


FISCAL NOTE ®

STATE OF ALASKA BELL NO.

1995 LEGISLATIVE SESSION
Revision Date: Original Dept Affected: Natural Resources

HB79

Title: An Act allowing the Department of Natural BRU: Resource Development

Resources to quitclaim land or Interests in land, including... Component:  Land Development
Sponsor Representative Mackle

Requestor Component Serial No. 431

Expenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FYJ6 FY97 FY98 FY99 FY00
'PERSONAL'SERVICES

GR N S, CLAIMS
MISCELLANEQUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

|CAPITAL EXPENDITURES 0.01 o.0] 0.0] 0.0] 0.0]

ICHANGE IN REVENUES { ) 0.0] 0.0] 0.0 0.0) 0.0!

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match
100AGF

1005 GF/Pro%ram Receipts

1006 GF/M

Other

TOTAL 0.0

Estimate of any current year (FY95) cost: § None

POSITIONS

FULL-TIME 0 0
PART-TIME 0 0
TEMPORARY 0 0

ANALYSIS: (Attach a separate page if necessary)

0.0 0.0 0.0 0.0

Do o
OODooO
OSDooOo

This legislation would authorize the department to convey lands lo the City of Skagway that they inadvertently subdivided
and scld as subdivision lots on filled shore lands within the Skagway Rh/er. Conveyance of these lands will eliminate a cloud
of title to the private property owners. This legislation will automatically be repealed In 1998 after the conveyance to
Skagway has been completed. There are no known public interest values thatwould be impacted by this conveyance.

There will be no fiscal Impact to the department associated with passage of this legislation. The cost to convey land to
the City of Skagway will be partially absorbed by the department as part of the municipal entitiement conveyance program
work, or paid by the City of Skagway. There is no anticipated loss of revenue associated with this legislation as the lands
to be conveyed to Skagway are not currently under lease agreements.

Amendments to this bill and HB20 could be combined as they are very similar, but address different tide end submerged

land conveyance Issues. A
Prepared’by:  * Ron Swanson. Dirertor™VI® Phone: 27563-26852)
; -Jan-

Division: (T Land / >Date:

Approved by Commissioner?, S / u ISt li 11y
th /ft. ru sfifa fts .U frW Jate:

Agency: NatuEaTResources * IN

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
e 19xs rev 12205 For further distribution information call the Governor's Legislative Office
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STATE OF ALASKA
1995 LEGISLATIVE SESSION

Revision Date: January 2611995

Title: An Act allowing the Department of
Natural Resources to quitciaim land or...
Representative Mackie

Sponsor
House C & RA Committee

Requestor

OPERATING FY 96 FY 97

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL
REVENUE FUND SOURCE:

FUNDING:

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1006 GF/MHTIA

Other

TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current (FY94) impactS  none
ANALYbIbf (Attach aseparate page it necessary)

0.0
0.0

0.01
0.0

0.0 0.0

ft FISCAL NOTE

Q

BILL NO: HB 79

Dept. Affected: Community &J\eginn;il Affairs

BRU: none
Component none

COMPONENT SERIAL NO.
(Thousands of Dollars)

FY 98 FY 99 FYOO
0.0 0.0 0.0
0.0 0.0 0.0
(Thousands of Dollars)
0.0 0.0 0.0
0 0 0

FY 01

0.0
0.0

0.0

This legislation wouid give the Department of Natural Resources-(DNR) the authority to quitclaim

land or interests in lan ) CO!
There is no fiscal impact on DCRA from this hill.

to a municipality to correct certain errors or omissions of the municipality.

Prepared by: Remond Henderson, Director M
Division: Division of Administrative Services
Approved by Commissioner

i K
ft
Phone:  465-4708
Date: 1/26/95
Date: 1/26/95

Agency: Community & Regional Affairs
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distnbution information call the Governor's Legislative Office
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Revision Dale: January 26,1995

Title: An Act allowing the Department of
Natural Resources to quitclaim land or...
Representative Mackie

House C & RA Committee

Sponsor:
Requestor:

Expenditures/Revenues
OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL
REVENUE FUND SOUr. “E:

FUNDING:
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1003 GF Match

1004 GF

1005 GF/Program Receipts
1006 GF/MHTIA

Other

TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current (FY94) impact $

FY 96 FY 97

0.0
0.0

0.0

none

analysis

This legislation would g
land or interests in lan ) Col
There is no fiscal impact on DCRA from this bill.

Prepared by: Remond Henderson. Director
Division: Division of Administrative Services
Approved by Commissioner:

Agency: Community & Regional Affairs

Xsy

0.0
0.0

0.0

NOTF BILL NO:
HU IC

Dept. Affected: Community & Regional Affairs
BRU: none
Component none

COMPONENT SERIAL NO.
(Thousands of Dollars)

FY 98 FY 99 FY 00 FY 01
0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0
(Thousands of Dollars)
0.0 0.0 0.0 0.0
0 0 0 0

(Attacn a separate page ii necessary)
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to a municipality to correct certain errors or omissions nf the municipality.
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ALASKA STATE CAPITOL
JUNEAU, ALASKA 99801-1182

REPRESENTATIVE (907) 465-4925

JERRY MACKIE PO. HOX 795

CRAIG, ALASKA 99921
(907) B26-30D8 OFFICE
(907) 826-2930 HOME

#ouc of ftEpresentatibefi

January 19, 1995
MEMORANDUM

To: Rep. Ivan, Co-chair
Rep. Austerman, Co-chair
CRA Committee

From: Rep. Mackie
Re: Request for a hearing on HB 79.

| respectfully request a committee hearing of HB 79 at your earliest
convenience. Attached is a sponsor statement, a copy of the bill, and
other backup material. The Department of Natural Resources is in
the process of Preparing a zero fiscal note.

Thank you for your attention to this request.
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. ALASKA STATU CAPITOL
JUNEAU, ALASKA 00001-1102
(007) 465-4925

REPRESENTATIVE
JERRY MACKIE PO. BOX 795

CRAIG, ALASKA 99921
(907) 826-3008 OFFICE
(907) 826-2930 HOME

$ouse of EcprcE(cntatjbcO

SPONSOR STATEMENT
CN
HB 79

| introduced HB 79 at the request of the City of Skagway to correct a
long standing land ownership problem in Skagway. Fifty years ago a
dike was constructed along the Skagway River to protect the town
from flooding. Over the years, the area between the original river
bank and the dike has been reclaimed and subdivided by the city with
lots sold and built upon (see attached map). Even the High school is
located in the area.

The problem is that the city did not have clear title to this land
from the start. Hence, the title for subsequent private property
owners is also clouded. Not only are the owners' investments and
improvements at risk, but bank financing for further improvements
or sales is foreclosed.

In the past several years, the city and the Department of Natural
Resources have unsuccessfully sought an administrative remedy for
the problem. While current statute allows DNR administrative
discretion in resolving land ownership errors and omissions for
individual citizens [ AS 38.05.035 (b) (2) and (b) (3)], there is no
similar provision for errors and omissions of a municipality.

HB 79 would add such a provision. The new proposed subsection, AS
35.05.035 (b) (11), allows the director of the division of lands the
discretion to quitclaim land to a municipality to correct past errors
and omissions. The director may also set any terms or conditions
that is deemed appropriate for the transaction. Furthermore, land
title transferred to a municipality in this manner is counted against
the municipality's general land grant entitlement from the state.

Section 2 provides a January 1, 1998 repeal of AS 35.05.035 (b) (11).
Thus, the opportunity to correct municipal land ownership errors is
limited to a two and one-half year period.

HOUSE DISTRICT PA « aNGOON « CAl'l 11)11 * CAM. Y.AKA'IAOA « f OILMAN i OVI « ( RAIG « Dol.OMI BAY « UIN'A B\Y « HHNI'OVE * EXCURSION INLET
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MKTLYK.ATLA « NAI'KATI « PELICAN « I'Olsl BAKER ¢ POLK INLET ¢« PORT ALEXANDER < I'ORI ALICE « PORT PROTECTION « SKAGWAY
TKNAKLK 5PRINGS « THORNE RAY « VIEW. COVE « WATERFALL » WHALK PASS « YAKUTAT



Finally, this bill was introduced in the last session. It progressed
through the House and Senate until time ran out in the Senate Rules
committee. It is my hope that the bill will be enacted this year so
that the problem is resolved.



20TY OF SKAGWAA

GATEWAY TO THE GOLD RUSH OF "98"
P. 0. BOXA13 SKAGWAY. ALASKA 99040
(PHONE1907-983-2297
[FAX(907-903-2151

January 13, 1994

Representative Jerry Mackie
Room 602, Court

State Capitol

Juneau 99801-1182

Dear Jerry,

I would like to take this opportunity to request your assistance insupporting
legislation which would correct a land use problem in Skagway.

The details of the situation focus on a section of the community which was
flooded by the Skagway River on a regular basis then protected by the construction of a
dike approximately 50 years ago. The newly dried out land was subdivided as an
extension of the existing street and lot grid and sold or used for community purposes.

The problem that has resulted today from these earlier efforts involves reluctance
on the part of a title insurance company to provide coverage on a lot in the reclaimed
zone.

Dave Gray has been working diligently with the city in arriving at a solution to
this problem that will serve all parties well.

Your support will help bring resolution to a problem which cannot be solved in
another way. Thank you for your help on this issue and I look forward to workingwith
vou on other matters of state or local concern.

Sincerely,

Stan Selmer
Mayor

cc: City Manager i
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S
Mh'MUKAN JJIUM State of A laska Njﬂdfﬁﬁw’[nu
DEPARTMENT OF NATURAL RESOURCES V OF RESOURCES
S.E. REGIONAL OFFICE
TO* Ron Swnnsnn(Nnm« DATF: Doromlior 17. 1993
Director, Div. of Lar
FILE:
TELEPHONE: 465-3400
FROM: Andrew W. Pekovich SUBJECT: City of Skagway
flogionoi Managor, QCnO CUagway Hlvor Cubdivloion
Division of Lang

Department of Natural Resources

| would recommend consideration of the following Ie?islation to Representative Mackie, unless you

want to just sell the la id to the City of Skagway at “fair market value" or feel that we already have
tho rioht nnrlor AR 39 i.'F 910 in mnvayfnr "loss than fair morVot v/ali tol.witbcurt an”nuerriding. state.,

benefit, without imposing a reverter, and without establishing a president we cannot live with

‘The director. Dursuant to AS Jmay without classificatiop or reverter, convey lands
to a municipality which made %Wﬁf@ﬂ%%ivi“n o T? (E{‘ttMt? 2

with or without compensation, to allow tho municipality to correct an orror inodvortontly croatod by
its inclusion of these lands in a subdivision and conveyance to third parties.”

| believe the language is generic enough to not be labeled special, and would recommend a
deadline which would just cover applications OAisling at llie lime of the deadline. If you approve

I'will pass this language to Dave Gray for consideration of Representative Mackie.

Appoars that this would affoct most of 22 lots and i fraction of 9 othors. All aro smaJl lots. Havo
FAXED a plat.

CC: Nan Schonenbach
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DEPARTMENT OF NATURAL RESOURCES

WALTER J. HICKEL, GOVERNOR

JUNEAU. ALASKA 99601

SOUTHEAST REGIONAL OFFICE S
1093 DIVISION OF LAND

January 7,

Meg Hayes

c/o Law Offices of James B. Gottstein
406 G Street, Suite 206

Anchorage, Alaska 99501

Re: City of Skagway Title Problem
Dear Meg: A

Sorry for the delay, but enclosed please find the map indicating
the lands at Skagway that are involved in the title problem which
we would like to have released from the list of PSJL) lands and
convey to the City of Skagway. I have also attached a copy of the
draft legislation that Representative Mackie may want to advance.

The heavy black line on the attached City of Skagway Base Map
represents the eastern boundary of the Skagway River (original
meander) in the problem area and the western boundary, 1in that
area, of the original townsite prior to construction of the dike by
the Navy 1in the 40°s. The low land behind the dike was later
filled, and some of the newly elevated area subdivided and deeded
by the city to the respective purchasers. A few of the newly
created Ilots are also in use by the City for public purposes,
including the school. To add to the problem, although there are
deeds and a base map depicting the new lots, the inclusion of this
land into the original townsite subdivision as depicted on the
Skagway Base Map 1is not covered by a proper plat (no recorded
plat) . Please let me know if you need more. We would like to
obtain the release of all lands, including platted right-of-ways,
e.g Alaska Street west of the dike. Any suggestions?

I would recommend dropping from the PSL all lands east of the dike
abutting the eastern boundary of the Skagway River lying south of
the northern boundary of 23rd Street, and west of the original
townsite survey.

Sincere!

Andrew W. Pekovich
Manager, Southeast Region

Enclosure: Marked Up Skagway Base Line Map

CC: Jim Filip, City of Skagway w/attach.
Dave Gray, Representative Mackie®"s Office w/attach.
Salli Salughter, DNR P10 w/attach.
Bruce Phelps, DOL, Anch. w/attach.
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