


OFFERED IN THE SENATE

BY:  SEN. ZHAROFF
TO:  CS SB 16 (FIN)

LETTER OF INTENT
FOR
CS SB 16 (FIN)

It is the intent of the legislature the University of Alaska require the continuation of
customary and traditional uses to the maximum extent practicable in any conveyance
or disposal of land to a third party under the provisions of AS 14.40.369.

4/10/95:Adopted by Che Senate
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FACT SIHILIEW

5516 - Enhancing UA Land Grant
AR AR B L A (1 00 Al & S A Ml A S
Docs no( lake effect until final settiement of the mental hcaldi land dispute;
Gives priority to Municipal land selections;

Provides that huid transfers are subject lo:

* 6(i) of Alaska Statehood Act , ,
* Permanent Fund requirementsfor oil, gas and mineral royalties and bonuses
* Other rights of die slate

Allows UA to select 1,000,000 acres including lands:

Not conveyed by die state
Not reserved from public domain
Not included in 5-year oil & gas leasing program
Not necessary for interagency agreement
Not subject to land exchange
Unconveycd and unencumbered, except:

» Leases (odier than oil and gas)

* Timber contracts

*Mining claims

» Materials sales

» Land use permits

* Exploiadon licensing area

* % %k Sk o F

Department of Natural Resources can refuse to convey land if theCommissioner
considers die retention of land in stale ownership to be in die best interests of die state;

The University can appeal die Commissioner's decision to the Governor, but is prohibited
from entering into litigation;

The University pays the costs of land conveyance and surveying;

The University and DNR will allow leases, licenses, permits, rights-of-way, or easements
prior to final conveyance, widi 90% of proceeds held in escrow pending final conveyance;

Exisdng leases and encumbrances will be honored throughout die term, including any
provisions for lease extensions;

Income from exisdng encumbrances Qe_ases, mining claims, timber contracts, etc.) go to
state until term of existing agreement is completed.

Mineral entry or location and mineral leasing on UA land will be substandaliy similar
to provisions currently provided on state lands;

Customary and traditional uses of resources on UA land, including hunting and fishing,
will be permitted to the maximum extent practicable;

F;]ro,\(/jid?s additional requirement for UA regarding public notification and comment on
uid plans.



SB 16 has had tlircc substantive hearings in the Senate that resulted in additional amendments. The
changes and clarifications dial have beén made in response to concerns and questions raised by legislators
and members or the public.

Senate Community & Regional AffairsCommittee
Provides tort immunity for personal injuries, death, or property damage occuring
on UA land because of continuation ot customary and traditional use

* Clarifies that UA oil mid gas development is subject to Permanent Fund loyalties
and bonus provisions

Senate Resources Committee:

* No iunendments were made in Resources Committee

Senate Finance Committee:

Adds Janguage that allows UA and DNR to approve entry on land following
selection but prior lo conveyance. 90% of proceeds arc o be held in escrow
pending f i<uconveyance; die state retains 10% of proceeds.



V ision of _egal servicH;
LEGISLATIVE AFFAIRS AGENCY
STATE OF ALASKA

(907) 465-3867 or 465-2450

FA)'<(907)465-2029 130 Seward Street, Suite 409
MailSlop 3101 Juneau. Alaska 99801-2105
M EiiVIORANDUM April 20, 1995
SUBJECT: CSSB 16 (FIN) am, relating to the University of Alaska - sectional

analysis (Work Order No. 9-LS0165/F)
TO: Senator Steve Frank

FROM:

The measure proposes (1) to permit the University of Alaska to select and receive the
conveyance of 1 million acres ofland that has been selected by the state under the provisions
ofsection 6(b) of the .Alaska Statehood Act and (2) to hold the land selected in trust as pan
ofthe University endowment.

Specifically-

Bill section 4. proposing a new section, AS 14.40.365, woulu authorize selection of, and
conveyance of, state land by the University:

- Subsection (a) sets the total amount ofland the University may select and describes
the kind of land that is available to the University to complete its selection, tying the
description of the kind of land that may be selected to its status on the date the land is
selected.

-- Subsection (b) sets aside the effect 0of AS 33.05.125(a) to allow the state to pass
the mineral or subsurface estate in the land selected to the University. However, the state's
oil and gas interest in land that the University may select passes only as to land that the
University selects after the fifth anniversary date ofthe Act's effective date.

- Subsection (¢) mandates conveyance of University selections "unless the commis-
sioner [of natural resources] determines under [subsection (e)] that the title should not be
conveyed." Conveyances are subject to later divestiture.

- Subsection (d) prescribes the authority of the respective parties, the state and the
University, for land that the University has selected but as to which it has not received title,
and sets out the circumstances under which the respective parties have a claim on the earnings
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or proceeds of the land selected before and after issuance of a document of interim
conveyance or a patent.

- Subsection (e) precludes the commissioner ofnatural resources from conveying land
ifthe conveyance ofthe proposed selection conflicts with a municipal land selection, is subject
to an oil and gas exploration license, or is not in the state's best interests, and identifies factors
that the commissioner is to consider.

-- If there is a difference of opinion between the Board of Regents and the
commissioner o f natural resources as to a land selection, subsection (f) directs the governor
to make a final decision with respect to the conflict over the selection.

- Subsection (g) declares that the University takes land conveyed to it subject to any
outstanding possessory interest--any outstanding interest in the party held or asserted by a
third party-but gives to the University the right to any consideration otherwise due the state
for that possessory interest from date ofconveyance to termination of the possessory interest.

- Subsection (h), applicable to the land conveyances, imposes on the commissioner
ofnatural resources the duty to provide notice and allow access.

- Subsection (i) subjects the land that is transferred or conveyed to the University to

certain other laws:

—section 6(i) of the Statehood Act, reserving to the state-under subsection
(b), presumably to the University the mineral estate;

—article IX ofthe state constitution, addressing, generally, matters of finance
and taxation;

—AS 19.10.010, a provision relating to the reservation o f state land for public
highway purposes;

—payment of all amounts due the Alaska Permanent Fund; and

—the rights of the state under former 43 U.S.C. 932—more commonly known
as RS 2477—relating to rights-of-way over unreserved public land for public highway
construction;

but it excludes from selection by and conveyance to the University certain lands obtained by
the state under the Alaska Omnibus Act, P.L. 86-70. In addition, under paragraph (3) of the
subsection, for land selections made by the University within five years of the taking effect
ofthe Act, the state shall reserve to itselfin perpetuity any oil and gas interests on that land.

- Subsection (j) requires the University to bear the costs of selection, platting,
surveying, and conveyance of its selections an | sets limits on the nature of the survey
requirements that attach to land selections. This subsection also sets a time limit ofone year
on the conveyance of selected land that is unsurveyed.
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- Subtection (k) permits use ofdocuments of interim conveyance. This subsection
also sets a time limit of one year on the issuance ofa document ofinterim conveyance.

- Subsection (1) declares that, with the exception specifically noted, management of
land conveyed by a final or an interim conveyance document vests with the University from
the date of the document's recording. The state is to bear the costs of recording the
conveyance documents.

-- Subsection (m) sets a final land selection limitation date of December 31, 2009.

-- Subsection (n) establishes a divestiture mechanism under which the land may be
reconveyed to the state if, within 10 years of the date of conveyance, the University is not
actively managing the land to provide income.

The reminder of the bill includes a series ofcollateral provisions --

Bill section 2 amends AS 14.40.170(a) to add to the duties of the Board of Regents
responsibility for the land selected and conveyed to the University under AS 14.40.365, and
requires the Regents to include within their required annual report a discussion of the
expenditureo made based on the earnings o f that land.

Bill section 3 adds "land selected by and conveyed to the University [of Alaska] under
AS 14.40.365" as land that is not to be treated as part of the state public domain land. The
section further directs that the land conveyed is to be treated as other public land and that it
isto be managed by the University as provided by law and in accordance with management
rules established by the Board ofRegents.

Bill section 5 adds a series ofnew related bill sections. Proposed AS 14.40.366 directs the
University to establish rules for mineral entry, location, or leasing on the land selections, and
to develop an annual plan for the management and disposition of land and describes a
framework under which the public has the opportunity to comment on the Regents' plan.
Proposed AS 14.40.368 addresses the manner of the management and disposition ofincome
from encumbrances cn land selected by and conveyed to the University. That responsibility
shifts from the state to the University only after conclusion of the term of an existing
encumbrance and the term of any renewal that may be authorized by the language of the
existing encumbrance. Proposed AS 14.40.369 declares that the University's management
ofland conveyed to and held by it must permit continued "customary and traditional uses of
the resources of that land to the maximum extent possible.”

Bill section 6 adds a ton immunity provision to protect the University against claims for
personal injury, death, or property damage on its land that is unimproved or not actively
maintained. Under this bill section, the University does not enjoy tort immunity as to that
land when injury or damage is due to its gross negligence or its reckless or intentional
misconduct.
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Bi.lLsgctipn 7; This amendment of AS 14.40.400(a) alters the provision that directs the
University to establish an endowment trust fund for land conveyed to it under the 1929 grant
to the Territory of Alaska for the benefit ofthe University to require deposit into the trust the
land selected by the University and conveyed by the state under AS 14.40.365. The land
selections made under bill section 4 would be managed under applicable trust principles.

Bill section 8 amends the definition o f "university receipts™ to incorporate reference to the net
income ofthe University trust fund.

Bill section 9; This amendment 0of AS 29.45.030(a) would extend to the land selected by the
University and conveyed to it under AS 14.40.365 the exemption from municipal taxation that
is provided to other land granted by the federal or state governments to the University for

land grant purposes, by extending to this selected land the exception to an exemption of state
land held for purposes of investment.

Bill section 10 sets aside land that may be used to satisfy the obligation to reconstitute the
mental health trust as other land that may not be conveyed to the University under the Act.

Finally, bill section 1lincorporates into proposed findings and a statement of purpose a brief

history of University land transactions and ajustification for this measure.

JBC:glc:Imb
95-176.Imb
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FISCAL NOTE  (s) pubiish Date

STATE OF ALASKA

1995 LEGISLATIVE SESSION
Revision Date: 2/9/95

Title: Increase Lana Grant 0 UAA
Sponsor: rrank
Recuester 'SIRES
Expenditures/Revenues

OPERATING EXPENDITURES FY 96
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND 4 STRUCTURES

GRANTS. CLAIMS
i MISCELLANEOUS
i TOTAL OPERATING 0.0

| CAPITAL EXPENDITURES
iCHANGE IN REVENUES ( )y |

FUND SOURCE

11002 Federal Recsiots

11003 GF Match

|100A GF

11005 GF/Program Receipts |
11006 GF/MHTIA

10ther
i TOTAL | 0.0

Estimate of any current year (FY95) cost: 3

POSITIONS
FULL-TIME
PART-TIME
TEMPORARY

Oeot. Affected Revenue
" 5FiU: Revenue Qos
Comoonent:Cil and Gas Aucit

COMPONENT SERIAL NO. 115

(; nousands of Dollars)
FY 92 i FY 98 FY 99 FYoo 1 FYO1

0.0 | 0.0 0.0 1 0.0 0.0

linousanas of Cellars)
|

0.0 0.0

There would be no identifiable revenue or cost impacts resulting from the passage of this legislation

over the period covered by this fiscal note.

Prepared by: Aurm ftTh

(Division: OiLand Gas Audit * \/V

Commissioner  Deborah Voot \ _ a/
Agency: Revenue

a | Phone: )7-276-1363
Date: 3/9/95
I A Date: 3/9/95

PREPARER TO PR LDEAL DISTRIBUTION COPIES TO GOVElRNO 'S LEGISLATIVE OFFICE

For furt
(Rev 10/94) 9fLsno.xIs/08R

er distriution information, call tho Governor's Legislative Office

oamsd (o (hY)
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No. o9
Version: £ % s $
" (Spui-ash Date:

FISCAL NCxE

STATE OF ALASKA BILL NO. CSS3 16 (CRA)
199S LEGISLATIVE SESSION
Envision Date:  3/9/95 Oeot.__Alfactad: Fish and Gama
Title: University Land So*action 3RU: Habitat and Reiteration Oiviaion
Component Habitat
Sponsor: Senator .-rank
noquoater: Sonata laaourcoa COMPONENT SERIAL NO. 486
Sxoenditures/Revenues (Thousands of Dollars
OPERATING EXPENDITURES 1 FY9 | FYO97 FY 98 | FY 99 FY 00 | FYOL |
1=E?.SCNAL SERVICES 3121 31.2 31.2 1 31.2 3121 31.2
" TRAVEL 131 13 131 13 131 13
I'CONTRACTUAL 1 101 1.0 1.0 1.0 1.0 1 1.0
SUPPLIES 1 051 0.5 051 0.5 051 0.5
; EQUIPMENT 1 0.01 0.0 001 0.0 0.0 1 0.0 ]
.UNO 1 STRUCTURES | 0.0 1 0.0 0.0 1 0.0 0.0 I 0.0 1
L1 GRANTS. CLAIMS 0.01 0.0 0.0 1 0.0 0.0 1 3.0 1
I MISCaLANEOUS 0.01 0.0 0.01 0.0 0.0 1 0.01
; TOTAL OPERATING 343 1 34.3 343 1 34.3 34.3 1 343
CAPITAL EXPENDITURES 1 0.01 0.0 0.01 0.0 1 0.0 I 0.0 1
CHANGE IN REVENUES ( 0.01 0.0 0.01 0.0 1 0.0 I 001
FUND SOURCE (Thoueanda of Oollaral
11002 Feaeral Receipts 1 1 1 1 { 1
[iC03 GF Matcn ! 1 1 1 1 1
(1004 GF I 3431 343 3431 3431 343 | 343 |
110C5 Gr/Program Receipts 1 | 1 1 1 i
jl00a GFIMHTIA ) ! | ! 1 1
:Other | 1 1 1
I TOTAL 343 | 343 343 | 3431 3431 343
Sstimete of any current yaat (FY95) coat: 0.0
POSITIONS
FULL-TIME 0.51 0.51 0.51 0.5l 0.5l 0.5
PART-TIME 1 1 1 | 1
TEMPORARY 1 1 I 1 1
{ANALYSIS: (Attach a seoi 'ate page if necaaaary)

Tne Oaoartmant of Fish and Gama will require approximately orm-half full time equivalent for a Habitat Biologist to
review university lend selections and advise the Department of Natural Resources on the effects of conveyance
to fish and wildlife resources, public uses of fish and wildlife; and potentially for legislatively designated state
game refuges, critical habitat areas, and game sanctuaries. Additionally, as university land selections are mtdo,
existing stats land management and Special Area plans will have to be revised to reflect the changes in land
management. This will require approximately one-half full time equivalent of Habitat Biologist participation to
advise the Department of Natural Resources on their revised land management plans and to revise the
Department of Fish and Game's Special Area plans.

Prepared by: Sian Fritta. Acting Oirector 'L L — * i / 1 Phone:  465-4105
Oiviaion: Habitat and Restoration Oats: 3/8/95

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEOISLATIVEOMCE'

For furthar dittnbuoon information, coil tha Govornor'a Lati«Utiva Offica-

ib frr/"
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FISCAL N OT
STATE OF ALASKA
1995 LEGISLATIVE SESSION
Revision Dale: 9-Mar-95 Dept Affected:
~[le: An Ad raiauna to the University of Alaska ana 3RU:
jmversity land, authonzina ihe University of Alaska to select... Comoonent:

No.
Version'd 'Q S fa /(n C

(S) PubHsh Date: 3 -2 ~ b 7

BILL NO. CSSB16CCRA)

Natural Resources
Resource Develooment
Information Cgsouefc- ManQccmom-

Sconsor Senator(s) Frank. Kellv. Sharo. Reiaer

Requestor Comoonent Serial No. 421
rtoenaitures/Revenues (Thousands of Dollars)

_OPERATING EXPENDITURES LOFY%6 | -T97 | FY98 FYo9 | .-700
IPERSON/ L ScRVIDcs 50.01 50.01 50.01 50.01 50.0

I TRAVEL 5.0l 501 5.01 501 5.0
CONTRACTUAL 501 501 501 501 5.0
*SUPPLIES 101 101 101 131 10
'EQUIPMENT 1 1 1 1 1

NDISTRUCTURES 1 1 1 1

GRANTS. CLAIMS 1 1 I 1
MISCELLANEOUS 1 1 1
, TOTAL OPERATING 1101 7101 110 7101 7101
*CAPITAL EXPENDITURES 0.01 001 0.0 0.01 001
:CHANGE IN REVENUES 1 ) 0.0%1 0,0%1 0.0% 0.0%; 0.0%1
FUND SOURCE It housancs of Dollars)

*-C02 Feaeral Recelots I I I , I
11C03 GF Match ! | I | |
1.0C4GF . 1 1 1 1 1
fCOS GF/Frogram Recaiots 1 1 I 1 1
tCCS GFIMHTIA 1 i i i i
_Other I/A Receiots 7101 7101 7t.0{ 1101 7101
JTOTAL 1101 7101 110 1101 1101
Estimate of any current year (FY95) cost: S None

POSITIONS

FUIL-tIMA o o 0 o
PART-TIME o o 0 o 0}
TEMPORARY ol o ol 0
ANALYSlS (Attach a separate page if necassary)

This fiscal note is for tne minimum necassary for ONR to process land conveyances to tne University of AlasKa. All costs for

tne conveyance work will be paid by tne University to ONR using Interagency flecaipcs. We assume this includes all casts a include

selecbon, conveyance, records notation, deed recordation, survey, litigation, etc.

"It is impossible to project tne exact amount of revenue those conveyances will generate (cr the University, and wiil be losta the -tate.

without Knowing wnat lands will be transferred. With the inclusion of oil and gas. the revenue losta the stata will be significant.

Preoared hy: Ron Swanson. Directory <> --Vfc-/ -7
Oivision: Ovision of Land '/ /
Aoproved by Commissioner7 . -

Agency:. Natural Resources /s

Phone: 465-2406
Date: 9-Mar-95
Oate;

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S"LEGISLATIVEGFFICE

For funher distribution information call the Governor's Legislative Office

(CSSBISLAXLS Rev&/9r99)
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FISCAL NOTE SinVasia.: CSSé&ffa CCXA

P
ALASKA B © Rublish Daiie:

mJ) LEGISLATIVE SESSION
Revision Date: 9-Mar-95 Dept Affected: Natural Resources

Title: An Act relating to the University ot Alaska and 8ftu: Resource Develooment
university land, authonzina the University of Alaska to select... Component:  Information Resoucre Manaaement

Sponsor: Senatorfs) Frank. Kelly, Sharp. Re™er
Recuestor Component Serial No. 427

Exoenditures/Revenues (Thousands of Dollars)
IOPERATING EXPENDITURES FY96 FY97 FY98 i FY99 FYOO -Toi"
Personal services 220 .

TRAVEL

CONTRACTUAL 2.0

SUPPLIES |

EQUIPMENT 1
UNO &STRUCTURES I
GRANTS, CLAIMS 1 l
MISCELLANEQUS
TOTAL OPERATING 24.0 0.01 0.0 0.0 0.0 0.0

|CAPITAL EXPENDITURES 0.01 0.0] 0.0] 0.01 0.01 0.0l
ICHANGE IN REVENUES! ) 0.01 0.01 0.01 0.01 0.01 0.01

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts | I I
1003 GF Match | |

1004 GF _ 24,01 |

1005 GF/Procram Receipts 1

1006 GF/MHTTA 1

Other |
TOTAL 24,01 0.0 0.0 0.0

—_

—
—

e
e e

00 0.0

Estimate of any current year (FY95) cost: S None

POSITIONS
FULL-TIME 0 01 0l 0 0l ol

PART-TIME i il 01 0 0l 01
TEMPORARY i 0| O 0 0 0

ANALYS'S (Attacn a separate page if necessary)

This proposed legislation involves considerable public records notation work; however, since the University of Alaska is responsible lor
covenna all cast associated with the selection, platting, survey and conveyance, those costs will be identified after we nave worked with
the University to identity a deliverables and a contract. The Land Records Information Section assumes that the records work associated

with each of these steps will be paid by the University based on actual cost.

LRIS will need to set up a tracking system to facilitate the selection and conveyance process. LRIS mustdevelop a new Land
Administration System (LAS) casatype lor these conveyances, and will establish a tracking subsystem within LAS. Aseparate tracking
mechanism is necassary to comply witti Sec. 14.40.365(n), where the commissioner is required to recover title after 10 years if cartain

conditions are not met. These are notexpenses specified to be covered by the University.

<i A
Prepared by: Nico Bus. Acting Director*#”-/Z iz PRona. 765-24T%
Qivision: Support Services ¢ ~ Date: 3-Mar-95
Approved by Commissioner” oy > m .
Agency: Natdral Resourris; /' I i f

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

(SBESICLSRova/WS) Pag, , oft



STEVE FRANK

119 M. Cushman. Rm, 213
Fairbanks. Alaska 99701
(907) 452-3421

llAn

" aska |Siate "Csgislature

While in Juneau
P.O. Box V
Juneau. Alaska 99811
(907) 465-3709
Capitol Rm. 417

Sponsor Statement - Senate Bill No. 16
Act relating to land of the University of Alaska and

authorizing the University of Alaska to select additional

state public domain land."

SB 16 would allow the University of Alaska to select one
million acres of unencumbered land from the State of Alaska.

In this era of declining state funds, endowing the university
with additional lands will allow it to develop those lands to produce
income for wuniversity programs.

Under the Congressional Morrill Act of 1862, each state was

entitled

to receive a grant for public lands, the income from which

would provide the financial base of operation for at least one college
or university. The University of Alaska received about 112,000

acres of land, less than any other western public land state and less

than thenational average entitlement of over 300,000 acres. Some
universities in states with much smaller state land grants, such as
iNew Mexico and Oklahoma, have received up to one million acres.

An additional grant of land would bring Alaska up to the level

of other

western states and follows through with the original purpose

of land grant colleges.

Thank you for your consideration.



STEVE FRANK While in Juneau

P.O. Box V
119 N. Cushman. Rm. 213 Juneau, Alaska 99811
Fairbanks, Alaska 99701 (907) 465-3709
e o Capitol Rm. 417

(907) 452-3421

T0: Representative Alan Austerman, Co-Chair
Representative Ivan Ivan, Co-Chair
House Community and Regional Affairs Committee

FROMTj / "Senator Steve Frank, Co-Chair
.f) Senate Finance Committee

Re: 7 Hearing Request: CS SB 16 (FIN)- Increase Land Grant
to the University of Alaska

DATE: April 13, 1995

I am writing to request a hearing for CS SB 16 (FIN) in the House
Community and Regional Affairs Committee at your earliest possible
convenience.

The legislation would allow the University of Alaska to selectup to
one million acres of land from the State of Alaska, and the income
produced from those lands would be available for university programs
subject to legislative appropriation.

Under the Congressional Morrill Act of 1862, each state was entitled
to receive a grant for public lands, the income from which would provide
the financial base of operation for at least one college or university. The
University of Alaska received about 112,000 acres of land,less than any
other western public land state and less than the national average
entitlement of over 300,000 acres. For example, New Mexico and
Oklahoma have each received about one million acres.

I believe that an additional grant of land would bring Alaska up to
the level of other western states and follows through with the original
intent of the land grant college tradition.



SB 16 EXPANDING UNIVERSITY OF ALASKA LAND GRANT
By Senators FRANK, Kelly, Sharp

The University of Alaska is called a “Land Grant University" in the tradition of American land grant
universities, providing teaching, research and public service |o the people of Alaska. While the University
hits attempted to mold itself in‘die fand grant tradition, one piece of that tradition is lacking - a sufficient

land grant.

In 1915, Congress provided a land grant of approximate(ljy 250,000 acres -- every section 33 in die
Tanana Valley - to support die Territorial Agricultural olleg_e and School of Mines, together with a
site for die inslitudon itself. In 1929 Conﬂress granted an addidonal 100,000 acres of public lands for
die use and benefit of die Agricultural College and School of Mines.

In 1959, die Alaska Statehood act extinguished die University's right to receive die unsurveyed secdons
33 of die Tanana Valley, leaving die University widi 100,000 acres. Congress so acted because its land
grant to die suite was by far the most generous of all suite land grams. Supporters of die extln?ulshment
Said die state clearly was receiving enough land that it could Prov!de necessary huid lo support die
University. The Suite of Alaska has never kept diis moral obligation to die University of Alaska.

Forty-nine of the states received land grants to support dieir universities. In all butone, die universides
received more land dian die University of Alaska notwidistanding die fact dial Alaska's slate land grant
is 16 times the size of die average suite land grant, In elf;hteen of die lower 48 states, the entire federal
land %rants - 100%, -- went to support die universides. In Alaska, less than one percent -- 0.11% -

went o the University.

The Suite of Alaska did not manage what land die University received well. In 1978, following
legislauve appropriation of die University's most valuable acreage, the University Sued, ,eventuallﬁ
winning a Ieglslauve setdement dial reconstituted die University land trust. Later litigation brouF it
replacement Tand for die legisladvely-appropriated acreage. The University's total land ?rant holdings
today total 140,000 acres. Sdll, nearly 50,000 acres of limited umber cuiung rights west of Icy Bay
remdins lied up in lidgadon.

Alaskans look to the University of Alaska to provide for some of its financial needs by earning income
from die federal land grant, yet Alaskans do not realize the paucity of lands managed by the university.

If die University of Alaska received die average percentaqe of die total federal gir,ant to the suite --
42.01% of die State of Alaska grant - die University would be managing 43 million acres, and would
?robabtljy need no further state Support If die University of Alaska received a p_ropor_tlonal share of the
otal federal grant to universides - 5.09% of die Suite of Alaska grant -- die University would be
managlnlg 5.3 million acres. Even bringing die University of Alaska’s federal grant up to the average of
die smaller states -- 340,000 - would triple die size of die University's federal grant.

Passage of diis legislauon will allow expansion of the University of Alaska land grant, and allow die
University to generate addidonal revenue in support of its programs, The lands would be _responsmly,
managed to ?enerate income. The Unlversn?/ IS currently Involved in a wide range of projects including
commercial [easing, development and sale of residcnual and remote subdivisions, oil and gas lease
sales, timber and gravel sales and mineral leasing.

contact:

Wendy Redman
University Relations
463-3086/474-7582
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