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Pago 2 .
ANALYSIS

This bill will require all vohiclos to be registered on a biennial rather than an annual oasis This bill will reduce some of the 
workload for OMV but it will not reduce it by 50% The annual renewal of registration is one of the easiest transactions to process 
and tho total volume of annual renewal transactions is only 15%-2Q% of the total workload for the division Tho average renewal 
transaction takes less than a minute to process as compared to 10 minutes for a vehicle title change or a driver license renewal.
•*5 minutes for an original non-commercial driver license with road test, or 3 hours for an original commercial driver license with a 
read test.

In 1995 there were approximately 150,000 original registrations for new vehicles and vehicles first coming into the state and there 
were approximately 430,000 registration renewals. The total numcer of registration transactions. 500.00'.! will be the basis for 
estimating costs and revenue for the biennial program
Tho bill does exempt rental vehicles from biennial registration and allows them to continue with an ar ,± i registration This 'would 
nave no revenue impact since this is no change from tho current status
The bill creates a special exemption that requires the department to waive the S10 fee paid on registration renewals not conducted 
by mail if tho registration s done by an authcrcted contract agent This amendment will increase operating costs and decreaso 
revenue In FY 95. a total of $31,7 was collected from owners who did not renew by mail but instead renewed their registrations 
at a commission agent. This revenue will be lost with tho new exemotion Also <ome of the owners wno began using the mail to 
avoid the S10 fee will revert back to using the commission agents This will increase operating costs since the agents are paid a 
percentage of the gross revenue collected A comparison was mace using the two years before the fee was imposed and the two 
years after the fee was imposed The registration renewals at commissioned agents decreased an average of 3714 after the fee 
was imposed Some may contmuo to use the mail but it will be assumed that 5C% of these will net. The 1857 registrations at an 
average of $40 will increase commission agent revenue collections by $74 3 Commission agents aro paid 15% of the gross 
’ avenue so this 'will generate an additional S11 1 in commission agent payments. Since the effective dato >s January 1, 1997. half 
cf the revenue and expenditure amount will be snewn in FY 97 and tho full amount 'will bo shown in FY 98 and after

Operating Costs/Savmss
There wil! be cost savings in forms and postage since only 5C% of the vehicles will be sent renewal notices each year after the 
phase m period There will also be a savings in postage for the return renewals for the 60% of vehicles registered by mail ’ he 
bast savings will begin m Jan 98 with half tho savings shown n Fv 33 jp.d the *u.l amount in each thereafter These sai.ng j are 
sr.own as follows
Postage

260.000 renewal notices ©  SO 27 $70 2
156.000 mail renewals ©  $0 32 $50 0

corms
260.000 forms ©  SO 03 $ 7 6

Savings $1280
Commission Payment increase (beginning Jan 97) $ 1 1 1

p s x jo j

This b-l increases the registration fees for all vehicles which 'or this estimate is the 580 COO reg stration transactions m 1565 7he 
new registration amount is twice .he current amount minus $2 Ounng the first year of the cnase-m period there will be an 
n-crease «n revenue since all vehicles will be required to register but 50% will pay the hrgn*r *ees ‘or tho biennial penod T’ s 
"crease writ be shown half In FY 97 and had in FY 98 The total amount of the increase is based on the amount collected m FY 
55 'cr registration which was $21,500,000 00 During the first comp ete year of the program ail vehicles will be required to register 
a n a  naif w i l  pay the higher tees for biennial registration The one time revenue increase wiJ be shown -n t« ■ < s ' "<'
the firs: year of the program only half the vehicles wiM register but they w  l pay the higher fee: There wil» Oe a 11 revc-uo os* 
because the new foes are $2 CO less than doubling the cune-t 'ees
*>• $10 'ee exempt.cn for registration renewals conducted at commission agents w l decrease revenue by $31 7 annually Only 
haif cf this decrease w*n be shewn m FY 97
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TO: C SSB  226(FIN) am

OFFERED IN THE HOUSE

1 Page 8. lines 12 - 13:

2 Delete ail material.

3 Inscn Mmc municipality in administering

4 (I) Ihc motor vehicle emission control inspection program: and

5 (2) the related ambient air monitoring program.'’

•I.



M U N I C I P A L I T Y  O F  A N C H O R A G E  

M E M O R A N D U M

D A T E :  M a r c h  27 ,  1996

T O :  D e n n y  DeNVitt
R e p .  E ldon  M u l d e r

F R O M :  T i m  R o g e r s ,  L e g i s l a t i v e  P r o g r a m  C oo rd ina to r

S U B J E C T :  S . B .  2 2 6

P e r  ou r  t e l e p h o n e  c o n v e r s a t i on ,  S . B .  226, w h i c h  is s c h e d u l e d  to  b e  h e a r d  in 
t h e  H o u s e  F in an c e  C o m m i t t e e  M a r c h  28 & 29. w a s  a m e n d e d  to r es tr ic t d i e  
f e e  that m ay  b e  c h a r g e d  b y  a municipal ity to  an amoun t  "not to  e x c e e d  t h e  
actual  c o s t s  o f  t h e  d e p a r tm en t  o r  t h e  municipality in adminis t e r in g  t h e  
m o t o r  v e h i c l e  em i s s i o n  contro l  in sp e c t i on  p r o g r a m . ”

T h i s  is p r o b l em a t i c  f o r  t h e  Municipa l i ty  in that b y  o rd in an c e  ( c o p y  
a t t a c h e d )  o u r  f e e s  c o v e r  not only t h e  co s t  o f  administ er in g  t h e  I /M  p r o g r a m  
b u t  a l so  r e l a t e d  atr qua li ty  control  p r o g r am s .  Curr en t ly  $ 2 95 ,000  o f  t h e  
A n c h o r a g e  I /M  r e v e n u e s  arc a p p r o p r i a t ed  to t h e  air quali ty  con tro l  p r o g r a m  
as a r e q u i r e d  m a t c h  f o r  a  $110 ,000  A D E C  p a s s  t h r o u g h  g rant  f r o m  E P A

1 w o u l d  a p p r e c i a t e  y o u r  a ss i s tanc e  in h a v i n g  S e c t i o n  16 o f  S . B .  2 2 6  
a m e n d e d  l o  a l l ow  u s  to  c h a r g e  a f e e  that d o c s  not  e x c e e d  d i e  actual  c o s t s  o f  
t h e  Mun i c i p a l i t y  in adminis t e r in g  t h e  m o to r  v e h i c l e  em i s s i on  con tro l  
in s p e c t i on  p r o g r a m  and  r e la t ed  air o u alnv c ontrol p r o g ram.

P l e a s e  call m e  at 3 4 3 - 4 4 6 7  if y ou  h a v e  any q u e s t i on s ,  and t h ank s  fo t y ou r  
a s s i s t an c e



C h a p t e r  1 5 .8 0  

V E H IC L E  IN S P E C T IO N  AND MAINTENANCE PP.OCRAM

S e c t i o n s :
1 5 . 8 0 . 0 1 0  I n s p e c t i o n  an d  m a in t e n a n c e  o f  m o to r

v e h i c l e s .
1 5 . 8 0 . 0 2 0  R e f e r e e  s t a t i o n .
1 5 . 8 0 . 0 3 0  p r e s u m p t i o n  o f  v i o l a t i o n .
1 5 . 8 0 . 0 4 0  E n f o r c e m e n t .
1 5 . 8 0 . 0 5 0  P e n a l t i e s .
1 5 . 8 0 . 0 6 0  'W a iv e r  f o r  s e a s o n a l  u s e  v e h i c l e s .
1 5 . 8 0 . 0 7 0  W a i v e r  f o r  show  c a r s .  [ R e p e a l e d ] .

15.80. Qio in n a g c c ijz ii-g iid  r io t g r -v g h i  c i t s  ■

A .  E v e r y  o w n e r  o f  a  v e h i c l e  r e g i s t e r e d ,  p r i n c i p a l l y  l o c a t e d  
o r  p r i n c i p a l l y  u s e d  w i t h i n  t h e  M u n i c i p a l i t y  o f  A n c h o ra g e  
s h a l l  h a v e  e a c h  a u c h  v e h i c l e  i n s p e c t e d  an d  m a i n t a i n e d  
a n n u a l l y  i n  a c c o r d a n c e  w i t h  t h e  r e q u i r e m e n t s  s p e c i f i e d  in  
t h e  d o c u m e n t  e n t i t l e d  " .A n c h o rag e  I /M  P r o g r a m  D e s ig n  
D o c u m e n t"  d a t e d  O c t o b e r  1 5 .  1 9 9 3 .  a s  am e n d e d , an d
r e f e r r e d  t o  a s  t h e  " I / M  Program, D e s i g n " .  T h e  I / M  P ro g ra m  
D e s ig n  i s  a d o p te d  b y  r e f e r e n c e  a s  p a r t  o f  t h i s  o r d i n a n c e ,  
a s  a r e  m e a s u r e s  a d o p t e d  by  t h e  p r o g r a m  a d m . i r . i s t i  a t o r  
p u r s u a n t  t o  s u b s e c t i o n  I  o f  t h i s  s e c t i o n .

D . E v e r y  o w n e r  o f  m ore  th a n  10 v e h i c l e s  w h i c h  a r e  p r i m a r i l y  
u s e d  i n  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  s h a l l  h a v e  s u c h  
v e h i c l e s  i n s p e c t e d  an d  m a in t a in e d  i n  a c c o r d a n c e  w i t h  t h e  
r e q u i r e m e n t s  o f  t h e  1/M P ro g ra m  D e s ig n  r e g a r d l e s s  o f  
w h e t h e r  s u c h  v e h i c l e s  a r c  r e g i s t e r e d  w i t h  t h e  M u n i c i p a l i ­
t y  o f  A n c h o r a g e .

C .  A c e r t i f i c a t e  o f  i n s p e c t i o n  i s s u e d  i n  a c c o r d a n c e  w i t h  t h e  
p r o c e d u r e s  s p e c i f i e d  i n  t h e  I/M  P ro g ra m  D e s ig n  s h a l l  bo 
r e q u i r e d  p r i o r  t o  v o h i c l e  r e g i s t r a t i o n  o r  v e h i c l e  
r e g i s t r a t i o n  r e n e w a l  w i t h  t h e  A l a s k a  D i v i s i o n  o f  M o to r  
V e h i c l e s  f o r  a l l  v e h i c l e s  s u b j e c t  t o  t h e  r e q u i r e m e n t s  o f  
t h e  I / M  P ro g ra m  D e s i g n .

D. Thu d i r e c t o r  o l  t h e  D e p a r tm e n t  o f  H e a l t h  a n d  Human S e r ­
v i c e s  s h a l l  h o v e  p r i n c i p a l  r e o p e n s i b i 1 i t y  l o r  t h e  
i m p le m e n t a t i o n  a n d  e n fo r c e m e n t  o l  t h e  I / M  p r o g r a m  and  
s h a l l  d e s i g n a t e  o n e  em p loyee  o f  t h e  d e p a r t m e n t  a s  t h e  I/M  
p ro g ra m  a d m i n i s t r a t o r

E  T h e  I/M  p r o g r a m  a d m i n i s t r a t o r  s h a l l  c o r t i l y  m e c h a n i c s ,  
v e h i c l e  t o o t  o r  o o r v i c c  f a c i l i t i e s  ( s t a t i o n s ) ,  e q u ip m e n t  
and  t r a i n i n g  c o u r s e s  m o e t in g  a l l  c e r t i f l c a t i o n  r e q u i r e ­
m e n ts  s p e c i f i e d  i n  54 o l  t h e  I/M  P ro g ra m  D e s ig n

15-107 x* **
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F A l l  i n s p e c t i o n s  r e q u i r e d  u n d e r  th e  I /M  P ro g ra m  D e s ig n
s h a l l  bo  d o n e  i n  a m anner c o n s i s t e n t  w i t h  t h e  r e q u i r e ­
m e n ts  o f  56 o f  t h e  I/M  P rog ram  D e s ig n  when p e r f o r m e d  b y  
c e r t i f i e d  I /M  s t a t i o n s

G . C e r t i f i c a t i o n s  s h a l l  he  su sp e n d e d  o r  r e v o k e d  b y  t h e  1/M 
p ro g ra m  a d m i n i s t r a t o r  f o r  r e p e a t e d  o r  s e r i o u s  v i o l a t i o n s  
o f  p r o c e d u r e s  o r  r e q u i r e m e n t s  s p e c i f i e d  i n  t h e  I/M  
P ro g ra m  D e s i g n .

H . No f a c i l i t y  may a d v e r t i s e  i t s e l f  a s  a c e r t i f i e d  I/M  
s t a t i o n  u n l e s s  i t  i s  c e r t i f i e d  a s  s u c h  by  t h e  I /M  p ro g ram  
a d m i n i s t r a t o r .

I .  Upon 60 d a y s '  a d v a n c e  n o t i c e  to  c e r t i f i e d  I / M  s t a t i o n s  
and t h e  p u b l i c ,  t h e  I/M  p ro g ram  a d m i n i s t r a t o r  s h a l l  make 
s u c h  c h a n g e s  t o  t h e  I /M  P rog ram  D e s ig n  o s  a r e  n e c e s s a r y  
t o :

1 .  M a i n t a i n  an  o v e r a l l  f a i l u r e  r a t e  o f  30% o r  l e s s ;

2 .  R e q u i r e  th o  u s e  o f  i n s p e c t i o n  ond r e p a i r  p r o c e d u r e s  
w h i c h  a r c  c o s t - e f f e c t i v e  and w h ic h  r e f l e c t  c h a n g e s  
i n  t h e  m o t o r  v e h i c l e  f l e e t .

J .  T h e  p r o g r a m  a d m i n i s t r a t o r  s h a l l  s e l l  b l a n k  c e r t i f i c a t e s  
o f  i n s p e c t i o n  t o  c e r t i f i e d  I/M  s t a t i o n s  f o r  a f e e  o f  
$ 1 0 . 0 0 .  A $ 2 .0 0  t o e  s h a l l  be c h a rg e d  f o r  c e r t i f i c a t e s  o f  
i n s p e c t i o n  i s s u e d  b y  th o  p ro g ram  a d m i n i s t r a t o r  t o  
v e h i c l e s  q u a l i f y i n g  f o r  a w a i v e r  u n d e r  t h e  I / M  P ro g ra m  
D e s i g n ;  e x c e p t  f o r  C e r t i f i c a t e s  o f  I n s p e c t i o n  i s s u e d  b y  
t h e  p r o g r a m  a d m i n i s t r a t o r  f o r  v e h i c l e s  w h ic h  a r e  r e g i s -  

r c d  i n .  b u t  n o t  u se d  i n .  th e  M u n i c i p a l i t y  o f  A n c h o ra g e ,  
c  c e r t i f i c a t e  o f  i n s p e c t i o n  f e e s  s h a l l  be f o r  t h e  c o s t  

o p e r a t i n g  t h e  I /M  and r c l a t o d  a i r  q u a l i t y  p ro g ra m s  and 
a l l  f ro m  t i r e  t o  t i n e  be m o d i f ie d  t o  r o f l c c t  c h a n g e s  in  
c  p ro g ra m  o p e r a t i n g  c o s t s .

K .  An a v e r a g e  o f  f o u r  random c h e c k s  p e r  y e a r  p e r  i n s p e c t i o n  
s t a t i o n  s h a l l  o c c u r .  (AO 8 4 -1 1 0 . on AO 8 5 - 8 .  AO 8 7 - 3 5 ,  AO 
8 7 - 2 7 .  AO 8 6 - 1 5 4 ( S ) . AO 8 0 - 1 8 4 ;  AO No 9 3 - 2 1 6 ( S ) .  5 1 .  2 -  
1 5 - 9 4 )  .

1 1 , 8 0  -Q2C R e f e r e e s t a t i o n

T h e  I / M  P ro g ra m  D e s ig n  i s  amended t o  p r o v i d e  t h a t  th o  
r a f o r c e  s t a t i o n  a n t i c i p a t e d  i n  th e  I/M P rogram  D e s ig n  s h a l l  be 
o f f e r e d  f o r  o p e r a t i o n  b y  t h e  p r i v a t e  s e c t o r .  (AO 8 4 - 1 1 0 ) .

.1 S . B Q . 0 £ i .C s u m p t io n . o f  v i o la iA P f l
T h e  f a i l u r e  o f  a n  ow ner o f  a v e h i c l e  t o  d i s p l a y  c u r r e n t  

l i c e n s e  p l a t e s  an d  e x p i r a t i o n  s t i c k e r s  c n  a v e h i c l e  i s  p r im a  
f a c i e  e v i d e n c e  o f  f a i l u r e  t o  a n n u a l l y  i n s p e c t  and m a i n t a in  th e

an d

> . p p  K »  ( ( 1 5 - 1 0 0
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M E M O R A N D U M

ID  Representative Mark Manley. Co-Chair
/  House Finance Committee

F R O M / ^  Senator Steve Frank. Co-Chair
/  Senate Finance Committee
V

RE SB 226: Biennial M olor Vehicle Registration
DATE. March 20. 1996

This is to request the scheduling of an expedited hearing for C S  SB 226 
(FIN) am. Attached is a sectional analysis, an overview outline, and a 
summary of highlights prepared by my office.

SB 226 requires motor vehicles registrations to be renewed once every two 
years instead of annually. This will result in shorter customer service lines 
at the Division of Motor Vehicles (DM V )  by reducing the necessity for as 
frequent public contact.

T o  help offset the burden of having to pay two years of fees at once, this 
legislation gives the public a small registration fee break However,
despite the small fee break to the public, the state and those municipalities
which have a motor vehicle registration tax will receive additional one 
time revenues in the year of implementation due lo accelerated collections.

The Senate Finance Committee version of this bill contained provisions that 
would have delayed implementation of the bicnn.al emissions testing 

nacled last year by SB 28 to take effect July I. 1996) by six months to
•v for concurrent implementation with biennial registrations starting 

v |. 1997. This change in implementation date was requested by
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the Department of Environmental Conservation (DEC )  and supported by the 
Department of Public Safety. However, on the Senate floor those 
provisions were deleted. Consequently. D E C  is still required to implement 
biennial emissions testing on July 1. 1996, six months before D M V  would 
be required to implement biennial registration under the current version 
of SB 226.

However. D M V  has advised us that they could implement the biennial 
registration provisions of SB 226 starting July I, 1996 without any 
additional cost if the legislation were to pass the legislature by the end of 
March. If the House Finance Committee will schedule this bill within the 
next few days, it would be my intention to request an amendment to the 
effective date making this legislation effective July I. 1996.

Implementation of SB 226 on July I. 1996 would also increase revenues 
for FY  97 by SI0.2 million, helping shrink the fiscal gap.

I believe this is a good piece of legislation. I request an expedited hearing 
before the House Finance Committee and encourage your support. Thank
y o u .



Secs. 1-4: 
Sec. 5:

Sec. 6: 
Sec. 7:

Secs. 8• 11

Sec. 12: 
Sec 13:

Sec 14:

Sec 15: 
Sec 16:

Sec 17: 

Sec 18 

Sec 19'

CS  S B  2 2 6  (F IN ) am  SECTIONAL ANALYSIS
A s  of March 20, 1996

PROVIDED BY SENATOR FRANK

Am ends A S  28.10.108 by substituting biennial for annual.

Am ends A S  28.10.111(b) by substituting biennial for annual, maintaining 
the C om m issioner's current authority to establish longer registration 
periods.

Am ends A S  28.10.411(a) by substituting biennial for annual.

Am ends A S  28.10.411(f) by changing the reference to the calendar year 
to the biennial registration penod.

: Am ends A S  28.10.421 (b)-(d). (f) by making biennial fees two times the 
current fee minus $2 for all annual fees that are currently equal to or 
greater than $35; and making biennial fees two times the current fee for 
all annual fees that are currently less than $35.

Am ends A S  28.10.423 by substituting biennial for annual.

A m ends A S  28.10.431(b) by changing the optional municipal motor 
vehicle registration tax to a biennial tax, based upon the age of the 
vehicle as determined by model year in the first year ot the biennial 
penod. Adds two years of fees together.

Am ends A S  28.10.431(h) adjusting a tGChmcal reference resulting from 
renumbenng in this bill.

Am ends A S  28.35.155(a) by substituting biennial for annual.

A m ends A S  46.14.510 to ensure  that state and municipal fees for 
omission control inspection programs do not exceed the actual costs of 
admimstonng those programs.

Provides for staggered implementation of biennial registration over a 2 
year penod.

Makes section 17 effective immediately. (A technical nmendment lo 
dolete Ihis soction will be requested by tho sponsor.)
Makos all the enactod changos effocnvo January 1. 1997. except tor 
those m section 17. (A technicsI amendment to delete the reference to 
section 18 will be requested by the sponsor.)



C S  S B  2 2 6  ( F IN )  a m  O V E R V IE W
A s  of March 20. 1996

PROVIDED BY SENATOR FRANK

This legislation:

1. changes  the annual registration of motor vehicles to a b ie n n ia l  
(every 2 years) registration;

2. m ake s  biennial fees 2X the cu r ren t  fe e  m inus  $2 for all annual 
fees that are currently equal to or greater than $35 ;

3. makes  biennial fees 2X the cu r ren t  fee for all annual fees that are 
currently less than $35 ;

4. a l lows the state to receive S 1 0 .2  m i l l i o n  add i t io n a l  one-t ime 
revenues  ove r  FY 97  and FY 9 8  a s  a result of a c c e l e r a t e d  
c o l le c t io n s  (per OPS  fiscal note);

5. converts  the mun ic ipa l  m o t o r  v eh ic le  reg is t ra t ion  tax (M VRT )  
schedu le  to a b ienn ia l  basis w ithou t  anv  reduc t ion  to r e venue  
f o r  mun ic ipa l i t ie s . Although registrations would be spread out over 
a  2 year period, collections per registration would double;

6. a l lows municipalities with MVRTs to receive a d d i t i o n a l  one time 
revenues as a result of a c ce le ra ted  c o l l e c t i o n s ;

7. ensu res  that state and municipal for emission control inspection 
p rog rams do  not ex ceed  the ac tua l  c o s t s  of administering those 
programs; and

8. a l lows  s ta g g e red  Im p lem en ta t io n  over a 2-year period beginning
J a n u a r y  l » J J i a Z -



C S  S B  2 2 6  ( F IN )  a m  h iG H L IG H T S
A s of March 20. 1996

PROVIDED BY SENATOR FRANK

E n s u r e s  t h e  p u b l i c  o n l y  h a s  t o  r e g i s t e r  v e h i c l e s  h a l f  a s

o f t e n  I

R e d u c e s  c u s t o m e r  s e r v i c e  l i n e s  a t  D M V  b y  s p r e a d i n g  o u t

r e g i s t r a t i o n s  o v e r  t w o  y e a r s !

G i v e s  t h e  p u b l i c  a  s m a l l  s t a t e  r e g i s t r a t i o n  f e e  b r e a k !

M a i n t a i n s  c u r r e n t  m u n i c i p a l  m o t o r  v e h i c l e  r e g i s t r a t i o n  t a x

l e v e l s !

P r o v i d e s  a  s i g n i f i c a n t  o n e  t i m e  b o o s t  in  r e v e n u e s  f o r  t h e  

s t a t e  a n d  t h o s e  m u n i c i p a l i t i e s  w h i c h  h a v e  a  m o t o r  v e h i c l e  

r u g i s t r a t ' o n  t a x  d u e  t o  a c c e l e r a t e d  c o l l e c t i o n s !

E n s u r e s  t h a t  s t a t e  a n d  m u n i c i p a l  f e e s  f o r  e m i s s i o n  c o n t r o l  

i n s p e c t i o n  p r o g r a m s  d o  n o t  e x c e e d  t h e  a c t u a l  c o s t s  o f  

a d m i n i s t e r i n g  t h o s e  p r o g r a m s !

P r o v i d e s  f o r  s t a g g e r e d  i m p l e m e n t a t i o n  o v e r  a  2 - y e a r  p e r i o d

b e g i n n i n g  J a n u a r y  1, 1 9 9 7 !



S u m m a r y  of Benefits Associated with 

Delaying the Implementation of S B  28

Over the past 11 years, motorists living in Anchorage and Fairbanks have been required 
to obtain an I/M certificate before registering their vehicle each year Hie linkage 
between I/M and registration has worked well and produced substantial air quality 
benefits in both communities. Since SB  28 will change the relationship between these 
programs, care must be taken to minimize public confusion over the relationship between 
biennial I/M and annual registration. The currant debate over SB  226 provides an 
opportunity to reestablish the linkage between these two programs. By implementing 
both programs on January I. 1997, this linkage will be preserved and public confusion 
will be minimized. The cost >avmgs expected to result from this change in 
implementation date include the following:

• approximately S I 50.000 in T A S  software costs to I/M stations will be saved by 
combining two updates (to implement biennial I/M and vehicle registration 
separately) into a single update; this will result in a savings of roughly SO 50/test 
in inspection fees (i..c . to pay for the added update), which would otherwise he 
passed onto motorists (this cost would only be incurred if a change to SB226 
should be made that would require changes to our T A S  software);

• costs that would be needed to fund additional staff to handle the increased counter 
traffic and phone calls expected to occur due to public confusion over separate 
I/M and registration biennial implementation schedules;

• the additional cost of modifying I/M certificate and vehicle registration tracking 
software maintained by DFC, DM V and the local I/M programs to account for 
two separate implementation schedules;

• the cost associated with adoption of regulations to prepare and implement separate 
mid-year conversions for the two biennial programs;

• no additional costs would be incurred if the implementation of SB28 should be 
delayed; and

• while it is difficult to place a price tag on confusion, the savings in time not spent 
on wxstcd trips to D M V and I/M stations, and related phone caiis wdi U  
significant;

n 'Air jiuvoij < m



Page 2
ANALYSIS

This bill will require all vehicle* to be registered on a biennial rather than an annual basis This bill will reduce some ot the 
workloed for DMV but it will not reduce it by 50%. The annual renewal of registration is one of the easiest transactions to procass 
and tha total volum# of annual rer jwal transactions it only !5%-20% of th# total workload for the division. The average renewal 
transaction takes lets than a minute to process a t compared to 10 minutes for a vehicle title change or a driver license renewal. 
45 minutes an original non-commercial driver license with road test, or 3 hours for an original commercial driver license with a 
road test.

In 1995 there were approximately 150.000 original registrations for now vehicles end vehicles first coming Into the state and there 
were approximately 430.000 registration renewals The total number of registration transactions. 580,000. will be the basis for 
estimating costs and revanua

C<?»t Saving*
There will be cost savings in forms and postaga smca only 50% of tha vahicles will be sent renewal notices each year after the 
phase In penod There will also be J savings In postage for the return renewals for the 60% of vehicles registered by mail. These 
savings are shown as follows

Postage
260.000 renewal notices ©  SO 27 S70 2
156.000 mail renewals 0  SO 32 S50 0

Forms
260.000 forms ©  SO 03 S 7 8

Total Savings S128 0

Only 50% of th s savings will ba shewn in tho initial yaar since the program gees into effect in January 97 

Revenue

This bill increases th* registration feet for all vehicle* which for this estimate t* the 580.000 registration transactions in 1995 The 
new registration amount it twice th* current amount minus S2 Ounng the first year of the phase-in penod there will be an 
increase in revenue smce all vehicles will ba required lo register but 50% will pay th* higher fees for the biennial period This 
mcreat* will be shown half in FY 97 and half in FY 98 Th* total amount of the increase is basod on the amount collected in FY 
95 for registration which was $21,500,000 00 Ounng th* flrsl complete year of the program ail vehicle* will be required to fog ster 
and half will nay th* higher 'ees for biennial registration The on* time revenue mc/eas* will be shown in two fiscal years After 
the f rst year of the program only half the vehicles will register but they will pay th* higher fees There will be a small revenue lost 
cecause the new fees are 52 00 less than doubling the current feet
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O F F I C E  O F  TI IE C O M M I S S I O N E R  
410 Willoughby Avenue, Suiie 105 
Juneau. Alaska 99801-1795

Phone: (907) 465-5066 
Fax: (907)465-5070

March 28. 1996

The Honorable Mark Hanley 
Co-Chairman. House Finance Committee 
State Capitol. Room 507 
Juneau. A K  99801-1182

Dear Representative Hanley:

1 am writing to you regarding C SSB  226<FIN) am. converting vehicle registration from an 
annual program to a biennial program. As government continues to downsize, it is important to look 
for opportunities to coordinate our efforts to implement statewide program changes, C SSB  226(FIN) 
am provides such an opportunity.

Last year. SB  28 was passed and signed by the Governor, converting the vehicle inspection 
program from annual to biennial effective July I. 1996. Now that the legislature is considering 
doing the same for vehicle registration, we believe it makes sense to coordin. tr »' - implement 
of C SSB  22&.FIN) am with SB  28.

We would appreciate your committee's consideration of the attached amendment which would 
delay the implementation of SB  28 to January 1997. the same effective date proposed for C SSB  
226<FIN) am. We've also included a brief fact sheet describing the benefits of this delay. It’s 
important to note the real beneficiaries of coordinating the implementation of these two programs 
will be the citizens of Alaska.

This amendment w ;ls made in the Senate Finance Committee with the support of the sponsor of 
C SSB  226(F1N I am. However, the bill was further amended on the floor of the Senate, and this 
amendment was removed. In the time since C SSB  226tFIN) am was considered by the full Senate, the 
general funds provided to the department for implementing SB  28 (S50.0) have been slated for 
reduction by the department's House Finance budget subcommittee. Therefore delaying the 
implementation of SB  28 has become even more important in order to allow DFC and DPS to coordinate 
the costs of implementing both of these programs.



The Honorable Mark Hanley March 28. 1996

We appreciate your consideration of this request. If your staff have any questions, please 
have them call Ron King in our Air Quality Program at 465-5128.

Sincerely,

A-
Michele Brown 
Commissioner

Enclosures:
I i Proposed Amendment to C SSB  226(FIN) am
2) Summary of Benefits/Delaying SB  28
3) Copy of S B  28

ee: Members. House Finance Committee (w/enc.)
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April 9 , 1 9 96  

MEMORANDUM

To: Rep . Hanley. Co-chair
Rep . Foster , Co-cha ir 
H ouse F inance Committee

Re: Amendment to SB  2 2 6 . registration of motor vehic les.

Last week. I had p roposed  an amendment to C S  SB  22 6  (F IN ) am that 
would exempt contract o ffices from the additional S 10  fee  imposed 
for veh ic le registration not conducted by mail. The Department of 
Motor Veh ic les indicated at the committee hearing on SB  2 2 6  that 
the amendment was not in the best form.

Attached is a  p roposed  substitute amendment that would c lean ly 
achieve the pu rposes  of the original amendment. The section of law 
establishing the $ 1 0  fee , AS 2 8 .1 0 .4 2 1  (a ) (2 ) , has been amended by 
last year's chapte r 56 . SLA 1995 , pending a de layed  effective date of 
Ju ly 1. 1996 . This new law estab lishes an exemption of the $ 1 0  fee 
fo r em iss ion  inspec tion  sta tions o ffe ring veh ic le  registration 
s e rv ic e s .

The original p roposed  amendment would stack new language for tho 
contract o f f ices on top of the pending em ission station's language in 
chapter 56 . Upon enactment of S B  2 2 6 . the rev ise r of statutes 
would sort it out. A more succinct way then is to include the 
contract o ffices language directly in the Ch. 56 . SLA 1995  act. This 
is what is p roposed  in Attorney Ford's draft amendment 1452NM.1.

Attorney Ford asse rts  that the p roposed  amendment d oe s  not require 
a title change .

IVl^nfTUItl'AMXYINiCUtKII'CUltUtfJI '• I •>•••>•...« Mt •*:«,.»*> • • • v.|T
• • •>» m v  • i« t : . - o o  • RM • trwtH.V.r

• • u . .. ., . . • . UiXAMtK* n -i.'  it<

From: Rep . Mackie Ir
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A M K N D M E N T * 1

O FFER ED  IN T H E  H O U SE

TO: C SSB  226(FIN) am

1 Page 8, line 20:

2 Delete all material.

3 Renumber the following section accordingly.

4 Page 8, line 21:

5 Delete "Except as provided under see. 18 of this Act, this"

6 Insert "This"

9-LSI452VK.2 '
Ford

3/22/96
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A M  E N P M E N T

O FFER ED  IN T H E  H O U SE

TO: C SSB 226(FIN) am

1 Page 8. line 18:

2 Delete "January I, 1998"

3 Inscn "July I, 1997"

4 Page 8. line 19:

5 Delete "January I. 1999"

6 Insert "July 1. 1998"

9-LS |452\K .3 '
Ford

3/25/96

7 Page 8, line 21:

8 Delete "JanuL.v I, 1997"

9 Insert "July 1. 1996"



j l ' 1'
C SSB 226 (FIN) am '
A M E N D M E N T # _ i , i |  l ( K /<'

Page 8, line 14 add:

Section 17. S c s i m i ^ l L S l L S I A - L ^ a  anicpdcd.LQ read:

Scc.2^EACCPi.as.pIQVidcd in see. 6 of this is. this A d  takes effect January 1. 1997 

(JULY I. 1996).

Renumber remaining sections accordingly.

Page 8. line 20. add new subsection:

(bJ NQlwidmaoding the provisions of ch. 56. SI. A 1995. the biennial motor vehicle emissions 

impccumLprQcraiii imposed under ell. f  6. S L A  1995 shali be imposed bv a municipality or the Department 

gf Env ironmental Consc n aUQn m a manner lhai allows annroMmatrlv onr-half of vehicle inspections m 

occur bv January 1.1998 and the remaining emissions inspections m ,xcm by January 1. 1999.

Page



if T O N Y  K N O W L E S ,  G O V E R N O R

D E P T .  O F  E N V I R O N M E N T A L  C O N S E R V A T IO N

O F F I C E  O F  T H E  C O M M I S S I O N E R  
410 Willoughby Avenue, Suite 105 
Juneau, Alaska 99801*1795

Phone: (907)465-5066 
Fax: (907)465-5070

March 28. 1996

The Honorable Mark Hanley 
Co-Chairman. House Finance Committee 
State Capitol. Room 507 
Juneau. A K  99801-1182

Dear Representative Hanley:

I am writing to you regarding C SSB  226(FIN) am, converting vehicle registration from an 
annual program to a biennial program. As government continues to downsize, it is important to look 
for opportunities lo coordinate our efforts to implement statewide program changes. C SSB  226<FIN) 
am provides such an opportunity.

Last year. SB  28 was passed and signed by the Governor, converting the vehicle inspection 
program from annual to biennial effective July I. 1996. Now that the legislature is considering 
doing the same for vehicle registration, we believe it makes sense to coordinate the implementation 
of C SSB  226(FIN) am with SB  28.

We would appreciate your committee's consideration of the attached amendment w hich would 
delay the implementation of SB  28 to January 1997. the same effective date proposed for C SSB  
226(FIN) am. We've also included a brief fact sheet describing the benefits of this delay. It's 
important to note the real beneficiaries of coordinating the implementation of these tw o programs 
w ill be the citizens of Alaska.

This amendment was made in the Senate Finance Committee with the support of the sponsor of 
C SSB  226<FINi am. However, the bill was further amended on the floor of the Senate, and this 
amendment was removed. In the time since C SSB  226<FIN) am was considered by the full Senate, the 
general funds provided to the department for implementing SB  28 (S50.0) have been slated for 
reduction by the department's House Finance budget subcommittee. Therefore delaying the 
implementation of SB  28 has become even more important in order to allow DEC and DPS to coordinate 
the costs of implementing both of these programs.



The Honorable Mark Hanley - 2 - March 28, 1996

We appreciate your consideration of this request. If your staff have any questions, please 
have them call Ron King in our A ir Quality Program at 465-5128.

Enclosures:
1) Proposed Amendment to C SSB  226(F1N) am
2) Summary of Benefits/Delaying SB  28
3) Copy of SB  28

ee: Members, House Finance Committee (w/enc.)

Sincerely,

Michele Brown 
Commissioner



S u m m a r y  of Benefits Associated with 

Delaying the Implementation of S B  28

Over the past 11 years, motorists living in Anchorage and Fairbanks have been required 
to obtain an I/M certificate before registering their vehicle each year. The linkage 
between I/M and registration has worked well and produced substantial air quality 
benefits in both communities. Since SB  28 will change the relationship between these 
programs, care must be taken to minimize public confusion over the relationship between 
biennial I/M and annual registration. The current debate over SB  226 provides an 
opportunity to reestablish the linkage between these two programs. By implementing 
both programs on January 1, 1997, this linkage will be preserved and public confusion 
will be minimized. The cost savings expected to result from this change in 
implementation date include the following:

• approximately S I 50,000 in T A S  software costs to I/M stations will be saved by 
combining two updates (to implement biennial I/M and vehicle registration 
separately) into a single update; this will result in a savings of roughly S0.50/tcst 
in inspection fees (i.,c., to pay for the added update), which would otherwise be 
passed onto motorists (this cost would only be incurred if a change to SB226 
should be made that would require changes to our T A S  software);

• costs that would be needed to fund additional staff to handle the increased counter 
traffic and phone calls expected to occur due to public confusion over separate 
I/M and registration biennial implementation schedules;

• the additional cost of modifying I/M certificate and vehicle registration tracking 
software maintained by DEC. D M V and the local I/M programs to account for 
two separate implementation schedules;

• the cost associated with adoption of regulations to prepare and implement separate 
mid-year conversions for the two biennial programs;

• no additional costs would be incurred if the implementation of SB28 should be 
delated; and

• while it is difficult to place a price tag on confusion, the savings in time not spent 
on wasted tnps lo DM V and I/M stations, and related phone calls will be 
significant;



9-LS1452\K.8«'
Ford

3/29/96

A M E N D M E N T  [ e >

O FFER ED  IN T H E  H O U SE

TO: C SSB  226(FIN) am

1 Page 2, line 13, after "choice.":

2 Insert "Notwithstanding the other provision? of this chanter, unon request of the

3 owner and payment of the proportionate prorated fee, a rental motor vehicle shall be

4 registered annually,"



9 -L S I45 i^ 7 )
3/28/96

OFF-HK. ) IN T H E  H O U SE  

TO: C SSB  226(FIN) am

F̂ agc 8. line 13, after "program.'’:

Insert T h is  subsection docs not apply to an air quality control program established 

by the department or a municipality that is not a vehicle emission control program."

A M E M I M E

1,1 >'
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Ford

3/2S/V6

OFFERED IN TUF. HOUSE
TO CSSB 22'.iF lN iam

“ D  *

- r

< L &
Pace V  after line 2

Insert a new bill section to read 

• See. S. A S  2* 104 2 lu» is amended to read

fa) Unless otherwise provided by law.

i l l  the fees prescribed in this section shall he paid to the department 

at the times provided under A S  28.10 108 and 28.10 111: and

out m this section for registration not conducted by mail, she department shall waive 

this additional fee for registration occ urrim at a contract ofllct authorised under 

\ S  28.15.081(d) and may waive this additional fee for a good cause ba»cd on cntcna 

established in regulations adopted by the department

Renumber the following bill sections accordingly

Page 8. line 20

Delete 'Section 17*

Insert ’Section 18"

(2) an additional fee of S10 shall be added to the registration fee set

Page 8. line 21

Delete'see \ r  
Invert 'vcc l*>*
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House of l\CprC5CIU0tl0C5
M a r c h  29.  1996  

\ E M O R A M X J M

To: Rep. Hanley. Co-chair

Rep. Foster. Co-chair

From. Rep. Mackie

(
Re Am endm ent to S B  226 exempting contract agents.

A StO  incentive tee w as established several years ago to induce the 
public to renew d rive r's  licenses by mail In effect, the S3 5  license 
renewal would cost $45 if a person sought an immediate transaction 

at any D M V field off ce. The  purpose of the inducement was to 
reduce the overcrow ding primarily at the D M V offices in the urban 

centers and their associated need for additional staff.

An unintended side effect, however, was to se ve re ly  reduce the 

income of the contract agents who are providing D M V se rv ic e s in the 
smaller com m unities ol the state A reas se rved  by contract agents 
are Craig. Wrangel. Petersburg. Skagway. Dutch Harbor. Dillingham. 
Naknek. Barrow. Anderson, and Sew ard The u se  of contract agents 

is an important and cost effective way of providing D M V se rv ic e s 
(including e xa m s and driving te sts)  without establish ing a field 

office with state em ployees The cilizens oenefil from the local 
availability cf the D M V  se rv ic e s  that would otherw ise  entail 

expensive  transportation c o sts to an urban center.

In sum m ary, the incentive fee underm ines the purpose  of having 

contract ig o n ts and the relatively uniform provision  ol D M V se rvic e s 

m all parts of tho state The  amendment would exompt a reas se rve d  
by contract agents from  the $10 additional foe (or not using  the mail 

10 ronew licenses
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CnAlQ OCPT or MOTon VEHICLES
Kaihy S«c. AuvmI 

O P u t  * 2 5  C«*>0 A K 0 3 O J I
QU/ 8W N5®

»ivw*» Mon. Wed, r*t,
W ed N iy fi lt  7cm lo  9 m  

1951 Sunday Mgnlh 1pu» lo 3t»rn

June 30.  (993
Jay N Dulanv 

J i r e n o r

" i v i s i o n  of  Motor Vehicle*.

J700 E Tudor Rond 

Anchorage Ak 'J'JjOJ

Dear Mr. Duiauy;
In re gards  t o  th* new i«w (AS 2 8 . 1 0 . 4 2 1  < » ) ( 7 > , I would l»>»f to  sake  the f o l l o w i n g  

p o i n t :
Fee a g e nt s  arc  pa i d  on a c o w l e s l o n  b a o i o .  Renewal* provi de  a s u b s t a n t i a l  p o r t i o n  of  

cur s a l a r y .  t a * c  y e a r  I p r o c e s s e d  9J'* v e h i c l e  renewal* f rc n  t h i *  l o c a t i o n  { t i l ) .  At 

; h*  l e a s t  e x p a n e lv *  rate  o f  13!>, t h i s  i t a n n i n t e s  to a d i r e c t  pay l o t a  o f  16681 . j b  l l  
di ce*  renewal *  ar e  don* by n a i l .  The a c t u a l  t o t a l  1* awch l arger  a* 1 have a U r g e  

anaunt o f  c o n a e r c l a l  v e h i c l e s  w i t h  r e g i s t r a t i o n  f ace  of  115b to 1*21.  At l i X .  the**  

scan a commi ss i on  o f  1 2 3 . - 0  or 1 3 3 . IJ per t r a n s a c t i o n .  These f e e s  * H 1  be In grave  

jeopardy wi t h  the  110 renawal  f «* propos ed .  Sosaon* v i t h  a f l « * t  of  10 or 20 truck*

W ill hardl y  be l i k e l y  t o  pay an a d d i t i o n a l  1100 to  1200 a y*ar for r e g i s t r a t i o n s .

I do not  f * * l  f t  wa» th* i n t e n t  Ct tn* i .*glaiJCurr  to p e n a l i s e  t h e s e  o f  us  who are  

cn a a t r l c t l y  c c n a i s i o n  b a s i c .  Th*r* a:*  no perk* wi th :h* r«* Agent p o a i t i o n #  and t o

f ur t har  p c n a l l r *  »»• w i t h  the ranewal  p e n a l t v .■«•»» u n f a i r .

I c a n ' t  speak f or  th* o t he r  F*« Agent* In til* 5 t a t «  but 1 know that  1 spend t ii*e

C ultiva ting  cy  cus tomer* no t h * y » * i l  r e t u r n .  I b i s  1c hew 1 earn p »y i a t r c a c * '  **

• ; , , : e  arc  non* f o e  tho** who don' t  work f or  t he *  tn t h i *  p o s i t i o n .

Whan you ar« c o n a l d a r i n g  e x c e p t i o n *  f o r  t h t *  law,  I r e s p e c t f u l l y  r*qce*t  t hat  yau ta*.* 

t h i *  i n f o r m a t i o n  I nf o  c a r e f u l  c o n s i d e r a t i o n .  X f * * l  an exempt ion t o  a l l  Fee Ag*t..

o f f i c e *  1* w i t h i n  th* i n t e n t  o f  t h i s  l e g i s l a t i o n .
t f  1 can be o f  f ur t h e r  e e r v i c *  p l e a*#  d o n ' t  h e s i t a t e  l o  c a l l  or v i t t *  t o  «**. Than*

you In advance f o r  your c onc l derat »*m on our b e h a l f .



OJ :8^B «  IV .H

a d o p t - . * !  & { ' > . )  

A M E N D M E N T  3

w

9 LSI452XK.7-/ 
Cook 

,V2«/96

OFFERED LN TH E HO USE

TO: CSSB 226{FIN) am as amended by K.2

1 Page I. line 4:

2 After -program*;"

3 Insert ' a m e n d in g  th e  effective d a te  In tec . 7, ch . 56, S L A  1995;*

4 Page 8, following bill section 16:

5 Delete all material.

6 Intcrt the following new bill sections to read:

7 *• Sec. 17. Section 7, ch. 56. S L A  1995, it amended to read:

g See. 7. Except a* provided in tee. 6 of this Act, this Act takes effect

9 January 1. 1997 I JU L Y  I. 1996)

10 • See. 18. TRANSITIO N (a) Norwiths'iurJing the provision* of this Act. the biennial

11 registration fees impos'd under this Act shall be imposed b) lire Department of FuWic Safety

12 upon registration or renewal of an existing registration and in a manner that allows

13 approximately onc*half of vehicle frustration* to be issued or renewed under a biennial

14 system by January I. 1998. and u.c remaining bicnr..jl vehicle registrations or renewals to

15 be imposed by January 1.1999

16 (b) Notwithstanding the provision* V  eh 56. S L A  1995. die biennial motor vehicle

|7 emissions inspection program imposed unJer 'h  56. S L A  1995, shall t< imposed by a

1H municipality or the Department of Environmental Conservation in a manner that allow*

19 approximately one half ol vehicle inspections to occur by January' •• 1998. and the remaining

20 emissions inspections to occur by January I. 1999

21 * Sec. 19. Section 17 of this Act takes effect immcdiatcty under A S 01 I0070tct

22 * See. 20. Eicept as provided under sec 19 of this Act. this Act tales effect January I.

23 1997 *

•!
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4/9/96

A M E N D M E N T  ^ \ -

OFFERED IN THE HOUSE
TO: CSSB :26 (F IN ) am

1 Page 8. following line 13:

2 Insert a new bill section to read:

3 "* See. 17. Section 2. ch. 56. S L A  1995, is amended to read:

4 See. 2. A S  28.10.421(a) is amended to read:

5 (a) Unless otherwise provided by law.

6 (1) die fees prescribed in this section shall be paid to the department

7 at the times provided under A S  28.10.108 and 28.10.111; and

8 (2) an additional fee of SIO shall be added to the registration fee set

9 out in this section for registration not conducted by mail or not conducted at an

10 emissions inspection station or contract office offering vehicle registration services;

11 the department may waive this additional fee for a good cause based on criteria

12 established in regulations adopted by the department."

13 Ren tmbcr the following bill sections accordingly,

14 Page 8. line 20:

15 Delete Section 17 of this Act takes"

16 Insen ‘Sections 17 and 18 of this Act take"

17 Page 8. line 21:

18 Delete "see. 18"

19 Insert "sec. 19’
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O FFERED  rN T H E  H O U SE

TO: C SSB  226(FIN) am

1 Page 2. line 13. after "choice.”:

2 Insert •’Notwithstanding the other provisions of this chanter, nnon request of the 

Q _m ^a ru lja nnentJ?XJhc.;injiunlJcv srt otit in (h) of this section, the department shall

•1 register a rental motor vehicle for a one-vcnr period.”

5 Page 6. after line 5:

6 Insert a new bill section to read:

• See. 12. A S  28.10.421 is amended by adding a new subsection to read:

8 th) T.tc annual registration fees for rental n.ator vehicle* undci inis subsection

9 arc imposed and arc based upon the actual unladen weight as established by the

10 manufacturer's advertised weight or upon the actua’ weight which the owner shall

furnish, subject to the approval of the commis-ioncr or the commissioner's

12 representative, xs follows

13 (I) up to and including 5,000 pounds..... .......................... $51:

14 (2) more than 5.000 pounds to and im uding 12.000 pounds

15  $86;

16 (3) mote than 12.000 pounds to and wcluJing 18.000 pounds

17  $156;

IS (4) more than 18.0u0 pounds ..................................... $221."

19 Renumber the following bill sections accordingly.

20 Page S. line 20;

21 Delete ’Section 17"

22 Insert ’Section 18*

•I*
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4/9/96

AJV1 E N D M E N T

O FF E R E D  IN  TH E  H OUSE
TO : C SSB  2 2 6 (F IN ) am

! Page 8. following line 13:

2 Inscn a new bill section to read:

3 "* See. 17. Section 2. ch. 56. S L A  1995, is amended to read:

4 See. 2. A S  28.10.421(a) is amended to read:

5 (a) Unless otherwise provided by law,

6 (1) the fees prescribed in this section shall be paid to the department

7 at the times provided under A S  28.10.108 and 28.10.111; and

8 t2) an additional fee of $10 shall be added to the registration fee set

9 out in this section for registration not conducted by mail or not conducted at an

10 emissions inspection station or contract office offering vehicle registration services;

11 the department may waive this additional fee for a good cause based on criteria

12 established in regulations adopted by the department."

1! Renumber the following bill sections accordingly.

14 Page 8. line 20:

15 Delete "Sccr'on 17 of this Act takes"

16 Insert "Sections 17 and 18 of this Act take"

17 Page 8. line 21:

18 Delete "see. 18"

19 Insert "see. 19"



■ f t - A  / 9 f £
ChapterH

1
2
3
4 
$ 
« 
7 
I 
7 
10
11
12 
1.1 
U 
IS 
In 
17 
II 
I* 
20 
21 
22 
2J
24
25 
2* 
27 
2* 
27 
*0 
21

(4) motor vehicle het not Iwen Impeded for etnittiont or the ciiuiag 
rmittloru Intprdion certificate It mote than 12 rnonihc old

• S« . 2. AS 21 10421(a) It amended to trad
(a) IJnlrtt ctherwlte provided by law,

(1) Ihr Irct prevented in Ihit lection thill l< pud lo the drpartmal 
at ihr llmrt provi.led undo AS 21 10 101 and 2* 10 111, ard

(2) an additional Itr of 510 thall he added lo ihe rtinlradon ft* M 
tail In Ihit mo ion for teyniiation not condocied by mail or not ( undue ltd al m  

tm lu lo iu  Jm n tt lta i itallcm o l l t f l n t i t i i k k j t t i t U i l i o n j t n k a  ihr depinmcat 
may waive thit addiltonal Ire for a yond caum bated m cntrila rttaMnhrd ■ 
tryulaliofti adopted by Ihr department

• See. 3. AS 24 10 42) it amrndrd lo trad
See 2* 1042) f .MISSION CONTROL INSPECTION PROGRAM FEES, k 

adlitien lo lie annual rrymraficn fee tprnfird li AS 2* 10421, a J2 [ ) | |  f« It 
impomd upon every vehicle required lo br impeded inxVr e.-i rmittion 
peoyiam (tUMithrd urtVf AS 46 14 4(0 or 46 |4 510 Thu fee thall lw tollrdrd a 
Ihe tame lime and in the lame manner at ihe trfturanon fte

• See. 4. AS 46 14 4<_i) n a/neni)ed by adJiny new wbvedicnv to read
III If a rmiAKipalily or a lotal a*r quality dittrvrt aJ-imvreiiny ■ proyn* 

»*Vi ihit metion tequnrt rrutimnt inpettion l o t  a r m  vehicle. e riua  
tnipevlioo may not be required more than nor* every tan yean I

If) A priton who operate* a motor vefuclr M vvoitnca of r~.tur« 
irqj.irmrr-ti impomd tinder ih-.t too** it yu by <-f a vtel«>on and upon couieua 
thall te fiord 120) It it the mm nr U  ih* leynlarur that tnceey refected uodrr On 
tubvdJoa te appropriaard lo promcae ur .jualtt? control p r |H - i  in manK>pt)ua,

• Sec. $. AS 46 II 5I0 it teridrd by add*y new udnetitoni lo rrad
let If the department adcpu rtpilaiMi rtquuMy ceutuom ntpttilM lii 

nrwor n V <  Ihe department may M  require t)e vrKcie le rejected mor» than lea 
e*rry l«o yrara

1
I

I I I  A prrum who rpwraart a me*-* »th<le la tvofaren of rrrmuan
iIlyirrrr.-Ji tnpetf »*Vi f.ii lh lr«  n (..try c4 a lac n ard upon IM'V’ra

CSS I) 2ttllS|tl>Or am) :■

Chapter M

thall be fined WOO. Il it ihe intenl of the leyitlaiure lhal money collected under Ihit 
tubmclion be appropriated lo control pollution from motor vehicle rmiulont

• .See. 6. AS 46 14 400y). enacted In tec. 4 of thli Act, and AS 46.I4JI0<0, enacted in 
tee 5 of ihit Ad. Ulc elfetl July I, 1993.

* See. 7. Ktwpt at provided In tcc. 6 of Ihit Ad. Ihit Ad talet tffect July I, 1996

CSSII JKPIHAiitk am)



/ T O N Y  K N O W L E S ,  G O V E R N O R

D E P T .  O F  E N V I R O N M E N T A L  C O N S E R V A T IO N

D I V I S I O N  O F  A I R  &  W A T E R  Q U A L I T Y  
410 Willoughby Avenue, Suite 105 
Juneau, Alaska 99801 - 1 795

Phone: (907)465-5260 
Fax: (907)465-5274

April 3. 1996

'Die Honorable Mark Hanley 
Co-Chairman, House Finance Committee 
State Capitol. Room 507 
Juneau, A K  99801-1182

Dear Representative Hanley:

Thank you for the opportunity to comment on the proposed amendments to SB  226. As 
stated in Commissioner Brown’s letter, dated March 28, 1996, it is important to coordinate 
departmental implementation efforts dunng tliis period of downsizing government.

During committee testimony, you asked that the Department follow up with written 
comments regarding the remaining amendments before the Finance Committee. Amendments 
K.6 and K.8 have no impacts on the Department of Hnvirunmcntal Conservation. However, 
amendment K.4 has impacts upon governmental entities operating air quality programs. It is our 
understanding that amendment K.4 has been offered in an attempt lo clarify what costs may or 
may not be included in setting the inspection fee.

The major source of air quality ptoblems in Anchorage and Fairbanks is the automobile. 
A s such, one could assert that the cost for the Air Quality Program in those cities be borne by 
automobile users through I/M certificate Ices. What would not be an allowable expense, for 
example, would be using fees collected via the air program to fund a water quality program. 
Allowing only valid Air Quality Program expenses to be included in .he certification fee we 
believe is appropriate. This is particularly true since governmental agencies arc being asked to 
search for other funding sources to pay for required programs, therefore, the Deportment 
supports amendment K.4 which will allow Air Quality Program costs to be recovered

Finally, during testimony, Representative Brown asked Mr King, what the impact of the 
loss in general funds would have on the implementation of the biennial inspection program I 
would like to reiterate the Department’s position contained in Commissioner Brown's letter 
dated March 21, 1996, to Representative Gene Thenriault In the Commissioner’s letter, the loss 
of the S50.0 will affect our rbility to install the software It will be difficult to achieve 
implementation of an effective program without the software



The Honorable Mark Hanley -2- April 3.1996

Thank you for your consideration of the Department’s concerns. If your staff should have 
any questions, please have them call Ron King in our Air Quality Program at 465-5128.

Sincerely,

Director

I DWRGK/pal lh

cc: Members, House Finance Committee
Shari Kochman. Governor's Office 
Janis Adair. Director, ADEC /EH



DEPARTMENT OF PUBLIC SAFETY 
DIVISION OrMOTOB VEHIfl ES

sn 226 AMENDMENTS

Two amendments to (hi* bill were nude m the Home Finance Committee and the following arc 
Cornwall* from llie Division ol Motor Vehicles concerning the intpnct and effect ol llicsc amendments

This amendment would allow a rental motor * elude to be registered annually rather th.in biennially a* 
required by this bill ‘Hie rental companies claim that tk v  nwallv sell llicu rental fled in lew than a 
year and would be pay inf, for the new buvcr'v me of the registration DMV can iniplemcnl ihit 
amendment but it does raise questions concerning the propiiet* of ymnu ,* smill timnber of buiincf»e» an 
exemption from feet that i» not available to .ill nther busmcww or to Uie guicnt public Numerous 
businesses other thin icntaJ companies sell their fleets of vehicle* and would not receive any exemption 
front an mi ned portion of the registration

I raditionally in Alaska the spicvtson ol whether tin registration i* paid or not lv\« Ken a negotiating 
point between the buy a  and seller or the vehicle wnlsom .my government interference If the registration 
Li still valid the new owner Is allowed lo uw Hut portion of ihe registration without p iymg additional 
fees other (ban the normal transfer of ownership Ice* Tins negotiating opt>.*n would still be asallabie to 
rental companies if this amendment wav not passed md this would allow tliein to recover tlieir com .it 
die sale of the vehicle This would be the same procedure used hv any other busincM th.il veils vehivlci

Eroiii a protrmn standpoint, DMV would iuvc •» create a separate category for rn.til vehicles to allow a 
one-year registration wlulc all other vehicles are on a biennial Khrdulc This adds complcsitv to the 
program because the computet w ill no longer be used to autonuitt^lly assign registration periods There 
it uo current mechanism to dilfctastiatc rental vehicles from similar vehicles owned hi any other 
commercial operation

L.xcmntiu" fiom die S l«J Sen iec Fee For ic m n .i  a r ,.cD

Tlicre u  a JIO service fee imposed on fcgiof.inon renew sis not done by the ituil pmgnm. Tlus incentive 
lus increased liar use of the tani renewal seivuc irvm of vvhlelc owners to » This amendment 
would waive the fee if an authorized contract igcnl docs the tenewal This amendment was proposed 
bee rutc a coiitPvt agent voiced concerns thrt too nunv owners were using tk  more efTuienr mail 
service and Uieif income was decrcawd a» a rcsalt Besides luving ,1 moir cfficiviu service anv effort to 
hold the tismg costs of agent payments was viewed is sro added benefit DMV has I * rcgiiLu contract 
agents and us the last 5 years die annual p.ivntcnts for tkw. ..jcents has risen [rum S128.IM in FY 90 to 
J 174,516 in FY V* Sinfr their was no adJmon to the operating budget for thuc incrvnscd eons. tl>c> 
hvsc been absorbed to the detriment of sefvuo u ether sreac of t k  state

A phone i’usey of the contract agents indicated that 9 9 '. favored shu amendment sm**. ik y  l/tlto c  llwsl 
it wilt increase their income while tlte other ’ >«c rx t in favur of si The amendment would trssilt m a
lou of J t t  txo tn revenue annuillv from the srisue fewsnllcclcd by the sg.nu „*d would rcqu re 
higha expenditure for connmsison payment it u*«e owners tntbev arvas -topped using t k  tnul renewal 
sersi-rc
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