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HOUSE BILL NO. 358
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION

BY REPRESENTATIVE IVAN

Introduced:
Referred:

A BELL
FOR AN ACT ENTITLED

"An Act relating to dog mushers' contests."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.15.180(b) is amended to read:

(b) With the exception of raffles, lotteries, bingo games, pull-tab games, rain
classics, goose classics, mercury classics, deep freeze classics, dog musherslcontests
snow machine classics, mushing sweepstakes, canned salmon classics, salmon classics,
king salmon classics, an activity may not be licensed under this chapter unless it
existed in the state in substantially the same form and was conducted in substantially
the same manner before January 1, 1959. A snow machine classic may not be licensed
under this chapter unless it has been in existence for at least five years before the
licensing.

* See. 2. AS 05.15.690(12) is amended to read:
(12) "dog mushers’ contest” means a
(A) contest in which prizes are awarded for the correct gues

of the racing time of a dog team or of team position in the race, including
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prizes to the nra contestants; or

(B) a game of chance where a prize of monev is awarded for
the closest guess or guesses of at least three elements of uncertainty about

a sled dog race of at least 200 miles that cannot be determined before the

commencement of the race:

* Sec. 3. Section 6, ch. 13, SLA 1995, is repealed and reenacted to read:

HB 358

Sec. 6. AS 05.15.180(b) is repealed and reenacted to read:

(b) With the exception of raffles, lotteries, bingo games, pull-tab games, rain
classics, goose classics, mercury classics, deep freeze classics, dog mushers’ contests,
snow machine classics, canned salmon classics, salmon classics, king salmon classics,
an activity may not be licensed under this chapter unless it existed in the state in
substantially the same form and was conducted in substantially the same manner before
January 1, 1959. A snow machine classic may not be licensed under this chapter

unless it has been in existence for at least five years before the licensing.
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§ 05.15.690 § 05.15.690

Amusements and Sports
contracts with an operator to conduct on its behalf activities autho-
rized under this chapter, the municipality or qualified organization
may award a maximum of$500,000 in prizes each year. The holders of
a multiple-beneficiary permit under AS 05.15.100(d) may award a
maximum in prizes each year of $1,000,000 times the number of
holders of the permit for activities authorized under this chapter. In
this subsection "activities authorized under this chapter” means all
activities subject to this chapter other than bingo. (8§ 2 ch 27 SLA
1960; am 8§ 3 ch 66 SLA 1976; am 8§ 5, 6 ch 59 SLA 1983; am § 2 ch
93 SLA 1986; am 8§ 3 ch 94 SLA 1986; am 8§ 20, 21 ch 99 SLA 1988;
am § 4 ch 24 SLA 1991; am 8§ 23 — 25 ch 70 SLA 1993; am E.O. N i.
82 8§ 12, 13 (1993); am 8§ 3 ch 16 SLA 1994; am § 5ch 13 SLA 1995:
am 8§ 3 ch 104 SLA 1995; am 8§ 3 — 5 ch 105 SLA 1995)

Delayed amendment of subsection
(). — Under § 6. ch. 13, SLA 1995. effec-
tive January 1 2000, subsection <bi is
amended to delete the reference to mush-
ing sweepstakes. _

ffect of amendments. — Tne first
1995 amendment, effective July 31. 1995.

sics.” in the first sentence and added the
second sentence. ,
The third 1995 amendment, effective
October 6. 1995, in subsection (a), deleted
"ExceRt as provided in AS 05,15.100(b)."
ft-om the beginning; in subsection (b&, (-
leted Aand other activities authorized un-

der A 05.15.100(b)." following “salmon

classics”; and repealed subsection ici, re-
‘lating to limitations on the operation ac-

}H]e%%%s licensed unaer Ao OS.lS.'fOLR jic nmit.

Inserted “mushing sweepstakes.” in sub-

section (b), .
The second 1995 amendment, etlecuvg

Jrflaly ]f 1995. m subsection (b
deep freeze classics, snow ma

Article 4. General Provisions.

tion

section
690. Definitions

ec
90.
Sec. 05.15.690. Definitions. In this chapter

(1) "adjusted gross income" means gross income less prizes awarded
and state, federal, and municipal taxes paid or owed on the income;

(2) "authorizing permittee” means a municipality or qualified orga-
nization that authorizes an operator to conduct an activity subject to
this chapter on its behalf;

(3) "bingo” means a game ofchance of, and restricted to, the selling
ofrights to participate, and the awarding of prizes, in the specific kind
of game of chance sometimes known as bingo or lotto, played with
cards bearing numbers or other designations, five or more in one line,
the holder covering numbers when objects similarly numbered are
drawn from a receptacle, and the game being won by the person who
first covers a previously designated arrangement of numbers on the
card;

(4) "canned salmon classic" means a game of chance where a prize
ofmoney is awarded to the closest guess ofthe total number ofcases of
canned salmon that will be packed at the Petersburg salmon canner-
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§ 05.15.180

Alaska Statutes Supplement

§ 05.15.180

ch 70 SLA 1993; am § 2 ch 16 SLA 1994;am 8 3 ch 13 SLA 1995; am
§ 2 ch 104 SLA 1995; am § 2 ch 105 SLA 1995)

Delayed amendment of subsection
(€). — Under § 4. ch. 13, SLA 1995, effec-
tive January 1, 2000, subsection (c) is
amended to delete the reference to mush-
ing Bweepstakes.

Effect of amendments. — The first
1995 amendment, effective July 31, 1995,

July 1, 1995, inserted “"deep freeze clas-
sics," and "snow machine classics,” in the
second sentence in subsection (c).

The third 1995 amendment, effective
October 6,1995, in the second sentence in
subsection (c), deleted ", and all activities
permitted under AS 05.15.100fb)” follow-

inserted "mushing sweepstakes,"” in the
second sentence of subsection ().
The second 1995 amendment, effective

ing "contests of skill" and made a minor
stylistic change.

Sec. 05.15.180. Limitations on authorized activity,
chapter does not authorize the use of playing cards, dice,

wheels, coin-operated

(a) This
roulette
instruments or machines, or other objects or
instruments used, designed, or intended primarily for gaming or gam -
bling or any other method or implement not expressly authorized by
the department.

(b) With the exception of raffles, lotteries, bingo games, pull-tab
games, rain classics, goose classics, mercury classics, deep freeze clas-
sics, snow machine classics, mushing sweepstakes, canned salmon
classics, salmon classics, king salmon classics, an activity may not be
licensed under this chapter unless it existed in the state in substan-
tially the same form and was conducted in substantially the same
manner before January 1, 1959. A snow machine classic may not be
licensed under this chapter unless it has been in existence for at least
five years before the licensing.

(c) [Repealed, 8§ 5 ch 105 SLA 1995.1

(1) cash prizes may not be awarded;

(2) only money substitutes such as chips or scrip may be used by a
player in the activity;

(3) the money substitutes may be exchanged only for prizes other
than money and may not be otherwise exchanged or sold; and

(4) additional limitations may be established by the department
under adopted regulations.

(d) The total value of door prizel offered or awarded under author-
ity of a permit issued to a ality or qualified organization un-
der this chapter or under a .urity of a multiple-beneficiary permit
may not exceed $20,000 a month or $240,000 a year.

(e) The total value of all door prizes offered or awarded at a single
facility or bingo hall or parlor by an operator on behalf ofauthorizing
permittees may not exceed $20,000 a month or $240,000 a year.

(f) A person under the age of 19 years may not play a bingo game.

(9) A municipality or a qualified organization may award a maxi-
mum of $1,000,000 in prizes each year in activities authorized under
this chapter; however, if a municipality or a qualified organization
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STATE OF ALASKA BLLNO:  HB358
1996 | EGISLATIVE SESSION FISCAL NOTE ]

Revision Date: January 11.1996 Dept. Affected: Revenue

Title: Dog Mushers' Contests/Games of Chance _BRU. Revenue Operations
Component:  Charitable Gaming Division

Sponsor: Representative lvan

Requestor: Representative Ivan COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)

OPERATING EXPENDITURES FY97 FY98 FY99 FY00 FY01
PERSONAL r IRVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEQUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES
CHANGE IN REVENUES ( )

UND SOURCE flnousands of Dollars)
1002 Federal Receipts
1003 GF Malch
1004 GF
1005 GF/Program Receipts
1037 GF/Menta! Health

Other
TOTAL 0.0 0.0 0.0 0.0 0.0

Estimate of any currentyear (FY96) cost $

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS:  (Attach a separate page Ifnecessary)

FY 02

The Charitable Gaming Division issued an average of 55 Dog Mushers® Permits for the years 1990 through 199%.

This il will have a negligible impact on the Division due to the low number of permits issued annually.

Prepared by: Dennis R Poshard. Director. Phone  465-2279
Division: Charitable Gamir” Division n Date 1/11/9%
Approved by Commissioner: ~ Wilson L Condon Date 1/11/96
Agency: Department of Revenue

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Matcn

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other
TOTAL 0.0 0.0 0.0 0.0 0.0

Estimate ot any current year (FY96) cost $

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS:  (Attach a separate page If necessary)

FY02

The Charitable Gaming Division issued an average of 55 Dog Mushers® Permits for the years 1990 through 1995.

This illwill have a negligible impact on the Division due to the low number of permits issued annually.
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Kuskokwim 300 Race Committee
P.O*. Box 300
Bethel, Alaska 99559
907 543*3300

January 11, 1996

lvan M. Ivan
Alaska State Legislature
Juneau, Alaska

Fax #: 465-4589

Dear Representative Ivan:

We have received acopy ofhouse bill number 358. O fcourse the Kuskokwim 300 race committee supports
this measure. We see no reason why the Iditarod should have the sole opportunity to stage such contests.
We raise virtually all our money locally and yet we are able to stage the second largest dog race in the world.
We have mainly a volunteer organization and are very careful with our money as evidenced by the fact we
have never finished a year without a surplus,

On asimilar subject, we would like you to look into the issue o four prize payout limit. For rippics, the total
limit per year is one million dollars. However, because of the State's interpretation o f the payout rules,
included in that one million dollars is the money we pay to mushers for purses. There has been a gulatory
change proposed that would eliminate that problem. However that regulation is bogged down somewhere
and has not been passed. legislative assistance would be greatly appreciated on that issue. Again, somehow
the Iditarod has managed to avoid that problem through some form ofexemption that is not available to us.

jThank you for keeping us advised o f legislative matters pertaining to our race.

Best regards,

Myrbn-Aagstman
Race Chairman

THE ‘KUSKOKWIM 300" Ili AN ANNUAL DOG SLED RACE
FROM DETHEL TO ANIAK AND RACK
The kace koute follow* Old Do* Team Mall Route* Along The Kuskokwim klver



WORK DRAFT WORK DRAFT

CS FOR HOUSE BILL NO. 358( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVE IVAN
A BILL

FOR AN ACT ENTITLED

"An Act relating to dog mushers’ contests."

WORK DRAFT

9-LS1074VG
Luckhaupt
2/6/96

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.15.180(b) is amended to read:

(b) With the exception of raffles, lotteries, bingo games, pull-tab games, rain

classics, goose classics, mercury classics, deep freeze classics, dog mushers' contests

snow machine classics, mushing sweepstakes, canned salmon classics, salmon classics,

king salmon classics, an activity may not be licensed under this chapter unless it

existed in the state in substantially the same form and was conducted in substantially

the same manner before January 1, 1959. A snow machine classic may not be licensed

under this chapter unless it has been in existence for at least five years before the

licensing.
* Sec. 2. AS 05.15.690(12) is amended to read:

(12) "dog mushers’ contest” means a

(A) contest, conducted bv a dog mushers’ association, in

which prizes are awarded for the correct guess of the racing time of a dog team

-1-
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or of team position in the race, including prizes to the race contestants; or
(B) a game of chance, conducted bv a dog mushers

association, in which a prize of money is awarded for the closest guess or

guesses of at least three elements of uncertainty about a sled dog race that

cannot be determined before the commencement of the race: of the three

elements of uncertainty, one element must be identified as the primary

determinant of success, with the other two elements being utilized as

secondary and tertiary determinants if there are multiple correct guesses

of the primary determinant;

* Sec. 3. Section 6, ch. 13, SLA 1995, is repealed and reenacted to read:
Sec. 6. AS 05.15.180(b) is repealed and reenacted to read:

(b) With the exception of raffles, lotteries, bingo games, pull-tab games, rain
classics, goose classics, mercury classics, deep freeze classics, dog mushers’ contests,
snow machine classics, canned salmon classics, salmon classics, king salmon classics,
an activity may not be licensed under this chapter unless it existed in the state in
substantially the same form and was conducted in substantially the same manner before
January 1, 1959. A sr.ow machine classic may not be licensed under this chapter

unless it has been in existence for at least five years before the licensing.

CSHB 358( ) -2-
Hew Text: Underlined [DELETED TEXT 3RACKETED]



glatiica State Joupe of BRyeSatAtay

Jfyouie $tstrict 39

Session yjg, I n t e r i m
Alaska State Capital - P.0. Box 137
Juneau, Alaska 99801-1182 1 Aklak. Alaska 99552
Phone: (907) 465-4942 Phone: (907) 765-7526

Representative lvan M. lvan

Changes to HB 358
The only changes in this bill are in section turn.

Subsection R adds conducted by a doo mushers' association.
This is to ensure that money raised in this manner goes to
promote the sport of dog mushing.

Subsection B defines horn the three elements of chance shall
Luork. The first eleme .t is primary and the other tom are
secondary and tertiary tie breakers.

Subsection B also drops the mileage qualification and replaces it
ujith the qualification that the Charitable Gaming DmKion
recognize the group that is sponsoring the race.

Ptk Ak Moy Atk -t « Qe ks o Rl « e i Bk
R R ot Sk 18 A S M e e ot s o A el oGtk



Sectional
HB 358

Rep.loan M.loan

"fin act relating to dog musherslcontests.”

¢Section 1. Authorizes the expansion of HS 05.15.180(b). This
statute is expanded by adding "dog mushers' contests"” to the
list of permissible activities.

¢Section 2. Inserts the definition of "dog mushers' contest" Into
AS 05.15.690(12)(b). fi dog mushers' association that Is
recognized by the Charitable Gaming Diuision to run a dog race
mill be able to run a mushers' contest in conjunction with the

race.

¢Section 3. Last year HB 146 became law with a sunset clause
for the year 2000. Any changes to HS 05.15.180(b) between 1995
and 2000, will sunset in 2000 without an exemption clause,
which is found in this section. This section saues hauing to
reenact new legislation in four years.
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§ 05.15.690 § 05.15.690

contracts with an operator to conduct on its behalf activities autho-
rized under this chapter, the municipality or qualified organization
may award a maximum of$500,000 in prizes each year. The holders of
a multiple-beneficiary permit under AS 05.15.100(d) may award a
maximum in prizes each year of $1,000,000 times the number of
holders of the permit for activities authorized under this chapter. In
this subsection "activities authorized under this chapter” means all
activities subject to this chapter other than bingo. (8§ 2 ch 27 SLA
1960; am § 3 ch 66 SLA 1976; am 88 5, 6 ch 59 SLA 1983; am § 2 ch
93 SLA 1986: am 8§ 3 ch 94 SLA 1986; am 8§ 20, 21 ch 99 SLA 1988;
am § 4 ch 24 SLA 1991; am 8§ 23 — 25 ch 70 SLA 1993; am E.O. No.
82 8§88 12, 13 (1993); am § 3 ch 16 SLA 1994; am § 5ch 13 SLA 1995:
am 8 3 ch 104 SLA 1995; am 883 — 5 ch 105 SLA 1995)

Amusements and Sports

sics,” in the first sentence and added the
second sentence.

Ltclaycii amendment of subsection
(b). — Under 8 6, ch. 13. SLA 1995. effec-

live January 1, 2000, subsection (b) is
amended to delete the reference to mush-
ing sweepstakes.

Effect of amendments. — The first
1995 amendment, effective July 31, 1995,

mserted "mushing sweepstakes." in sub-

section Ib). .
r The, se 1990 amendment, effective
July 5. 1995, in subsection (b), inserted

. .
deep ﬁeeze classics, snow machlne c|as—

The third 1995 amendment, effective
October 6, 1995, in subsection (a), deleted
"Except as provided in AS 05.15.100(b),”
fiom the beginning: in subsection (b), de-
Jeted "and other activities authorized un-
der AS 05.15.100(b)." following "salmon
classics"; and repealed subsection icl, re-
lating to limitatiens''on the operation ac-
tivities licensed under AS B i%iBB{Bb

Article 4. General Provisions.

Section
690. Definitions

Sec. 05.15.690. Definitions. In this chapter

(1) "adjusted gross income” means gross income less prizes awarded
and state, federal, and municipal taxes paid or owed on the income;

(2) "authorizing permittee” means a municipality or qualified orga-
nization that authorizes an operator to conduct an activity subject to
this chapter on its behalf;

(3) "bingo" means a game ofchance of, and restricted to, the selling
ofrights to participate, and the awarding of prizes, in Lie specific kind
of game of chance sometimes known as bingo or lotto, played with
cards bearing numbers or other designations, five or more in one line,
the holder covering numbers when objects similarly numbered are
drawn from a receptacle, and the game being won by the person who
first covers a previously designated arrangement of numbers on the
card;

(4) "canned salmon classic" means a game of chance where a prize
ofmoney is awarded to the closest guess oftne total number of cases of
canned salmon that will be packed at the Petersburg salmon canner-

1



§ 05.15.180

Alaska Statutes Supplement

§ 05.15.180

ch 70 SLA 1993;am § 2ch 16 SLA 1994; am 8§ 3 ch 13 SLA 1995; am
§ 2 ch 104 SLA 1995; am § 2 ch 105 SLA 1995)

Delayed amendment of subsection
(). — Under 8§ 4, ch. 13, SLA 1995, effec-
tive January 1, 2000, subsection (c) is
amended to delete the reference to mush-
ing sweepstakes.

Effect of amendments. — The first

July 1, 1995. inserted "deep freeze clas-
sics," and "snow machine classics," in the
second sentence in subsection (C).

The third 1995 amendment, effective
October 6,1995, in the second sentence in
subsection Ic), deleted ", and all activities

1995 amendment, effective July 31, 1995 permitted under Aj 05.15.100(b)" follow-
inserted "mushing sweeps_takes, in the ing "contests of skill" and made a minor
second sentence of subsection (c). stylistic change,

The second 1995 amendment, effective

Sec. 05.15.180. Limitations on authorized activity, (a) This
chapter does not authorize the use of playing cards, dice, roulette
wheels, coin-operated instruments or machines, or other objects or
instruments used, designed, or intended primarily for gaming or gam -
bling or any other method or implement not expressly authorized by
the department.

(b) With the exception of raffles, lotteries, bingo games, pull-tab
games, rain classics, goose classics, mercury classics, deep freeze clas-
sics, snow machine classics, mushing sweepstakes, canned salmon
classics, salmon classics, king salmon classics, an activity may not be
licensed under this chapter unless it existed in the state in substan-
tially the same form and was conducted in substantially the same
manner before January 1, 1959. A snow machine classic may not be
licensed under this chapter unless it has been in existence for at least
five years before the licensing.

(c) [Repealed, § 5 ch 105 SLA 1995.]

(1) cash prizes may not be awarded,;

(2) only money substitutes such as chips or scrip may be used by a
player in the activity;

(3) the money substitutes may be exchanged only for prizes other
than money and may not be otherwise exchanged or sold; and

(4) additional limitations may be established by the department
under adopted regulations.

(d) The total value of door prizes offered or awarded under author-
ity of a permit issued to p municipality or qualified organization un-
d«r this chapter or under authority of a multiple-beneficiary permit
may not exceed $20,000 a month or $240,000 a year.

(e) The total value of all door prizes offered or awarded at a single
facility or bingo hall or parlor by an operator on behalf of authorizing
permittees may not exceed $20,000 a month or $240,000 a year.

(0 A person under the age of 19 years may not play a bingo game.

(9) A municipality or a qualified organization may award a maxi-

mum of $1,000,000 in prizes each year in activities authorized under
this chapter; however, if a municipality or a qualified organization
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Sponsor Statem ent

HB 358

Rep. Ivan M. lvan
"An act relating tc dog mushers' contests.”

House Bill 358 would authorize dog mushers' associations, which run races of two
hundred miles or longer, to conduct statewide games of chance. Prizes of money
may be awarded for the closest guess or guesses of at least three elements of
uncertainty about a sled dog race that can not be determined before the
commencement of the race. The intent is to provide a mechanism to help race

organizing committees to become financially self-sufficient.

High profile protests from radical animal rights activists have caused important
corporate sponsors to withdraw financial support. Combined with the removal of

legislative and municipal funds, these races now face uncertain futures.

The intent of HB 358 is to create sweepstakes similar to the Nenana Ice Classic

where tickets are bought wagering on the Nenana River ice breakup.

HB 358 will allow contestants to purchase raffle tickets and wager on checkpoints and
finish line arrival times. Wagering on individual mushers is prohibited. The dog

mushers' associations will administer the mushers' contests in conjunction with state

regulatory authority.

It is important to note that HB 358 does not restrict or prohibit any gaming activity by

other mushing organizations
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Sectional

HB 358
Rep. luan M. luan

"Hn act relating to dog musherslcontests.”

¢Section 1. authorizes the expansion of Alaska Statute Sec.
05.15.180(b). This statute is expanded by adding "dog mushers’
contests” to the list of permissible gaming actiuities.

¢Section 2. Inserts the definition of "dog mushers' contest” into
Alaska Statute RS 05.15.690(12)(b). Bets cannot be made on mho
the rninner mill be. Tickets mill be sold on the time the first

musher crosses the finish line or a checkpoint or halfmay point.

¢Section 3. HB 146 last year became lam mith a sunset clause
for the year 2000. Any changes in RS 05.15.180(b) betmeen 1995
and 2000, mill sunset in 2000 mithout an exempting clause,
mhich is found in this section. This section saues hauing to
reenact nem legislation in four years.



Sponsor Statem ent

HB 358

Rep. Ivan M. Ivan
"An act relating to dog mushers' contests.

House Bill 358 would authorize dog mushers' associations, which run. races of two
hundred miles or longer, to conduct statewide games of chance. Prizes of money
may be awarded for the closest guess or guesses of at least three elements of
uncertainty about a sled dog race that can not be determined before the
commencement of the race. The intent is to provide a mechanism to help race

organizing committees to become financially self-sufficient.

High profile protests from radical animal rights activists have caused important
corporate sponsors to withdraw financial support. Combined with the removal of

legislative and municipal funds, these races now face uncertain futures.

The intent of HB 358 is to create sweepstakes similar to the Nenana Ice Classic

where tickets are bought wagering on the Nenana River ice breakup.

HB 358 will allow contestants to purchase raffle tickets and wager on checkpoints and
finish line arrival times. Wagering on individual mushers is prohibited. The dog

mushers' associations will administer the mushers' contests in conjunction with state

regulatory authority.

It is important to note that HB 358 does not restrict or prohibit any gaming activity by

other mushing organizations



