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Date Referred: April 6, 1995

F’ ^ U S E  C O M M I T T E E  R E P O r  ]

FURTHER REFERRALS:

Date of Committee A ction:.

The FINANCE Committee considered:

HOUSE BILL NO. 286

HB 286

CRUISE SHIP GAMBLING & PROMOTIONS

"An Act providing an exemption from gambling and certain alcoholic beverage laws for gambling conducted 
by cruise ships for their ticketed passengers in the offshore water of the state; relating to promotions on board 
cruise ships; defining ’cruise ship’; providing for exemption procedures for certain cruise ships before they can 
conduct gambling in the offshore water of the state; providing an exemption from the coin-operated device tax 
for cruise ships exempted from the gambling laws: and providing for an effective date."
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F I S C A L  N O T E

No. 

Bill T  sion: 53 28 6

(H) Publish Dare: 4/ 6 / 9 5

Revision Date:
Titla:

S T A T E  O F A L A S K A
1.995 LEGISLATIVE SESSION

Cruise Ship Gamolino & Promotions
Dept Affected: 
'8F1U:

Revenue
Revenue Ooerations

Component: Charitable Gamino Division
Sponsor:
Requester:

Reoresentartve Williams
Judiciary COMPONENT SERIAL NO. 1883

Expenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0,0 0.0

CAPtTAL EXPENDITURES

n[CHANGE IN REVENUES ( 500.0 600.0 600.0 600.0 600.0 600.0

FUND SOURCE fThousands of Dollars)
1002 Federal Receipts I I I
1003 GF Matcn I I
1004 GF I I
1005 GF/Program Receipts I I
1006 GF/MHTIA I I
Other I I
TOTAL 0.0 0.0 O O o o 0.0 | 0.0

Estimate of any current year (FY95) cost: S 

POSITIONS

0.0

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attacn a separate page if necessary)

Under current law, only certain non-profit organizations and municipalities can conduct gaming in Alaska. 
The type of gaming that is authorized is generally limited to pull-tabs, bingo, raffles, Monte Carlos and 
contests of skill. This bill would exempt cruise ships from the States gambling laws and allow for-profit 
organizations (cruise ships) to conduct casino gambling in the offshore water of the state.

One of the statues administered by the Department of Revenue, Charitable Gaming Division is Title 43, 
Chapter 35 "Coin-Operated Devices and Punchboards" [A343.35]. Article one of the statute imposes a 
tax on all class I, class II, and dass III amusement and gaming devices in operation within Alaska. 
Seventy-five percent of the taxes collected are shared with the locai government where the devices are 
held out for play. This bill would provide an immediate exemption from the coin-operated device tax for 
caiise ships exempted from the gambling laws.
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S p o n so r S ta te m e n t 

H ouse Bill 286

H o u se  B ill 286  g ives the  s ta te  au th o riza tio n  to o ffe r  an ex em p tio n  from  
g am b lin g  s ta tu tes  to c ru ise  ships. T h is exem p tio n  w ould  a llow  cru ise  ships 
to o p e ra te  th e ir casinos in A laska  w aters.

C as in o  g am b lin g  aboard  c ru ise  sh ips is an am en ity  needed  to keep  A laska 
on a par w ith  o th e r c ru ise  d e stin a tio n s . W hile  g am bling  is not the m ain 
a ttra c t io n  o f  c ru ise s  to o th e r parts  o f  the w o rld , it is an accep ted  and 
e x p ec te d  p art o f  the ex p erien ce .

T h e  c o m m u n it ie s  o f A la sk a  w ill no t be n e g a tiv e ly  a ffe c te d  by th is
le g is la tio n . C as in o  o p e ra tio n s  w ill be p ro h ib ited  w ith in  th ree  m iles o f a 
v e sse l's  p o rt o f  call. W hile  in port the casin o  w ill rem ain c lo sed , therefo re  
re m o v in g  the o p p o rtu n ity  fo r n o n -tic k e te d  p eo p le  to p a r tic ip a te  in the 
a c t iv i t ie s .

In th e se  tim es  o f  s tr ic t b u d g e t d isc ip lin e  it is im p o rta n t to fin d  new  
so u rces  o f  in co m e. S h ips th a t take ad v an tag e  o f th is ex em ption  w ill pay 
the  S ta te  o f  A lask a  fees rang ing  from  $ 1 0 ,000  to $ 4 0 ,000  per year. In itia l
p ro je c tio n s  su g g es t this co u ld  add an ad d itio n a l $500 ,0 0 0  per year to state
c o f fe r s .

T h is  b ill su p p o rts  the to u rism  in d u s try  and  ra ise s  s ta te  rev en u es . I ask
you  to  su p p o rt H ouse B ill 286.

Hydcr • Kcichikan • Meyers Chuck • 3axm.m



A BRIEF SECTIO N A L ANALYSIS 

H O U SE BILL 286

S ection  1 

S ection  2

S ec tio n  3 

S ec tion  4 

S ec tio n  5 

S ection  6:

S ection  7:

: A llow s agents or em p loyees to serve alcohol to patrons.

: A) L ists  gu idelines c ru ise  ships m ust com ply  w ith  in o rd er to
offer gam bling on board.

B) Specifies exem ption  fees 
C) Describes reasons an exem ption  can ;e  revoked 

D) D efines " c r , : 'e  ship"
E) D efines V  "re w aters of the state"

: In c lu d es  exem p tio n  in to  s ta tu te  co v erin g  u nsw orn  fa ls if ic a tio n

: E xem pts cru ise  sh ips from  sta te  gam bling  law s

: E xem pts cru ise  sh ip s  from  sta te  tax on coin opera ted  dev ices

A llow s cru ise  ships to sell excursions on the ship and not
d isclose they are receiv ing  com pensation

E nactm en t date



Alaska D epartm ent of R evenue 
Charitable Gaming Division 

Position P aper 
SB60 and HB286

The D epartm ent of R evenue would like to m ake c lear the  relationship betw een the 
Cruise Ship Gam ing bills presently befr e  the legislature (SB 60 and  HB 286) and Indian 
gam ing i: Alaska. Currently, a  comp ;t to govern the conduct of C lass III gam ing on 
Indian tr s t lands at Klawock is unde - negotiation betw een the Klawock Cooperative 
Association (KCA) and the S ta te  of Alaska.

Slot m achines and v ideo .gam es are  typically the m ost lucrative casino g am es  for 
the  house. Assum ing that the intent of the sponsors of the bills w as to permit cruise ship 
operato rs to u se  slots and video gam es, a s  presently drafted the bills do not  have this 
effect.

The bills would exem pt cruise sh ips from criminal law prohibitions (AS 11.66.200 - 
280).1 The bills would also  exem pt cruise ships from AS 05.15, which, through an

interplay of sec tions AS 05.15.100(b) and  AS 05.15.690(28), m akes slot m achines and
video g am es of ch an ce  prohibited dev ices.2 However, this is not the only place within 
A laska law that th e se  devices are  m ade illegal.

AS 43.35.090(3), a  part of the taxing s ta tu tes, defines a  c lass 3 "coin-operated 
device" a s  a:

s lo t m ach in e  o r o th e r a p p a ra tu s  th a t o p e ra te s  by m e a n s  of in se r tio n
of a  co in , to k en , or s im ila r o b jec t an d  th a t, by s tr ic t d e p e n d e n c e  u p o n
th e  e lem en t of c h a n c e , m ay  de liver o r m ay  en title  th e  p e rs o n  p lay ing  
o r o p e ra tin g  th e  m ach in e  to  receive  c a s h , p rem iu m s, m e rc h a n d is e , or 
t o k e n s ; . . .

15 AAC 35.040(c) specifically m akes c lass 3 coin-operated devices illegal.

The relationship of the  Cruise Ship Gaming bills to Indian gam ing com es under 
federal law, specifically the Indian Gaming Regulatory Act (IGRA). 25 U.S.C. §§ 2701 
et seq. Under IGRA, "Indian tribes have the exclusive right to regulate gam ing activity

1. The criminal statutes make no specific mention of slot machines but define as "unlawful" anything not 
specifically authorized by law. Because the permission to allow certain items to be used in Monte Carlo Night 
operations only gees to cards, dice, and numbers wheels -- which excludes slot machines and other coin­
operated devices such as video games *,r chance -- these are not specifically authorized and are, therefore, 
illegal under criminal law.

2. The bills refer to AS 05.15.210. However, what was obviously intended was a reference to the statute's 
renumbered reference. AS 05.15.690.



on Indian lands if the gam ing activity is not specifically prohibited by Federal law 
and is conducted within a  S ta te  which d o es  not, a s  a  m atter of criminal law and 
public policy, prohibit such  gam ing activity." IGRA further s ta tes  that c lass  III 
gam ing activities shall be  lawful on Indian lands only if such activities a re  ... (B) 
located in a  S ta te  tha t perm its such  gam ing for any purpose by any  person, 
organization, or entity."

Thus, if the C ruise Ship Gaming bills a;.? am en d ed 3 to clear up the  conflict in 
applicable laws, and slot m ach ines and  video g am es of chance  are m ade legal for cruise 
sh ips to operate , federal law requires \ha t Indian gam ing operations also 'r _ E m itted  to 
m ake u se  of slots and video gam es.

The Charitable G am ing Division h a s  a  neutral position on the bill.

3. The Department of Law has alerted Rep. Williams' office of the need to amend the legislation if the 
intent is to permit slot machines.



I

F I S C A L  N O T E

Revision Oats: ___________________
Title:

STA T E  O F  A L A SK A
1995 LEGISLATIVE SESSION

Sill J  sion: HB 28 6
(H) Publish Pate: 4 / 6 / 9 5

No.

Cruise Shio Gamolinq & Pfomotions
Dept. Affected: 
'8RU :

Revenue
Revenue Ooeratlons

Sconsor:
Requester:

Reoresentative Williams
_ Component: Charitable Gaming division

Judiciarv

ExDendituresyRevenues

. COMPONENT SERIAL NO.

(Thousands of Dollars)

1883

OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FYOO FY 01
PERSONAL SERVICE5
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES t i l l  I

ICHANGE IN REVENUES ( ) 500.0 600.0 600.0 600.0 600.0 500.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY95) cost: S 0.0

POSITIONS
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

Under current law, only certain non-profit organizations and municipalities can conduct gaming in Alaska. 
The type of gaming that is authorized is generally limited to puil-tabs, bingo, raffles, Monte Carlos and 
contests of skill. This bill would exempt cruise ships from the States gambling laws and allow for-profit 
organizations (cruise ships) to conduct casino gambling in the offshore water of the state.

One of the statues administered by the Department of Revenue, Charitable Gaming Division is Title 43, 
Chapter 35 "Coin-Operated Devices and Punchboards" [AS43.35]. Article one of the statute imposes a 
tax on all class I, class I!, and class III amusement and gaming devices in operation within Alaska. 
Seventy-five percent of the taxes collected are shared with the local government where the devices are 
held out for play. This bill would provide an immediate exemption from the coin-operated device tax for 
cruise ships exempted from the gambling laws.
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OFFERED IN THE HOUSE BY REPRESENTATIVE WILLIAMS

TO: HB 286

1 Page I, following line 11:

2 Insert a new bill section to read:

3 "* Sec. 2. AS 05.15.180(a) is amended to read:

4 (a) Except as provided in AS 05.15.100(b) and 05.15.250. this chapter docs

5 not authorize the use of playing cards, dice, roulette wheels, coin-operated insnumcnts

6 or machines, or other objects or instruments used, designed, or intended primarily for

7 gaming or gambling or any other method or implement not expressly authorized by

8 the departm ent"

9 Renumber the following bill sections accordingly.

10 Page 2, line 1:

11 Delete “A"

12 Insert "Notwithstanding AS 05.15.180(a), a"

•1-
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fa c s im ile
T R A N S M I T T A L

to: Rep. Mark Hanley
tax# : 465-2278
r e  HB 286 Sec 6 AS45.50.474 As Amended
d a te  April 7,1995
p a f t£  ONE, Including cover sheet.

We are writing specifically about Sec 6 AS45.50.474 of HB 286

W e wish to protest the recent amendment to th a t bill which states: T h is  prohibition 
does not apply to  on-shoie excursions that are sold on board a cruise ship."

Adding that sentence to this bill EFFECTIVELY NEGATES the entire section. I have 
seen articles in travel agent magazines that are sent to all travel agents (an employee 
of Holland America actually wrote the article I read) telling them th a t when they 
schedule their clients for "shore excursions" which aren't sold on the ship? , they may 
be getting vendors who are not reliable and not insured.

We are paying $150,000 per year liability insurance and each seat is insured for up to 
$1 Million, and yet the intimation is that anyone who doesn't hire the ships to sell for 
them  is unreliable.

W e are requesting that you DELETE THIS SENTENCE from the bill before voting 
on it. It HURTS the small vendors. When the cruise ships are conducting 
promotions on board their ship, they should have to  disclose tha t they are contracted 
with the vendors they are selling for. These ships charge a premium to  the vendors 
they sell for. There is nothing wrong with that, bu t the passengers on the ship should 
be aware they are selling on ship because they have a business deal - not ou t of the 
goodness of their heart.

I will be happy to  answer any questions you may 
have. Thanks.

CQA
W SS  KA-SEE-AN DWVE 

AX 99801

907-789-5600
Fax:907-789-7076

TOTAL P .01



P r i n c e s s  T o u r s

m
West F o u r th  
A venue

A n ch o ra g e ,
A la s k a

A p r i l  5, 1 9 9 5  ,wo/

T e le p h on e :
907.276-7711

T e le fa x :
T h e  H o n o r a b l e  B r i a n  P o r t e r  907-265.9222
C h a i r ,  H o u s e ----------------------------------------------------------------------------------
J u d i c i a r y  C o m m i t t e e  
C a p i t o l  B u i l d i n g  
J u n e a u ,  A l a s k a  99 8 0 1

D e a r  R e p r e s e n t a t i v e  P o r t e r

T h i s  l e t t e r  is o f f e r e d  in s u p p o r t  of H o u s e  Bill  286. T h i s  
l e g i s l a t i o n  w o u l d  a l l o w  g a m b l i n g  a b o a r d  c r u i s e  s h i p s  w i t h i n  A l a s k a n  
w a t e r s  for t i c k e t e d  c r u i s e  p a s s e n g e r s .  C r u i s e  s h i p s  w o u l d  b e  
r e q u i r e d  to p a y  a fee to the S t a t e  for a n  e x e m p t i o n  p r i o r  to 
c o n d u c t i n g  g a m b l i n g  u n d e r  t h is  l e g i s l a t i o n .

T h e  d e f i n i t i o n  of c r u i s e  s h i p s  i n s u r e s  a g a i n s t  " g a m b l i n g  c r u i s e s  to 
n o w h e r e " .  T h e  l e g i s l a t i o n  p r o h i b i t s  g a m b l i n g  a b o a r d  c r u i s e  s h i p s  
w i t h i n  t h r e e  m i l e s  of p o r t s  of c a ll . W e  e s t i m a t e  that  r e v e n u e s  to 
the S t a t e  c o u l d  e x c e e d  $ 5 0 0 , 0 0 0  in 1 9 9 f a n d  r e a c h  $ 5 7 5 , 0 0 0  in 

1996. S h i p s  o f f e r i n g  A l a s k a n  c r u i s e s  in th e  n e x t  t wo  y e a r s  w o u l d  
p a y  e i t h e r  $ 2 0 , 0 0 0  or $ 3 0 , 0 0 0  e a c h  p ^ r  y e a r  for the e x e m p t i o n s .  

L a r g e r  s h i p s  a r e  s c h e d u l e d  to sai l in A l a s k a  in 1996, a n d  s e v e r a l  
w o u l d  p a y  $ 4 0 , 0 0 0  e a c h  year.

A  p r o v i s i o n  w a s  a d d e d  last s e s s i o n  to r e q u i r e  d i s c l o s u r e  of o n ­
b o a r d  p r o m o t i o n  of g i f t  s h o p s  in A l a s k a n  p o r t s  o f  c a l l  d u r i n g  "p ort  
l e c t u r e s "  c o n d u c t e d  b y  c r u i s e  d i r e c t o r s .  P r i n c e s s  d o e s  no t  a p p r o v e  
of s u c h  p r o m o t i o n s  in A l a s k a ,  a n d  w e  b e l i e v e  that  o t h e r  l o n g - t e r m  
c r u i s e  l i n e  o p e r a t o r s  a g r e e  w i t h  us. W e  h a v e  a d d e d  l a n g u a g e  to 
c l a r i f y  t h a t  o n - b o a r d  s a l e  of s h o r e  e x c u r s i o n  a c t i v i t i e s  w o u l d  not 
r e q u i r e  the s a m e  d i s c l o s u r e  as  g i f t  s h o p  p r o m o t i o n s .

C r u i s e  s h i p s  h a v e  o f f e r e d  g a m b l i n g  as an  a n c i l l a r y  e n t e r t a i n m e n t  
a c t i v i t y  for  t h e i r  p a s s e n g e r s  in A l a s k a  f o r  o v e r  t w e n t y  y e a r s .  
A l a s k a  c o m p e t e s  in the i n t e r n a t i o n a l  m a r k e t p l a c e .  O n - b o a r d  
g a m b l i n g  h a s  b e c o m e  g e n e r a l l y  a c c e p t e d  as o n e  of the v a r i e t y  of 
a c t i v i t i e s  o f f e r e d  by  c r u i s e  l i n e s  in all  the m a j o r  c r u i s i n g  

d e s t i n a t  i o n s .

O v e r  the p a s t  t w e n t y  y e a r s  A l a s k a  h a s  b e c o m e  o n e  of  th e p r e m i e r  
c r u i s i n g  d e s t i n a t i o n s  in the w o r l d ,  c u r r e n t l y  r a n k i n g  n u m b e r  two. 

D u r i n g  t h i s  p e r i o d  o f  g r o w t h  a n d  d e v e l o p m e n t ,  t h e r e  is n o  e v i d e n c e  

that  t h e s e  o n b o a r d  a c t i v i t i e s  h a v e  e v e r  h a d  a n y  i m p a c t  w h a t s o e v e r  

o n  A l a s k a n  c o m m u n i t i e s  o r A l a s k a n  r e s i d e n t s .



T h e  H o n o r a b l e  B r i a n  P o r t e r -  2 - A p r i l  5, 1995

T h i s  a b s e n c e  of i m p a c t  is a d i r e c t  r e s u l t  of the w a y  in w h i c h  
c r u i s e  s h i p s  o p e r a t e  o n b o a r d  c a s i n o s .  F o r  o v e r  t w e n t y  y e a r s  c r u i s e  
s h i p s  c o m i n g  to A l a s k a  h a v e  o p e r a t e d  c a s i n o s  o n l y  w h i l e  u n d e r w a y .  

C a s i n o s  a r e  c l o s e d  w h i l e  s h i p s  a r e  in po r t .

T h e  p u b l i c  p o l i c y  c o n c e r n s  r e l a t e d  to g a m b l i n g  a r e  not c o m p r o m i s e d  
by  th e p a s s a g e  of H B  286. T h e r e  is no i m p a c t  to A l a s k a n  f a m i l i e s  
or c o m m u n i t i e s  or to th e " p e a c e  a n d  t r a n q u i l l i t y "  of a n y  a r e a  of 
A l a s k a  as a r e s u l t  of t h e s e  a c t i v i t i e s  a b o a r d  c r u i s e  sh ip s.

R e s e a r c h  c l e a r l y  s h o w s  th at  A l a s k a n s  a p p r e c i a t e  the i m p o r t a n c e  of 
t o u r i s m  to the e c o n o m y  of the s t at e.  It a l s o  s h o w s  that A l a s k a n s  
d o n ' t  f a v o r  p r o h i b i t i n g  the t r a d i t i o n a l  o p e r a t i o n  of c a s i n o s  a b o a r d  
c r u i s e  s h i p s  b e c a u s e  t h e s e  o p e r a t i o n s  a r e  not c a u s i n g  a n y  p r o b l e m s  

a n d  n e v e r  h a v e .

A l t h o u g h  g a m b l i n g  h a s  n e v e r  b e e n  a p r i m a r y  r e a s o n  to c h o o s e  an 
A l a s k a n  c r u i s e ,  b o t h  p a s s e n g e r s  a n d  tr a v e l  a g e n t s  h a v e  c o m e  to 
e x p e c t  g a m b l i n g  as a p a r t  of t he  p a c k a g e  of a c t i v i t i e s  w h i c h  t h e y  

w o u l d  f i n d  in a w o r l d  c l a s s  c r u i s e  v a c a t i o n .  E l i m i n a t i n g  g a m b l i n g  
w i t h i n  A l a s k a n  w a t e r s  w o u l d  m e a n  tha t a n  A l a s k a n  c r u i s e  v a c a t i o n  
w o u l d  o f f e r  s o m e t h i n g  les s t h a n  a v a i l a b l e  to p a s s e n g e r s  o n  the s a m e  
s h i p s  w h e n  t he y a r e  s a i l i n g  in o t h e r  l o c a t i o n s .

W e  b e l i e v e  that  t h e r e  is no  p u b l i c  p o l i c y  r e a s o n  to p r o h i b i t  thi s 
a c t i v i t y .  T h e r e  is p u b l i c  s u p p o r t  to a l l o w  it to c o n t i n u e .  A n d  
w i t h  th e p r o v i s i o n  of an e x e m p t i o n  fee, t h e r e  is a s i m p l e  m e t h o d  
fo r the S t a t e  to s e c u r e  r e v e n u e s  f r o m  c r u i s e  l i n e s  w h o  w i s h  to 
c o n t i n u e  to o f f e r  t h i s  e n t e r t a i n m e n t  o p t i o n  to t h e i r  p a s s e n g e r s .  
T h e r e  is v e r y  l i t t l e  a d m i n i s t r a t i v e  e x p e n s e  or  b u r d e n  p l a c e d  o n  the 
S t a t e  f o r  the  c o l l e c t i o n  of t h e s e  r e v e n u e s .

T h a n k  y o u  for y o u r  c o n s i d e r a t i o n .

S i n c e r e l v .

T h o m a s  M. D o w  
V i c e  P r e s i d e n t
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A p r i l  04, 1995

R e p r e s e n t a t i v e  W. K. W i l li am s 
Ho use o f  Re pr es en t a t i v e s  
S t a t e  A la sir*

We w o u l d  like t o  express our support for SB 60 and its c o m p a n i o n  
bill H B  286. T ha nk s for st ep pi ng  f o rw ar d to take the lead as a 
spo n s o r  of t h e  H o u s e  Bill.

As  y o u  know, the C r u i s e  Shi p industry is beco mi ng  m o r e  and m o r e  
im p o r t a n t  to t h e  local e c on om ie s in the Stat e of Alaska. W e  nee d 
to w o r k  w i t h  the Cruise I n d us tr y in p a r t n e r s h i p s  w h e r e v e r  possible. 
This p a r t i c u l ar  p ar t n e r s h i p s  is po s i t i v e  for the state in that n e w  
r e v e n u e s  will be adde d to the Gene ra l Fund. It is po si tiv e for the 
c r u i s e  ships since they wil l be abl e t o  r e i n s t a t e  ga mb l i n g  as one 
of the m a n y  activities off er ed  w h i l e  crui si ng between p o rt s in 
A l a s k a .

P r i o r  to 1993, g a m b l i n g  w a s  a part of the en t e r t a i n m e n t av a i l a b l e  
for t o u ri st s t r a n s i t i n g  be tw ee n port s o n b o a r d  cruise ships. A f t e r  
it w a s  d i s c o v e r e d  that the state of A l a s k a  h ad jurisdiction, m a n y  
of t h e  c r u i s e  lines asked if they c o u l d p u rc h a s e  an e x e m p ti on  to  
k e e p  o f f e r i n g  g a m b l i n g  as one of the m a n y  activities a v a i l a b l e  to 
passengers.

T h i s  bil l will not hur t an y Al as ka n community. In fact s i n c e  it 
has p o te nt ia l of ge ne ra ti ng  hundreds of t h ous an ds  of d o ll ar s 
annually, it w i l l  help all of the State in this time of r e ve nu e 
shortfalls.

s in c e re ly ,
S O U T H E A S T  ST EV E D O R I N G  CO RP O R A T I O N

Kr i s  G e l da ke r
Cr u i s e  O p e r a t i o n s  Ma na ge r



R E S O L U T I O N  O F  T H E  B O A R D  O F  D I R E C T O R S

O F  T H E

K E T C H I K A N  V I S I T O R S  B U R E A U

WHEREAS, the development of the tourism Industry has contributed substantially to 
the economic diversification of the Ketchikan area; and

WHEREAS, the continuing struggles faced by resource based industry in Southern 
Southeast Alaska further er; :phasizee the need to develop tourism and other local industry; 
and

WHEREAS, the State's efforts to trim its spending can best be accomplished in 
partnership with industry; and

WHEREAS, the provisions'm Senate Bill No. 60 and its companion bill HB No. 286 
provide for a fee to be levied in axchange for an exemption for certain gambling activities 
within Alaskan Waters, generating additional State revenue; and

WHEREAS, the bill's provisions requiring full disclosure when paid promotions are 
conducted for cruise lines protects local businesses' right to fair competition in the 
marketplace.

BE IT THEREFORE RESOLVED, that the Ketchikan Visitors Board of Directors and 
Advisors support SB No. 60:

"An Act providing an exemption from gambling and certain alcoholic beverage 
laws for gambling conducted by cruise ships for their ticketed passengers in the 
offshore water of the state; relating to promotions on board cruise ships; 
defining cruise ship; providing for exemption procedures for certain cruise ships 
before they can conduct gambling in the offshore water of the state; providing 
an exemption from the coin-operated device tax for cruise ships exempted from 
the gambling laws; and provide for an effective date."

RESOLVED, on February 28, 1995, at the Ketchikan Visitors Bureau Board of 
Directors meeting.

DATED this______ day of February, 1995.
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10: R e p . M a r k  H a n l e y

Fax #: 4 6 3 - 2 4 1 0

re: HB 286 S ec  6 A S 4 5 . 5 0 . 4 " 4

From: M i c h e l l e  W. C r e e l m a n
J u n e a u ' s  Best  lours

Dace: A p r i l  11, 1395

I w i s h  co p r c c e s c  che r ec enc  a m e  n a m e  p. c co a b o v e  b i ll  w h i c h  

s c a c e s : "Th e prohibiclcr. d e e s  r.cc a p p l y  cc c n - s h o r e  e x c u r s i o n s
chac a r e  sold on b e a r d  a c r u i s e  s h i p . "

A d d i n g  c h a c s e n c e n c e  co chis b i l l  n e g a c e s  che e n c i r e  seccior.. I 

h a v e  seer, a r c i c i e s  in tr av el  ager.c c r a d e  m a g a z i n e s  c e l l i n g  c h e m  
c h a c  w h e n  c h e y  s c h e d u l e  c h e i r  c i i e n c s  for " s h o r e  e x c u r s i o n s "  

w h i c h  a r e n ' c  s o l d  on che s h i p s  c h e y  m a y  b e  geccir.g v e n d e r s  wh o 
ar e r.cc r e l i a b l e  ar.d p.cc insu re d.

I h e l d  o n e  of che C S J  i s s u e d  b r o k e r  p e r m i c s  a n d  r e p r e s e n c  

s e v e r a l  r ep uc a b i e ,  i n s u r e d  L O C A L  v e n d o r s ,  m c s c  o f  w h o m  a re  ncc 
s o l d  o n  c h e  c r u i s e  ships. I a l s o  c a r r y  l i a b i l i t y  i n s u r a n c e  an d 

a m  b o n d e d .  I r e s e n t  che i m p l i c a t i o n  c h a c  a n y o n e  w h o  d o e s n ' t  
h i r e  c he  s h ip s co sell for c h e m  is u n r e l i a b l e .  O n e  o f  che 

c o n d i t i o n s  for h a v i n g  ycur tour s o l d  o n  m o s t  c r u i s e  c h i p s  is 
v o l u m e .  S i n c e  m a n y  loca l v e n d o r s  d o n ' t  p u s h  h u n d r e d s  o f  p e o p l e  

a d a y  t h r o u g h  t h e i r  b u s i n e s s  che c r u i s e  s h i p s  w i l l  n cc  r e p r e s e n c  
chem. G o i n g  t h r o u g h  a b r o k e r  o n  ch e d e c k s  is t h e i r  O N L Y  a v e n u e  

co r e a c h  t h e s e  p e o p l e .  T h e y  p a y  m e  for ch is  se rv ic e,  t o u r s  ch ac  
ar e  s o l d  o n  che  s hi ps  p a y  for che s a m e  s e r v i c e  I p r o v i d e  or. 

sh o r e .  I h a v e  no p r o b l e m  a d m i t t i n g  v e n d o r s  p a y  me -- w h y  d o  che 
O U T  O F  S T A T S  c r u i s e  iir.es?

I a m  r e q u e s t i n g  c h a c  yo u DE-LETS T H I S  S E N T S N C 3  f r o m  c he  b i l l  

b e f o r e  v o t i n g  o n  it. It H U R T S  th e s m a l l  L O C A L  v e n d o r s .  W h e n  
t he  c r u i s e  s h i p s  a re  c o n d u c t i n g  p r o m o t i o n s  o n  b e a r d  t h e i r  ship, 

t h e y  s h o u l d  h a v e  to d i s c l o s e  t h a t  t h e y  h a v e  c o n t r a c t e d  w i t h  the 
v e n d o r s  t h e y  a re  s e l l i n g  for. T h e  p a s s e n g e r s  s h o u l d  b e a w a r e  

t h e y  a r e  b u y i n g  t o u r s  t h r o u g h  a b u s i n e s s  deal, not o u t  o f  the 
g o o d n e s s  o f  the h e a r t s  of th e c r u i s e  l i n e  o n  w h i c h  t h e y  a re  

t r a v e l l i n g .




