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Date Referred: February 23, 1995 

Date of Committee Action:

The FINANCE Committee considered: 

HOUSE BILL NO. 108

FURTHER REFERRALS:

I  ^ U S E  C O M M I T T E E  R E P O r  n

HB 108
USE PFD’S TO RECOVER WELFARE OVERPAYMENTS

"An Act relating to claims on permanent fund dividends for defaulted public assistance overpayments.'1

recommends it be replaced [ ] the same title
with the following committee substitute_________________________________________[ ] a new title

[ ] additional referral t o _______________________ Committee
[ | attached amendment(s)

ADOPTS: Letter of Intent

ATTACHES NEW FISCAL NOTE(s): (Dcpl) APPROVES PREVIOUS: (Dep(A)ale)

<2. | \4  fiscal note(s)   [ ] fiscal n o t e ( s ) _______________________________

( J zero fiscal note(s) _ f j (zero fiscal note(s) Rg.ug.nu.g' -I'Z'S
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TTTQr1 A T M H TT7 Sill Version: .ms_____r  1 , 3 ^ i n v j  i  n ,  ^  p u b l i s h  D a t e : 2 / 2 3 / 9 5
STATE OF ALASKA
1995 LEGISLATIVE SESSION
Revision D a t e : _______________________________________________Dept. Affected;___________ Department of Revenue
Title: Use PFD's lo Recover Welfare Payments 3RU :  Permanent Fund Dividend Division
_________________________________________________________________Component: Permanent Fund Oividend Division
Sponsor: Representatives TCOHEY. Bunds_____________ ______________________________________
Requester: House Judiciary______________________________ COMPONENT SERIAL NO. 981

• (  N o . _ ( ‘ J -

Expenditures/Revenues________________________ (Thousands of Dollars)
OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 0 0 FY 01

PERSONAL SERVICES |
TRAVEL 1
CONTRACTUAL 1
SUPPLIES 1
EQUIPMENT
LAND & STRUCTURES 1
GRANTS. CLAIMS 1
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

ICHANGE IN REVENUES ( ) 1 1 1 1 1
FUND SOURCE fThousands of Dollars)
1002 Federal Receipts I
1003 GF Match I
1004 GF I
1C05 GF/Program Receipts I
1006 GF/MHTIA I
Other I
TOTAL 0.0 0.0 I 0.0 0.0 0.0 c.o
Estimate of  any current year (FY95) cost :  S 
POSiTIONS

0.0

FULL-TIME
PART-TIME
TEMPORARY
ANALYSIS:______ (Attach a separate page if necessary)

This legislation would establ ish a procedure for serving a ttachments against dividends that is virtually 
identical to the pr ocess  currently in p lace 'under  AS  4 3 . 2 3 . 0 6 7  for the A laska  Commiss ion on 
Pos ts econda ry  Education. Accordingly, the Division d o e s  not anticipate any significant additional costs  
to implement this legislation if enacted.

Prepared by: 
Division:
Approved by Commissioner: 
Agency:

Date: T M 7 W
Department of Revenue u

ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE ' ' C i .  Vor-further di■ distnbuoon information, call the Governor’s Legislative Office
(Rev 10/54) 95fisno.xls/08R Page 1 oI 1



S T A T E  O F ALASKA
1995 L E G IS L A T IV E  SESSION

FISCAL NOTE
BILL NO. HB 108

Revision Oats: Dept. Affected: Health and Social Services

Title: An Act relating to diam s on PFD's for BRU: Assistance Payments

defaulted public assistnce overpayments Component: AFDC

Sponsor: Toobey COMPONENT SERIAL NO. 220

Requestor: House JUD See also (SN#f):

Expenditures/Revenues (Thousands of Dollars)

OPERATING FY96 FY97 FY98 FY99 FYOO FY01

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0.0 O.C 0 .0 0 .0 0 .0 0.0
0 .0 0 .0 0 .0 0 .0 0 .0 0.0
0 .0 0 .0 0 .0 0 .0 0 .0 0.0
0 .0 0 .0 0 .0 0 .0 0 .0 0.0
0 .0 0 .0 0 .0 0 .0 0 .0 0.0
0 .0 0 .0 0 .0 0 .0 0 .0 0.0
0 .0 0 .0 0 .0 0 .0 0 .0 0.0
0 .0 0 .0 0 .0 0 .0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0 .0 0 .0 0.0 0.0

CAPITAL EXPENDITURES 0 .0 0 .0 0 . 0 0 . 0 0 .0 0 .0

CHANGES IN REVENUES I 16.5 27 .5 30 .2 27 .5 27 .5 24.7

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 0 .0 0 .0 0 .0 0 .0 0 .0 0.0
1003 GF Match 0 .0 0 .0 0 .0 0 .0 0 .0 0.0
1004 GF 0 .0 0 .0 0 .0 0 .0 0 .0 0.0
1005 GF/Program Receipts 0 .0 0 .0 0 ,0 0 .0 0 .0 0.0
1005 GF/MKTIA 0.0 0 .0 0 .0 0 .0 0 .0 0.0
Other (please specify) 0 .0 0 .0 0 .0 0 .0 0 .0 0.0

TOTAL 0.0 0.0 0 .0 0 .0 0 .0 0.0

POSITIONS:
FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of any current year (FY95) cast: SO.O

iRflv 1.95l9Sliino.xljiOAS_OHSS

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Govenor's Legislative Office

P a g e  1 o f  2



R a v i s i o n  D a t a : BILL NO. HB 108

ANALYSIS (can t.):

HB 108  amends  existing statutes to provide authority for the Depar tment  o f  Health and Social  
Se rv ices  to col lect del inquent public assi stance overpaymen t  debts  by administrative garnishment 
o f  P e rmanen t  Fund dividends. This legislation results in increased debt col lection by the Division 
o f  Publ ic Assis tance.

A FD C  benef i ts a re  50 percent s tate/50 percent federal ly funded. When  the State recovers  AFDC  
ove rpaymen ts ,  it returns the federal  share  to the federal  government  and retains the state share.

A s s u m p t i o n s :

All re venues  a re  col lect ions against prior years'  costs  
The state retains 50 percent o f  AFDC col lections as  Genera l  Fund receipts 
5 0  percent o f  A FDC  col lections are returned directly to the federal  government  
Ave rage  claim col lection via PFD  garnishment = 5 5 5 0
Col l ect ions will rise in the first 3 years ,  then decl ine a s  backlog o f  del inquent claims is c 
c leared,

C a l c u l a t i o n s :

FY96 FY9 7 FY 9 8 FY 9 9 FY00 FY01

Cla ims col lect ions 6 0 100 110 100 100 90
Total col lected 33 .0 55 . 0 60 . 5 55 .0 55 .0 49 .5
Increased G F  Receipts 16 .5 27 . 5 30 . 2 27 .5 27 . 5 24 .7

Pago 2 of 2



STA TE O F ALASKA
1995 LEG ISLA TIV E SESSION

M & C A L  i N O i t
B I L L  N O .  H B  108

Revision Oats:  Oapt, Affected: Health and Social Services
Title: An Act relting lo claims on PFD's for____________________  BRU: Public Assistance Admin

defaulted public assistance overpayments Component: Public Assistance Adm i*

Sponsor: Toohey COMPONENT SERIAL NO. 233

Requestor: House JTJD See also (SNff):

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY96 FY97 FY98 FY99 FYOO FY01
PERSONAL SERVICES 0.0 0 .0 0 .0 0 .0 0 .0 0.0

TRAVEL O.C. 0 .0 0 .0 0 .0 0 .0 0.0
CONTRACTUAL 0 .0 O.C 0 .0 0 .0 0 .0 0.0
SUPPLIES 0 .0 0 .0 0 .0 0 .0 0 .0 0.0
EQUIPMENT 0 .0 0 .0 0 .0 0 .0 0 .0 0.0
LAND & STRUCTURES 0 .0 0 .0 0 .0 0 .0 0 .0 0.0
GRANTS, CLAIMS 0 .0 0 .0 0 .0 0 .0 0 .0 0.0
MISCELLANEOUS 0 .0 0 .0 0 .0 0 .0 0 .0 0.0

TOTAL OPERATING 0 .0 0 .0 0.0 0 .0 0.0 0.0

CAPITAL EXPENDITURES 0 .0 0 .0 0 .0 0 .0 0 .0 0.0

CHANGES IN REVENUES ( 3 .4 8.1 11 .2 9.0 9.0 8.1

FUND SOURCE (Thousands of Oollars)
1002 Federal Receipts 0 .0 0 .0 0 .0 0 .0 0 .0 0.0
1003 GF Match 0 .0 0 .0 0 .0 0 .0 0 .0 0.0
1004 GF 0.0 0 .0 0 .0 0 .0 0 .0 0.0
1005 GF/Program Receipts 0 .0 0 .0 0 .0 0 .0 0.0 0.0
1006 GF/MHTIA 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
Other (please specify) 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

TOTAL 0 .0 0 .0 0.0 0.0 0 .0 0.0
POSITIONS:

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Agency. Department o f Health & Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For further d istribu tion in form ation, call the G ovenor's Legislative O ffice

ir*v t/95i95fitno.*u/DAS_OHSS Page 1 of 2



r.«\ri»ion Data: BILL NO. H B  108

ANALYSIS (cont.):

HB 108  amends  exist ing s tatutes to provide authority for the Depar tment o f  Heal th and Social 
Serv ices  to col lect de l inquent  public ass i s tance ove rp aymen t  debts  by administrative garnishment 
o f  Pe rmanen t  Fund dividends .  This legislation resul ts in increased debt col lection by the Division 
o f  Publ ic Assis tance.

Food S tamp P rog ram  o v e rp a ymen t  col lect ions gene ra t e  r evenue to the State. Although food 
s tamps a re  100 pe rcen t  federa l l y  funded, states a r e  a l l owed to retain col lection incentives o f  10 
percent o f  recove r ie s  o f  o v e rp aymen t s  caused  by inadvertent househo ld e r ro r  and 2 5  percent o f  
recover ies  o f  paymen ts  c a u s e d  by recipient f raud. T he s e  recove ry incentives will inc rease to 25 
and 5 0  percent respect ive ly  in October ,  1995.

A s s u m p t i o n s :

All r e venues  a r e  co l l ected against prior years '  costs  
Ave rage  state retent ion rate = 15 percent  in FY 9 6  
Ave rage  state retent ion rate = 30 percent in FY 9 7  through FY01 
State retent ions a re  appl ied a s  GF  receipts
Ba lance a f te r s ta te retention is returned directly to the federal  government  
State portion o f  re cove r ie s  is apol ied aga inst  prior years '  costs  for Publ ic 
Ass is tance  Administ rat ion
Co l l ec t ions will r ise in the first 3 years ,  then decl ine a s  back log o f  existing claims 
is c lea red

C o l l e c t i o n s :

F Y 9 6 FY 97 FY9 8 FY 9 9 FYOO FY01

Cla ims  co l l ec t ions 75 9 0 125 100 100 90
Total  Co l l ec ted 2 2 . 5 27 . 0 3 7 . 5 3 0 . 0 3 0 . 0 27 .5
Incr eased G F  Rece ip ts 3 .4 8.1 11 .2 9 .0 9 .0 8.1

Page 2 of 2



9 - L S 0 4 6 9 V U
Cook

A M E N D  M V. N '1'

TO: HB 108

1 Page 1, line 8:

2 Delete "is"

3 Insert "may be"

4 Page 1, after line 13:

5 Insen a new subparagraph to read:

6 "(A) the Department of Health and Social Services notified the

7 individual of the overpayment claim within 30 days after the overpayment was

8 made;"

9 Reletter the following subparagraphs accordingly.

10 Page 2, line 4:

11 Deiete "(A)"

12 Insen "(B)"
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SPONSOR STATEMENT 

H ouse Bill 108

"An Act re la tin g  to cla im s on perm anent fund d iv idends for 
d e fa u lte d  p u b lic  a s s is ta n c e  ov erp a y m en ts"

House Bill 108 would give the Department of Health and Social 
Services the administrative authority to garnish permanent fund 
dividends of individuals who have received public assistance 
overpayments and are delinquent in repaying the debt.

Frequently persons receiving overpayments agree to repay the debt, 
but fail to do so. If a person is still on public assistance, the person’s 
benefit can be reduced as a means of collection, but if a person is off 
assistance, collection becomes difficult. There is currently over half a 
million dollars in outstanding debt due the Department.

Collection through the court system can be time-consuming and 
costly, House Bill 108 would allow the Department to pursue in the 
same manner that delinquent student loans are pursued.

Your support would be appreciated.



SECTIONAL ANALYSIS OF HB 108

Sec. 1. The Alaska Exemptions Act (AS 09.38) does not apply to 
permanent fund dividends taken to satisfy the balance due on a 
defaulted public assistance overpayment claim. The provisions 
dealing with execution on claims do not apply and a method of 
executing a dividend is set out.

Sec. 2. The permanent fund dividend of a former recipient of a 
public assistance program may be taken to satisfy the balance due 
a defaulted overpayment claim.




