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Date Referred: April 21, 1995 FURTHER REFERRALS:

Y  ' U S E  C O M M I T T E E  R E P O I  ’

Date o f Committee Action: d i s c s '  

The FINANCE Committee considered: 

SENATE BILL NO. 135 am BED NOTICES AND ELIGIBILITY

SB 135 am

'An Act relating to permanent fund dividend program notice requirements, to the ineligibility for dividends o f 
individuals convicted of felonies or incarcerated for misdemeanors, and to the determination of the number and 
identity of certain ineligible individuals: and providing for an effective date.”
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No. /

1995 LEGISLATIVE SESSION
Revision D a t e : __________
Tile:

STATE OF ALASKA

OFD N o tices  ana E lig ib ility

F ISCAL NOTE nm vision: S 4 J 3 6
B IL L  NO. (S) Publish Dale: J? ~£<C

Doct. A flocted: Q poarlm ont ol Revenue
BRU: P erm anent Fund O ivicend D ivis ion
Com ponenl: Perm anen) Fund O ivieend D ivision

S consor: S E N A T E  F IN AN C E C O M M ITTEE
R equestor S E N A T E  STATE a f f a ir s

E x p e n d itu re s /R e v e n u e s

_ COMPONENT SERIAL NO. 

(Thousands of Dollars)
981

OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
PERSONAL SERVICES 1.9 0.0 29.7 29.7 29.7 29 7
'RAVEL
CONTRACTUAL 0.5 0.0 4 3 4 3 4 3 43
oUPDllES 0.0 0.0 0 5 0 5 OS 0 5
EGUIFMENT
.AND S STRUCTURES
3RANTS. CLAIMS
MISCELLANEOUS
"OTAL OPERATING 2.4 0.0 34 5 34 5 34 5 34 5

CAPITAL EXPENDITURES

(CHANGE in revenues"? J____ L

A N A L Y S IS . Aiiacn a separate sage 4 necessary)

S eo p a g e s  2 . 3

P'ecared
Cn sen

7
O y i .  Nanci * -one\ yreci&r<anc; a PC;Z*________

r 3»>~ar»'-r - j.-^cenq Cv»s-cn
r z r . ( ./- »wi-<r»ni - j rp  v i'CO'-<3 yiynxjn |l|

ACC'ovedby Ccrrvrmcntr QeOorah Vogt

^  P**ono iC5 <323 
Caie V71VS•

FUND SOURCE (Thousands of Ociiarsi
*:02 =«c«'ai Recec:: 1 ! 1
• :0 3  GF Matc.1
i:C4GF 1
• :cs GF Program Reco cts 1 1 1 I
”:cs gfm htia 1 „ !C‘"»’ ~t7irc»jn r »>r > rt- 2 4 0 0 1 34 5 | 34 5 34 5 • 34 5 j
• qtal 2.4 0.0 1 34 5 i 34 5 34 5 34 5

Esiimate ol any current year (FY95) cost: S 0.0
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ALASKA DEPARTMENT OF R0/ENUE 
PERMANENT FUND DIVIDEND DIVISION 
ANALYSIS OF SENATE BILL 135

As of March 28. 1995

Section 2 of this legislation would add two additional conditions that would make
individuals ineligible for the 1996 and subsequent dividends.

The effective dates of this bill allow two separate appropriations to be made from
Permanent Fund Dividend funds in FY 96. This is done to supplement the Department 
of Corrections budget.

A ssu m p t io n s :

t . The Department of Corrections and the Department of Public Safety will annually provide
the Department of Revenue with a computer tape file of all incarcerated felons, convicted 
felons, and incarcerated third or subsequent convicted misdemeanants.

2. Programming changes will be a one-time cost. Ongoing maintenance of new programs 
would be accomplished by existing staff. The computer system wiil need to be changed 
to account for the change in the program, to establish new classes of neiigibies. and add 
computer generated denial tetters for each class of ineiigibies.

3. The cost of data processing chargebacks for mainframe will be continuing from FY 98. 
This will cover the cost associated with processing the computer tape with the ?FD 
Masterlile. provide necessary pnntcuts. and generate denial fetters.

•i. The cost of working an estimated 1,300 additional appeals. This is oased on our history
of appeals cn presently ncarcerated felons. One full-time Permanent Fund Dividend 
Specialist I will bo requtred to work these additional appeals. It ;s estimated will take 
until FY 98 for misdemeanants to accumulate the necessary convictions and incarceration.

C o s t S um m a ry :

1. P e rso n a l  S e r v ic e s  F *  96  F Y  9 7  F Y  SB F Y  99  F Y  00  P Y Q i

a. 1 non-permanent 
Analyst Programmer IV.
Range 19A. at $3.74fl/mo. 
including salary and benefits, 
for two weoks.

b. 1 PFT PFD Specialist I.
Range I3A. at S2.47&'mo.. 
including salary and benefits, 
for 12 months.

Totnl P e rson a l S e rv ice s

1.9

1 9

29 7 29 7 29 7 211

29.7 29.7 29.7 29.7

P a g o  2 o f 3



ALASKA DEPARTMENT OF REVENUE 
PERMANENT FUNO DIVIDEND DIVISION 

ANALYSIS OF SENATE BILL 135
As of March 28 , 1995

2. Contractual Services

a. Data Processing Charge- 
back

b. Additional postage 
required for denial letters and 
appeal

Total C o n tra c tu a l S e rv ice s

3. S u p p lie s

a. Forms and envelopes 

Total Cost

.5 .5

3L8

4 3

5 2  4

_5

5 3 4 .5

M

4 .3

.5

3J3

4 .3

.5

5 3 4  5

_5 

5 3 4  5

3 1

4 ,2

I

S 3 4 5

.5
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Revision D a te : 3/1 7 /9 5 ____________________________________________ Dopt. A ffe c te d :_____________ C o rrec tion s_______________
T itle : A n a c t re la tin g  to  pe rm anent tu n d  d iv ide nd________ 3RU: A ll
p rogram   in d iv idu a ls  c o n v ic te d  or in c a rc e ra te d ....e tc . e tc .___________ C om ponent: A ll
Sponsor: Senate F inance C om m ittee
Requester: S ta te . F inance_______________________________________ COMPONENT SERIAL NO. 0 6 9 A -2 0 3 5

F I S C A L  N O T E
STATE O F  ALASKA  HI]
1995 LEG ISLA T IV E  SESS ION

Expenditures/Revenues_________  (Thousands of Dollars)
OPERATING EXPENDITURES FY 9 6  | FY 97 FY 98 FY 99 FY 0 0 FY 01

PERSONAL SERVICES 0 . 0  | 0 . 0  | 0 . 0 0 . 0 0 . 0 0 . 0
TRAVEL 0 . 0  1 0 . 0  1 0 . 0 0 . 0 0 . 0 0 . 0
C O N TR A C TU A L 0 . 0  1 0 . 0  1 0 . 0 0 . 0 0 . 0 0 . 0
SUPPLIES 0 . 0  | 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
ECUIPM ENT 0 . 0  1 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
LAND L  STRUCTURES 0 . 0  1 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
GRANTS. C LA IM S 0 . 0  1 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
M ISCELLANEO US 0 . 0  1 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
T O TA L OPERATING 0 . 0  1 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

No. £
Bill Version: J .5  f
(S) Publish D M r . .J ? S < 2  - f t

j CA P ITA L EXPENDITURES I i I I j

ICHAN G E IN REVENUES 1 1 0 . 0  I 0 . 0  I 0 . 0 0 . 0  I 0 . 0  i 0 . 0

FUND SOURCE (Thousands o f Dolla rs)
1CC2 ceoera l Receio ts I j I
1CC3 GF M a tch I
1CCA GF • ? •
1CC5 GF P rogram  R ece io ts i I I
1CC6 GF M H T IA
1 0 5 0  PFD Funds 0 . 0  I 0 . 0  I 0 . 0 0 . 0  | 0 . 0  | 0 . 0  <
TOTAL 0 . 0  I 0 . 0  ' 0 . 0 0 . 0  I 0 . 0  l 0 . 0  I

E stim ate  o f any cu rre n t yea r (F Y 95 ) c o s t: i  0 .0

POSITIONS
FULL-TIM E
PART-TIM E
-EMPORARY I

A N A LY S IS : (A tta c n  a separate page if n e ce ssa ry i

Thu pill increases the poo l o f individuals ineligible for PFD by adding non incarcerated felons and ndividuais 
incarcerated for a third or subsoauont m isdem eanc. offense . It is not clear how  many offenders could 
potentially be denied, nor can  one discorn how  many of fhoso individuals may be ineligible (or another reason 
and thus would not increase the available funds.

"here s no certainty how  m uch , il any, would be approonated to an otigiblo agoncy in any given year. Further 
this bill makes no appropriation. Ono or mote agencies will have to increase their reporting capability <n order to 
maxe this bill operate efficiently. For example, the non-incarceratoo felon group would not com e to tho
attention of DOC.

Precared by:  J e rry  S h n n a t_________    Pr%orve: 4 8 5 - 4 6 4 0

Div»»*c«: O ff ic e  o f  th e  C o m m n s to n e r   D a te : 3 /2 8 /9 5

A p p r o v e d  t ry  C o n v r . t i  ^ ‘ ^ M a r g v e t  P \>gn________________  D a t e  3 / 7 8  9*>
Agency: * '  Department ot Corractions

PPrPA R ER  TO PROVIDE A IL  DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE O K IC E
T« r i ' j n v  i ’ i ! r t v t < o n  • n f o rm e u o n .  c a n  tf*e  0 » l e g - n e t * * *  G f f . r *

*»* mOi* 1 at 3



i l o v ^ n L  i i C No. 'O
STATE OF  ALASKA

1 9 9 5  LEGISLATIVE S E S S IO N
B I L L ^ Bill Version: / 5  -

(S) Publish Date: 3  ~ * C  — T

flo v u io n  O a te : _____________________

Title: An a c t s t a t i n g  to  o o rm .m o n t  fund a rv tao n g  c rc q ra m  BBU:

notice f^quiromonta. lo ttio mouo biiity lor dnndonds Cooipooont:
Sponsor. Senate Fnance

Dept. AMocted: Public Safety
A'l
All

Requestor Senato F-nance COMPONENT SERIAL NO. 523

EXPENDITURES/REVENUES: (Thousands of D ollars) (inflation not Included)
O PERA TIN G  | FY 96 FY 97 FY 96 FY 99 F Y 0 0  1 FY 01

iPERSO N AL SER V IC ES

"R A V EL

[CO N TR A CTU A L 5.0 3.0 3.0 3 0 3.0 6
iSUPPUES

1 EQUIPMENT

1 LAND & STRUCTURES

•GRANTS. CLA IM S

M ISCELLAN EO US

TOTAL O PERATIN G 5.0 3.0 3.0 3.0 3.0 3.C

CAPHTAL EXPENDITURES

CH AN G E IN REVENUES ( )

  R e v e n u o  C o  do

:uNDNG CT'.ouscncs of Cottars)
'0C2 federal Recocts 1-------------
*CG3 GF Matcn

1 ’ OG* GF 5.0 3 .0 3.0 3.0 3 .0 3 :
'*005 GF/Proaram Recects
rOOSGFiMHTlA
.Cv.er

TO TAL 5.0 3 .0 | 3.01 3.0 3 01 3.0

•itmcte of currert yecr (FY 95) <mocc: SO. 
ROSTOVS;
F u l l  • TIM E 0 0 0 0 0
P A S "  . TIM E 0 0 0 0 01 G
T S V P Q R Y A R Y 0 0 0 0 01 c

i analysts. (Attocn a seoarato popo if necessary) Thts rtscaf noie a attntxited to me fojpcauDnjfY ctt'Qnec to C5S 
lurcot Sec ton 5 to reoort a «t of neac’Oes wno Deccme 3d ftmo moaomocncnfj or to taenttiy fotans wno ere ret 
I resreofotod. the tat wcuta Do cased uocn oanoc computer programi. aevocpoa to run annoatty. mat 
summon*© court juCQment n format cn ccn’aned rt APSfN cnmmai natorv roc exes

I rf 1 s ce’orrruroa met mo Department of tow a more reooiy aoto to provdo ma nformattan. men Pux»c Scf*rv •
I ‘sect "oto wouta Do fooucod to :ero for at vecn 

A -tc a fo d  O y  K e n n a tn  E f r v n c t  L V a c o '

C n r .to n  A p m n ia tfa tfv e  S e ^ v c e t_____

A c c r u e d c y  C c r ^ i * » j e n o r  ^  ^  T~T~_________________  O at#  j  /  j  > / ♦  r

*?*"CY Ronad L  OR*. D«C< o» PuO K Salary

Pnon« *65*336 
Date

W P A W B  10 PPOVTOC ALL OtSTOW/nON C O PIfS  TO C O V fB N O r j IJCm ATTVC O fF IC t
roe *um%e< ew freuren  rrftym arvxi co * m o Governor t le o n x r * .*  C m c e

Pad® ’ of *



F I S C A L  N O T E

Revision Oate: — — __________
T itle : ..se rm an gn t »una aiviQ cng orooram  ..niencioHitv 3RU:
n  n c iv td u . i ' i  sgnv ir.:gg  r,r ‘ »iomi>t or nearce ra teo  lo r  'nisqem ear.ors. . Com ponent:
Sponsor: Senate -inar.pg Csmmirtec__________________________
Reouester: Govenrsrs QNcg.'CMB__________________________

STATE OF ALASKA
1995 LEGISLATIVE SESSION

No.

Bill Version 5^ 3  / 5 5 ~  F - i r S
(S) Publish Oate: * 4 — / / — '

Oeot. A ffe c te d : O c o a r t m e n r o l L a w

Prosecution
All

COMPONENT SERIAL NO. 0 0 3 5 -0 0 9 0

E x p e n d itu rc s / R e  v e n u e s
, O PERATING EXPENDITURES FY 9 6  1 FY 97  I FY 98 FY 9 9  1 FY 0 0  1 FY 01 i

PERSO NAL SERVICES
TR A V EL 1

C O N T R A C T U A L 1

SUPPLIES i 1 1 1

EQ UIPM ENT 1

LAN D  i  STRUCTURES 1 1

I G R A N T S . C LA IM S
1 M ISC ELLAN EO U S

'O T A L  O PERAT'NG 0 . 0  1 0 . 0  1 0 . 0 0 .0  1 0 .0  I 0 .3

C A P 'T A L  EXPENDITURES

CH ANG E N REVENUES

FUND SOURCE
t C02 Federal Receipts
‘ CC3 GF Matcn i
tCOA Gr
t CCS GF P'cgram Receipts i
t UC6 Gr/MHTIA
n*f»»
'OTAL 0 .0  i 3 .0  1 0 .0 1 0 .0  l 0 0 '
u iim au  of any current year Fv 25) cost: » 0 .0
9Qsrr*0NS
FULL-TIME o ci o.oi o.oi o.oi o.oi ~ :i
aaRT-TIME
TEMPORARY 1

ANALYSIS: (Artacn a stearate sage il necessary!
T h is  S ill am enas As A 3 .2 3  to enlarge the g n u o  ot cn m in au  made ineligible to re ce iv e  oerm anent Juno 

c .v ic e ro s  to >nc!uaeo se rsa n s  .vho are co nvicted  of a felony and who are not m carco rated . and to include 

p ersons co n victe d  for a third or suo seo u ent m isdem eanor w ho are incarcerated. C u rre n tly  o nly ncarcerated  

felons are ineligible for P FC s each y e a r that they are m prison.

U nd er existing  la w . the m oney that would have been given to tne in carcerated  fe lo n s for P FC s can 

instead be Jc c rc p ria te d  by the legislature to three agencies/funds: the violent cnm e co m p e n satio n  fund, the 

ccunctl on d om estic violence and sexu a l assau lt, and the Cepartm ent of C o rre ctio n s. T h is  o ast year. * 2 .9  

million w a r appropriated in this w a v : * 1 .6  million to the Ceoartm ent of Public S a fte v  for the w o'ent cnm e  

c c m o e n sa tic n  fund and tho council on d om estic vio lence; and J 3 million to the O e p a n m e n : of C orrections.

I*  a m illion w a s undistributed.] /»

  - % £ ■/ ■ / - /  I
P-eoared 6y:
wwiticn-

L i  a l . r x ^ t F J + u -
rc i Pycv^s 3»ec(of

Approved OV Commissioner
Agency: ______

A(}m n.si>3itv» 'ierv.ctH.gnst.yi , \) „ . /
e * .  T r & t f

golfing A rcing

Ptyjne:
Oate:

* 6 S-367?
3r3Q /95

Q t p p t  Li w
Oate: 3/3C/83
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STATE OF ALASKA
1925 LEGISLATIVE SESSION

BILL NO.  S 3  125

~NA1_v S Ij CO' ^TIMJATICN-

It is difficult to estim ate. but a best guess is that 2 .0 0 0  new  people w ill becom e ineligible for a P FO , if 

the 0.9 is  e v ic te d . There are a num ber of persons and groups who rely upon these crim inals' PFD s as a source  

of revenu that can be garnished w h o  w ill be displaced if the ineligible crim inal group is enlarged to include  

in carcerated  third-time m isdem eanants and convicted felons who are not incarcerated.

F irst m priority are those ow ed  child  support payments (there w ere over 9 ,0 0 0  PFO g arn ish m e n ts for 

child supp o rt last y ea r). N ext are those o w ed  court-ordered restitution, thon claim s on d efaulted school loans 

(over 5 ,5 0 0  last year), court-ordered fin es (possibly over 7 ,0 0 0  last y ea r), certain w rits of exe cu tio n , deots  

aw ed  to the state, and then deots o w ed  to other creditors, including federal and local taxe s (over 3 0 .0 0 0  tast 

v e a rl. Furtherm ore, a iccho' rehabilitation groups frecuentiy garnish P FD s to get reim bursed for serv ices  

provided to clients w no undergo co urt-oro ereo  treatment as a result of an alcohol related o ffen se such  as QWI 

cr d o m estic  v iolence. The (Department of Corrections already garm sncs DW I offenders P F D s  for the co st of tne 

o ffen d ers' incarceratio n . To the exte n t that these criminals are made ineligible for P FD s. these groups w ill lose 

an im p ortant source of m oney for p aym en t of these obligations.

Th e  bill would also expand the list of agencies that m ay receive appropriations from  the m oney ‘ savee*  

bv not giving it to crim inals. In addition to the agencies listed aco ve, the follow ing new  a g e n cies would be 

allow ed to receive aooropriations from  th ese  funds: the Departm ent of R evenue ife r its operation of the child  

s u c c o r ; enfo rcem ent ag ency), the D eoartm ent of Public S a fe r/ , ana the Departm ent of L a w .

T h e  bill authorizes the legislature to m ake a one time appropriation from  perm anent fund earnings to the 

D epartm ent of C o rre ctio n s. The S e n a te  budget for Corrections is predicatea on this bill p a ssin g ; i .e . .  s 2 .7  

m iiicn o f the total budget allocated in the S enate budget to C o rrectio ns co m es frcm  the perm anent fund 

earnings a cco u n t or presum ably d o e sn ’ t co m e at all.

U nder existing law , the 1 9 9 6  PFO  is being used to m ake ao o rco rtaticns to the crim e v ictim s fund, the 

co uncil on d om estic violence and se x u a l a ssa u lt, and the Departm ent of C o rrectio n s 4tom tho se crim inals wno  

were ineligible for P FD s m 199<i ( i .e ..  the am ount represented by the P F D s that were ‘ fo rfe ito o ’  by crim inals .n 

t3 S * l) . T h e  bill w ould snorton this 'la g  tim e* by having each v e a r ';  PFO  earnings accou nt u sed  to m ake the 

sce c al appropriations correlate to the onor y e a r's  ‘ forfeited* P F D s. An effe ctive  date c la u se  n the biil initiates  

this n e w  syste m  this ye a r. T h u  m e an s that there will be tw o  appropriations from the T 9 9 6  earnings a ccc u n t -  

one 'o r a llo catio n s based on the 199** forfeited  PFD s (w hich as usual w ill go to the violent cn m e ccm o en satian  

4u n c. the co u n cil on dom estic vioienco and sexual assault, and to the D epartm ent of Co#re ctio n s) -  and a 

second tim e for a once-oniy extra a p p ro o n aticn  to the Departm ent of C o rre ctio n s based on 1 9 9 5 's  forfeited  

? e D s -  T h is  latter am ount >s estim ated  to bo J 2 .7  million, or aoout the sam e as last y e a r's  su m . A p p rco r’ ations 

of this n atu re need not be d isclo sed  to the public under A S  - * 3 .2 3 .0 2 8 .

It is  problem atic w hother fu n d s w ill ever be available for d istn b u ticn  to tho D e o artrn 'n t of L a w . the 

D epartm ent of Public S a fe ty , or the D epartm en t of R evenue. Th e effe ctive  date of the se ct on that m axes  

n ca rce ra te d  third-tim e or subSQ urnt m isd em ean an ts ineligible for PFO s is Ja n u a ry  1 3 9 6 , »nd o ffenses  

com m itted Defcre the effective  date m ay not Do considered In dotormmg the num ber of prior co n victio n s for the 

purpose of applying ineligibility. So  it a p p ea rs that it will be som e y e a n  before the am ount appropriated n 

'9 9 6  is re ach e d  again. A s  a co n se q u e n c e , any fiscal im pact for the D eoartm ent of L a w  is un certain  at this 

time.

Page «.



F I S C A L  N O T E
No. _ L _

ST ATI: OF ALASKA
1995 LHGISLATTVH S E S S IO N

Bill Version:O S  c &  /% *5 £
(S) Publish Date: A/—/  /—

Revision Oate: A/a/95 Oeot. Alfected: ACPE
Gtle: An Act reiatino to PFD nonce reauirements. 3RU: ACPE

neltqibihtv ot ncarcerated misdemeanors, etc. Component: Student Loan Ooerations
Sconsor: iSIFIN
Reaucster: iSIFIN COMPONENT SERIAL NO. 213
E x p e n d itu re s / R e v e n u e s (T h o u sa n d s of D o lla rs)

OPERATING EXPENDITURES I FY 96 | FT 97 1 FY 98 FY 99 FY 00  I FY 01
PERSONAL SERVICES i 1
'RAVEL 1
CONTRACTUAL 1 l
SUPPLIES
EQUIPMENT 1
LAND 4  STRUCTURES
GRANTS. CLAIMS 1
MISCELLANEOUS 1
TOTAL OPERATING 0.0 1 0.0 0.0 0.0 1 0.0 1 0.0

CAPfTAL EXPENDITURES

CHANGE IN REVENUES I 1

hJNO SOURCE •Thousands of Cellars)
‘ CG2 : eocral Recercts 1
!CC3 GF Match 1
tCCA Gr I I I ! )
tCC5 GF  P'ogram Receicts 1 1 1 I !*CC6 GF;MHT1A ' 1 !
Of her • 1 1
tota l 0.0 1 0.0 1 0.0 | 0.0 0.0 1 0.0

Estimate of any current year «FY3SI coat: 1 0.0

POSITIONS
: U U ’ ftM E 1PART-TIME

! ! ! 1TMPOPAflY 1

ANALYSIS. A tta in  t  j« o j/ jte  sage if necessary)

"~e provisio ns n th is Sill would in cre m e n ta lly  im p act the A la sk a  Stuco nt Loan program . Tho A la sk a  

Com m ission on 3o stse c o n ca ry  Ed u catio n  p la ce s  claim s on approxim ate!* 6.SO O  P F D 's  a n n u ally . In tna 'a s : ‘ a w  

-ears. only 2-5 ? c 0 ‘ s h ave poen re leased  to the Departm ent o f C o rrectio ns due to tho ineligibility i t  an 

n c jrc e ra to d  so rro w er. Th is am ount could  in cre a se  as the p op ulation of third-tim e offendors n cre a sa  (the  

Departm ent of °\ .c iic  S a fe ty  e stim a te s  an annual 1 7 N  in cre ase  in this population), h o w e v e r t w ould  h ave  a 

minimal m p act on the total dollars co lle cte d  through this m etho d .

p'tcared 5v: 
».,>ucn:
Accroved Sv Executive 3»r*ctar  
Agency

Gift an  A. m iv i  L eg ist a t r y  Ua»»oo ~ ~ T f S  
A ia ss s  C o r r v r v t i .c n  an  ^ - im e c c n O A /y  E duca tio n  ,

Joe L. M t C o m > K t S < ^  / 7
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* l 4 i u  C y r v m n i y i  o n  P o i t i e o o r y r t i r v T c u c a t i o n
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M E M O R A N D U M

TO : Senator Steve Frank, SFC Co-Chairman

FR O M : David Skidmore, Staff Aide

R E: SB 135: Bill Analysis

D A T E: 25 April 1995

Current statute provides that an individual who is incarcerated for a felony conviction is 
ineligible for a PFD in the next calendar year (AS 43.23.005(d)): the total amount that 
would have been paid to such individuals if they had been eligible is available for 
appropriation from the dividend fund during the next fiscal year to the crime victim 
compensation fund, the council on domestic violence and sexual assault, or the Department 
o f Corrections without being noticed on the dividend stub (AS 43.23.028(b)). SB 135 
would change this process in four ways:

• It would increase the pool o f individuals who arc ineligible for a PFD to include 
those persons w ho in a given year arc cither convicted o f a felony or incarcerated for their 
third or subsequent misdemeanor conviction (Sec. 2).

It would shorten the length o f time necessary before the forfeited dividend funds arc 
available for appropriation (Sec. 3).

• It would require that the dividend stub prosidc public notice of the amount and use 
o f dividend monies denied to criminals (Sec. 3).

It would make three additions to the list o f governmental entities that are eligible to 
receive such appropriations from the dividend fund: the Departments o f Law, Public 
Safety, and Revenue (for operations o f the child support enforcement agency: Sec. 3).

L  PFD Forfeiture
There arc currently two types of offenders which constitute a significant burden on the 
criminal justice system but retain eligibility for the PFD: chronic misdemeanants (three or 
more convictions) and convicted felons that arc not incarcerated as part of their sentence. 
One of the purposes o f SB 135 is to obtain reimbursement for some of the costs imposed 
on the Suite by such offenders (See. 1).

M isdemeanants in general impose a significant burden on the criminal justice system; in 
fact, the average misdemeanant costs the State $2,275 05 per conviction, based on the 
following 1995 departmental estimates

• i.* . ll I to*.Ill »»



• Department of Law :
• Department of Public Safety
• Department of Corrections
• Public Defender Agency
• Court System

S205 .0 0
$ 5 0 0 0 0
$ 8 7 5 0 5
$200.00
$495 0 0  (FY 94  avc cost/case cxcl traffic filings)

The court system reports that misdemeanor convictions represented 92%  o f  all criminal 
convictions during FY 94 . Beyond this, the Department o f Corrections has calculated that 
the 1 .550 individuals who were incarcerated during 1993 for their third or subsequent 
m isdemeanor had been co llective ly  convicted o f  6 .5 8 9  m isdemeanors Repeat 
misdemeanants arc thus a heavy burden on the State.
A lthough an o ffen d ers  sentence follow ing a felony conviction  may not require 
incarceration, such felons still impose considerable costs on the state criminal justice 
system which may relate to apprehension, book ing , pre-sentence incarceration , 
prosecution , public defender, conviction , or probation. DPS reports that the avenge  
felony investigation costs $5 ,000  According to the court system. 23%  o f individuals 
convicted o f felonies In FY94 did not serv e ja il umc as part o f  tbcir sentence

It is entirely appropriate that these two types o f offenders should forfeit the dividend (Sec 
2 ) and reimburse the State for expenses incurred by law enforcement and correctional 
agencies.

2. AflQfODriallQn Tioccu

Currently it takes three years before the forfeited dividend funds arc available for 
appropriation, for example, the appropnition from the dividend fund for F Y 96  reflects 
convicted felons who were incarcerated in 1993. SB  135 would amend this process such 
that the denied dividends would be appropriated for use by state agencies during the HIPC 
fiscal >car the funds arc available, providing a more accurate linkage between denial and 
appropriation of these funds and eliminating the artificial o o e v ra r  lag that currently exit's 
This would allow a second appropriation from the dividend fund in FY 96 (the transition 
scan , re fleeting 1995 dividends denied to criminals incarcerated in 1994 I; is estimated 
that $ 2 ,7 0 3 ,7 0 0  (2 .8 4 6  otherwise eligible fe lons-• same as in 1 9 9 3 - incarcerated during 
1994 * $ 9 5 0 dividend) will be available for this second appn>pmtion. and the Senate s 
R ‘96  D O C  operating budget is predicated on the as ailabdiry o f these one-time funds

J .  New P u b lic  N o tice  R e n o ir  gm cnld

In response to concern over public awareness o f this prwrevs. SB  135 was amended on the 
Senate floor to require that the dividend stub provide public notice of the total amount that 
would otherwise have been paid to ineligible crim inals, the grounds for ineligibility; the 
leg alive psrrptnc tn making criminals ineligible, and the amount appropriated to each of 
the government emmet eligible to receive such appmprtationi

4 . A u o ropriM tlona o f F o r f d l r d  D il ld rn d a  lQ A gen d a
Stm e another purpose of SB  135 is to obtain reimbursement for '.he costs imposed on the 
crim inal justice ss item by felons and chrome misdemeanants (Sec. I ) , this N il wtmld add 
the Departments o f Ij w  anJ Public Safety to the list o f agencies that are clig lNe to receive 
apprv»pna!;0fl'  the div sdend fund (Sec 3k
In addition. SB  135 would also add the Department o f  Revenue ( for operations of the 
child support enforcement agency |  to the list of eligible agencies (See 3 | in f r i p ^ w  to



concerns over the potential impact of this legislation on PFD garnishment for child suppon 
obligations. (It should be noted that even if an individual were convicted and imprisoned 
for a third or subsequent misdemeanor and thereby became ineligible for the PFD in a given 
year. he would presumably be eligible in the next dividend year, hence, the CSFD xould 
simply be delayed one year in achieving eventual satisfaction.)

Following the second appropriation dunng FY96. the amount available for appropriation 
will not increase markedly until FY9X when the expanded pool of ineligible inmates takes 
effect. SB 135 provides that the legislature may consider recom mendations from the 
governor as to how this additional money should be allocated among eligible agencies (See. 
4).

N O T E : It has been implied by some that the revived appropriation process represents a 
"double-dip" of the same monies; however, this is simply not the case. As stated above, 
the first FY96 appropriation (made under the existing procedure) is for ^94 dividends that 
were denied to criminals incarcerated in 1993; the second appropriation (made po*siblc by 
SB 135 s correction o f the artificial one-year lag) is for 95 dividends tha’ were denied to 
criminals incarcerated in 1994 These are two different pools of ineligible criminals, denied 
dividends for two different years. It is erroneous to say that the "same criminals are 
losing the "same" dividend twice. In general, the State has two options for these criminal s' 
dividends: either give them to the offenders or take them to offset the costs imposed on the 
crim inal justice system Regardless of which policy is chosen, neither option reduces 
anyone elve s dividend.
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MEMORANDUM
Representative Richard Foster. Co-Chairman 
Representative Mark Hanley. Co-Chairman 
I louse Finance Committee

Senator Steve Frank. Co-Chairman 
Senate Finance Committee

Senate Bill 135: Request for Hearing

24 April 1995

I respectfully request that you schedule SB 135 for a hearing. This bill closely resembles 
SB 37X from last year sshich passed the Senate by a vote of 19-0 but died in the House at 
the end o f  session.

Current statute provides that an individual who is incarcerated for a felony conviction is 
ineligible for a PFD in the nest calendar year (AS 43 23 005(d)); the total amount that 
would have been paid to such individuals if they h u i  been eligible is available for 
appropnation  from  the dividend fund dunng the nest fiscal year to the crim e victim 
com pensation fund, the council on domestic violence and sexual assault, or the Department 
o f Corrections without being noticed on the dividend stub (AS 43 23.028(b)).

SB I ^5 would change thts process in four ways

1 It would increase the pool o f individuals who arc ineligible for a P H ) to include 
thovc persons w ho in a given year are either con .ictcd  of a felony or incarcerated for their 
third or subsequent misdemeanor conviction

2 It would shorten the length of lime necessary before the forfeited dividend funds arc 
available for appropriation, providing a more accura’c linkage between dental and 
appropriation of these funds and eliminating the artificial one scar lag that currently exists 
This would allow a second appropriation from the dividend fund in FY96. reflecting "95 
dividends denied to crim inals incarcerated in 1994 The Senate's FY96 DOC operating 
budget is predicated on the availability of these onc-timc funds (roughly $2 7 million).

3. It would require thal ihc dividend stuh provide public nonce of die lotal amount that 
would otherw ise have been paid to ineligible cn  mi rials, (he grounds for ineligibility, ihc 
legislative purpose in nuk ing  criminals ineligible and the amount appropriated lo cash of 
the government entities chgibic lo receive such ?• pruprutions

4 It would n u k e  three additions to the Its! of government entities that are eligible to 
receive such appropriations from the dividend fund the D epartm ents of l a w.  Public 
Safely, and Revenue (fur operations o f  the child vupp<«i enforcement agency1

T O :

D A T E :

' 7 M n '*1 • *

• i tl
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IN D IV ID U A L S  IN E L IG IB L E  F O R  A  P F D  

U N D E R  A S  4 3 . 2 3 . 0 0 5 ( d )

O m renL im SB 135

Incarcerated during the qualifying 
year /or a;

Felony Conviction

incarcerated during the qiMMw
year for a:

Felony Conviction
or

3 rd or Subsequent Misdemeanor 
Conviction

[only considoring misdemeanor convictions occurring 
after January 1. 1996. tho otfoctivo dato of section 

2 ol tho legislation]

Convicted during the auahlving 
year (without being incarcerated)

of a:
Felony

Sttnafo F i n a i c o  C o n v n t l & t P a g o  1 o f  3 <N 2 5  95



FISCAL YEAR APPROPRIATIONS OF AMOUNTS DENIED INDIVIDUALS UNDER
AS.

CurrenLLax SBJ.2.5

Qualifying Dividends Appropriated Qualifying Dividends Appropriated
Yszl EEQ Denied in to Aaencies for Ym. EEQ Doniod in lo Aaencies for

1993 1994 FY 95 FY 96 1993 1994 FY 95 FY 96
1994 1995 FY 96 FY 96

1994 1995 FY 96 FY 97

1995 1996 FY 97 FY 98 1995 1996 FY 97 FY 97

1996 1997 FY 98 FY 99 1996 1997 FY 98 FY 98

Tolal amount ol denied dividends is 
appropriated lor use by state agencies 
during tho fiscal year after the lunds are 
available.

Tho size ol the current year divideno is 
artificially inflated since the amount denied 
incarcerated lolons in tho current liscal 
year is included in the calculation ol the 
current year dividend.

Able to determine with certainty tho
amount available lor appropriation.

Total amount ol denied dividends is 
appropriated lor use by state agencies 
during the same fiscal year the funds are 
available.

FY 96 ’catch-up’ provision eliminates the 
artificial Inflation ol the current year 
dividend by appropriating tho amount 
doniod in the curront fiscal year to state 
agencies lor the same fiscal year.

Must roly on estimato ol PFD amount to 
determine the amount availablo lor 
appropriation.

S o n n t o  F i n a n c e  C o m m i t t e e P a g o  2  o f  3 0 4  2 5  9 5



STATE AGENCIES TO WHICH PFDs DENIED UNDER 
AS 43.23.005(d) CAN BE APPROPRIATED

Current Law

Department of Corrections

Department of Public Safety 
Violent Crimes Compensation Fund

or
Council on Domestic Violence and 

Sexual Assualt

s b  m

Department of Corrections

Deoartment of Public Safety 
Violent Crimes Compensation Fund

or
Council on Domestic Violence and 

Sexual Assualt
or

Any other program in the Department

Deoartment of Law 

Department of Revenue

Child Support Enforcement Operations
(cAnno1 bo UWKJ lot pa^mart* » nco a pvb'c

npf/cp-'uii o'i cannot bo uiofl lot i  p'rvalo purpava]

SoAj.'e f  C otvt>  r.c it Page  3 of 3 0 4 ?S 95



t

f lM M g  : OF DISCLOSURE LANGUAGE ADDED BY 
AS 42<22tQ28(a}(4H5)

Total amount ol dividends denied under AS 43.23.005(d) to individuals 
who. during tho calendar yoar immodialoly proccding tho dividend year, 
were:
1. convicted ol a felony; or
2. incarcerated at any time as a rosult ol

a. a third or subsequent misdemeanor conviction; or
b. a lolony conviction.

1994 pormanont lund dividends
1995 pormanont lund dividends

Total amount of dividends denied

Total amount ol denied dividends that wore appropriated tor the FY 96 
oporanon ol tho following stato agoncios to dolray some ol tho costs 
imposed on tho stato criminal justice systom related to tho apprehons»on. 
prosocution. conviction, incarceration, and'or probation ol those 
individuals denied dividends under AS 43.23.005(d):

Department ol Public Safety 
Council on Domestic Viotonco and Sexual Assault 
Violont Crimes Compensation Fund 

Total Department ol Public Saloty 
Dopartmont ol Law 
Oopartmoni of Corrections 
Dopartmont ol Rovonuo 
Child Support Enforcement Division

Total appropriated to defray criminal iuaUcc system costi

$2,800,179
2 ^ .0 3 * 7 0 0

$5,503.879

$1,215,000
7.58J.QQ

1.973.700
0

3.506.600

0

S5.480.300

S + A J 'c  f  tfU C(WT»ri«»« P a g o  f d  i 0 4  I S  9 J  I t : 4 AMI



1 43.20.310 A l a s k a  S t a t u t e s - S u p p l e m e n t 1 43.23.005
C roM  re f« r*n c« i. —  ro r  ieg islm ve  

purpose and intern in enacting this sec­
tion. see 14 I. J. ch. 11. SLA  1991 in the 
Temporary and Special Acts.

E ffective date*. — Section 3. ch. 11. 
SLA 1991. *hicn enacted this section.

took eiTect on August 48. 1991.
E d ito r 's  notes. — Section 4. ch. 11. 

SLA  1991 provides that this section ap­
plies to tax years beginning oiler Decem­
ber 31 . 1991.

A r t ic le  5. G e n e r a l  P ro v is io n s .

S e c tion
.110. 320. I Repealed!

S e c s .  4 3 .2 0 . 3 1 0 .  4 3 . 2 0 . 3 2 0 .  T a x a b l e  y e a r s  co w h ic h  a p p l i c a b l e :  a n  
ra n ffe m e a t a n d  c la ss ific a tio n . (R ep e a led , 4 62  ch 21 S L A  1991.]

Chapter 2 3 . Permanent Fund Dividends.
Section  
OS. Eligibility
11. Application penod
15. Application and proof o f eligibility
16. Voter reg istration  
25. Am ount o f d iv idend  
28. Public notice
35. Penalties and enforcement 
45. Dividend fund

Section
55. Duties of the department 
65. Exemption of and levy on permenmc 

fund dividends 
67 Claim s of defaulted scholarship 

loans 
69. Aieignnsenu 
95. Definitions

S e c .  4 3 . 2 3 . 0 0 6 .  E l i g i b i l i t y .  i a )  A n  i n d i v i d u a l  i s  e l i g i b l e  to  r e c e i v e  

o n e  p e r m a n e n t  f u n d  d i v i d e n d  e a c h  y e a r  i n  a n  a m o u n t  to  b e  d e t e r ­

m in e d  u n d e r  A S  4 3 . 2 3 . 0 2 5  i f  

f l )  t h e  i n d i v i d u a l  a p p l i e s  to  t h e  d e p a r t m e n t :  

i 2 )  o n  t h e  d a t e  o f  a p p l i c a t i o n  t h e  i n d i v i d u a l  i s  a  s t a t e  r e s i d e n t ;  

» 3 ) t h e  i n d i v i d u a l  w a s  a  s t a t e  r e s i d e n t  f o r  a t  l e a s t  t h e  c a l e n d a r  y e a r  

i m m e d i a t e l y  p r e c e d i n g  J a n u a r y  I  o f  t h e  c u r r e n t  d i v i d e n d  y e a r .

<4) t h e  i n d i v i d u a l  h a s  b e e n  p h y s i c a l l y  p r e s e n t  i n  t h e  s t a t e  a t  s o m e  

t i m e  d u r i n g  t h e  p r i o r  t w o  c a l e n d a r  y e a r s  b e f o r e  t h e  c u r r e n t  d i v i d e n d  

y e a r ,  a n d  

( 5 )  t h e  i n d i v i d u a l  i s

( A )  a  c i t i z e n  o f  t h e  U n i t e d  S t a t e s ;

( B )  a n  a l i e n  l a w f u l l y  a d m i t t e d  f o r  p e r m a n e n t  r e s i d e n c e  i n  t h e  

U n i t e d  S t a t e s ;

I C )  a n  a l i e n  w i t h  r e f u g e e  s t a t u s  u n d e r  f e d e r a l  l a w ;  o r

( D )  a n  a l i e n  t h a t  h a s  b e e n  g r a n t e d  a s y l u m  u n d e r  f e d e r a l  l a w .

• b )  ( R e p e a l e d ,  4 19 c h  4  S L A  1992.1
ic) A  p a r e n t ,  g u a r d i a n ,  o r  o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  m a y  

•* 6 » n d  d i v i d e n d  o n  b e h a l f  o f  a n  u n e m a n c i o o t e d



4 43.23.011 R e v e n u e  a n d  T a x a t i o n 4 43.23.011
y e a r ,  t h e  m i n o r  w a s  b o m  to  o r  a d o p t e d  b y  a n  i n d i v i d u a l  w h o  is  e l i g i b l e  

f o r  a  d i v i d e n d  f o r  t h e  c u r r e n t  d i v i d e n d  y e a r  

' d )  N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  < ai —  >a o f  t h i s  s e c t i o n ,  a n  

i n d i v i d u a l  w h o  h a s  b e e n  c o n v i c t e d  o f  a  f e l o n y  is  n o t  e l i g i b l e  f o r  a  

p e r m a n e n t  f u n d  d i v i d e n d  f o r  a  y e a r  w h e n ,  d u r i n g  a l l  o r  p a n  o f  t h e  

p r e v i o u s  c a l e n d a r  y e a r ,  a s  a  r e s u l t  o f  t h e  c o n v i c t i o n ,  t h e  i n d i v i d u a l  i s  

i n c a r c e r a t e d .

( e i  ( R e p e a l e d .  § 6 4  c h  2 1  S L A  1 9 9 1 . ]
«f) I n  a  t i m e  o f  n a t i o n a l  m i l i t a r y  e m e r g e n c y ,  t h e  c o m m i s s i o n e r  m a y

w a i v e  t h e  r e q u i r e m e n t  o f  ( a ) ( 4 )  o f  t h i s  s e c t i o n  f o r  a n  i n d i v i d u a l  a b s e n t  

f r o m  t h e  s t a t e  u n d e r  m i l i t a r y  o r d e r s  w h i l e  s e r v i n g  i n  t h e  a r m e d  f o r c e s  

o f  t h e  U n i t e d  S t a t e s ,  o r  f o r  t h e  s p o u s e  a n d  d e p e n d e n t s  o f  t h a t  i n d i v i d ­

u a l .  ($  1 c h  1 0 2  S L A  1 9 8 2 ;  a m  §  1 c h  5 7  S L A  1 9 8 7 :  a m  § 1 c h  5 4  S L A  

1 9 8 8 ;  a m  § 1 c h  1 5 9  S L A  1 9 8 8 ;  a m  2 .  3  c h  1 0 7  S L A  1 9 8 9 :  a m  !) 1 

c h  6 8  S L A  1 9 9 0 ;  a m  § §  4 6 .  6 2  c h  2 1  S L A  1 9 9 1 ;  a m  §  1 c h  6 8  S L A  

1 9 9 1 ;  a m  § § 4  —  8 ,  1 8  c h  4  S L A  1 9 9 2 )

E d ito r 's  n oM t. — Under SS 5 and 20 . 
ch. 4. SLA  1992. from Apnl 1. 1992. to 
January 1. 1993. and retroactive to Jan u ­
ary 1. 1992. the Laat sentence of (cl o f th u  
•action road *N oau ithaund in f iartlM3> of 
this m c u o o . a b u m t  u  eligible for a divi­
dend if. dun n f tho 24 moo tha immedi­
ately preaadag the m m rm m t dividend year, 
tha minor was bom to or sdoptod by an 
individual who is eligible for a dividand 
for tha currant dividend year."

Leg islative kieaary reports . —  For 
legislauvo looar o f intaat rvLaung to tha 
enactment a{ lubaaction (0  by ♦ 1 ch. 68. 
SLA  1991 (HCS CSSB M F IN u . m o  1991 
Sonata Journal, pages 256. 257.

N O T E S  T O  D E C IS IO N S

dividends. dooo not v io lau  tho u  post 
facto clauM  of either tho Uni lad Su ta a  or 
tho A laska C iaorirati—  Stato v A n ­
thony. 816 P.2d 1377 (A laska 19911.

C l tad  m JdarpM v. Dopartmont of Rov- 
tnuo . 813 P 2d 298 <Alaska 1991): Hand- 
Ity  v Stala. D ept of Ravanua. 838  P 2d 
1231 'A laska 1992)

SuhaactMO id ) dooo not v io la te tho equa l 
pretectaea d a u n t a{  tho Un i tad S u t a a  
CiinaNTotun and/or tho A laska  C anoulo­
tion. S u i a  v. A n thony . 810 P.2d 155 
A iaaka  1991).

Subooctioo idL which maaee incarter- 
jtad  falona ineligible for parmanani fund

C roon  ro fo ro n e o o . —  For tho ap p lica ­
tion doodlinaa for m inora who qua lified  for 
a dividend for 1992 because o f  the 1992  
im e o d m ea t  to (cl o f th is  Mction. mo t  19. 
ch . t , SLA 1992  in tho T em pora ry  and 
SpomJ Acta.

Effc-i o f  l o n i o p t i  — T h o  first 
1991 a m m d m m a .* B a a u m  Juno U .  199L , 
tubed to  ted *12 uu im oio trn  m on th s ’* for 
*24 consecutive m ra ika*  in p a ra fr a p h  
• aX 2l and rrpaalad ou beam  mi (ol.

T h o  M oood 1991 amendmen t. effective 
Jun o  20 . 1991 , added wi boom  on tf).

The 1992 l a m k i w i  effective J a n u ­
ary 1. 1993 . rew rote lu booc t iona la i . (e ). 
and id ), repealed ouhoomnn «b l and cnado 
a p a ra fra p h  roforoncn oubatitu tion  in sub ­
section (0 .



§ 43.23.028 A l a s k a  S t a t u t e s  S u p p l e m e n t  § 43.23.028
f i l e d  f o r  a  p r e v i o u s  y e a r ’s  d i v i d e n d  b y  t h e  f i l i n g  d e a d l i n e  b u t  w h o  w e r e  

n o t  i n c l u d e d  i n  a  p r e v i o u s  y e a r ' s  d i v i d e n d  c o m p u t a t i o n ;

( E )  le a s  a p p r o p r i a t i o n s  f r o m  t h e  d i v i d e n d  f u n d  d u r i n g  t h e  c u r r e n t  

y e a r ,  i n c l u d i n g  a m o u n t s  t o  p a y  c o s t a  o f  a d m i n i s t e r i n g  t h e  d i v i d e n d  

p r o g r a m  a n d  t h e  h o l d  h a r m l e s s  p r o v i s i o n s  o f  A S  4 3 . 2 3 . 0 7 5 ;

( 2 )  d e t e r m i n i n g  t h e  n u m b e r  o f  i n d i v i d u a l s  e l i g i b l e  t o  r e c e i v e  a  d i v i ­

d e n d  p a y m e n t  f o r  t h e  c u r r e n t  y e a r ;  a n d

( 3 )  d i v i d i n g  t h e  a m o u n t  d e t e r m i n e d  u n d e r  ( 1 )  o f  t h i s  s e c t i o n  b y  t h e  

a m o u n t  d e t e r m i n e d  u n d e r  ( 2 )  o f  t h i s  s e c t i o n .

( b )  ( R e p e a l e d  § 5  c h  6 8  S L A  1 9 9 1 . ]  ( §  1 c h  1 0 2  S L A  1 9 8 2 ;  a m  § 1 

c h  5 5  S L A  1 9 8 3 ;  a m  5 2  c h  4 3  S L A  1 9 8 4 ;  a m  § 2  c h  5 7  S L A  1 9 8 7 ;  a m  

Si 2  c h  5 4  S L A  1 9 8 8 ;  a m  §  4  c h  6 8  S L A  1 9 9 0 ;  a m  « 1 c h  1 9 8  S L A  1 9 9 0 ;  

a m  § 5  c h  6 8  S L A  1 9 9 1 ;  a m  §  2 7  c h  1 3 4  S L A  1 9 9 2 )

E f fe c t  o f  e m u d M e n U .  —  T h e  1991 The 1992 am endm ent, effective J u ly  1, 
am endm ent, effective Jun e  2 0 . 1 9 9 1 , re- 1992 . mede a aectioo reference aubeu tu - 
pealed aubeecuoa (b ). Uon m •ubparsfrvp fe  (a X IX A ).

P.

S e c .  4 3  2 5  Q M .  P u b l i c  n o t i c e ,  ( a )  B y  O c t o b e r  1  o f  e a c h  y e a r  t b e  

c o m m i s s i o n e r  s t a f f  g h w  p u b l i c  n o t i c e  o f  t h e  v a l u e  o f  e a c h  p e r m a n e n t

f u n d  d i v i d e n d  f o r  t h a t  y e a r .  T h e  n o t ic e  a n d  t h e  s t u b  a t t a c h e d  t o  e a c h  

i n d i v i d u a l  d i v i d e n d  c h e c k  m u s t  d i s c l o s e  t h e  a m o u n t

( 1 )  o f  e a c h  d i v i d e n d  a t t r i b u t a b l e  to  i n c o m e  e a r n e d  b y  t h e  p e r m a ­

n e n t  f u n d  f r o m  d e p o s i t s  t o  t h a t  f u n d  r e q u i r e d  u n d e r  a r t .  D C , s e c .  1 5 ,  

C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ;

( 2 )  o f  e a c h  d i v i d e n d  a t t r i b u t a b l e  to  in c o m e  e a r n e d  b y  t h e  p e r m a ­

n e n t  f u n d  f r o m  a p p r o p r i a t i o n s  t o  t h a t  f u n d  a n d  f r o m  a m o u n t s  a d d e d  to  

t h a t  f u n d  to  o f f s e t  t h e  e j e c t s  o f  i n f l a t i o n ;  a n d

( 3 )  b y  w h i c h  e a c h  d i v i d e n d  h a s  b e e n  r e d u c e d  d u e  t o  e a c h  a p p r o p r i a ­

t io n  f r o m  t h e  d i v i d e n d  f u n d ,  i n c l u d i n g  a m o u n t s  t o  p a y  t h e  c o s t a  o f  

a d m i n i s t e r i n g  t h e  d i v i d e n d  p r o g r a m  a n d  t h e  h o ld  h a r m l e s s  p r o v i s i o n s  

o f  A S  4 3 . 2 3 . 0 7 5 .

( b )  T h e  n e t i e e  n g b n B i n U  o f  ( a )  o f  t h i s  a o r t t o n  d o  n e t  a p p l y  t o  

a p p r o p r i a t i o n s  f r x m r t t a  d i v i d e n d  f u n d  t o  t h e  c r i m e  v i c t i m  c o m p e n s a ­

t io n  f u n d  e s t a b l i s h e d  u n d e r  A S  1 8 . 6 7 . 1 6 2 ,  to  t h a  o o u n d l  o n  d o m e s t i c  

v i o l e n c e  a n d  s e x u a l  a s s e u l t  e s t a b l i s h e d  u n d e r  A S  1 8 . 6 6 . 0 1 0 ,  o r  t o  t h e  

D e p a r t m e n t  o f  C o r r e c t i o n s  t o  t h e  e x t e n t  t h a t  a m o u n t s  a p p r o p r i a t e d  

f o r  a  f i s c a l  y e a r  d o  n o t  e x c e e d  t h e  t o t a l  a m o u n t  t h a t  w o u l d  h a v e  b e e n  

p a id  d u r i n g  t h e  p r e v i o u s  f i s c a l  y e a r  to  i n d i v i d u a l s  w b e  a r e  i n e l i g i b l e  

to  r e c e i v e  d i v i d e n d s  u n d e r  A S  4 3 . 2 3 . 0 0 5 ( d )  i f  t h e y  h a d  b e e n  e l i g i b l e .  

ifi  2  c h  1 9 8  S L A  1 9 9 0 ;  a m  i  3  c h  6 8  S L A  1 9 9 1 :  a m  I  1 c h  8 2  S L A

’ OQ31



4 43.5 Revenue and Taxation 4 43.23.065

foprintion net. tho 
nation to implom cnti 

30  o f the fiscal ye 
bo used in determiu

Ia r ’s dividend as pr 
982 ; am 4 24 ch 99 
38  SLA  1989)
trarumitul letter ralat 

lm*-nt to <b* of this wction I _ 
VJ89 CSMD 2 7 G h 'm l am )/

Im Journal 933-934.

is

1 1  Rope a led, § 22 ch

it. The department

Ids from the dividend fu 
trative Procedure Act i 
mits for claim ing a  per 
et the time lim it for sp_ 
at the number o f eligil 

(ic year for which the

Iidend* for a year arc 
it year.
Mrntive Procedure Act

Jie lim its for an individvi 
rity to apply for pier 
only because the 
• did not apply on bet

ilnrly in rural areas, 
ibtlity to public transpor 
and to apply for per

Ith the Department ofC 
jvsdual* ineligible for a 

)5<d);
|n M r y  to implement 5

i for prior year permanent fund dividends not received by the 
i ^dividual because no application was subm itted on beha lf o f 
ridual. (4 1 ch 102 SLA  1982; am 4 2 ch 55  SLA  1983; am  4 3 

1984; am 4 3 ch 54 SLA  1988; am 4 5 ch 68 S LA  1990)

i dow«. -  Section 11. ch 99.am»n<l* this section The 
i U effective if 1 I. ch '.•9. SLA _*M  *ee ' 25. ch. 99. SLA * amendment become* law. the 
| read The department (hall JJy make payment* to indi- 
I elect to receive ca*h under 

—j2dl.t rerJailorj under the Admin- „ .  /codore Act A.S 44 »>2t that e« 
^^reeedum and time limita for 
I • permanent fund dividend or for an annuity credit, the depart- 
■D aet the tirr.» limit for ipplica- 
r  permanent fund dividend* *o jmxmiwr ol e;,.-ible applicant* .1 jaed try Oct. t.-? I ( the year for 

fee dividend 1* s*>. larvd and per.na 1 dividend* 'or a year are paid I 30 of the year following that
1 refulatirt".* under the Admm- lure Art Ah 44 62* that rv- 

1 and time limit* for an

individual upon emancipation or upon 
reaching majority to apply for permanent 
fund dividend* not credited or received 
during minority because the parent, 
guardian, or other authonred representa­
tive did not apply on behalf of the individ­
ual.

"Ml »Mut resident* of the vtate. partic­
ularly in rural area*, who because of lan­
guage. Inability, or maccevaibility to pub­
lic tmnvportation need aaautance to e*- 
tabltvh eligibility and to apply for perma­
nent fund dividend*, and

"i5l provide the commiMioner of admin- 
utration with information necessary to 
maintain individual annuity account 
record* and admmivter the annuity pro­
gram "

Effect of amendment*. — The 19*W 
amendment deleted "and" at the end of 
paragraph 3>. and added paragraph* >3)
and 61

The 1990 amendment, effective Janu­
ary !. 1991. added paragraph

43.23 060 Duties of the department (Repealed. I 2 2  ch 102
U

43.23.065. Exem p tion  o f  pe rm anen t fund d iv id en d s .
os provided in <b) o f this section. 45 percent o f the annual 

lent fund dividend payable to .in individual is exempt from 
^oecuuon . garnishment, attachment, or any other remedy for the 

an o f debt This exemption applies to an eligible individual's 
it fund dividend both before and jf l c r  payment ts made to 

ividunl
exemption is not available under this section for permanent 

Jndemis taken to satisfy 
[child support obligations required by court order > decision of 

ild support enforcement agency under AS 2 5 .2 7 .1 4 0  —

ordered restitution under AS 12.55'>45 — 12 .55 051 or 
J 0 0 .  or
^a debt oi*ed by an eligible individual to an agency o f the state. 
“  0»e <(cbi .» contented if,-i an appeal v pending. 'if the tune Imvt 

&U an appeal has not eiptred

!!
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t 43.23.0fi7 Al-AflKA Statutes } 43.23.067 J.070 Revenl

ic) Clnims listed in (b) o f this section hove priority in the order 
listed over other clnims on n permanent fund dividend. <5 1 ch 102 
SLA  1982; a m i  1 ch 157 SLA  1984; a m }  1 ch 57  SLA  1985: am }  67 
ch 138 SLA  1986. am § 3 ch 26 SLA  1989: am  5 3  ch 198 SLA  1990)

itevtaor's note*. — Section* 12 and 13. 
eh. 99. SLA 1985. •mend this section *nd 
add new (b> *nd <c> The amendment* are 
effective If I 1. ch 99. SLA 1985 I* re­
peal'd i tee t 25. ch 99. SLA 19851 If the amendment* tecome law, the *ection will 
read "ia> Fifty percent of a cash perma­
nent fund dividend payment la exempt 
from levy, execution, garnishment, at­
tachment, or any other remedy for the col­
lection of debt Tin* exemption applie* to 
an eligible individual* permanent fund dividend both before and after payment i* 
made to the individual An exemption I* 
not available under thu aection for caah 
permanent fund dividend payment* taken to aatitfy < I - child xuppor. obligation' re 
ijuired by court order or decuion of the 
child support enforcement sg rn c v  under AS 47 23 140— 47.2J 220.'2-a debt owed 
by an eligible mdiridual to an agency of the *tatt. unlee* the i -tit n contested and an appeal i* (wading. or the time limit for 
filing an appeal ha* not expired, or <J> 
court ordered resolution under AS 
1255 045 -  1255 051 or 1255 100 A 
child supfeirt obligation under 41 • of thu section ha* pnrnt* over a debt owed tc an 
airenrv of the itate and a permanent fur d 
dividend may net hr taken U Mtitfy a 
debt under i2 of thu arction until ant portion of the dividend necewaan tr art lafy a child sutport obligation ha* twer.
taken

*fblThe department ahall require an in­
dividual to lake 100 percent of the perm*.' 
nent fund dividend in caah if the depart, 
men: receive* a levy, execution. gamid>: 
ment. attachment or other legal remedy 
for the collection of a p**t due deb*, de­
scribed In laMll or (21 of thu section *(ei The court* if thu slate may. a* a 
condition of any civil judgment or restitu­
tion order under AS 12 56 045 — 
12 55 051 or 12 55 100. require the defen- 
dant to lake the defendant'* permanent 
fund dividend in cash *Croas reference*. — For property ex­
empt from execution generally, see AS 
09 38Kffret of amendment*. — The 1986 
amendment rewrote thu section The 1989 amendment repealed former 
paragraph (b*3 relating to the court or­
dered probation fee. and redesignated for­
mer par rrapb tb-4- a* present (bOl The .990 amendment, effective Janu­
ary 1. 1991, lb subsection la substituted 
*45 percent* for *50 percent* in the fint 
sentenceEditor's note* — Section 5. ch Ki 
SLA 19*9 pecvides that the aoradswsU 
li- 'b1 of thu wction bv I 3. ch 2b. SLA 1989 ‘ do not affect the collection of proba­
tion fee psi ment* ordered bv a court un­
der AS 12 55 105 repealed b y  I 4 cf Ibis Act aflec June 30 |9*A and before Msy
12 1989* j

NOTES TO DECISIONS

Cited in lauhcr « Alaska (In re 
I r curve 101 Itankr 188 lltankr I)
Mask* !" • '

S<-<. 43 .23 .067 . C la im * o f  d e fa u lted  acho tnm h ip  loan* a AS^
19.38 d(X apply tr* pcrmnneni fund dividend* taken under AS I 
14 43 120(il Notw ithstanding AS 0 9  35 . execution on a  claim  undtfJ 
AS 14 43 120(1' is accomplished by delivering a certified claim te 
department containing the fallowing information 

1 1 • the name and aocia) sccuntv number of the individual who^j
dividend i» being claimed. L

<2* the amount the individual owe* on the acholarahip loar. a od j
43• a atatement thal 1

K

be debt hns not been c« 
n resolved in favor o f ' 
ucation; and 

if the debt has been o  
i' Commission on Postse 
e time lim it for filing m 

lved in fnvor o f the 
Upon receipt o f a claim v 
Otify the individual of t> 
provided in the individ 

and must provide the fol 
the amount o f the clam  
notice that the amount 

‘not exceed the amount of 
lission on Postseconduryl 
the claim  or the indivic 

r 'th e  date the notice is 
jX s  44 .62 .330  -  44.62.1 

fvidual under fbK2' of this 
ived by the department wi^ 
at shall pay to the A laska 1 
^amount of the permanent J 

int o f the clnim ( I  18 
k»

jmled.
43.23.070 Exemption  
i  22 ch 102 S U \  J9l

43 .23 .075 . E lig ib ility ! 
ag the eligib ility of an ill 
, administered by the D d  

_ ich eligib ility for assist 
■Cfttmcnt o f H ea lth  and Social 

■bd dividend a* income or rt 
I t um isun ce  or by a mernk 
ffcryd to do k » by federal In a 

Social Service* i-hall no: 
^M ^fiect* of rrcetving -i pv 

; LAn individual who I* d- 
ij— 13t*Gp (S»-;inl S»-.ur 
|pt of a permanent fund 
Clhe m d iv id u r .* b u - |  
Mice under AS 4 7  2.r» 19 
uni. The individual i>| 

four months the s.irti 
would hav* ri-cejvr-vll
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