  there is no competit ion  o r 
a lte rna t ives . S h ou ld  be deregu la ted .

E n te re d :
L IO  C PTA T  
0 1 / 2 6 / 9 5  
0 9 4 3 5 7  P O M  2 0 0

T ran sc r ib ed  by  comm ittee  aide f r o m  te lephone  conve rsa t ion  2 /1 /9 5  
w ith M r . S im on .
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IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N IN E T E E N T H  L E G IS L A T U R E  - F IR S T  S E S S IO N  

B Y  R E PR ESEN TAT IVES  K O T T , Bunde

HOUSE BILL NO. 103

In troduced : 1/20/95 
Referred : Jud ic ia ry , Finance
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A BILL 

FOR AN ACT ENTITLED 

"An Act relating to the sale of correctional industries products and services."
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BE IT ENACTED BY THE LEGISLATURE OF THE ST/We  OF ALASKA:

"  ( J \ i r
* Section 1. A S 3 3 .3 2 X m (d ) j i s  amended to read : t

In exchange fo r  the inmate w o rk e r /a n d  o th e r se rv ices p rov id ed  to it, a n d i f(d )
ihe s e n  ices are not covered b v AS 33.32.10({ the p riva te  industry  o r  o rg an iza tion  sh a ll 
pay to the com m iss io n e r a w eek ly  paym en t in  an am oun t not less than the sum  o f  the ! 
existing m in im um  hou rly  wage, estab lished unde r AS 2 3 .1 0 .0 6 5 , m u ltip lie d  by the to ta l 
num ber o f  hou rs w orked  du ring  that w eek by inm ates em p lo yed  in the "F ree  V en tu re " 
c o rre c t io n a l industry . If the services are covered bv  AS 33.32.10Q. th e  p r iv a te  1 

industry or organization shall pav to th e  c om m is s io n e r, .week ly  p a vm en t-H L -a ii

amount that complies with the requirements of AS 33.32.100,✓
* S ec . 2 . A S  3 3 .3 2  is am ended by adding a new  section  to read :

Sec. 3 3 .3 2 .1 0 0 . SA LE  O F  P R O D U C T S  A N D  S E R V IC E S . N otw ithstand ing the 
other p rov is ions o f  this chapter, the com m iss ioner o f  corrections m ay not s e ll o r  au th o rize
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the sale o f ,  and the C o rrec tion a l Industries C om m ission  m ay not au tho rize  the saJe o f , a 
p roduct o r  se rv ice o f  a c o rre e fion a l industries p rog ram  to a p rivate pe rson , inc lud ing  a 
business ^ rnohp ro fT t o rgan iza tion , , i f  the p roduct o r  se rv ice is a v a ila b le  fro m  a p riva te  
business jw ithou t the state_entering th e ji ia rk e t< ^ le s s ,a  reason ab lew agg  and ove rhead
rate that are p reva ilin g  in the p riv a re sec to r are fac to red  in to  the p rice  o f  the p roduct o r
service.
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FISCAL NOTE

R e v i s i o n  D a t e :  _______________________
T i t l e :

STATE OF ALASKA
1995 LEGISLATIVE SESSION

BILL NO. HB 103

D e p t .  A f f e c t e d : C o r r e c t i o n s

p r o d u c t s  a n d  s e r v i c e s .
A n  A c t  r e la t in g  t o  t h e  s a l e  o f  c o r r e c t i o n a l  i n d u s t r i e  B R U : S t a t e w i d e  O p e r a t i o n s

S p o n s o r :
R e q u e s t e r :

E xp end itu re s /R e v en u e s

C o m p o n e n t :  C o r r e c t i o n a l  I n d u s t r i e s  P r o d u c t  A r e a
R e p .  K o t t

C O M P O N E N T  S E R IA L  N O .  

(T h o u s a n d s  o f  D o lla rs )

7 0 2

O P E R A T IN G  E X P E N D IT U R E S F Y  9 6 F Y  9 7 F Y  9 8 F Y  9 9 F Y  0 0 F Y  0 1
P E R S O N A L  S E R V I C E S
T R A V E L
C O N T R A C T U A L
S U P P L I E S
E Q U I P M E N T
L A N D  & S T R U C T U R E S
G R A N T S ,  C L A IM S
M IS C E L L A N E O U S
T O T A L  O P E R A T IN G 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

I C A P IT A L  E X P E N D IT U R E S  [ , ! | |

C H A N G E  IN  R E V E N U E S  ( ) ( 5 5 . 4 ) | ( 5 5 . 4 )  ( 5 5 . 4 ) | ( 5 5 . 4 ) 1 ( 5 5 . 4 ) 1 ( 5 5 . 4 ) 1

F U N D  S O U R C E (T h o u s a n d s  o f  D o l l a r s )
1 0 0 2  F e d e r a l  R e c e i p t s
1 0 0 3  G F  M a t c h
1 0 0 4  G F
1 0 0 5  G F / P r o g r a m  R e c e ip t s
1 0 0 6  G F /M H T IA  
O t h e r ( 5 5 . 4 ) ( 5 5 . 4 ) ( 5 5 . 4 ) ( 5 5 . 4 ) ( 5 5 . 4 ) ( 5 5 . 4 )
T O T A L ( 5 5 . 4 ) ( 5 5 . 4 ) ( 5 5 . 4 ) ( 5 5 . 4 ) ( 5 5 . 4 ) ( 5 5 . 4 )

E s t im a t e  o f  a n y  c u r r e n t  y e a r  ( F Y 9 5 )  c o s t :  $ 

P O S I T I O N S  __________
F U L L -T IM E
P A R T -T IM E
T E M P O R A R Y

A N A L Y S I S :  (A t t a c h  a s e p a r a t e  p a g e  i f  n e c e s s a r y )
T h i s  b i l l  w o u l d  r e q u i r e  D O C  t o  d e m a n d  f r o m  p r i v a t e  i n d u s t r y  p a r t i c i p a n t s  in " f r e e  v e n t u r e "  e n t e r p r i s e s  a t  l e a s t  t h e  l e g a l  
m in im u m  w a g e .  I t  w o u l d  a l s o  p ro h ib i t  t h e  s a l e  o f  p r o d u c t s  o r  s e r v i c e s  t o  e i t h e r  p ro f i t  o r  n o n - p r o f i t  b u s i n e s s e s  u n l e s s  
" r e a s o n a b l e  w a g e  a n d  o v e r h e a d . . . "  r a t e s  p r e v a i l i n g  in t h e  p r i v a t e  s e c t o r  a r e  f a c t o r e d  in to  t h e  p r ic e  o f  t h e  p r o d u c t  o r  s e r v i c e .

B a s e d  o n  a c t u a l  F Y  9 4  a n d  y e a r - t o - d a t e  F Y  9 5  C o r r e c t i o n a l  I n d u s t r i e s  s a l e s  t o  a  p r i v a t e  p e r s o n s ,  n o n - p r o f i t  o r g a n i z a t i o n s ,  
a n d  w h o l e s a l e  t o  t h e  p r i v a t e  s e c t o r :  a d e c r e a s e  in p r o g r a m  r e v e n u e s  is a n t i c ip a t e d  in t h e  a m o u n t  o f  $ 5 5 . 4  u n d e r  th is  bil l.
M t .  M c K i n l e y  m e a t s  w o u l d  c e a s e  c u s t o m  n u t t in g  a n d  w r a p p i n g .  ( - $ 2 9 . 1 )  a n d  m i s c e l l a n e o u s  s a l e s ,  m o s t l y  fu r n i t u r e ,  w o u ld  
b e  l o s t .  ( - $ 2 6 . 3 )  L o s t  s a l e s  w e r e  b a s e d  o n  a  s t a t e w i d e  C o r r e c t i o n a l  I n d u s t r i e s  o p e r a t i o n s  in d e s i g n a t e d  m a r k e t s  w h e r e  
e x i s t i n g  p r i v a t e  s e c t o r  m a n u f a c t u r i n g  a n d  re ta i l  b u s i n e s s e s  a r e  c u i r e n t l y  in o p e r a t i o n .  T h e  c r e a t i o n  o f  n e w  p r i v a t e  s e c t o r  
b u s i n e s s e s  w a s  n o t  t a k e n  in t o  a c c o u n t .

A s s u m p t i o n s  i n c lu d e d  t h a t  C o r r e c t i o n a l  I n d u s t r i e s  p r ic in g  w a s  r e q u i r e d  t o  r e f l e c t  t h e  a c t u a l  c o s t  o f  r e l a t e d  t ra in ing  h o u r s  a t  
p r e v a i l i n g  p r i v a t e  s e c t o r  w a g e  l e v e l s .  It w a s  a n t i c i p a t e d  t h a t  t h i s  p r o c e d u r e  w o u ld  r e s u l t  in a r t i f i c ia l ly  h ig h  p r ic ing  a n d  a t o ta l  
l o s s  o f  e x i s t i n g  s a l e s  t o  t h e  d e s i g n a t e d  m a r k e t s .

P r e p a r e d  b y :  
D iv i s i o n :

J e r r y  S h r in e r
O f f i c e  o f  t h e  C o m m i s s i o n e r

A p p r o v e d  b y  C o m m is s i o n e r :  
A g e n c y :  ____________ D e p a r tm e n t  o f  C o r r e c t i o n s '

P h o n e :  _ 
D a t e :

D a t e :

4 6 5 - 4 6 4 0
1 / 2 7 / 9 5

1 / 2 7 / 9 5

PR E P A R E R  T O  PROVIDE ALL DISTRIBUTION COPIES T O  G O V E R N O R ' S  LEGISLATIVE OFFICE
For further distribution information, call the  Governor’s Legislative Office
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J A N - 3 1 - 9 5  TUE 1 3 : 3 3 INDIAN VALLEY HEATS FAX NO. 9 0 7 6 5 3 7 6 9 4

January 31, 1995

RE: House bill 103

To Whom It May Concern,

I would like to take tills opportunity to address the proposed house bill 103. 
We are a privately owned small business in tho state of Alaska, that has done 
custom processing for the last 18 years. The competition in this field is 
fierce, but it has not been unattainable to make a living in this profession 
in the past. Wliich is simply due to the fact that it has always been a "fair 
competitive field" of business. If you let: a state funded facility, that can 
pay belcw minimum wage to employees, monopolize the field you then create 
an "unfair competitive field", and directly hurt the businesses In this state. 
There would be no way that small businesses in this field could compete and 
you would be farcing them out of business. We strongly support this billl

Thank you, "--------- -------------------------

President



M t lK E ’S  QUAL4TY M EATS
REGIONAL PARK PLAZA 
12110 BUSINESS 8LVD  
EAGLE R IVER  AK 99577 
907-696-1 m  

TAX907 -G96-(X£5

1 / 2 8 / 9 5

T o  W hom  I t  M ay C on ce rn :

R e g a rd in g  H ou ss  S i l l  1 0 3 :  Mt, M cK in le y  M ea ts  d o e s  c u s to m  m e a i sm ok in g , 
c u t t in g , and e a u s a g e -m a k in g ; in o th e r  w o rd s , e x a c t ly  w h a t o u r b u s in e s s  
d o e s . T h ey  d i r e c t ly  c om p e te  w ith  us, bu t s in c e  th e y  a re  s t a te -o w n e d , th e y  
a rc  n o t u n d e r any o b lig a t io n  to  m ake a p r o f i t .  T h e ir  la b o r  c o s t s  s r e  a ls o  
m uch  lo w e r ,  b e c au se  th e y  u se  inm a te s .

W hy  is  th e  s t a t e  s u b s id is in g  an o p e ra t io n  w h ic h  d i r e c t ly  c o m p e te s  w ith , 
and in fa c t  u n d e rc u ts , p r iv a te  e n t e r p r i s e ?  I c o n te n d  th a t  th is  is  an u n fa i r  
and im p ro p e r  u se  o f  s t a t e  fu n d s , snd u rg e  you  to  s u p p o r t  H ouse B i l l  1 0 3 .

T h an k  you  f o r  y o u r  t im e .

/C re g  G ia n n u lis , ow n e r
! /
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