




H O U S E  C O M M I T T E E  R E P O R T  5/6/%
( U )  • . 1 ' ,  IDate Referred to Committee: May 4, 1996 FURTHER REFERRALS:

Date of Committee Action: &  ^ \ V  £  C l I
The FINANCE Committee considered: CSSB 216(FlN)(tMlc am]
CS FOR SENATE BILL NO. 2I6(FIN)(titIc am) OMNIBUS STATE FEES & COST ASSESSMENTS
“An Act relating o fees, assessments, and costs for certain functions of state or municipal government including hearing 
costs related to the real estate surety fund, fees for authorization to operate u postsceondary educational institution or 
for an agent's permit to perform services for a postsceondary educational institution, fees of the state Commission on 
Human Rights, administrative fees for self-insurers In workers' compensation, fees relating to applications for 
exploration incentive credits, charges to prisoners, murine and harbor facility use fees, business license fees, fees for 
training rclat'ng to management of hazardous substances and emergency management response, fees for regulation of 
pesticides and broadcast chemicals; und subdivision plans for sewage waste disposal or treatment; relating to a fuel lax 
exemption; and providing for an effective dale."
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FISCAL NOTE
STATE OF ALASKA
1996 LEGISLATIVE SESSION

Revision Palo ____________________________
Title Omnibus Stale Feet 8 Cost

Assessments

Sponsor
Requestor

Rule* Committee

BILL NO. ItCb C Sb ft £ i \ A

Department Affected Labor 
BRU Workers' Compeneetlon
Component_________ Worker s' Compenntkin

COMPONENT SERIAL NO. J L i i

OPERATING FY 97 FY 98 FY W FY00 FY 01 FY 02

PERSONAL SERVICES

TRAVEL
CONTRACTUAI

SUPPLIES
EQUIPMENT

la n d  a s t r u c t u r e s

GRANTS. CLAIMS 
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0 0 0.0 00 00

CAPfTAL_________________  I I  I I I

CHANGE IN REVENUE 
FUND SOURCE •

1.8
1005

1.8
1005

1.8
1005

1.8
1005

1.8
1005

1.8
1005

FUNDING: Tr-cusanas cl Ooliarsi

1002 Fede-a Receipts
1003 GF March
1004 GF (18 ) (18 ) (18 J (18 ) (1.8 ) (18 )

1005 GF P'cgram Rece<pt 1.8 18 1.6 1.8 1.8 1.8
*?C6 GF/MMTIA 1 — 1

Oiher .
TOTAL 0.0 0 0 00 0 0 00 00

POSmONS
F u l l -Tim e

PART-TIME
TEMPORARY

Estimate ol current year (FY96J impact S None

ANALYSIS: (At!*:- a separate page -t necestjryi
Proposed lepiiatcn **<x>d crea’e • $'00 annuel Workers Cor*C«'» «V.n '.t • ». a* tn?rt J* i emf*oe<»

j  i- l/xC •*•"! i t / k c k  »;r W  » « t  cr a 'e>/ai »»x4 iiji-a( an iM iKe a n  wvW M .r i 
lero rfr<v*:t to ?-* iVoee C>' '£♦ ' J .tvn  Ommti TKe re*  f< ay  am lece'pu «*cvvJ err mi ei.tv^g jenerai ’j  *51 
* v j <ro»AJ u*e •rie'l .aruary i 199?

Prepared by Paul Grossl Director > ^    ________ < ^ .x__________Phone: 465-2790
Orvtaon Workers'Compensation Date: 5V96

T L  ' / ' ^ i
Approved by Commiwc-Fal Tom Caefitn. Commissioner
Agency Department ot labor ___________________________________ Dele 5 / W

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE
For further d>urt>uien «rtcrmai«on cat the Governor's legiUatne Ofl<e

Re* 1<V»4 Page i ct t



STATE OF ALASKA1996 LEGISLATIVE SESSION FISCAL NOTE Bil»-  l io n : CS&e SMQto,}

Ro vbion Date 
TIN©: Omnibus State Fooj 4 Cost Auoisments

(S) Publish Date:
Dopl Affected: Rovenue______
BRU Audit Opoiotions_________________

Component Income ond Exctm Audit_________

Sponsor Rutei/Gov

Requestor (S) FIN COMPONENT SERIAL NO. 113

Exp*ndltuf*i/R*v*nue»: (Thousand! of Do*m)

OPERATING EXPENDITURES FY97 FY 90 FY V9 FY00 FY0I FY 02
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES
EQUIPMENT

LAND A STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 00 0.0 0.0 00

CAPITAL EXPENDITURES {

CHANGE IN REVENUES (Gf) 6000 0 6.000 0 6.000 0 6.000 0 6 000 0 6.000 0

FUND SOURCE (Thousands of Dolors)

1002Fod«iaiR©c©cU
1003 GF Match

tOC-1 G f

1005 GF/Progrom Roc e cu

1037 GF/Monta necftn
Cttvtf

TOTAL 00 00 00 00 00 0 0

Ettimal* of any cutrer-l veor (FY96) coil J 00

POSITIONS

FUL-TU/E
PART-TIME
TEMPORARY

J

ANALYSIS (Atioch a Moarota poo*  ̂necotiory)

(Soa Attached Analysis)

P r e p c r o d  by

Ovacn incomp gndV»C»v*

A p t y o o d b r C o m r f v u < r » e»  W f t o r u  C o n p c^  \U / fu J i

A o e n c v
rpfPACff) fO PRCVCE A il C<STO«unCN CO^tS to GOVERNORS i f  G3LAfry* 0 * « . l  

Fo» ’ ym*« r>v»c^ ’ o n  »vcymcr<x» c  cr* m *  G o ^ r y y i  1 * 9 0 0 ’ . *  ■" "<•»

C’.W'i

Poo* • o» ?



Fiscal Note Analysis
C SSB  216(FIN) • Omnibus Slate Fees and Cost Assessments 
May 1, 1996 
Page 2 of 2

B ill Analysis
T h is  b i l l  a n a ly s is  in c lu d e s o n ly  se c tio n s  w hich p e rta in  to D e p a r 'm rn t o f  Reven ue.

Section 8 deletes roference to AS 43.40.100(2)F (gasohol) for requirements of a certificate of 
uso which applios lo sales of tax-exempt motor fuel.

Section 12 repeals the tax exemption for gasohol.

O pera ting  Costs
Department of Revenuo does not anhcipato any additional operating costs for implementing 
the tax exemption. Tax return forms would be updated to delete the lino for gasohol under 
exemptions.

Revenue
For FY 96. the first full fiscal year m which gasohol sales wcro mandated in Anchorage. 
Department of Revenue projects that 75 million gallons of gasohol will be claimed as 
exemptions on motor fuel tax returns. Accordingly, tho stato will forego S6 million (8c/gallon 
limes 75 millicn gallons) in motor fuel tax revenue. Repeal of tho exemption will increase 
Genoral Fund revenue by S6 million per fiscal year.
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No

F I S C A L  N O T E  Bill Version: C S z e Z l L f F / O - )

STATE OF ALASKA (S) Publish Date: £~ 'J. A
1996 LEGISLATIVE SESSION
Revision Date 4/12/56______________________________________  Department Affected: Education_______________________

rale. A.p Act relating IQ gQStaggQOdafY.fiducatlQn____________  BRU Alaska Commission on Postsecondarv Education
______________________________________________________________  Component Program Admintfratinn__________________
Sponsor .Rules_____________________________________________  _____________________ ____________________________________ _
Requester .LS3..L&C------------------------------------------- COMPONENT SERIAL NO. 212

Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY 97 FY 98 FY 99 FY 00 FY 01 FY 02
PERSONAL SERVICES
’ RAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND! STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS , 1
TOTAL OPERATING 1

 ̂CAPITAL EXPENDITURES f

i ch a n g e  in r e v e n u e s 30 0 | 3 00 30 0 30 0 30 0 30 0

FUND SO URCE < Thousands of Dolton)
J) l  Feieral Receipts I I

PiOi GF Match I I
:.C 4 G F I
: :*)} CF Program Receipts 30 0 30 0 30 0 30 0 30 0 30 0
Other 0
TOTAL 30 0 30 0 30 0 30 0 30 0 30 0

POSITIONS:
r UTL*Ti ME

p a r t -time

TEMPORARY I I
Estimate cf current ,e a r (FY&6 ) impact S -0-

an alysis Sec:>cn 2 vcws the Comrrvss.cn to devecp a 'ees schedule by emulation to cover, cut not exceed. tre 
costs assocated .v tr an rstitutxjn s application for autrenjatxm to operate or renewal of authcrdaticn The Comm ss.cn 
current*/ *unds the msttut.cnai Authcndabcn activities. t 5 emp.cyees. from corporate ?ece*cis Staff researched 'ee 
scned- es of 25 s m-iar state approving agences and found that the ra*es vared from S100 • SECCO A numcer of states 
uv-ce a system of scaled 'ees *n»ch are bed to tuibcn rates or tuition revenues -  a mechanism the Commtssjcn may 
wish to adept

The aoo.e 'evenue escma.o s Cased on tS95 ia appKabon totals and ca»cuiafcng 4% cf the total tuition ard 'ee revenue 
ot ’he nsttutens see-ung 'cre*al of authorization The rrvnimum 'ee mjuW Co no less 'han S2CC and no mere than 
32500__________________________________________________________________

P'eparedcy G -han P *3.3, Lgcsiatrvg Ltatsotffi_______________  Phene 4gS-*?t8________________________________
Crv scn A as»a Cc*rrr.ssicn i*  Postsecondarv Educa&oo A il Date *n 2.56__________________________________
Approved t> Ccmm-ssxsr.er D>are 9 a ram  Executve D<eeto//v --------------------------------------------------
Agency *Mt»a s ien  ~n Pgnsecanfla/v Education / /  Oate 4*12/50___________________________________



C  No, /  A _
FISCAL NOTE Hill Version:

STATE OF ALASKA ,S, Publuh Dolt:
1 9 9 6  L E G IS L A T IV E  S E S S IO N
Revision Oat*:  Origin*!_________________________________ Dept AfTocted Natural Resource*______________________________

Title: An Act r*latlng to fees or assessment of_________ BRU: Resource Development_______________________

costs for certain s*rvic»s provided by st*t* government..___________ Component Mining Development____________________________

Sponsor Rules by request of tri* Governor___________________________________________________________________________________

Requestor Senate_Finance____________________________________Component Serial No. ____________ 442_________________

Expenditures/Revenues____________________________________________________(Thousands of Dollars)_____________________________________
■OPERSTrNOTXPENDrrURES ' T797  " FVga f V59 - FVCO PV01 "  FV02
PER50NAT5E:RVrCE5
TRAVEL
CONTRACTUAL
s u p p u e :
EQUIPMENT 
LAND 4 STRUCTURES 
GRANTS. CLAIMS 
MISCELLANEOUS
To t a l  o p e r a t in g oO 07J 0~0 “ 0'S 0 0 “ 0 0

iCA'PITarEXPENDITURES | 3'3| 0u| ' 0 0| ' 0 0| J~J|" ~ Tu]

fCR'A7TGE'IFTREVENUE5 tiM5| | ' TfTOl " 10'fll " n o o i ' lo 0| 1001 '.C 01

FUND SOURCE (Thousands of Colters)
 ̂ hê arsi Maremtirederai Receipts 

1003 GF Matcri 
1C04 GF
TCCS GF/Program Rece<cts
1008 GFiMHTIA
Ctnar
TOTAL 0 6 CTO 0 u 0.0 0 0 0 0

Estimate of any current year (FY98) coat: 1 none 

POSITIONS
*• wLl *TIVE 6 - f l oi 6 01 Q

PART-TIME 0 oi o oi J
TEMPORARY 0 o| 0 o| 0

[ANALYSIS: (Aaaen a u p vm  peg* 4 n*c*a*ar»
'N  r«C«y»“<ni CreO* M (MBtJT) *nacl*d Ocrtng tn* *a  m w  c(y<*n*o a ftacei nea* tn*a *m no* »cc*t>»0 TN» **. an
crtAr<*d 'a w i ' t  c< apecse-.**^ I4 t 0 3«‘>» re  t>l ?e d*o#r**n*na contacted tn* Tirer** rxxjvsy *o satemr* ho* ta r*ox* tn#
C.tol crfi/xs*d aCTW-vrari* coats cT re  ■*» program nowatry. re  Oeoertmert. and re  O*o*rtn#na o< »r.#o,e *or*»d togc<n#r o>*< re

a^j f* i *o or>e<oo a te r**n *«* pcaAon tnar r**oned r e  l^ o n g  anertfai aocrnaed n  HB4 t4 S 0 :t f l  and *V*are/w>g m i w H  cortfened 
r. s a ;»5 .‘.an *nacr*ert o/ bcO H B A ty 4 8 H 5  and H & 4 l& 3 8 :i0  tn* cveral net avaCng v*wrt*al ' v  Krorg r e  m c*rtv»t
C / « t  exagrvn to r e  ^ w n .- x n  W  te  a g n / c a « u c « j  ao i tn* s * c * * n  aoc*o*Cion ( w * m  e m n w - a i  T>a 4  c*o iu m  r *  i t J i j - n n n j  
aspects n  > .B 4tSS B 2 tS  bPAO* «or ab o tnng  r e  x«*«r*xren* ‘ox annus. rj*>g m l  proceaang *en  an aaomaoc acsrovsi o< tn# iorvn.aa«n*r 

no K tc n  s  ta**n and s j f i s i t A ^  • require**ena 'or CPA unA csoon ct armwa* npenabon c/aota M N C n g  J SO 000 n  r r  w  »*ar and a 
rrranc<3 of JMO 000 *or Mng an accecaoon y e w  r e  «aa*r a w l  *  aaaocarted » d  a m re  iaa«r 'a jo n w  W a t t s f . t ‘ 9 tn#»e ••J
te  12 - U  *co*caco">» a rear r u  tnan t ?  ' *o  n  r e  *rn  n «  « o  cxt> I  WTrted part e / r e  *t»eraoon penod r*g t-t  tor L '« t a

^•ecereasy imet '  eaten Duetto/ m  Pnpne
C m .cn  Mining ma .Vate/ l»**n*4>i *̂nt ’ Get* 2**Apr-9fl
Aaprc,*a oy Comm<M«rer.* . r> s ' s '

 ̂ Oat* ?4,A;-’ X
A;*ncy N i i / l i  Resource* /> ^

P R E P A P E R  TO  P R 0 V 1 0 E  A LL O lS T R lO U T IO N  C O P I E 5  TO G O V E R N O R  S  L E G IS L A T IV E  O F F IC E
i t i i ' i i L S * * .  a j i K i  T or fu rm * r dratrvC vt^n  >nfcrm*t>ort c a d  tn *  G o v « e n c r i  L eg  a «tn>* O ff c« **«• « ’



FISCAL NOTE

STATE OF ALASKA
1996 LEGISLATIVE SESSION

Hill Version,
'S» 1'ublWh l>jlr: J j f f y

\n . 1 3

Rot won Dale
Tiik Fee Aulhorilv Bill

Department Affected: E n r l n f t n  U I
iToaarrxatioe

Spontcf
Reqoetior

TTulei CommiMre by rcganl of Governor 
Senate Finance

RRU: • SUtewide PnMtc Serricw 
Component: Statewide Public Im k w

FapendintfcvKcvcnuca
COMPONENT SERIAL NO.‘ 

I Thousands
o rtm m c txrtnpin at.s
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LANDASTRUCTURES
GRANTS.CLAIMS
MISCELLANEOUS
TOTAL OPERATING

FY T>

1002 trerre I w t u
t x i o r  Miacii 
lower
I X )  Cl Ttaf t —  *'«<<
1X4 C l VMTlA

TOTa L

jC Ln T A LL x rin o n xn tA  I r' f ’j oof 0 0[ 0 0 | OOj ~ 7 7

jau-HCCPouivLHumiae) i | | j | | i j

n no jot act

[ js a iu  it  i *7  iw ttU  )»i/ iH 'H l iwt I______________________  M

POSITIONS
f l l l -tiME
PART-TIME
TEMPORARY

ANALYSIS (Attach a uptmt paqt tf n*craur> )
Bill ■■o.M allow the departnver.1 to vet and < c-rct feet to rm r* u-SJtrtaJoa pUri for tm n f dapoaei or m ated  sa trtAi 
Mttadr an or* armed borovth or raun* Only about I C/S oi a* plan m w  ±x»r by tfae department art from
tNne art at of the uate

lYtptrtd by fan«c A d a *   Pboor : lo h 744)
Diattaon (htrdot Dttinoa oi fat|tw>waJ 11 retch ' Date

Apprt>»rdb> Commtiitemrr /W ( V /(. f t  —-
uJ f.anaer. k k mAjmo Department of fn. *x>r,menuJCqa»er> w»oa Deee <*7 j J f  y

recreate to mount Alt oeaTucecno*. t ortu njcoatJtMUN LbCtu-Ami o m n  
For Secret d.»e>S‘ -a* f  fom.ee** caJi tSt fwitratri D p ik x i  Office

( R E S  I ^ 1 1  .  < * i*u ■ 4 mm N | f  |  q (  |



FISCAL NOTE
S T A T E  O F  A L A S K A
19-W L E G IS L A T IV E  S E S S IO N

flnmon 0*4*
Till*:

S.S/90
OmniHM • (•(•

0»r>< A«*c(*d
' b* v

Corwpoxanl

Fl*h and 0*ma

B IL L  N O . C S S B  215IF1N ) AM

A<frr»r»«tt»tion *r«d 
A<*n*r»«ttto»» Sarv.c**

StwnMi; Oanai* U m

Mow** rm om COMPONCNT KAI At MO A 79

F*p*odH ur«»/R*v*n ooi (T h o u u n d i of DoKo't)
OftAATWKl IXFW0CTUAI4 f y  07 FY 90 FY 90 FY 00 FV 01 FY 02

AtRSONAl SIAVK13

TA AV a
CONTRACTUAL 1020 01 1070 01 (020 01 1020 0( <120 01 1020 01
su w n jts
lOUtAWCKT
LA NO A STRU CTU RE
GRANTS. CLA.MS

M ISCaiA N tO U S
TOTAL OAYAA TTNQ 1020 01 lO.'O 01 1020 01 1070 01 1020 01 (020.01

i C AJNTAl fXJNNCXrUATJ 1

jcHANOI m  W V T IM I I 1 1020 01 (070 0«| 1070 01 1070 01 (020 01 1020 0||

7 UNO IO U K I I7 W * « M  W D«A<nl

1002 F*d*»N « k n <i

1002 0T U .u *
1004 0/

1004 Q7 A v « "
10)7 07 Mmm* M*«HA
OtfN* T.|* m l Qit m  TwyI 1070 01 1020 01 (020 01 >070 01 .020 01 •020 W
TOTAL 1020 01 (070 01 >420 01 (120 01 (020 01 ■020 «

1 w *nr w iw i t **  i i t n i  »>h 1 0 0

FOOXTKMO

7UU TlWf
AARTT1UI

M M I O K ir

ANALYMO (An*** •
5m  4ttACh*<1 P«<}«.

| * *H« p*9* I* i i n r) i

4 W U A Aww M K U )

v ,  C .A***** Ml 
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C SSB  215{FIN ) AM F isca l n o t*  attachment

Th is  bill w ill a lle r  tho w ay in w h ich  fish  an d  gam e  licen se  v en d o r c om pen sa tion  is 
p a id . C u rren tly , the v en d o r w ith h o ld s  5 %  o f re v en u e  g en e ra ted  from  the s a le  o f 
sp o rt lic o n so s  a s  com m iss ion . T h e  d ep a rtm en t a ls o  pays each  v en d o r an  add itiona l 
S1 p e r item  so ld  on  a q u a rte r ly  b a s is  T he  am ount o f add itiona l v en d o r 
c om p en sa tio n  h as been  in c re as in g  fo r  s e v e ra l y e a rs , requiring the d epa rtm en t to 
re q u e s t supp lem en ta l fund ing e a c h  y e a r  to  c o v e r  the in c reases . Th is bill w ill a llow  
v e n d o rs  to w ithho ld the ir a d d itio n a l v e n d o r c om pen sa tion  a lon g  with the ir 5%  
com m iss ion . This will re su lt in a  red u c tio n  o f  re v e n u e  to the fish  and  gam e  fund and  
an  e q u a l reduc tion  in e xp end itu re s  to b e  c h a rg e  aga in st the fund. Th is c h ang e  will 
s tre am lin e  the p ro c e s s  fo r p ay in g  v e n d o r  c om pen sa tion  while hav ing  a net z e ro  
a ffe c t on  the fish and gam e  fund . T h is  b ill w ill a ffect app rox im a te ly  1 0 0 0  o f  the 
d e p a rtm en t ’ s 1 4 0 0  lic en se  v e n d o rs  It w ill still be  n e c e s sa ry  to m ake paym en ts  o f 
up  to $ 5 0  to app rox im a te ly  4 0 0  v e n d o rs  that s e ll le s s  than 5 0 0  lic e n se s  p e r y ea r. 
T h e  d epa rtm en t w ill con tinue to re p o rt a ll c om pen sa tion  in tho sta te  accoun ting  
sy s tem  and  to v on do rs  ond  tho In te rn a l R e v e n u e  S e rv ice  on  a fo rm  1 0 9 9

An am endm en t adop ted  in the >onate a llow s  v en d o rs  to a ss ign  a ll o f  the add ition a l 
c om p en sa t io n  they a re  ent tlod  to u n d e r S e c t io n  5  (a ) (2 )  o f this bill to a nonp ro fit 
fish  and  gom e a ssoc ia tio n  F u n d s  s o  a s s ig n ed  wou'd be transm itted to the 
d ep a rtm en t fo r tran s fe r to the d e s ig n a te d  n onp ro fit fish and gam e a s so c ia tio n  A 
c h e c k  w ou ld  be issu ed  to the d e s ig n a te d  n onp ro fit and a IR S  fo rm  1 0 9 9  to the 
v on d o r/ag en t
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F I S C A L  N O T E
r

(S) Publish Dale: I / / O i  / 9 ( - >

i— . V e r s io n :_________S  / 3  P i I  

STATE OF ALASKA 
19H  LEGISLATIVE SESSION
Revision D e t e : _________________________________________________________Dept. Affected:______________ Office of the Governor
Tide: ‘ An Act relating to (ees or assessments of cons BRU: Commmiom Specie! Offices__________
for coffin  services proviso bv state government. *____________________Component: Human Rights Commission____________
Sponsor; Rules Comrnmee
Requester: Governor_______________________________________________ COMPONENT SERIAL NO.

Ejtpaodhurta/Havenuai 
OPERATIN9 EXPjNPfTVRES

PERSONAL SERVICES 
TRAVEL 
CONTRACTUAL 
SUPPLIES 
EQUIPMENT 
IANO & STRUCTURES 
GRANTS. CLAIMS 
M ISg&tANEQVS
TOTAL OPERA-PNG

I CAPTTAL e x p e n d it u r e s I I 1 1 1 1 I

[CHANGE IN REVENUES ( ) I 9:1 1 5-1 1 5.1 1 5.1 1 5 1 I 5.1 1

fU W 0,}9yR£E . . . . (Thousands of Oortanl
1002 Federal Receipts
1003 uF Match
1004 GF
1005 GF Program Receipts 
1037 GF Mental Health 
Other

5 1 5 1 * ' 5 1 5 i 5 i

TOTAl 5.1 51 5.1 5.1 5 1

Estimate of any current year tFYSBI cost: • 0 0

POSITIONS
FULL TIME 
PART-TIME 
TEMPORARY

ANALYSIS: (Attach a separate page <f necessary) _____________________ ____________

The Commission receives many requests for framing on preventing discrimination from employers, roaltors and 

other organisations. Those training sessions may consist of one hour presentations on the agency's 
responsip-'-ties or full day workshops on subfects like preventing discrimination against individuals with 

duabii'hes and sexual harassment.

The Commission w as once able to respond to ail requests for education on Alaska's Human Rights Law and 
eas<iy meet its role of preventing discrimination without 'mpactng on its enforcement activities. The 

Commission now has fewer staff at a time when tho public's demand for services has soared.

Additional revenue generated by training would help offset the cost of ov.rtim o for our investigative staff who 

have recentfy been determined overtime ed ib le .

fN»p»«nor PosAe m x p f r .  L»hvo»« t V h t y  ^  i^qrvi 7 4 7 4 . 3 4 1
0>»it*en Hgmen Rights ConvnM*on ^  V -  Date  I ̂  ____________
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Section

1

2

3

4

CS SB 216(FIN) - R E L A T IN G  T O  FEES  C H A R G E D  BY  S T A TE  AG EN C IE S  - S E C T IO N A L

Deportment

Education

(kivemor

tabor

Brief Description

Commerce & 
Economic Dev

Allows the department to charge costs o f hearings related to the real estate surety 
fund on an ongoing basis rather than upon conclusion o f a ease 
This clarifies and simplifies the real estate surety fund statutes by allowing all hearing 
costs to be charged to the real estate surety fund

Allows the department to set fees by regulation for applications to operate and for 
agents' permits related to postsceondary education institutions 
This will allow the corporation to cover costs o f this process by allocating these costs 
across the regulated population Charges will be based on a sliding scale tied to the 
tuition/fee revenues o f each ms; tution and will set mimmums and maximums

Allows the Human Rights Commission to charge fees for education and training 
services and for materials provided to the public
Hie Commission has had to direct more o f its limited resources towards enforcement 
and less to training in recent years This section will allow the Commission to charge 
for training to deal with this unmet need

Requires self-insured employers lo pay a fee to cover die costs o f activities related to 
Workers' Compensation claims processing The bill exempts municipalities, school 
districts and regional educational attendance areas from these provisions 
4% user fee on all workers compensation costs paid during the previous calendar 
year This is similar to the premium tax paid by employers’ for WC policies This 
fee would cover the cost o f processing A: hearings on claim disputes before die

Natural Resources Allows the department to charge a fee for direct costs o f evaluating or auditing an 
application for exploration crcdiLs for nunc development

Allows municipalities to cliarge prisoners for costs o f incarceration subject to 
prisoners' ability to pay

Revenues
Future 

FY97 Years / >
30

j  ~

X

62.5

5 I

384 4

10 0

ftrftim l « KTne i«t M*w/cmcni llthlftrt • |)HK



7 Transportation & Allows the department to charge for the use o f state marine or harbor facilities and
Public Facilities requires municipalities that lease state marine or harbor facilities to charge

comparable fees and account for those fees separately.

8 Revenue Removes gasohol from the requirement o f use permits

9 Commerce & Increases business license fees charged by Occupational Licensing from S25 per year 841 3
Economic Dev to $75 every 2 years

The business license fees have not been changed since statehood. The increased 
revenues will help dose the fiscal gap Occupational licensing collects the current 
fees on a biannual basis

10 Military & Allows the department to charge fees for emergency management response training 0 0 4 0
Veterans' Affairs

Municipalities, non-profits and for-profit organizations arc interested in receiving 
training on emergency preparedness The fees will cover travel and facility rental 
necessary to conduct the training The trainer is funded from federal FEMA funds

11 Environmental Allows the department to charge chemical firms fees for pesticide and broadcast 320 0
Conservation chemical use and for review o f subdivision plans For sewage waste disposal or

12 Revenue Removes the gasohol from the exemptions from die definition of motor fuel 6,000 0

13,14 Transitional language

15- 17 Effective dates _____________________
7.626 3 4 0

CS SB 216(FIN) - R E LA T IN G  T O  FEES C H A R G E D  BY  S T A T E  AG EN C IE S  - S E C T IO N A L

K  I Kike «>l Muupnnmt .tivl iiuJycl • J>MK J/4W.
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A M E N D M E N T  f y  3

OFFERED IN  THE HOUSE BY ] y ^  p  f - r  v/<J ^

TO: CSSB 216 (FINXtitle am)

1 Pago 3, Line 23, fo llow ing "exceed":

2 De le le "$70"

3 Insert "S I00"
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A M E N D M E N T  N O .  O

OFFERED IN  HOUSE F INANCE
TO: CS fo r Senate B ill No. 216(F IN )(title am) 

Omnibus State Fees and Cost Assessments

* Sec. 4. AS 23.30.090 is amended by adding new subsections to read:
(b ) An em p lo ye r au thorized  as a se lf-insurer, except the state, a 

m un ic ip a lity , a m un ic ipa l schoo l d istric t, o r a regional educa tiona l 
attendance area sh a ll pay to the departm ent fo r adm inistrative services 
p rov ided  by the department, a SIQfl fee, (OF FOUR PERCENT OF THE TOTAL 
A M O UN T  REPORTED IN  THE REPORT FILED BY THE EMPLOYER UNDER  
AS 23 .30 .155(M ) FOR THE PRECED ING  CALENDAR YEAR. THE BOARD 
SH A LL  A DO PT  REG ULA T IO N S  ESTABLISH ING THE PROCEDURES FOR 
PAYM ENT OF THE FEE U N D ER  THIS SUBSECTION. THE DEPARTM ENT 
SH ALL TRANSFER THE FEES COLLECTED UNDER THIS SUBSECTION TO 
TH E  D E PA RTM EN T  O F REVEN UE  FOR DEPOSIT IN  THE STATE 
TREA SU RY .

(C ) IN  (B ) OF TH IS  SECTION , TOTAL AM OUNT REPORTED 
M EA N S  THE TO TA L  OF ALL TEM PO RA RY  TOTAL D ISA B IL IT Y  
P A Y M E N T S . T E M P O R A R Y  PA R T IA L  D ISA B IL IT Y  PA Y M E N T S . 
PERM ANEN T PART IAL D ISABILITY PAYMENTS. PERMANENT PARTIAL 
IM P A IR M E N T  P A Y M E N T S . P E R M A N E N T  TOTAL D ISA B IL IT Y  
PAYM ENTS, M ED IC A L  BENEFITS. REEM PLOYM ENT BENEFITS, DEATH 
BENEFITS. ATTORNEY FEES, L IT IGATION  COS PS, PENALTIES. INTEREST 
A N D  OTHER  PAYM ENTS PA ID  BY THE EMPLOYER AND REPORTED IN 
THE EM PLO YERS A N N U A L  REPORT FILED UNDER AS 23 30 155(M ).)



TYPICAL: 0VER7UNDER-PAYMENT AMOUNTS

A n n u a l  I n t e r e s t  R a t e  C o m p o u n d e d  Q u a r t e r l y :  1 1 %

I n t e r e s t  e a r n e d  o n  $ 1 5 0 .0 0  o r  l e s s :

In  3 0  d a y s :  $ 1 .3 8

In  6 0  d a y s :  $ 2 .7 5

In  9 0  d a y s :  $ 4 .1 3

C o s t  t o  p r o c e s s  a n  u n d e r p a y m e n t  o r  o v e r p a y m e n t :  $ 1 5 0 .0 0

NET RETURN in 30 days: S1.J8 Interest ♦ S150.00 Cost = -$148.62

BREAK-EVEN CASE : OVER/UNDER-PAYMENT AMOUNTS

A n n u a l  I n t e r e s t  R a t e  C o m p o u n d e d  Q u a r t e r l y :  1 1 %

I n t e r e s t  e a r n e d  o n  $ 1 6 , 0 0 0 . 0 0 :

I n  3 0  d a y s :  $ 1 4 6 .6 7

In  6 0  d a y s :  $ 2 9 3 .3 3

In  9 0  d a y s :  $ 4 4 0 .0 0

C o s t  t o  p r o c e s s  a n  u n d e r p a y m e n t  o r  o v e r p a y m e n t :  $ 1 5 0 .0 0

NET RETURN in 30 flay*: J iU  67 Inter#st • $150.00 Cost * -$3.33



Memorandum
To: Pat Pourchot

CC: Tom Cashcn

From: Paul Grossi. State o f Alaska. Dept, o f Labor Division o f 
Workers' Compensation

Date: May 3. 1996

Subject: Self Insured User Fee

This memo is written to address concerns listed in letters by Mark Williams 
o f Carr’s and Glenn Smith o f Scott Wetzel Services. The concerns arc 
regarding the scif-inurcd user fee.

M ark Williams' Letter:

1) Mr. Wilbams indicated ’ he 4% user fee unequally distributes burden on 
self-insurers, because the premium tax is only 2.7% for workers' compensation 
insurance policies.
While this seems unfair to the self-insurer, it is actually less than the premium 
tax. The premium tax is based on a larger total sum. Premium is the amount 
charged for a policy and must include the amount claims will cost, overhead 
for the cost o f doing business and a profit for the insurance company.
The 40„ user Ice is based just on the total workers’ compensation payments 
paid. This is a much smaller total number so the percentage must be higher to 
make them closer to equal. The actual dollar amount paid to the state would 
not be larger. I f  anything, the 4%  fee is probably less than what a premium 
tax would be for the same employer. For example:
A seafood company recently became self-insured. Ihere last workers 

compensation policy premium was Sl.406.44S. This would generate a 
premium tax o f over S37.000 Last year if the company were charged a 4°« 
fee on all compensation paid, they would have paid under S I5.000 to the state.

2) The bill exempts the state and local governments This is true When the 
administration introduced the bill it included local governments Hie Senate 
Labor and Commerce Committee excluded local governments from the tec 
because they felt this was a "pass through’ The Stale was never included



because the entire operating budget o f the Workers' Compensation Division is 
already paid for out o f general funds. It is felt the State already pays its fair 
share.

Glenn Smith's letter:.

1) Mr S Ith says the intent o f the bill is to generate revenue for the general 
fund a- u create an inducement for employers to reduce workplace injuries. 
While this may be true, the bill docs allow the funds being produced by the 4% 
fee to be used as program receipts b> the division reducing its reliance on 
straight general fund dollars.

2) Mr Smith says that self-insured employers pay premium tax tor other lines 
o f insurance. This is true for insured employers as well as self-insured 
employers.

3) Glenn makes the point that many o f the self- insureds purchase an excess 
workers" compensation insurance policy for which they arc charged a premium 
tax. This is true, although it is unlikely the self -insured fee plus the premium 
tax on the excess workers' compensation policy would total what a comparable 
insured pays in premium tax.
Lets go back to the seafood company who recently became self-insured Last 

year that company’s excess workers' compensation policy premium was 
S I92.316 the premium tax was S4807.90. The total, if there had been a 4% 
fee last year, would have been approx. S20.000. Again the last premium tax 
they paid was over S37.000.

4) The last point Mr Smith makes is that the premium tax should be 
eliminated and both insured and self-insured should be charged the 4% user 
fee. This may be a good idea and good public policv. but can't be addressed 
in the present legislation. Perhaps the insured user fee issue could be 
addressed in the future.
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Terry Murim

Prom Mark WiUncm;
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May 3 , 1996

Brian Porter

RS» SB 216 - l/scr Pee on Gelt Insureds 

Dear Mr. rortor:

P l e a s o  be advised that I w o uld like to express my oppos i t i o n  to SB 

21 6 - U s e r  Fee on Self Insured*.

The intent of the Bill is to ge n e r a t e  revenue for the general fund 
und e r  the guiso that it would a l s o  reduce lonoee by the 41 being 
b a ned on the amount of claims paid and therefore bring a 
c o n s c i o u s n e s s  to the self insureds ir. c o n t r o l l i n g  their losses.

W h a t  it d o e s n ' t  say is that all self inaurcdn tn this State are not 
totally self innured and insure through tho standard mark e t  for 
o t h e r  lines of business and therefore also pay a premium tax of 2.71 
on those lines. »urther, the S t a t e ' s  largest oolf insured, the 
Sta t e  of Alaoka, is r.ot subjoct to this 41 foe and therefore had no 

incentive to control their losses.

Ad d i t ionally, almost all self i nsureds that T'm familiar with pay a 
p r e m i u m  tax through their excess covorage*. Ky racomaendation is 
that if the purpose of the Dili is to generate revenue as well as 
reduce lossoc, that wo eliminate the p r emium t.ox and c h arge on ecua l 
user foe to both self innureds and insureds, putting everyone on a 
c o n n o n  ground. Anything less t h a n  this would be a dlfccr m i n a t o r y  
a c t i o n  and 2 an vuhemently opposed.

T h a n k  you.

G C G / c i c

XCO X* Ste* • 3UW t!0 • Aj Wu. W W 3
(voo set-i723 • ( » o
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May 3, 19%

Representative Foster 
Juneau. Alaska

Rr' Senate Dill 216 ~ Self-Insureds' Tax 

Dew Representative Post a :

On behalf of several hundred mem ben of the Worker*' Compensation Committee of 
Alaska (WCCA), and particularly our members who are self-insureds, I urge you to reject a 
proposed 4*A user fee on self-insureds contained in this bill until the matter is more carefully 
considered by all interested parties

While self-insureds do not presently pay the ume 2.7H * insurance tan* levied by the 
State to pay administrative expenses of the Divisions of Insurance and Workers' Compensation, 
we believe a new 4% tax SB 216 would levy on self-insureds should not be enacted in its present 
form. Specifically:

I A combination of the proposed 4% tax on self-insureds with the existing 2 7V. tax 
on certain forms of insurance will generate substantially more revenues than arc present])' 
required to pay actual operating coos of State insurance regulatory agencies WCCA does not 
believe that taxes os 'user fees* of this sort should be used lo generate excess general fund 
revenues beyond those actually needed to fund specific regulatory activities

2. WCCA certainly believes that sclf-mntrrds and those who pjrehase insurance 
should ’pay their way* for State administrative costs, and should do so equally. The proposed 
legislation would not. however, equally distribute the burden of supporting legitimate regulatory 
activities between self-insured! and those who purchase insurance.

As WCCA pledged to Paul Gross many moo'Ju ago, we are more than willing to sit 
down with the Slate Adrmmstratson and coroe up with a fair means of spreading these burdens 
equally Until that happem. however, we do not believe SB 716 it an appropriate vehicle for 
simply raising new State revenues We unre you to meet the *% user fee m thal bill. If you 
have questions rcgnrdmg this matter, please do not hesitate to contact me

Cordially,

Allan P. T cache 
President

AFT/sbl



W o r k e r s ’ C o m p e n s a t io n  C o m m it t e e  o f  A l a s k a  

P .O .  B o x  2 0 0 6 3 1  A n c h o r a g e ,  A la s k a  9 9 5 2 0

May 5 ’ 996

Reprttentative Richard Foster, Co-C‘.*uf 
House Finance Committee 
Alaska State Legislature

Dear Representative Foster

Re. Senate Dill 216 -  Self-Insureds' Tax

PIcajc consider thrs letter as testimony regarding SB 216 1 would otherwise offer m 

person today on behalf of the Workers’ Compensation Committee of Alaska

As you know, the Workers’ Compensation Committee of Alaska counts as its members 
hundreds of insured and self insured businesses, non profit, and public entities dedicated to the 
goals of improving Alaska’s workers’ compensation system in ways that benefit both cmplovcrs 
and employees We understand and appreciate the need to explore new, and more equitable 
means of supporting esscnual Slate governmental functions such as the activities of the Divisions 

of Insurance xnd Workers' Compensation

For reasons stated in my letter to you last Friday. WCCA opposes the current proposal for 
a new tax on self insureds which is contained in SB 216 Those comments are not repealed here 

Instead, 1 want the Committee to understand that WCCA remains committed to wtrking with the 
State Administration and the legislature in crmfUng more equitable means of allocating the direct 
costs of those governmental functions among the various entities involved We would like the 
opportunity to wotk with the insureds and self insureds within our organization to develop 
specific, alternate legislation which would achieve these goali.

On behalf of W CCA. 1 request the proposed tax on self insureds contained m SH 216 be 
deferred pending further discussions between the state agencies involved. W CCA. and the 
insureds and self insureds affected I remain confident that with sufficient time to work with the 
entities involved, a consensus on unproved language ts feasible.

C ordully.

W ORKERS' COMPENSATION  
CO M M IT!FE  OF A LA SKA

Allan L  Icschc. Preiidcnt
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(a rr-C o lU fe in  Foods Co. response lo Senate Hill 216

Can GoNMein Foods Co dopposed lo parjgrnph (b) & (c) of section 3 of venule hill 
216 These paragraphs coll for a 4% fee lo be paid by authorized sell insureds on all 
costs re in e d  lo the stale lor workers' compensation in the prior yrjr I he costs reported 
would include all medical benefits, disabilil) benefits, impairment ratings. rccmplo>ineiit 
benefits, death benefits, attorney fees, litigation costs, penalties, iniercst. and all other 
payments vs Inch the employer is required lo report to the slate Tor Cans this would 
amount to an additional tax (fee) of approximately S<7.000 per year I istcd below arc 
some of ihc reasons we nre opposed to these sections o! Ihc bill
• Cans already pays a ? 7% tax on the excess insurance coverjgc we purchase for 

workers' compensation We also pay a 2 7% tax on all our properly coverage, 
liability coverage, automobile coverage, boiler jnd machinery coverage, crime 
coverage, and other insurance we purchase I hevo premium taxes amounted to 
approximately SI9.0M  last year

• I unently the insurance premium taxes which the sute collects .ue more than 
sullicient to fund both the Division of Insurance and the Department ot Labor 
Workers’ Compensation Division with excess funds King used for general
government

• Carr-Goltslem is the laigeM private employer in the state and has chosen to be self 
•nsuicJ both tor economic reasons and so that we can manage our own claims We 
have jn  active return to worx program which has been very successful and has been 
used as an example to others We handle claims lairly and expeditiously which 
means we do not overuse or place a bejvy burden on the svofkers’ compensation 
system

• < >nc .ugumc.il lor ibis !ce is th.it it would encourage self insureds to hoi I their losses 
down I believe that we already have all the incentive we need to keep our claims 
dowr We have hem very proactive m doing this and have been extremely 
vuccesslul This fee would only add to our cost> ol doing business m an cxtrcmelv 
v.wnpetilive marketplace and industry

• According to the stale records lor IVV4 (latest year we have) the two sell insureds 
who reported the largest dollar aimuint to the stair for workers’ compensation 
expenditures would be exempt from the tax (Ice) these arc Municipality of 
Anchorage (reported costs of S2. I 4K.VS7 Jf>d assessed fee ol SSS.vsg) J;)j  Anchor ape 

"school District (tqtorted costs of Sl.460.|40.m d assesvrd fceol SSg.406) Under the 
proposed bill one would be exempt as a municipality and the oilier a% a munuipjl 
school district

• I  an% has sl*o»en to take the risk with a high self insured retention (Jeduvtiblc) on our 
workers compensation insurant e We feel tins ter amounts to nothing mou- than a 
ta» on underlying coverage we have electevl not to puuhasc

• Our huvioets is extremely competitive and **r l.vok foi every advantage aoj cxivi 
savings we Can tind to remain competitive and otjcr **u» customers the best possible 
prices We i j i i  t simply accept increased covtxol dumg buvir evs wnh the thought 
ih.il we can pass them along to residents of the State of Alaska

Sincerely.
Mark K W dharnv
f’ rcxideol and 1 tocl Lxrculivc Ollwcr
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DtrKto • *oul Cmitl tthtrdfnm iPti ot tha Dorawn ot Wortwn ComptmatKn bnmk 
tht HXX-> Boardan JFropota/lo tmpou a ater *rt an taif ouurrd compamn Alto 
pKturrd art. ifft to ngttf. WCG< Prxudml AJi&i Toth*. t*CC4 Troajurrr £nc TUUtimx. 
UnJa Worim Compmoinn Board Mtmbar Sim* Hogtdon and UCCt Board 
Mamtmn Carol Ann Lu lt ar*J Carol Smith.

‘User fee’ of 4% proposed on 
self-insured employers

A 4*. m t  fee on wcrim  compensation claims paid by selhnsured 
companies has Seen put forward by Ihc Knowles administration to help clow :he 
state s fiscal gar Dmseon of Workers Compensation Dtmlor Pad Cro»»i net in 
ea/ty February with WCA to bnef employers on the propot tn .

WCCA heard members. representing nuny of the state t self-insured 
o r- Trerv quest -oesed Croui closely and cachangcd vsewi on the rroposal 
A irding tof.rouu the 4^  fee wuuldbe’comparable to the 2 TH reernuP. u  
that empfoyeM pay no* through then insurance policy. We see this as a fairoeis 
hpe of fee."

The current taa generates JS million annually. which joes into the 
general fund and more than supports the budgets for lie  Drnston of Insurance 
and the Dmkaon of Workers Compensation. The rvo* ua « o u J generate an 
additional « ' 1 to S700 000 let the state s general fund

At the meeting WCCA members repressed their wsiitngncu to cor.trbute 
to the support nf the Dtvuaona of Ineurance and Workers Cumpensat.on WCCA 
rwrfdeot Aha* Teodw asked Ciom to come up with an appropriate Agure w*<h 
represents 'mtrhcad* foe the dNsoon

Concerns -ere esprrsaed about the lack of investigaine capability within

Continued on paga J
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the division. which has allowed certain unscrupulous worker! to file fraudulent 
worker! compensation daimi with impunity.

D ie) know they II never get caught.' pointed out attorney and WCCA 
Member-at-large Shelby .Nuenkt-Drvisoo. WCCA Treasurer Eric Toilefun. 
human resources manager at Cam Quality Centers, added that most employers 
would be willing to pay for beefed up investigations and prosecutions of workers* 
compensation fraud.

John Garrett, claims adjuster for Alyeska Pipeline Service Company, noted 
that AJyeska would probably have no problem paying its fair share for services 
received—but not for fattening the state s general fund.

Others echoed the same theme: the unfairness of asking the workers’ 
compensation system to support general government. WCCA members pointed out 
that the Second Injury Fund already goes into the gtneral fund with no interest 
paid. Board member Veronica AHmam. employee health manager at Providence 
Hospital, commented tn wnting that Providence last year paid more than $30,000 
into the Second Injury Fund. ‘ Just because we re seif-irmirtd. that docsn t mean 
we don t pay taxes "

W*CCA s CWnn Smith, of Scott Wetxel Services, who also sent in written 
objections. pointeJ out that self-insured employers pay a premium tax on their 
standard insurance, as well as on their excess coverage

Director Grout noted that one attrvuvt fe. ‘ure of the user fee would be 
at the actual amount paid each year wouk nse or fait depending on the 

employer s workers compensation claims paid. ‘Obviously, a company with fo*tr 
accidents will file fewer claims, schedule fewer hanngs and pre S.inngs and in 
general be less of a burden - Gse state.* said Crossi. “We vt built in an incentive 
for maintaining a sa/e workplace.*

Smith, m his wntttn comments, asked. ASlut incentive do the insurance 
companies have in holding ’heir losses down when they are only responsible for 
paying a 2 7>  premium tax. which they in turn pass on bacx to their consum rs* 
Certainly if there is going to be a user fee. then the premium tax should be abol­

ished and a user fee assessed against 
both insureds and sel/ insureds .. 
This would put both the standard 
market and the seli-msurrds on an 
even playing field * Smith also 
noted the inequity of having 
Alaska s largest self insured entity, 
the state itself, exempt from the 
user fee. and hence its loss control

OtVn w rfw »ermi Vw'irv a r t  incentivesUfttonj*! tuCl/Vir/VojAwi WCCA officials expressed
fkrttri V r-v* u/ iuepr \vmtr- their tharkj to Director Gr«n»i for 
Doroon UCCI W , > Cof.ra tf*  bnefing. and the opportunity to
J l f l W I  1-UtL jrx i Jom AvVuoWo/ I.L r iiu  IK# <M fw»*l '»»
U ™ ,  4 S * t ,  V u e . J ‘KU“  ,h€ r,0p0Kd
i i lM n r a i i  l'*«a a I Cu^rff

HlY-l Januar, February IWb Page S
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Horn arks:
D ea r R e p re s e n la t iv e  H an ley :

I w ou ld  like to e xp re s s  m y opposition  to p a s sa g e  o f S B  2 1 6  in regards to tho 4 %  u se r fee 
im posed  on  so lf-m su ro d s . I have long suppo rted  the concep t o f u se r fo e s  a s  long a s  they a ro  
equ itab ly  dea lt with. U n fo rtunate ly , the se lec tion  o f a 4 ra te  is com p le te ly  arb itra ry . A s you 
a re  aw a re , in su ran ce  ca rrie rs  pay on ly  a  2  7%  prem ium  tax . This shou ld  be the beg inn ing point 
fo r c on s id e ring  fo e s  fo r o th e r u se r g roup s . And even  then , the D ivision o f W orke r's  
C om p en sa tio n  sh ou ld  be ab le  to justify the financia l im pact to their division by the va rio u s  
g roup s  If add ition a l incom e is g en e ra ted  shou ldn 't e ve ryon e 's  ra tes go dow n?

In reg a rd  to equity , I a ls o  have  a big p rob lem  exem oting  s la te  and loca l g ove rnm en ts . As a  
p e rson  in pn va te  industry . I am  a lw ays fac ing the issue  o l govom m on t being ab le  to d o  the w ork 
at le s s  cost P a d  o f that conception c om es  from  the fact that governm ent entities a re  exem pt 
from  m any c o s ts  o r their direct cos ts  a ro  h idden th rough the adm inistrative p rocess . Th is is fust 
an o th e r e x am p le  o f how  governm en t is g ivon a  sp ec ia l s ta tu s  at the expensive  ot p riva te  
industry .

F ina lly , hav ing w orked  with the w orke r's  com p  issu e  fo r the past six y ea rs . I know  that there 
is a n o od  to  find c on se n su s  prior to initiating ch an g e s  in the systom  In this c a se , the division 
aid not a d d re s s  c on c e rn s  with the im pacted part-es oarty  on . H ad they reached  c o n s e n su s  
p oo r to  in troducing their bill, you r |ob  w ou ld h ave  b een  m ad o  much eas ie r. A s it now  stands , 
y ou  h a v e  a difficult jo b  a h ead  of you I w ou ld  strong ly  u rg e  you  and the cornm itioo to e lim inate 
tho *1% u se r fe e  from  S B  2 1 6  and m ake  the dw ision w ork  with tho so ff-in su reds to reach  an 
acc ep tab le  c om p rom ise  that can  be doa>t with 'ea s ily *  in tho next logis'ot vo se ss ion .

’ .<c p .e t
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TO: Senator Gail Phillips
Representative Mark Hartley 
Senate Picsident Drue Pcjtcc 
Senator Rtclc Hjlfcrd 
Senator Mike Miller 
Senator Tin rCcilv

i 3 V

FROM: Joan PLsfcrr. Admitustrs:cr"T^
Provider,cc HeiJtti System :r. Alaska

RE; S3 216

The Providence Health System m Aluka opposes the cnactncni of a -4^ user fee 
unpcsed cy Section a o f  SB 116 on self ;nsurcds cn *critc;*s compensation and other 
benefits paid to injured workers. T~' proposed .'ee unequally du trv .urden of 
supponr.g state insurance rrruiauon because insurance carrxrs arc rrrp'~ ruble ocJy fut 
a 2.7% premium tax The 'user fee* concept :r;jn: r.cre work to trr.,.r "Hums ard 
sen insured equally. The proposed fee. together with rxisnng premium •i’ * : . v  
generate mere revenues than necessary :o ;ev direct costs o f insurance regulation and 
should be reviewed more carefully ocforc tmplcmeruatjcr

The oil] also exempts state and local governments from is proviiicns. the: v unfairls 
requiring private industry to pay unfair iharc of sate adminntntivc .osts.




