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SPONSOR STATEMENT
HOUSE BILL 94,

"An Act relating to the management of public schools by a private
agency."

Parents, teachers, political leaders, and students are all asking for
improvements and changes in our =educational system. No
governmental attempts at reforming education seem to have slowed

the growth of problems in our schools, much less created solutions.

This bill would allow Alaska's regional school boards a new option:
that of contracting with private agencies for the management of our

schools.

Articles from New York and Connecticut point to the differences
private management can make in public schools, despite initial

opposition to the concept. HB 94 would in no way require school
boards to employ or even investigate this option. But with revenues
declining and an enormous part of Alaska's budget going toward
education, it is time we opened the door to all possibilities for

spending this money more wisely and efficiently.
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Business's Successful Foray Into Public Schools
loMirud Fom...... Il

L

nBa-
i ,
j‘ 190.=1110 i
él-l (U] %ﬁl‘@
ezl
i
001 Rde
s () i é“ i
1 [ S IS tV hrw Tm m’|
pmarh"em Pafka%mm%m g&%@&%ﬁﬁﬂ?ﬂwaﬂa&mm EE L
- )
i b OBk Some fear that
I B " s e e privatization
- R _ amounts to so
i T S much snake oil.
e . q ] erent dTa:hrg 51
L e R AR
6 (0} : Ik Th o TR JE\%ABU -
i
| I 8Ty o
S8 YR quval . o %
S 9] ae
e ATEE A0S,
[ESALS .
Y |
qu A [
i A lot of parents s
ofesedaaniaan  report their o ol
) children come e
oy gy home singing. T
e e ciciety s S TG ST S
o % O ONTANS. i X
§ 5 [ I)
(TES et | vl et
| ﬁrqqul%g | i - , 5 e |

N
Q)
q "\5
S hoas
=30 8
ab)
-
[{=
S
o s,
=
Jor ™,




T

he Metro Sect
Stye iINeUr [Uork eimes

Hartfo rd
Group toRun !

SchooISystem .

A With 24 ch|Id n. Haa oro S
nect| ts ar e strict
Ca‘tr _| RS Iy mote | han
mn on ar n state aJ
GEJLDSO acé:rlljyt/ Weal tha ygl%u 0o, VRl I r z1n
s GEORGE JLDSON j SCQ;E

the state 8 worst Scores on standarg-

AAAAA |ze tests, and those scores have
Educatlo ﬁergmvoted3 Cn%g ﬁlre 3 fa”'ngl 4 d
S C Nearly two-dura, of S5 stydents areon
gw Ha a d|e lfS 1 we areyan pore ?1 H ms from
ommum?/ gaa cn {0 put its enure ere En
schﬂo s\ys em under private. anagement é’f’“e exec tl e o']é’ t| n Alter-
gvas U e V|ctor or die nat|v 5 e to
ﬁ Hga Education Alternatives, which vote t \,\,ag11 corg 10-
z%e utHre 8s a carporate man- | versy and by the pro ems |n art ord
B LA
Ff] campany now ?acss & thal- WWesee A reatt opport n|ty h? ,
lengeors owmé) f trr g&ée manﬁgorrésgt | n%greeet?o Iyt DA n?ar%s en ln n |can-
ern while s experses U agan e S 2 S en m{%‘

can| LOVG a SO

([))fro < rﬁCtST ﬁmn g 3/ ﬁaebfestaﬂggr(\fg r\l/\BoS%gya artne

the scWooi distric
S

significant differe ceh
he comp n% has manage nlﬂﬁ'

ik Sl Sl R

S

ae Sae?§ € SCNoo mUSt
retgltnélcgp]%taec %g 10p- I’t kln aU orl
ma a er 0 report t gW Ugér

S
tendent. 1f the boar sagree



cofilearicur
H artford Hires Company to Run Its Schools

Clt i flawyer Corsora- - unfortunate t ha cent of tr
JUHEITSIT e

tat he com

ast-cuttin her econ fract seo councr ucation Alte tives
managp gnt (?(BCISIOHS Iﬁ C%II moe cerns 3‘ he con- |a||5me SUecess In aumore in re
I mat e contract wit ktact ucatron ternatives % Irn restorin or er to nine
notice. However, - (%oHtradc cre Y oomuc CO ro over uncs ner %uv S, rn$e In arents
envisions th t most of t ec oar ore rnvo?ce ovidng extra
ions , an e carrying out o pove |s ntr tto nc he sroom ardes com uter tech-
oard's Jong- erm {r egy wrr talnca\ noo srd m Iroming teac ers n
ran? &r ES afn negotiatio e SC oar Of ity m a nmmee g rSement I
wrth ehe schoo? oar8 f& tenton Iring { ecompan ¥he 3 0hca § creas n

e Tan Def 0 cach Scaoet 1
E com an as won the Tigh 8 tﬁg assure.i by therrL ers;, a m un sp 0N eac P N
da g n] d .eva uatrn arras signature not antorg, comﬁlanry must find (he,
sm sr |c S emo €Es. dSISh |rl)not []8 mone or v me%s ts and
whom beo ou ons rro 08l 8 rofit %rvrthr he exrstr ngt
an ne |arfrg a onracs sne rom t ﬁgreemen a é) P or what It carlt] Lyrs-
ool officials ucaton sum tgaé Ives the-Ctty one é ce of rentrng o0l space 10
ernatrves ore a ns S under th savx?s achieve hl
eme , Decause it |s E catro Altematrres. aftford Federatron 'of
o s AC over at coompany s 10 et eive epr - Teachers r()jpposed Education Alter-
% neérS raare tI ecgron Jtaréy ethéhses ar savrn ﬁ iﬁoa | a Ves, and many teac ersTetartthat‘,'
E gﬂ) million 1t IS e erve he ofher ha?L has com AN R o O'aﬁes

cou ver Q g %"”arﬁ%s an%e)h sor enm

g 0 rnveFt m new computer ree |ve most of rs sh are
cr,rr%mecnocn crtércc ass§r0ﬁ) .far i%ﬁ ?zsa}rpaxlers cou sh are aate”jons.

asweere ongemec, v PJQPerFS eraﬁjreemen Et%% o “e ol reemetre |res he-
roil. a sc emb @ atrves S ga& school- co P Y?I ec%)a d%?h i rr]:%n] r

ressgN Ire ?’:atsuc ion Ajterna ENs t} its épgy tracts, |
Ives Ve assiired qurselves of « r Oh%ej gpad. 0se egoiae elimina-
||ns h o be ertsw dr yferﬁareof ardsannuaf-", arrssrr)c ire<. An ure%tr
this_partnershi rP E Pf:) rts mont 5 v netnr more - revrsr%(r)o eraehrn seekin
iR | L B
a'YheahrnEgo thg compan howev- noob%r ogh to spend'more than. ||sz contract wrfh% ays' notice. -
r

e 5 oéac r%\{]ers buggverat City Council members nowng ﬁesess%rﬁ tsa\r/rsfeahfm rIEsrr

ere as 0000nents 0
ernatrve arsed ears ohac the com-  however, are concerned that the con-'- dent'of the teachers'union. “We've

e
iS 1S w aﬁrhe con ractr P gany rrrrr]rl)nartnqug on rsacft1 rlr mhg A Hrrng%% mrgﬁgmﬁgtctc(onrfr; ;2%

H n{n P, SOQF alIgau (r)rr?ear an- -scho ropriatlons-by _amount f rds Sa he
Fth Crty ou ahear- u Pcregs(r)nthryConsu r’” an S |n %o rYowr
ast Wee o e |n t |n |n ex. cation trves rofits, the,
t Wht he 10S N e |ss e is the-com a awnMerc ers unron re used 0 negotja
en;s,’ ck cor In Baltimo erse con ra .concessions with-the ooI
oar 0 Educ tro |n facu ere nere execatives crarra this s mmer
vote rocee onr t despit or aveo en. een ccncese resu n August the "board-
osrtronfom ncr w |n v |a|c o ore" an 3 ceachees, re-s
r c oo n erooliz err rt e rrm sical edu fion, art ‘and;
u a’ oosaym han e said Jo na o ne usr ograms in e crys ele-
ouncil's majority leader. I s memar 00IS t0 0e cut In”half.

monev I spent



§ 1412010 Education § 14.12.020

Sec. 14.12.010. Districts of state public school system. The dis-
tricts of the state public school system are as follows:

(1) each first class city in the unorganized borough is a city school
district;

(2) each organized borough is a borough school district;

(3) the area outside organized boroughs and outside first class cities
is divided into regional educational attendance areas. (8 1 ch 98 SLA
1966; am § 3 ch 124 SLA 1975; am 8§ 7 ch 208 SLA 1975)

NOTES TO DECISIONS
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Sec. 14.12.020. Support, management, and control, (a) Each
regional educational attendance area shall be operated on an area-
wide basis under the management and control of a regional school
board. The regional school board manages and controls schools on
military reservations within its regional educational attendance area
until the military mission is terminated or so long as management
and control by the regional educational attendance area is approved
by the department. However, operation of the military reservation
schools by a city or borough school district may be required by the
department under AS 14.14.110. If the military mission of a military
reservation terminates or continued management and control by the
regional educational attendance area is disapproved by the depart-
ment, operation, management, and control of schools on the military
reservation transfers to the city or borough school district in which
the military reservation is located.

(b) Each borough or city school district shall be operated on a dis-
trict-wide basis under the management and control of a school board.

(c) The legislature shall provide the state money necessary to main-
tain and operate the regional educational attendance areas. The bor-
ough assembly for a borough school district, and the city council for a
city school disti.ot, shall provide the money that must be raised from
local sources to maintain and operate the district. (8 1 ch 98 SLA
1966; am 88 8, 9 ch 46 SLA 1970; am § 5 ch 32 SLA 1973; am 8§ 1ch
72 SLA 1974; am § 1ch 13 SLA 1975; am 88 4. 5 ch 124 SLA 1975)

AS 14,12,020 49
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February 9. 1995
Dear House HESS Committee members,

| am opposed to HB 94, which provides for Private Management of Public
Schools. In states and school districts acorss the country where private, for-profit
management agencies have taken over public schools, the results have not been
what was promised. In Baltimore, test scores went down 4 percentiles in reading
and math in the schools managed by Education Alternatives Inc. Costs were S500
per pupil more than the average per-pupil expenditure in the School District,

After promising more money going into the classrooms, E. A. I. cut one
quarter of the teaching staff, and spent 48% of its total budget on instructional
services, the rest being spent on lawyers, accountants, project administrartors,
corporate travel, etc. Because of this, classrooms are more crowded.

In Dade County, the nation's first privatized public school shows poorer
test scores and and more expenses than other public schools in the District. The
Supemintendent now acknowledges that EAI "oversold themselves"

Alaska does not need to open up our public schools to these mistakes. |
urge you to vote against this Bill.
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Feb. 8, 1995

Representative Jeannette James *

Privatization:

As a teacher with 25 years experience in the Public School
System , | would like to input my objections to the privatization of
public schools.

In 1970 in the Seattle Schools, Singer Sewing Machine Company
felt they could do a cheaper, more efficient education in the Central
Area Schools and contracted to do so. It was a two year project that
lesulted in two lost education years for the children involved,
children who could least afford to lose time and instruction.

Their educational mode was to fill a brown envelope with
worksheets that had been poorly prepared, with no motivational
aspects, no color, excitement or developmental interest. These
envelopes could be distributed by aides. When a child completed a
sheet of paper, s/he was rewarded with another sheet until the

envelope was completed. Then— the child was rewarded with
another envelope. This flew in the face of educational practices even
at that time. It was however, cheaper to utilize than an experienced,

motivated teacher who could develop exciting procedures based on
best practices. When analyzed, the contents of the envelopes were
many times in error as well as being poor motivationally.

I realize that this was a unique example, but it was efficient in
administration. Private industry has achieved many goals, but the
understanding of human development and cognition takes more than
placing a task in front of a child. It takes continuing education of the
adults in the environment and the materials presented as well as the
Opportunity for professionals to share ideas and techniques,
Learning styles, management of children with diverse and wvaried
backgrounds and family/life styles does no allow for prepackaged

materials and techniques.

It is my sincere hope that this trend to privatize carefully
balance financial need with child and community needs as well as

.0
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interest, not just the production ot paper

Sincerely,

Mary J. Toutonghi
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FISCAL NOTE

STATE OF ALASKA BILLNO.  HB.%
1995 LEGISLATIVE SESSION

Revision Date: Department Affected:  Education

Title: Private Management ol Public Schools BRU: K12

Component:  Foundation Program
Sponsor:  Representative James

Requestor:  Representative James————— COMPONENT SERIAL NO. 14

Expenditures/Revenues:

OPERATING FY 96 FY 97 FY 98 FY 99 FYOO FY 01

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

HISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

CAPITAL
REVENUE FUND SOURCE:

FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF ,

1005 GF/Program Receipts

6%)6 GFIMHTLA

TO%rAL 0.0 0.0 0.0 0.0 0.0

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY ,

Estimate of current year (FY95) impact: $ ..QQ.

ANALYSIS: (Attach a separate page if necessary.)

State support for public, school districts is ?overned by AS 14.17.010 - 250, Public School Foundation Program.
Passage of this legislation will not have a Tscal impact on the Foundation Program.

Prepared hy:  Duane Guilev Phone:  465-8679
Division: Set "ol Finance. Date: :]amla 126».1995
Approvedty Com  ssioner: emv Covev
Agency: _Educatio Date: . .January-26.1995

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information call trig Governor’s Legislative Office

Rev 1/95 Pago— 1—
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