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"An Act extending the Alaska Public Utilities Commission; and relating to regulatory cost charges."
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STATE OF ALASKA
1995 LEGISLATIVE SESSION

(
F I S C A L  N O T E

No. I
(t Bill Version: hb 99

(H) Publish- Date: 2 / 1/95

Revision D a te : Ja n u c ry  24. 1995______________________________ D ep t. A ffec ted: R e v e n u e ______________
Title: APUC Extension & Regulotory C o st C h a rg e  BRU: A udit_O p e ra tio n s__________________

_______________________________________________ C o m p o n e n t: In co m e  a n d  Excise Audit_________
Sponsor: (H) L&C_______________________________________ ____________________________________________
R equestor: L a b o r  & C o m m e r c e _________________________COM PONENT SERIAL N O . 113
E xpenditures/R evenues:________   (T housands of Dollars)
OPERATING FY 95 FY 96 FY 97 FY 98 FY 99 FY00

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL

REVENUE FUND SOURCE:

FUNDING:____________________________________________________ (T houscnds of Dollars)
1C02 F edera l R eceip ts  
1003 GF M atch  
1CC4 GF
1CG5 G F/Program  R eceip ts
10C6 GF/MHTIA
O ther
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:
FULL-TIME
PART-ilME
TEMPORARY

Estimate of cu rren t (FY94) im p a c t S S0.00

ANALYSIS: (Attach a separate page rl necessary)

(See A ttach ed  Analysis)
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STATE OF ALASKA
1995 LEGISLATIVE SESSION

F I S C A L  N O T E BILL NOTE: H899

F isca l N o te  A n a ly s is  C o n tin u e d

HB 99  (L&C)
A PU C  E x ten s io n  & R e g u la to ry  C o s t  C h a r g e  
J a n u a r y  24, 1995 
P a g e  2 o f  2

Bill A n a ly s is  (A n a ly s is  fo r s e c t io n s  im p a c t f n g  th e  D e p a r tm e n t  o f R e v e n u e  on ly )

S e c tio n s  ! a n d  3 re in s t i tu te  th e  r e g u la to r y  c o s t  c h a r g e s  (R C C ) a n d  s e ts  t h e  m a x im u m  r a t e  p a id  
b y  r e g u l a t e d  p u b l ic  u tilities a n d  p ip e l in e  c a r r ie r s  t o  th e  APUC a t  .8% o f  g ro ss  r e v e n u e s ,  a s  a d ju s te d ,  
from  o p e r a t io n s  in th e  s t a t e .  T he l a n g u a g e  o f  t h e  bill is v e ry  similiar to  s ta tu to r y  p ro v is io n s  t h a t  w e r e  
p re v io u s ly  in e f f e c t  b u t  * s u n s e t te d ’ D e c e m b e r  31. 1994. P a r a g r a p h  ( e )  a p p o in t s  A PU C  to  
a d m in is te r  t h e  R C C . D e p a r t m e n t  o f  R e v e n u e  to  c o l l e c t  th e  c h a r g e  a n d  D e p a r t m e n t  o f  A d m in s tra tio n  
to  id e n tify  th e  a m o u n t  o f  th e  APUC o p e r a t i n g  b u d g e t  t h a t  la p s e s  e a c h  y e a r .  The le g is la tu re  m a y  
a p p r o p r i a t e  a n  a m o u n t  e q u a l  to  t h e  l a p s e  to  A PU C  to  r e d u c e  fu tu re  R C C  c h a r g e s .
P a r a g r a p h  ( g )  a u th o r iz e s  A PU C  a n d  D e p a r t m e n t  o f  R e v e n u e  to  a d o p t  r e g u la t io n s  to  a d m in is te r  this 
s e c t io n .

O p e r a t in g  C o s ts

D e p a r tm e n t  o f  R e v e n u e  is c u r re n tly  c h a r g e d  w ith  c o l le c t in g  a n d  a c c o u n t i n g  for R C C s. The R C C s w e r e  
p a i d  q u a r te r ly  in FY94 a n d  a n n u a l ly  in FY95 b y  a p p r o x im a te ly  100 p u b l ic  utilities a n d  p ip e lin e  ca rr ie rs . 
The D e p a r t m e n t  d o e s  n o t  e n v is io n  t h a t  t h e  re in s titu tio n  o f  R C C s will h a v e  a n  i m p a c t  o n  its o p e r a t in g  
b u d g e t .

R e v e n u e

A c c o r d in g  to  A PU C  o ffic ia ls  r e v e n u e  d e r iv e d  fro m  this s t a tu te  will b e  a p p r o x im a te ly  t h e  s a m e  a s  w a s  
c o l l e c t e d  in FY95. This r e v e n u e  is u s e d  to  f u n d  t h e  A PU C o p e r a t in g  b u d g e t  a n d  will n o t  g e n e r a t e  
a d d i t io n a l  n e w  r e v e n u e s  to  t h e  s t a t e .



Rev is ion  Da te : ___________________________________________
T it le : “ An Ac t ex tend ing  the A laska Public Utilities 
C om m iss ion ; and re la t ing to regu la to ry  c o s t  cha rges ."
S p o n so r :  (H) L&C_________________________________________
R eque s to r :  R eo . K o t t_____________________________________________ COM PONENT  SER IAL  NO . 5 9

EXPEN D ITURES /REV EN U ES : (Thousands  o f  D o l la rs )

t No. 2
FISCAL NOTE Bill Version: hb 99______

(H) Publish Date: 2 / 1/95

Departm ent A f fe c te d :  Adm inistration
BRU: Finance ________________________
Com ponen t : Finance____________________

~T

STATE O F  ALASKA
1995 LEG ISLA TIV E SESSION

O PERAT ING FY 9 6 FY 9 7 FY 9 8 FY 9 9 FY 0 0 FY 01
PERSO N A L  SERV IC ES 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
TRAVEL 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
C O N TRA C TU A L 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
SUPPL IES 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
EQU IPM ENT 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
LAND & ST R U C T U R E S 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
G RA N TS , C LA IM S 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
M ISCELLA NEO US 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
TOTAL O PERAT ING 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
CAPITAL EXPENDITURES 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
CHANGE IN REVENUES 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
FUNDING S O U R C E : (Thousands  o f  D o l la rs )
1 0 0 2  Federa l R ece ip ts 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
1 0 0 3  GF  M atch 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
1 0 0 4  GF 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
1 0 0 5  G F /P rog ram 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 ’ 0 . 0
1 0 0 6  GF /M HT IA 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
OTHER 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
TOTAL 0 . 0 0 0 - 

I

0 . 0 0 . 0 0 . 0 0 . 0
Estimate o f  any  cu r re n t  y e a r  (FY  9 5 )  c o s t :  $ 0 . 0
PO S IT IO N S :
FULL-TIME 0.0 ' 0.0 0.0 0.0 0.0 0.0
PART-T IME 0.0 , 0.0 0.0 0.0 0.0 0.0
TEM PO R A R Y 0.0 0.0 0.0 0.0 0.0 • 0.0

A N A LYS IS : (A ttach  a s epa ra te  page if n ece s sa ry . )  
No im pac t o n  the D iv is ion o f  Finance.

Prepa red  by: Don  W an ie_______C M - 1__________________ '____________ Phone : 4 6 5 - 2 2 4 0
D iv is ion : F inance___________________________________________________  Datt-”. _________________

A pp roved  b y  C om m is s io n e r :  Mark  B o v e r A V L Q f l / j f r N / ______________________ ) In d ' l C
Agency : D e p a r tm en t  o f  Adm in is tra t ion 1 Date :
CQ2JJI111 T J C ’CiP™PF fEFAREtf TO  PROV IDE  ALL D ISTR IBUT ION  COP IES  TO G O V E R N O R 'S  LEGISLATIVE OFFICE 

Fo r fu r th e r  distr ibution in fo rm ation  call the G o v e rn o r ' s  Leg is lative Office 
Rev  1 0 / 9 4  • Page o f ___ 1_



f
FISCAL NOTE

STATE OF ALASKA
’995 LEGISLATIVE SESSION

( No. 3

Bill Version: hb 99
(H) Publish Date: 2/1/95

Revision D ate :________________________________________________
Title: 'An Act extending the Alaska Public Utilities Commission 

and relating to regulatory cost charges.*_______________________

Department Affected: Commerce and Economic Development
BRU: Alaska Public Utilities Commission____________________

Component_________________________________________________

Sponsor House Labor and Commerce 
Requestor _____________________________

Eipendturw/Revenow:

COMPONENT SERIAL NO. 364

(Thousands of Dollars

OPERATING EXPENDfTURES FY 96 FY 97 FY 98 FY 99 FYOO FY 01

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES
EQUIPMENT

L4NO & STRUCTURES

GRANTS, CLAIMS
MISCELLANEOUS

2,616.9 2,770.3 2,947.0 3,135.0 3,335.0 3,547.8

53.6 56.7 6G.4 64 2 68.3 72.7

947.8 1,003.3 1,067.4 1,135.5 1,207.9 1,285.0

60.7 64.3 68.4 72.7 77.4 82.3

50.0 52.9 56.3 59.9 63.7 67.8

TOTAL OPERATING 3,729.0' 3^47.5' 4,199.4' 4,467-3' 4,7513’ 5,0555'

CAPTTAL EXPENDfTURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands ol Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF
1005 GF/Program Receipts

1006 GF/MHT1A 

Other

3.729.0 3,947.5 4,199.4 4,467.3 4,752.3 5,055.5

TOTAL 3,729.0* 3,947.5* 4,199.4* 4,4673* 4,7513* 5,0555*

Eftimeta of current year (FY 95) co*t $ ____
POSITIONS

FULL-TIME 42 43 43 44 45 46

PART-TIME

TEMPORARY .. I

ANALYSIS: (Attach a separate page if necessary.)

'Represents ongoing costs of operations as proposed in FY 96 operating budget 
^Represents revenues from the regulatory cost charge mandated by Sections 1 and 3 of HB 99.

This bill extends the Fife of the APUC until June 30.1999, and mandates the collection of fees from regulated utilities and pipeline carriers to cover 
its full authorized budget Earty passage is essential to keep public utilities and pipeline regulation on track. Otherwise, the APUC will shut down 
June 30,1995.

Prepared by: Robert A. Lohr, Executive Director____________________   Phone: 276-6222
Division: Alaska Public Utilities~Sommtssion   C Date: 1/25/95UiVVSMl. Akjoftd ruuiK* uunws* LAA I ii HioofUt I   ̂ L/oio, ,
Approved by Commssionec William L  Hensley  ̂ ~  Date: f/xQ n $
Agency: Commerce and Economic Development

PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information call the Governor’s Legislative Office

Rev 10/94/GB/dgl338fn.gh/012695a Page 1 of 1



HOUSE LABOR AND COMMERCE COMMITTEE
ALASKA STATE LEGISLATURE STATE CAPITOL. JUNEAU. AK 99801-1182

(907) 465-4954

S P O N S O R  S T A T E M E N T  

H B  9 9

The Alaska Public Utilities Commission is charged with the task 
o f regulating public utilities and pipeline carriers in the State of 
Alaska. It does so with the goal of promoting the public interest by 
enhancing the reliable delivery of affordable utility services. It also 
does so with the objective o f achieving minimal impact on the 
econom ic coffers of the state by passing on its costs to the utilities it 
re g u la te s .

The APUC is in its sunset year, and unless the legislature 
extends its existence, there soon will be no state entity regulating 
utilities. Because of the unique nature of utility service, this would 
result in anarchy, conflict among providers., and the possibility o f 
interruptions in utility services. This would not be wise and would 
ill serve the public. HB 99 acts to avoid this danger in two important 
re s p e c ts .

First, it extends the APUC for an additional four years, until 
June 30, 1999. This ensures that a public body, responsible to 
A laska's citizens, will continue to regulate and control the delivery of 
vital utility services.

Second, HB 99 enacts regulatory cost charges for both 
traditional utilities and pipeline carriers. The m echanism  that is 
employed is tailored to adjust the charges so as to reflect the 
am ounts appropriated by the legislature. Said charges are collected 
by the Departm ent of Revenue and go into the General Fund. U tilities 
may, but need not, pass the charges along to their custom ers. In the 
event that regulatory cost charges lapse into the general fund at the 
end o f the fiscal year, the amount of said lapsed funds is determined 
by the D epartm ent o f Adm inistration. Thereafter, the Legislature 
may, but need not, appropriate the amount o f lapsed funds into die 
next fiscal year budget. When that occurs, the APUC m ust adjust 
downw ard regulatory cost charges by an equal am ount.

HB 99, by extending the APUC and concom itantly providing for 
a funding m echanism , acts to ensure the delivery o f uninterrupted, 
affordable utility services to Alaska's people and businesses. Your 
support is appreciated.



1 9 9 4  A n n u a l  R e p o r t

Sunset extension

T h e  A la s k a  P u b l ic  U t i l i t ie s  C o m m is s io n  r e c o m m e n d s  
t h a t  t h e  L e g i s l a tu r e  q u ic k ly  p a s s  l e g i s la t io n  e x te n d i n g  t h e  
C o m m is s io n  for f o u r  y e a r s  a n d  c o n t i n u in g  Its  a u t h o r i t y  to  
c o l l e c t  i ts  b u d g e t .  T h e  b ill  s h o u ld  be  s p e c i f ic a l ly  t a i lo r e d  
to  a c c o m p l i s h  o n ly  t h e s e  g o a ls ,  leav ing  m o re  c o n t r o v e r s i a l  
a m e n d m e n t s  to  o t h e r  b i l l s .  Thl9  will avo id  t h e  In e v i ta b le  
d i s r u p t i o n  of p u b l ic  service* If leg is la t iv e  a c t i o n  Is d e la y e d  
u n t i l  t h e  e n d  o f  t h e  s e s s io n .

Other legislative priorities

A f te r  t h e  I s s u e  of S u n s e t  Law e x te n s io n  is  a d d r e s s e d ,  
t h e  C o m m is s io n  r e c o m m e n d s :

1. Procurement Act exemption for 
expert witness contracts

A dd a n  e x e m p t io n  to  t h e  P r o c u r e m e n t  A c t ,  3 6 . 3 0 . 8 5 0  
to  a l lo w  t h e  C o m m is s io n  to  h i r e  I ts  e x p e r t  w i t n e s s e s  for 
c a s e s  in  a  t im e ly  m a n n e r .  T h e  l a n g u a g e  p r o p o s e d  p a r a l l e l s  
t h e  e x i s t in g  e x e m p t io n  g r a n t e d  to  s t a t e  a g e n c i e s  fo r  l a w ­
s u i t s .  AS 3 6 . 3 0 . 8 50 (b )(2 ) .

2. Stagger APUC members' terms of office.
Change date of expiration for future Commissioner 

terms that now expire concurrently
C o n s u m e r  s e a t  
F i n a n c e  s e a t  
E n g i n e e r in g  s e a t  
C o n s u m e r  s e a t  
Legal s e a t

O c to b e r  3 1 ,  1996  
O c to b e r  3 1 ,  1998  
O c to b e r  3 1 ,  1999 
O c to b e r  3 1 .  1999  
O c to b e r  3 1 ,  2 0 0 0

L e g i s l a t i T e

p r i o r i t i e s

T h e  fo llow ing  l a n g u a g e  a d d e d  to t h e  t e m p o r a r y  a n d  
s p e c i a l  a c t s  w o u ld  a c c o m p l i s h  t h i s  goal:

APUC STA G G ER ED  TER M S. N o tw i th s t a n d in g  AS 
4 2 .0 5 .0 3 0 ( a ) .  a f t e r  th e  e x p i r a t i o n  In 1 9 9 9  o f  t h e  t e r m  of 
t h e  m e m b e r  of t h e  A la s k a  P u b l ic  U t i l i t ie s  C o m m is s io n  w i th  
a  m a j o r  o r  e x p e r ie n c e  in  e n g in e e r in g ,  t h e  v a c a n c y  s h a l l  
n e x t  b e  f il led  fo r  a  t e r m  o f  f o u r  y e a r s  In o r d e r  to  a d j u s t  t h e  
s t a g g e r in g  o f  t h e  t e r m s  o f  t h e  m e m b e r s  o f  t h e  c o m m is s i o n  
so  t h a t  no  m o re  t h a n  o n e  c o m m is s io n  m e m b e r ' s  t e r m  e x ­
p i r e s  e a c h  y e a r .

3. Confirm partially exempt (PX) status for vacant 
Commissioners' policy analyst positions

T h e  l e g i s l a t u r e  d id  n o t  d e s ig n a te  t h e  C o m m i s s i o n e r s ’ 
P o licy  A n a ly s t  p o s i t i o n s  a s  PX p o s i t io n s  w h e n  th e y  w e re  
c r e a t e d .

A m e n d  AS 3 9 .2 5 .1 2 0 (c ) (6 ) ,  P a r t ia l ly  e x e m p t  s e rv ic e ,  to
r e a d

T h e  fo llow ing  p o s i t i o n s  in  s t a t e  s e rv ic e  c o n s t i t u t e  t h e  
p a r t i a l l y  e x e m p t  s e rv ic e :  . . .

25
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A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n
I

L e g i s l a t i v e

p r i o r i t i e s

( c o n t i n u e d )

13) i h e  e x e c u t iv e  d i r e c to r ,  d e p u t y  d i re c to r ,  h e a r in g  
o f f ic e r s ,  [AND] a d m i n i s t r a t i v e  law  J u d g e s  a n d  c o m m is s io n ­
e r s ’ a n a l y s t s  o f  t h e  A la s k a  P u b l ic  U t i l i t i e s  C o m m iss io n ;

4. Amend AS 42.05.711 to allow easier opt—In 
or opt-out from Commission regulation

T h i s  w o u ld  I n c r e a s e  t h e  n u m b e r  o f  u t i l i t ie s  e lig ib le  to 
h o ld  d e r e g u l a t i o n  e le c t i o n s  by  i n c r e a s i n g  v a r io u s  g ro s s  
r e v e n u e  c e i l in g s .  F o r  e x a m p le ,  in AS 4 2 .0 5 .7 1 1 ( 0  th e  
c u t o f f  c o u ld  b e  I n c r e a s e d  f ro m  t h e  c u r r e n t  $ 3 2 5 ,0 0 0  to 
$ 5 0 0 ,0 0 0 ,  a n d  In (g), f rom  $ 1 0 0 , 0 0 0  to  $ 1 5 0 ,0 0 0  for o t h e r  
u t i l i t i e s .  T h e  l e g is la t iv e  a u d i t o r  o r ig in a l ly  r e c o m m e n d e d  
t h i s  a p p r o a c h  a n d  It w a s  w id e ly  s u p p o r t e d ,  a l th o u g h  n o t  
a d o p t e d ,  l a s t  s e s s i o n .  A lso , t h e  r e r e g u la t i o n  p e t i t io n  r e ­
q u i r e m e n t s  w o u ld  be  r e l a x e d .  *

it 5. Add language to the pipeline in d  public utilities regu- 
•>■ latory cost charge sections to avoid the lapsing of funds
; T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  s h a l l  i d e n t i f y  t h e
p  a m o u n t  o f  t h e  o p e r a t i n g  b u d g e t  o f  t h e  c o m m i s s i o n  t h a t  
/  l a p s e s  I n t o  t h e  g e n e r a l  f u n d  e a c h  y e a r .  T h e  l e g i s l a t u r e  

m a y  a p p r o p r i a t e  a n r j u n o u n t « q u f t l  t o  t h e  l a p s e d  a m o u n t  to 
t h e  c o m m i s s i o n  f o r : l t >  o p e r a t i n g  c o s t s  f o r  t h e  n e x t  f i s c a l  
y e a r .  I f . t h e  l e g i s l a t u r e  d o e s  s o ;  t h e  c o m m i s s i o n  s h a h  
r e d u c e  t h e  t o t a l - r e g u l a t o r y  c o s t  c h a r g e  c o l l e c t e d  f o r  t h a t  

\\ f i s c a l  y e a r  b y  a . c o m p a r a h l e . a m o u n t . .

•7. V- ,

Eltsl Dunswsy 
(snalyst programmsr)

Dawn Blshop-Klewsno
(utility snglnssr analyst) and 
Bill Marshall (utility anglnaar 

analyst)
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LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA

DIVISION OF LEGAL SERVICES

(907) 465-3867 or 465-2450 
FAX (907) -165-2029 
Mail Slop 3101

130 Seward Street, Suite 409 
Juneau. Alaska 99801-2105

M E M 0  R A IN P U M January 23, 1995

SU B JE C T :

T O :

FR O M :

Sectional Summary of HB 99. (Extending the Alaska Public Utilities 
Commission and relating to regulatory cost charge)

Representative Pete Kott

Teresa B. Cramer 
Legislative Counsel

You have requested a sectional summary of the above-described bill.

As a preliminary matter, note that a sectional summary of a bill should not be considered an 
authoritative interpretation of the bill and the bill itself is the best statement of its contents. 
If you would like an interpretation of the bill as it may apply to a particular set of 
circumstances, please advise.

Section 1 establishes a regulatory cost charge on utilities. Under subsection (a), regulated 
public utilities pay an annual charge not to exceed .8 percent of in-state gross revenue and 
exempt public utilities pay the actual cost of services provided by the commission.

Under subsection (b), the commission adopts regulations to set the method for 
.etermining the annual amount of the regulatory cost charge. Subsection (c) establishes 
special rules for utilities selling services at wholesale, local exchange telephone utilities, and 
electric utilities.

Subsection (d) directs the commission to allocate the total amount of the regulatory 
cost charge to be paid by electric utilities by using an equal charge per kilowatt hour.

Subsection (e) directs the Department of Revenue to collect and enforce the 
regulatory cost charge and the Department of Administration to identify how much of the 
APUC's operating budget lapses into the general fund each year. This will permit the 
legislature, if it wishes, to appropriate that amount for the following year's budget so that the 
APUC can set a lower regulatory cost charge for the second year to reflect the surplus from 
the previous years' collection.

Subsection (0 requires the APUC to allow public utilities to bill their customers for 
the cost of the regulatory cost charge.
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Subsection (g) allows the APUC and the Department of Revenue to adopt regulations.

Subsection (h) defines terms used in the section.

Section 2 directs the APUC to consider the amount that a utility pays as a regulatory cost 
charge when allocating the costs of a hearing.

Section 3 establishes a regulatory cost charge for pipeline carriers. Under subsection (a), 
pipeline carriers pay an annual charge not to exceed .8 percent of in-state gross revenue. A 
regulatory cost charge may not be assessed unless the pipeline carrier operations are within 
the jurisdiction of the APUC.

Under subsection (b), the commission adopts regulations to set the method for 
determining the annual amount of the regulatory cost charge.

Subsection (c) directs the Department of Revenue to collect and enforce the 
regulatory cost charge and the Department of Administration to identify how much of the 
APUC's operating budget lapses into the general fund each year. This will permit the 
legislature, if it wishes, to appropriate that amount for the following year's budget so that the 
APUC can set a lower regulatory cost charge for the second year to reflect the surplus from 
the previous years' collection.

Subsection (d) allows the APUC and the Department of Revenue to adopt regulations.

Subsection (e) defines "gross revenue" as used in this section.

Section 4 directs the APUC to consider the amount that a pipeline carrier pays as a regulatory 
cost charge when allocating the costs of a hearing

Section 5 extends the APUC through June 30, 1999.

TC:pl
95-011 .plm
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IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - FIRST SESSION 

BY  TH E  HOUSE LABOR  AND C O M M E R C E  C O M M ITTEE  

Introduced: 1/20/95
Referred: Labor and Commerce, Finance

A BILL 

FOR AN ACT ENTITLED

1 "An Act extending the Alaska Public Utilities Commission; and relating to

2 regulatory cost charges."

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 * Section 1. AS 42.05 is amended by adding a new section to read:
5 Sec. 42.05.254. PUBLIC UTILITY REGULATORY COST CHARGE, (a)
6 A regulated public utility operating in the state shall pay to the commission an annual
7 regulatory cost charge in an amount not to exceed .8 percent of gross revenue derived
8 from operations in the state, as modified under (c) of this section if appropriate. An
9 exempt utility shall pay the actual cost of services provided to it by the commission.

10 (b) The commission shall by regulation establish a method to determine
11 annually the amount of the regulatory cost charge for a public utility. If the amount
12 the commission expects to collect under (a) of this section and under AS 42.06.286(a)
13 exceeds the authorized budget of the commission, the commission shall, by order,
14 reduce the percentages set out in (a) of this section so that the total amount of the fees
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1 collected approximately equals the authorized budget of the commission for the fiscal

2 year.
3 (c) In determining the amount of the regulatory cost charge imposed under (a)

4 of this section,
5 (1 ) a utility se lling  utility services at wholesale shall m odify its gross

6 revenue by deducting payments it receives for wholesale sales;
7 (2 ) a local exchange telephone utility shall m odify its gross revenue by

\ 8 v _ D X deducting payments 'eceived from other carriers for settlements or access charges;

’ W) an electric utility shall reduce its gross revenue by subtracting the
I 10 cost of power; in, this paragraph, "cost of power" means the costs of generation and

1 11 purchased power reported to the commission.
12 (d) The commission shall calculate the total regulatory cost charges to be
13 levied against all regulated electric utilities under this section. The commission shall
14 allocate the total amount among the regulated electric utilities by using an equal charge

15 per kilowatt hour sold at retail.
16 (e) The commission shall administer the charge imposed under this section.
17 The Department of Revenue shall collect and enforce the charge imposed under this
18 section. The Department of Administration shall identify the amount of the operating
19 budget of the commission that lapses into the general fund each year. The legislature
20 may appropriate an amount equal to the lapsed amount to the commission for its
21 operating costs for the next fiscal year. If the legislature does so, the commission shall
22 reduce the total regulatory cost charged collected for that fiscal year by a comparable

23 amount.
24 (0 The commission shall allow a public utility to recover all payments made
25 to the commission under this section. The commission may not require a public utility

26 to file a rate case in order to be eligible to recover the regulatory cost charge.
27 (g) The commission may adopt regulations under AS 44.62 (Administrative
28 Procedure Act) necessary to administer this section, including requirements and
29 procedures for reporting information and making quarterly payments. The Department
3 0 of Revenue may adopt regulations under AS 44.62 (Administrative Procedure Act) for
31 investigating the accuracy of filed information, and for collecting required payments.
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(h) In this section,

(1) "exempt utility" means a public utility that is certificated hv the 
commission under AS 42.05.221 - 42.05.281 but, in accordance with AS 42.05.711, 
is exempt from other regulatory requirements of this chapter;

(2) "gross revenue" means the total operating revenue from intrastate 

services, as shown in a utility's annual report required by the commission by 

regulation;
(3) "regulated utility" means a public utility that is .ertificated by the 

commission under AS 42.05.221 - 42.05.281 and that is subject to me other regulatory 
requirements of this chapter;

(4) "wholesale sales" means sales to another utility for resale under 
circumstances that make revenue from the resale subject to the regulatory cost charge 

imposed under this section.
* Sec. 2. AS 42.05.651(a) is amended to read;

(a) During [AFTER COMPLETION OF] a hearing or investigation held under 
this chapter, the commission may [SHALL! allocate the costs of the hearing or 
investigation among the parties, including the commission, as is just under the 
circumstances. In allocating costs, the commission shall consider the regulatory cost 
charge paid hv a utility under AS 42.05.254 and may consider the results, ability 

to pay, evidence of good faith, other relevant factors, and mitigating circumstances. 
Notwithstanding an intervening party's ability lo pay, if the commission determines that 
an intervening party has conducted its intervention in a frivolous manner, the 
commission shall allocate all costs associated with the intervention to that party. The 

costs allocated may include the costs of any time devoted to the investigation or 
hearing by hired consultants, whether or not the consultants appear as witnesses or 
participants. The costs allocated may also include any out-of-pocket expenses incurred 

by the commission in the particular proceeding. The commission shall provide an 

opportunity for any person objecting to an allocation to be heard before the allocation 

becomes final.
* Sec. 3. AS 42.06 is amended by adding a new section to read:

Sec. 42.06.286. PIPELINE CARRIER REGULATORY COST CHARGE, (a)

HB0099a -3-
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1 A pipeline carrier operating in the state shall pay to the commission an annual
2 regulatory cost charge in an amount not to exceed percent of gross revenue derived
3 from operations in the slate. A  regulatory cost charge may not be assessed on pipeline

4 carrier operations unless the operations are within the jurisdiction of the commission.
5 (b) The commission shall by regulation establish a method to determine
6 annually the amount of the regulatory cost charge. If the amount the commission
7 expects to collect under (a) of this section and under AS 42.05.254(a) exceeds the
8 authorized budget of the commission, the commission shall, by order, reduce the
9 percentage set out in (a) of this section so that the total amount of the fees collected

10 approximately equals the authorized budget of the commission for the fiscal year.
11 (c) The commission shall administer the charge imposed under this section.
12 The Department of Revenue shall collect and enforce the charge imposed under this
13 section. The Department of Administration shall identify the amount of the operating
14 budget of the commission that lapses into the general fund each year. The legislature
15 may appropriate an amount equal to the lapsed amount to the commission for its
16 operating costs for the next fiscal year. If the legislature does ŝ . the commission shall

17 reduce the total regulatory cost charged collected for that fiscal year by a comparable
18 amount.
19 (d) The commission may a--’,Kt regulations under AS 44.62 (Administrative
20 Procedure Act) necessary to administer this section, including requirements and
21 procedures for reporting information and making quarterly payments. The Department
22 of Revenue may adopt regulations under AS 44.62 (Administrative Procedure Act) for
23 investigating the accuracy of filed information, and for collecting required payments.
24 (e) In this section, "gross revenue" means the total intrastate operating revenue
25 as shown in a pipeline carrier's annual report required by the commission by
26 regulation.
27 * Sec. 4. AS 42.06.610(a) is amended to read:
28 (a) During a proceeding held under this chapter, the commission mav
29 [SHALL] allocate ihe cost of the proceeding among the parties, including the
30 commission, as is just under the circumstances. In allocating costs, the com m ission

31 shall consider the regulatory cost charge paid directly or indirectly under
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1 AS 42.06.286. The costs allocated may include the costs of any time devoted to

2 investigations or hearings by hired consultants, whether or not the consultants appear
3 as witnesses or participants. The commission shall provide an opportunity for any

4 person objecting to an allocation to be heard before the allocation becomes final
5 * Sec. 5. AS 44.66.010(a)(4) is amended to read:

6 (4) Alaska Public Utilities Commission (AS 42.05.010) — June 30,
7 1999 [1994]:
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OFFERED rN THE HOUSE BY REPRESENTATIVE K .O T T

TO: HB 99

Page 1, line 2, after "charges":

Insen an d  providing for an effective date"

Page 5, after line 7:

Insen a new bill section to read:

"* Sec. 6'. This Act takes effect immediately under AS 01.10.070(c)."




